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�������/2:�,1&20(���7KH�WHUP�/2:�,1&20(�VKDOO�UHIHU�WR�KRXVHKROGV�KDYLQJ�D�WRWDO�KRXVHKROG�RU�)$0,/<�LQFRPH�OHVV�WKDQ�RU�
HTXDO�WR�HLJKW\������SHUFHQW�RI�WKH�PHGLDQ�LQFRPH�IRU�WKH�%RVWRQ�3ULPDU\�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��DV�VHW�IRUWK�LQ�UHJXODWLRQV�
SURPXOJDWHG�IURP�WLPH�WR�WLPH�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�SXUVXDQW�WR����86&������HW�VHT���DQG�
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6XE�'LVWULFW�$��WKH�3ODQQLQJ�%RDUG��ZKHQ�LVVXLQJ�D�6SHFLDO�3HUPLW�IRU�DQ�2SHQ�6SDFH�'HYHORSPHQW�SXUVXDQW�WR�6HFWLRQ������PD\�
DXWKRUL]H�D�0LQRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW�DV�SURYLGHG�LQ�6HFWLRQ��������E��6XE�'LVWULFW�%���,Q�WKH�6XE�'LVWULFW�%��WKH�
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���������6DLG�$))25'$%/(�+RXVLQJ�2YHUOD\�'LVWULFW�LV�VXSHULPSRVHG�RYHU�DOO�'LVWULFWV�HVWDEOLVKHG�E\�WKLV�%\ODZ�DQG�WKH�
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:KHUH�WKH�UHTXLUHPHQWV�DQG�VWDQGDUGV�ZLWKLQ�WKH�$))25'$%/(�+RXVLQJ�2YHUOD\�'LVWULFW��DV�VHW�IRUWK�LQ�WKLV�6HFWLRQ������GLIIHU�
IURP�RU�FRQIOLFW�ZLWK�WKH�UHTXLUHPHQWV�DQG�VWDQGDUGV�RI�WKH�UHPDLQGHU�RI�WKH�%\ODZ��WKH�UHTXLUHPHQWV�DQG�VWDQGDUGV�HVWDEOLVKHG�IRU�
WKH�$))25'$%/(�+RXVLQJ�2YHUOD\�'LVWULFW�VKDOO�SUHYDLO��H[FHSW�IRU�VWDQGDUGV�HVWDEOLVKHG�LQ�WKH�*URXQGZDWHU�3URWHFWLRQ�DQG�)ORRG
3ODLQ�'LVWULFWV�
���������7KH�$))25'$%/(�+RXVLQJ�2YHUOD\�'LVWULFW�LQFOXGHV�SDUFHOV�RI�ODQG�ZKLFK�DUH�QRW�ORFDWHG�LQ�D�5HVLGHQWLDO�'LVWULFW�DQG�
ZKHUH�UHVLGHQWLDO�86(6�DUH�QRW�RWKHUZLVH�DOORZHG��)RU�WKH�SXUSRVH�RI�XWLOL]LQJ�WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ�����WR�JHQHUDWH�
$))25'$%/(�KRXVLQJ��EXW�XQGHU�QR�RWKHU�FLUFXPVWDQFHV��UHVLGHQWLDO�86(6�VKDOO�EH�SHUPLWWHG�RQ�VXFK�SDUFHOV��,Q�RUGHU�WR�
HVWDEOLVK�D�UHIHUHQFH�SRLQW�DV�D�EDVH�OLQH�IRU�DQ\�GLPHQVLRQDO�SURYLVLRQV�VHW�IRUWK�LQ�WKLV�6HFWLRQ������WKH�GLPHQVLRQDO�VWDQGDUGV�RI�
WKH�5HVLGHQFH����5����'LVWULFW�VKDOO�EH�DVVXPHG�IRU�VXFK�SDUFHOV�
�������0LQRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQWV���$�0LQRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW�VKDOO�EH�UHJDUGHG�DV�DQ�
DGGLWLRQDO�GHYHORSPHQW�RSWLRQ�IRU�ODQG�ORFDWHG�LQ�HLWKHU�6XE�'LVWULFW�RI�WKH�$))25'$%/(�+RXVLQJ�2YHUOD\�'LVWULFW��$Q\�0LQRU�
$))25'$%/(�+RXVLQJ�'HYHORSPHQW�VKDOO�EH�DQ�2SHQ�6SDFH�'HYHORSPHQW�IROORZLQJ�WKH�SURYLVLRQV�RI�6HFWLRQ�����RI�WKLV�%\ODZ��
H[FHSW�DV�PRGLILHG�KHUHXQGHU��7KH�3ODQQLQJ�%RDUG��LQ�LVVXLQJ�DQ�2SHQ�6SDFH�'HYHORSPHQW�6SHFLDO�3HUPLW�XQGHU�6HFWLRQ������PD\�
DXWKRUL]H�D�0LQRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW��VXEMHFW�WR�WKH�IROORZLQJ�SURYLVLRQV�DQG�UHTXLUHPHQWV��
���������1XPEHU�RI�':(//,1*�81,76�WR�EH�SURYLGHG���7KH�3ODQQLQJ�%RDUG�PD\�DOORZ�DQ\�QHZ�2SHQ�6SDFH�'HYHORSPHQW�WR�KDYH�
D�JUHDWHU�QXPEHU�RI�':(//,1*�81,76�WKDQ�ZRXOG�RWKHUZLVH�EH�DOORZHG�XQGHU�WKH�SURYLVLRQV�RI�6HFWLRQ�����DQG�RWKHU�SURYLVLRQV�RI�
WKLV�%\ODZ��XS�WR�D�PD[LPXP�RI�WZHQW\�ILYH�SHUFHQW�������PRUH��,Q�RUGHU�WR�UHFHLYH�VXFK�DQ�LQFUHDVH�RU�GHQVLW\�ERQXV��D�SRUWLRQ�RI�
WKH�':(//,1*�81,76�SURYLGHG�ZLWKLQ�DQ�2SHQ�6SDFH�'HYHORSPHQW�VKDOO�EH�$))25'$%/(��LQ�DFFRUGDQFH�ZLWK�RQH�RI�WKH�
IROORZLQJ�PHWKRGV�RU�D�FRPELQDWLRQ�WKHUHRI�
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WKH�GHYHORSHU
V�FKRLFH�ZLWKRXW�H[FHHGLQJ�WKH�PD[LPXP�GHQVLW\�LQFUHDVH�RI�����

���������$GMXVWPHQWV�RI�GLPHQVLRQDO�UHTXLUHPHQWV���7KH�3ODQQLQJ�%RDUG�PD\�DOORZ�D�UHGXFWLRQ�LQ�WKH�'LPHQVLRQDO�5HTXLUHPHQWV�
IRXQG�LQ�6HFWLRQ���������IRU�/276�DQG�6758&785(6��7KH�SHUFHQWDJH�UHGXFWLRQ�VKDOO�QRW�H[FHHG�WKH�SHUFHQWDJH�LQFUHDVH�LQ�WKH�
QXPEHU�RI�':(//,1*�81,76�SHUPLWWHG�XQGHU�6HFWLRQ���������DERYH�

���������7ZR�)$0,/<�6758&785(6���7KH�3ODQQLQJ�%RDUG�PD\�DOORZ�WKH�FRQVWUXFWLRQ�RI�WZR�)$0,/<�6758&785(6�ZKLFK�DUH�
GHVLJQHG�WR�EH�FRQVLVWHQW�LQ�FKDUDFWHU�ZLWK�WKH�VLQJOH�)$0,/<�6758&785(6�LQ�WKH�VDPH�GHYHORSPHQW��6XFK�WZR�)$0,/<�
6758&785(6�PD\�EH�DOORZHG�DW�D�UDWH�RI�RQH�WZR�)$0,/<�6758&785(�LQ�SODFH�RI�WZR�VLQJOH�)$0,/<�6758&785(6�ZKHUH�WKH�
IROORZLQJ�FRQGLWLRQV�DUH�PHW��D��DW�OHDVW�ILIWHHQ�SHUFHQW�������RI�WKH�WRWDO�QXPEHU�RI�':(//,1*�81,76�DUH�$))25'$%/(�XQGHU�
2SWLRQV�������RU���RI�6HFWLRQ���������DERYH��E��WKH�WZR�)$0,/<�6758&785(6�KDYH�QR�PRUH�WKDQ�RQH�����GRRUZD\�IDFLQJ�WKH�IURQW�
\DUG�DUHD�DQG�VKDOO��LQ�WHUPV�RI�H[WHULRU�DSSHDUDQFH�EH�FRPSDWLEOH�LQ�GHVLJQ��DQG�WR�WKH�H[WHQW�SUDFWLFDEOH��EH�LQGLVWLQJXLVKDEOH�IURP�
WKH�VLQJOH�)$0,/<�6758&785(6�LQ�WKH�VDPH�GHYHORSPHQW��F��QRW�PRUH�WKDQ�ILIW\�SHUFHQW�������RI�WKH�WRWDO�QXPEHU�RI�
6758&785(6�DUH�WZR�)$0,/<�6758&785(6��DQG�G��WKH�QXPEHU�RI�$))25'$%/(�':(//,1*�81,76�ORFDWHG�LQ�WZR�)$0,/<�
6758&785(6�GRHV�QRW�H[FHHG�WZR������RU�ILIW\�SHUFHQW�������RI�WKH�WRWDO�QXPEHU�RI�$))25'$%/(�':(//,1*�81,76��ZKLFKHYHU�
UHVXOWV�LQ�WKH�JUHDWHU�QXPEHU�RI�$))25'$%/(�':(//,1*�81,76�WR�EH�ORFDWHG�LQ�WZR�)$0,/<�6758&785(6��:KHUH�WZR�
)$0,/<�6758&785(6�DUH�SDUW�RI�WKH�GHYHORSPHQW�SODQ��WKH�3ODQQLQJ�%RDUG�PD\�SHUPLW�WKH�VLGH�\DUG�UHTXLUHPHQW�WR�EH�
HOLPLQDWHG�VR�DV�WR�DOORZ�WKH�VHSDUDWH�VDOH�RI�LQGLYLGXDO�':(//,1*�81,76�ZLWKLQ�D�WZR�)$0,/<�6758&785(�DORQJ�ZLWK�WKHLU�
UHVSHFWLYH�DFFRPSDQ\LQJ�\DUG�DUHD��:KHUH�WZR�)$0,/<�6758&785(6�DUH�DOORZHG��WKH�FRPELQHG�/27�DUHD�XSRQ�ZKLFK�WKH�
':(//,1*�81,76�RI�WKH�WZR�)$0,/<�6758&785(�DUH�ORFDWHG�RQO\�QHHGV�WR�FRPSO\�ZLWK�WKH�/27�DUHD�UHTXLUHPHQW�DV�DSSOLFDEOH�
WR�D�/27�ZLWK�D�VLQJOH�)$0,/<�6758&785(�ORFDWHG�ZLWKLQ�WKH�VDPH�2SHQ�6SDFH�'HYHORSPHQW��7KH�3ODQQLQJ�%RDUG�PD\�
HVWDEOLVK�GHVLJQ�JXLGHOLQHV�IRU�WZR�)$0,/<�6758&785(6��UHTXLUH�VXEPLVVLRQ�RI�DUFKLWHFWXUDO�IORRU�SODQV�DQG�VLGH�HOHYDWLRQ�SODQV
IRU�DOO�SURSRVHG�WZR�)$0,/<�6758&785(6��DQG�LPSRVH�DGGLWLRQDO�FRQGLWLRQV�DIIHFWLQJ�WKH�GHVLJQ�DQG�ORFDWLRQ�RI�WZR�)$0,/<�
6758&785(6��$OO�SULYLOHJHV�DQG�H[HPSWLRQV�SURYLGHG�WR�VLQJOH�)$0,/<�UHVLGHQWLDO�86(6�RU�%8,/',1*6�XQGHU�WKLV�%\ODZ�VKDOO�
DOVR�DSSO\�WR�WZR�)$0,/<�6758&785(6�SHUPLWWHG�KHUHXQGHU��7KH�LQFOXVLRQ�RI�WZR�)$0,/<�6758&785(6�VKDOO�QRW�UHVXOW�LQ�DQ�
LQFUHDVH�LQ�WKH�QXPEHU�RI�':(//,1*�81,76�DERYH�WKH�����GHQVLW\�ERQXV�SHUPLWWHG�XQGHU�6HFWLRQ������������������$�0LQRU�
$))25'$%/(�+RXVLQJ�'HYHORSPHQW�VKDOO�EH�VXEMHFW�WR�WKH�SURYLVLRQV�DQG�UHTXLUHPHQWV�RI�6HFWLRQV�������WKURXJK�������

�������0DMRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW���$�0DMRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW�VKDOO�EH�UHJDUGHG�DV�DQ�
DGGLWLRQDO�GHYHORSPHQW�RSWLRQ�IRU�ODQG�ORFDWHG�LQ�6XE�'LVWULFW�%�RI�WKH�$))25'$%/(�+RXVLQJ�2YHUOD\�'LVWULFW��$�0DMRU�
$))25'$%/(�+RXVLQJ�'HYHORSPHQW�PD\�EH�DOORZHG�E\�6SHFLDO�3HUPLW�IURP�WKH�3ODQQLQJ�%RDUG��6XFK�0DMRU�$))25'$%/(�
+RXVLQJ�'HYHORSPHQW�VKDOO�EH�JRYHUQHG�E\�WKH�IROORZLQJ�SURYLVLRQV��

���������$IIRUGDELOLW\�3URYLVLRQV���$�0DMRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW�PXVW�PHHW�RQH�RI�WKH�IROORZLQJ�FRQGLWLRQV��
�D��D�PLQLPXP�RI�����RI�WKH�WRWDO�QXPEHU�RI�':(//,1*�81,76�ZLWKLQ�WKH�0DMRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW�VKDOO�EH�
VROG��OHDVHG�RU�UHQWHG�WR�02'(5$7(�,1&20(�KRXVHKROGV�LQ�DFFRUGDQFH�ZLWK�6HFWLRQV��������
�E��D�PLQLPXP�RI�����RI�WKH�WRWDO�QXPEHU�RI�':(//,1*�81,76�ZLWKLQ�WKH�0DMRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW�VKDOO�EH�VROG�
WR�WKH�$FWRQ�+RXVLQJ�$XWKRULW\�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ��������DQG�RU�
�F��EH�EXLOW�RQ�ODQG�XQGHU�DQ�DUUDQJHPHQW��ZKHUHE\�WLWOH�WR�WKH�SURSHUW\�XQGHUO\LQJ�WKH�SURVSHFWLYH�$))25'$%/(�':(//,1*�
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81,76�LV�GRQDWHG�WR�WKH�7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH�DQG��LQ�H[FKDQJH��WKH�7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH�ZLOO�JUDQW�TXDOLILHG�
SXUFKDVHUV�D����\HDU�JURXQG�OHDVH�WR�VXFK�XQGHUO\LQJ�SURSHUW\��6XFK�JURXQG�OHDVH�VKDOO�FRQWDLQ�SURYLVLRQV�ZKLFK�OLPLW�WKH�VDOH�DQG�
RFFXSDQF\�RI�WKH�DIIHFWHG�$))25'$%/(�':(//,1*�81,76�WR�/2:�,1&20(�RU�02'(5$7(�,1&20(�KRXVHKROGV�DV�GHILQHG�LQ�
WKLV�%\ODZ��RU�
�G��D�PLQLPXP�RI�����RI�WKH�WRWDO�QXPEHU�RI�':(//,1*�81,76�ZLWKLQ�WKH�0DMRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW�VKDOO�EH�
GRQDWHG�WR�WKH�$FWRQ�+RXVLQJ�$XWKRULW\�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�������

�7KH�3ODQQLQJ�%RDUG�PD\�DSSURYH�D�SURSRUWLRQDWH�FRPELQDWLRQ�RI�WKH�DERYH�FRQGLWLRQV��)RU�LQVWDQFH��LI�����RI�WKH�':(//,1*�
81,76�DUH�$))25'$%/(�XQGHU�FRQGLWLRQ�D���WKHQ�KDOI�RI�WKH�DIIRUGDELOLW\�UHTXLUHPHQW�LV�VDWLVILHG��&RQVHTXHQWO\��WR�PHHW�WKH�IXOO�
DIIRUGDELOLW\�UHTXLUHPHQW��DQ�DGGLWLRQDO�����RI�WKH�':(//,1*�81,76�ZRXOG�KDYH�WR�EH�$))25'$%/(�XQGHU�FRQGLWLRQ�E���KDOI�RI�
������RU�DQ�DGGLWLRQDO�����XQGHU�FRQGLWLRQ�F���KDOI�RI�������RU�DGGLWLRQDO�':(//,1*�81,76�ZRXOG�KDYH�WR�EH�$))25'$%/(�
XQGHU�D�SURSRUWLRQDWH�FRPELQDWLRQ�RI�FRQGLWLRQV�E��DQG�F�5HVXOWV�RI�DOO�SHUFHQWDJHV�VKDOO�EH�URXQGHG�XS�WR�WKH�QH[W�ZKROH�QXPEHU�WR�
GHWHUPLQH�WKH�QXPEHU�RI�$))25'$%/(�':(//,1*�81,76����������'LPHQVLRQDO�3URYLVLRQV���$�0DMRU�$))25'$%/(�+RXVLQJ�
'HYHORSPHQW��VKDOO�EH�VXEMHFW�WR�WKH�IROORZLQJ�GLPHQVLRQDO�VWDQGDUGV��

�D��0LQLPXP�75$&7�2)�/$1'�DUHD���������VTXDUH�IHHW��
�E��0LQLPXP�75$&7�2)�/$1'�)5217$*(��)LIW\������IHHW�
�F��0D[LPXP�GHQVLW\��)LYH�����':(//,1*�81,76�SHU�DFUH��EDVHG�RQ�WKH�WRWDO�GHYHORSPHQW�VLWH�LQFOXGLQJ�&RPPRQ�/DQG��
�G��0LQLPXP�75$&7�2)�/$1'�ZLGWK��)LIW\������IHHW�
�H��0D[LPXP�%8,/',1*�KHLJKW��7KLUW\�VL[������IHHW�
�I��0D[LPXP�QXPEHU�RI�':(//,1*�81,76�SHU�%8,/',1*��)LIWHHQ�������KRZHYHU�ZLWKLQ�DQ�HQWLUH�0DMRU�$))25'$%/(�+RXVLQJ�
'HYHORSPHQW�WKH�DYHUDJH�QXPEHU�RI�':(//,1*�81,76�SHU�%8,/',1*�VKDOO�QRW�H[FHHG�HLJKW�����
�J��0LQLPXP�VHSDUDWLRQ�RI�%8,/',1*6��7ZHQW\������IHHW��
�K��0LQLPXP�DUHD�WR�EH�VHW�DVLGH�DV�&RPPRQ�/DQG�SXUVXDQW�WR�WKH�SURYLVLRQV�IRU�&RPPRQ�/DQG�LQ�6HFWLRQ������7KLUW\�SHUFHQW�
������RI�WKH�WRWDO�GHYHORSPHQW�VLWH��
�L��0LQLPXP�SHULPHWHU�EXIIHU��)LIW\������IHHW�EHWZHHQ�DQ\�/27�OLQH�WR�DEXWWLQJ�SURSHUWLHV�DQG�DQ\�%8,/',1*�ZLWKLQ�WKH�GHYHORSPHQW��
6XFK�EXIIHU�VKDOO�EH�ODQGVFDSHG�RU�UHPDLQ�LQ�LWV�QDWXUDO�YHJHWDWLRQ�

���������'HVLJQ�3URYLVLRQ���(DFK�':(//,1*�81,7�LQ�D�0DMRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW�VKDOO�KDYH�DW�OHDVW�RQH�
VHSDUDWH�JURXQG�IORRU�HQWUDQFH�H[LW��XQOHVV�WKH�3ODQQLQJ�%RDUG�SHUPLWV�RWKHUZLVH�DV�SDUW�RI�LWV�6SHFLDO�3HUPLW��,Q�DGGLWLRQ��HDFK�
6758&785(�VKDOO�EH�FRPSDWLEOH�ZLWK�WKH�DUFKLWHFWXUDO�VW\OH�DQG�VFDOH�RI�WKH�QHLJKERUKRRG�ZLWKLQ�ZKLFK�LW�LV�SURSRVHG��7KH�
3ODQQLQJ�%RDUG�PD\�HVWDEOLVK�GHVLJQ�JXLGHOLQHV�IRU�0DMRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQWV��,Q�JUDQWLQJ�D�6SHFLDO�3HUPLW��WKH�
3ODQQLQJ�%RDUG�PD\�LPSRVH�FRQGLWLRQV�UHJDUGLQJ�GLPHQVLRQDO�FRQWUROV�DQG�EXON�RI�%8,/',1*6�WR�HQKDQFH�WKH�DUFKLWHFWXUDO�
FRPSDWLELOLW\�ZLWK�WKH�VXUURXQGLQJ�QHLJKERUKRRG�

���������2WKHU�3URYLVLRQV���7KH�3ODQQLQJ�%RDUG��LQ�JUDQWLQJ�D�6SHFLDO�3HUPLW�IRU�D�0DMRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW��PD\�
LPSRVH�UHDVRQDEOH�FRQGLWLRQV�WR�SURWHFW�WKH�HQYLURQPHQW��DQG�WKH�KHDOWK��VDIHW\�DQG�ZHOIDUH�RI�WKH�QHLJKERUKRRG��RI�UHVLGHQWV�LQ�WKH�
SURSRVHG�GHYHORSPHQW��DQG�RI�WKH�JHQHUDO�SXEOLF��6XFK�FRQGLWLRQV�PD\�LQFOXGH��EXW�VKDOO�QRW�QHFHVVDULO\�EH�OLPLWHG�WR��UHTXLUHPHQWV�
IRU�WKH�WHUWLDU\�WUHDWPHQW�RI�ZDVWHZDWHU�HIIOXHQW��WKH�ORFDWLRQ�RI�ZDVWHZDWHU�HIIOXHQW�GLVSRVDO��DQG�QHFHVVDU\�OLPLWDWLRQV�RQ�WKH�WRWDO�
QXPEHU�RI�':(//,1*�81,76�WR�SUHYHQW�QHJDWLYH�LPSDFWV�RQ�WKH�JURXQGZDWHU�DQG�RWKHU�H[LVWLQJ�RU�SRWHQWLDO�SXEOLF�ZDWHU�UHVRXUFHV�

���������$�0DMRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW�VKDOO�EH�VXEMHFW�WR�WKH�SURYLVLRQV�DQG�UHTXLUHPHQWV�RI�6HFWLRQV�������WKURXJK�
������

�������'HYHORSPHQW�6WDQGDUGV�IRU�0DMRU�DQG�0LQRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQWV��

���������/RFDWLRQ�RI�$))25'$%/(�':(//,1*�81,76���$))25'$%/(�':(//,1*�81,76�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�
GHYHORSPHQW�WR�LQVXUH�D�WUXH�PL[�RI�PDUNHW�UDWH�DQG�$))25'$%/(�KRXVLQJ�

���������&RPSDUDELOLW\���$))25'$%/(�':(//,1*�81,76�VKDOO�LQ�WHUPV�RI�H[WHULRU�DSSHDUDQFH�EH�FRPSDWLEOH�LQ�GHVLJQ�ZLWK��DQG�
WR�WKH�H[WHQW�SRVVLEOH�LQGLVWLQJXLVKDEOH�IURP��PDUNHW�UDWH�':(//,1*�81,76�LQ�WKH�VDPH�GHYHORSPHQW��$OO�LQWHUQDO�GHVLJQ�IHDWXUHV
VKDOO�EH�VXEVWDQWLDOO\�WKH�VDPH�DV�IRU�PDUNHW�UDWH�':(//,1*�81,76�

���������':(//,1*�81,7�VL]H���([FHSW�DV�RWKHUZLVH�SURYLGHG�E\�WKH�3ODQQLQJ�%RDUG��$))25'$%/(�':(//,1*�81,76�VKDOO�
FRQWDLQ�WZR�RU�PRUH�EHGURRPV�DQG�VKDOO�EH�VXLWDEOH�LQ�W\SH�DQG�GHVLJQ�IRU�)$0,/<�RFFXSDQF\�

���������5LJKWV�DQG�SULYLOHJHV���7KH�RZQHUV�RU�UHQWHUV�RI�$))25'$%/(�':(//,1*�81,76�VKDOO�KDYH�DOO�ULJKWV��SULYLOHJHV�DQG�
UHVSRQVLELOLWLHV�JLYHQ�WR�RZQHUV�RU�UHQWHUV�RI�PDUNHW�UDWH�':(//,1*�81,76��LQFOXGLQJ�DFFHVV�WR�DOO�DPHQLWLHV�ZLWKLQ�WKH�
GHYHORSPHQW�

���������':(//,1*�81,76�IRU�+DQGLFDSSHG�3HUVRQV���7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�WKDW�VRPH�RI�WKH�$))25'$%/(�
':(//,1*�81,76�EH�FRQVWUXFWHG�VR�DV�WR�EH�VXLWHG�IRU�DFFHVV�DQG�RFFXSDQF\�E\�D�KDQGLFDSSHG�SHUVRQ�RU�SHUVRQV�

�������$IIRUGDELOLW\�5HTXLUHPHQWV�IRU�0DMRU�DQG�0LQRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQWV��

����������/RQJ�WHUP�DIIRUGDELOLW\���$))25'$%/(�':(//,1*�81,76�VKDOO�EH�UHVWULFWHG�WR�/2:�,1&20(�RU�02'(5$7(�,1&20(�
XVH�IRU�WKH�PD[LPXP�SHULRG�SHUPLWWHG�E\�ODZ��LQ�RQH�RI�WKH�IROORZLQJ�ZD\V��D��'RQDWLRQ�RI�':(//,1*�81,76�WR�WKH�$FWRQ�+RXVLQJ�
$XWKRULW\���':(//,1*�81,76�DUH�GRQDWHG�WR�WKH�$FWRQ�+RXVLQJ�$XWKRULW\��$�+�$����VXEMHFW�WR�WKH�DFFHSWDQFH�RI�WKH�$�+�$��E��6DOH
RI�':(//,1*�81,76�WR�WKH�$FWRQ�+RXVLQJ�$XWKRULW\���':(//,1*�81,76�VHW�DVLGH�IRU�VDOH�WR�WKH�$FWRQ�+RXVLQJ�$XWKRULW\��$�+�$���
VKDOO�EH�RIIHUHG�DW�SULFHV�ZKLFK�GR�QRW�H[FHHG�WKH�OHVVHU�RI��L��WKH�JHQHUDO�GHYHORSPHQW�FRVWV�RI�WKH�SDUWLFXODU�':(//,1*�81,76��RU�
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�LL��WKH�FXUUHQW�DFTXLVLWLRQ�FRVW�OLPLWV�IRU�WKH�SDUWLFXODU�':(//,1*�81,76�XQGHU�DSSOLFDEOH�VWDWH�RU�IHGHUDO�ILQDQFLQJ�SURJUDPV��,I�WKH�
$�+�$��LV�XQDEOH�WR�SXUFKDVH�WKH�VHW�DVLGH�':(//,1*�81,7�6��DW�WKH�WLPH�RI�FRPSOHWLRQ��WKH�GHYHORSHU�VKDOO�JUDQW�WR�WKH�$�+�$��DQ�
H[FOXVLYH�ULJKW�WR�SXUFKDVH�VXFK�':(//,1*�81,7�6��ZLWKLQ�VDLG�FRVW�OLPLWV��DQG�VKDOO�OHDVH�RU�UHQW�WKH�':(//,1*�81,7�6��WR�
/2:�,1&20(�SHUVRQV�RU�KRXVHKROGV�IURP�D�OLVW�SUHSDUHG�E\�WKH�$�+�$���XQWLO�VXFK�WLPH�DV�WKH�$�+�$��FDQ�SXUFKDVH�WKH�
':(//,1*�81,7�6���,I��DIWHU�WZR�����\HDUV��WKH�$�+�$��KDV�QRW�SXUFKDVHG�WKH�':(//,1*�81,7�6���WKH�GHYHORSHU�PD\�VHOO�WKH�
':(//,1*�81,7�6��DV�VHW�IRUWK�XQGHU�2SWLRQ���RI�6HFWLRQ���������RU�FRQGLWLRQ�E��RI�6HFWLRQ����������DIWHU�PDNLQJ�SURSHU�
DUUDQJHPHQWV�SXUVXDQW�WR�VXFK�VHFWLRQV�ZLWK�WKH�7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH��F��6DOH��/HDVH�RU�5HQWDO�RI�':(//,1*�81,76�WR�
/2:�,1&20(�RU�02'(5$7(��,1&20(�+RXVHKROGV���':(//,1*�81,76�VHW�DVLGH�IRU�VDOH��OHDVH�RU�UHQWDO�WR�/2:�,1&20(�RU�
02'(5$7(�,1&20(�KRXVHKROGV�VKDOO�EH�UHVWULFWHG�IRU�RFFXSDQF\�E\�TXDOLILHG�KRXVHKROGV�ZKLFK�PHHW�WKH�GHILQLWLRQ�RI��/2:�
,1&20(��RU��02'(5$7(�,1&20(��UHVSHFWLYHO\��DV�VHW�IRUWK�LQ�WKLV�%\ODZ�

���������5HVDOH�&RQWUROV���(DFK�$))25'$%/(�':(//,1*�81,7�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�6HFWLRQ�����VKDOO�KDYH�OLPLWDWLRQV�
JRYHUQLQJ�LWV�UHVDOH�ZKLFK�PXVW�EH�VDWLVILHG�EHIRUH�WKH�SURSHUW\�FDQ�EH�VROG�E\�LWV�RZQHUV��7KH�SXUSRVH�RI�WKHVH�OLPLWDWLRQV�LV�WR�
SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�':(//,1*�81,7�DQG�WR�HQVXUH�LWV�FRQWLQXHG�DYDLODELOLW\�WR�/2:�,1&20(�RU�
02'(5$7(�,1&20(�KRXVHKROGV��7KH�UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�GHHG�RU�OHDVH�UHVWULFWLRQV�RU�RWKHUZLVH��VXEMHFW�
WR�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG��DQG�VKDOO�EH�LQ�IRUFH�IRU�VXFK�PD[LPXP�SHULRG�RI�WLPH�IURP�WKH�GDWH�RI�LQLWLDO�VDOH�DV�PD\�EH�
SHUPLWWHG�XQGHU�DSSOLFDEOH�VWDWH�ODZ�JRYHUQLQJ�VXFK�UHVWULFWLRQV��7KH�UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�LQ�VXFK�D�PDQQHU�VR�DV�WR�
EH�HQIRUFHDEOH�E\�WKH�7RZQ�RI�$FWRQ��DQG�UHQHZDEOH�E\�WKH�7RZQ�RI�$FWRQ�WKURXJK�VWDQGDUG�SURFHGXUHV�SURYLGHG�E\�DSSOLFDEOH�
VWDWH�ODZ�

���������0D[LPXP�6DOHV�3ULFH�IRU�$))25'$%/(�':(//,1*�81,76��D��,QLWLDO�6DOH���7KH�PD[LPXP�LQLWLDO�VDOHV�SULFH�VKDOO�EH�VHW�DW�
WKH�PRVW�UHFHQWO\�SXEOLVKHG�PHGLDQ�)$0,/<�LQFRPH�IRU�WKH�%RVWRQ�3ULPDU\�0HWURSROLWDQ�6WDWLVWLFDO�$UHD�WLPHV�D�PD[LPXP�PXOWLSOLHU�
RI�WZR�DQG�RQH�TXDUWHU���������DGMXVWHG�IRU�':(//,1*�81,7�VL]H�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ���������EHORZ��E��5HVDOHV���0D[LPXP�
VDOHV�SULFHV�DW�VXEVHTXHQW�UHVDOHV�VKDOO�EH�OLPLWHG�WR�WKH�PHGLDQ�)$0,/<�LQFRPH�IRU�WKH�%RVWRQ�3ULPDU\�0HWURSROLWDQ�6WDWLVWLFDO
$UHD�DV�ODVW�SXEOLVKHG�SULRU�WR�WKH�UHVDOH��WLPHV�WKH�VDPH�PXOWLSOLHU�XVHG�DW�WKH�LQLWLDO�VDOH��DGMXVWHG�IRU�':(//,1*�81,7�VL]H�LQ�
DFFRUGDQFH�ZLWK�6HFWLRQ���������EHORZ��SOXV�WKH�FRVW�RI�GRFXPHQWHG�FDSLWDO�LPSURYHPHQWV��RWKHU�WKDQ�EHGURRP�DGGLWLRQV��JDUDJHV�
DQG�LPSURYHPHQWV�GHWDFKHG�IURP�WKH�':(//,1*�81,7��DW�D�PD[LPXP�UDWH�RI�RQH�SHUFHQW��������RI�WKH�':(//,1*�81,7�
SXUFKDVH�SULFH�SHU�\HDU��+RZHYHU��WKH�UHVDOH�SULFH�DIWHU�LQFOXVLRQ�RI�VXFK�FDSLWDO�LPSURYHPHQW�FRVWV�VKDOO�LQ�QR�FDVH�H[FHHG�RQH�
KXQGUHG�DQG�WZHQW\�SHUFHQW��������RI�WKH�PHGLDQ�)$0,/<�LQFRPH�IRU�WKH�%RVWRQ�3ULPDU\�0HWURSROLWDQ�6WDWLVWLFDO�$UHD�DV�ODVW�
SXEOLVKHG�SULRU�WR�WKH�UHVDOH��WLPHV�D�PXOWLSOLHU�RI�WZR�DQG�RQH�TXDUWHU���������DGMXVWHG�IRU�':(//,1*�81,7�VL]H�LQ�DFFRUGDQFH�ZLWK�
6HFWLRQ���������EHORZ��7KHVH�UHVDOH�OLPLWDWLRQV�VKDOO�EH�UHFRUGHG�DV�SDUW�RI�WKH�GHHG�UHVWULFWLRQ�

���������0D[LPXP�UHQWDO�SULFH�IRU�$))25'$%/(�':(//,1*�81,76���7KH�PD[LPXP�JURVV�PRQWKO\�UHQW��LQFOXGLQJ�WKH�HVWLPDWHG�
FRVW�RI�XWLOLWLHV�WR�EH�SDLG�E\�WKH�WHQDQW��VKDOO�EH�WZHQW\�SHUFHQW�������RI�WKH�PRVW�UHFHQWO\�SXEOLVKHG�PHGLDQ�KRXVHKROG�LQFRPH�IRU�
WKH�%RVWRQ�3ULPDU\�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��GLYLGHG�E\�WZHOYH�������DGMXVWHG�IRU�':(//,1*�81,7�VL]H�LQ�DFFRUGDQFH�ZLWK�
6HFWLRQ���������EHORZ��7KH�VFKHGXOH�RI�XWLOLWLHV�PRVW�UHFHQWO\�SXEOLVKHG�IRU�WKH�$FWRQ�DUHD�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�
8UEDQ�'HYHORSPHQW�IRU�XVH�LQ�IHGHUDO�UHQW�VXEVLG\�SURJUDPV�VKDOO�EH�XVHG�WR�HVWLPDWH�WKH�FRVW�RI�XWLOLWLHV�WR�EH�SDLG�E\�WKH�WHQDQW��
��������':(//,1*�81,7�VL]H�DGMXVWPHQWV���0D[LPXP�VDOHV�DQG�UHVDOHV�SULFHV�DQG�JURVV�UHQWV�RI�$))25'$%/(�':(//,1*�
81,76�VKDOO�EH�IXUWKHU�DGMXVWHG�IRU�':(//,1*�81,7�VL]H�E\�PXOWLSO\LQJ�WKH�DPRXQWV�FRPSXWHG�XQGHU�6HFWLRQV���������DQG���������
DERYH�E\�WKH�DSSOLFDEOH�DGMXVWPHQW�IDFWRU�DV�IROORZV�

�':(//,1*�81,7�6L]H�$GMXVWPHQW�)DFWRU���RU���%HGURRP��������%HGURRP��������RU�PRUH�%HGURRP�����

���������5LJKW�RI�ILUVW�UHIXVDO���$OO�GHHG�UHVWULFWLRQV�DQG�RU�UHVWULFWLYH�FRYHQDQWV�IRU�$))25'$%/(�':(//,1*�81,76�VKDOO�UHTXLUH�
WKDW�WKH�RZQHU�JUDQWV�D�5LJKW�RI�)LUVW�5HIXVDO�WR�WKH�7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH�DW�WKH�UHVWULFWHG�UHVDOH�YDOXH��DQG�WKDW�WKH�RZQHU�
SURYLGHV�QRWLFH�RI�VXFK�5LJKW�RI�)LUVW�5HIXVDO�WR�WKH�7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH�SULRU�WR�VHOOLQJ�KLV�KHU�':(//,1*�81,7��,I�WKH�
7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH�IDLOV�WR�H[HUFLVH�LWV�5LJKW�RI�)LUVW�5HIXVDO�E\�VLJQLQJ�D�3XUFKDVH�DQG�6DOHV�$JUHHPHQW�ZLWKLQ�WKLUW\�
�����GD\V�RI�UHFHLSW�RI�WKH�RZQHU
V�QRWLFH��WKH�RZQHU�PD\�WKHUHDIWHU�SURFHHG�WR�VHOO�WKH�$))25'$%/(�':(//,1*�81,7�DW�WKH�
UHVWULFWHG�UHVDOH�YDOXH�WR�DQ\�SHUVRQ�RU�KRXVHKROG�ZKR�PHHWV�WKH�DSSOLFDEOH�LQFRPH�JXLGHOLQHV��7KH�RZQHU��LQ�FRQVXOWDWLRQ�ZLWK�WKH�
7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH��VKDOO�PDNH�D�GLOLJHQW�HIIRUW�WR�ORFDWH�HOLJLEOH�SXUFKDVHUV��,I�QR�HOLJLEOH�3XUFKDVHU�LV�IRXQG�DIWHU�WKH�
H[SLUDWLRQ�RI�QLQHW\������GD\V��WKH�RZQHU�PD\�SURFHHG�WR�VHOO�WKH�$))25'$%/(�':(//,1*�81,7�WR�DQ\�SXUFKDVHU�RI�KLV�RU�KHU�
FKRLFH��SURYLGHG�KRZHYHU�WKDW�DQ\�GHHG�UHVWULFWLRQV��FRYHQDQWV��DJUHHPHQWV�DQG�RU�RWKHU�PHFKDQLVPV�UHVWULFWLQJ��UHQW�OHYHOV�DQG
UHVDOH�SULFHV�VKDOO�UHPDLQ�LQ�HIIHFW�

���������5HODWLRQVKLS�WR�3XEOLF�)XQGLQJ�3URJUDPV���$SSOLFDQWV�PD\�HOHFW�WR�XWLOL]H�SXEOLF�VXEVLGLHV�LQ�FRQQHFWLRQ�ZLWK�WKH�
$))25'$%/(�':(//,1*�81,76�UHTXLUHG�E\�WKLV�6HFWLRQ������6XFK�HOHFWLRQ�LV�VXEMHFW�WR�WKH�':(//,1*�81,7�SULFH�OLPLWDWLRQV�RI�
WKH�IXQGLQJ�SURJUDP�DQG�WKH�DSSURYDO�E\�WKH�IXQGLQJ�DJHQF\�

���������5DWLR�RI�':(//,1*�81,76�WR�EH�6HW�DVLGH�IRU�/2:�,1&20(�RU�02'(5$7(��,1&20(�+RXVHKROGV���7KH�UDWLR�RI�WKH�
QXPEHU�RI�':(//,1*�81,76�WR�EH�VHW�DVLGH�IRU�/2:�,1&20(�KRXVHKROGV�WR�WKH�QXPEHU�RI�':(//,1*�81,76�WR�EH�VHW�DVLGH�IRU�
02'(5$7(�,1&20(�KRXVHKROGV��DQG�WKH�2SWLRQ�RU�FRPELQDWLRQ�RI�2SWLRQV�SURYLGHG�XQGHU�6HFWLRQ����������DQG�WKH�FRQGLWLRQV�RU�
FRPELQDWLRQ�RI�FRQGLWLRQV�SURYLGHG�XQGHU����������VKDOO�EH�VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG�DV�D�SDUW�RI�WKH�6SHFLDO�
3HUPLW��

�������$SSOLFDWLRQ�5HTXLUHPHQWV���$SSOLFDQWV�IRU�D�0DMRU�RU�0LQRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQW�VKDOO�VXEPLW�D�SODQ�DQG�
DSSOLFDWLRQ�WKDW�PHHW�WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ������LQFOXGLQJ�DQ�LQGLFDWLRQ�RI�WKH�QXPEHU��W\SH�DQG�ORFDWLRQ�RI�DOO�
$))25'$%/(�':(//,1*�81,76��D�FRPSOHWH�'HYHORSPHQW�3UR�)RUPD�LQFOXGLQJ�DQ�LQGLFDWLRQ�RI�DOO�FRVWV�WR�WKH�EX\HUV�RU�UHQWHUV�
RI�$))25'$%/(�':(//,1*�81,76��LGHQWLILFDWLRQ�RI�SURSRVHG�JRYHUQPHQWDO�VXEVLG\�DUUDQJHPHQWV��DQG�DOO�RWKHU�LQIRUPDWLRQ�
ZKLFK�PD\�EH�UHTXLUHG�E\�WKH�$FWRQ�3ODQQLQJ�%RDUG�XQGHU�WKH�5XOHV�DQG�5HJXODWLRQV�IRU�2SHQ�6SDFH�'HYHORSPHQWV��0LQRU�
$))25'$%/(�+RXVLQJ�'HYHORSPHQWV��RU�XQGHU�WKH�5XOHV�DQG�5HJXODWLRQV�IRU�0DMRU�$))25'$%/(�+RXVLQJ�'HYHORSPHQWV��DV�
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DSSOLFDEOH��

�������$GGLWLRQDO�5HTXLUHPHQWV�

���������3UHIHUHQFH�IRU�7RZQ�UHVLGHQWV�DQG�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH�7RZQ�8QOHVV�RWKHUZLVH�SURKLELWHG�E\�D�IHGHUDO�RU�VWDWH�
DJHQF\�XQGHU�D�ILQDQFLQJ�RU�RWKHU�VXEVLG\�SURJUDP��DW�OHDVW�ILIW\�SHUFHQW�������RI�WKH�$))25'$%/(�':(//,1*�81,76�GRQDWHG��
UHQWHG��OHDVHG�RU�VROG�VKDOO�EH�LQLWLDOO\�RIIHUHG�WR�$FWRQ�UHVLGHQWV��WR�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH�7RZQ�RI�$FWRQ��DQG�WR�IRUPHU�
UHVLGHQWV�RI�WKH�7RZQ�DV�IROORZV��

�D��7KLUW\�SHUFHQW�������VKDOO�EH�LQLWLDOO\�RIIHUHG�WR�FXUUHQW�UHVLGHQWV�RI�WKH�7RZQ�RI�$FWRQ��
�E��7HQ�SHUFHQW�������VKDOO�EH�RIIHUHG�WR�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH�7RZQ�RI�$FWRQ��
�F��7HQ�SHUFHQW�������VKDOO�EH�RIIHUHG�WR�SHUVRQV�ZKR��DOWKRXJK�QRW�FXUUHQWO\�UHVLGHQWV�RI�WKH�7RZQ��UHVLGHG�LQ�WKH�7RZQ�RI�$FWRQ�IRU�
D�PLQLPXP�RI�ILYH�����\HDUV�ZLWKLQ�WKH�SDVW�ILIWHHQ������\HDUV�

���������:KHUH�DQ�$))25'$%/(�+RXVLQJ�'HYHORSPHQW�GRHV�QRW�JHQHUDWH�D�VXIILFLHQW�QXPEHU�RI�$))25'$%/(�':(//,1*�
81,76�WR�VDWLVI\��LQ�WHUPV�RI�ZKROH�':(//,1*�81,76��DOO�RI�WKH�ORFDO�SUHIHUHQFH�UHTXLUHPHQWV�DV�VHW�IRUWK�KHUHLQ��WKH�
$))25'$%/(�':(//,1*�81,76�LQ�VXFK�D�GHYHORSPHQW�VKDOO�EH�RIIHUHG�WR�HOLJLEOH�SXUFKDVHUV�EDVHG�RQ�WKH�IROORZLQJ�SULRULWLHV��
ILUVW���FXUUHQW�UHVLGHQWV�SXUVXDQW�WR���������D���XS�WR�������VHFRQG���SHUVRQV�HPSOR\HG�ZLWKLQ�$FWRQ�SXUVXDQW�WR����������E���XS�WR�
������WKLUG���SHUVRQV�ZKR�SUHYLRXVO\�UHVLGHG�LQ�$FWRQ�SXUVXDQW�WR���������F�

���������3HUVRQV�ZKR�ERWK�UHVLGH�DQG�ZRUN�LQ�WKH�7RZQ�RI�$FWRQ�VKDOO�EH�FRXQWHG�DV�UHVLGHQWV�RQO\�

���������5HVLGHQF\�LQ�WKH�7RZQ�RI�$FWRQ�VKDOO�EH�HVWDEOLVKHG�WKURXJK�FHUWLILFDWLRQ�E\�WKH�7RZQ�&OHUN�EDVHG�RQ�WKH�7RZQ�&HQVXV��
YRWHU�UHJLVWUDWLRQ��RU�RWKHU�DFFHSWDEOH�HYLGHQFH�

���������7KHVH�UHVWULFWLRQV�VKDOO�EH�LQ�IRUFH�IRU�D�SHULRG�RI�IRXU�����PRQWKV�IURP�WKH�GDWH�RI�WKH�ILUVW�RIIHULQJ�RI�VDOH�RU�UHQWDO�RI�D�
SDUWLFXODU�':(//,1*�81,7�WR�WKH�SXEOLF��7KH�7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH��RU�WKH�GHYHORSHU��DV�DSSOLFDEOH��VKDOO�PDNH�D�GLOLJHQW�
HIIRUW�WR�ORFDWH�HOLJLEOH�SXUFKDVHUV�DQG�RU�UHQWHUV�ZKR�PHHW�WKH�DERYH�TXDOLILFDWLRQV�DV�ZHOO�DV�WKH�DSSOLFDEOH�LQFRPH�UHTXLUHPHQWV�

���������5HVXOWV�RI�DOO�SHUFHQWDJHV�KHUHLQ�VKDOO�EH�URXQGHG�WR�WKH�QH[W�ZKROH�QXPEHU�WR�GHWHUPLQH�WKH�DFWXDO�QXPEHU�RI�
$))25'$%/(�':(//,1*�81,76�WR�EH�RIIHUHG�WR�HDFK�RI�WKH�SUHIHUHQFH�JURXSV�

���������3XUFKDVHU�WHQDQW�VHOHFWLRQ���3URFHGXUHV�IRU�WKH�VHOHFWLRQ�RI�SXUFKDVHUV�DQG�RU�WHQDQWV�VKDOO�EH�VXEMHFW�WR�DSSURYDO�E\�WKH�
7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH�

�������(QIRUFHPHQW�

���������5HVWULFWLYH�GRFXPHQWV���$))25'$%/(�':(//,1*�81,76�VKDOO�EH�UHQWHG�RU�VROG�VXEMHFW�WR�DSSOLFDEOH�GHHG�FRYHQDQWV��
FRQWUDFWXDO�DJUHHPHQWV�DQG�RU�RWKHU�PHFKDQLVPV�UHVWULFWLQJ�VXFK�IHDWXUHV�DV�WKH�86(�DQG�RFFXSDQF\��UHQW�OHYHOV��DQG�VDOHV�SULFHV�
RI�VXFK�':(//,1*�81,76�WR�DVVXUH�WKHLU�DIIRUGDELOLW\�

���������(QIRUFHPHQW�XSRQ�7UDQVIHU�RI�':(//,1*�81,7���1RWKLQJ�LQ�WKLV�6HFWLRQ�����VKDOO�EH�FRQVWUXHG�WR�FDXVH�HYLFWLRQ�RI�D�KRPH�
RZQHU�RU�WHQDQW�RI�DQ�$))25'$%/(�':(//,1*�81,7�GXH�WR�ORVV�RI�KLV�KHU�HOLJLELOLW\�VWDWXV�GXULQJ�WKH�WLPH�RI�RZQHUVKLS�RU�
WHQDQF\��5DWKHU��WKH�UHVWULFWLRQV�JRYHUQLQJ�DQ�$))25'$%/(�':(//,1*�81,7�VKDOO�EH�HQIRUFHG�XSRQ�UHVDOH��UH�UHQWDO�RU�UH�OHDVH�
RI�WKH�$))25'$%/(�':(//,1*�81,7��RU��LQ�WKH�FDVH�RI�D�UHQWDO�':(//,1*�81,76��E\�VXFK�RWKHU�DSSURSULDWH�PHFKDQLVP�DV�WKH�
3ODQQLQJ�%RDUG�PD\�VSHFLI\�LQ�LWV�6SHFLDO�3HUPLW��$Q\�PHFKDQLVP�DQG�UHPHG\�WR�HQIRUFH�WKH�UHVWULFWLRQV�JRYHUQLQJ�DQ�
$))25'$%/(�':(//,1*�81,7�VKDOO�EH�VHW�IRUWK�LQ�D�GHHG�FRYHQDQW�RU�RWKHU�DSSURSULDWH�UHFRUGDEOH�GRFXPHQW�

���������$OO�5HVWULFWLRQV�5HPDLQ�LQ�(IIHFW���1RWKLQJ�LQ�WKLV�6HFWLRQ�VKDOO�EH�FRQVWUXHG�WR�DOORZ�DQ\�GHHG�UHVWULFWLRQV��FRYHQDQWV��
DJUHHPHQWV�DQG�RU�RWKHU�PHFKDQLVPV�UHVWULFWLQJ�VXFK�LWHPV�DV�WKH�XVH�DQG�RFFXSDQF\��UHQW�OHYHOV��DQG�UHVDOH�SULFHV�RI�
$))25'$%/(�':(//,1*�81,76��DQG�WKH�HQIRUFHPHQW�WKHUHRI�WR�H[SLUH�SULRU�WR�DQ\�PD[LPXP�OLPLWDWLRQV�VHW�IRUWK�E\�DSSOLFDEOH�
VWDWH�ODZ�

���������7LPLQJ�RI�FRPPLWPHQWV���$OO�FRQWUDFWXDO�DJUHHPHQWV�ZLWK�WKH�7RZQ�RI�$FWRQ�DQG�RWKHU�GRFXPHQWV�QHFHVVDU\�WR�LQVXUH�
FRPSOLDQFH�ZLWK�WKLV�6HFWLRQ�VKDOO�EH�H[HFXWHG�SULRU�WR�DQG�DV�D�FRQGLWLRQ�RI�WKH�LVVXDQFH�RI�DQ\�VSHFLDO�SHUPLW�UHTXLUHG�WR�
FRPPHQFH�FRQVWUXFWLRQ�

���������7LPLQJ�RI�FRQVWUXFWLRQ���$V�D�FRQGLWLRQ�RI�WKH�LVVXDQFH�RI�D�VSHFLDO�SHUPLW�XQGHU�WKLV�6HFWLRQ��WKH�3ODQQLQJ�%RDUG�PD\�VHW�D�
WLPH�VFKHGXOH�IRU�WKH�FRQVWUXFWLRQ�RI�ERWK�$))25'$%/(�DQG�PDUNHW�UDWH�':(//,1*�81,76��1R�&HUWLILFDWH�RI�2FFXSDQF\�VKDOO�EH�
LVVXHG�IRU�DQ\�PDUNHW�UDWH�':(//,1*�81,76�LQ�D�GHYHORSPHQW�VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ�XQWLO�WKHUH�KDYH�EHHQ�
LVVXHG�&HUWLILFDWHV�RI�2FFXSDQF\�IRU�$))25'$%/(�':(//,1*�81,76�LQ�DQ�DPRXQW�HTXDO�WR�WKH�SHUFHQWDJH�RI�$))25'$%/(�
':(//,1*�81,76�ZKLFK�DUH�WR�EH�FRQVWUXFWHG�LQ�WKH�GHYHORSPHQW��)RU�LQVWDQFH��LI�WZHQW\�SHUFHQW�������RI�WKH�GHYHORSPHQW�LV�WR�
FRQVLVW�RI�$))25'$%/(�':(//,1*�81,76��DQG�WHQ������PDUNHW�UDWH�':(//,1*�81,76�DUH�VHHNLQJ�&HUWLILFDWHV�RI�2FFXSDQF\��
DW�OHDVW�WZR�����$))25'$%/(�':(//,1*�81,76�VKDOO�KDYH�UHFHLYHG�&HUWLILFDWHV�RI�2FFXSDQF\�
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���%�6SHFLDO�3URYLVLRQV�IRU�WKH�(DVW�$FWRQ�9LOODJH�'LVWULFW�
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���%���'HVLJQ�3URYLVLRQV�IRU�WKH�(DVW�$FWRQ�9LOODJH�'LVWULFW

���%�����3XUSRVH���,Q�WKH�(DVW�$FWRQ�9LOODJH�'LVWULFW��WKH�SULQFLSDO�JRDO�JXLGLQJ�WKH�UHJXODWLRQV�VHW�IRUWK�KHUHLQ�LV�WR�VXVWDLQ�DQG�
HQFRXUDJH�D�YLWDO�EXVLQHVV�FHQWHU�WKDW�SURYLGHV�QHHGHG�JRRGV��VHUYLFHV��DQG�MREV�LQ�D�PDQQHU�WKDW�LV�FRPSDWLEOH�ZLWK�$FWRQ
V�
KLVWRULF�GHYHORSPHQW�SDWWHUQ�DQG�HVWDEOLVKHV�SHGHVWULDQ�DFFHVVLELOLW\�DQG�FLUFXODWLRQ�WKURXJKRXW�WKH�(DVW�$FWRQ�9LOODJH�DUHD�LQ�RUGHU�
WR�OLPLW�YHKLFXODU�FRQJHVWLRQ��7KHVH�UHJXODWLRQV�ZLOO�SURYLGH�FOHDU�JXLGDQFH�WR�WKRVH�ZKR�ZRXOG�OLNH�WR�H[SDQG�RU�ORFDWH�EXVLQHVVHV�
LQ�WKH�(DVW�$FWRQ�9LOODJH�'LVWULFW��7KH\�ZLOO�DOVR�HQVXUH�WKDW�IXWXUH�GHYHORSPHQW�ZLOO�KHOS�FUHDWH�WKH�IRUP��FRKHVLRQ��RUGHU��DQG�
VXSSRUWLQJ�LQIUDVWUXFWXUH�WKDW�ZLOO�LGHQWLI\�WKH�(DVW�$FWRQ�9LOODJH�'LVWULFW�DV�DQ�DWWUDFWLYH��SOHDVDQW��DQG�GHVLUDEOH�FHQWHU�IRU�EXVLQHVV��
VKRSSLQJ��DQG�RWKHU�FRPPHUFLDO�DQG�FRPPXQLW\�DFWLYLWLHV�

���%�����9DULDEOH�'HQVLW\�2SWLRQV���)RU�D�/27�LQ�WKH�(DVW�$FWRQ�9LOODJH�'LVWULFW��WKH�%RDUG�RI�6HOHFWPHQ�PD\�JUDQW�D�6SHFLDO�3HUPLW�
IRU�LQFUHDVHV�LQ�GHQVLW\�E\�DOORZLQJ�DGGLWLRQDO�1(7�)/225�$5($�DERYH�WKH�)/225�$5($�5$7,2�RI������VHW�IRUWK�LQ�WKH�7DEOH�RI�
6WDQGDUG�'LPHQVLRQDO�5HJXODWLRQV��7R�LQFUHDVH�WKH�GHQVLW\��WKH�RSWLRQV�D��WKURXJK�G��VHW�IRUWK�EHORZ�PD\�EH�VHOHFWHG�DQG�
FRPELQHG�LQ�D�IOH[LEOH�PDQQHU�WR�LQFUHDVH�WKH�1(7�)/225�$5($�XS�WR�D�PD[LPXP�)/225�$5($�5$7,2�RI������RQ�WKH�/27��7R�
WKH�H[WHQW�WKDW�WKLV�6SHFLDO�3HUPLW�PD\�FRLQFLGH�RU�RYHUODS�ZLWK�RWKHU�VSHFLDO�SHUPLWV�IURP�WKH�%RDUG�RI�6HOHFWPHQ�LQ�RWKHU�VHFWLRQV�
RI�WKLV�%\ODZ��WKH\�VKDOO�EH�SURFHVVHG�FRQFXUUHQWO\�VR�IDU�DV�SUDFWLFDO��

F��$IIRUGDEOH�+RXVLQJ���'HQVLW\�RQ�WKH�/27�PD\�EH�LQFUHDVHG�LI�WKH�SURSRVHG�GHYHORSPHQW�LQFOXGHV�DW�OHDVW���DIIRUGDEOH�
':(//,1*�81,7�RU�����DIIRUGDEOH�':(//,1*�81,76�RQ�WKH�/27��ZKLFKHYHU�LV�JUHDWHU��VXEMHFW�WR�WKH�VWDQGDUGV�DQG�
UHTXLUHPHQWV�VHW�IRUWK�LQ�WKH�IROORZLQJ�VXEVHFWLRQV��7KH�DPRXQW�RI�1(7�)/225�$5($�WKDW�LV�DGGHG�XQGHU�WKLV�RSWLRQ�VKDOO�QRW�
H[FHHG�WKH�HTXLYDOHQW�RI�D�)/225�$5($�5$7,2�RI������RQ�WKH�/27�

L��7KH�WHUP��DIIRUGDEOH�':(//,1*�81,7��DV�XVHG�LQ�WKLV�6HFWLRQ�VKDOO�PHDQ�D�':(//,1*�81,7�WKDW�LV�UHVWULFWHG�WR�VDOH��OHDVH�RU�
UHQWDO�WR�SHUVRQV�RU�KRXVHKROGV�ZLWKLQ�VSHFLILF�LQFRPH�DQG�DVVHW�OLPLWDWLRQV��DQG�DW�VSHFLILF�SULFH�OLPLWV��ERWK�DV�HVWDEOLVKHG�LQ�
SURYLVLRQV�RI�DQ\�6WDWH�RU�)HGHUDO�UHQWDO�DVVLVWDQFH�SURJUDPV��VXEVLG\�SURJUDPV�IRU�UHGXFLQJ�PRUWJDJH�SD\PHQWV��RU�RWKHU�
SURJUDPV�WKDW�SURYLGH�IRU�DIIRUGDEOH�KRXVLQJ�IRU�ORZ�DQG�PRGHUDWH�LQFRPH�SHUVRQV�RU�KRXVHKROGV��DQG�WKDW�DUH�LQ�HIIHFW�DW�WKH�WLPH�
WKDW�WKH�%RDUG�RI�6HOHFWPHQ�UHFHLYH�WKH�6SHFLDO�3HUPLW�DSSOLFDWLRQ��

LL��$IIRUGDELOLW\�6WDQGDUGV���6XEMHFW�WR�WKH�%RDUG�RI�6HOHFWPHQ
V�DSSURYDO��DQ�DSSOLFDQW�IRU�D�GHQVLW\�ERQXV�XQGHU�WKLV�RSWLRQ�PD\�
XWLOL]H�DQ�DYDLODEOH�6WDWH�RU�)HGHUDO�DVVLVWDQFH�SURJUDP�RU�FKRRVH�WR�PHHW�DIIRUGDELOLW\��UHTXLUHPHQWV�E\�XWLOL]LQJ�LQFRPH�DQG�DVVHW�
VWDQGDUGV��DQG�E\�HVWDEOLVKLQJ�UHQWV��OHDVHV��VDOHV�SULFHV��HQWU\�IHHV��FRQGRPLQLXP�IHHV��DQG�RWKHU�FRVWV�IRU�DIIRUGDEOH�':(//,1*�
81,76�WKDW�DUH�JHQHUDOO\�FRQVLVWHQW�ZLWK�DYDLODEOH�DIIRUGDEOH�KRXVLQJ�DVVLVWDQFH�SURJUDPV��

LLL��$IIRUGDELOLW\�5HVWULFWLRQV���$IIRUGDEOH�':(//,1*�81,76�VKDOO�EH�PDLQWDLQHG�DV�VXFK�LQ�SHUSHWXLW\��(DFK�DIIRUGDEOH�':(//,1*
81,7�VKDOO�EH�UHQWHG�RU�VROG�WR�LWV�LQLWLDO�DQG�DOO�VXEVHTXHQW�EX\HUV�RU�WHQDQWV�VXEMHFW�WR�GHHG�ULGHUV��UHVWULFWLYH�&RYHQDQWV�
FRQWUDFWXDO�DJUHHPHQWV��RU�RWKHU�PHFKDQLVPV�UHVWULFWLQJ�WKH�86(�DQG�RFFXSDQF\��UHQW�OHYHOV��VDOHV�SULFHV��UHVDOH�SULFHV��DQG�RWKHU�
FRVW�IDFWRUV�WR�DVVXUH�WKHLU�ORQJ�WHUP�DIIRUGDELOLW\��7KHVH�UHVWULFWLRQV�VKDOO�EH�LQ�IRUFH�IRU�SHUSHWXLW\��7KH\�VKDOO�EH�HQIRUFHDEOH�DQG�
UHQHZDEOH�E\�WKH�7RZQ�RI�$FWRQ�WKURXJK�VWDQGDUG�SURFHGXUHV�SURYLGHG�E\�DSSOLFDEOH�ODZ��

LY��7KH�%RDUG�RI�6HOHFWPHQ�PD\�UHTXLUH�WKDW�WKH�UHVWULFWLRQV�IRU�DIIRUGDEOH�':(//,1*�81,76�FRQWDLQ�D�5LJKW�RI�)LUVW�5HIXVDO�WR�WKH�
7RZQ�RI�$FWRQ�RU�LWV��GHVLJQHH�DW�WKH�UHVWULFWHG�UHVDOH�YDOXH��DQG�WKDW�WKH�RZQHU�SURYLGHV�QRWLFH�RI�VXFK�5LJKW�RI�)LUVW�5HIXVDO�WR�WKH�
7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH�SULRU�WR�VHOOLQJ�WKH�DIIRUGDEOH�':(//,1*�81,76�ZLWK�DGHTXDWH�WLPH�IRU�WKH�7RZQ�RU�LWV�GHVLJQHH�WR
H[HUFLVH�WKH�5LJKW�RI�)LUVW�5HIXVDO�

Y��1RWKLQJ�LQ�WKLV�6HFWLRQ�VKDOO�EH�FRQVWUXHG�WR�FDXVH�HYLFWLRQ�RI�DQ�RZQHU�RU�WHQDQW�RI�DQ�DIIRUGDEOH�':(//,1*�81,7�GXH�WR�ORVV�RI�
KLV�KHU�LQFRPH�HOLJLELOLW\�VWDWXV�GXULQJ�WKH�WLPH�RI�RZQHUVKLS�RU�WHQDQF\��5DWKHU��WKH�UHVWULFWLRQV�JRYHUQLQJ�DQ�DIIRUGDEOH�':(//,1*�
81,7�VKDOO�EH�HQIRUFHG�XSRQ�UHVDOH��UHUHQWDO��RU�UH�OHDVH�RI�WKH�DIIRUGDEOH�':(//,1*�81,7��7KH�PHFKDQLVPV�DQG�UHPHGLHV�WR�
HQIRUFH�WKH�UHVWULFWLRQV�JRYHUQLQJ�DQ�DIIRUGDEOH�':(//,1*�81,7�XSRQ�UHVDOH��UH�UHQWDO��RU�UH�OHDVH�VKDOO�EH�VHW�IRUWK�LQ�LWV�GHHG�
UHVWULFWLRQV��

YL��$OO�FRQWUDFWXDO�DJUHHPHQWV�ZLWK�WKH�7RZQ�RI�$FWRQ�DQG�RWKHU�GRFXPHQWV�QHFHVVDU\�WR�LQVXUH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�DQ
DIIRUGDEOH�':(//,1*�81,7�VKDOO�EH�H[HFXWHG�SULRU�WR�WKH�LVVXDQFH�RI�DQ\�EXLOGLQJ�SHUPLW�WKDW�ZLOO�LPSOHPHQW�WKH�LQFUHDVH�LQ�GHQVLW\�
DXWKRUL]HG�XQGHU�WKH�6SHFLDO�3HUPLW��

YLL��/RFDWLRQV�DQG�FRPSDWLEOLWL\�RI�DIIRUGDEOH�':(//,1*�81,76���$IIRUGDEOH�':(//,1*�81,76�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�
GHYHORSPHQW�WR�LQVXUH�D�WUXH�PL[�RI�PDUNHW�UDWH�DQG�DIIRUGDEOH�':(//,1*�81,76��7KH�H[WHULRU�RI�DIIRUGDEOH�':(//,1*�81,76�
VKDOO�EH�FRPSDWLEOH�ZLWK��DQG�DV�PXFK�DV�SRVVLEOH�LQGLVWLQJXLVKDEOH�IURP��PDUNHW�UDWH�':(//,1*�81,76�RQ�WKH�VDPH�/27��$OO�
LQWHUQDO�GHVLJQ�IHDWXUHV�RI�DIIRUGDEOH�':(//,1*�81,76�VKDOO�EH�VXEVWDQWLDOO\�WKH�VDPH�DV�WKRVH�RI�PDUNHW�UDWH�':(//,1*�
81,76��

YLLL��/RFDO�3UHIHUHQFH���7R�WKH�PD[LPXP�H[WHQW�SUDFWLFDO�DQG�VXEMHFW�WR�DSSOLFDEOH�)HGHUDO�RU�6WDWH�ILQDQFLQJ�RU�VXEVLG\�SURJUDPV��
WKH�DIIRUGDEOH�':(//,1*�81,76�VKDOO�EH�LQLWLDOO\�RIIHUHG�WR�TXDOLILHG�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�WKDW�PHHW�ORFDO�
SUHIHUHQFH�FULWHULD�HVWDEOLVKHG�IURP�WLPH�WR�WLPH�E\�WKH�7RZQ�RI�$FWRQ�RU�WKH�$FWRQ�&RPPXQLW\�+RXVLQJ�&RUSRUDWLRQ��3URFHGXUHV�IRU�
WKH�VHOHFWLRQ�RI�SXUFKDVHUV�DQG�RU�WHQDQWV�VKDOO�EH�VXEMHFW�WR�DSSURYDO�E\�WKH�7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH��7KH�ORFDO�SUHIHUHQFH�
UHVWULFWLRQ�VKDOO�EH�LQ�IRUFH�IRU�����GD\V�IURP�WKH�GDWH�RI�WKH�ILUVW�RIIHULQJ�RI�VDOH�RU�UHQWDO�RI�D�SDUWLFXODU�DIIRUGDEOH�':(//,1*�81,7��
7KH�DSSOLFDQW�VKDOO�PDNH�D�GLOLJHQW�HIIRUW�WR�ORFDWH�HOLJLEOH�SXUFKDVHUV�RU�UHQWHUV�IRU�WKH�DIIRUGDEOH�':(//,1*�81,7�ZKR�PHHW�WKH�
ORFDO�SUHIHUHQFH�FULWHULD�DQG�WKH�DSSOLFDEOH�LQFRPH�UHTXLUHPHQWV��

L[��7LPLQJ�RI�FRQVWUXFWLRQ��$V�D�FRQGLWLRQ�RI�WKH�LVVXDQFH�RI�D�6SHFLDO�3HUPLW�XQGHU�WKLV�6HFWLRQ��WKH�%RDUG�RI�6HOHFWPHQ�PD\�VHW�D�
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WLPH�RU�GHYHORSPHQW�VFKHGXOH�IRU�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�':(//,1*�81,76�DQG�PDUNHW�UDWH�':(//,1*�81,76�RQ�WKH�/27��






6(&7,21��%��6(1,25�5(6,'(1&(�

�%����$IIRUGDELOLW\�

6RPH�RI�WKH�':(//,1*�81,76�LQ�D�6(1,25�5HVLGHQFH�GHYHORSPHQW�VKDOO�EH�VROG��UHQWHG��RU�OHDVHG�DW�SULFHV�DQG�UDWHV�WKDW�DUH�
DIIRUGDEOH�WR�/2:�DQG�02'(5$7(�,1&20(�6(1,256��DV�PRUH�VSHFLILFDOO\�VHW�IRUWK�LQ�WKH�IROORZLQJ�

�%������$))25'$%/(�6(1,25�5(6,'(1&(�GHILQHG�

7KH�WHUP�$))25'$%/(�6(1,25�5(6,'(1&(�DV�XVHG�LQ�WKLV�VHFWLRQ��%�VKDOO�UHIHU�WR�':(//,1*�81,76��ZKLFK�DUH�UHVWULFWHG�WR�
VDOH��OHDVH�RU�UHQWDO�����WR�6(1,256�ZLWKLQ�VSHFLILF�LQFRPH�DQG�DVVHW�OLPLWDWLRQV��DQG�����DW�VSHFLILF�SULFH�OLPLWV��ERWK�LQ�DFFRUGDQFH�
ZLWK�SURYLVLRQV�VHW�IRUWK�LQ�DQ\�6WDWH�RU�)HGHUDO�UHQWDO�DVVLVWDQFH�SURJUDPV��VXEVLG\�SURJUDPV�IRU�UHGXFLQJ�PRUWJDJH�SD\PHQWV��RU�
RWKHU�SURJUDPV�WKDW�SURYLGH�IRU�DIIRUGDEOH�KRXVLQJ�IRU�ORZ�DQG�PRGHUDWH�LQFRPH�6(1,256��DQG�WKDW�DUH�LQ�HIIHFW�DW�WKH�WLPH�WKDW�WKH�
SURMHFW�DSSOLFDWLRQ�LV�PDGH�WR�WKH�3ODQQLQJ�%RDUG�

�%������%DVLF�$IIRUGDELOLW\�&RPSRQHQW���$W�OHDVW����RI�WKH�':(//,1*�81,76�LQ�D�6(1,25�5HVLGHQFH�GHYHORSPHQW��URXQGHG�WR�
WKH�QH[W�LQWHJHU��VKDOO�EH�$))25'$%/(�6(1,25�5(6,'(1&(6��:KHQ�URXQGLQJ��IUDFWLRQV�RI����VKDOO�EH�URXQGHG�XS�

�%������'HQVLW\�%RQXV�2SWLRQ��%��������7KH�WRWDO�QXPEHU�RI�DOORZDEOH�':(//,1*�81,76�LQ�D�6(1,25�5HVLGHQFH�GHYHORSPHQW�
PD\�EH�LQFUHDVHG�WR���SHU�DFUH�LQ�WKH�5���'LVWULFW��DQG�WR���SHU�DFUH�LQ�WKH�5����5����5�����DQG�5������'LVWULFWV�SURYLGHG�WKDW�DW�OHDVW�
����RI�WKH�':(//,1*�81,76�LQ�WKH�6(1,25�5HVLGHQFH�GHYHORSPHQW�DUH�$))25'$%/(�6(1,25�5(6,'(1&(6�

�%��������7KH�WRWDO�QXPEHU�RI�DOORZDEOH�':(//,1*�81,76�LQ�D�6(1,25�5HVLGHQFH�GHYHORSPHQW�PD\�EH�LQFUHDVHG�WR���SHU�DFUH�
LQ�WKH�5���'LVWULFW��DQG�WR���SHU�DFUH�LQ�WKH�5����5����5�����DQG�5������'LVWULFWV�SURYLGHG�WKDW�DW�OHDVW�����RI�WKH�':(//,1*�81,76�
LQ�WKH�6(1,25�5HVLGHQFH�GHYHORSPHQW�DUH�$))25'$%/(�6(1,25�5(6,'(1&(6�

�%��������5RXQGLQJ�WR�ZKROH�XQLW�QXPEHUV�VKDOO�EH�PDGH�WR�WKH�QHDUHVW�LQWHJHU��:KHQ�URXQGLQJ��IUDFWLRQV�RI����VKDOO�EH�URXQGHG�XS�

�%��������7KH�3ODQQLQJ�%RDUG�PD\�IXUWKHU�DGMXVW�RU�ZDLYH�WKH�GLPHQVLRQDO�UHTXLUHPHQWV�RI�VHFWLRQ��������WKH�SDUNLQJ�UHTXLUHPHQWV�
RI�VHFWLRQ��%����DQG�WKH�&RPPRQ�/DQG�UHTXLUHPHQWV�RI�������WR�WKH�H[WHQW�UHDVRQDEOH�DQG�QHFHVVDU\�WR�IDFLOLWDWH�WKH�SURGXFWLRQ�RI�
DIIRUGDEOH�':(//,1*�81,76�XQGHU�WKLV�GHQVLW\�ERQXV�RSWLRQ�

�%������$IIRUGDELOLW\�6WDQGDUGV���6XEMHFW�WR�3ODQQLQJ�%RDUG�DSSURYDO��DQ�DSSOLFDQW�IRU�D�6(1,25�5HVLGHQFH�VSHFLDO�SHUPLW�PD\�
XWLOL]H�DQ�DYDLODEOH�6WDWH�RU�)HGHUDO�DVVLVWDQFH�SURJUDP�RU�FKRRVH�WR�PHHW�WKH�$))25'$%/(�6(1,25�5(6,'(1&(�UHTXLUHPHQWV�
E\�XWLOL]LQJ�LQFRPH�DQG�DVVHW�VWDQGDUGV��DQG�E\�HVWDEOLVKLQJ�UHQWV��OHDVHV��VDOHV�SULFHV��HQWU\�IHHV��FRQGRPLQLXP�IHHV��DQG�RWKHU�
FRVWV�IRU�$))25'$%/(�6(1,25�5(6,'(1&(6�WKDW�DUH�JHQHUDOO\�FRQVLVWHQW�ZLWK�DYDLODEOH�DIIRUGDEOH�KRXVLQJ�DVVLVWDQFH�
SURJUDPV��

�%������$IIRUGDELOLW\�5HVWULFWLRQV�$))25'$%/(�6(1,25�5(6,'(1&(6�VKDOO�EH�PDLQWDLQHG�DV�VXFK�IRU�WKH�OLIH�RI�WKH�6(1,25�
5HVLGHQFH�GHYHORSPHQW��(DFK�$))25'$%/(�6(1,25�5(6,'(1&(�VKDOO�EH�UHQWHG�RU�VROG�WR�LWV�LQLWLDO�DQG�DOO�VXEVHTXHQW�EX\HUV�
RU�WHQDQWV�VXEMHFW�WR�GHHG�ULGHUV��UHVWULFWLYH�FRYHQDQWV��FRQWUDFWXDO�DJUHHPHQWV��RU�RWKHU�PHFKDQLVPV�UHVWULFWLQJ�WKH�86(�DQG�
RFFXSDQF\��UHQW�OHYHOV��VDOHV�SULFHV��UHVDOH�SULFHV��DQG�RWKHU�FRVW�IDFWRUV�WR�DVVXUH�WKHLU�ORQJ�WHUP�DIIRUGDELOLW\��7KHVH�UHVWULFWLRQV�
VKDOO�EH�LQ�IRUFH�IRU�VXFK�PD[LPXP�WLPH�DV�PD\�EH�SHUPLWWHG�XQGHU�DSSOLFDEOH�VWDWH�ODZ�JRYHUQLQJ�VXFK�UHVWULFWLRQV��7KH\�VKDOO�EH�
HQIRUFHDEOH�DQG�UHQHZDEOH�E\�WKH�7RZQ�RI�$FWRQ�WKURXJK�VWDQGDUG�SURFHGXUHV�SURYLGHG�E\�DSSOLFDEOH�ODZ�

�%��������7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�WKDW�WKH�UHVWULFWLRQV�IRU�$))25'$%/(�6(1,25�5(6,'(1&(6�FRQWDLQ�D�ULJKW�RI�ILUVW�
UHIXVDO�WR�WKH�7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH�DW�WKH�UHVWULFWHG�UHVDOH�YDOXH��DQG�WKDW�WKH�RZQHU�SURYLGHV�QRWLFH�RI�VXFK�ULJKW�RI�ILUVW�
UHIXVDO�WR�WKH�7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH�SULRU�WR�VHOOLQJ�WKH�$))25'$%/(�6(1,25�5(6,'(1&(�ZLWK�DGHTXDWH�WLPH�IRU�WKH�
7RZQ�RU�LWV�GHVLJQHH�WR�H[HUFLVH�WKH�ULJKW�RI�ILUVW�UHIXVDO�

�%��������1RWKLQJ�LQ�WKLV�6HFWLRQ�VKDOO�EH�FRQVWUXHG�WR�FDXVH�HYLFWLRQ�RI�DQ�RZQHU�RU�WHQDQW�RI�DQ�$))25'$%/(�6(1,25�
5(6,'(1&(�GXH�WR�ORVV�RI�KLV�KHU�LQFRPH�HOLJLELOLW\�VWDWXV�GXULQJ�WKH�WLPH�RI�RZQHUVKLS�RU�WHQDQF\��5DWKHU��WKH�UHVWULFWLRQV�
JRYHUQLQJ�DQ�$))25'$%/(�6(1,25�5(6,'(1&(�VKDOO�EH�HQIRUFHG�XSRQ�UHVDOH��UH�UHQWDO��RU�UHOHDVH�RI�WKH�$))25'$%/(�
6(1,25�5(6,'(1&(��7KH�PHFKDQLVPV�DQG�UHPHGLHV�WR�HQIRUFH�WKH�UHVWULFWLRQV�JRYHUQLQJ�DQ�$))25'$%/(�6(1,25�
5(6,'(1&(�XSRQ�UHVDOH��UH�UHQWDO��RU�UH�OHDVH�VKDOO�EH�VHW�IRUWK�LQ�LWV�GHHG�UHVWULFWLRQV�

�%��������$OO�FRQWUDFWXDO�DJUHHPHQWV�ZLWK�WKH�7RZQ�RI�$FWRQ�DQG�RWKHU�GRFXPHQWV�QHFHVVDU\�WR�LQVXUH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�
DQ�$))25'$%/(�6(1,25�5(6,'(1&(�VKDOO�EH�H[HFXWHG�SULRU�WR�WKH�LVVXDQFH�RI�DQ\�EXLOGLQJ�SHUPLW�IRU�LW�

�%������/RFDWLRQV�DQG�FRPSDWLELOLW\�RI�$))25'$%/(�6(1,25�5(6,'(1&(6���$))25'$%/(�6(1,25�5(6,'(1&(6�VKDOO�EH�
GLVSHUVHG�WKURXJKRXW�WKH�GHYHORSPHQW�WR�LQVXUH�D�WUXH�PL[�RI�PDUNHW�UDWH�DQG�$))25'$%/(�6(1,25�5(6,'(1&(6��7KH�H[WHULRU�
RI�$))25'$%/(�6(1,25�5(6,'(1&(6�VKDOO�EH�FRPSDWLEOH�ZLWK��DQG�DV�PXFK�DV�SRVVLEOH�LQGLVWLQJXLVKDEOH�IURP��PDUNHW�UDWH�
':(//,1*�81,76�LQ�WKH�6(1,25�5HVLGHQFH�GHYHORSPHQW��$OO�LQWHUQDO�GHVLJQ�IHDWXUHV�RI�$))25'$%/(�6(1,25�5(6,'(1&(6�
VKDOO�EH�VXEVWDQWLDOO\�WKH�VDPH�DV�WKRVH�RI�PDUNHW�UDWH�':(//,1*�81,76�

�%������/RFDO�3UHIHUHQFH���8QOHVV�RWKHUZLVH�UHJXODWHG�E\�DQ�DSSOLFDEOH�)HGHUDO�RU�6WDWH�DJHQF\�XQGHU�D�ILQDQFLQJ�RU�RWKHU�VXEVLG\�
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SURJUDP��DW�OHDVW�VL[W\�ILYH�SHUFHQW�������RI�WKH�$))25'$%/(�6(1,25�5(6,'(1&(6�VKDOO�EH�LQLWLDOO\�RIIHUHG�WR�$FWRQ�6(1,256�

�%��������5HVLGHQF\�LQ�$FWRQ�VKDOO�EH�HVWDEOLVKHG�WKURXJK�7RZQ�&OHUN�FHUWLILFDWLRQ�EDVHG�RQ�WKH�7RZQ�&HQVXV��YRWHU�UHJLVWUDWLRQ��RU�
RWKHU�DFFHSWDEOH�HYLGHQFH�

�%��������3XUFKDVHU�WHQDQW�VHOHFWLRQ���3URFHGXUHV�IRU�WKH�VHOHFWLRQ�RI�SXUFKDVHUV�DQG�RU�WHQDQWV�VKDOO�EH�VXEMHFW�WR�DSSURYDO�E\�WKH�
7RZQ�RI�$FWRQ�RU�LWV�GHVLJQHH�

�%��������7KHVH�UHVWULFWLRQV�VKDOO�EH�LQ�IRUFH�IRU�����GD\V�IURP�WKH�GDWH�RI�WKH�ILUVW�RIIHULQJ�RI�VDOH�RU�UHQWDO�RI�D�SDUWLFXODU�
$))25'$%/(�6(1,25�5(6,'(1&(��7KH�GHYHORSHU�RI�WKH�6(1,25�5HVLGHQFH�VKDOO�PDNH�D�GLOLJHQW�HIIRUW�WR�ORFDWH�HOLJLEOH�
SXUFKDVHUV�RU�UHQWHUV�IRU�WKH�$))25'$%/(�6(1,25�5(6,'(1&(�ZKR�PHHW�WKH�ORFDO�SUHIHUHQFH�FULWHULD�DQG�WKH�DSSOLFDEOH�
LQFRPH�UHTXLUHPHQWV�

�%������7LPLQJ�RI�FRQVWUXFWLRQ���$V�D�FRQGLWLRQ�RI�WKH�LVVXDQFH�RI�D�VSHFLDO�SHUPLW�XQGHU�WKLV�6HFWLRQ��WKH�3ODQQLQJ�%RDUG�PD\�VHW�D�
WLPH�RU�GHYHORSPHQW�VFKHGXOH�IRU�WKH�FRQVWUXFWLRQ�RI�$))25'$%/(�6(1,25�5(6,'(1&(6�DQG�PDUNHW�UDWH�':(//,1*�81,76�LQ�
WKH�6(1,25�5HVLGHQFH�






$FWRQ�KDV�DQ�LQFHQWLYH�EDVHG�DIIRUGDEOH�KRXVLQJ�RYHUOD\�GLVWULFW�DV�RSSRVHG�WR�WKH�PDQGDWRU\�LQFOXVLRQDU\�]RQLQJ�V\VWHP���,Q�WKH�
-XQH�����������&RPPXQLW\�'HYHORSPHQW�3ODQ��RQH�RI�$FWRQ
V�UHFRPPHQGDWLRQV�LV�WR�PRYH�IURP�WKH�LQFHQWLYH�EDVHG�V\VWHP�WR�WKH�
PDQGDWRU\�LQFOXVLRQDU\�V\VWHP�

�5HFRPPHQGDWLRQV
7R�DGGUHVV�WKH�QHHGV�LGHQWLILHG�LQ�WKLV�SODQ��$FWRQ�VKRXOG�LPSOHPHQW�WKH�IROORZLQJ�DFWLRQV�
=RQLQJ�	�/DQG�8VH��
���5HSODFH�WKH�H[LVWLQJ�$IIRUGDEOH�+RXVLQJ�,QFHQWLYHV�DQG�2YHUOD\�'LVWULFW�E\ODZ��6HFWLRQ�����
ZLWK�D�VLPSOLILHG�,QFOXVLRQDU\�+RXVLQJ�%\ODZ�WKDW�UHTXLUHV�DIIRUGDEOH�GZHOOLQJ�XQLWV�LQ�DOO
UHVLGHQWLDO�GHYHORSPHQWV�RI�ILYH�RU�PRUH�KRPHV�DQG�GRHV�QRW�REOLJDWH�WKH�GHYHORSHU�WR�VHHN�D
VSHFLDO�SHUPLW�
D��$SSO\�WKH�,QFOXVLRQDU\�%\ODZ�WR�DOO�]RQLQJ�GLVWULFWV�LQ�ZKLFK�UHVLGHQWLDO�XVHV�DUH�DOORZHG�
DQG�WR�DOO�W\SHV�RI�UHVLGHQWLDO�XVHV��LQ�DQ\�GHYHORSPHQW�RI�VL[�RU�PRUH�KRXVLQJ�XQLWV�
E��(VWDEOLVK�D�EDVH�LQFOXVLRQDU\�UHTXLUHPHQW��H�J�������RI�DOO�GZHOOLQJ�XQLWV�LQ�DQ\�SURMHFW
VXEMHFW�WR�WKH�E\ODZ�
F��2IIHU�GHYHORSHUV�D�PHQX�RI�FKRLFHV�WR�FRPSO\��VXEMHFW�WR�DSSURYDO�E\�WKH�3ODQQLQJ�%RDUG�
����,QFOXGH�XQLWV�LQ�WKH�GHYHORSPHQW�
����3URYLGH�HTXLYDOHQW�XQLWV�LQ�DQRWKHU�ORFDWLRQ�LQ�$FWRQ�
����3D\�D�IHH�LQ�OLHX�RI�FUHDWLQJ�QHZ�XQLWV��WKH�IHH�WR�EH�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�DQ
DIIRUGDEOH�SXUFKDVH�SULFH�DV�GHILQHG�E\�'+&'¶V�/RFDO�,QLWLDWLYH�3URJUDP��/,3��DQG�WKH
PHGLDQ�VLQJOH�IDPLO\�KRPH�RU�FRQGRPLQLXP�VDOH�SULFH�IRU�WKH�PRVW�UHFHQW�ILVFDO�\HDU��DV
GHWHUPLQHG�E\�WKH�%RDUG�RI�$VVHVVRUV�
����'RQDWH�WR�WKH�WRZQ�D�SDUFHO�RI�ODQG�ZLWK�HTXLYDOHQW�GHYHORSPHQW�FDSDFLW\��UHVWULFWHG�IRU
DIIRUGDEOH�KRXVLQJ�XVH�
G��3URYLGH�D�GHQVLW\�RU�IORRU�DUHD�UDWLR�ERQXV�E\�VSHFLDO�SHUPLW�WR�HQFRXUDJH�DGGLWLRQDO
DIIRUGDEOH�XQLWV�LQ�]RQLQJ�GLVWULFWV�WKDW�DOORZ�KLJKHU�GHQVLW\�GHYHORSPHQW�
H��&RQGLWLRQ�WKH�UHOHDVH�RI�RFFXSDQF\�SHUPLWV�RQ�WKH�WRZQ¶V�UHFHLSW�RI�DIIRUGDEOH�XQLW
GRFXPHQWDWLRQ����S��������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $QVZHU�EDVHG�RQ���������HPDLO�UHVSRQVH�IURP�.ULVWLQ�$OH[DQGHU��$FWRQ�$VVLVWDQW�7RZQ�3ODQQHU����

�����2XU�DIIRUGDEOH�KRXVLQJ�]RQLQJ�RYHUOD\�GLVWULFWV�ZHUH�FUHDWHG�1RYHPEHU�����������






$FWRQ
V�-XQH������&RPPXQLW\�'HYHORSPHQW�3ODQ�VWDWHV�WKDW�WKH�$IIRUGDEOH�+RXVLQJ�,QFHQWLYHV�DQG�2YHUOD\�'LVWULFW�E\ODZ�ZDV�
SDVVHG�LQ�WKH�HDUO\�����V���,W�ZDV�UHFRPPHQGHG�LQ�WKH������0DVWHU�3ODQ�DQG�E\�WKH�WLPH�RI�WKH������0DVWHU�3ODQ�8SGDWH��LW�KDG�
EHHQ�LPSOHPHQWHG�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV ��������HPDLO�IURP�.ULVWLQ�$OH[DQGHU��$VVLVWDQW�7RZQ�3ODQQHU�LQ�$FWRQ��RQ�UHVXOWV�RI�WKH�DIIRUGDEOH�KRXVLQJ�LQFHQWLYH�RYHUOD\�����,�
UHDOL]HG�WKDW�,�WROG�\RX�WKDW�RQO\���GHYHORSHUV�KDYH�XWLOL]HG�WKH�DIIRUGDEOH�KRXVLQJ�RYHUOD\�RSWLRQ�±�ZKLFK�LV�FRUUHFW�±�EXW�,�GLGQ¶W�JLYH�
\RX�DQ\�QXPEHUV�WR�FRPSDUH�LW�WR���6R�WKLV�PRUQLQJ�,�GLG�D�URXJK�FRXQW�RQ�KRZ�PDQ\�GHYHORSHUV�ZKR�SURSRVHG�VXEGLYLVLRQV�FRXOG�
KDYH�XVHG�RQH�RI�WKH�DIIRUGDEOH�KRXVLQJ�GHYHORSPHQW�RSWLRQV��DQG�FRXQWHG������,¶P�QRW�VXUH�KRZ�PDQ\�KRXVLQJ�XQLWV�FDPH�RXW�RI�
WKH����SURMHFWV���6R�RXW�RI�WKH����SURMHFWV�GHYHORSHG�LQ�WKH�DIIRUGDEOH�KRXVLQJ�RYHUOD\�]RQHV�VLQFH�������RQO\���RI�WKHP�FKRVH�WR�
GHYHORS�XQGHU�WKH�DIIRUGDEOH�KRXVLQJ�RSWLRQ��







,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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��������HPDLO�IURP�.ULVWLQ�$OH[DQGHU��$FWRQ�$VVLVWDQW�7RZQ�3ODQQHU����

�2QO\���GHYHORSHUV�KDYH�XWLOL]HG�WKH�DIIRUGDEOH�KRXVLQJ�]RQLQJ�RSWLRQ�����GHYHORSHUV�FKRVH�WKH�PLQRU�DIIRUGDEOH�KRXVLQJ�RSWLRQ�����
SURMHFW�KDG����XQLWV��LQFOXGLQJ�FRQYHUWLQJ���H[LVWLQJ�KRPH�WR�DQ�DIIRUGDEOH�XQLW��DQG���SURMHFW�KDG����XQLWV��LQFOXGLQJ�FUHDWLQJ���
DIIRUGDEOH�XQLW������GHYHORSHU�FKRVH�WKH�PDMRU�DIIRUGDEOH�KRXVLQJ�RSWLRQ�EXW�DOVR�KDG�WR�DVN�DQG�UHFHLYH�VHYHUDO�YDULDQFHV�WR�FUHDWH�
WKH�DIIRUGDEOH�KRXVLQJ�SURMHFW�KH�ZDQWHG���7KDW�GHYHORSHU�FUHDWHG����XQLWV�ZLWK���DIIRUGDEOH�XQLWV�

7R�VXPPDUL]H��VLQFH����������RXU�³RSWLRQDO´�LQFOXVLRQDU\�]RQLQJ�SURJUDP�KDV�EHHQ�XVHG���WLPHV�FUHDWLQJ����XQLWV�WRWDO����RI�ZKLFK�
ZHUH�DIIRUGDEOH��






�����HPDLO�UHVSRQVH�IURP�.ULVWLQ�$OH[DQGHU��$FWRQ�$VVLVWDQW�7RZQ�3ODQQHU����

�����,�QHHG�WR�JHW�EDFN�WR�\RX�WRPRUURZ�RQ�WKLV�TXHVWLRQ���,�WULHG�UHVHDUFKLQJ�WKLV�IRU�\RX�WRGD\��EXW�TXLFNO\�UHDOL]HG�WKDW�ZH�GRQ¶W�
WUDFN�GHYHORSPHQWV�LQ�D�ZD\�ZKHUH�,�FDQ�ILJXUH�RXW�WKH�QXPEHU�RI�DIIRUGDEOH�XQLWV�FUHDWHG�IURP�WKH�SURJUDP�YHU\�HDVLO\���,W�LV�DOVR�
GLIILFXOW�WR�ILJXUH�RXW�ZKLFK�GHYHORSHUV�GHYHORSPHQWV�FKRVH�DQ�DIIRUGDEOH�KRXVLQJ�GHYHORSPHQW�RSWLRQ���,�FDQ�WHOO�\RX�WKDW�WKH�
DIIRUGDEOH�KRXVLQJ�RYHUOD\V��LQ�3ODQQLQJ�VWDIIV¶�RSLQLRQ��KDYH�QRW�EHHQ�YHU\�VXFFHVVIXO�EHFDXVH�YHU\�IHZ�GHYHORSHUV�KDYH�FKRVHQ
WKH�RSWLRQ��






$FWRQ
V�-XQH������&RPSUHKHQVLYH�'HYHORSPHQW�3ODQ�����7R�/LYH�LQ�$FWRQ��$FWRQ�&RPPXQLW\�'HYHORSPHQW�3ODQ��

�6LQFH�WKH�HDUO\�����V��$FWRQ�RIILFLDOV�KDYH�XVHG�]RQLQJ�DQG�VPDOO�FRPSUHKHQVLYH�SHUPLWV�WR�DSSURYH�DERXW����DIIRUGDEOH�KRXVLQJ
XQLWV�WKDW�DUH�RU�ZLOO�EH�HOLJLEOH�IRU�OLVWLQJ�RQ�WKH�6XEVLGL]HG�+RXVLQJ�,QYHQWRU\��DQG�WR�QHJRWLDWH�FDVK�FRQWULEXWLRQV�IURP�GHYHORSHUV�
WR�WKH�WRZQ
V�DIIRUGDEOH�KRXVLQJ�HIIRUWV����S�����

�$FWRQ
V�VXFFHVV�DW�SURGXFLQJ�DQ\�DIIRUGDEOH�KRXVLQJ�XQGHU�LWV�$IIRUGDEOH�+RXVLQJ�,QFHQWLYHV�DQG�2YHUOD\�'LVWULFW�E\ODZ�LV�
UHPDUNDEOH��\HW�WKH�E\ODZ�KDV�QRW�DFFRPSOLVKHG�ZKDW�ORFDO�RIILFLDOV�KRSHG�ZKHQ�LW�ZDV�DGRSWHG�LQ�WKH�HDUO\�����V����S�����

7KH������0DVWHU�3ODQ�8SGDWH�DOVR�GLVFXVVHG�$FWRQ
V�VXFFHVV�ZLWK�WKH�2YHUOD\�'LVWULFW�

$&721�0$67(5�3/$1�83'$7(
'HFHPEHU�����

�$IIRUGDEOH�+RXVLQJ
,Q�FRQWUDVW�WR�WKH�VWURQJ�PDUNHW�IRU�FRQVWUXFWLRQ�RI�VLQJOH�IDPLO\�KRPHV��QR�PXOWL�IDPLO\�UHVLGHQFHV�KDYH
EHHQ�FRQVWUXFWHG�VLQFH�WKH������3ODQ��DQG�WKH�����V�KDYH�QRW�VHHQ�LQIODWLRQ�RI�WKH�FRVWV�RI�WKH�PXOWLIDPLO\
KRXVLQJ²PXFK�RI�ZKLFK�ZDV�FRQVWUXFWHG�GXULQJ�WKH�SUHYLRXV�GHFDGH��7KLV�KDV�UHVXOWHG�LQ�D�FRQWLQXHG
VXSSO\�RI�DSDUWPHQWV�DQG�FRQGRPLQLXPV�DIIRUGDEOH�WR�KRXVHKROGV�ZLWK�D�UDQJH�RI�LQFRPHV��'HVSLWH
$FWRQ¶V�EHVW�HIIRUWV��KRZHYHU��WKH�VWURQJ�PDUNHW�IRU�PRUH�H[SHQVLYH�KRPHV�PHDQW�WKDW�WKH�LQFHQWLYHV�IRU
FRQVWUXFWLQJ�QHZ�DIIRUGDEOH�KRPHV�ZHUH�QRW�DWWUDFWLYH�HQRXJK�WR�VKLIW�SULYDWH�GHYHORSPHQW�WRZDUG
DIIRUGDEOH�XQLWV�

7KH�7RZQ¶V�$IIRUGDEOH�+RXVLQJ�2YHUOD\�'LVWULFW�LV�LQWHQGHG�WR�SURYLGH�D�GHQVLW\�ERQXV�WR�LQGXFH
GHYHORSHUV�WR�FRQVWUXFW�DIIRUGDEOH�XQLWV�LQ�QHZ�VXEGLYLVLRQV��+RZHYHU��WKH�IRUPXOD�IRU�GHWHUPLQLQJ
DOORZDEOH�GHQVLW\�LV�FRPSOH[��HYHQ�WR�7RZQ�VWDII��,Q�FRPELQDWLRQ�ZLWK�WKH�VWURQJ�PDUNHW�IRU�XSVFDOH
KRXVLQJ��WKH�FRPSOH[LWLHV�RI�WKH�IRUPXOD�DQG�WKH�VSHFLDO�SHUPLW�SURFHVV�KDYH�SUHYHQWHG�WKLV�DSSURDFK�IURP�EHFRPLQJ�DQ�HIIHFWLYH
WRRO�IRU�SURGXFLQJ�DIIRUGDEOH�KRXVLQJ�

/RFDO�HIIRUWV�KDG�VRPH�VXFFHVV�LQ�JDLQLQJ�FRRSHUDWLRQ�IURP�GHYHORSHUV�RI�UHODWLYHO\�H[SHQVLYH�SURMHFWV
ZKR�KDYH�FRQWULEXWHG�WR�D�IXQG�IRU�SXUFKDVLQJ�H[LVWLQJ�KRPHV�DQG�UHVHOOLQJ�WKHP�DW�DIIRUGDEOH�SULFHV����,Q
HDFK�FDVH�WKHUH�ZDV�QR�GHQVLW\�ERQXV��DQG�WKH�GHYHORSPHQW�FRXOG�KDYH�SURFHHGHG�ZLWKRXW�WKH�GRQDWLRQV�
7KH�VWUDWHJ\�RI�XVLQJ�GRQDWLRQV�WR�SXUFKDVH�DQG�FRQYHUW�KRPHV�WR�DIIRUGDELOLW\�ZRUNV�ZHOO�WR�DFKLHYH
DIIRUGDEOH�KRPHV�LQ�VFDWWHUHG�QHLJKERUKRRG�ORFDWLRQV�QHDU�VHUYLFHV�DQG�DPHQLWLHV��7KH�QXPEHU�RI�XQLWV
JDLQHG�KDV�EHHQ�OLPLWHG�E\�WKH�FRVW�RI�EX\LQJ�KRPHV�LQ�$FWRQ��KRZHYHU��7KH�$FWRQ�&RPPXQLW\�+RXVLQJ
&RUSRUDWLRQ�LV�SODQQLQJ�WR�DSSO\�WKH����������WKDW�FXUUHQWO\�UHPDLQV�LQ�WKH�KRXVLQJ�IXQG�WRZDUG�VXFK
VWUDWHJLHV�DV�EX\LQJ�GRZQ�PRUWJDJH�UDWHV�WR�KHOS�KRPHEX\HUV�HQWHU�WKH�PDUNHW�

)RRWQRWH�����'RQDWLRQV�KDYH�EHHQ�UHFHLYHG�IURP�1HZ�9LHZ�������������$FRUQ�3DUN�������������DQG�%HOORZV
)DUPV�������������([FHSW�LQ�WKH�FDVH�RI�1HZ�9LHZ��WKHUH�ZDV�QR�GHQVLW\�ERQXV����S������

$PHVEXU\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ
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1R >1RW�WUDGLWLRQDO��LQFOXVLRQDU\�@

1RW�H[FOXVLYHO\�IRU�DIIRUGDEOH�KRXVLQJ��EXW�WKH�%XLOGLQJ�3HUPLW�$OORFDWLRQ�6\VWHP��DND��6PDUW�+RXVLQJ�*URZWK�%\ODZ���KDV�VSHFLILF�
SURYLVLRQV�WR�SURPRWH�DIIRUGDEOH�KRXVLQJ�GHYHORSPHQW��

����DIIRUGDEOH�XQLWV�JLYH�DSSOLFDQW�PRUH�
SRLQWV
�VR�WKHLU�SHUPLW�DSSOLFDWLRQ�PD\�JHW�DSSURYHG�VRRQHU������DIIRUGDEOH�XQLWV�H[HPSWV�
DSSOLFDQW�IURP����SHUPLWV�SHU�\HDU�OLPLWDWLRQV�LQ�$PHVEXU\��6HH�WH[W�EHORZ���

$FFRUGLQJ�WR�7RZQ�3ODQQHU�1LSXQ�-DLQ��WKH�UHVXOWV�KDYH�EHHQ��EHWWHU�VLWH�SODQQLQJ�RQ�$15�ORWV��UHYLWDOL]DWLRQ�SURMHFWV�JHW�DOO�SHUPLWV�
DW�VDPH�WLPH��WKHUHIRUH�SURYLGLQJ�LQFHQWLYH�WR�GHYHORSHU��QHZ�SURMHFWV�SURYLGH�WKH�QHFHVVDU\�LQIUDVWUXFWXUH�LPSURYHPHQWV�WR�WKH
QHLJKERUKRRG�����DIIRUGDEOH�XQLWV�FUHDWHG�����(�PDLO�FRPPXQLFDWLRQ�ZLWK�$PHVEXU\�7RZQ�3ODQQHU�1LSXQ�-DLQ���������

�(��%XLOGLQJ�3HUPLW�$OORFDWLRQ�6\VWHP�
���3XUSRVH�7KH�SXUSRVH�RI�WKLV�%\ODZ�DUH�WKH�IROORZLQJ��
���7R�HQVXUH�WKDW�KRXVLQJ�JURZWK�RFFXUV�LQ�DQ�RUGHUO\�PDQQHU��FRQVLVWHQW�ZLWK�UHFHQW�DYHUDJH�JURZWK�UDWHV��VR�WKDW�WKH�ORFDO�
HFRQRP\�FDQ�EH�LQVXODWHG�IURP�ODUJH�\HDU�WR�\HDU�YDULDWLRQ�LQ�WKH�GHYHORSPHQW�UDWH�
���7R�HQVXUH�WKDW�WKH�7RZQ�FDQ�FRQWLQXH�WR�SURYLGH�DGHTXDWH�PXQLFLSDO�VHUYLFHV�DQG�PLQLVWHULDO�VXSSRUW�WR�QHZ�DQG�H[LVWLQJ�KRXVLQJ�
GHYHORSPHQW��DQG�WR�DOORZ�IRU�RUGHUO\�SODQQLQJ�IRU�LQIUDVWUXFWXUH�DQG�RWKHU�FRPPXQLW\�LQYHVWPHQW��ZKLOH�DW�WKH�VDPH�WLPH�DOORZLQJ�
IRU�UHDVRQDEOH�KRXVLQJ�JURZWK�����7R�SURYLGH�WKH�7RZQ�ZLWK�UHDVRQDEOH�WLPH�DQG�RSSRUWXQLW\�WR�VWXG\�WKH�HIIHFW�RI�KRXVLQJ�JURZWK�
RQ�$PHVEXU\¶V�LQIUDVWUXFWXUH��FKDUDFWHU��PXQLFLSDO�VHUYLFHV�DQG�QDWXUDO��FXOWXUDO�DQG�KLVWRULF�UHVRXUFHV��DQG�WR�JXDUG�DJDLQVW�VKRUW�
WHUP�SDWWHUQV�WKDW�PD\�EH�LQFRQVLVWHQW�ZLWK�RU�LPSHGH�HIIHFWLYH�LPSOHPHQWDWLRQ�RI�WKH�7RZQ¶V�DQWLFLSDWHG�QHZ�0DVWHU�3ODQ�����,Q
DFFRUGDQFH�ZLWK�WKH�7RZQ¶V������2SHQ�6SDFH�DQG�5HFUHDWLRQ�3ODQ�������'RZQWRZQ�(FRQRPLF�'LYHUVLILFDWLRQ�6WUDWHJ\�������
8SSHU�0LOO\DUG�0DUNHW�DQG�)HDVLELOLW\�6WXG\�������3UHVHUYDWLRQ�3ODQ��DQG������+RXVLQJ�&HUWLILFDWLRQ�SURFHVV��WKLV�%\ODZ�VHHNV�WR�
SUHVHUYH�DQG�HQKDQFH�WKH�XQLTXH�FXOWXUDO��HQYLURQPHQWDO�DQG�KLVWRULF�UHVRXUFHV�RI�$PHVEXU\�E\�HQFRXUDJLQJ�LQILOO�DQG�DGDSWLYH�
UHXVH�ZLWKLQ�RXU�H[LVWLQJ�XUEDQL]HG�DUHDV�DV�ZHOO�DV�SUHVHUYLQJ�RXU�UXUDO�RSHQ�VSDFH�ZLWK�FOXVWHU�VXEGLYLVLRQ�GHVLJQ�����7R�SURYLGH�
DQ�RUGHUO\�DQG�V\VWHPDWLF�PHFKDQLVP�IRU�UHYLHZLQJ��HYDOXDWLQJ�DQG�DZDUGLQJ�EXLOGLQJ�SHUPLW�DSSOLFDWLRQV�WKDW�LV�IDLU�DQG�HTXLWDEOH��
���7R�FRQWLQXH�WKH�DFWLYH�SURPRWLRQ�RI�DIIRUGDEOH�KRXVLQJ�ZLWKLQ�WKH�XUEDQL]HG�DUHD�RI�$PHVEXU\�ZKHUH�H[LVWLQJ�VRFLDO��
LQIUDVWUXFWXUH��FRPPHUFLDO��FLYLF�DQG�RWKHU�SXEOLF�UHVRXUFHV�DUH�PRVW�DFFHVVLEOH�WR�QHZ�KRXVLQJ�GHYHORSPHQWV�����$SSOLFDELOLW\�7KLV�
%\ODZ�VKDOO�DSSO\�WR�DOO�EXLOGLQJ�SHUPLW�DSSOLFDWLRQV�IRU�WKH�FRQVWUXFWLRQ�RI�QHZ�VLQJOH�IDPLO\�GZHOOLQJV��PXOWLSOH�IDPLO\�GZHOOLQJV��
FRQGRPLQLXPV��FRRSHUDWLYHV��RU�RWKHU�UHVLGHQWLDO�XVHV��VXEPLWWHG�DIWHU�WKH�HIIHFWLYH�GDWH�RI�WKH�%\ODZ��H[FHSW�DV�H[SUHVVO\�
H[HPSWHG�KHUHLQ��7KH�7HUP�RI�WKLV�%\ODZ�VKDOO�EH�IURP�LWV�ILUVW�GDWH�RI�DGRSWLRQ�XQWLO�WKH�GDWH�WKH�0XQLFLSDO�&RXQFLO�YRWHV�WR�DGRSW�
WKH�0DVWHU�3ODQ�RU�-XQH�����������ZKLFKHYHU�HYHQW�RFFXUV�ILUVW��7KLV�%\ODZ�LV�LQWHQGHG�WR�EH�LQ�HIIHFW�IRU�D�PD[LPXP�SHULRG�RI�WZR�
\HDUV�IURP�LWV�GDWH�RI�DGRSWLRQ��,WV�IXOO�WHUPV�DQG�FRQGLWLRQV�VKDOO�HQG�DQG�EH�RI�QR�IXUWKHU�HIIHFW�DW�WKH�HQG�RI�WKH�VDLG�WZR�\HDUV�RU�
ZKHQ�D�QHZ�0DVWHU�3ODQ�LV�YRWHG�DV�ILQDOO\�DFFHSWHG�E\�WKH�0XQLFLSDO�&RXQFLO��ZKLFKHYHU�HYHQW�RFFXUV�ILUVW��7KLV�%\ODZ�GRHV�QRW
SUHFOXGH�WKH�7RZQ�RI�$PHVEXU\�0XQLFLSDO�&RXQFLO�IURP�UHYLHZLQJ�DQG�YRWLQJ�RQ�]RQLQJ�FKDQJHV�ZKLFK�FRPH�EHIRUH�WKH�&RXQFLO��
VXFK�WKDW�VDLG�FKDQJHV�PD\�EH�UHYLHZHG�WR�EH�LQ�FRQIRUPLW\�ZLWK�WKH�LQWHQW�DQG�SXUSRVH�RI�D�SURSRVHG�RU�SUHOLPLQDU\�0DVWHU�3ODQ��
���%XLOGLQJ�3HUPLW�$OORFDWLRQ�/LPLWV�
8SRQ�DGRSWLRQ�RI�WKLV�%\ODZ��DQG�XQWLO�VXFK�WLPH�DV�VDLG�0DVWHU�3ODQ�KDV�EHHQ�ILQDOO\�DSSURYHG�E\�WKH�0XQLFLSDO�&RXQFLO�EXW�QRW�WR�
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GHWHUPLQHG�KLVWRULFDOO\�VLJQLILFDQW�E\�WKH�$PHVEXU\�+LVWRULF�&RPPLVVLRQ�DQG�VXEMHFW�WR�D�'HPROLWLRQ�'HOD\�SHULRG��1RWH��SDUWLDO
GHPROLWLRQ�PD\�EH�SHUPLWWHG�ZLWKRXW�SRLQW�UHGXFWLRQ�DW�WKH�GLVFUHWLRQ�RI�WKH�+LVWRULF�&RPPLVVLRQ������'HVLJQ�5HYLHZ�LQFOXGHV�UHYLHZ�
RI�WKH�$UFKLWHFWXUDO�'HVLJQ�&ULWHULD�OLVWHG�LQ�WKH�³$PHVEXU\�'HVLJQ�*XLGHOLQHV´��6HFWLRQ�,�,9��3RLQWV�ZLOO�EH�DZDUGHG�IRU�WKRVH
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DSSOLFDQWV�WKDW�UHFHLYH�D�UHFRPPHQGDWLRQ�IURP�WKH�'HVLJQ�5HYLHZ�&RPPLWWHH�LQGLFDWLQJ�FRQVLVWHQF\�ZLWK�HLWKHU�WKH�1HZ�
&RQVWUXFWLRQ�RU�5HQRYDWLRQ��5HKDELOLWDWLRQ�RU�5HVWRUDWLRQ�VHFWLRQV�RI�WKH�'HVLJQ�5HYLHZ�*XLGHOLQHV�DGRSWHG�0DUFK������������
$SSOLFDWLRQV�IRU�VLQJOH�XQLW���ORW�GHYHORSPHQWV�WKDW�KDYH�EHHQ�SUHYLRXVO\�GHQLHG�XQGHU�WKH�SURYLVLRQV�RI�WKLV�%\ODZ�ZLOO�EH�DZDUGHG�
WZR�����DGGLWLRQDO�SRLQWV�SHU�PRQWK��
���([HPSWLRQV��
$��%XLOGLQJ�SHUPLWV�IRU�GZHOOLQJ�XQLWV�WR�EH�FRQVWUXFWHG�ZLWKLQ�DQ\�VXEGLYLVLRQ�DSSURYHG�XQGHU�WKH�6XEGLYLVLRQ�&RQWURO�/DZ��0�*�/�F�
����6HFWLRQ���/��HW�VHT���GXULQJ�WKH�H[HPSWLRQ�SHULRG�SURYLGHG�LQ�0�*�/���&KDSWHU���$��6HFWLRQ���DUH�VSHFLILFDOO\�H[HPSW�IRU�WKLV�
%\ODZ��6LPLODUO\��GZHOOLQJV�DQG�GZHOOLQJ�XQLWV�WR�EH�FRQVWUXFWHG�ZLWKLQ�D�GHYHORSPHQW�XQGHU�D�6SHFLDO�3HUPLW�LVVXHG�GXULQJ�WKH�
H[HPSWLRQ�SHULRG�SURYLGHG�LQ�0�*�/���&KDSWHU���$��6HFWLRQ���DUH�H[HPSW�IURP�WKLV�E\ODZ��
%��7KH�SURYLVLRQ�RI�WKLV�%\ODZ�VKDOO�QRW�DSSO\�WR�EXLOGLQJ�SHUPLWV�IRU�WKH�FRQVWUXFWLRQ�RI�WKH�IROORZLQJ��
���3URYLGHG�DW�OHDVW�WZHQW\�ILYH������SHUFHQW�RI�WKH�IROORZLQJ�XVHV�FRQWDLQ�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQGHU�0�*�/����%�V�����
	�������+RXVLQJ�GHYHORSPHQWV�WR�EH�EXLOW�DV�DJH�UHVWULFWHG�RU�VR�FDOOHG�³6XSSRUWLYH�+RXVLQJ�RU�$VVLVWHG�(OGHUO\�+RXVLQJ´�DV�
GHILQHG�LQ�VHFWLRQ�9�'��
	�������0XOWLIDPLO\�KRXVLQJ�GHYHORSPHQWV�LQ�H[LVWLQJ�VWUXFWXUHV�LQ�WKH�&%'�DQG�,&�=RQLQJ�'LVWULFWV�DV�GHVFULEHG�LQ�VHFWLRQ�;,�-��
	�������3ODQQHG�8QLW�'HYHORSPHQWV�DV�GHVFULEHG�LQ�VHFWLRQV�;,�+�DQG�;,�/��
	�������5HVLGHQWLDO�&RQYHUVLRQV�DV�GHILQHG�XQGHU�;,�.��
	�������$OO�RWKHU�KRXVLQJ�XQLWV�FRQVWUXFWHG�RU�VWUXFWXUHV�WR�EH�PDLQWDLQHG�DV�ORZ�RU�PRGHUDWH�KRXVLQJ�DV�GHILQHG�E\�0*/���%�
ZLWKLQ�WKH�5����5�����38'��,&�DQG�&%'�=RQLQJ�'LVWULFWV�RQO\��
���7KH�IROORZLQJ�KRXVLQJ�XQLWV��	�������,Q�ODZ�DSDUWPHQWV�DV�GHILQHG�XQGHU�;,�.����
���5HVWRUDWLRQ��H[SDQVLRQ��DOWHUDWLRQ�RU�SDUWLDO�UHFRQVWUXFWLRQ�RI�DQ�H[LVWLQJ�UHVLGHQWLDO�GZHOOLQJ�WKDW�GRHV�QRW�FUHDWH�D�QHZ�KRXVLQJ�
XQLW��
���$OO�SHUPLWWHG�QRQUHVLGHQWLDO�SURMHFWV��
���'HILQLWLRQV��
$��³$SSOLFDQW�´�)RU�WKH�SXUSRVHV�RI�WKLV�%\ODZ��DQ�DSSOLFDQW�VKDOO�EH�GHHPHG�WR�LQFOXGH�DQ�LQGLYLGXDO��D�WUXVWHH�RI�D�WUXVW��SDUWQHU�RU�
SDUWQHUVKLS��WKH�EHQHILFLDU\�RI�D�WUXVW��FRUSRUDWLRQ��FRUSRUDWH�RIILFH�RU�RWKHU�OHJDO�HQWLW\�LQ�ZKLFK�WKH�HQWLW\�UHTXHVWLQJ�WR�VXEPLW�DQ�
DSSOLFDWLRQ�IRU�D�EXLOGLQJ�SHUPLW�KROGV�DQ\�OHJDO��EHQHILFLDO�RU�HTXLWDEOH�RZQHUVKLS�LQ�WKH�SURSHUW\�WR�EH�DIIHFWHG��
%��³0XOWLSOH�IDPLO\�GZHOOLQJV�´�)RU�WKH�SXUSRVHV�RI�WKLV�%\ODZ��D�PXOWLSOH�IDPLO\�GZHOOLQJ�VKDOO�PHDQ�D�EXLOGLQJ�FRQWDLQLQJ�WZR�����RU�
PRUH�GZHOOLQJ�XQLWV�
&��³6XEGLYLVLRQ�´�)RU�WKH�SXUSRVHV�RI�WKLV�%\ODZ��D�VXEGLYLVLRQ�VKDOO�KDYH�WKH�VDPH�PHDQLQJ�DV�D�GHYHORSPHQW��
'��³+RXVLQJ�'HYHORSPHQW�´�)RU�WKH�SXUSRVHV�RI�WKLV�%\ODZ��KRXVLQJ�GHYHORSPHQW�VKDOO�PHDQ�WKH�HVWDEOLVKPHQW�RI�DQ\�QHZ�GZHOOLQJ�
XQLW��ZKHWKHU�RQ�D�VLQJOH�ORW�RU�XQLW�ZLWKLQ�D�PXOWL�IDPLO\�GHYHORSPHQW��
(��³'ZHOOLQJ�8QLW�´�)RU�WKH�SXUSRVHV�RI�WKLV�%\ODZ��D�GZHOOLQJ�XQLW�VKDOO�PHDQ�RQH�RU�PRUH�URRPV�SK\VLFDOO\�DUUDQJHG�VR�DV�WR�FUHDWH�
DQ�LQGHSHQGHQW�KRXVHNHHSLQJ�HVWDEOLVKPHQW�IRU�RFFXSDQF\�E\�RQH�IDPLO\�ZLWK�VHSDUDWH�WRLOHWV�DQG�IDFLOLWLHV�IRU�FRRNLQJ�DQG�
VOHHSLQJ��
����&RQVWUXFWLRQ��7KLV�%\ODZ�VKDOO�EH�FRQVWUXHG�VR�DV�WR�UHJXODWH�WKH�GHVLJQ��LPSDFW�DQG�RYHUDOO�UDWH�RI�KRXVLQJ�GHYHORSPHQW�LQ
$PHVEXU\��$Q\�SHUFHLYHG�DPELJXLWLHV�VKDOO�EH�UHVROYHG�VR�DV�WR�SURPRWH�WKH�LQWHQW�DQG�SXUSRVH�RI�WKLV�%\ODZ��
����6HYHUDELOLW\��7KH�SURYLVLRQV�RI�WKLV�%\ODZ�DUH�KHUHE\�GHFODUHG�WR�EH�VHYHUDEOH��DQG�LI�DQ\�VXFK�SURYLVLRQ�RU�WKH�DSSOLFDWLRQ�RI�
VXFK�SURYLVLRQ�WR�DQ\�SHUVRQ��HQWLW\�RU�FLUFXPVWDQFH�VKDOO�EH�KHOG�LQYDOLG�RU�XQFRQVWLWXWLRQDO��VXFK�LQYDOLG�RU�XQFRQVWLWXWLRQDO�
SURYLVLRQ�VKDOO�QRW�EH�FRQVWUXHG�WR�DIIHFW�WKH�YDOLGLW\�RU�FRQVWLWXWLRQDOLW\�RI�DQ\�RI�WKH�UHPDLQLQJ�SURYLVLRQV�RI�WKLV�%\ODZ�RU�WKH�
DSSOLFDWLRQ�RI�VXFK�SURYLVLRQV�WR�DQ\�SHUVRQ��HQWLW\�RU�FLUFXPVWDQFH�RWKHU�WKDQ�WKRVH�DV�WR�ZKLFK�VXFK�SURYLVLRQ�LV�KHOG�WR�EH�LQYDOLG��

$PHVEXU\�=RQLQJ�%\ODZ�DQG�0DS��$GRSHWHG�$SULO����������ZLWK�5HYLVLRQV�7KURXJKW�2FWREHU�����������6HFWLRQ�9�(�%XLOGLQJ�3HUPLW�
$OORFDWLRQ�6\VWHP�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

7RZQ�RI�$PHVEXU\�0DVWHU�3ODQ��-XQH������

�1HZ�SULYDWH�GHYHORSPHQW�KDV�FUHDWHG����QHZ�XQLWV�RI�KRXVLQJ�GRZQWRZQ�EHWZHHQ
�����������2I�WKHVH����XQLWV�����DUH�RZQHU�RFFXSLHG�FRQGRPLQLXPV�DQG����DUH�UHQWDO
DSDUWPHQWV��7HQ�RI�WKH����FRQGRPLQLXPV�DUH�DIIRUGDEOH�LQ�SHUSHWXLW\�DQG����RI�WKH
���UHQWDOV�DUH�DIIRUGDEOH�IRU����WR����\HDU�YDULDEOH�WHUPV��7KHVH�QHZ�XQLWV�FRQWULEXWH
DSSUR[LPDWHO\�����SHUFHQW�WR�WKH�7RZQ¶V�WRWDO�RI�������UHVLGHQWLDO�XQLWV���7KH�8SSHU
0LOO\DUG�5HYLWDOL]DWLRQ�3URMHFW�LV�D������PLOOLRQ�GROODU�SURJUDP�WR�UHQHZ�WKUHH�KLVWRULF
PLOO�EXLOGLQJV�LQWR����DUWLVDQ�OLYH��ZRUN�FRQGRPLQLXPV�DQG�D�KHULWDJH��KLVWRULF
PXVHXP�VSDFH��2WKHU�KRXVLQJ�GHYHORSPHQW�LQ�WKH�DUHD�LQFOXGHV�D������PLOOLRQ�GROODU
GHYHORSPHQW�DW���������0DLQ�6WUHHW��:RUNLQJ�ZLWK�D�SULYDWH�GHYHORSHU��WKH�KLVWRULF
5DQG�$GDPV�%ORFN�ZDV�UHFRQVWUXFWHG�DIWHU�D�ILUH�GHVWUR\HG�WKH��������VTXDUH�IRRW�
WKUHH�VWRU\�EXLOGLQJ�LQ�������7KH�EXLOGLQJ�RIIHUV�HLJKW�UHQWDO�XQLWV��RI�ZKLFK�ILYH�DUH
DIIRUGDEOH��DQG�IRXU�FRPPHUFLDO�VSDFHV��$W�������DQG����(OP�6WUHHW��D�IRUPHU�WUDLQ
GHSRW�DQG�KRWHO�ZKHUH�D�ORFDO�EXVLQHVV�ZDV�KRXVHG�IRU�RYHU����\HDUV��D������PLOOLRQ
GROODU�WUDQVIRUPDWLRQ�FUHDWHG�ILYH�DIIRUGDEOH�XQLWV�DQG�WKUHH�QHZ�FRPPHUFLDO�VSDFHV�
���0DLQ�6WUHHW�LV�WKH�KLVWRULF�&RXQWLQJ�+RXVH�IRU�WKH�$PHVEXU\�DQG�6DOLVEXU\�0LOOV
3DUN�DQG�LV�EHLQJ�WUDQVIRUPHG�LQWR�IRXU�UHQWDO�XQLWV��RI�ZKLFK�WKUHH�DUH�DIIRUGDEOH��DQG
WKUHH�FRPPHUFLDO�VSDFHV��7KH�SURMHFW�LV�HVWLPDWHG�WR�FRVW������PLOOLRQ�GROODUV��$OO�RI
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WKHVH�SURMHFWV�UHFHLYHG�RQH�RU�PRUH�VWDWH�JUDQWV�WKURXJK�WKH�7RZQ�UDQJLQJ�IURP
���������WR����������WR�RIIVHW�FRQVWUXFWLRQ�DQG�GHVLJQ�FRVWV��

$QGRYHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV &RGH�RI�WKH�7RZQ�RI�$QGRYHU�0DVVDFKXVHWWV��3DUW�,,��$UWLFOH�9,,,��6HFWLRQ������DV�DPHQGHG��������

�7KH�SXUSRVH�RI�WKLV�E\�ODZ�LV�WR�HQFRXUDJH�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�LQ�WKH�7RZQ�RI�$QGRYHU�E\�LQFUHDVLQJ�WKH�VXSSO\�
RI�KRXVLQJ�LQ�WKH�WRZQ�WKDW�LV�DYDLODEOH�WR�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVHKROGV��7KH�E\�ODZ�JLYHV�WKH�%RDUG�RI�$SSHDOV�DXWKRULW\�WR�
LVVXH�D�VSHFLDO�SHUPLW�PRGLI\LQJ�GLPHQVLRQDO�VWDQGDUGV�IRU�WKH�XVH�RI�H[LVWLQJ�QRQFRQIRUPLQJ�ORWV�IRU�SXUSRVHV�RI�DIIRUGDEOH�KRXVLQJ�
DV�GHILQHG�KHUHLQ��






)URP�RUGLQDQFH�FRP�

6(&7,21������63(&,$/�5(6,'(17,$/�5(*8/$7,216�

����'LPHQVLRQDO�6SHFLDO�3HUPLW���$IIRUGDEOH�+RXVLQJ�

��������3XUSRVH�DQG�,QWHQW��

�7KH�SXUSRVH�RI�WKLV�E\�ODZ�LV�WR�HQFRXUDJH�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�LQ�WKH�7RZQ�RI�$QGRYHU�E\�LQFUHDVLQJ�WKH�VXSSO\�
RI�KRXVLQJ�LQ�WKH�WRZQ�WKDW�LV�DYDLODEOH�WR�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV��7KH�E\�ODZ�JLYHV�WKH�%RDUG�RI�$SSHDOV�DXWKRULW\�WR�
LVVXH�D�VSHFLDO�SHUPLW�PRGLI\LQJ�GLPHQVLRQDO�VWDQGDUGV�IRU�WKH�XVH�RI�H[LVWLQJ�QRQ�FRQIRUPLQJ�ORWV�IRU�SXUSRVHV�RI�DIIRUGDEOH�
KRXVLQJ�DV�GHILQHG�KHUHLQ�

��������$IIRUGDEOH�+RXVLQJ�'HILQHG��

�)RU�SXUSRVHV�RI�D�',0(16,21$/�63(&,$/�3(50,7�)25�$))25'$%/(�+286,1*���DIIRUGDEOH�KRXVLQJ�LV�GHILQHG�DV�DQ\�
KRXVLQJ�VXEVLGL]HG�E\�WKH�IHGHUDO�RU�VWDWH�RU�ORFDO�JRYHUQPHQW�XQGHU�DQ\�SURJUDP�WR�DVVLVW�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�
DV�GHILQHG�LQ�WKH�DSSOLFDEOH�IHGHUDO�RU�VWDWH�VWDWXWH��ZKHWKHU�EXLOW�RU�RSHUDWHG�E\�DQ\�SXEOLF�DJHQF\�RU�DQ\�QRQSURILW�RU�OLPLWHG�
GLYLGHQG�RUJDQL]DWLRQ��$Q\�ORFDO�SURJUDP�VKDOO�EH�VXEMHFW�WR�DSSOLFDEOH�VWDWH�UHJXODWLRQV�RU�JXLGHOLQHV�

��������6WDQGDUGV�DQG�5HJXODWLRQV��

�7KH�IROORZLQJ�VSHFLILF�VWDQGDUGV�VKDOO�EH�DSSOLHG�WR�D�GLPHQVLRQDO�VSHFLDO�SHUPLW�IRU�DIIRUGDEOH�KRXVLQJ�

�����$W�OHDVW�QLQHW\�������SHUFHQW�RI�WKH�DUHD�RI�WKH�ORW�VKDOO�EH�FRPSULVHG�RI�FRQWLJXRXV�XSODQGV��

�����7KH�ORW�VKDOO�EH�VHUYHG�E\�PXQLFLSDO�VDQLWDU\�VHZHU�DQG�ZDWHU��,Q�WKH�HYHQW�PXQLFLSDO�VHZHU�LV�QRW�DYDLODEOH�WKH�ORW�VKDOO�EH�
FDSDEOH�RI�VXSSRUWLQJ�DQ�RQ�VLWH�VHZDJH�GLVSRVDO�V\VWHP��

�����7KHUH�PD\�QRW�EH�PRUH�WKDQ�RQH�����VLQJOH�IDPLO\�GZHOOLQJ�RQ�WKH�ORW����

�����1R�GZHOOLQJ�XQLW�PD\�FRQWDLQ�PRUH�WKDQ�WZR��������WKRXVDQG�VTXDUH�IHHW�RI�OLYLQJ�DUHD��H[FOXVLYH�RI�JDUDJH�VSDFH��

�����7KH�%RDUG�RI�$SSHDOV�PD\�HVWDEOLVK�VHWEDFN�UHTXLUHPHQWV�WKDW�DUH�FRPSDWLEOH�ZLWK�DGMRLQLQJ�SURSHUWLHV��

��������)LQGLQJV�5HTXLUHG��

�,Q�DGGLWLRQ�WR�WKH�ILQGLQJV�UHTXLUHG�XQGHU�6HFWLRQ��������RI�WKH�]RQLQJ�E\�ODZ��WKH�SHUPLW�JUDQWLQJ�DXWKRULW\�VKDOO�FRQVLGHU�WKH�
IROORZLQJ�VSHFLILF�LWHPV�

�����7KDW�WKH�PRGLILFDWLRQ�RI�GLPHQVLRQDO�UHTXLUHPHQWV�LV�QHFHVVDU\�WR�DFFRPSOLVK�WKH�SXUSRVH�DQG�LQWHQW�RI�WKLV�E\�ODZ��

�����7KDW�WKH�SURSRVHG�GZHOOLQJ�LV�FRPSDWLEOH�ZLWK�WKH�H[LVWLQJ�QHLJKERUKRRG�ZLWK�UHJDUG�WR�VL]H�DQG�DUFKLWHFWXUH��

�����7KDW�LQ�WKH�DEVHQFH�RI�D�VSHFLDO�SHUPLW��WKH�XVH�RI�DQ�H[LVWLQJ�QRQ�FRQIRUPLQJ�ORW�ZRXOG�QRW�EH�DYDLODEOH�IRU�DIIRUGDEOH�KRXVLQJ��

��������&RQGLWLRQV�WR�%H�,PSRVHG��

�,I�WKH�%RDUG�RI�$SSHDOV�JUDQWV�WKH�VSHFLDO�SHUPLW��LW�VKDOO�LPSRVH�DV�FRQGLWLRQV�RI�DSSURYDO��WKH�IROORZLQJ�

�����,Q�WKH�HYHQW�RI�D�FDWDVWURSKLF�HYHQW�ZKLFK�UHVXOWV�LQ�GDPDJH�WR�WKH�DIIRUGDEOH�GZHOOLQJ�VXFK�WKDW�LW�FDQQRW�EH�UHSDLUHG��WKH�RZQHU�
PD\�UHEXLOG�RQ�WKH�ORW�SURYLGHG�WKDW�WKH�QHZ�GZHOOLQJ�GRHV�QRW�FRQWDLQ�PRUH�WKDQ�WKH�VDPH�LQWHULRU�IORRU�DUHD�DV�WKH�RULJLQDO�
GZHOOLQJ��DQG�PHHWV�RQH�RI�WKH�IROORZLQJ�UHTXLUHPHQWV��
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���D��7KH�QHZ�GZHOOLQJ�LV�SODFHG�LQ�WKH�VDPH�IRRWSULQW�DV�WKH�RULJLQDO�VWUXFWXUH��RU�

���E��7KH�QHZ�GZHOOLQJ�LV�EXLOW�LQ�FRQIRUPLW\�ZLWK�WKH�]RQLQJ�VLGH��IURQW�DQG�UHDU�VHWEDFNV�LQ�HIIHFW�DW�WKH�WLPH�RI�WKH�UHEXLOGLQJ��

�����7KH�RZQHU�VKDOO�UHFRUG�DW�WKH�1RUWK�(VVH[�5HJLVWU\�RI�'HHGV�DQ�$IIRUGDEOH�+RXVLQJ�5HVWULFWLRQ�LQ�WKH�IRUP�DSSURYHG�E\�WKH�
%RDUG�RI�$SSHDOV��DQG�DSSURYHG�DQG�HQGRUVHG�E\�WKH�'LUHFWRU�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�LQ�DFFRUGDQFH�ZLWK�&KDSWHU�
�����VHFWLRQV����DQG����RI�WKH�*HQHUDO�/DZV��ZKLFK�UHVWULFWLRQ�VKDOO�LQFOXGH��EXW�QRW�EH�OLPLWHG�WR�WKH�IROORZLQJ�FRQGLWLRQV��

���D��7KH�UHVLGHQWLDO�XQLW�VKDOO�VHUYH�KRXVHKROGV�ZLWK�KRXVHKROG�LQFRPH�DW�RU�EHORZ�HLJKW\�������SHUFHQW�RI�WKH�DUHD�PHGLDQ�LQFRPH��

���E��7KH�UHVLGHQWLDO�XQLW�VKDOO�KDYH�D�GHHG�UHVWULFWLRQ�DQG�UHVDOH�IRUPXOD�WKDW�NHHSV�WKH�XQLW�SHUPDQHQWO\�DIIRUGDEOH��

���F��7KH�VDOH�RI�WKH�XQLW�VKDOO�EH�VXEMHFW�WR�DQ�DIILUPDWLYH�DQG�IDLU�PDUNHWLQJ�SODQ��

���G��$Q\�PRUWJDJHH�VKDOO�VXERUGLQDWH�LWV�PRUWJDJH�WR�WKLV�UHVWULFWLRQ��

�����:KHQ�WKH�GHFLVLRQ�RI�WKH�%RDUG�RI�$SSHDOV�RQ�WKH�DSSOLFDWLRQ�IRU�D�GLPHQVLRQDO�VSHFLDO�SHUPLW�IRU�DIIRUGDEOH�KRXVLQJ�KDV�
EHFRPH�ILQDO��WKH�1RWLFH�RI�'HFLVLRQ�DQG�WKH�DSSURYHG�DQG�HQGRUVHG�$IIRUGDEOH�+RXVLQJ�5HVWULFWLRQ�ZLWK�DQ\�UHTXLUHG�PRUWJDJHH�
VXERUGLQDWLRQ�VKDOO�EH�UHFRUGHG�FRQFXUUHQWO\�DW�WKH�(VVH[�1RUWK�'LVWULFW�5HJLVWU\�RI�'HHGV��

��������$SSOLFDWLRQ�5HTXLUHPHQWV�DQG�3URFHGXUH��

�6L[WHHQ������FRSLHV�RI�DQ�DSSOLFDWLRQ�IRU�D�'LPHQVLRQDO�6SHFLDO�3HUPLW�IRU�$IIRUGDEOH�+RXVLQJ�VKDOO�EH�ILOHG�ZLWK�WKH�%RDUG�RI
$SSHDOV��&RSLHV�RI�WKH�DSSOLFDWLRQ�ZLOO�EH�GLVWULEXWHG�WR�WKH�LQWHUGHSDUWPHQWDO�UHYLHZ�WHDP�DQG�D�UHYLHZ�VKDOO�EH�FRQGXFWHG�LQYROYLQJ�
EXW�QRW�OLPLWHG�WR�VWDII�UHSUHVHQWDWLYHV�RI�3ODQQLQJ��%XLOGLQJ��+HDOWK��3XEOLF�:RUNV��&RQVHUYDWLRQ��6FKRRO��3ROLFH��DQG�)LUH��
&RPPHQWV�IURP�WKH�LQWHUGHSDUWPHQWDO�UHYLHZ�VKDOO�EH�VXEPLWWHG�WR�WKH�=RQLQJ�%RDUG�RI�$SSHDOV��7KH�DSSOLFDWLRQ�VKDOO�LQFOXGH�WKH
IROORZLQJ�LQIRUPDWLRQ�

�����$�SODQ�SUHSDUHG�E\�D�5HJLVWHUHG�/DQG�6XUYH\RU�DQG�RU�3URIHVVLRQDO�(QJLQHHU�VKRZLQJ�WKH�ORW�SURSRVHG�WR�EH�XVHG�IRU�WKH�
GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ��7KH�SODQ�VKDOO�EH�DW�D�VFDOH�RI���� ���
��RQ�D�VKHHW�VL]H�QRW�VPDOOHU�WKDQ�����[������DQG�QRW�
ODUJHU�WKDQ�����[������DQG�VKDOO�VKRZ�WKH�IROORZLQJ�LQIRUPDWLRQ��

���D��$OO�H[LVWLQJ�SURSHUW\�OLQHV�ZLWK�EHDULQJV�DQG�GLVWDQFHV��

���E��7KH�ORFDWLRQ�DQG�VL]H�RI�DOO�H[LVWLQJ�VWUXFWXUHV�RU�EXLOGLQJV�RQ�DQG�DGMDFHQW�WR�WKH�ORW��DQG�WKH�GLVWDQFHV�EHWZHHQ�DOO�H[LVWLQJ�DQG�
SURSRVHG�VWUXFWXUHV�RU�EXLOGLQJV��

���F��7KH�SXEOLF�ZD\�RQ�ZKLFK�WKH�ORW�KDV�LWV�IURQWDJH��

���G��3URSRVHG�IURQW��VLGH�DQG�UHDU�EXLOGLQJ�VHWEDFN�OLQHV��

���H��([LVWLQJ�DQG�SURSRVHG�WRSRJUDSK\��JUDGLQJ���

���I��6LJQLILFDQW�WUHHV�RU�RWKHU�QDWXUDO�IHDWXUHV��

���J��7KH�ORFDWLRQ�DQG�W\SH�RI�XWLOLWLHV�VHUYLQJ�WKH�ORW��

���K��$OO�ZHWODQG�DUHDV�DV�VKRZQ�RQ�WKH�7RZQ
V�:HWODQG�0DSV��RU�DV�GHWHUPLQHG�E\�WKH�&RQVHUYDWLRQ�&RPPLVVLRQ��

���L��7KH�QDPH�RI�WKH�RZQHU�DQG�DOO�SDUWLHV�KDYLQJ�DQ\�LQWHUHVW�LQ�WKH�ORW��LQFOXGLQJ�ERRN�DQG�SDJH�QXPEHUV�RI�WKH�GRFXPHQWV�DW�WKH�
5HJLVWU\�RI�'HHGV�ZKLFK�GHVFULEH�VXFK�DQ�LQWHUHVW��

���M��$�FRS\�RI�WKH�GHHG�RI�RZQHUVKLS�VKDOO�EH�LQFOXGHG�ZLWK�WKH�DSSOLFDWLRQ��

���N��$OO�HDVHPHQWV�RQ�WKH�ORW�VKDOO�EH�VKRZQ�DV�WR�ORFDWLRQ��GLPHQVLRQV�DQG�W\SH��

�����3UHOLPLQDU\�DUFKLWHFWXUDO�GHWDLOV�RI�WKH�SURSRVHG�DIIRUGDEOH�GZHOOLQJ�WR�EH�FRQVWUXFWHG�RQ�WKH�ORW��LQFOXGLQJ�VTXDUH�IRRWDJH��
QXPEHU�RI�EHGURRPV��KHLJKW��DQG�SURSRVHG��H[WHULRU�GHWDLOV��

�����$�OHWWHU�IURP�WKH�$QGRYHU�+RXVLQJ�3DUWQHUVKLS�&RPPLWWHH�LQGLFDWLQJ�WKDW�WKH�DSSOLFDQW�KDV�SUHVHQWHG�WKH�SURSRVDO�WR�WKH�
FRPPLWWHH�DW�D�UHJXODU�SXEOLF�PHHWLQJ��7KH�OHWWHU�PD\�FRQWDLQ�DQ\�UHFRPPHQGHG�FRQGLWLRQV�IRU�WKH�VSHFLDO�SHUPLW��

�����7KH�SURYLVLRQV�RI�6HFWLRQV��������WKURXJK��������RI�WKH�]RQLQJ�E\�ODZ�VKDOO�DSSO\�WR�WKH�DSSOLFDWLRQ��KHDULQJ��GHFLVLRQ��FRQGLWLRQV�
DQG�ODSVH�RI�D�GLPHQVLRQDO�VSHFLDO�SHUPLW�IRU�DIIRUGDEOH�KRXVLQJ��

�����$�'LPHQVLRQDO�6SHFLDO�3HUPLW�LVVXHG�XQGHU�WKLV�E\�ODZ�VKDOO�FRQWDLQ�DQ�DFFRXQW�RI�DOO�UHTXLUHG�ILQGLQJV�DQG�FRQVLGHUDWLRQV�PDGH�
E\�WKH�SHUPLW�JUDQWLQJ�DXWKRULW\�LQ�LWV�GHFLVLRQ�WR�DOORZ�VXFK�H[FHSWLRQ�WR�WKH�E\�ODZV��

��

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ�������K
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�����3/$11('�'(9(/230(17�

�������$SSOLFDELOLW\��7KH�3ODQQLQJ�%RDUG�PD\�JUDQW�D�VSHFLDO�SHUPLW�IRU�3ODQQHG�'HYHORSPHQW�0XOWLIDPLO\�'ZHOOLQJ��3'�0'��RU�
3ODQQHG�'HYHORSPHQW�0L[HG�8VH��3'�08��IRU�WKH�IROORZLQJ�W\SHV�RI�VWUXFWXUHV�DQG�XVHV��

���3'�0'���D��FRQYHUVLRQ�RU�H[SDQVLRQ�RI�H[LVWLQJ�QRQUHVLGHQWLDO�VWUXFWXUH�V��WR�PXOWLIDPLO\�GZHOOLQJV��RU��E��QHZ�PXOWLIDPLO\�GZHOOLQJ�
FRQVWUXFWLRQ��

���3'�08���D��UHGHYHORSPHQW��FRQYHUVLRQ�RU�H[SDQVLRQ�RI�H[LVWLQJ�VWUXFWXUH�V��WR�D�FRPELQDWLRQ�RI�PXOWLIDPLO\�DQG�EXVLQHVV�XVHV�RU�
D�FRPELQDWLRQ�RI�QRQUHVLGHQWLDO�XVHV�SHUPLWWHG�LQ�WKH�]RQLQJ�GLVWULFW��RU��E��QHZ�FRQVWUXFWLRQ�IRU�FRPELQHG�PXOWLIDPLO\�DQG�EXVLQHVV�
XVHV�RU�QHZ�FRQVWUXFWLRQ�IRU�D�FRPELQDWLRQ�RI�QRQUHVLGHQWLDO�XVHV�SHUPLWWHG�LQ�WKH�]RQLQJ�GLVWULFW��

D��([HPSWLRQ�IURP�6SHFLDO�3HUPLW�5HTXLUHPHQW��$Q\�PL[HG�XVH�GHYHORSPHQW�FRPSULVHG�RQO\�RI�QRQUHVLGHQWLDO�XVHV�VKDOO�QRW�UHTXLUH
D�3'�VSHFLDO�SHUPLW�XQGHU�WKLV�VHFWLRQ�RI�WKH�E\�ODZ�LI�WKH�ORW�DUHD�LV�OHVV�WKDQ�WZR�DFUHV�LQ�VL]H��

�������'HQVLW\��7KH�PD[LPXP�DOORZDEOH�GHQVLW\�VKDOO�EH�GHWHUPLQHG�E\�FDOFXODWLQJ�WKH�UHTXLUHG�ORW�DUHD�SHU�GZHOOLQJ�XQLW�DV�IROORZV��

���*HQHUDO�%XVLQHVV�'LVWULFW��7ZR�WKRXVDQG�VTXDUH�IHHW�RI�ORW�DUHD�SHU�GZHOOLQJ�DUHD�XQLW��

���0L[HG�8VH�'LVWULFW��7KUHH�WKRXVDQG�VTXDUH�IHHW�RI�ORW�DUHD�SHU�GZHOOLQJ�XQLW��7KH�3ODQQLQJ�%RDUG�PD\��LQ�LWV�GLVFUHWLRQ��DFFRUGLQJ�
WR�WKH�FKDUDFWHULVWLFV�RI�DQ\�SDUWLFXODU�ORW��UHTXLUH�OHVV�WKDQ�WKH�PD[LPXP�DOORZDEOH�GHQVLW\��

�������'LPHQVLRQDO�5HTXLUHPHQWV��

���%XLOGLQJ�+HLJKW��$Q\�DGGLWLRQ�RU�QHZ�FRQVWUXFWLRQ�VKDOO�QRW�H[FHHG�WKH�PD[LPXP�KHLJKW�DOORZHG�E\�$SSHQGL[�$��7DEOH���RI�WKLV�E\�
ODZ��

���%XLOGLQJ�&RYHUDJH��

D��*HQHUDO�%XVLQHVV�'LVWULFW��,Q�D�*HQHUDO�%XVLQHVV�'LVWULFW��DQ�H[LVWLQJ�VWUXFWXUH�RFFXS\LQJ�PRUH�WKDQ�WZR�WKLUGV�������RI�WKH�ORW�DUHD�
VKDOO�QRW�EH�H[SDQGHG��1HZ�VWUXFWXUHV�VKDOO�QRW�H[FHHG�WZR�WKLUGV�������RI�WKH�ORW�DUHD�ZLWKLQ�WKH�*HQHUDO�%XVLQHVV�GLVWULFW��

E��0L[HG�8VH�'LVWULFW��,Q�D�0L[HG�8VH�'LVWULFW��PD[LPXP�EXLOGLQJ�FRYHUDJH�VKDOO�QRW�H[FHHG�IRUW\�SHUFHQW�������IRU�QHZ�FRQVWUXFWLRQ�
RU�H[SDQVLRQ��

���%XLOGLQJ�6HWEDFNV��

D��*HQHUDO�%XVLQHVV�'LVWULFW��,Q�D�*HQHUDO�%XVLQHVV�'LVWULFW��EXLOGLQJ�VHWEDFNV�VKDOO�EH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�
��������E�RI�WKLV�E\�ODZ��

E��0L[HG�8VH�'LVWULFW��,Q�D�0L[HG�8VH�'LVWULFW��QHZ�FRQVWUXFWLRQ�RU�EXLOGLQJ�H[SDQVLRQ�VKDOO�EH�VHW�EDFN�WZHQW\�IHHW�IURP�DOO�SURSHUW\�
OLQHV��

���0LQLPXP�/RW�)URQWDJH��,Q�D�0L[HG�8VH�'LVWULFW�RQO\��WKH�ORW�VKDOO�KDYH�D�PLQLPXP�IURQWDJH�RI�ILIW\�IHHW�RQ�DQ�H[LVWLQJ�SXEOLF�ZD\��

���6HWEDFNV�)URP�5HVLGHQWLDO�'ZHOOLQJV��

D��*HQHUDO�%XVLQHVV�'LVWULFW��1R�EXLOGLQJ�LQ�D�*HQHUDO�%XVLQHVV�'LVWULFW�VKDOO�EH�HUHFWHG�ZLWKLQ�ILIWHHQ�IHHW�RI�D�UHVLGHQWLDO�EXLOGLQJ��

E��0L[HG�8VH�'LVWULFW��,Q�D�0L[HG�8VH�'LVWULFW��QR�VWUXFWXUH�VKDOO�EH�FRQVWUXFWHG�QHDUHU�WKDQ�ILIW\�IHHW�IURP�WKH�RXWVLGH�ZDOO�RI�DQ�
H[LVWLQJ�UHVLGHQWLDO�GZHOOLQJ��

�������$IIRUGDELOLW\��1R�DSSOLFDWLRQ�IRU�D�3'�0'�RU�3'�0X�ZKLFK�FRQWDLQV�UHVLGHQWLDO�XVH�VKDOO�EH�DSSURYHG�XQOHVV�DW�OHDVW�ILIWHHQ�
SHUFHQW�������RI�WKH�WRWDO�GZHOOLQJ�XQLWV�SURSRVHG�DUH�GHYRWHG�WR�DIIRUGDEOH�KRXVLQJ��RU�VXFK�SHUFHQWDJH�DV�PD\�EH�UHTXLUHG�E\�
VWDWH�RU�IHGHUDO�VXEVLG\�SURJUDPV��SURYLGHG��KRZHYHU��WKDW�VXFK�DSSOLFDWLRQV�UHTXHVWLQJ�WKUHH�RU�IHZHU�GZHOOLQJ�XQLWV�DUH�H[HPSW�
IURP�WKLV�UHTXLUHPHQW���$IIRUGDEOH�KRXVLQJ��VKDOO�KH�GHILQHG�DV�DQ\�KRXVLQJ�VXEVLGL]HG�E\�WKH�IHGHUDO�RU�VWDWH�JRYHUQPHQW�XQGHU
DQ\�SURJUDP�WR�DVVLVW�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�DV�GHILQHG�LQ�WKH�DSSOLFDEOH�IHGHUDO�RU�VWDWH�VWDWXWH��ZKHWKHU�EXLOW�RU�
RSHUDWHG�E\�DQ\�SXEOLF�DJHQF\�RU�DQ\�QRQSURILW�RU�OLPLWHG�GLYLGHQG�RUJDQL]DWLRQ��7KH�FDOFXODWLRQ�RI�DIIRUGDEOH�XQLWV�VKDOO�EH�URXQGHG�
WR�WKH�QH[W�ZKROH�QXPEHU�IRU�XQLWV�HTXDO�WR�����RU�JUHDWHU�






7KH�UHVHDUFK�SRVHG�WKH�TXHVWLRQ��'RHV�WKH�FLW\�WRZQ�RIIHU�GHQVLW\�ERQXVHV�DV�SDUW�RI�WKH�LQFOXVLRQDU\�]RQLQJ�SURJUDP"��WR�3DXO�
0HWHUD]]R�RI�WKH�$QGRYHU�3ODQQLQJ�'HSDUWPHQW�RQ����������3��0HWHUD]]R�VWDWHG�WKDW�WKHUH�DUH�QRW�DQ\�GHQVLW\�ERQXVHV�LQ�$QGRYHU�

6��&RO\HU��$QGRYHU�'LUHFWRU�RI�3ODQQLQJ��LQGLFDWHG�WKDW�LQ�WKH�7RZQ
V�QHZ�&RPPXQLW\�'HYHORSPHQW�3ODQ��WKHUH�DUH�
UHFRPPHQGDWLRQV�WR�LQFUHDVH�WKH�LQFHQWLYH�]RQLQJ�DQG�GHQVLW\�ERQXVHV�
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:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 6WHSKHQ�&RO\HU��7RZQ�RI�$QGRYHU�'LUHFWRU�RI�3ODQQLQJ��VDLG�LQ�SKRQH�LQWHUYLHZ�RQ���������WKDW�WKLV�UXOH�ZDV�SDVVHG�LQ������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV 6WHSKHQ�&RO\HU��3ODQQLQJ�'LUHFWRU��LQ�D�SKRQH�LQWHUYLHZ�RQ���������LQGLFDWHG�WKDW�WKH�7RZQ
V�QHZ�&RPPXQLW\�'HYHORSPHQW�3ODQ�
LQFOXGHV�UHFRPPHQGDWLRQV�WR�LQFUHDVH�WKH�XVH�RI�LQFHQWLYH�]RQLQJ�DQG�GHQVLW\�ERQXVHV�

6WHSKHQ�&RO\HU�FRXOG�RQO\�UHFDOO�KRZ�PDQ\�DIIRUGDEOH�XQLWV�KDYH�EHHQ�FUHDWHG�LQ�WKH�SDVW�FRXSOH�RI�\HDUV��%DVHG�RQ�WKH�����
DIIRUGDEOH�XQLW�UHTXLUHPHQW�����DIIRUDEOH�XQLWV�KDYH�EHHQ�FUHDWHG���7KLV�QXPEHU�LV�EDVHG�XSRQ�WZR�GHYHORSPHQWV�ZLWK���DIIRUGDEOH�
XQLWV�LQ�RQH�DQG�DERXW����DIIRUGDEOH�XQLWV�LQ�WKH�VHFRQG�

$UOLQJWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV =RQLQJ�%\ODZ�7RZQ�RI�$UOLQJWRQ��6HFWLRQ��������RQ�$UOLQJWRQ�ZHEVLWH�DV�RI�$XJXVW�������

6HFWLRQ���������$IIRUGDEOH�+RXVLQJ�5HTXLUHPHQWV�

D��385326(��7KH�SXUSRVH�RI�WKHVH�UHTXLUHPHQWV�LV�WR�SURPRWH�WKH�SXEOLF�KHDOWK��VDIHW\�DQG�ZHOIDUH�E\�HQFRXUDJLQJ�WKH�H[SDQVLRQ�
DQG�XSJUDGLQJ�RI�WKH�7RZQ
V�KRXVLQJ�VWRFN��HVSHFLDOO\�LWV�DIIRUGDEOH�KRXVLQJ��WR�SURYLGH�IRU�D�IXOO�UDQJH�RI�KRXVLQJ�FKRLFHV�IRU�
KRXVHKROGV�RI�DOO�LQFRPHV��DJHV��DQG�VL]HV��WR�PLQLPL]H�WKH�GLVSODFHPHQW�RI�ORZHU�LQFRPH�$UOLQJWRQ�UHVLGHQWV��DQG�WR�LQFUHDVH�WKH�
SURGXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�WR�PHHW�HPSOR\PHQW�QHHGV�

E��$33/,&$7,21��7KH�SURYLVLRQV�RI�WKLV�6HFWLRQ�������VKDOO�DSSO\�WR�DOO�QHZ�5HVLGHQWLDO�SURMHFWV��LQFOXGLQJ�3KDVHG�RU�6HJPHQWHG
'HYHORSPHQWV��ZLWK�VL[�RU�PRUH�8QLWV�VXEMHFW�WR�(QYLURQPHQWDO�'HVLJQ�5HYLHZ�SXUVXDQW�WR�6HFWLRQ�������E�

F��'(),1,7,216��7KH�IROORZLQJ�GHILQLWLRQV�VKDOO�DSSO\�RQO\�WR�6HFWLRQ��������
$IIRUGDEOH�8QLWV�
5HVLGHQWLDO�8QLWV�IRU�ZKLFK�WKH�UHQW��LQFOXGLQJ�XWLOLWLHV��VKDOO�QRW�H[FHHG�����RI�WKH�LQFRPH�RI�WKH�UHQWLQJ�HOLJLEOH�KRXVHKROG��RU��IRU�
ZKLFK�WKH�DQQXDO�GHEW�VHUYLFH�RQ�D�PRUWJDJH�SOXV�WD[HV��LQVXUDQFH��DQG�FRQGRPLQLXP�IHHV��DVVXPLQJ�D�����GRZQ�SD\PHQW��VKDOO�
QRW�H[FHHG�����RI�WKH�LQFRPH�RI�WKH�SXUFKDVLQJ�HOLJLEOH�KRXVHKROG�

(OLJLEOH�+RXVHKROG�
$�KRXVHKROG�ZKRVH�WRWDO�LQFRPH�GRHV�QRW�H[FHHG�����RI�WKH�0HGLDQ�,QFRPH�RI�KRXVHKROGV�LQ�WKH�%RVWRQ�6WDQGDUG�0HWURSROLWDQ�
6WDWLVWLFDO�$UHD��DGMXVWHG�IRU�KRXVHKROG�VL]H�

)DLU�0DUNHW�5HQW�
$Q�DPRXQW�GHWHUPLQHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��DQG�XVHG�E\�WKH�$UOLQJWRQ�+RXVLQJ�$XWKRULW\�WR�
GHWHUPLQH�WKH�PD[LPXP�UHQWDO�SD\PHQW�WR�EH�SDLG�WR�DQ�RZQHU�XQGHU�WKH�6HFWLRQ���SURJUDP��6DLG�DPRXQW�LV�DGMXVWHG�IRU�XQLW�VL]H�
DQG�LQFOXGHV�DQ�DOORZDQFH�IRU�XWLOLW\�FRVWV�

0HGLDQ�,QFRPH�
7KH�LQFRPH�VHW�IRUWK�LQ�RU�FDOFXODWHG�EDVHG�RQ�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�UHJXODWLRQV��DV�DPHQGHG�

3KDVHG�RU�6HJPHQWHG�3URMHFW�
$�SURMHFW�RQ�RQH�ORW��RU�WZR�RU�PRUH�DGMRLQLQJ�ORWV�LQ�FRPPRQ�RZQHUVKLS�RU�FRPPRQ�FRQWURO�IRU�ZKLFK�VSHFLDO�SHUPLWV�RU�EXLOGLQJ
SHUPLWV�DUH�VRXJKW�ZLWKLQ�D�SHULRG�RI�WZR�\HDUV�IURP�WKH�ILUVW�GDWH�RI�DSSOLFDWLRQ�IRU�DQ\�VSHFLDO�RU�EXLOGLQJ�SHUPLWV�IRU�WKH�3URMHFW�

3URMHFW�
'HYHORSPHQWV�VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ�������

5HVLGHQWLDO�
8VH�LWHPV�������������������������������DQG������OLVWHG�LQ�7DEOH������

8QLWV�
'ZHOOLQJ�8QLWV��/RGJLQJ�8QLWV�RU�XQLWV�ZLWKLQ�$VVLVWHG�/LYLQJ�IDFLOLWLHV��
G��5(48,5(0(176�
���)LIWHHQ�SHUFHQW�������RI�WKH�5HVLGHQWLDO�8QLWV�LQ�QHZ�3URMHFWV�VKDOO�EH�$IIRUGDEOH�8QLWV��,Q�GHWHUPLQLQJ�WKH�WRWDO�QXPEHU�RI
$IIRUGDEOH�8QLWV�UHTXLUHG��FDOFXODWLRQ�RI�D�IUDFWLRQDO�XQLW�RI����RU�PRUH�VKDOO�EH�UHJDUGHG�DV�D�ZKROH�XQLW�

���$IIRUGDEOH�8QLWV�VKDOO�EH�SULFHG�WR�EH�DIIRUGDEOH�WR�(OLJLEOH�+RXVHKROGV�

���$IIRUGDEOH�8QLWV�VKDOO�EH�ORFDWHG�RQ�WKH�3URMHFW�VLWH��
�D��,Q�H[FHSWLRQDO�FLUFXPVWDQFHV�WKH�$5%�PD\�DOORZ�WKH
GHYHORSHU�WR�PDNH�D�ILQDQFLDO�FRQWULEXWLRQ�WR�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�LQ�OLHX�RI�SURYLGLQJ�$IIRUGDEOH�8QLWV��LI�LW�ILQGV�WKDW��
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�L��LW�LV�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�7RZQ�WR�GR�VR��RU

�LL��WKH�SURYLVLRQ�RI�$IIRUGDEOH�8QLWV�ZRXOG�UHVXOW�LQ�D�KDUGVKLS�VXFK�DV�UHQGHULQJ�WKH�3URMHFW�HFRQRPLFDOO\�LQIHDVLEOH��
�E��7KH�ILQDQFLDO�FRQWULEXWLRQ�IRU�HDFK�8QLW�VKDOO�EH�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�WKH�IDLU�PDUNHW�YDOXH�RI�D�PDUNHW�UDWH�XQLW�DQG�
WKH�SULFH�RI�DQ�$IIRUGDEOH�8QLW��DQG�VKDOO�EH�SD\DEOH�LQ�IXOO�SULRU�WR�LVVXDQFH�RI�D�ILQDO�RFFXSDQF\�SHUPLW��

�F��$IIRUGDEOH�8QLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�SURMHFW�DQG�VKDOO�EH�FRPSDUDEOH�WR�PDUNHW�UDWH�XQLWV�LQ�WHUPV�RI�ORFDWLRQ��
TXDOLW\�DQG�FKDUDFWHU��URRP�VL]H��QXPEHU�RI�EHGURRPV�DQG�H[WHUQDO�DSSHDUDQFH��
H��,1&(17,9(�
���1RWZLWKVWDQGLQJ�WKH�VSHFLDO�SHUPLW�UHTXLUHPHQW�LQ�6HFWLRQ������D�����WKH�DSSOLFDQW�VKDOO�KDYH�WKH�RSWLRQ�WR�UHGXFH�WKH�QXPEHU�RI�
VSDFHV�UHTXLUHG�LQ�WKH�7DEOH�RI�2II�6WUHHW�3DUNLQJ�5HJXODWLRQV�E\�XS�WR������
I��$'0,1,675$7,21�
���7KH�$5%�VKDOO�EH�FKDUJHG�ZLWK�WKH�DGPLQLVWUDWLRQ�RI�WKLV�6HFWLRQ�������DQG�PD\�SURPXOJDWH�UXOHV�DQG�UHJXODWLRQV�WR�LPSOHPHQW
LWV�SURYLVLRQV�

���2FFXSDQF\�SHUPLWV�PD\�EH�LVVXHG�IRU�IDLU�PDUNHW�UDWH�XQLWV�SULRU�WR�WKH�HQG�RI�FRQVWUXFWLRQ�RI�WKH�HQWLUH�SURMHFW�SURYLGHG�WKDW�
RFFXSDQF\�SHUPLWV�IRU�DIIRUGDEOH�XQLWV�DUH�LVVXHG�VLPXOWDQHRXVO\�RQ�D�SUR�UDWD�EDVLV�DFFRUGLQJ�WR�WKH�IRUPXOD�VHW�IRUWK�LQ�VHFWLRQ�G��
SDUDJUDSK���
���6DOHV�SULFHV��UHVDOH�SULFHV��LQLWLDO�UHQWV�DQG�UHQW�LQFUHDVHV�IRU�$IIRUGDEOH�8QLWV�VKDOO�EH�UHVWULFWHG�WR�HQVXUH�ORQJ�WHUP�DIIRUGDELOLW\�
WR�HOLJLEOH�KRXVHKROGV��WR�WKH�H[WHQW�OHJDOO\�SRVVLEOH�
���7KH�$IIRUGDEOH�8QLWV�LQ�3URMHFWV�VKDOO�EH�VXEMHFW�WR�D�PDUNHWLQJ�SODQ�DSSURYHG�E\�WKH�'LUHFWRU�RI�+RXVLQJ��FRQVLVWHQW�ZLWK�)DLU�
+RXVLQJ�ODZV�DQG�WKH�7RZQ
V�DSSURYHG�)DLU�+RXVLQJ�SROLF\�
���&RQGRPLQLXP�GRFXPHQWDWLRQ�VKDOO�SURYLGH�WKH�RZQHUV�RI�WKH�$IIRUGDEOH�8QLWV�ZLWK�YRWLQJ�ULJKWV�VXIILFLHQW�WR�HQVXUH�DQ�HIIHFWLYH�
UROH�LQ�FRQGRPLQLXP�GHFLVLRQ�PDNLQJ�
���$OO�OHJDO�GRFXPHQWDWLRQ�VKDOO�EH�UHYLHZHG�E\�DQG�VXEMHFW�WR�DSSURYDO�RI�OHJDO�FRXQVHO�WR�WKH�7RZQ��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV /DXUD�:HLQHU��3ODQQHU��VDLG�����������WKDW�VL[�XQLWV�KDYH�EHHQ�FUHDWHG�DQG�RFFXSLHG���$QRWKHU�HLJKW�DUH�FRPLQJ�

$VKODQG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV $VKODQG�7RZQ�%\ODZV��&KDSWHU������=RQLQJ�%\ODZ��6HFWLRQ���������0XOWLIDPLO\�GZHOOLQJV��
)��,Q�FRQVLGHULQJ�DSSURYDO�RI�D�VSHFLDO�SHUPLW��WKH�=RQLQJ�%RDUG�RI�$SSHDOV�VKDOO�VHHN�DQ�DGYLVRU\�IURP�WKH�3ODQQLQJ�%RDUG�RU�LWV�
GHVLJQDWHG�DJHQW�RQ�WKH�DGYLVDELOLW\�RI�UHGXFLQJ�ORW�DUHD�WR�VHYHQW\�ILYH�SHUFHQW�������RI�WKDW�UHTXLUHG�LQ�6XEVHFWLRQ�'����IRU�DQ��
GHYHORSPHQW�VSRQVRUHG�E\�D�SXEOLF�DJHQF\��QRQSURILW��OLPLWHG�GLYLGHQG�RUJDQL]DWLRQ�RU�FRRSHUDWLYH�LQ�ZKLFK�IRUW\�SHUFHQW�������RU�
PRUH�RI�WKH�GZHOOLQJ�XQLWV�DUH�WR�EH�VXEVLGL]HG�IRU�SHRSOH�RI�ORZ�RU�PRGHUDWH�LQFRPH�XQGHU�SURJUDPV�UHJXODWHG�DQG�ILQDQFLDOO\�
DVVLVWHG�E\�DJHQFLHV�RI�WKH�JRYHUQPHQW�RI�WKH�8QLWHG�6WDWHV�RU�RI�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�XQGHU�SURJUDPV�IRU�WKDW�
SXUSRVH��7KH�VSHFLDO�SHUPLW�VKDOO�LPSRVH�DSSURSULDWH�VDIHJXDUGV�WR�HQVXUH�FRQWLQXHG�XVH�RI�IRUW\�SHUFHQW�������RU�PRUH�RI�WKH�
IDPLO\�XQLWV�IRU�VXEVLGL]HG�KRXVLQJ��1R�VSHFLDO�SHUPLW�VKDOO�EH�LVVXHG�SULRU�WR�UHFHLSW�RI�VXFK�DGYLVRU\��XQOHVV�IRUW\�ILYH������GD\V�
KDYH�HODSVHG�IURP�WKH�GDWH�RI�VXEPLVVLRQ�RI�WKH�UHTXHVW�E\�WKH�=RQLQJ�%RDUG�RI�$SSHDOV��)DLOXUH�WR�DGYLVH�ZLWKLQ�WKH�WLPH�OLPLW�VKDOO�
EH�GHHPHG�D�IDYRUDEOH�UHFRPPHQGDWLRQ��>$PHQGHG�����������$70��$UW����@��






5HVHDUFKHU�DOVR�IRXQG�LQFOXVLRQDU\�SURYLVLRQV�LQ�WKH�VHFWLRQ�RQ�FOXVWHU�]RQLQJ��

6HFWLRQ���������&OXVWHU�GHYHORSPHQW��

>$PHQGHG�����������$70��$UW�����������������$70��$UW����@

(��'HYHORSPHQW�LQFHQWLYH�IRU�DIIRUGDEOH�KRXVLQJ��

������$Q�DSSOLFDQW�PD\�DSSO\�WR�LQFUHDVH�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�XS�WR�D�PD[LPXP�RI�WZHQW\�ILYH�SHUFHQW�������RI�WKH�XQLWV
RWKHUZLVH�SHUPLWWHG�RQ�WKH�WUDFW�XQGHU�WKLV�VHFWLRQ��SURYLGHG�WKDW�D�PLQLPXP�RI�WHQ�SHUFHQW�������RI�DOO�XQLWV�LQ�WKH�WUDFW�DUH
DIIRUGDEOH��,Q�DOO�FDVHV�DIIRUGDEOH�XQLWV�VKDOO�EH�PLQJOHG�ZLWK�PDUNHW�UDWH�KRXVLQJ�XQLWV��

������7KH�DSSOLFDQW�IRU�WKH�GHYHORSPHQW�LQFHQWLYH�VKDOO�GRFXPHQW�WKH�DIIRUGDEOH�XQLWV
�VDOHV�SULFHV�DQG�KRZ�WKDW�DIIRUGDELOLW\�ZLOO�EH�
JXDUDQWHHG�RYHU�WLPH��)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ��WKH�DIIRUGDELOLW\�FULWHULD�DQG�VWDQGDUGV�IRU�DIIRUGDELOLW\�JXDUDQWHHV�RI�WKH�
$VKODQG�$IIRUGDEOH�+RXVLQJ�&RPPLWWHH�VKDOO�EH�XVHG��,Q�WKH�DEVHQFH�RI�VXFK�FULWHULD��WKH�FULWHULD�DQG�VWDQGDUGV�RI�WKH�
0DVVDFKXVHWWV�+RPH�2ZQHUVKLS�3URJUDP�VKDOO�EH�XVHG��,Q�FDVHV�LQYROYLQJ�WKH�VDOH�RI�XQLWV�WR�WKH�$VKODQG�+RXVLQJ�$XWKRULW\��WKH�
&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG�'HYHORSPHQW
V�VWDQGDUGV�DQG�UHJXODWLRQV�JRYHUQLQJ�VXFK�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



VDOHV�VKDOO�DSSO\��

������7KH�3ODQQLQJ�%RDUG�VKDOO�KDYH�WKH�GLVFUHWLRQ�WR�DOORZ�WKH�XVH�RI�DWWDFKHG�GZHOOLQJ�XQLWV�LQ�D�SURMHFW�GHYHORSHG�XQGHU�WKLV�
VHFWLRQ��1R�PRUH�WKDQ�WZR�����GZHOOLQJ�XQLWV�SHU�VWUXFWXUH�VKDOO�EH�DOORZHG��$WWDFKHG�GZHOOLQJ�XQLWV�VKDOO�EH�DOORZHG�XSRQ�PHHWLQJ�
WKH�IROORZLQJ�FRQGLWLRQV��

����D��$WWDFKHG�XQLWV�VKDOO�QRW�YLVXDOO\�GHWUDFW�IURP�WKH�VXUURXQGLQJ�QHLJKERUKRRG��

����E��$WWDFKHG�XQLWV�ZLOO�QRW�UHVXOW�LQ�DQ�LQDSSURSULDWH�GHQVLW\�IRU�WKH�VLWH��

����F��$WWDFKHG�XQLWV�ZLOO�UHVXOW�LQ�D�JUHDWHU�DPRXQW�DQG�PRUH�EHQHILFLDO�XVH�RI�RSHQ�VSDFH��

������7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�DV�D�FRQGLWLRQ�RI�WKLV�VHFWLRQ�WKDW��LQ�OLHX�RI�DOO�RU�VRPH�RI�WKH�DIIRUGDEOH�XQLWV�EHLQJ�SURYLGHG�
ZLWKLQ�WKH�GHYHORSPHQW��WKH�GHYHORSHU�VKDOO��

����D��3URYLGH�DOO�RU�VRPH�RI�WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�RQ�D�VLWH�GLIIHUHQW�IURP�WKH�GHYHORSPHQW��DQG�SURYLGHG�WKDW�LQ�DOO�FDVHV�LW�LV�
UHDVRQDEO\�PL[HG�ZLWK�PDUNHW�UDWH�KRXVLQJ��RU�

����E��3URYLGH�DOO�RU�VRPH�RI�WKH�UHTXLUHG�DIIRUGDEOH�KRXVLQJ�WKURXJK�DOWHUQDWLYH�PHDQV�RWKHU�WKDQ�WKRVH�DOUHDG\�OLVWHG�LQ�WKLV
VXEVHFWLRQ��

������,Q�WKH�FDVH�RI�D�GHYHORSPHQW�RI�ILYH�����RU�IHZHU�GZHOOLQJ�XQLWV�RU�D�GHYHORSPHQW�VSRQVRUHG�DQG�RSHUDWHG�E\�D�QRQSURILW�RU�
FKDULWDEOH�RUJDQL]DWLRQ��WKH�3ODQQLQJ�%RDUG�PD\��DW�LWV�GLVFUHWLRQ��PRGLI\�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ�WR�DYRLG�HFRQRPLF�
KDUGVKLSV��






,QFOXVLRQDU\�]RQLQJ�LV�DOVR�D�SDUW�RI�:LOGZRRG�0L[HG�8VH�6SHFLDO�'LVWULFW���

6HFWLRQ��������:LOGZRRG�0L[HG�8VH�6SHFLDO�'LVWULFW�

*��'LPHQVLRQDO�5HTXLUHPHQWV�

������/RW�$UHD���,QGLYLGXDO�ORWV�ZLWKLQ�WKH�:LOGZRRG�0L[HG�8VH�6SHFLDO�'LVWULFW�VKDOO�UHTXLUH�D�PLQLPXP�RI�IRUW\�WKRXVDQG����������
VTXDUH�IHHW��

����D��,Q��$UHD�$��RQO\��QRQ�VHQLRU�UHVLGHQWLDO�GZHOOLQJV�ZLOO�UHTXLUH�D�PLQLPXP�ORW�DUHD�QRW�OHVV�WKDQ�������VTXDUH�IHHW�SHU�GZHOOLQJ�
XQLW��SOXV�RQH�WKRXVDQG�VTXDUH�IHHW�SHU�EHGURRP�IRU�D�PD[LPXP�RI�WZR�����EHGURRPV�XQGHU�WKH�IROORZLQJ�SHUFHQWDJHV�RI�
GHYHORSPHQW�DUHD�RI�WKDW�ZKLFK�LV�EXLOGDEOH�LQ��$UHD��$��RQO\��PD[LPXP�RI������PXOWLIDPLO\�GZHOOLQJ��XVHV��MXVW�UHVLGHQWLDO��DQG�RU�
RSHQ�VSDFH�DQG�PLQLPXP�RI�����PL[HG�XVHV�ZLWK�FRPPHUFLDO��QRQ�UHVLGHQWLDO�XVH�RQ�ILUVW�IORRU�RI�WKH�PL[HG�XVH�EXLOGLQJV��DQG�RU
FRPPHUFLDO��&RPSXWDWLRQV�IRU�DGGLWLRQDO�KRXVLQJ�XQLWV�LQ�PL[HG�XVH�VWUXFWXUHV�RQ�WKH�VHFRQG�IORRU�RU�KLJKHU�VKDOO�EH�FDOFXODWHG�DW�
����VT��IW��SHU�XQLW�ZLWK�D�PD[LPXP�RI�WZR�EHGURRPV��

����E��$W�OHDVW�����RI�DOO�KRXVLQJ�XQLWV�LQ��$UHD�$��VKDOO�EH�$IIRUGDEOH�DV�GHILQHG�E\�WKH�&RPPRQZHDOWK��1R�VLQJOH�EXLOGLQJ�VKDOO�
FRQWDLQ�PRUH�WKDQ�����DIIRUGDEOH�KRXVLQJ��

����F��6HQLRU�UHVLGHQWLDO�GZHOOLQJV�UHTXLUH�D�ORW�DUHD�QRW�OHVV�WKDQ�IRXU�WKRXVDQG�VTXDUH�IHHW�SHU�GZHOOLQJ��SOXV�RQH�WKRXVDQG�ILIW\�
VTXDUH�IHHW�SHU�EHGURRP�IRU�WZR�EHGURRPV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $FFRUGLQJ�WR�5REHUW�+LOO��$VKODQG�%XLOGLQJ�,QVSHFWRU������������WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQV�ZHUH�ILUVW�DGRSWHG�LQ������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 5REHUW�+LOO��%XLOGLQJ�,QVSHFWRU��FRPPHQWHG�RQ���������WKDW�QR�XQLWV�KDYH�EHHQ�EXLOW�XQGHU�WKLV�SURYLVLRQ�EHFDXVH�GHYHORSHUV�FKRRVH�
WR�JR�WKURXJK�WKH���%�SURFHVV�

$WWOHERUR

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

$XEXUQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R $FFRUGLQJ�WR�7RZQ�3ODQQHU�6WHYH�$QWLQHOOL���WKH�LVVXH�RI�DIIRUGDEOH�KRXVLQJ�LV�QRW�DGGUHVVHG�LQ�RXU�E\�ODZV��WR�WKH�EHVW�RI�P\�
NQRZOHGJH���,Q�IXUWKHU�SKRQH�FRPPXQLFDWLRQ��$QWLQHOOL�UHSRUWHG�WKDW��WKH�WRZQ�FHUWDLQO\�QHHGV�DIIRUGDEOH�KRXVLQJ��EHLQJ�DW�����
DIIRUGDEOH�XQLWV�DW�SUHVHQW��7KHUH�KDYH�QRW�EHHQ�DQ\���%�SURMHFWV�LQ�WRZQ��EXW�KH�DQWLFLSDWHV�WKDW�ZKHQ�WKLV�KDSSHQV�LW�ZLOO�VSXU��WKH�
GHYHORSPSHQW�RI�DIIRUGDEOH�KRXVLQJ�SURYLVLRQV��0RVW�GHYHORSPHQW�LV�FRPPHUFLDO�DQG�VLQJOH�IDPLO\��

��$XEXUQ�=RQLQJ�%\�ODZ��$V�DPHQGHG�WKURXJK�$XJXVW��������
��(�PDLO�FRPPXQLFDWLRQ�IURP�6WHYH�$QWLQHOOL��$XEXUQ�7RZQ�3ODQQHU����������
���3KRQH�FRPPXQLFDWLRQ�ZLWK�6WHYH�$QWLQHOOL��$XEXUQ�7RZQ�3ODQQHU��������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

$YRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R $YRQ
V�]RQLQJ�E\ODZV�GR�QRW�LQFOXGH�DQ\�SURYLVLRQV�IRU�LQFOXVLRQDU\�]RQLQJ���7KH\�GR�QRW�DGGUHVV�DQ\�LVVXHV�RI�DIIRUGDELOLW\�DQG�
KRXVLQJ�

$QVZHU�FRQILUPHG�YLD���������SKRQH�FRQYHUVDWLRQ�ZLWK�0U��&RPHDX

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

$\HU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV &OXVWHU�'HYHORSPHQW�SURYLVLRQV��HQFRXUDJH��DSSOLFDQWV�WR�LQFOXGH�XS�WR�����DIIRUGDEOH�XQLWV��EXW�QR�GHQVLW\�ERQXV�RU�RWKHU�
LQFHQWLYH�LV�VSHFLILHG���$FFRUGLQJ�WR�6XH�6XOOLYDQ��DGPLQLVWUDWLRQ�RIILFHU�LQ�$\HU��WKH�SODQQLQJ�ERDUG�
ORRNV�IDYRUDEO\
�RQ�DSSOLFDWLRQV�
WKDW�LQFOXGH�DIIRUGDEOH�KRXVLQJ�

$Q�H[WHQWLRQ�RQ�WKH�5DWH�RI�'HYHORSPHQW�%\�/DZ�RI���������FDOOV�IRU�WKH�GHYHORSPHQW�RI�D��EDOODQFHG�GHYHORSPHQW�E\�ODZ��WKDW�ZLOO�
JLYH�UHOLHI�IURP�EXLOGLQJ�SHUPLW�FDSV�IRU�DIIRUGDEOH�KRXVLQJ�DQG�RSHQ�VSDFH��7KLV�QHZ�SURYLVLRQ�LV�WR�UHSODFH�H[LVWLQJ�UDWH�RI�
GHYHORSPHQW�SURYLVLRQV�E\����������

�$))25'$%/(�+286,1*�81,76���8QLWV�ZKLFK�PD\�EH�UHQWHG�RU�SXUFKDVHG�E\�WKRVH�ZKR�PHHW�WKH�JXLGHOLQHV�IRU�PD[LPXP�DQQXDO�
LQFRPH�IRU�D�ORZ�LQFRPH�RU�PRGHUDWH�LQFRPH�IDPLO\�RU�KRXVHKROG��7KH�LQFRPH�OLPLW�IRU�ORZ�LQFRPH�VKDOO�EH�����RI�WKH�PHGLDQ�
LQFRPH�IRU�$YHU��DQG�WKH�LQFRPH�OLPLW�IRU�PRGHUDWH�LQFRPH�VKDOO�EH������RI�PHGLDQ�LQFRPH�IRU�$\HU��0HGLDQ�LQFRPH�IRU�$\HU�ZLOO�
EH�DV�FDOFXODWHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��RU�DQ\�VXFFHVVRU�DJHQF\��DQG�VKDOO�EH�DGMXVWHG�IRU�
IDPLO\�VL]H����'HILQLWLRQV�VHFWLRQ�





&OXVWHU�'HYHORSPHQW�SURYLVLRQV��

��������$IIRUGDEOH�'ZHOOLQJ�8QLWV


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



��D��$SSOLFDQWV�DUH�HQFRXUDJHG�WR�SURYLGH�GZHOOLQJ�XQLWV�WKDW�DUH�GHHPHG�WR�EH�DIIRUGDEOH�RU�EHORZ�PDUNHW�VDOHV�SULFH�RU�UHQWDO
OHYHOV�IRU�WKH�UHJLRQ��8QLWV�PD\�EH�RI�WKH�RZQHUVKLS�W\SH�RU��LI�PDQDJHG�E\�D�GXO\�DXWKRUL]HG�QRQ�SURILW�RU�JRYHUQPHQWDO�HQWLW\��UHQWDO�
W\SH��

��E��7KH�DSSOLFDQW�VKDOO�HVWDEOLVK�VXFK�UHVWULFWLRQV��FRQGLWLRQV�DQG�RU�OLPLWDWLRQV�DV�DUH�QHFHVVDU\�WR�HQVXUH�WKDW�DQ\�GHVLJQDWHG�
DIIRUGDEOH�KRXVLQJ�XQLWV�SURYLGHG�LQ�WKH�GHYHORSPHQW�ZLOO�UHPDLQ�DIIRUGDEOH�KRXVLQJ�RQ�D�ORQJ�WHUP�EDVLV��ZKHWKHU�VDLG�XQLWV�DUH�RI�
WKH�RZQHUVKLS�RU�UHQWDO�W\SH��%\�PHDQV�RI�VSHFLDO�FRQGLWLRQV�DWWDFKHG�WR�WKH�LVVXDQFH�RI�WKH�6SHFLDO�3HUPLW�ZKHUH�DIIRUGDEOH�XQLWV�
DUH�SURSRVHG�LQ�D�FOXVWHU��WKH�%RDUG�VKDOO�HVWDEOLVK�D�UHTXLUHPHQW�WKDW�WKH�XQLWV�UHPDLQ�DIIRUGDEOH�IRU�D�PLQLPXP�RI�WZHQW\�\HDUV�RU�
RWKHU�SHULRG�VHW�E\�WKH�%RDUG��$IIRUGDELOLW\�OHYHOV�VKDOO�EH�LQGH[HG�RYHU�WLPH�WR�UHQWV�DQG�VDOHV�SULFHV�EDVHG�XSRQ�DQQXDO�KRXVHKROG�
LQFRPH�GHILQLWLRQV�SURYLGHG�E\�WKH�+8'�5HJLRQDO�(FRQRPLVW��%RVWRQ�UHJLRQDO�RIILFH�$�PD[LPXP�RI�WKLUW\������SHUFHQW�RI�WKH�XQLWV�LQ�
D�FOXVWHU�PD\�EH�GHVLJQDWHG�DV�DIIRUGDEOH�XQLWV��$IIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�JHRJUDSKLFDOO\�GLVSHUVHG�WKURXJKRXW�WKH�
GHYHORSPHQW��WR�WKH�GHJUHH�IHDVLEOH��LQ�GHYHORSPHQWV�ZLWK�WHQ������RU�PRUH�XQLWV���

��=RQLQJ�%\ODZ�RI�WKH�7RZQ�RI�$\HU��0DVVDFKXVHWWV��������DV�DPHQGHG���$UW��9,����&OXVWHU�'HYHORSPHQW���
��3HURQVDO�FRPPXQLFDWLRQ�ZLWK�6XH�6XOOLYDQ����������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 6HFWLRQ����&OXVWHU�'HYHORSPHQW�

�$GGHG�$70���������DSSURYHG���������

��=RQLQJ�%\ODZ�RI�WKH�7RZQ�RI�$\HU��0DVVDFKXVHWWV��������DV�DPHQGHG���$UW��9,����&OXVWHU�'HYHORSPHQW�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV 7KH�$\HU�VWDII�SHUVRQ�ZDV�QRW�DEOH�WR�UHSRUW�WKH�H[DFW�QXPEHU�RI�XQLWV��6KH�FRQILUPHG�WKDW�WKH�SURYLVLRQV�DUH�RSWLRQDO��DQG�KDYH�QR�
LQFHQWLYH�VWUXFWXUH��EXW�UHSRUWHG�WKDW�DSSOLFDWLRQV�DUH�ORRNHG�RQ�
IDYRUDEO\
�WKH�UHYLHZ�SURFHVV�LI�WKH\�FRQWDLQ�DIIRUGDEOH�XQLWV��

7ZR�GHYHORSPHQWV�KDYH�EHHQ�EXLOW�XQGHU�WKH�&OXVWHU�'HYHORSPHQW�SURYLVLRQV��$SSUR[LPDWHO\���DIIRUGDEOH�XQLWV�RI�D�WRWDO�RI����ZHUH�
FUHDWHG��,Q�WKH�RWKHU�&OXVWHU�'HYHORSPHQW��QR�DIIRUGDEOH�XQLWV�ZHUH�FUHDWHG��WKRXJK�WKHUH�ZDV�RSHQ�VSDFH�SURWHFWHG��

6KDXQ�6XKRVNL�UHSRUWV�WKDW�WKHUH�KDYH�EHHQ�PXOWLSOH�HIIRUWV�WR�FUHDWH�DIIRUGDEOH�XQLWV�WKURXJK�FUHDWLYH�LQLWLDWLYHV��DQG�WKRXJK�WKH�
/RFDO�,QLWLDWLYHV�3URJUDP��WKH�VR�FDOOHG�
IULHQGO\���%
��

6LQFH�������$\HU�KDV�JRQH�IURP������DIIRUGDEOH�XQLWV�WR������WRGD\��

�3HUVRQDO�&RPPXQLFDWLRQ�ZLWK�6XVDQ�6XOOLYDQ��$GPLQLVWUDWLYH�$VVLVWDQW�WR�WKH�3ODQQLQJ�%RDUG�DQG�=RQLQJ�%RDUG�RI�$SSHDOV��
����������
��3HUVRQDO�&RPPXQLFDWLRQ�ZLWK�6KDXQ�6XKRVNL��'LUHFWRU�&RPPXQLW\�DQG�(FRQRPLF�3ODQQLQJ�IRU�$\HU�

%HGIRUG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 5LFKDUG�-RO\��'LUHFWRU�RI�WKH�3ODQQLQJ�'HSDUWPHQW��VDLG���<HV��WKH�,QGXVWULDO�0L[HG�8VH�E\ODZ�UHTXLUHV�LQFOXVLRQDU\�]RQLQJ����7KH�
UHVHDUFKHU�DVNHG�DERXW�WKH�SURYLVLRQV�IRU�LQFOXVLRQDU\�]RQLQJ�LQ�WKH�3ODQQHG�5HVLGHQWLDO�'HYHORSPHQW��DQG�KH�UHVSRQGHG���7KDW�LV�
QRW�PDQGDWRU\���7KHUH�LV�D�GHQVLW\�ERQXV�LQ�35'V�LI�\RX�SXW�LQ�DIIRUGDEOH�KRXVLQJ���,Q�WKH�LQGXVWULDO�PL[HG�XVH�E\ODZ�ZH�KDYH�
PDQGDWRU\�DIIRUGDEOH�KRXVLQJ��






7KH�3ODQQHG�5HVLGHQWLDO�'HYHORSPHQW�GLVWULFW�KDV�SURYLVLRQV��E\�VSHFLDO�SHUPLW��ZKHUH�GHYHORSHUV�FDQ�EXLOG�PRUH�XQLWV�SHU�DFUH�
WKDQ�DOORZHG�RWKHUZLVH�LI�D�FHUWDLQ�SHUFHQWDJH�RI�WKH�XQLWV�DUH�DIIRUGDEOH�

7RZQ�RI�%HGIRUG�=RQLQJ�%\ODZ��6HFWLRQ����IURP�RUGLQDQFH�FRP��XSGDWHG������

���������/RZ�DQG�0RGHUDWH�,QFRPH�+RXVLQJ

�7KH�QXPEHU�RI�GZHOOLQJ�XQLWV�PD\��ZLWK�3ODQQLQJ�%RDUG�DSSURYDO��EH�LQFUHDVHG�E\�XS�WR�WZLFH�WKH�QXPEHU�REWDLQHG�WKURXJK�
DSSOLFDWLRQ�RI�VXEVHFWLRQ����������LI�����RI�WKHVH�DGGLWLRQDO�XQLWV��EXW�QR�OHVV�WKDQ�����RI�WKH�WRWDO�QXPEHU�RI�XQLWV�LQ�WKH�3ODQQHG�
5HVLGHQWLDO�'HYHORSPHQW��PHHW�WKH�UHTXLUHPHQWV�RI�WKH�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG�'HYHORSPHQW��2IILFH�RI�3ULYDWH�
+RXVLQJ�IRU�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQGHU�WKH�/RFDO�,QLWLDWLYH�3URJUDP��7KH�GHYHORSHU�VKDOO�VXEPLW�DQ�DSSOLFDWLRQ�WR�WKH�
2IILFH�RI�3ULYDWH�+RXVLQJ��DQG�VKDOO�EH�UHVSRQVLEOH�IRU�VXEPLWWLQJ�DOO�RI�WKH�PDWHULDO�UHTXLUHG�IRU�WKLV�DSSOLFDWLRQ��7KH�GHYHORSHU�VKDOO�
VXEPLW�WKLV�DSSOLFDWLRQ�WR�WKH�2IILFH�RI�3ULYDWH�+RXVLQJ��HLWKHU�DW�WKH�VDPH�WLPH�WKDW�WKH�6SHFLDO�3HUPLW�DSSOLFDWLRQ�LV�VXEPLWWHG�WR�
WKH�3ODQQLQJ�%RDUG��RU�SULRU�WR�WKH�VXEPLWWDO�RI�VXFK�6SHFLDO�3HUPLW�DSSOLFDWLRQ��7KHVH�ORZ�DQG�PRGHUDWH�LQFRPH�XQLWV�DUH�VXEMHFW�WR�
WKH�IROORZLQJ�JHQHUDO�UHTXLUHPHQWV�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



�D��7KH�XQLWV�PXVW�EH�VHUYLQJ�KRXVHKROGV�DW�RU�EHORZ����SHUFHQW�RI�PHGLDQ�KRXVHKROG�LQFRPH��

�E��7KH�XQLWV�PXVW�EH�VXEMHFW�WR�8VH�5HVWULFWLRQV�WR�HQVXUH�WKDW�WKH�XQLWV�UHPDLQ�LQ�SHUSHWXLW\�DYDLODEOH�H[FOXVLYHO\�WR�SHUVRQV�ZLWK�
TXDOLI\LQJ�LQFRPHV��

�F��7KH�XQLWV�PXVW�EH�VROG�RU�UHQWHG�RQ�D�IDLU�DQG�RSHQ�EDVLV��7KH�RZQHUV�RI�WKH�XQLWV�PXVW�DGRSW�DQ�DIILUPDWLYH�IDLU�PDUNHWLQJ�SODQ��

������0D[LPXP�$OORZDEOH�'HQVLW\�

$�QXPEHU�RI�XQLWV�LQ�H[FHVV�RI�WKHVH�SURYLVLRQV�PD\�EH�DXWKRUL]HG�E\�WKH�3ODQQLQJ�%RDUG�DIWHU�DSSURYDO�E\�7RZQ�0HHWLQJ�RI�VXFK�
35'�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�������XS�WR�WKH�IROORZLQJ�PD[LPXP�GHQVLWLHV�IRU�WKH�]RQLQJ�GLVWULFW�V��ZLWKLQ�ZKLFK�WKH�WUDFW�LV
ORFDWHG��5HVLGHQFH�&�ILYH�XQLWV�SHU�DFUH��5HVLGHQFH�%�IRXU�XQLWV�SHU�DFUH��5HVLGHQFH�$�WKUHH�XQLWV�SHU�DFUH��5HVLGHQFH�5�WZR�XQLWV�
SHU�DFUH��1RW�OHVV�WKDQ�����RI�DOO�XQLWV�DXWKRUL]HG�LQ�H[FHVV�RI�����REWDLQHG�E\�WKH�DSSOLFDWLRQ�RI�6XEVHFWLRQ���������DERYH�VKDOO�
EH�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�RU�DIIRUGDEOH�KRXVLQJ�






)URP�RUGLQDQFH�FRP�

������$))25'$%/(�+286,1*���'ZHOOLQJ�XQLWV�ZKLFK�DUH�DYDLODEOH�IRU�UHQW�RU�SXUFKDVH�WR�KRXVHKROGV�HDUQLQJ�XS�WR�RQH�KXQGUHG�
DQG�ILIW\�������SHUFHQW�RI�WKH�PHGLDQ�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�$UHD�DV�GHWHUPLQHG�E\�WKH�PRVW�UHFHQW�FDOFXODWLRQ�RI�WKH�
8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 5LFKDUG�-RO\��'LUHFWRU�RI�3ODQQLQJ��VDLG����������WKDW�WKH�LQFOXVLRQDU\�]RQLQJ�E\ODZ�IRU�WKH�LQGXVWULDO�PL[HG�XVH�GLVWULFW�ZDV�SDVVHG�LQ�
�����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 5LFKDUG�-RO\��'LUHFWRU�RI�WKH�3ODQQLQJ�'HSDUWPHQW��VDLG������������:H�GRQ
W�KDYH�DQ\���1R�RQH�KDV�HYHU�WDNHQ�DGYDQWDJH�RI�WKH�
YROXQWDU\�RQH�LQ�WKH�35'���:H�DUH�WU\LQJ�WR�JHW�LW�ZLWK�WKH�PDQGDWRU\�RQH���:H�KDYH�WZR�GHYHORSPHQWV�LQ�WKH�HDUO\�VWDJHV���7KH\
KDYH�DERXW�����XQLWV�LQ�HDFK�GHYHORSPHQW���:H�WKLQN�ZH�ZLOO�EH�VXFFHVVIXO�ZLWK�WKLV�QHZ�E\ODZ��WKH�LQGXVWULDO�PL[HG�XVH�E\ODZ��EXW�
ZH�KDYH�QRW�DSSURYHG�DQ\�XQLWV�\HW���:H�KDG�KRSHG�ZLWK�WKH�35'���ZH�JDYH�D�GRXEOLQJ�RI�WKH�GHQVLW\���:H�WKRXJKW�IURP�WDONLQJ�WR
WKH�GHYHORSHUV�WKDW�WKDW�ZRXOG�JHQHUDWH�LQWHUHVW��EXW�LW�KDVQ
W�LQ�DFWXDOLW\���7KH�QHZ�RQH�WKDW�ZH�KDYH�KDG�IRU�RQO\�WZR�\HDUV�QRZ�LV�
JHQHUDWLQJ�D�ORW�RI�LQWHUHVW���:H�KDYH�WZR�GHYHORSHUV�LQWHUHVWHG���,I�LW�GRHVQ
W�ZRUN��ZH�ZLOO�ZULWH�DQRWKHU�RQH�RU�DPHQG�ZKDW�ZH�
KDYH���:H�ZLOO�NHHS�WU\LQJ��

%HOOLQJKDP

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7KH�WRZQ�SODQQHU�FRPPHQWHG�WKDW��7DUJHWHG�+RXVLQJ��LV�QDUURZ�DQG�ODFNV�LQFHQWLYHV��6KH�VDLG�VKH�GRHV�QRW�FRQVLGHU�LW�WR�EH�
�LQFOXVLRQDU\�]RQLQJ���DQG�VDLG�WKDW�LW�KDV�QRW�EHHQ�XVHG�

��������7DUJHWHG�+RXVLQJ���2Q�VSHFLDO�SHUPLW�IURP�WKH�3ODQ�QLQJ�%RDUG��GZHOOLQJ�XQLWV�PD\�EH�GHVLJQDWHG�DV��7DUJHWHG���SURYLGHG
WKDW�
�D�������HLWKHU�WKH�GHYHORSPHQW�FRQWDLQLQJ�WKH�XQLW�TXDOLILHV�WR�VHHN�D�&RPSUHKHQVLYH�3HUPLW�XQGHU�&KDSWHU���%��*�/���RU�WKH�GZHOOLQJ�
XQLW�PHHWV�WKH�GHILQLWLRQ�RI�³$VVLVWHG�HOGHUO\�KRXVLQJ´�LQ�6HFWLRQ�9�RI�WKLV�%\ODZ
�E�����WKH�3ODQQLQJ�%RDUG�ILQGV�WKDW�WKH�KRXVLQJ�LV�FRQVLVWHQW�ZLWK�SROLF\�JXLGHOLQHV�LW�KDV�DSSURYHG�IRU�7RZQ	������ZLGH�KRXVLQJ�
GHYHORSPHQW�
�F�����WKH�3ODQQLQJ�%RDUG�ILQGV�WKDW�WKH�ORFDWLRQ�DQG�GHVLJQ�RI�WKH�KRXVLQJ�ZLOO�QRW�UHVXOW�LQ�KD]DUG�RYHUEXUGHQLQJ�RI�SXEOLF�VHUYLFHV��
RU�QHLJKERUKRRG�RU�HQYLURQPHQWDO�GHJUDGDWLRQ�

7KH�ORW�DUHD�UHTXLUHPHQWV�IRU�VXFK�WDUJHWHG�XQLWV�VKDOO�HTXDO�RQH	������KDOI�WKRVH�SURYLGHG�LQ��6HFWLRQ�������,QWHQVLW\�RI�8VH�
6FKHGXOH��DQG�IURQWDJH�UHTXLUHPHQWV�VKDOO�HTXDO�WZR	�������WKLUGV�RI�WKRVH�UHTXLUHPHQWV��$OO�RWKHU�LQWHQVLW\�RI�XVH�UHTXLUHPHQWV�
VKDOO�EH�PHW�

&RGH�RI�%\�/DZV��'LYLVLRQ�,,�=RQLQJ
KWWS���ZZZ�EHOOLQJKDPPD�RUJ�WRZQFOHUNE\O]R�KWP
�5HYLVHG�E\�7RZQ�&OHUN���������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



1R 7KH�WRZQ�SODQQHU�FRPPHQWHG�WKDW��7DUJHWHG�+RXVLQJ��LV�QDUURZ�DQG�ODFNV�LQFHQWLYHV��6KH�VDLG�VKH�GRHV�QRW�FRQVLGHU�LW�WR�EH�
�LQFOXVLRQDU\�]RQLQJ���DQG�VDLG�WKDW�LW�KDV�QRW�EHHQ�XVHG�

%HOPRQW

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�%HOPRQW�=RQLQJ�%\ODZV��6HFWLRQ�����DQG������IURP�%HOPRQW�ZHEVLWH�

����$IIRUGDEOH�+RXVLQJ
1RWH�������ZDV�DGRSWHG�XQGHU�$UWLFOH���DW�WKH������6SHFLDO�7RZQ�0HHWLQJ�
7KH�3ODQQLQJ�%RDUG�PD\�JUDQW�D�6SHFLDO�3HUPLW�IRU�DQ\�WUDFW�RI�ODQG�LQ�D�*HQHUDO�5HVLGHQFH
'LVWULFW�ORFDWHG�DGMDFHQW�WR�WKH�0F/HDQ�'LVWULFW��ZKLFK�6SHFLDO�3HUPLW�VKDOO�DOORZ�
D��WKH�FRQVWUXFWLRQ�DQG�XVH�RI�DQ�DSDUWPHQW�KRXVH�RU�RWKHU�PXOWL�IDPLO\�GZHOOLQJV�ZKLFK
FRQWDLQ�DW�OHDVW�����³DIIRUGDEOH�XQLWV´�DV�GHILQHG�LQ�6HFWLRQ��$�����E��DQG�ZKLFK
FRQWDLQ�XS�WR����GZHOOLQJ�XQLWV�RYHUDOO��DQG
E��WKH�PRGLILFDWLRQ�RI�DQ\�LQWHQVLW\�RU�GLPHQVLRQDO�UHTXLUHPHQW�VHW�IRUWK�LQ�6HFWLRQ�����RU
6HFWLRQ�����DV�QHFHVVDU\�LQ�WKH�GHWHUPLQDWLRQ�RI�WKH�3ODQQLQJ�%RDUG�WR�SHUPLW�VXFK
GHYHORSPHQW�WR�FRQWDLQ�WKH�JUHDWHVW�SUDFWLFDO�QXPEHU�RI�DIIRUGDEOH�XQLWV��EXW�LQ�QR
HYHQW�VR�DV�WR�DOORZ�PRUH�WKDQ����GZHOOLQJ�XQLWV�RYHUDOO�
�����,QFOXVLRQDU\�+RXVLQJ
1RWH��������ZDV�DGRSWHG�XQGHU�$UWLFOH����DW�WKH������$QQXDO�7RZQ�0HHWLQJ�
�������3XUSRVH
7KH�SXUSRVH�RI�WKLV�%\�/DZ�LV�WR�HQFRXUDJH�WKH�H[SDQVLRQ�DQG�XSJUDGH�RI�WKH�7RZQ
V
DIIRUGDEOH�KRXVLQJ�VWRFN��LQ�RUGHU�WR�SURYLGH�IRU�D�IXOO�UDQJH�RI�KRXVLQJ�FKRLFHV�IRU
KRXVHKROGV�RI�DOO�LQFRPHV��DJHV�DQG�VL]HV��WR�SUHYHQW�WKH�GLVSODFHPHQW�RI�ORZ�WR
PRGHUDWH�LQFRPH�%HOPRQW�UHVLGHQWV��DQG�WR�LQFUHDVH�WKH�SURGXFWLRQ�RI�DIIRUGDEOH
KRXVLQJ�XQLWV�WR�PHHW�H[LVWLQJ�DQG�DQWLFLSDWHG�HPSOR\PHQW�QHHGV�ZLWKLQ�WKH�7RZQ�
�������'HILQLWLRQV
���$FFHVVLEOH��:KHQ�XVHG�ZLWK�UHVSHFW�WR�WKH�GHVLJQ��FRQVWUXFWLRQ��RU�DOWHUDWLRQ�RI�DQ
LQGLYLGXDO�GZHOOLQJ�XQLW��PHDQV�WKDW�WKH�XQLW�LV�ORFDWHG�RQ�DQ�DFFHVVLEOH�URXWH�DQG
ZKHQ�GHVLJQHG��FRQVWUXFWHG��DOWHUHG�RU�DGDSWHG�FDQ�EH�DSSURDFKHG��HQWHUHG��DQG
XVHG�E\�LQGLYLGXDOV�ZLWK�SK\VLFDO�KDQGLFDSV�
���$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG��$Q�DFFRXQW�HVWDEOLVKHG�DQG�RSHUDWHG�IRU�WKH
H[FOXVLYH�SXUSRVH�RI�FUHDWLQJ�RU�SUHVHUYLQJ�DIIRUGDEOH�KRXVLQJ�LQ�WKH�7RZQ�RI
%HOPRQW�
D��7KH�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�PD\�EH�XVHG�IRU�WKH�IROORZLQJ�SXUSRVHV�
LQFOXGLQJ�EXW�QRW�OLPLWHG�WR��WKH�SXUFKDVH�DQG�LPSURYHPHQW�RI�ODQG��WKH�SXUFKDVH
RI�KRXVLQJ�XQLWV�RU�WKH�GHYHORSPHQW�RI�QHZ�DQG�RU�UHKDELOLWDWHG�KRXVLQJ�XQLWV�IRU
SXUFKDVH�RU�UHQWDO�E\�4XDOLILHG�$IIRUGDEOH�+RXVLQJ�3XUFKDVHUV�RU�7HQDQWV�RU�WR
SUHVHUYH�H[LVWLQJ�DIIRUGDEOH�KRXVLQJ��([SHQGLWXUHV�IURP�WKH�$IIRUGDEOH�+RXVLQJ
7UXVW�)XQG�VKDOO�EH�DXWKRUL]HG�E\�D�PDMRULW\�YRWH�RI�WKH�%RDUG�RI�6HOHFWPHQ�
���$IIRUGDEOH�+RXVLQJ�8QLW��$�KRXVLQJ�XQLW�WKDW�E\�'HHG�5HVWULFWLRQ�LV�DQG�ZLOO�UHPDLQ�

W�ZLOO�UHVXOW�LQ�DQ�$QQXDO�6KHOWHU
&RVW�RI�QRW�PRUH�WKDQ�WKLUW\�SHUFHQW�������RI�WKH�DQQXDO�LQFRPH�RI�D�4XDOLILHG
$IIRUGDEOH�+RXVLQJ�8QLW�3XUFKDVHU��RU
E��DYDLODEOH�IRU�UHQWDO�DQG�UHQWHG�DW�DQ�DQQXDO�UHQW��LQFOXGLQJ�DOO�PDQGDWRU\�RU
XQDYRLGDEOH�IHHV��WKDW�ZLOO�UHVXOW�LQ�DQ�$QQXDO�6KHOWHU�&RVW�RI�QRW�PRUH�WKDQ�WKLUW\
SHUFHQW�������RI�WKH�DQQXDO�LQFRPH�RI�D�4XDOLILHG�$IIRUGDEOH�+RXVLQJ�8QLW
7HQDQW��QRW�LQFOXGLQJ�DQ\�KRXVLQJ�XQLW�UHQWHG�WR�D�WHQDQW�UHFHLYLQJ�UHQWDO
DVVLVWDQFH�SXUVXDQW�WR�D�VWDWH�RU�IHGHUDO�UHQWDO�DVVLVWDQFH�SURJUDP�
���$QQXDO�6KHOWHU�&RVW�
D��)RU�RZQHUV��WKH�DJJUHJDWH�RI�DQQXDO�FKDUJHV�IRU�GHEW�VHUYLFH�RQ�D�PRUWJDJH
�DVVXPLQJ�D�����GRZQ�SD\PHQW���UHDO�HVWDWH�WD[HV��KRPHRZQHU
V�LQVXUDQFH�
DQG�FRQGRPLQLXP�IHHV�LI�DSSOLFDEOH�
E��)RU�WHQDQWV��WKH�DJJUHJDWH�RI�DQQXDO�FKDUJHV�IRU�UHQW��XWLOLWLHV��H[FHSW�WHOHSKRQH�
DQG�UHQWHU
V�LQVXUDQFH�
���%HOPRQW�5HVLGHQW��D�%HOPRQW�5HVLGHQW�LV�
D��DQ�LQGLYLGXDO�RU�IDPLO\�PDLQWDLQLQJ�D�SULPDU\�UHVLGHQFH�ZLWKLQ�WKH�7RZQ�RI
%HOPRQW��RU
E��DQ�LQGLYLGXDO�ZKR�LV�HPSOR\HG�DW�OHDVW����KRXUV�SHU�ZHHN�ZLWKLQ�WKH�7RZQ�RI
%HOPRQW��RU
F��D�SDUHQW�RU�JXDUGLDQ�ZLWK�FKLOGUHQ�DWWHQGLQJ�WKH�%HOPRQW�3XEOLF�6FKRROV��RU
G��D�SHUVRQ�ZKR��ZLWKLQ�WKH�ILIWHHQ�\HDUV�LPPHGLDWHO\�SUHFHGLQJ�DSSOLFDWLRQ�IRU�D
%HOPRQW�DIIRUGDEOH�KRXVLQJ�XQLW��DFWXDOO\�DWWHQGHG�WKH�%HOPRQW�3XEOLF�6FKRROV�
���'HHG�5HVWULFWLRQ��$�SURYLVLRQ��DFFHSWDEOH�LQ�IRUP�DQG�VXEVWDQFH�WR�WKH�7RZQ�RI
%HOPRQW��LQ�D�GHHG�WR�UHDO�SURSHUW\�WKDW�UXQV�ZLWK�WKH�ODQG�LQ�SHUSHWXLW\�RU�IRU�WKH


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



ORQJHVW�SHULRG�RI�WLPH�DOORZHG�E\�ODZ��VR�DV�WR�EH�ELQGLQJ�RQ�DQG�HQIRUFHDEOH�DJDLQVW
DQ\�SHUVRQ�FODLPLQJ�DQ�LQWHUHVW�LQ�WKH�SURSHUW\��$Q\�UHVWULFWLRQ�FUHDWHG�XQGHU�WKLV�%\�
/DZ�VKDOO�VXUYLYH�DQ\�EDQNUXSWF\��LQVROYHQF\��RU�RWKHU�DFWLRQ��DQG�VKDOO�QRW�EH
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KRXVHKROG�VL]H��DV�GHWHUPLQHG�DQQXDOO\�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ
DQG�8UEDQ�'HYHORSPHQW��DV�DPHQGHG��
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����7KH�GHYHORSPHQW�RI�DQ\�SURMHFW�DV�GHILQHG�LQ�WKLV�SDUDJUDSK�ZLOO�UHTXLUH�WKH�JUDQWLQJ�RI�D�VSHFLDO�SHUPLW�IURP�WKH�3ODQQLQJ
%RDUG��

����$V�D�FRQGLWLRQ�IRU�JUDQWLQJ�DQ\�VSHFLDO�SHUPLW�KHUHXQGHU��DSSOLFDQWV�VKDOO�FRQWULEXWH�WR�WKH�7RZQCV�VWRFN�RI�DIIRUGDEOH�XQLWV�LQ�
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DIIRUGDEOH�XQLWV�DOO�XQLWV�VKDOO�VHUYH�PRGHUDWH�LQFRPH�KRXVHKROGV��

,Q�GHYHORSPHQWV�ZKLFK�DUH�UHTXLUHG�WR�LQFOXGH�H[DFWO\�WKUHH�����DIIRUGDEOH�XQLWV��RQH�����DIIRUGDEOH�XQLW�VKDOO�VHUYH�D�ORZ�LQFRPH�
KRXVHKROG�DQG�WZR�����DIIRUGDEOH�XQLWV�VKDOO�VHUYH�PRGHUDWH�LQFRPH�KRXVHKROGV�

,Q�GHYHORSPHQWV�ZKLFK�DUH�UHTXLUHG�WR�LQFOXGH�PRUH�WKDQ�WKUHH�����DIIRUGDEOH�XQLWV��WKH�XQLWV�VKDOO�EH�GLVWULEXWHG�DV�IROORZV�

����VKDOO�VHUYH�ORZ�LQFRPH�KRXVHKROGV
����VKDOO�VHUYH�PRGHUDWH�LQFRPH�KRXVHKROGV
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H��5HODWLRQVKLS�WR�WKH�6WDWH
V�DIIRUGDEOH�KRXVLQJ�LQYHQWRU\��,W�LV�LQWHQGHG�WKDW�WKH�DIIRUGDEOH�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV�
WKDW�UHVXOW�IURP�WKLV�E\ODZ�EH�FRQVLGHUHG�DV�/RFDO�,QLWLDWLYH�8QLWV�LQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�&RPPRQZHDOWK�RI�
0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�DQG�RU�FRXQW�DV�ORZ�RU�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV�
SXUVXDQW�WR�0*/�&KDSWHU����%���������

I��5HODWLRQVKLS�WR�SXEOLF�IXQGLQJ�SURJUDPV��'HYHORSHUV�PD\�SDUWLFLSDWH�LQ�SXEOLF�VXEVLG\�SURJUDPV�DQG�VWLOO�PHHW�WKH�UHTXLUHPHQWV�RI�
WKLV�6HFWLRQ��6XFK�SDUWLFLSDWLRQ�ZLOO�EH�VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�VXEVLGL]LQJ�DJHQF\�DQG�WR�WKH�XQLW�SULFH�OLPLWDWLRQV�RI�WKH�
IXQGLQJ�SURJUDP��DV�ZHOO�DV�WKRVH�UHTXLUHG�E\�WKLV�6HFWLRQ��,Q�FDVH�RI�FRQIOLFWLQJ�SULFH�OLPLWDWLRQV��WKH�ORZHU�SULFH�UHTXLUHPHQW�VKDOO�
SUHYDLO��

6WDQGDUGV�
3URMHFWV�FRQWDLQLQJ�DIIRUGDEOH�XQLWV�VKDOO�PHHW�WKH�IROORZLQJ�VWDQGDUGV�

D��3URMHFWV�VKDOO�QRW�EH�VHJPHQWHG�RU�SKDVHG�WR�DYRLG�FRPSOLDQFH�ZLWK�WKHVH�SURYLVLRQV��

E��$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�SURMHFW�VR�DV�WR�HQVXUH�D�WUXH�PL[�RI�PDUNHW�UDWH�DQG�DIIRUGDEOH�KRXVLQJ�

F��$IIRUGDEOH�XQLWV�VKDOO�FRQIRUP�WR�WKH�JHQHUDO�DSSHDUDQFH�RI�UHVLGHQFHV�LQ�WKH�DUHD�DQG�RU�WKH�SURMHFW��$IIRUGDEOH�XQLWV�PXVW
FRQWDLQ�DW�OHDVW�����RI�WKH�DYHUDJH�IORRU�DUHD�RI�WKH�PDUNHW�UDWH�XQLWV��

G��$OO�DIIRUGDEOH�KRXVLQJ�XQLWV�FUHDWHG�XQGHU�WKLV�%\ODZ�VKDOO�EH�QR�OHVV�DFFHVVLEOH�WR�SXEOLF�DPHQLWLHV��VXFK�DV�RSHQ�VSDFH��DV�WKH�
PDUNHW�UDWH�XQLWV��

H��7KH�FRQVWUXFWLRQ�RI�WKH�DIIRUGDEOH�XQLWV�ZLOO�EH�SURYLGHG�FRLQFLGHQW�ZLWK�WKH�GHYHORSPHQW�RI�PDUNHW�UDWH�XQLWV��EXW�LQ�QR�HYHQW�VKDOO�
WKH�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV�EH�GHOD\HG�EH\RQG�WKH�VFKHGXOH�QRWHG�EHORZ��

0DUNHW�5DWH�XQLWV����EXLOW��$IIRUGDEOH�+RXVLQJ�8QLWV����EXLOW�

8S�WR�����1RQH�5HTXLUHG
����WR�����$W�OHDVW����
����WR�����$W�OHDVW����
����RU�PRUH�����

I��3UHVHUYDWLRQ�RI�$IIRUGDELOLW\��5HVWULFWLRQV�RQ�5HVDOH��

(DFK�DIIRUGDEOH�XQLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�%\ODZ�VKDOO�KDYH�WKH�IROORZLQJ�OLPLWDWLRQV�JRYHUQLQJ�LWV�UHVDOH��7KH�SXUSRVH�RI�
WKHVH�OLPLWDWLRQV�LV�WR�SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLW�DQG�WR�HQVXUH�LWV�FRQWLQXHG�DYDLODELOLW\�IRU�DIIRUGDEOH�LQFRPH�
KRXVHKROGV�LQ�SHUSHWXLW\��7KH�UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�D�GHHG�UHVWULFWLRQ��DFFHSWDEOH�WR�WKH�0DVVDFKXVHWWV�
'LYLVLRQ�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�DQG�WKH�%HUOLQ�+RXVLQJ�3DUWQHUVKLS��DQG�UHFRUGHG�DW�:RUFHVWHU�&RXQW\�5HJLVWU\�
RI�'HHGV�RU�WKH�/DQG�&RXUW��&RYHQDQWV�DQG�RWKHU�GRFXPHQWV�QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKLV�VHFWLRQ�VKDOO�EH�H[HFXWHG�
DQG��LI�DSSOLFDEOH��UHFRUGHG�SULRU�WR�DQG�DV�D�FRQGLWLRQ�RI�WKH�LVVXDQFH�RI�DQ\�EXLOGLQJ�SHUPLW�RU�FHUWLILFDWH�RI�RFFXSDQF\��DV�WKH�
=RQLQJ�%RDUG�RI�$SSHDOV�VKDOO�GHHP�DSSURSULDWH�

0D[LPXP�UHQWDO�SULFH��5HQWV�IRU�WKH�DIIRUGDEOH�XQLWV��LQFOXGLQJ�XWLOLWLHV�VKDOO�QRW�H[FHHG�����RI�WKH�WDUJHWHG�DQQXDO�JURVV�KRXVHKROG�
LQFRPH�

0D[LPXP�VDOHV�SULFH��+RXVLQJ�FRVWV��LQFOXGLQJ�PRQWKO\�KRXVLQJ�SD\PHQWV��SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV��DQG�LQVXUDQFH��VKDOO�QRW�
H[FHHG�����RI�WKH�WDUJHWHG�JURVV�KRXVHKROG�LQFRPH�

5HVDOH�SULFHV��6XEVHTXHQW�UHVDOH�SULFHV�VKDOO�EH�GHWHUPLQHG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�WKH�LQLWLDO�SULFLQJ�RI�WKH�DIIRUGDEOH�KRXVLQJ�
XQLW��7KH�UHVDOH�SULFH�ZLOO�EH�HVWDEOLVKHG�EDVHG�RQ�D�GLVFRXQWHG�UDWH��ZKLFK�LV�WKH�SHUFHQWDJH�RI�WKH�PHGLDQ�LQFRPH�IRU�ZKLFK�WKH�
XQLW�ZDV�RULJLQDOO\�VROG��7KH�PHWKRG�RI�UHVDOH�SULFH�FDOFXODWLRQ�VKDOO�EH�LQFOXGHG�DV�SDUW�RI�WKH�GHHG�UHVWULFWLRQ��7KLV�SHUFHQWDJH�PD\�
EH�LQFUHDVHG�RU�GHFUHDVHG�E\�XS�WR�ILYH�SHU�FHQW������DW�WKH�WLPH�RI�UHVDOH��LQ�RUGHU�WR�DVVXUH�WKDW�WKH�WDUJHW�LQFRPH�JURXSVC�DELOLW\�
WR�SXUFKDVH�ZLOO�EH�NHSW�LQ�OLQH�ZLWK�WKH�XQLW
V�PDUNHW�DSSUHFLDWLRQ�DQG�WR�SURYLGH�D�SURSHU�UHWXUQ�RQ�HTXLW\�WR�WKH�VHOOHU�

J��0DUNHWLQJ�3ODQ�
7KH�DIIRUGDEOH�XQLWV�PXVW�EH�UHQWHG�RU�VROG�XVLQJ�D�SODQ�IRU�PDUNHWLQJ�ZKLFK�KDV�EHHQ�UHYLHZHG�DQG�DSSURYHG�E\�WKH�%HUOLQ�
+RXVLQJ�3DUWQHUVKLS�DQG�WKH�%HUOLQ�3ODQQLQJ�%RDUG�

K��3UHIHUHQFH�IRU�%HUOLQ�UHVLGHQWV�DQG�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH�7RZQ�RI�%HUOLQ��8QOHVV�RWKHUZLVH�SURKLELWHG�E\�D�IHGHUDO�RU�VWDWH�
DJHQF\�XQGHU�D�ILQDQFLQJ�RU�RWKHU�VXEVLG\�SURJUDP��QRW�OHVV�WKDQ�ILIW\�SHU�FHQW�������RI�WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�LQLWLDOO\�RIIHUHG�
WR�FXUUHQW�UHVLGHQWV�RI�WKH�7RZQ�RI�%HUOLQ�ZKR�TXDOLI\�XQGHU�WKH�LQFRPH�JXLGHOLQHV�DQG�ZKR�KDYH�UHVLGHG�LQ�WKH�WRZQ�IRU�D�PLQLPXP�
RI�ILYH�\HDUV��WR�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH�7RZQ�RI�%HUOLQ�IRU�DW�OHDVW�ILYH�����\HDUV��DQG�WR�SHUVRQV�ZKR��DOWKRXJK�QRW�FXUUHQWO\�
UHVLGHQWV�RI�WKH�WRZQ��KDYH�SUHYLRXVO\�UHVLGHG�LQ�WKH�7RZQ�RI�%HUOLQ�IRU�D�PLQLPXP�RI�ILYH�\HDUV��7KH�WRZQ�PD\�HVWDEOLVK�D�V\VWHP�RI�
SULRULWLHV�IRU�VHOHFWLQJ�EX\HUV�RU�UHQWHUV��LQ�DFFRUGDQFH�ZLWK�$IIRUGDEOH�+RXVLQJ�*XLGHOLQHV�LVVXHG�E\�WKH�%HUOLQ�+RXVLQJ�
3DUWQHUVKLS��

L��(QVXULQJ�WKDW�EX\HUV�DUH�LQFRPH�HOLJLEOH��3XUFKDVHUV�DQG�ZRXOG�EH�SXUFKDVHUV�DQG�UHQWHUV�DUH�UHTXLUHG�WR�VXEPLW�WR�WKH�%HUOLQ�
+RXVLQJ�3DUWQHUVKLS�FRSLHV�RI�WKHLU�ODVW�WKUHH�\HDU
V�WD[�UHWXUQV�DQG�FHUWLI\�LQ�ZULWLQJ�WKDW�WKHLU�LQFRPH�GRHV�QRW�H[FHHG�HOLJLELOLW\�
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JXLGHOLQHV��

3URFHGXUHV�

$OO�SURMHFWV�VKDOO�FRPSO\�ZLWK�WKH�IROORZLQJ�SURFHGXUHV�DV�DSSOLFDEOH�

�D��3UH�$SSOLFDWLRQ�0HHWLQJ��7KH�DSSOLFDQW�VKDOO�FRQYHQH�D�SUH�DSSOLFDWLRQ�PHHWLQJ�ZLWK�WKH�%HUOLQ�+RXVLQJ�3DUWQHUVKLS�WR�GLVFXVV�
WKH�SURMHFW�SURSRVDO�DQG�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��

�E��6XEPLVVLRQ�RI�$IIRUGDEOH�+RXVLQJ�3ODQ��7KH�DSSOLFDQW�VKDOO�ILOO�RXW�DQG�VXEPLW�DQ�$IIRUGDEOH�+RXVLQJ�3ODQ�IRUP�WR�WKH�%HUOLQ�
+RXVLQJ�3DUWQHUVKLS�SULRU�WR�PDNLQJ�DQ�DSSOLFDWLRQ�IRU�D�6SHFLDO�3HUPLW��7KLV�IRUP�UHTXLUHV�WKH�IROORZLQJ�LQIRUPDWLRQ��SURMHFW�XQLWV�E\�
ORFDWLRQ��VTXDUH�IRRWDJH��XQLW�W\SHV��QXPEHU�DQG�W\SHV�RI�URRPV��DQG�ORFDWLRQ�RI�DQG�QXPEHU�RI�DIIRUGDEOH�XQLWV��6SHFLILF�IORRU�SODQV�
VKDOO�EH�LQFOXGHG��ZLWK�WKLV�VXEPLVVLRQ��

�F��3ODQQLQJ�%RDUG�$SSOLFDWLRQ��7KH�DSSOLFDQW�VKDOO�PDNH�D�IRUPDO�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�WR�WKH�%HUOLQ�3ODQQLQJ�%RDUG

�G��+RXVLQJ�3DUWQHUVKLS�5HYLHZ��7KH�KRXVLQJ�SDUWQHUVKLS�VKDOO��LQ�WKH�QH[W�UHJXODUO\�VFKHGXOHG�PHHWLQJ�DIWHU�QHFHVVDU\�SXEOLF�
QRWLFH��UHYLHZ�WKH�$IIRUGDEOH�+RXVLQJ�3ODQ�DQG�SUHSDUH�D�UHFRPPHQGDWLRQ�WR�WKH�3ODQQLQJ�%RDUG�

�H��3ODQQLQJ�%RDUG�5HYLHZ��7KH�3ODQQLQJ�%RDUG�VKDOO�PHHW�WR�KHDU�WKH�VSHFLDO�SHUPLW�DSSOLFDWLRQ��7KH�3ODQQLQJ�%RDUG�GHFLVLRQ�PD\�
UHTXLUH�PRGLILFDWLRQV��FRQGLWLRQV��DQG�VDIHJXDUGV��LQFOXGLQJ�GRFXPHQWDWLRQ�UHJDUGLQJ�DIIRUGDELOLW\��7KH�%RDUG�VKDOO�H[SODLQ�DQ\
GHYLDWLRQ�IRUP�WKH�+RXVLQJ�3DUWQHUVKLS�UHFRPPHQGDWLRQV�LQ�ZULWLQJ�LQ�LWV�GHFLVLRQ��

�I��5HYLVHG�$IIRUGDEOH�+RXVLQJ�3ODQ��$V�QHHGHG�WR�VXUH�3ODQQLQJ�%RDUG�DSSURYDO��D�UHYLVHG�$IIRUGDEOH�+RXVLQJ�3ODQ�PD\�EH�
VXEPLWWHG�WR�WKH�3ODQQLQJ�%RDUG��1R�EXLOGLQJ�SHUPLW�VKDOO�EH�LVVXHG�XQWLO�WKH�DSSOLFDQW�VXEPLWV�SURRI�WKDW�WKH�VSHFLDO�SHUPLW�GHFLVLRQ�
RI�WKH�3ODQQLQJ�%RDUG�KDV�EHHQ�UHFRUGHG�DQG�WKDW�D�ILQDO�DSSURYDO�OHWWHU�IRU�WKH�$IIRUGDEOH�+RXVLQJ�3ODQ�KDV�EHHQ�LVVXHG��

�(QIRUFHPHQW�

�D��/HJDO�UHVWULFWLRQV��$IIRUGDEOH�XQLWV�VKDOO�EH�UHQWHG�RU�VROG�VXEMHFW�WR�GHHG�FRYHQDQWV��FRQWUDFWXDO�DJUHHPHQWV��DQG�RU�RWKHU�
PHFKDQLVPV�UHVWULFWLQJ�WKH�XVH�DQG�RFFXSDQF\��UHQW�OHYHO��DQG�VDOHV�SULFHV�RI�VXFK�XQLWV�WR�DVVXUH�WKHLU�DIIRUGDELOLW\��$OO�UHVWULFWLYH�
LQVWUXPHQWV�VKDOO�EH�VXEMHFW�WR�UHYLHZ�DQG�DSSURYDO�E\�WKH�%HUOLQ�+RXVLQJ�3DUWQHUVKLS��

�E��7KH�%HUOLQ�+RXVLQJ�3DUWQHUVKLS�VKDOO�PDLQWDLQ�WKH�$IIRUGDEOH�+RXVLQJ�LQYHQWRU\��WR�HQVXUH�FRPSOLDQFH�ZLWK�DSSURYHG�SODQV��

�F��7KH�%HUOLQ�+RXVLQJ�3DUWQHUVKLS�RU�D�GHVLJQDWHG�����F�����RUJDQL]DWLRQ�DVVLJQHG�E\�WKH�7RZQ�RI�%HUOLQ�ZLOO�EH�WKH�DXWKRULW\�WKDW�
ZLOO�PRQLWRU��RYHUVHH�DQG�DGPLQLVWHU�WKH�GHWDLOV�IRU�DOO�UHVDOH�RI�DQ\�DIIRUGDEOH�XQLWV�FUHDWHG�XQGHU�WKLV�%\ODZ��

�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ�������KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ����������

>7RZQ�RI�%HUOLQ�=RQLQJ�%\ODZV���UHYLVHG�WKURXJK�����@�E\ODZV�REWDLQHG�IURP�RUGLQDQFH�FRP

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 3ODQQLQJ�%RDUG�&KDLUPDQ�7LPRWK\�:KHHOHU�VDLG�����������WKDW�WKH�,QFOXVLRQDU\�+RXVLQJ�%\ODZ�ZDV�MXVW�DGRSWHG�LQ�2FWREHU������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 3ODQQLQJ�%RDUG�&KDLUPDQ�7LPRWK\�:KHHOHU�VDLG����������WKDW�WKH�,QFOXVLRQDU\�+RXVLQJ�%\ODZ�ZDV�DGRSWHG�LQ�2FWREHU������DQG�KDV�
QRW�EHHQ�XVHG�\HW���:KHHOHU�DOVR�FRPPHQWHG�WKDW�VLQFH�XQGHU�%HUOLQ
V�=RQLQJ��PXOWLSOH�GZHOOLQJV�DV�RI�ULJKW�DUH�UHVWULFWHG�WR����
XQLWV��GHYHORSHUV�ZLOO�OLNHO\�XVH�WKH�6WDWH
V���%�SURFHVV�WR�JDLQ�PRUH�XQLWV�

%HYHUO\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV $FFRUGLQJ�WR�7LQD�&DVVLG\��3ODQQHU�&LW\�RI�%HYHUO\��WKH�&LW\�RI�%HYHUO\�LV�SUHVHQWO\�GUDIWLQJ�LQFOXVLRQDU\�SURYLVLRQV���

2Q�WKH�VXUYH\�UHFHLYHG�IURP�%HYHUO\�RQ����������WKH�IROORZLQJ�DQVZHUV�ZHUH�PDUNHG�

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"�

<HV

'RHV�WKH�PXQLFLSDOLW\�RIIHU�D��GHQVLW\�ERQXV��LQ�H[FKDQJH�IRU�GHVLJQDWLRQ�RI�DIIRUGDEOH�XQLWV"�

1R
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:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"�

1R






7KHUH�GRHV�DSSHDU�WR�EH�DQ�LQFOXVLRQDU\�VHFWLRQ�DV�SDUW�RI�WKH�UHXVH�RI�PXQLFLSDO�EXLOGLQJV�

(��5HVLGHQWLDO�5HXVH�RI�([LVWLQJ�3XEOLF�%XLOGLQJV�

����3XUSRVH���7R�SURYLGH�IRU�WKH�UHVLGHQWLDO�UHXVH�RI�H[LVWLQJ�SXEOLF�EXLOGLQJV��

����8VH�5HJXODWLRQ���,Q�DQ\�]RQLQJ�GLVWULFW��WKH�%RDUG�RI�$OGHUPHQ�PD\�SHUPLW�E\�6SHFLDO�3HUPLW�WKH�UHXVH�RI�DQ�H[LVWLQJ�SXEOLF
EXLOGLQJ��DV�KHUHLQDIWHU�GHILQHG��IRU�UHVLGHQWLDO�SXUSRVHV��SURYLGHG�WKDW�WZHQW\�ILYH�SHUFHQW�������RI�VXFK�DOORZHG�XQLWV�DUH�VHW�DVLGH�
IRU�ORZ�RU�PRGHUDWH�LQFRPH�WHQDQWV�RU�RZQHUV�DV�KHUHLQDIWHU�GHILQHG��,Q�WKH�FDVH�RI�XQLWV�WR�EH�RZQHG�E\�ORZ�RU�PRGHUDWH�LQFRPH
LQGLYLGXDOV��VXFK�XQLWV�VKDOO�FRQWDLQ�GHHG�UHVWULFWLRQV�LQGLFDWLQJ�WKDW�XQLWV�VKDOO�VHOO�IRU�����RI�WKH�DYHUDJH�IDLU�PDUNHW�YDOXH�RI�XQLWV�
LQ�WKH�%HYHUO\�DUHD�DFFHSWDEOH�WR�WKH�&LW\�RI�%HYHUO\�3ODQQLQJ�'HSDUWPHQW�WR�LQVXUH�ORZ�RU�PRGHUDWH�LQFRPH�XVH�LQ�SHUSHWXLW\��

����3XEOLF�%XLOGLQJ�'HILQHG���)RU�SXUSRVHV�RI�WKLV�VHFWLRQ��SXEOLF�EXLOGLQJ�VKDOO�EH�GHILQHG�DV�DQ\�EXLOGLQJ�RZQHG�DQG�RFFXSLHG�RU�
IRUPDOO\�RFFXSLHG�E\�WKH�&LW\�RI�%HYHUO\�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�RU�WKH�8QLWHG�6WDWHV�RI�$PHULFD�RU�DQ\�RI�WKHLU�
GHSDUWPHQWV��DXWKRULWLHV��RU�DJHQFLHV��

����/RZ�RU�0RGHUDWH�,QFRPH�3HUVRQ���)RU�SXUSRVHV�RI�WKLV�VHFWLRQ��ORZ�RU�PRGHUDWH�LQFRPH�SHUVRQV�VKDOO�EH�GHILQHG�DV�WKRVH�
SHUVRQV�IDOOLQJ�ZLWKLQ�WKH�JXLGHOLQHV�RI�ORZ�RU�PRGHUDWH�LQFRPH�GHWHUPLQHG�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ
'HYHORSPHQW�DQG�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG�'HYHORSPHQW�DV�FHUWLILHG�E\�WKH�
%HYHUO\�+RXVLQJ�$XWKRULW\��ZKLFK�VKDOO�EH�UHVSRQVLEOH�IRU�SURYLGLQJ�OLVWV�RI�WKRVH�HOLJLEOH�IRU�SXUFKDVH�RU�UHQWLQJ�RI�WKH�XQLWV�
LQYROYHG��

����3DUNLQJ���3DUNLQJ�VKDOO�EH�SURYLGHG�RQ�VLWH�IRU�D�PLQLPXP�RI�RQH�DQG�RQH�KDOI�VSDFHV�SHU�XQLW��

����7UDIILF���7KH�DSSOLFDQW�VKDOO�EH�UHVSRQVLEOH�IRU�SURYLGLQJ�DQ�LQGHSHQGHQW�SURIHVVLRQDO�WUDIILF�VWXG\�VKRZLQJ�WKH�LPSDFW�RI�WKH�
SURSRVHG�SURMHFW�RQ�WKH�VXUURXQGLQJ�QHLJKERUKRRG��

����7KH�%RDUG�RI�$OGHUPHQ�VKDOO�GHWHUPLQH�WKDW�WKHUH�H[LVW�DGHTXDWH�SXEOLF�VHUYLFHV�IRU�WKH�SURSRVHG�SURMHFW�LQFOXGLQJ��EXW�QRW
OLPLWHG�WR��DGHTXDWH�ZDWHU�SUHVVXUH�DQG�VXSSO\��DGHTXDWH�VHZHU�DYDLODELOLW\��DQG�DGHTXDWH�VFKRRO�FDSDFLW\�LQ�WKH�DUHD��

����3URFHGXUH���$Q�DSSOLFDWLRQ�VKDOO�EH�ILOHG�DQG�SURFHVVHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�������RI�WKLV�2UGLQDQFH��XQOHVV�RWKHUZLVH�
SURYLGHG�KHUHLQ��7KUHH�����FRSLHV�RI�D�VLWH�SODQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�VSHFLILFDWLRQV�RI�WKH�&LW\�RI�%HYHUO\��3ODQQLQJ�%RDUG�
5XOHV�DQG�5HJXODWLRQV��VKDOO�EH�VXEPLWWHG�VKRZLQJ�WKH�SURSRVHG�ORW�OD\RXW��JUDGLQJ��GUDLQDJH��EXLOGLQJV��XVHV��RII�VWUHHW�SDUNLQJ�
DUHDV��RSHQ�VSDFH��WKH�KDQGOLQJ�RI�ZDWHU�VXSSO\�DQG�VHZHUDJH��DQG�DOO�VXFK�RWKHU�LQIRUPDWLRQ�DV�WKH�%RDUG�PD\�UHTXLUH��7KH�%RDUG�
RI�$OGHUPHQ�VKDOO�WUDQVPLW�D�FRS\�WKHUHRI�WR�WKH�3ODQQLQJ�%RDUG�DQG�WKH�'HVLJQ�5HYLHZ�%RDUG�IRU�WKHLU�UHYLHZ�DQG�UHFRPPHQGDWLRQ��
7KH�%RDUG�RI�$OGHUPHQ�VKDOO�QRW�WDNH�ILQDO�DFWLRQ�RQ�VXFK�DSSOLFDWLRQ�XQWLO�LW�KDV��UHFHLYHG�D�UHSRUW�WKHUHRQ�IURP�WKH�3ODQQLQJ�%RDUG�
DQG�WKH�'HVLJQ�5HYLHZ�%RDUG�ZLWKLQ�WKLUW\�ILYH������GD\V�RU�XQWLO�VDLG�3ODQQLQJ�%RDUG�DQG�'HVLJQ�5HYLHZ�%RDUG�KDYH�DOORZHG�WKLUW\�
ILYH������GD\V�WR�HODSVH�ZLWKRXW�VXEPLVVLRQ�RI�D�UHSRUW��

����7KH�SURYLVLRQV�RI�WKLV�6HFWLRQ�DUH�RSWLRQDO��DQG�QRWKLQJ�KHUHLQ�VKDOO�UHTXLUH�WKH�%RDUG�RI�$OGHUPHQ�WR�DOORZ�D�6SHFLDO�3HUPLW�
ZKHUH�LW�ILQGV�WKDW�WKH�JHQHUDO�DUHD�ZRXOG�EH�DGYHUVHO\�DIIHFWHG�E\�VXFK�XVH�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 2Q�WKH�VXUYH\�UHFHLYHG�IURP�%HYHUO\�RQ����������WKH�IROORZLQJ�DQVZHUV�ZHUH�PDUNHG�
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<HV

'RHV�WKH�PXQLFLSDOLW\�RIIHU�D��GHQVLW\�ERQXV��LQ�H[FKDQJH�IRU�GHVLJQDWLRQ�RI�DIIRUGDEOH�XQLWV"�

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ
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1R

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 2Q�WKH�VXUYH\�UHFHLYHG�IURP�%HYHUO\�RQ����������WKH�IROORZLQJ�DQVZHUV�ZHUH�PDUNHG�

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"�

<HV

'RHV�WKH�PXQLFLSDOLW\�RIIHU�D��GHQVLW\�ERQXV��LQ�H[FKDQJH�IRU�GHVLJQDWLRQ�RI�DIIRUGDEOH�XQLWV"�

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"�

1R

%LOOHULFD

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 2Q�RUGLQDQFH�FRP��XQGHU�GHILQLWLRQV�
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DW�RU�EHORZ�����RI�WKH�/RZHOO�606$�PHGLDQ�LQFRPH�DV�UHSRUWHG�E\�WKH�8��6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�DQG�
IRU�ZKLFK�WKH�WRZQ�REWDLQV�FUHGLW�ZLWK�WKH�&RPPRQZHDOWK�DV�DIIRUGDEOH�KRXVLQJ�DV�UHTXLUHG�XQGHU�0�*�/�&���%�VHFW�������LQFOXVLYH�
��7KH�&RPSUHKHQVLYH�3HUPLW�/DZ��

$))25'$%/(�+286,1*�81,7�385&+$6(5�25�7(1$17���$Q�LQGLYLGXDO�RU�IDPLO\�ZLWK�KRXVHKROG�LQFRPHV�WKDW�GR�ULRW�H[FHHG�
����RI�WKH�PHGLDQ�LQFRPH��ZLWK�DGMXVWPHQWV�IRU
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$))25'$%/(�+286,1*�/27�5('8&7,21�

7KH�SXUSRVH�RI�WKLV�E\�ODZ�LV�WR�DOORZ�WKH�FRQVWUXFWLRQ�RI�VLQJOH�IDPLO\�GZHOOLQJ�XQLWV�E\�VSHFLDO�SHUPLW�IURP�WKH�63*$�%RDUG�RI�
$SSHDOV�RQ�ORWV�WKDW�GR�QRW�PHHW�WKH�FXUUHQW�ORW�GLPHQVLRQDO�UHTXLUHPHQWV�RI�WKLV�E\�ODZ��'ZHOOLQJV�DSSURYHG�XQGHU�WKLV�E\�ODZ�VKDOO�
EH�DIIRUGDEOH�WR�IDPLOLHV�DQG�VKDOO�EH�FRPSDWLEOH�ZLWK�SUHYDLOLQJ�UHVLGHQWLDO�GHQVLWLHV�LQ�WKH�QHLJKERUKRRG�ZKHUH�WKH\�DUH�WR�EH�EXLOW�

'HILQLWLRQV

$))25'$%/(�+286,1*�81,7���6HH�VHFWLRQ������

$))25'$%/(�+286,1*�81,7�385&+$6(5�25�7(1$17���6HH�VHFWLRQ������

$SSOLFDELOLW\

7KLV�VHFWLRQ�DSSOLHV�WR�ORWV�ORFDWHG�LQ�WKH�9LOODJH��1HLJKERUKRRG�RU�5XUDO�5HVLGHQWLDO�'LVWULFWV�

5HTXLUHPHQWV�IRU�,VVXDQFH�RI�D�6SHFLDO�3HUPLW

$OO�RI�WKH�IROORZLQJ�VKDOO�EH�PHW�DV�D�SUHUHTXLVLWH�IRU�DSSURYDO��)DLOXUH�WR�GR�VR�VKDOO�UHVXOW�LQ�WKH�RXWULJKW�LQYDOLGDWLRQ�RI�WKHVH�
H[FHSWLRQV��7KHUH�VKDOO�EH�QR�ZDLYLQJ�DQ\�UHTXLUHPHQW�

����7KH�ORW�DUHD�LQ�DOO�GLVWULFWV�VKDOO�EH�DW�OHDVW�����RI�WKH�PLQLPXP�DUHD�UHTXLUHG�XQGHU�WKH�FXUUHQW�]RQLQJ���������VTXDUH�IHHW�
PLQLPXP�LQ�WKH�9LOODJH�5HVLGHQFH�'LVWULFW���������VTXDUH�IHHW�PLQLPXP�LQ�1HLJKERUKRRG�5HVLGHQFH�'LVWULFW�DQG��������VTXDUH�IHHW
PLQLPXP�LQ�5XUDO�5HVLGHQFH�'LVWULFW��

����7KH�IURQWDJH�VKDOO�EH�DW�OHDVW����IHHW��

����7KH�DSSOLFDQW�VKDOO�GHPRQVWUDWH�WKDW�WKH�PDMRULW\�RI�ORWV�GHYHORSHG�ZLWK�VLQJOH�IDPLO\�GZHOOLQJV�ZLWKLQ�����IHHW�RI�WKH�VXEMHFW�
SURSHUW\�OLQHV�KDYH�OHVV�DUHD�WKDQ�WKH�PLQLPXP�UHTXLUHG�XQGHU�FXUUHQW�]RQLQJ��7KH�DSSOLFDQW�VKDOO�VXEPLW�D�PDS�RI�DOO�ORWV�ZLWKLQ�WKH�
����IRRW�SHULPHWHU�RI�WKH�VXEMHFW�ORW�DQG�WKH�H[LVWLQJ�ORW�DUHDV��8QGHYHORSHG�SDUFHOV�DQG�QRQ�VLQJOH�IDPLO\�GZHOOLQJV�VKDOO�QRW�EH�
FRXQWHG��

����$OO�VLQJOH�IDPLO\�GZHOOLQJV�EXLOW�XQGHU�WKLV�SURYLVLRQ�VKDOO�EH�DIIRUGDEOH�DV�GHILQHG�HOVHZKHUH�LQ�WKLV�VHFWLRQ��,Q�WKRVH�FDVHV�ZKHUH�
PRUH�WKDQ�RQH�ORW�LV�FUHDWHG�XQGHU�WKH�SURYLVLRQV�RI�WKH�VXEGLYLVLRQ�FRQWURO�ODZ��DOO�ORWV�FUHDWHG�VKDOO�EH�XWLOL]HG�DV�DIIRUGDEOH�XQOHVV�
D�SDUWLFXODU�ORW�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"
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�7HQ�SHUFHQW�RI�WKH�XQLWV�FUHDWHG�XQGHU�WKHVH�SURYLVLRQV�VKDOO�EH�DIIRUGDEOH�DV�GHILQHG�E\�6HFWLRQ����RI�WKLV�E\�ODZ�XQGHU�WKH�HQWU\�
�$IIRUGDEOH�+RXVLQJ�8QLW���7KH�%LOOHULFD�+RXVLQJ�$XWKRULW\�LV�H[HPSW�IURP�WKLV�UHTXLUHPHQW�EHFDXVH�WKH�XQLWV�XQGHU�WKHLU�FRQWURO�DUH�
FDWHJRULFDOO\�DIIRUGDEOH�

�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�SDUDJUDSK�KDV�EHHQ�DPHQGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ��������
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�,Q�DGGLWLRQ�WR�WKH�GHQVLW\�DOORZHG�XQGHU�WKLV�VXEVHFWLRQ��GHQVLWLHV�PD\�EH�LQFUHDVHG�E\�����LI�DW�OHDVW�KDOI�RI�DOO�DGGLWLRQDO�XQLWV�
FUHDWHG�DUH�DIIRUGDEOH�DV�GHILQHG�E\�6HFWLRQ���RI�WKLV�E\�ODZ�XQGHU�WKH�HQWU\��$IIRUGDEOH�+RXVLQJ�8QLW����$V�DQ�H[DPSOH��,I�\RX�FDQ�
EXLOG����GZHOOLQJ�XQLWV�E\�ULJKW�RU�VSHFLDO�SHUPLW�WKHQ�\RX�FRXOG�EXLOG�WZHOYH������LI�RQH�����RI�WKH�DGGLWLRQDO�WZR�����XQLWV�LV�
DIIRUGDEOH��,Q�FDVHV�ZKHUH�����DIIRUGDEOH�LV�UHTXLUHG�\RX�ZRXOG�HQG�XS�SURYLGLQJ���DIIRUGDEOH�XQLWV�DQG����PDUNHW�XQLWV��

�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�SDUDJUDSK�KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ��������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 6XUYH\�UHFHLYHG�IURP�%LOOHULFD�RQ���������PDUNHG��QR��WR�WKH�TXHVWLRQ��+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ
PHFKQDLVP"�

%ODFNVWRQH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 6XUYH\�UHFHLYHG�IURP�%DOFNVWRQ�RQ����������FRPSOHWHG�E\�3KLOLS�+HUU��
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'RHV�WKH�]RQLQJ�E\ODZ�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"�

�7R�EH�YRWHG�RQ�0D\����>����@�#�$70�

'RHV�WKH�PXQLFLSDOLW\�RIIHU�D��GHQVLW\�ERQXV��LQ�H[FKDQJH�IRU�GHVLJQDWLRQ�RI�DIIRUGDEOH�XQLWV"�

�7R�EH�YRWHG�RQ�0D\����#�$70�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"�

�3HQGLQJ�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"�

�1R�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

%ROWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV ��������'HILQLWLRQV
���$IIRUGDEOH�+RXVLQJ�8QLW��$+8���$�GZHOOLQJ�XQLW�DYDLODEOH�DW�D�FRVW�RI�QR�PRUH�WKDQ�����RI�JURVV�KRXVHKROG�LQFRPH�RI�KRXVHKROGV�
DW�RU�EHORZ�����RI�7KH�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��0$6��ZKLFK�LQFOXGHV�WKH�7RZQ�RI�%ROWRQ��WKH�%ROWRQ�06$��PHGLDQ�LQFRPH�DV�
UHSRUWHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��LQFOXGLQJ�XQLWV�OLVWHG�XQGHU�0*/���%�VHFWLRQV�������DQG�WKH�
&RPPRQZHDOWK¶V�/RFDO�
,QLWLDWLYH�3URJUDP�
���4XDOLILHG�DIIRUGDEOH�KRXVLQJ�XQLW�SXUFKDVHU��$Q�LQGLYLGXDO�RU�IDPLO\�ZLWK�KRXVHKROG�LQFRPHV�WKDW�GR�QRW�H[FHHG�����RI�WKH�
PHGLDQ�LQFRPH��ZLWK�DGMXVWPHQWV�IRU�KRXVHKROG�VL]H��DV�UHSRUWHG�E\�WKH�PRVW�UHFHQW�LQIRUPDWLRQ�IURP�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�
RI
+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��DQG�RU�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'��

:KDW�IROORZV�LV�WKH�WRZQ
V�HQWLUH�LQFOXVLRQDU\�KRXVLQJ�E\�ODZ��

������,1&/86,21$5<�+286,1*
��������3XUSRVH�DQG�,QWHQW
7KH�SXUSRVH�RI�WKLV�%\ODZ�LV�WR�RXWOLQH�DQG�LPSOHPHQW�D�FRKHUHQW�VHW�RI�SROLFLHV�DQG�REMHFWLYHV�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�
KRXVLQJ�LQ�FRPSOLDQFH�ZLWK�WKH�%ROWRQ�$IIRUGDEOH�+RXVLQJ�3ODQ��0*/�F����%�VHF��������DQG�RQJRLQJ�SURJUDPV�ZLWKLQ�WKH�7RZQ�RI�
%ROWRQ�WR�SURPRWH�D�UHDVRQDEOH�SHUFHQWDJH�RI�KRXVLQJ�WKDW�LV�DIIRUGDEOH�WR�PRGHUDWH�LQFRPH�EX\HUV��,W�LV�LQWHQGHG�WKDW�WKH�
$IIRUGDEOH�+RXVLQJ�8QLWV��$+8��WKDW�UHVXOW�IURP�WKLV�%\ODZ�EH�FRQVLGHUHG�DV�/RFDO�,QLWLDWLYH�3URJUDP��/,3��GZHOOLQJ�XQLWV�LQ�
FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�IRU�WKH�VDPH�DV�VSHFLILHG�E\�WKH�'HSDUWPHQW�RI�&RPPXQLW\�$IIDLUV��'LYLVLRQ�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW�DQG�WKDW�VDLG�XQLWV�FRXQW�WRZDUG�WKH�7RZQ¶V�UHTXLUHPHQWV�XQGHU�0*/�F����%��VHF��������
��������'HILQLWLRQV
���$IIRUGDEOH�+RXVLQJ�8QLW��$+8���$�GZHOOLQJ�XQLW�DYDLODEOH�DW�D�FRVW�RI�QR�PRUH�WKDQ�����RI�JURVV�KRXVHKROG�LQFRPH�RI�KRXVHKROGV�
DW�RU�EHORZ�����RI�7KH�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��0$6��ZKLFK�LQFOXGHV�WKH�7RZQ�RI�%ROWRQ��WKH�%ROWRQ�06$��PHGLDQ�LQFRPH�DV�
UHSRUWHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��LQFOXGLQJ�XQLWV�OLVWHG�XQGHU�0*/���%�VHFWLRQV�������DQG�WKH�
&RPPRQZHDOWK¶V�/RFDO�
,QLWLDWLYH�3URJUDP�
���4XDOLILHG�DIIRUGDEOH�KRXVLQJ�XQLW�SXUFKDVHU��$Q�LQGLYLGXDO�RU�IDPLO\�ZLWK�KRXVHKROG�LQFRPHV�WKDW�GR�QRW�H[FHHG�����RI�WKH�
PHGLDQ�LQFRPH��ZLWK�DGMXVWPHQWV�IRU�KRXVHKROG�VL]H��DV�UHSRUWHG�E\�WKH�PRVW�UHFHQW�LQIRUPDWLRQ�IURP�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�
RI
+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��DQG�RU�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'��
���6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��63*$���7KH�63*$�VKDOO�HLWKHU�EH�WKH�3ODQQLQJ�%RDUG��LI�WKH�SURMHFW�LV�D�UHJXODU�0DMRU�
5HVLGHQWLDO�6XEGLYLVLRQ��)2635'�RU�UHJXODU�GHYHORSPHQW�RQ�D�FRPELQDWLRQ�RI�$15�DQG�RU�%DFNODQG�ORWV��DQG�WKH�DIIRUGDEOH�XQLWV�
FRQVLGHUHG�DV�/RFDO�,QLWLDWLYH�3URJUDP��/,3��GZHOOLQJ�XQLWV��RU�WKH�=RQLQJ�%RDUG�RI�$SSHDOV��=%$��LI�WKH�SURMHFW�LV�EURXJKW�IRUWK�DV�D�
³IULHQGO\���%´�SURMHFW�DQG�LV�UHTXLUHG��WR�IROORZ�&RPSUHKHQVLYH�3HUPLW�JXLGHOLQHV�
���2II�6LWH��2II�VLWH�VKDOO�PHDQ�IXOO\�EXLOGDEOH�ORWV�QRW�FRQWLJXRXV�WR�WKH�SULPDU\�GHYHORSPHQW�DV�RI�WKH�GDWH�RI�WUDQVIHU�RU�DSSOLFDWLRQ��
ZKLFKHYHU�LV�DSSOLFDEOH��ORFDWHG�ZLWKLQ�WKH�7RZQ�RI�%ROWRQ�
���5HKDELOLWDWHG��3UH�H[LVWLQJ�OHJDO�KRXVLQJ�VWRFN��QR�QRQ�FRQIRUPLQJ�SUH�H[LVWLQJ�VWUXFWXUHV�VKDOO�EH�DOORZHG�LQ�WKLV�GHILQLWLRQ��
ORFDWHG�LQ�%ROWRQ�WKDW�LV�QRW�XQGHU�DIIRUGDEOH�JXLGHOLQHV�WKDW�KDV�EHHQ�UHQRYDWHG�WR�FXUUHQW�6WDWH�%XLOGLQJ�&RGHV�DQG
%ROWRQ�%RDUG�RI�+HDOWK�5XOHV�DQG�5HJXODWLRQV�DV�PD\�EH�UHTXLUHG�IRU�WKH�SXUSRVH�RI�XVH�DV�DQ�$IIRUGDEOH�+RXVLQJ�8QLW�
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��������$SSOLFDELOLW\
���'LYLVLRQ�RI�/DQG��7KLV�%\ODZ�VKDOO�DSSO\�WR�WKH�GLYLVLRQ�RI�FRQWLJXRXV�ODQG�KHOG�LQ�VLQJOH�RU�FRPPRQ�RZQHUVKLS�LQWR�HLJKW�����RU�
PRUH�ORWV��7KH�FRQGLWLRQV�RI�WKLV�%\ODZ�ZLOO�DSSO\�WR�WKH�VSHFLDO�SHUPLW�UHTXLUHG�DQG�LVVXHG�IRU�ODQG�GLYLVLRQV�XQGHU�0*/�F�
��$�VHF����DV�ZHOO�DV�IRU�³FRQYHQWLRQDO´�RU�³JULG´�GLYLVLRQV�DOORZHG�E\�0*/�F�����VHF������/�DQG�VHF�����8��LQFOXGLQJ�WKRVH�GLYLVLRQV�
RI�ODQG�WKDW�GR�QRW�UHTXLUH�VXEGLYLVLRQ�DSSURYDO��7KLV�E\ODZ�WKHUHIRUH�DSSOLHV�WR�6HFWLRQ��������)DUPODQG�DQG�2SHQ�6SDFH
3ODQQHG�5HVLGHQWLDO�'HYHORSPHQW��DQG�6HFWLRQ��������0DMRU�5HVLGHQWLDO�'HYHORSPHQW��RI�WKH�=RQLQJ�%\ODZV�
���0XOWLSOH�'ZHOOLQJ�8QLWV��7KLV�%\ODZ�VKDOO�DSSO\�WR�WKH�FRQVWUXFWLRQV�RI�HLJKW�����RU�PRUH�GZHOOLQJ�XQLWV��ZKHWKHU�RQ�RQH�RU�PRUH�
FRQWLJXRXV�SDUFHOV��DQG�VKDOO�UHTXLUH�D�VSHFLDO�SHUPLW�IURP�WKH�%RDUG�RI�$SSHDOV�
���7KH�SURYLVLRQV�RI�6HFWLRQ������������VKDOO�DSSO\�WR�WKH�FRQVWUXFWLRQ�RI�HLJKW�����RU�PRUH�GZHOOLQJ�XQLWV�RQ�LQGLYLGXDO�ORWV�LI�VDLG�HLJKW�
����RU�PRUH�ORWV�KHOG�LQ�VLQJOH�RU�FRPPRQ�RZQHUVKLS�
���7R�SUHYHQW�WKH�LQWHQWLRQDO�VHJPHQWDWLRQ�RI�SURMHFWV�GHVLJQDWHG�WR�DYRLG�WKH�UHTXLUHPHQWV�RI�WKLV�%\ODZ��SDUFHOV�KHOG�LQ�VLQJOH�RU�
FRPPRQ�RZQHUVKLS�DQG�DUH�VXEVHTXHQWO\�GLYLGHG�LQWR�HLJKW�����RU�PRUH�ORWV�FDQQRW�ODWHU�GHIHDW�WKH�UHTXLUHPHQWV�RI�WKLV�%\ODZ�

��������0DQGDWRU\�3URYLVLRQ�RI�$IIRUGDEOH�8QLWV
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JXLGHOLQHV�LQ�HIIHFW�DW�WKH�WLPH�WKH�XQLW�V��LV�EXLOW�
���������3UHVHUYDWLRQ�RI�$IIRUGDELOLW\��5HVWULFWLRQV�RQ�5HVDOH�(DFK�DIIRUGDEOH�XQLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�%\ODZ�VKDOO�KDYH�
WKH�IROORZLQJ�OLPLWDWLRQV�JRYHUQLQJ�LWV�UHVDOH��7KH�SXUSRVH�RI�WKHVH�OLPLWDWLRQV�LV�WR�SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLW�DQG�
WR�HQVXUH�LWV�FRQWLQXHG�DYDLODELOLW\�IRU�DIIRUGDEOH�LQFRPH�KRXVHKROGV��7KH�UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�D�GHHG�
UHVWULFWLRQ��DFFHSWDEOH�WR�'+&'��RQ�WKH�SURSHUW\��UHFRUGHG�DW�WKH�:RUFHVWHU�&RXQW\�5HJLVWU\�RI
'HHGV�RU�WKH�/DQG�&RXUW��DQG�VKDOO�EH�LQ�IRUFH�IRU�D�SHULRG�RI�QLQHW\�QLQH������\HDUV�
���$+8¶�V��5HVDOH�3ULFH���6DOHV�EH\RQG�WKH�LQLWLDO�VDOH�WR�D�TXDOLILHG�SXUFKDVHU�VKDOO�QRW�H[FHHG�WKH�PD[LPXP�VDOHV�SULFH�DV�
GHWHUPLQHG�E\�WKH�'+&'�IRU�DIIRUGDELOLW\�ZLWKLQ�WKH�7RZQ�RI�%ROWRQ�DW�WKH�WLPH�RI�UHVDOH�
���5LJKW�RI�ILUVW�UHIXVDO�WR�SXUFKDVH���7KH�SXUFKDVHU�RI�DQ�$+8�GHYHORSHG�DV�D�UHVXOW�RI�WKLV�%\ODZ�VKDOO�DJUHH�WR�H[HFXWH�D�GHHG�
ULGHU�SUHSDUHG�E\�WKH�7RZQ��JUDQWLQJ��DPRQJ�RWKHU�WKLQJV��WKH�7RZQ�RI�%ROWRQ¶V�ULJKW�RI�ILUVW�UHIXVDO�IRU�D�SHULRG�QRW�OHVV�WKDQ�RQH�
KXQGUHG�DQG�HLJKW\�������GD\V�WR�SXUFKDVH�WKH�SURSHUW\�RU�DVVLJQPHQW�WKHUHRI��LQ�WKH
HYHQW�WKDW��GHVSLWH�GLOLJHQW�HIIRUWV�WR�VHOO�WKH�SURSHUW\��D�VXEVHTXHQW�TXDOLILHG�SXUFKDVHU�FDQQRW�EH�ORFDWHG�
���7KH�63*$�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�VSHFLDO�SHUPLW�DSSURYDO�XQGHU�WKLV�%\ODZ��WKDW�WKH�GHHGV�WR�WKH�$+8¶V�FRQWDLQ�D�
UHVWULFWLRQ�WKDW�DQ\�VXEVHTXHQW�UHQWLQJ�RU�OHDVLQJ�RI�VDLG�$+8�VKDOO�QRW�H[FHHG�WKH�PD[LPXP�UHQWDO�SULFH�DV�GHWHUPLQHG�E\�WKH�
'+&'�IRU�DIIRUGDELOLW\�ZLWKLQ�WKH�7RZQ�RI�%ROWRQ�
���7KH�63*$�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�VSHFLDO�SHUPLW�DSSURYDO�XQGHU�WKLV�%\ODZ��WKDW�WKH�DSSOLFDQW�FRPSO\�ZLWK�WKH�PDQGDWRU\�
VHW�DVLGHV�DQG�DFFRPSDQ\LQJ�GHHG�UHVWULFWLRQV�RQ�DIIRUGDELOLW\��LQFOXGLQJ�WKH�H[HFXWLRQ�RI�WKH�GHHG�ULGHU�QRWHG�LQ�WKLV�6HFWLRQ
����������7KH�=RQLQJ�(QIRUFHPHQW�2IILFHU�VKDOO�QRW�LVVXH�D�EXLOGLQJ�SHUPLW�IRU�DQ\�DIIRUGDEOH�XQLW�XQWLO�WKH�GHHG�UHVWULFWLRQ�LV�
UHFRUGHG�DW�WKH�:RUFHVWHU�&RXQW\�5HJLVWU\�RI�'HHGV�RU�WKH�/DQG�&RXUW�
���7KH�%ROWRQ�+RXVLQJ�$XWKRULW\�RU�RWKHU������&�����IXQG�DV�GHWHUPLQHG�E\�WKH�63*$�ZLOO�EH�WKH�DXWKRULW\�WKDW�ZLOO�PRQLWRU��RYHUVHH�
DQG�DGPLQLVWHU�WKH�GHWDLOV�IRU�DOO�UHVDOH�RI�DQ\�DIIRUGDEOH�XQLWV�FUHDWHG�XQGHU�WKLV�%\ODZ�
���������'RQDWLRQ�RI�/DQG�DQG�RU�)HHV�LQ�/LHX�RI�$IIRUGDEOH�+RXVLQJ�8QLW�3URYLVLRQ�$V�DQ�DOWHUQDWLYH�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ�
���������DQG�DV�DOORZHG�E\�ODZ��DQ�DSSOLFDQW�PD\�FRQWULEXWH�D�IHH�RU�ODQG�WR�WKH�%ROWRQ�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�RU
RWKHU�����&�����IXQG�DV�GHVLJQDWHG�E\�WKH�63*$�WR�EH�XVHG�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�LQ�OLHX�RI�FRQVWUXFWLQJ�DQG
RIIHULQJ�DIIRUGDEOH�XQLWV�ZLWKLQ�WKH�ORFXV�RI�WKH�SURSRVHG�GHYHORSPHQW�RU�RII�VLWH�
���&DOFXODWLRQ�RI�IHHV�LQ�OLHX�RI�XQLWV��7KH�DSSOLFDQW�IRU�GHYHORSPHQW�VXEMHFW�WR�WKLV�E\ODZ
PD\�SD\�IHHV�LQ�OLHX�RI�WKH�FRQVWUXFWLRQ�RU�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV�LV�GHWHUPLQHG�WR�EH����������SHU�XQLW��)RU�H[DPSOH��LI�WKH�
DSSOLFDQW�LV�UHTXLUHG�WR
FRQVWUXFW�WZR�DIIRUGDEOH�LQFRPH�XQLWV��KH�VKH�PD\�RSW�WR�SD\����������LQ�OLHX�RI�FRQVWUXFWLQJ�RU�SURYLGLQJ�WKH�XQLWV�
���6FKHGXOH�RI�IHHV�LQ�OLHX�RI�SD\PHQWV��)HHV�LQ�OLHX�RI�SD\PHQWV�VKDOO�EH�SDLG�DFFRUGLQJ�WR�WKH�VFKHGXOH�VHW�IRUWK�LQ�6HFWLRQ�
�����������DERYH�
���$Q�DSSOLFDQW�PD\�RIIHU��DQG�WKH�63*$��LQ�FRQFHUW�ZLWK�WKH�%RDUG�RI�6HOHFWPHQ��PD\�DFFHSW��GRQDWLRQV�RI�ODQG�LQ�IHH�VLPSOH��RQ�RU�
RII�VLWH��WKDW�WKH�63*$�GHWHUPLQHV�DUH�VXLWDEOH�IRU�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�FRQFXUUHQWO\�RU�LQ�WKH�IXWXUH��7KH�
YDOXH�RI�GRQDWHG�ODQG�VKDOO�EH�HTXDO�WR�RU�JUHDWHU�WKDQ������RI�WKH�FRQVWUXFWLRQ�RU
VHW�DVLGH�RI�DIIRUGDEOH�XQLWV��7KH�63*$�VKDOO�UHTXLUH��SULRU�WR�DFFHSWLQJ�ODQG�DV�VDWLVIDFWLRQ�RI�WKH�UHTXLUHPHQWV�RI�WKLV�E\�ODZ��WKDW�
WKH�DSSOLFDQW�VXEPLW�WZR�����DSSUDLVDOV�RI�WKH�ODQG�LQ�TXHVWLRQ��IXWXUH�YDOXHV�PD\�EH�WDNHQ�LQWR�DFFRXQW�LQ�WKLV�DSSUDLVDO���DV�ZHOO�DV�
RWKHU�GDWD�UHOHYDQW�WR�WKH
GHWHUPLQDWLRQ�RI�HTXLYDOHQW�YDOXH��7KH�DSSOLFDQW�PXVW�DOVR�VXSSO\�FHUWLILHG�LQIRUPDWLRQ�WKDW�WKH�ODQG�WR�EH�GRQDWHG�ZLOO�VXSSRUW�WKH�
UHTXLUHG�QXPEHU�RI�GZHOOLQJ�XQLWV�SHU�FXUUHQW�%ROWRQ�=RQLQJ�%\ODZV��%ROWRQ�%RDUG�RI�+HDOWK�UHJXODWLRQV�DQG�%ROWRQ
&RQVHUYDWLRQ�&RPPLVVLRQ�UHTXLUHPHQWV�DV�RI�WKH�GDWH�RI�WUDQVIHU��L�H���WKH�ODQG�LV�EXLOGDEOH��

5HVHDUFKHU�REWDLQHG�LQIRUPDWLRQ�IURP��7RZQ�RI�%ROWRQ�%\ODZV��0D\������DW�
KWWS���ZZZ�WRZQRIEROWRQ�FRP�SDJHV�%ROWRQ0$B&OHUN�%ROWRQ���%\ODZV���0D\����������ZHE�SGI

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $Q�HPDLO����������IURP�WRZQ�SODQQHU�1DW�7LSWRQ�VD\V��:H�KDYH�DGRSWHG�DQ�,QFOXVLRQDU\�+RXVLQJ�E\ODZ�DV�RI������

)RXQG�LQ�E\�ODZ�
/DVW�DPHQGHG���������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 7RZQ�3ODQQHU�1DW�7LSWRQ�ZURWH�LQ�DQ�HPDLO�RQ����������WKDW��2XU�LQFOXVLRQDU\�]RQLQJ�LV�RQO\���PRQWKV�ROG�DQG�KDV�QRW�UHVXOWHG�LQ�
DQ\�DIIRUGDEOH�XQLWV�\HW��

%R[ERURXJK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 7KHUH�LV�QR�PHQWLRQ�RI�LQFOXVLRQDU\�KRXVLQJ�LQ�WKH�WRZQ
V�E\�ODZV��:KDW�IROORZV�LV�WKH�HQWLUH�VHFWLRQ�RI�WKH�WRZQ
V�PDVWHU�SODQ�WKDW�
DGGUHVVHV�LQFOXVLRQDU\�KRXVLQJ�

72:1�2)�%2;%252
,QFOXVLRQDU\�+RXVLQJ
%DFNJURXQG�±�'RFXPHQWDWLRQ�RI�1HHG�IRU�=RQLQJ�$PHQGPHQW
��7KH�%R[ERUR�0DVWHU�3ODQ�FRQVXOWDQWV�DQG�VWHHULQJ�FRPPLWWHH�UHFRPPHQG�D�SURDFWLYH
DSSURDFK�WR�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�DW�D�VFDOH�VXLWHG�WR�WKH�FRPPXQLW\¶V


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



UXUDO�FKDUDFWHU�DQG�SRSXODWLRQ�
��0DVVDFKXVHWWV�VWDWXWH�*�/��F����%��������LPSRVHV�D�SROLF\�WKDW�HYHU\�FRPPXQLW\
SURYLGH�����RI�LWV�KRXVLQJ�VWRFN�DV�KRXVLQJ�DFFHVVLEOH�WR�IDPLOLHV�RI�ORZ�DQG
PRGHUDWH�LQFRPHV�
��7RZQ¶V�WKDW�KDYH�QRW�PHW�WKLV�PLQLPXP�VWDQGDUG�DUH�PRUH�YXOQHUDEOH�WR
FRPSUHKHQVLYH�SHUPLW�SURMHFWV�XQGHU�WKH�VWDWXWH��6XFK�SURMHFWV�FDQ�SURFHHG�ZLWK
SHUPLWWLQJ�ZLWKRXW�FRPSOLDQFH�ZLWK�PDQ\�ORFDO�UHJXODWLRQV��HVSHFLDOO\�GHQVLW\�
��7KH�SURSRVHG�VHFWLRQ�SURYLGHV�WKDW�QHZ�GHYHORSPHQW�EH�UHTXLUHG�WR�SURYLGH�D
SURSRUWLRQDWH�VKDUH�RI�DIIRUGDEOH�KRXVLQJ�VR�WKDW�WKH�H[LVWLQJ�VWRFN�RI�DIIRUGDEOH
KRXVLQJ�LV�QRW�GLOXWHG�E\�WKH�SURGXFWLRQ�RI�DGGLWLRQDO�PDUNHW�UDWH�KRXVLQJ�XQLWV�
��$�IOH[LEOH�VWDQGDUG�LV�SURYLGHG�VR�WKDW�WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�FDQ�EH�SURYLGHG
RQ�RU�RII�WKH�VLWH�RI�SURSRVHG�PDUNHW�UDWH�KRXVLQJ�DQG�FRXOG�LQFOXGH�KRPHRZQHUVKLS
RU�UHQWDO�XQLWV��VR�ORQJ�DV�WKH�&RPPRQZHDOWK¶V�FULWHULD�RI�DIIRUGDEOH�KRXVLQJ�XQLWV��DV
ZHOO�DV�ORFDO�UXOHV�DQG�UHJXODWLRQV�DUH�VDWLVILHG�
,
1&/86,21$5<�+286,1*�%</$:
����3XUSRVH�DQG�,QWHQW
7KH�SXUSRVH�RI�WKLV�E\ODZ�LV�WR�SURDFWLYHO\�SURYLGH�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH
KRXVLQJ�LQ�FRPSOLDQFH�ZLWK�*�/��F����%���������VR�WKDW�WKH�7RZQ¶V�VWRFN�RI�DIIRUGDEOH
KRXVLQJ�LV�QRW�GLOXWHG�E\�WKH�FUHDWLRQ�RI�DGGLWLRQDO�PDUNHW�UDWH�XQLWV��,W�LV�LQWHQGHG�WKDW
WKH�DIIRUGDEOH�KRXVLQJ�XQLWV�WKDW�UHVXOW�IURP�WKLV�E\ODZ�TXDOLI\�DV�/RFDO�,QLWLDWLYH�8QLWV�LQ
DFFRUGDQFH�ZLWK�WKH�0DVVDFKXVHWWV�'LYLVLRQ�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW
JXLGHOLQHV��DQG�WKHUHIRUH�XQLWV�PXVW�FRPSO\�ZLWK�WKHVH�JXLGHOLQHV�
����$SSOLFDELOLW\
7KLV�VHFWLRQ�VKDOO�DSSO\�WR�DOO�FRQYHQWLRQDO�DQG�RSHQ�VSDFH�GHVLJQ�VXEGLYLVLRQV�DOORZHG
E\�0�*�/��F�����WKDW�FUHDWH�VL[�����RU�PRUH�ORWV��LQFOXGLQJ�WKRVH�GLYLVLRQV�RI�ODQG�WKDW�GR
QRW�UHTXLUH�VXEGLYLVLRQ�DSSURYDO��>,W�LV�SUHVXPHG�WKDW�GLYLVLRQV�RI�ODQG�FUHDWLQJ�OHVV�WKDQ
��ORWV�ZRXOG�EH�URXQGHG�GRZQ�DQG�WKXV�PDNH�WKH�FDOFXODWLRQ�RI�UHTXLUHG�XQLWV���DQG�WKLV
E\ODZ�LQDSSOLFDEOH�@
����$QWL�6HJPHQWDWLRQ
,W�LV�WKH�LQWHQW�RI�WKLV�E\ODZ�WR�SURKLELW�WKH�VXEGLYLVLRQ�RI�ODQG�RU�SKDVLQJ�RI�GHYHORSPHQW
WR�DYRLG�WKH�DSSOLFDWLRQ�RI�WKLV�VHFWLRQ��,W�VKDOO�EH�SUHVXPHG�WKDW�ODQG�KHOG�LQ�FRPPRQ
RZQHUVKLS�DW�WKH�WLPH�RI�HQDFWPHQW�RI�WKLV�E\ODZ�VKRXOG�EH�LQFOXGHG�IRU�WKH�SXUSRVHV�RI
FDOFXODWLQJ�WKH�QXPEHU�RI�ORWV��,W�VKDOO�DOVR�EH�SUHVXPHG�WKDW�SKDVHG�GHYHORSPHQW�RI�ODQG
KHOG�LQ�FRPPRQ�RZQHUVKLS�VKDOO�EH�FRQVLGHUHG�LQ�LWV�WRWDOLW\�UDWKHU�WKDQ�DV�VHSDUDWH
SURMHFWV��7KHVH�SUHVXPSWLRQV�DUH�UHEXWWDEOH�RQO\�XSRQ�FUHGLEOH�HYLGHQFH�WR�WKH�FRQWUDU\�
:KHUH�D�GLYLVLRQ�RI�ODQG�DSSHDUV�WR�EH�SKDVHG��D�FRYHQDQW�PD\�EH�SODFHG�RQ�WKH
UHPDLQLQJ�ODQG�UHTXLULQJ�FRPSOLDQFH�ZLWK�WKLV�E\ODZ�
����0DQGDWRU\�3URYLVLRQ�RI�$IIRUGDEOH�8QLWV
7KH�3ODQQLQJ�%RDUG�VKDOO��DV�D�FRQGLWLRQ�RI�DSSURYDO�RI�DQ\�GHYHORSPHQW�UHIHUUHG�WR�LQ
6HFWLRQV�����DERYH��UHTXLUH�WKDW�WKH�DSSOLFDQW�FRPSO\�ZLWK�WKH�REOLJDWLRQ�WR�SURYLGH
DIIRUGDEOH�KRXVLQJ�SXUVXDQW�WR�WKLV�E\ODZ�DQG�PRUH�IXOO\�GHVFULEHG�LQ�6HFWLRQ�����
����3URYLVLRQ�RI�$IIRUGDEOH�8QLWV
7KH�3ODQQLQJ�%RDUG�VKDOO�GHQ\�DQ\�DSSOLFDWLRQ�IRU�VXEGLYLVLRQ��RSHQ�VSDFH�GHVLJQ
GHYHORSPHQW��RU�$15�HQGRUVHPHQW�RI�SODQV�VKRZLQJ�VL[�����ORWV�RU�PRUH��RU�WKDW�ZKHQ
FRQVLGHUHG�LQ�UHODWLRQ�WR�RWKHU�GHYHORSPHQW�SKDVHV�RU�GHYHORSPHQW�RQ�DGMDFHQW�SURSHUW\
LQ�FRPPRQ�RZQHUVKLS�FUHDWH�VL[�����ORWV�RU�PRUH��WKDW�GRHV�QRW�SURYLGH�DW�OHDVW�WHQ�����
SHUFHQW�RI�WKH�XQLWV�VXEMHFW�WR�WKLV�E\ODZ�DV�DIIRUGDEOH�KRXVLQJ�XQLWV�LQ�DQ\�RQH�RU
FRPELQDWLRQ�RI�PHWKRGV�SURYLGHG�IRU�EHORZ�
�D��E\�FRQVWUXFWLQJ��UHKDELOLWDWLQJ�RU�GHVLJQDWLQJ�DIIRUGDEOH�KRXVLQJ�XQLW�V��RQ
WKH�ORFXV�VXEMHFW�WR�WKH�DSSOLFDWLRQ��VHH�6HFWLRQ�������RU
�E��E\�FRQVWUXFWLQJ�UHKDELOLWDWLQJ�RU�GHVLJQDWLQJ�DIIRUGDEOH�KRXVLQJ�XQLW�V��RQ
D�ORFXV�GLIIHUHQW�WKDQ�WKH�RQH�VXEMHFW�WR�WKH�DSSOLFDWLRQ��VHH�6HFWLRQ������
RU
�F��E\�RIIHU�WR�DQG�DFFHSWDQFH�E\�WKH�+RXVLQJ�%RDUG�RI�D�GRQDWLRQ�RI�ODQG�WR
WKH�7RZQ�RU�LWV�GHVLJQHH�LQ�IHH�VLPSOH��RQ��RU�RII�VLWH��WKDW�WKH�3ODQQLQJ
%RDUG�LQ�LWV�GLVFUHWLRQ�GHWHUPLQHV�LV�VXLWDEOH�IRU�WKH�FRQVWUXFWLRQ�RI
DIIRUGDEOH�KRXVLQJ�XQLWV��:KHUH�WKLV�RSWLRQ�LV�XVHG��VDLG�ODQG�VKDOO�EH
VXIILFLHQW�WR�VXSSRUW�D�QXPEHU�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�HTXDO�WR�WZR����
WLPHV�WKH�QXPEHU�RI�XQLWV�UHTXLUHG�E\�VHFWLRQ�����
�G��DW�WKH�GLVFUHWLRQ�RI�WKH�+RXVLQJ�%RDUG��E\�GHYHORSPHQW�RI�D�TXDOLI\LQJ
DIIRUGDEOH�KRXVLQJ�XQLW�RQ�SXEOLF�ODQG�WKURXJK�UHKDELOLWDWLRQ�RU�QHZ
FRQVWUXFWLRQ
�H��DQ\�FRPELQDWLRQ�RI�WKH�DERYH�UHTXLUHPHQWV��D���F��SURYLGHG�WKDW�LQ�QR
HYHQW�VKDOO�WKH�WRWDO�QXPEHU�RI�XQLWV�RU�ODQG�DUHD�SURYLGHG�EH�OHVV�WKDQ�WKH
HTXLYDOHQW�QXPEHU�RU�YDOXH�RI�DIIRUGDEOH�XQLWV�UHTXLUHG�E\�WKLV�E\ODZ�
)RU�H[DPSOH��D����ORW�VXEGLYLVLRQ�ZRXOG�UHTXLUH�DQ�H[DFWLRQ�RI���DIIRUGDEOH
KRXVLQJ�XQLWV��ZKLFK�FRXOG�EH�SURYLGHG�E\�FRQVWUXFWLRQ�RI�RQH�XQLW�LQ�WKH
SURSRVHG�VXEGLYLVLRQ�DQG�RQH�UHQWDO�XQLW�LQ�WKH�WRZQ�FHQWHU��RU�DOWHUQDWLYHO\��D
GRQDWLRQ�RI�ODQG�VXIILFLHQW�IRU�WKH�7RZQ�WR�FRQVWUXFW�IRXU�XQLWV�RI�DIIRUGDEOH
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KRXVLQJ��)OH[LELOLW\�LV�DOORZHG�DQG�HQFRXUDJHG��$Q���ORW�GLYLVLRQ�ZRXOG�UHTXLUH
RQH�DIIRUGDEOH�XQLW��DV�ZRXOG�D����ORW�GLYLVLRQ�
����3URYLVLRQV�$SSOLFDEOH�WR�$IIRUGDEOH�+RXVLQJ�2Q��DQG�2II�6LWH
����6LWLQJ�RI�DIIRUGDEOH�XQLWV
$OO�DIIRUGDEOH�XQLWV�FRQVWUXFWHG��UHKDELOLWDWHG�RU�GHVLJQDWHG�XQGHU�WKLV�E\ODZ�VKDOO�EH
GLVSHUVHG�WKURXJKRXW�WKH�GHYHORSPHQW�DQG�RU�FRPPXQLW\�DQG�VKDOO��RQ�DYHUDJH��EH�QR
OHVV�DFFHVVLEOH�WR�SXEOLF�DPHQLWLHV��VXFK�DV�RSHQ�VSDFH�RU�VHUYLFHV��WKDQ�WKH�PDUNHW�UDWH
XQLWV�
����0LQLPXP�VWDQGDUGV�IRU�DIIRUGDEOH�XQLWV
$IIRUGDEOH�KRXVLQJ�XQLWV�ZLWKLQ�PDUNHW�UDWH�GHYHORSPHQWV�VKDOO�EH�LQWHJUDWHG�ZLWK�WKH
UHVW�RI�WKH�GHYHORSPHQW�DQG�VKDOO�EH�FRPSDWLEOH�LQ�GHVLJQ��DSSHDUDQFH��FRQVWUXFWLRQ�DQG
TXDOLW\�RI�PDWHULDOV�ZLWK�RWKHU�XQLWV��,QWHULRU�IHDWXUHV�RI�DIIRUGDEOH�XQLWV�VKDOO�LQFOXGH
VLPLODU�DPHQLWLHV��2II�VLWH�DIIRUGDEOH�XQLWV�VKDOO�EH�LQWHJUDWHG�ZLWK�WKH�QHLJKERUKRRG�LQ
ZKLFK�WKH\�DUH�VLWXDWHG�
����&DOFXODWLRQ�RI�QXPEHU�RI�DIIRUGDEOH�XQLWV
$�QXPEHU�RI�DIIRUGDEOH�XQLWV�HTXDO�WR�WHQ�SHUFHQW�������RI�WKH�WRWDO�QXPEHU�RI�XQLWV�VKDOO
EH�SURYLGHG��)UDFWLRQV�RI�XQLWV�VKDOO�EH�URXQGHG�XS�LI�WKH�IUDFWLRQ�LV�����RU�JUHDWHU�DQG
VKDOO�EH�URXQGHG�GRZQ�LI�VDLG�IUDFWLRQ�LV�OHVV�WKDW�����
����7LPLQJ�RI�FRQVWUXFWLRQ�RU�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV�RU�ORWV
:KHUH�IHDVLEOH��DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�SURYLGHG�FRLQFLGHQW�WR�WKH�GHYHORSPHQW
RI�PDUNHW�UDWH�XQLWV��EXW�LQ�QR�HYHQW�VKDOO�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV�EH�GHOD\HG
EH\RQG�WKH�VFKHGXOH�QRWHG�EHORZ�
%XLOGLQJ�3HUPLWV�IRU�&RQVWUXFWLRQ�6WDUWV
0DUNHW�UDWH�8QLWV����LVVXHG��IRU�$IIRUGDEOH�+RXVLQJ�8QLWV
7RWDO���DIIRUGDEOH�XQLWV�UHTXLUHG
�
��
�����
8S�WR�����1RQH�UHTXLUHG
����SOXV���XQLW������
�����������
���������
������������

�)UDFWLRQV�RI�XQLWV�VKDOO�EH�URXQGHG�XS��:KHUH�RQO\�RQH�DIIRUGDEOH�XQLW�ZLOO�EH�FRQVWUXFWHG��WKH�XQLW�VKDOO
EH�FRPPHQFHG�SULRU�WR�FRPPHQFHPHQW�RI�WKH�XQLW�UHSUHVHQWLQJ�����RI�WKH�QXPEHU�RI�ORWV�SHUPLWWHG��ZKHUH
WZR�DIIRUGDEOH�XQLWV�DUH�UHTXLUHG��RQH�VKDOO�EH�FRPPHQFHG�SULRU�WR�FRPPHQFHPHQW�RI�WKH�XQLW�UHSUHVHQWLQJ
����RI�WKH�QXPEHU�RI�ORWV�SHUPLWWHG�DQG�WKH�VHFRQG�VKDOO�EH�FRQVWUXFWHG�SULRU�WR�UHFHLSW�RI�D�EXLOGLQJ
SHUPLW�IRU�WKH�ODVW�DSSURYHG�ORW�
����0DUNHWLQJ�SODQ�IRU�DIIRUGDEOH�XQLWV�
$SSOLFDQWV�XQGHU�WKLV�E\ODZ�VKDOO�VXEPLW�D�PDUNHWLQJ�SODQ�WR�WKH�3ODQQLQJ�%RDUG�IRU�LWV
DSSURYDO��ZKLFK�GHVFULEHV�KRZ�WKH�DIIRUGDEOH�XQLWV�ZLOO�EH�PDUNHWHG�WR�SRWHQWLDO
KRPHEX\HUV�RU�WHQDQWV��7KLV�SODQ�VKDOO�LQFOXGH�D�GHVFULSWLRQ�RI�WKH�ORWWHU\�RU�RWKHU
SURFHVV�WR�EH�XVHG�IRU�VHOHFWLQJ�EX\HUV�RU�WHQDQWV��7KH�+RXVLQJ�%RDUG�VKDOO�GHYHORS�D
VDPSOH�PDUNHWLQJ�SODQ�DQG�ORWWHU\�DQG�FRSLHV�VKDOO�EH�PDGH�DYDLODEOH�LQ�WKH�3ODQQLQJ
2IILFH�
����/RFDO�SUHIHUHQFH�
$W�WKH�GLVFUHWLRQ�RI�WKH�3ODQQLQJ�%RDUG��XS�WR�����RI�WKH�DIIRUGDEOH�XQLWV�FDQ�EH�UHVHUYHG
IRU�%R[ERURXJK�UHVLGHQWV��)RU�WKH�SXUSRVH�RI�WKLV�VHFWLRQ�³UHVLGHQW´�VKDOO�EH�GHILQHG�DV
DQ\�UHVLGHQW��LQGLYLGXDO�ZKR�SUHYLRXVO\�OLYHG�LQ�%R[ERURXJK�IRU�DW�OHDVW�WZR�����\HDUV�RU
FKLOG�RI�D�%R[ERURXJK�UHVLGHQW�ZKR�GRHV�QRW�FXUUHQWO\�OLYH�LQ�7RZQ��RU�HPSOR\HH�RI�WKH
7RZQ�RI�%R[ERURXJK��,Q�WKH�HYHQW�WKDW�WKH�DSSOLFDQW�LV�XQDEOH�WR�VHOO�RU�OHDVH�WKH�XQLW�WR
D�%R[ERURXJK�UHVLGHQW�V�KH�PD\�SHWLWLRQ�WKH�3ODQQLQJ�%RDUG�IRU�D�UHOHDVH�RI�WKH
FRQGLWLRQ��ZLWKRXW�QHHG�IRU�D�SXEOLF�KHDULQJ�
����3URYLVLRQ�RI�$IIRUGDEOH�+RXVLQJ�8QLWV�2II�6LWH
$V�DQ�DOWHUQDWLYH�WR�RQ�VLWH�SURYLVLRQ�RI�DIIRUGDEOH�KRXVLQJ�GHVFULEHG�LQ�6HFWLRQ������DQ
DSSOLFDQW�VXEMHFW�WR�WKH�E\ODZ�PD\�GHYHORS��FRQVWUXFW��UHKDELOLWDWH�RU�GHGLFDWH�DIIRUGDEOH
XQLWV�RII�VLWH��$OO�UHTXLUHPHQWV�RI�WKLV�E\ODZ�WKDW�DSSO\�WR�RQ�VLWH�SURYLVLRQ�RI�DIIRUGDEOH
XQLWV��VKDOO�DSSO\�WR�SURYLVLRQ�RI�RII�VLWH�DIIRUGDEOH�XQLWV��,Q�DGGLWLRQ��WKH�ORFDWLRQ�RI�WKH
RII�VLWH�XQLWV�WR�EH�SURYLGHG�VKDOO�EH�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG��ZKLFK�VKDOO�KDYH
GLVFUHWLRQ�WR�DSSURYH�WKH�DSSURSULDWHQHVV�RI�D�SURSRVHG�XQLW�WR�EH�GHVLJQDWHG�DV�RII�VLWH
DIIRUGDEOH�KRXVLQJ�
����0D[LPXP�,QFRPHV�DQG�6HOOLQJ�3ULFHV
����5HQWDO�3ULFHV�DQG�,QLWLDO�VDOH
7KH�PD[LPXP�KRXVLQJ�FRVW�IRU�DIIRUGDEOH�KRPHRZQHUVKLS�RU�UHQWDO�XQLWV�FUHDWHG�XQGHU
WKLV�E\ODZ�LV�DV�HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK¶V�'LYLVLRQ�RI�+RXVLQJ�DQG
&RPPXQLW\�'HYHORSPHQW��/RFDO�,QLWLDWLYH�3URJUDP�
7R�HQVXUH�WKDW�RQO\�HOLJLEOH�KRXVHKROGV�SXUFKDVH�DIIRUGDEOH�KRXVLQJ�XQLWV��WKH�SXUFKDVHU
RI�D�DIIRUGDEOH�XQLW�ZLOO�EH�UHTXLUHG�WR�VXEPLW�FRSLHV�RI�WKH�ODVW�WKUHH�\HDUV¶�IHGHUDO�DQG
VWDWH�LQFRPH�WD[�UHWXUQV�DQG�FHUWLI\��LQ�ZULWLQJ�DQG�SULRU�WR�WUDQVIHU�RI�WLWOH��WR�WKH
GHYHORSHU�RI�WKH�KRXVLQJ�XQLWV�RU�GHYHORSHU¶V�DJHQW��DQG�ZLWKLQ�WKLUW\������GD\V�SULRU�WR
WUDQVIHU�RI�WLWOH��WR�WKH�ORFDO�KRXVLQJ�SDUWQHUVKLS�RU�RWKHU�DJHQF\�DV�HVWDEOLVKHG�E\�WKH
7RZQ��WKDW�KLV�KHU�RU�WKHLU�IDPLO\¶V�DQQXDO�LQFRPH�OHYHO�GRHV�QRW�H[FHHG�WKH�PD[LPXP
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OHYHO�DV�HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK¶V�'LYLVLRQ�RI�+RXVLQJ�DQG�&RPPXQLW\
'HYHORSPHQW��DV�PD\�EH�UHYLVHG�IURP�WLPH�WR�WLPH��$SSOLFDQWV�IRU�UHQWDO�KRXVLQJ�VKDOO
SURYLGH�VLPLODU�GRFXPHQWDWLRQ�
����3UHVHUYDWLRQ�RI�DIIRUGDELOLW\
(DFK�DIIRUGDEOH�XQLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�E\ODZ�VKDOO�KDYH�OLPLWDWLRQV
JRYHUQLQJ�LWV�UHQWDO�UDWHV��VDOH�DQG�UHVDOH�SULFHV��7KH�SXUSRVH�RI�WKHVH�OLPLWDWLRQV�LV�WR
SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLW�DQG�WR�HQVXUH�LWV�FRQWLQXHG�DYDLODELOLW\�IRU
DIIRUGDEOH�LQFRPH�KRXVHKROGV��7KH�UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�D
UHVWULFWLRQ�RQ�WKH�SURSHUW\�UXQQLQJ�ZLWK�WKH�ODQG�DQG�VKDOO�EH�SHUSHWXDO��7KH�3ODQQLQJ
%RDUG�VKDOO�NHHS�DIIRUGDEOH�KRXVLQJ�FULWHULD�DQG�JXLGDQFH�GRFXPHQWV�SURYLGHG�E\�WKH
0DVVDFKXVHWWV�'LYLVLRQ�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�LQ�DGGLWLRQ�WR�DQ\
ORFDO�JXLGHOLQHV�WKDW�WKH�3ODQQLQJ�%RDUG�PD\�KHUHLQDIWHU�DGRSW�
7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�DSSURYDO�XQGHU�WKLV�E\ODZ��WKDW�WKH
DSSOLFDQW�FRPSO\�ZLWK�WKH�PDQGDWRU\�DIIRUGDEOH�KRXVLQJ�SURYLVLRQV�DQG�DFFRPSDQ\LQJ
UHVWULFWLRQV�RQ�DIIRUGDELOLW\��LQFOXGLQJ�WKH�H[HFXWLRQ�RI�D�'+&'�/RFDO�,QLWLDWLYH�3URJUDP
5HJXODWRU\�$JUHHPHQW��IRU�UHQWDO�DQG�KRPHRZQHUVKLS�XQLWV��DQG�GHHG�ULGHU��IRU
KRPHRZQHUVKLS�XQLWV���7KH�%XLOGLQJ�,QVSHFWRU�VKDOO�QRW�LVVXH�DQ�RFFXSDQF\�SHUPLW�IRU
DQ\�DIIRUGDEOH�XQLW�XQWLO�WKH�GHHG�UHVWULFWLRQ�LV�UHFRUGHG�
����&RQIOLFW�ZLWK�2WKHU�%\ODZV
7KH�SURYLVLRQV�RI�WKLV�VHFWLRQ�VKDOO�EH�FRQVLGHUHG�VXSSOHPHQWDO�WR�RWKHU�]RQLQJ�E\ODZV�
7R�WKH�H[WHQW�WKDW�D�FRQIOLFW�H[LVWV�EHWZHHQ�WKLV�VHFWLRQ�DQG�RWKHUV��WKH�PRUH�UHVWULFWLYH
SURYLVLRQV�VKDOO�DSSO\�

5HVHDUFKHU�REWDLQHG�LQIRUPDWLRQ�IURP�
%R[ERURXJK�0DVWHU�3ODQ��-DQXDU\����������DW��KWWS���WRZQ�ER[ERURXJK�PD�XV�ER[ERURXJK�FJL�
ELQ�PDNHSDJH�FJL"IUDPH �ER[ERURXJK�GRFXPHQWV�0DVWHU3ODQ�SGI

:KHQ�DVNHG�LQ�DQ�HPDLO�DERXW�ZKHWKHU�WKH�LQFOXVLRQDU\�]RQLQJ�VXJJHVWLRQV�LQ�WKH�PDVWHU�SODQ�KDYH�EHHQ�LPSOHPHQWHG��,QWHULP�
7RZQ�3ODQQHU�$PDQGD�$PRU\�VDLG��$JDLQ��WKH�7RZQ�KDV�D�0DVWHU�3ODQ�,PSOHPHQWDWLRQ�&RPPLWWHH��ZKLFK�PHHWV�TXDUWHUO\���,W�LV�RQ�
WKHLU�DJHQGD�WR�DGGUHVV�WKHVH�WRSLFV���$V�\RX�NQRZ��=RQLQJ�%\ODZ�FKDQJHV�WDNH�WLPH�WR�LPSOHPHQW�DQG�WKH�7RZQ�KDV�KDG�QXPHURXV�
VWDIILQJ�FKDQJHV�LQ�WKH�SDVW�WZR�\HDUV���7KH�0RVW�5HFHQW�=RQLQJ�%\ODZV��SRVWHG�RQ�WKH�:HE�VLWH��ZHUH�ODVW�DPHQGHG�LQ�0D\�������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

%R[IRUG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

%R\OVWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"
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%UDLQWUHH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 3HWHU�/RSSROD��'LUHFWRU�RI�3ODQQLQJ�DQG�&RQVHUYDWLRQ��VDLG�WKDW�WKH\��DUH�ZRUNLQJ�RQ�WKLV��:H�DUH�ORRNLQJ�DW�LW���:H�KDYH�UHDFKHG�
RXU�����XQGHU���%��DVVXPLQJ�HYHU\WKLQJ�JHWV�EXLOW���:H�ZDQW�WR�PDLQWDLQ�RU�HQKDQFH�WKDW���7KH�EHVW�ZD\�PD\�EH�WKURXJK�
LQFOXVLRDQU\�]RQLQJ��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

%ULGJHZDWHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

%URFNWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R $QVZHU�YLD������ID[�IURP�.ULVWLQH�LQ�WKH�%URFNWRQ�%XLOGLQJ�'HSDUWPHQW�����1R��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

%URRNOLQH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV =RQLQJ�%\ODZ�7RZQ�RI�%URRNOLQH��6HFWLRQ�������$))25'$%/(�+286,1*�5(48,5(0(176��

$))25'$%/(�+286,1*�*8,'(/,1(6�DUH�ZULWWHQ�SROLFLHV�DQG�FULWHULD��UHFRPPHQGHG�E\�WKH�+RXVLQJ�$GYLVRU\�%RDUG�DQG�
DGRSWHG�E\�WKH�3ODQQLQJ�%RDUG��ZKLFK�VXSSOHPHQW�DQG�VHUYH�WR�DLG�LQ�WKH�LQWHUSUHWDWLRQ�RI�WKLV�VHFWLRQ��7KH\�PD\�EH�UHYLVHG�IURP�
WLPH�WR�WLPH�ZLWKRXW�DQ�DPHQGPHQW�WR�WKH�=RQLQJ�%\ODZ�

$SSOLFDELOLW\
,Q�DOO�]RQLQJ�GLVWULFWV��WKH�SURYLVLRQV�RI�WKLV�������VKDOO�DSSO\�WR�WKH�IROORZLQJ�XVHV�
D��DQ\�SURMHFW�WKDW�UHVXOWV�LQ�DQ\�QHW�LQFUHDVH�RI�VL[�RU�PRUH�GZHOOLQJ�XQLWV��ZKHWKHU�E\�QHZ�FRQVWUXFWLRQ�RU�E\�WKH�DOWHUDWLRQ��
H[SDQVLRQ��UHFRQVWUXFWLRQ�RU�FKDQJH�RI�H[LVWLQJ�UHVLGHQWLDO�RU�QRQ�UHVLGHQWLDO�VSDFH��DQG
E��DQ\�VXEGLYLVLRQ�RI�ODQG�IRU�GHYHORSPHQW�RI�VL[�RU�PRUH�GZHOOLQJ�XQLWV��DQG
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F��DQ\�OLIH�FDUH�IDFLOLW\�GHYHORSPHQW�WKDW�LQFOXGHV�VL[�RU�PRUH�DVVLVWHG�OLYLQJ�XQLWV�DQG�DFFRPSDQ\LQJ�VHUYLFHV�

352-(&7�PHDQV�DQ\�UHVLGHQWLDO�RU�RWKHU�GHYHORSPHQW��LQFOXGLQJ�D�FOXVWHU�GHYHORSPHQW��ZKLFK�UHVXOWV�LQ�WKH�FRQVWUXFWLRQ�RI�QHZ�
GZHOOLQJ�XQLWV��LQFOXGLQJ�WKRVH�VHW�IRUWK�LQ�SDUDJUDSK����VXESDUDJUDSK�D��E��RU�F�KHUHLQ��:KHUH�WKH�SURMHFW�LV�D�OLIH�FDUH�IDFLOLW\�
GHYHORSPHQW��DV�VHW�IRUWK�LQ�SDUDJUDSK����VXESDUDJUDSK�F���WKH�WHUP�³GZHOOLQJ�XQLW´�VKDOO�EH�FRQVWUXHG�WR�PHDQ�³DVVLVWHG�OLYLQJ�XQLW´�






)URP�RUGLQDQFH�FRP�

6(&7,21������$))25'$%/(�+286,1*�5(48,5(0(176�

�D��3XUSRVH��

7KH�SXUSRVH�RI�WKLV�6HFWLRQ�LV�WR�SURPRWH�WKH�SXEOLF�ZHOIDUH�E\�

�����HQFRXUDJLQJ�KRXVLQJ�RSSRUWXQLWLHV�IRU�SHRSOH�RI�DOO�LQFRPH�OHYHOV��

�����LQFUHDVLQJ�WKH�VXSSO\�RI�KRXVLQJ�WKDW�LV�DYDLODEOH�WR�DQG�DIIRUGDEOH�E\�ORZ�DQG�PRGHUDWH�LQFRPH�SHRSOH��ZLWK�HPSKDVLV�RQ�
IDPLO\�KRXVLQJ��DQG�

�����SUHYHQWLQJ�WKH�GLVSODFHPHQW�RI�ORZ�WR�PRGHUDWH�LQFRPH�%URRNOLQH�UHVLGHQWV��

�E��6FRSH��

7KH�SURYLVLRQV�RI�WKLV�VHFWLRQ�VKDOO�DSSO\�LQ�DOO�]RQLQJ�GLVWULFWV�WR�DOO�UHVLGHQWLDO�GHYHORSPHQWV�RI�VL[�XQLWV�RU�PRUH��ZKHWKHU�QHZ�
FRQVWUXFWLRQ�RU�DGDSWLYH�UHXVH��7KH�SURYLVLRQV�VKDOO�DOVR�DSSO\�WR�VXEGLYLVLRQV�RI����ORWV�RU�PRUH�VHHNLQJ�VSHFLDO�SHUPLWV�RU�
YDULDQFHV�IRU�LQFUHDVHV�LQ�SHUPLVVLEOH�GHQVLW\�RU�LQWHQVLW\�RI�XVH��'HYHORSPHQWV�PD\�QRW�EH�VHJPHQWHG�WR�DYRLG�FRPSOLDQFH�ZLWK�
WKHVH�SURYLVLRQV��$VVLVWHG�OLYLQJ�XQLWV�LQ�D�OLIH�FDUH�IDFLOLW\�DQG�DFFRPSDQ\LQJ�VHUYLFHV�DUH�DOVR�VXEMHFW�RI�WKH�UHTXLUHPHQWV�RI�WKLV�
VHFWLRQ��1R�SURYLVLRQV�RI�WKLV�6HFWLRQ�VKDOO�VXEVWLWXWH�IRU�DQ\�RWKHU�SURYLVLRQV�RI�WKLV�%\�ODZ��7KH�SURYLVLRQV�RI�WKLV�6HFWLRQ�VKDOO�QRW�
DSSO\�WR�UHVLGHQWLDO�GHYHORSPHQWV�IRU�ZKLFK�DQ�DSSOLFDWLRQ�IRU�D�EXLOGLQJ�SHUPLW�KDG�EHHQ�DFWHG�XSRQ�E\�WKH�%XLOGLQJ�&RPPLVVLRQHU�
DQG�D�UHTXHVW�IRU�]RQLQJ�UHOLHI�ZLWK�UHVSHFW�WKHUHWR�KDG�EHHQ�ILOHG�ZLWK�WKH�%RDUG�RI�$SSHDOV�SULRU�WR�0DUFK����������

�F��5HTXLUHPHQWV��

8QGHU�WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ��GHYHORSHUV�VKDOO�EH�UHTXLUHG�WR�FRQWULEXWH�WR�WKH�7RZQ
V�VWRFN�RI�KRXVLQJ�DIIRUGDEOH�WR�ORZ�DQG�
PRGHUDWH�LQFRPH�SHRSOH�

�����)RU�UHVLGHQWLDO�GHYHORSPHQWV�RI�VL[�WR�ILIWHHQ�XQLWV��WKH�GHYHORSHU�PD\�FKRRVH�WR�PDNH�D�FDVK�SD\PHQW�EDVHG�RQ�WKH�JXLGHOLQHV�
WR�EH�DGRSWHG�SXUVXDQW�WR�6HFWLRQ������I��KHUHXQGHU��VXEMHFW�WR�DSSURYDO�RI�WKH�%RDUG�RI�$SSHDOV��

�6XEMHFW�WR�WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ��DIIRUGDEOH�XQLWV�PD\�EH�WDUJHWHG�WRZDUG�DQ\�RI�WKHVH�WKUHH�LQFRPH�JURXSV�RU�D�
FRPELQDWLRQ�WKHUHRI�

�����2WKHUZLVH�WKLV�UHTXLUHPHQW�ZLOO�EH�PHW�E\�VHWWLQJ�DVLGH�XQLWV�ZLWKLQ�WKH�GHYHORSPHQW�IRU�SHRSOH�LQ�WKH�IROORZLQJ�LQFRPH�JURXSV��
ORZ�LQFRPH��XS�WR�����RI�%RVWRQ�606$�PHGLDQ�
�PRGHUDWH�LQFRPH���������RI�%RVWRQ�606$�PHGLDQ�
�XSSHU�PRGHUDWH�LQFRPH�
���������RI�%RVWRQ�606$�PHGLDQ�
�

�
%DVHG�RQ�+8'�ILJXUHV�DQG�SHULRGLF�UHYLVLRQV�

�����$IIRUGDEOH�XQLWV�PD\�EH�PDGH�DYDLODEOH�HLWKHU�IRU�VDOH�RU�UHQW��

�����6DOHV�SULFHV��UHVDOH�SULFHV��LQLWLDO�UHQWV��DQG�UHQW�LQFUHDVHV�IRU�WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�SHUPDQHQWO\�UHVWULFWHG��WR�WKH�H[WHQW�
OHJDOO\�SHUPLVVLEOH��WR�HQVXUH�ORQJ�WHUP�DIIRUGDELOLW\��6WDQGDUGV�RI�DIIRUGDELOLW\�ZLOO�EH�VHW�DQG�UHYLVHG�IURP�WLPH�WR�WLPH�E\�WKH�7RZQ�
LQ�DFFRUGDQFH�ZLWK�DSSURSULDWH�)HGHUDO�DQG�6WDWH�VWDQGDUGV��

�����'HYHORSHUV�ZLOO�EH�UHTXLUHG�WR�VHW�DVLGH�����RI�WKH�XQLWV�LQ�WKH�GHYHORSPHQW�DV�DIIRUGDEOH�XQLWV��EDVHG�RQ�WKH�IROORZLQJ��

�L��2I�WKH�DIIRUGDEOH�XQLWV������VHUYH�ORZ�LQFRPH�KRXVHKROGV������VHUYH�PRGHUDWH�LQFRPH�KRXVHKROGV��DQG�����VHUYH�XSSHU�
PRGHUDWH�LQFRPH�KRXVHKROGV��

�LL��7KH�EHGURRP�GLVWULEXWLRQ�LQ�WKH�DIIRUGDEOH�XQLWV�LV�SURSRUWLRQDWH�WR�WKH�EHGURRP�GLVWULEXWLRQ�LQ�WKH�GHYHORSPHQW�DV�D�ZKROH�

�LLL��'HYHORSHUV�XWLOL]H�DYDLODEOH�SXEOLF�VXEVLGLHV�DQG�FRQWULEXWH�IURP�WKH�VDOH�RI�PDUNHW�UDWH�XQLWV�

$W�WKH�GLVFUHWLRQ�RI�WKH�%RDUG�RI�$SSHDOV��GHYHORSHUV�PD\�EH�DOORZHG�WR�VHW�DVLGH�D�ORZHU�SHUFHQWDJH�RI�XQLWV��EXW�LQ�QR�FDVH�OHVV�
WKDQ�����RI�WKH�XQLWV��XQGHU�WKH�IROORZLQJ�FRQGLWLRQV�

�LY��$�KLJKHU�SHUFHQWDJH�RI�XQLWV�DUH�WDUJHWHG�WRZDUG�ORZ�DQG�RU�PRGHUDWH�LQFRPH�KRXVHKROGV�
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�Y��$�KLJKHU�SHUFHQWDJH�RI�XQLWV�DUH�PXOWL�EHGURRP�XQLWV�VXLWDEOH�IRU�IDPLOLHV��DQG�RU�

�YL��3XEOLF�VXEVLGLHV�DUH�XQDYDLODEOH�RU�LQDSSURSULDWH�

&RQYHUVHO\��WKH�%RDUG�RI�$SSHDOV�PD\�UHTXLUH�WKDW�D�KLJKHU�SURSRUWLRQ�RI�XQLWV��EXW�LQ�QR�FDVH�PRUH�WKDQ�����RI�WKH�XQLWV��EH�VHW�
DVLGH�ZKHUH

�YLL��IHZHU�ORZ�DQG�RU�PRGHUDWH�XQLWV�DUH�SURSRVHG�

�YLLL��IHZHU�PXOWL�EHGURRP�XQLWV�DUH�SURSRVHG��DQG�RU

�L[��KLJK�OHYHOV�RI�VXEVLG\�DUH�DYDLODEOH�

1RWKLQJ�LQ�WKLV�6HFWLRQ�VKDOO�SUHFOXGH�D�GHYHORSHU�IURP�VHWWLQJ�DVLGH�PRUH�WKDQ�WKH�UHTXLUHG�QXPEHU�RI�DIIRUGDEOH�XQLWV�RU�IURP
VHWWLQJ�DVLGH�DGGLWLRQDO�XQLWV�IRU�KLJKHU�EXW�OLPLWHG�LQFRPH�JURXSV�

,Q�GHWHUPLQLQJ�WKH�WRWDO�QXPEHU�RI�DIIRUGDEOH�XQLWV�UHTXLUHG��D�IUDFWLRQDO�XQLW�RI����RU�PRUH�VKDOO�EH�UHJDUGHG�DV�D�ZKROH�XQLW��:KHQ�
OHVV�WKDQ����LV�UHTXLUHG��WKH�GHYHORSHU�PD\�VDWLVI\�KLV�KHU�REOLJDWLRQ�E\�PHDQV�RI�WKH�DOWHUQDWLYH�UHTXLUHPHQWV�VSHFLILHG�LQ��G��

�����$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�EXLOGLQJ�V��DQG�VKDOO�EH�FRPSDWLEOH�ZLWK�DQG�JHQHUDOO\�FRPSDUDEOH�WR�PDUNHW�
UDWH�XQLWV�LQ�WHUPV�RI�ORFDWLRQ��TXDOLW\�DQG�FKDUDFWHU��URRP�VL]H��DQG�H[WHUQDO�DSSHDUDQFH��

�����$IIRUGDELOLW\�UHVWULFWLRQV�VKDOO�EH�HPERGLHG�LQ�DSSOLFDEOH�GHHG�FRYHQDQWV��FRQWUDFWXDO�DJUHHPHQWV��ODQG�WUXVW�DUUDQJHPHQWV��
DQG�RU�RWKHU�PHFKDQLVPV�WR�HQVXUH�FRPSOLDQFH��

�����7KH�7RZQ�PD\�IXUWKHU�UHTXLUH��IRU�LWVHOI�RU�LWV�GHVLJQHH��DQ�RSWLRQ�WR�SXUFKDVH�RU�OHDVH�DIIRUGDEOH�XQLWV�IRU�DPRXQWV�FRQVLVWHQW�
ZLWK�WKLV�6HFWLRQ��7KH�RSWLRQ�VKDOO�DSSO\�WR�WKH�LQLWLDO�DQG�DQ\�VXEVHTXHQW�VDOH�RU�OHDVH�RI�DIIRUGDEOH�XQLWV��

�����7KH�7RZQ�PD\�UHTXLUH�WKDW�OHVVHHV�RI�DIIRUGDEOH�XQLWV�PHHW�LQFRPH�UHFHUWLILFDWLRQ�UHTXLUHPHQWV�XSRQ�UHQHZDO�RI�OHDVH�WHUPV��

�G��$OWHUQDWLYH�5HTXLUHPHQWV��

$W�WKH�RSWLRQ�RI�WKH�%RDUG�RI�$SSHDOV��WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ�PD\�EH�PHW�WKURXJK�RQH�RU�PRUH�RI�WKH�PHWKRGV�EHORZ�RU�
WKURXJK�D�FRPELQDWLRQ�RI�WKHVH�PHWKRGV�DQG�RQ�VLWH�XQLWV��SURYLGHG�WKDW�WKH�DOWHUQDWLYH�SURSRVHG�LV�IRXQG�E\�WKH�%RDUG�RI�$SSHDOV��
LQ�LWV�GLVFUHWLRQ��WR��

��L��FRPSO\�ZLWK�WKH�PHWKRGV�EHORZ��

��LL��EH�DGYDQWDJHRXV�WR�WKH�7RZQ�LQ�FUHDWLQJ�RU�SUHVHUYLQJ�DIIRUGDEOH�KRXVLQJ��DQG�

��LLL��QRW�UHVXOW�LQ�WKH�XQGXH�FRQFHQWUDWLRQ�RI�DIIRUGDEOH�XQLWV��7KH�7RZQ
V�RUGHU�RI�SUHIHUHQFH�IRU�PHHWLQJ�WKH�UHTXLUHPHQW�RI�6HFWLRQ�
�����LV�����RQ�VLWH�KRXVLQJ������RII�VLWH�KRXVLQJ������FRQYH\DQFH�RI�ODQG�DQG�RU�EXLOGLQJV��DQG�����FDVK�SD\PHQW�>H[FHSW�IRU�VL[�WR�
ILIWHHQ�XQLWV�DV�SHU�6HFWLRQ������F����@��([FHSW�DV�VHW�IRUWK�EHORZ��DIIRUGDEOH�XQLWV�SURYLGHG�WKURXJK�WKH�DOWHUQDWLYH�PHWKRGV�EHORZ�
VKDOO�FRPSO\�LQ�DOO�UHVSHFWV�RWKHU�WKDQ�RQ�VLWH�ORFDWLRQ�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ�

������2II�VLWH�ORFDWLRQ��$IIRUGDEOH�XQLWV�PD\�EH�ORFDWHG�RQ�DQ�DOWHUQDWLYH�VLWH�RU�VLWHV�LQ�%URRNOLQH�VXLWDEOH�IRU�KRXVLQJ�XVH��SUHIHUDEO\�
LQ�WKH�VDPH�QHLJKERUKRRG�DV�WKH�RQ�VLWH�GHYHORSPHQW��$IIRUGDEOH�RII�VLWH�XQLWV�PD\�EH�ORFDWHG�LQ�DQ�H[LVWLQJ�VWUXFWXUH��7KH�QXPEHU�
RI�XQLWV�UHTXLUHG�RII�VLWH�ZLOO�EH�EDVHG�RQ�WKH�JXLGHOLQHV�DGRSWHG�DV�SHU��I��EHORZ��DQG�GHYHORSHUV�ZLOO�EH�H[SHFWHG�WR�PD[LPL]H�WKH�
QXPEHU�RI�XQLWV�VR�FUHDWHG��2II�VLWH�XQLWV�VKDOO�EH�FRPSDWLEOH�LQ�TXDOLW\�DQG�FKDUDFWHU�ZLWK�WKH�RII�VLWH�QHLJKERUKRRG��

������&DVK�SD\PHQW��'HYHORSHUV�PD\�PDNH�D�FDVK�SD\PHQW�WR�WKH�7RZQ�RU�LWV�GHVLJQHH�LQ�DQ�DPRXQW�EDVHG�RQ�WKH�JXLGHOLQHV�
DGRSWHG�DV�SHU��I��EHORZ��

������&RQYH\DQFH�RI�ODQG�DQG�RU�EXLOGLQJV��'HYHORSHUV�PD\�GRQDWH�WR�WKH�7RZQ�RI�%URRNOLQH�RU�LWV�GHVLJQHH�ODQG�DQG�RU�EXLOGLQJV
VXLWDEOH�IRU�KRXVLQJ�XVH��SUHIHUDEO\�LQ�WKH�VDPH�QHLJKERUKRRG�DV�WKH�RQ�VLWH�GHYHORSPHQW��6XFK�ODQG�DQG�RU�EXLOGLQJV�VKDOO�KDYH�D�
FXUUHQW�DSSUDLVHG�IDLU�PDUNHW�YDOXH�QR�OHVV�WKDQ�WKH�QHW�FRVW�WR�WKH�DSSOLFDQW�RI�SURYLGLQJ�WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�RQ�VLWH��

������&DVK�FRQWULEXWLRQV�DQG�GRQDWLRQV�RI�ODQG�DQG�RU�EXLOGLQJV�VKDOO�EH�PDGH�WR�WKH�7RZQ�RU�LWV�GHVLJQHH�DQG�VKDOO�EH�XVHG�RQO\�IRU�
SXUSRVHV�RI�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�IRU�ORZ��PRGHUDWH��DQG�XSSHU�PRGHUDWH�LQFRPH�SHUVRQV�DV�GHILQHG�E\�WKLV�VHFWLRQ��

�H��3URFHGXUHV��

)RU�SURFHGXUHV�DSSOLFDEOH�WR�DIIRUGDEOH�KRXVLQJ��UHIHU�WR�6HFWLRQ������F���5HVLGHQWLDO�GHYHORSPHQWV�RI�OHVV�WKDQ�WHQ�XQLWV�VKDOO�QRW�
EH�UHTXLUHG�WR�FRPSO\�ZLWK�6HFWLRQ������F�����L��DQG��LL��XQOHVV�RWKHUZLVH�VXEMHFW�WR�HQYLURQPHQWDO�LPSDFW�DQG�GHVLJQ�UHYLHZ�
SXUVXDQW�WR�6HFWLRQ������E���)RU�UHVLGHQWLDO�GHYHORSPHQWV�RI�OHVV�WKDQ�WHQ�XQLWV�WKH�GHYHORSHU�VKDOO��DW�WKH�WLPH�RI�DSSOLFDWLRQ�WR�WKH�
%XLOGLQJ�&RPPLVVLRQHU��VXEPLW�DQ�$IIRUGDEOH�+RXVLQJ�3ODQ�GHPRQVWUDWLQJ�KRZ�WKH�SURMHFW�PHHWV�WKH�UHTXLUHPHQWV�RI�6HFWLRQ������

�I��*XLGHOLQHV��

7KH�3ODQQLQJ�%RDUG��LQ�FRQVXOWDWLRQ�ZLWK�WKH�+RXVLQJ�$GYLVRU\�%RDUG�DQG�DIWHU�SXEOLF�QRWLFH�DQG�KHDULQJ��VKDOO�DGRSW�JXLGHOLQHV�WR�
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DLG�LQ�WKH�LQWHUSUHWDWLRQ�DQG�GHWHUPLQDWLRQ�RI�WKH�UHTXLUHPHQWV�RI�6HFWLRQ������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $FFRUGLQJ�WR�)UDQ�3ULFH��DW�WKH�%URRNOLQH�DIIRUGDEOH�KRXVLQJ�RIILFH��WKH�E\ODZ�KDV�EHHQ�PRGILHG�VHYHUDO�WLPHV�DQG�ZDV�UHZULWWHQ�LQ�
�����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV %URRNOLQH�KDV�EXLOW�RU�LV�LQ�WKH�SURFHVV�RI�EXLOGLQJ�DSSUR[LPDWHO\�D�������XQLWV�DV�D�UHVXOW�RI�WKH�LQFOXVLRQDU\�]RQLQJ�SURJUDP��

$FFRUGLQJ�WR�)UDQ�3ULFH�DW�WKH�DIIRUGDEOH�KRXVLQJ�RIILFH�����RU����DIIRUGDEOH�KRXVLQJ�XQLWV�KDYH�EHHQ�RU�DUH�LQ�WKH��SLSHOLQH��WR�EH�
EXLOW��$FFRUGLQJ�WR�3ULFH��WKH�SURJUDP�ZRUNV�DV�ZHOO�DV�LW�FDQ�EHFDXVH�WKHUH�LV�QRW�PXFK�GHYHORSDEOH�ODQG��

,Q�JHQHUDO��DFFRUGLQJ�WR�3ULFH������XQLWV�DUH�EXLOW�LQ�D�JLYHQ�SURMHFW��1R�PRUH�WKDQ���XQLWV�DUH�EXLOW�SHU�GHYHORSPHQW��7KH�PD[LPXP�
QXPEHU�EXLOW�KDV�EHHQ���XQLWV��*HQHUDOO\��GHYHORSHUV�JLYH�RII�VLWH�XQLWV�ZLWK�PRUH�WKDQ���XQLWV��

,I�WKHUH�DUH�OHVV�WKDQ���XQLWV�WKHQ�LW�GRHVQ
W�DSSO\�IRU�DIIRUGDEOH�KRXVLQJ�SXUSRVHV��$FFRUGLQJ�WR�3ULFH��LI�WKHUH�DUH���RU�PRUH�XQLWV�
WKHQ�WKHUH�LV�DQ�DIIRUGDEOH�KRXVLQJ�REOLJDWLRQ��,I�WKHUH�DUH������XQLWV�WKHQ�GHYHORSHUV�KDYH�WKH�RSWLRQ�WR�SD\�FDVK�LQWR�DQ�DIIRUGDEOH�
KRXVLQJ�IXQG�RU�GHYHORS��,I�WKHUH�DUH����XQLWV�WKDQ�D�GHYHORSHU�PXVW�LQFOXGH�RQ�VLWH�XQLWV�

%XUOLQJWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV %XUOLQJWRQ�SURYLGHV�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ���$�GHYHORSHU�FDQ�DSSO\�IRU�D�VSHFLDO�SHUPLW�WR�LQFUHDVH�WKH�
GHQVLW\�E\������SURYLGHG�WKDW�����RI�WKH�XQLWV�WR�EH�GHYHORSHG�ZLOO�EH�PDGH�DIIRUGDEOH�WR�SHUVRQV�RI�ORZ�DQG�PRGHUDWH�LQFRPH��
7KH�GHYHORSHU�PD\�DOVR�PDNH�D�FDVK�SD\HPQW�WR�EH�XVHG�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ��

7KH�=RQLQJ�%\ODZV�RI�WKH�7RZQ�RI�%XUOLQJWRQ��6HFWLRQ��������$GRSWHG�������$PHQGHG������

������'HYHORSPHQW�,QFHQWLYH�IRU�$IIRUGDEOH�+RXVLQJ
��������$Q�RZQHU�RU�RZQHUV�RI�ODQG�LQ�DOO�UHVLGHQWLDO�GLVWULFWV�PD\��LQ�FRQQHFWLRQ�ZLWK�WKH
VXEPLVVLRQ�RI�DQ�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�DQG�VLWH�SODQ�WR�WKH�3ODQQLQJ�%RDUG��SXUVXDQW�WR
WKH�UHTXLUHPHQWV�IRU�SDUWLFXODU�XVHV�ZLWKLQ�VXFK�GLVWULFWV��DSSO\�IRU�D�VSHFLDO�SHUPLW�WR�LQFUHDVH�WKH
QXPEHU�RI�GZHOOLQJ�XQLWV�ZKLFK�ZRXOG�RWKHUZLVH�EH�SHUPLWWHG�XQGHU�WKLV�%\ODZ�XS�WR�D�PD[LPXP
RI�����RI�WKH�XQLWV�RWKHUZLVH�SHUPLWWHG�RQ�WKH�WUDFW�XQGHU�WKLV�%\ODZ�DQG�SURYLGHG�WKDW�D
PLQLPXP�RI�����RI�DOO�XQLWV�LQ�WKH�WUDFW�DUH�DIIRUGDEOH�WR�SHUVRQV�RI�ORZ�DQG�PRGHUDWH�LQFRPH��,Q
DOO�FDVHV��DIIRUGDEOH�XQLWV�VKDOO�EH�UHDVRQDEO\�PL[HG�ZLWK�PDUNHW�UDWH�KRXVLQJ�XQLWV�
��������1R�GHYHORSPHQW�VKDOO�WDNH�SODFH�SXUVXDQW�WR�D�VSHFLDO�SHUPLW�XQGHU�WKLV�VHFWLRQ�XQWLO�DQG
XQOHVV�D�VLWH�SODQ�LV�VXEPLWWHG�WR�DQG�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�
��������,Q�WKH�HYHQW�WKDW�D�VSHFLDO�SHUPLW�XQGHU�WKLV�VHFWLRQ�LV�JUDQWHG��WKH�ORW�DUHD��IURQWDJH��ZLGWK
RI�ORW�DW�EXLOGLQJ�DQG�\DUGV�RI�WKH�GHYHORSPHQW�VKDOO�EH�DV�VKRZQ�E\�D�VLWH�SODQ�VXEPLWWHG�WR�DQG
DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG��ZKLFK�VLWH�SODQ�VKDOO�FRQIRUP�JHQHUDOO\�WR�WKH�SDWWHUQ�RI
GHYHORSPHQW�SHUPLWWHG�LQ�WKH�GLVWULFW�LQ�ZKLFK�WKH�ODQG�OLHV�ZLWK�VXFK�GHYLDWLRQV�DV�DUH�UHDVRQDEOH�
LQ�WKH�MXGJPHQW�RI�WKH�3ODQQLQJ�%RDUG��WR�SHUPLW�WKH�LQFUHDVHG�GHQVLW\�
��������7KH�%RDUG�PD\�UHTXLUH��DV�D�FRQGLWLRQ�RI�VDLG�SHUPLW�WKDW��LQ�OLHX�RI�DOO�RU�VRPH�RI�WKH�XQLWV
IRU�XVH�E\�ORZ�DQG�PRGHUDWH�LQFRPH�EHLQJ�SURYLGHG�ZLWKLQ�WKH�GHYHORSPHQW��WKH�GHYHORSHU�VKDOO�
���0DNH�D�FDVK�SD\PHQW�WR�EH�XVHG�IRU�ORZ�DQG�PRGHUDWH�LQFRPH�XQLWV��ZKLFK�SD\PHQW��DV
GHWHUPLQHG�E\�WKH�%RDUG�XVLQJ�DFFHSWHG�YDOXDWLRQ�PHWKRGV��LV�HTXLYDOHQW�LQ�YDOXH�WR�WKH�XQLWV
ZKLFK�RWKHUZLVH�ZRXOG�KDYH�EHHQ�SURYLGHG�ZLWKLQ�WKH�GHYHORSPHQW�
���3URYLGH�DOO�RU�VRPH�RI�WKH�UHTXLUHG�ORZ�DQG�PRGHUDWH�LQFRPH�XQLWV�RQ�D�VLWH�GLIIHUHQW�IURP�WKH
GHYHORSPHQW��DQG�SURYLGHG�WKDW�LQ�DOO�FDVHV�LW�LV�UHDVRQDEO\�PL[HG�ZLWK�PDUNHW�UDWH�KRXVLQJ�
���3URYLGH�DOO�RU�VRPH�RI�WKH�UHTXLUHG�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�WKURXJK�DQ�DOWHUQDWLYH
PHDQV�RWKHU�WKDQ�WKRVH�DOUHDG\�OLVWHG�LQ�WKLV�VXEVHFWLRQ��RU
���3URYLGH�DOO�RU�VRPH�RI�WKH�UHTXLUHG�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�WKURXJK�D�FRPELQDWLRQ
RI�DQ\�RU�DOO�RI�WKH�PHWKRGV�LQ�WKLV�VXEVHFWLRQ�
,I�WKH�%RDUG�DOORZV�WKH�SURYLVLRQ�RI�VRPH�RU�DOO�RI�WKH�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�E\�D
PHWKRG�GLIIHUHQW�IURP�WKLV�VXEVHFWLRQ��WKH�%RDUG�VKDOO�ILUVW�ILQG�WKDW�VXFK�DOWHUQDWLYH�PHWKRG�ZLOO
KHOS�DOOHYLDWH�WKH�XQGXH�FRQFHQWUDWLRQ�RI�SRSXODWLRQ�DQG�HQFRXUDJH�KRXVLQJ�IRU�SHUVRQV�RI�DOO
LQFRPH�OHYHOV��DQG�ZLOO��D��HQFRXUDJH�WKH�PRVW�DSSURSULDWH�XVH�RI�ODQG�DQG�EXLOGLQJV��RU��E��DYRLG
XQGXH�KDUGVKLS�WR�ODQG�DQG�EXLOGLQJV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 5HVHDUFKHU�IRXQG�LQ�WKH�$SSHQGL[�%��$PHQGPHQWV�WR�=RQLQJ�%\ODZV��WKDW�WKH�DPHQGPHQW�ZDV�SDVVHG�LQ�������

7KH�=RQLQJ�%\ODZV�RI�WKH�7RZQ�RI�%XUOLQJWRQ��$SSHQGL[�%���$GRSWHG�������$PHQGHG������
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$GRSWHG����$UWLFOH�9���'HQVLW\�5HJXODWLRQV���6HFWLRQ���������'HYHORSPHQW�,QFHQWLYH�IRU�$IIRUGDEOH�+RXVLQJ���3XEOLF�QRWLFH
SXEOLVKHG���������������3ODQQLQJ�%RDUG�SXEOLF�KHDULQJ����������$GRSWHG�$GM���7KLUG��7RZQ�0HHWLQJ����������$UW����
$SSURYHG�E\�$WW��*HQ������������$GY��LQ�%XUO��1HZV����������������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

.ULVWLQ�+RIIPDQ��$VVLVWDQW�3ODQQHU��VDLG�WKDW�VKH�ZDV�QRW�VXUH�KRZ�PXFK�KDV�EHHQ�EXLOW�WKURXJK�LQFOXVLRQDU\�]RQLQJ��DQG�VKH�QRWHG�
WKDW�LW�KDV�EHHQ�D�ORQJ�WLPH�VLQFH�WKH�LQFOXVLRQDU\�E\ODZ�KDV�EHHQ�WULJJHUHG�

&DPEULGJH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV �������,1&(17,9(�=21,1*�3529,6,216�$1'�,1&/86,21$5<�+286,1*�3529,6,216�

3XUSRVHV��7KH�SXUSRVHV�RI�WKLV�6HFWLRQ��������DUH�WR�SURPRWH�WKH�SXEOLF�KHDOWK��VDIHW\�DQG�ZHOIDUH�E\�HQFRXUDJLQJ�WKH�H[SDQVLRQ
DQG�XSJUDGLQJ�RI�WKH�&LW\
V�KRXVLQJ�VWRFN�ZKLOH�DFFRPPRGDWLQJ�WKH�H[SDQVLRQ�RI�KRXVLQJ�DQG�FRPPHUFLDO�RSSRUWXQLWLHV�LQ�WKH�&LW\��
WR�SURYLGH�IRU�D�IXOO�UDQJH�RI�KRXVLQJ�FKRLFHV�WKURXJKRXW�WKH�FLW\�IRU�KRXVHKROGV�RI�DOO�LQFRPHV��DJHV�DQG�VL]HV�LQ�RUGHU�WR�PHHW�WKH�
&LW\
V�JRDO�RI�SUHVHUYLQJ�GLYHUVLW\��WR�PLWLJDWH�WKH�LPSDFWV�RI�FRPPHUFLDO�DQG�UHVLGHQWLDO�GHYHORSPHQW�RQ�WKH�DYDLODELOLW\�DQG�FRVW�RI�
KRXVLQJ�DQG�HVSHFLDOO\�KRXVLQJ�DIIRUGDEOH�WR�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV��WR�LQFUHDVH�WKH�SURGXFWLRQ�RI�DIIRUGDEOH�
KRXVLQJ�XQLWV�WR�PHHW�H[LVWLQJ�DQG�DQWLFLSDWHG�KRXVLQJ�DQG�HPSOR\PHQW�QHHGV�ZLWKLQ�WKH�&LW\��WR�SURYLGH�D�PHFKDQLVP�E\�ZKLFK�
FRPPHUFLDO�DQG�UHVLGHQWLDO�GHYHORSPHQW�FDQ�FRQWULEXWH�LQ�D�GLUHFW�ZD\�WR�LQFUHDVLQJ�WKH�VXSSO\�RI�DIIRUGDEOH�KRXVLQJ�LQ�H[FKDQJH�
IRU�D�JUHDWHU�GHQVLW\�RU�LQWHQVLW\�RI�GHYHORSPHQW�WKDQ�WKDW�RWKHUZLVH�SHUPLWWHG�DV�D�PDWWHU�RI�ULJKW��DQG�WR�HVWDEOLVK�VWDQGDUGV�DQG�
JXLGHOLQHV�IRU�WKH�XVH�RI�VXFK�FRQWULEXWLRQV�IURP�WKH�DSSOLFDWLRQ�RI�LQFHQWLYH�]RQLQJ�DQG�LQFOXVLRQDU\�KRXVLQJ�SURYLVLRQV�

�������'HILQLWLRQV�
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$))25'$%/(�81,7�VKDOO�PHDQ�DQ\�GZHOOLQJ�XQLW�IRU�ZKLFK�WKH�UHQW��LQFOXGLQJ�XWLOLWLHV��GRHV�QRW�H[FHHG�WKLUW\������SHUFHQW�RI�WKH�
LQFRPH�RI�WKH�UHQWLQJ�KRXVHKROG�RU�IRU�ZKLFK�WKH�PRUWJDJH�SD\PHQW��LQFOXGLQJ�LQVXUDQFH��XWLOLWLHV�DQG�UHDO�HVWDWH�WD[HV��GRHV�QRW�
H[FHHG�WKLUW\������SHUFHQW�RI�WKH�LQFRPH�RI�WKH�SXUFKDVLQJ�KRXVHKROG�RU�RWKHU�VWDQGDUGV�DV�PD\�EH�HVWDEOLVKHG�SXUVXDQW�WR�DQ\�FLW\��
VWDWH�RU�IHGHUDO�KRXVLQJ�SURJUDP�GHVLJQHG�WR�DVVLVW�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�

&219(57('�':(//,1*�81,7�VKDOO�PHDQ�D�GZHOOLQJ�XQLW�WKDW�KDV�EHHQ�FRQYHUWHG�IURP�D�QRQ�KRXVLQJ�XVH�WR�D�KRXVLQJ�XVH�LQ�
FRQQHFWLRQ�ZLWK�WKH�FRQVWUXFWLRQ�RI�DQ�,QFOXVLRQDU\�3URMHFW�

'(9(/23(5�VKDOO�PHDQ�DQ\�LQGLYLGXDO��FRUSRUDWLRQ��EXVLQHVV�WUXVW��HVWDWH�WUXVW��SDUWQHUVKLS�RU�DVVRFLDWLRQ��RU�DQ\�RWKHU�HQWLW\�RU�
FRPELQDWLRQ�WKHUHRI�

(/,*,%/(�+286(+2/'�VKDOO�PHDQ�DQ\�KRXVHKROG�ZKRVH�WRWDO�LQFRPH�GRHV�QRW�H[FHHG�HLJKW\������SHUFHQW�RI�WKH�PHGLDQ�LQFRPH�
RI�KRXVHKROGV�LQ�WKH�%RVWRQ�6WDQGDUG�0HWURSROLWDQ�6WDWLVWLFDO�$UHD�DGMXVWHG�IRU�IDPLO\�VL]H��RU�VXFK�RWKHU�HTXLYDOHQW�LQFRPH�
VWDQGDUG�DV�PD\�EH�GHWHUPLQHG�E\�WKH�%RDUG�RI�7UXVWHHV�RI�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�

0(',$1�,1&20(�VKDOO�PHDQ�WKH�LQFRPH�VHW�IRUWK�LQ�RU�FDOFXODWHG�IURP�UHJXODWLRQV�SURPXOJDWHG�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�
RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��SXUVXDQW�WR�6HFWLRQ���RI�WKH�+RXVLQJ�$FW�RI�������DV�DPHQGHG�E\�WKH�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW�$FW�RI������RU�VXFK�RWKHU�HTXLYDOHQW�LQFRPH�VWDQGDUG�DV�GHWHUPLQHG�E\�WKH�%RDUG�RI�7UXVWHHV�RI�WKH�$IIRUGDEOH�
+RXVLQJ�7UXVW�)XQG�
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352-(&7��,1&(17,9(���VKDOO�PHDQ�WKDW�SRUWLRQ�RI�SURMHFWV�FRQWDLQLQJ�XVHV�OLVWHG�LQ�6HFWLRQV�����F��������������������DQG������G���
VXEMHFW�WR�WKH�SURYLVLRQV�RI�WKH�VSHFLDO�SHUPLWV�OLVWHG�LQ�6HFWLRQ����������

352-(&7��,1&/86,21$5<���VKDOO�PHDQ�DQ\�UHVLGHQWLDO�RU�PL[HG�XVH�GHYHORSPHQW�FRQWDLQLQJ�RU�FUHDWLQJ�WHQ�RU�PRUH�QHZ�RU�
FRQYHUWHG�GZHOOLQJ�XQLWV��LQFOXGLQJ�SKDVHG�SURMHFWV��RU�ZKHUH�IHZHU�WKDQ�WHQ�QHZ�RU�FRQYHUWHG�GZHOOLQJ�XQLWV�DUH�FUHDWHG�LQFOXGLQJ�
SKDVHG�SURMHFWV��D�UHVLGHQWLDO�GHYHORSPHQW�FRQWDLQLQJ��������VTXDUH�IHHW�RU�PRUH�RI�JURVV�IORRU�DUHD��LQ�ZKLFK�FDVH�HDFK�������
VTXDUH�IHHW�VKDOO�EH�FRQVLGHUHG�D�GZHOOLQJ�XQLW�

352-(&7��3+$6('���VKDOO�PHDQ�DQ\�UHVLGHQWLDO�RU�PL[HG�XVH�GHYHORSPHQW�RU�GHYHORSPHQWV�DW�RQH�VLWH�RU�WZR�RU�PRUH�DGMRLQLQJ�
VLWHV�LQ�FRPPRQ�RZQHUVKLS�RU�XQGHU�FRPPRQ�FRQWURO�ZLWKLQ�D�SHULRG�RI�ILYH�\HDUV�IURP�WKH�ILUVW�GDWH�RI�DSSOLFDWLRQ�IRU���DQ\�VSHFLDO�
RU�EXLOGLQJ�SHUPLW�IRU�FRQVWUXFWLRQ�RQ�WKH�ORW�RU�ORWV��RU�IRU�WKH�WZHOYH�PRQWKV�LPPHGLDWHO\�SUHFHGLQJ�WKH�GDWH�RI�DSSOLFDWLRQ�IRU�DQ\�
VSHFLDO�RU�EXLOGLQJ�SHUPLW��ZKHUH�D�WRWDO�RI�QR�OHVV�WKDQ�WHQ�QHZ�RU�FRQYHUWHG�XQLWV�DUH�EXLOW�

352-(&7��92/817$5<�,1&/86,21$5<���VKDOO�PHDQ�DQ\�UHVLGHQWLDO�RU�PL[HG�XVH�GHYHORSPHQW�FRQWDLQLQJ�OHVV�WKDQ�WHQ�QHZ�RU�
FRQYHUWHG�GZHOOLQJ�XQLWV��LQFOXGLQJ�SKDVHG�SURMHFWV�ZKHUH�WKH�GHYHORSHU�FKRRVHV�WR�FRPSO\�ZLWK�WKH�SURYLVLRQV��RI�6HFWLRQ����������
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FRQJUHJDWH�KRXVLQJ�DQG�ORGJLQJ�DQG�URRPLQJ�KRXVH�GZHOOLQJV�DV�VHW�IRUWK�LQ�6HFWLRQ������D�K��DQG�L����

�������$SSOLFDELOLW\�

�������$SSOLFDELOLW\�RI�,QFHQWLYH�=RQLQJ�3URYLVLRQV��:KHUH�D�GHYHORSHU�FKRRVHV�WR�VHHN�WR�REWDLQ�D�VSHFLDO�SHUPLW�SXUVXDQW�WR�WKH�
VHFWLRQV�OLVWHG�EHORZ��ZKLFK�VSHFLDO�SHUPLW�DXWKRUL]HV�DQ�LQFUHDVH�LQ�WKH�SHUPLVVLEOH�GHQVLW\�RU�LQWHQVLW\�RI�D�SDUWLFXODU�XVH�LQ�WKH�
SURSRVHG�GHYHORSPHQW��WKH�GHYHORSHU�VKDOO�EH�VXEMHFW�WR�WKH�DSSOLFDEOH�SURYLVLRQV�RI�WKLV�6HFWLRQ��������HW�DO��,QFUHDVHV�LQ�GHQVLW\�
RU�LQWHQVLW\�RI�XVH�VKDOO�LQFOXGH�DQ�LQFUHDVH�LQ�JURVV�IORRU�DUHD�RU�KHLJKW��D�UHGXFWLRQ�RU�ZDLYHU�RI�SDUNLQJ�UHTXLUHPHQWV��RU�D�FKDQJH�
LQ�GLPHQVLRQDO�UHTXLUHPHQWV�RU�WKH�DGGLWLRQ�RI�XVHV�WKDW�UHVXOW�LQ�DQ�LQFUHDVH�LQ�GHQVLW\�RU�LQWHQVLW\�RI�XVH�

6HFWLRQ������5HGXFWLRQ�LQ�UHTXLUHG�SDUNLQJ�IRU�QRQUHVLGHQWLDO�GHYHORSPHQW

6HFWLRQ��������'LYHUJHQFH�IURP�GLPHQVLRQDO�UHTXLUHPHQWV��1RUWK�0DVVDFKXVHWWV�$YHQXH�2YHUOD\�'LVWULFW

6HFWLRQ������������$GGLWLRQDO�KHLJKW��+DUYDUG�6TXDUH�2YHUOD\�'LVWULFW

6HFWLRQ������������:DLYHU�RI�SDUNLQJ�DQG�ORDGLQJ�UHTXLUHPHQWV��+DUYDUG�6TXDUH�2YHUOD\�'LVWULFW

6HFWLRQ������������([HPSWLRQ�IURP�\DUG�UHTXLUHPHQWV��+DUYDUG�6TXDUH�2YHUOD\�'LVWULFW

6HFWLRQ���������'LYHUJHQFH�IURP�GLPHQVLRQDO�UHTXLUHPHQWV��3DUNZD\�2YHUOD\�'LVWULFW

6HFWLRQ������������������$GGLWLRQDO�KHLJKW��&HQWUDO�6TXDUH�2YHUOD\�'LVWULFW

6HFWLRQ����������:DLYHU�RI�VHWEDFN�UHTXLUHPHQWV��&HQWUDO�6TXDUH�2YHUOD\�'LVWULFW

6HFWLRQ����������:DLYHU�RI�SDUNLQJ�UHTXLUHPHQWV��&HQWUDO�6TXDUH�2YHUOD\�'LVWULFW

6HFWLRQ���������E��$GGLWLRQDO�)$5��6SHFLDO�'LVWULFW��

6HFWLRQ�������7UDQVIHU�RI�'HYHORSPHQW�5LJKWV��6SHFLDO�'LVWULFW�,

$UWLFOH�������38'�'LVWULFWV��DOO�SHUPLWV�

���������$SSOLFDELOLW\�RI�,QFOXVLRQDU\�+RXVLQJ�3URYLVLRQV��7KH�SURYLVLRQV�RI�WKLV�6HFWLRQ��������VKDOO�DSSO\�WR�DQ\�,QFOXVLRQDU\�
3URMHFW�DQG�PD\�EH�DSSOLHG�WR�DQ\�9ROXQWDU\�,QFOXVLRQDU\�3URMHFW��7KHVH�SURYLVLRQV�VKDOO�DSSO\�ZLWK�UHVSHFW�WR�GHYHORSPHQWV�LQ�DOO�
]RQLQJ�GLVWULFWV�RI�WKH�FLW\�H[FHSW�WKRVH�JRYHUQHG�E\�WKH�SURYLVLRQV�RI�$UWLFOH��������

�������5HTXLUHPHQWV

���������5HTXLUHPHQWV�IRU�,QFHQWLYH�=RQLQJ�&RQWULEXWLRQV��$�GHYHORSHU�RI�DQ�,QFHQWLYH�3URMHFW�VKDOO�HLWKHU�PDNH�D�+RXVLQJ�
&RQWULEXWLRQ�LQ�DFFRUGDQFH�ZLWK�WKLV�6HFWLRQ�����������D��RU�VKDOO�FUHDWH�RU�FDXVH�WR�EH�FUHDWHG�KRXVLQJ��LQ�DFFRUGDQFH�ZLWK�WKLV�
6HFWLRQ�����������E��

��D��+RXVLQJ�&RQWULEXWLRQ��)RU�DQ\�SURMHFW�WKDW�LV�LQ�ZKROH�RU�LQ�SDUW�DQ�,QFHQWLYH�3URMHFW��DQG�WKDW�LV��LQ�WRWDO��OHVV�WKDQ�WKLUW\�
WKRXVDQG����������VTXDUH�IHHW�RI�JURVV�IORRU�DUHD��QR�FRQWULEXWLRQ�VKDOO�EH�UHTXLUHG��)RU�DQ\�SURMHFW�RI�WKLUW\�WKRXVDQG����������
VTXDUH�IHHW�RI�JURVV�IORRU�DUHD�RU�PRUH��WKH�GHYHORSHU�VKDOO�FRQWULEXWH�WKUHH�GROODUV�DQG�WZHQW\�HLJKW�FHQWV���������>1RWH��FXUUHQW�
DGMXVW�ILJXUH�DV�RI�������@�IRU�HYHU\�VTXDUH�IRRW�RI�JURVV�IORRU�DUHD�RYHU�WZR�WKRXVDQG�ILYH�KXQGUHG��������VTXDUH�IHHW�RI�WKDW�SRUWLRQ�
RI�WKH�SURMHFW�DXWKRUL]HG�E\�WKH�6SHFLDO�3HUPLW�WKDW�LV�DQ�,QFHQWLYH�3URMHFW��%HIRUH�WKH�6XSHULQWHQGHQW�RI�%XLOGLQJV�LVVXHV�WKH�ILUVW�
RFFXSDQF\�SHUPLW�IRU�WKH�,QFHQWLYH�3URMHFW�WKH�GHYHORSHU�RI�WKH�,QFHQWLYH�3URMHFW�VKDOO�GHOLYHU�WKH�+RXVLQJ�&RQWULEXWLRQ�WR�WKH�WKHQ�
0DQDJLQJ�7UXVWHH�RI�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�RU�LWV�GHVLJQHH��7KH�DPRXQW�RI�WKH�+RXVLQJ�&RQWULEXWLRQ�VKDOO�EH�VXEMHFW�WR�
UHYLHZ�DQG�UHFDOFXODWLRQ�WKUHH�����\HDUV�DIWHU�WKH�HIIHFWLYH�GDWH�RI�WKLV�SURYLVLRQ�DQG�HYHU\�WKUHH�����\HDUV�WKHUHDIWHU�E\�WKH
&DPEULGJH�&LW\�&RXQFLO�EDVHG�RQ�D�FRQVLGHUDWLRQ�RI�FXUUHQW�HFRQRPLF�WUHQGV�LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�GHYHORSPHQW�DFWLYLW\��
FRPPHUFLDO�UHQWV�SHU�VTXDUH�IRRW��HPSOR\PHQW�JURZWK��DQG�KRXVLQJ�WUHQGV�PHDVXUHG�LQ�WHUPV�RI��EXW�QRW�OLPLWHG�WR��YDFDQF\�UDWHV��
SURGXFWLRQ�VWDWLVWLFV��DQG�SULFHV�IRU�GZHOOLQJ�XQLWV��7KH�%RDUG�RI�7UXVWHHV�IRU�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�PD\�DGMXVW�WKH�DPRXQW�
DQQXDOO\�EDVHG�RQ�&3,�RU�D�VLPLODU�VWDQGDUG�WR�UHIOHFW�FKDQJHV�LQ�LQIODWLRQ�UDWHV��

��E��+RXVLQJ�&UHDWLRQ�2SWLRQ��7KH�'HYHORSHU�RI�DQ�,QFHQWLYH�3URMHFW�UHTXLUHG�WR�PDNH�D�+RXVLQJ�&RQWULEXWLRQ�LQ�6XEVHFWLRQ�
����������D��DERYH�PD\�FUHDWH�RU�FDXVH�WR�EH�FUHDWHG�DIIRUGDEOH�XQLWV�IRU�RFFXSDQF\�H[FOXVLYHO\�E\�HOLJLEOH�KRXVHKROGV��RU�PD\�
GRQDWH�ODQG�WR�EH�XVHG�H[FOXVLYHO\�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV��7KHVH�XQLWV�RU�ODQG�GRQDWLRQ��PXVW�EH�RI�HTXLYDOHQW
EHQHILW�WRZDUG�DGGUHVVLQJ�WKH�&LW\
V�DIIRUGDEOH�KRXVLQJ�QHHG�DV�WKH�KRXVLQJ�FRQWULEXWLRQ�RWKHUZLVH�UHTXLUHG��:KHQ�WKLV�RSWLRQ�LV�
FKRVHQ�D�'HYHORSHU�VKDOO�REWDLQ�D�UHSRUW�IURP�WKH�%RDUG�RI�7UXVWHHV�RI�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW��ZKLFK�UHSRUW�VKDOO�DFFRPSDQ\�
WKH�VSHFLDO�SHUPLW�DSSOLFDWLRQ�DQG�VKDOO�DGYLVH�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�DV�WR�ZKHWKHU�WKH�SURSRVHG�+RXVLQJ�&UHDWLRQ�
FRQIRUPV�WR�WKH�LQWHQW�DQG�SXUSRVHV�RI��WKLV�6HFWLRQ��������HW�DO��7KH�UHSRUW�VKDOO�DOVR�UHFRPPHQG�VXFK�FRQGLWLRQV��LI�DQ\��DV�WKH�
7UXVWHHV�PD\�ILQG�DSSURSULDWH�WR�WKH�LVVXDQFH�RI�WKH�VSHFLDO�SHUPLW�WR�DVVXUH�IXOO�FRPSOLDQFH�ZLWK�WKH�LQWHQW�RI�WKLV�6HFWLRQ���������
7KH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�VKDOO�JLYH�GXH�FRQVLGHUDWLRQ�WR�WKH�UHSRUW�RI�WKH�%RDUG�RI�7UXVWHHV�LQ�JUDQWLQJ�DQ\�VSHFLDO�
SHUPLW�VXEMHFW�WR�WKLV�6HFWLRQ��������HW�DO���DQG��LQ�LWV�GLVFUHWLRQ�PD\�DSSURYH�WKH�GHYHORSHUV�XVH�RI�WKH�+RXVLQJ�&UHDWLRQ�2SWLRQ��

����������5HTXLUHPHQWV�IRU�,QFOXVLRQDU\�+RXVLQJ�
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��D��$Q\�,QFOXVLRQDU\�3URMHFW�VKDOO�SURYLGH�����SHUFHQW�RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�XS�WR�WKH�PD[LPXP�DOORZHG�DV�RI�ULJKW�
DV�$IIRUGDEOH�8QLWV��:KHUH�WKH�DSSOLFDWLRQ�RI�WKDW�IRUPXOD�UHVXOWV�LQ�D�IUDFWLRQDO�GZHOOLQJ�XQLW��D�IUDFWLRQ�RI�RQH�KDOI�RI�D�GZHOOLQJ�XQLW�
RU�PRUH�VKDOO�EH�FRQVLGHUHG�DV�RQH�$IIRUGDEOH�8QLW��(DFK�$IIRUGDEOH�8QLW�VKDOO�PHHW�WKH�VWDQGDUGV�HVWDEOLVKHG�LQ�6HFWLRQ���������

��E��7R�IDFLOLWDWH�WKH�REMHFWLYHV�RI�WKLV�6HFWLRQ���������PRGLILFDWLRQV�WR�WKH�GLPHQVLRQDO�UHTXLUHPHQWV�LQ�DQ\�]RQLQJ�GLVWULFW��DV�VHW�
IRUWK�LQ�6HFWLRQ�������VKDOO�EH�SHUPLWWHG�DV�RI�ULJKW�IRU�DQ�,QFOXVLRQDU\�3URMHFW��DV�VHW�IRUWK�EHORZ��

��L��7KH�)$5�QRUPDOO\�SHUPLWWHG�LQ�WKH�DSSOLFDEOH�]RQLQJ�GLVWULFW�IRU�UHVLGHQWLDO�XVHV�VKDOO�EH�LQFUHDVHG�E\�WKLUW\������SHUFHQW�IRU�
$IIRUGDEOH�8QLWV�DV�VHW�IRUWK�LQ�6HFWLRQ�����������D��DERYH��DQG�DW�OHDVW�ILIW\�SHUFHQW�RI�WKH�DGGLWLRQDO�)$5�VKRXOG�EH�DOORFDWHG�IRU�WKH�
$IIRUGDEOH�8QLWV��,Q�D�0L[HG�8VH�'HYHORSPHQW��WKH�LQFUHDVHG�)$5�SHUPLWWHG�LQ�WKLV�SDUDJUDSK��L��PD\�EH�DSSOLHG�WR�WKH�HQWLUH�ORW��
KRZHYHU��DQ\�JURVV�IORRU�DUHD�DULVLQJ�IURP�VXFK�LQFUHDVHG�)$5�VKDOO�EH�RFFXSLHG�RQO\�E\�UHVLGHQWLDO�XVHV��H[FOXVLYH�RI�DQ\�KRWHO�RU�
PRWHO�XVH��

��LL��7KH�PLQLPXP�ORW�DUHD�SHU�GZHOOLQJ�XQLW�QRUPDOO\�UHTXLUHG�LQ�WKH�DSSOLFDEOH�]RQLQJ�GLVWULFW�VKDOO�EH�UHGXFHG�E\�WKDW�DPRXQW�
QHFHVVDU\�WR�SHUPLW�XS�WR�WZR�DGGLWLRQDO�XQLWV�RQ�WKH�ORW�IRU�HDFK�RQH�$IIRUGDEOH�8QLW�UHTXLUHG�LQ�6HFWLRQ�����������D��DERYH��7KH�
DGGLWLRQDO�XQLWV�RQ�D�ORW�SHUPLWWHG�E\�WKLV�SDUDJUDSK��LL��VKDOO�QRW�EH�FRQVLGHUHG�LQ�GHWHUPLQLQJ�WKH�WKUHVKROG�E\�ZKLFK�D�VSHFLDO�
SHUPLW�LV�UHTXLUHG�LQ�6HFWLRQ��������0XOWLIDPLO\�6SHFLDO�3HUPLW�$SSOLFDELOLW\�DQG�6HFWLRQ��������7RZQKRXVH�'HYHORSPHQW�RI�WKH�
=RQLQJ�2UGLQDQFH�

��F��)RU�DQ\�,QFOXVLRQDU\�3URMHFW�WKDW�LQFOXGHV�D�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�WKDW�H[FHHGV�WKH�PD[LPXP�DOORZHG�DV�RI�ULJKW��WKH�
QXPEHU�RI�DIIRUGDEOH�XQLWV�VKDOO�EH�QR�OHVV�WKDQ�����SHUFHQW�RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�LQ�WKH�SURMHFW��KRZHYHU��WKH
QXPEHU�RI�DGGLWLRQDO�XQLWV�SHUPLWWHG�XQGHU�6HFWLRQ�����������E����LL���DERYH�VKDOO�QRW�EH�IXUWKHU�LQFUHDVHG��

��G��)RU�DQ\�9ROXQWDU\�,QFOXVLRQDU\�3URMHFW�WKDW�SURSRVHV�WR�SURYLGH�RQH�$IIRUGDEOH�8QLW��WKH�SURYLVLRQV�RI�6HFWLRQ�����������E���L��
DQG��LL��PD\�EH�DSSOLHG�DIWHU�WKH�LVVXDQFH�RI�D�VSHFLDO�SHUPLW�IURP�WKH�3ODQQLQJ�%RDUG��,Q�LVVXLQJ�D�VSHFLDO�SHUPLW�WKH�3ODQQLQJ�
%RDUG�VKDOO�ILQG�WKDW�WKH�DGGLWLRQDO�GZHOOLQJ�XQLWV�RU�JURVV�IORRU�DUHD�SHUPLWWHG�ZLOO�QRW�FUHDWH�D�GHYHORSPHQW�VLJQLILFDQWO\�GLIIHUHQW�LQ�
VFDOH��GHQVLW\��RU�SODFHPHQW�RQ�WKH�ORW�WKDQ�FDQ�EH�IRXQG�RQ�DGMDFHQW�ORWV�RU�LQ�WKH�VXUURXQGLQJ�QHLJKERUKRRG��RU�LI�WKH�GHYHORSPHQW�
LV�VLJQLILFDQWO\�PRUH�GHQVH��ODUJHU�LQ�VFDOH�RU�FORVHU�WR�WKH�ORW�OLQHV�WKDQ�FDQ�EH�IRXQG�RQ�DGMDFHQW�ORWV��WKH�%RDUG�VKDOO�ILQG�WKDW�WKH�
VL]H�RU�VKDSH�RI�WKH�ORW��WKH�FKDUDFWHULVWLFV�RI�GHYHORSPHQW�RQ�DEXWWLQJ�ORWV��DQG�WKH�QDWXUH�RI�WKH�GHVLJQ�SURSRVHG�RQ�WKH�VXEMHFW�ORW�
PLWLJDWH�DQ\�QHJDWLYH�LPSDFW�WKDW�VXFK�DGGLWLRQDO�GHYHORSPHQW�PD\�LPSRVH��,Q�PDNLQJ�LWV�ILQGLQJV�WKH�3ODQQLQJ�%RDUG�VKDOO�FRQVLGHU�
WKH�RWKHU�NLQGV�RI�GLPHQVLRQDO�UHOLHI�WKDW�WKH�GHYHORSPHQW�PD\�UHTXLUH�DQG�WKH�H[WHQW�WR�ZKLFK�VXFK�UHOLHI�YDULHV�IURP�WKH�
UHTXLUHPHQWV�RI�WKH�]RQLQJ�GLVWULFW��

��H��$IIRUGDEOH�8QLWV�UHTXLUHG�E\�WKLV�6HFWLRQ����������VKDOO�EH�SURYLGHG�RQ�VLWH��+RZHYHU��DSSURYDO�IRU�DOWHUQDWH�PHDQV�RI�
FRPSOLDQFH�PD\�EH�JUDQWHG�E\�WKH�3ODQQLQJ�%RDUG�LQ�FHUWDLQ�H[FHSWLRQDO�FLUFXPVWDQFHV��,Q�JUDQWLQJ�VXFK�DSSURYDO��WKH�3ODQQLQJ�
%RDUG�PXVW�ILQG�WKDW�WKH�SURSHUW\�RZQHU�KDV�GHPRQVWUDWHG�WKDW�EXLOGLQJ�WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�RQ�VLWH�ZRXOG�FUHDWH�D�
VLJQLILFDQW�KDUGVKLS��$�VLJQLILFDQW�KDUGVKLS�VKDOO�EH�GHILQHG�DV�EHLQJ�RI�VXFK�VLJQLILFDQFH�WKDW�WKH�SURSHUW\�FDQ�QRW�SK\VLFDOO\�
DFFRPPRGDWH�WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�DQG�RU�UHODWHG�UHTXLUHPHQWV��VXFK�DV�KHLJKW��VHWEDFNV��RU�SDUNLQJ��7R�KDYH�VXFK�D�
UHTXHVW�FRQVLGHUHG��WKH�EXUGHQ�RI�SURRI�VKDOO�EH�RQ�WKH�SURSHUW\�RZQHU��ZKR�PXVW�PDNH�IXOO�GLVFORVXUH�WR�WKH�3ODQQLQJ�%RDUG�RI�DOO�
UHOHYDQW�LQIRUPDWLRQ��$Q\�UHTXHVW�IRU�DOWHUQDWH�PHDQV�RI�FRPSOLDQFH�VKDOO�EH�UHYLHZHG�E\�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW��ZKLFK�VKDOO�
WKHQ�IRUZDUG�LWV�UHFRPPHQGDWLRQ�RQ�WKH�UHTXHVW�WR�WKH�3ODQQLQJ�%RDUG��7KH�$IIRUGDEOH�+RXVLQJ�7UXVW
V�UHFRPPHQGDWLRQ�VKDOO�EH�
EDVHG�XSRQ�ZKHWKHU�WKH�DOWHUQDWH�PHDQV�RI�FRPSOLDQFH�VKDOO�EH�RI�FRPSDUDEOH�YDOXH�WR�WKH�DIIRUGDEOH�XQLW�WKDW�ZRXOG�KDYH�
RWKHUZLVH�EHHQ�SURYLGHG�LQ�D�FRPSDUDEOH�,QFOXVLRQDU\�3URMHFW��7KH�3ODQQLQJ�%RDUG
V���DSSURYDO�RI�WKH�UHTXHVW�VKDOO�EH�EDVHG�XSRQ�
WKH�$IIRUGDEOH�+RXVLQJ�7UXVW
V�UHFRPPHQGDWLRQV��DQG�WKH�GHPRQVWUDWLRQ�RI�KDUGVKLS�PDGH�E\�WKH�SURSHUW\�RZQHU��7KH�3ODQQLQJ�
%RDUG�PD\��LQ�LWV�VROH�GLVFUHWLRQ��XVH�RWKHU�LQIRUPDWLRQ�WR�GHWHUPLQH�WKH�YDOLGLW\�RI�WKH�SURSHUW\�RZQHU
V�UHTXHVW��$SSURYDO�RI
DOWHUQDWH�PHDQV�RI�FRPSOLDQFH�VKDOO�EH�RQO\�IRU�SD\PHQW�RI�D�VXP�HTXLYDOHQW�WR�WKH�YDOXH�RI�WKH�SURYLVLRQ�RI�DQ�RQ�VLWH�$IIRUGDEOH�
8QLW��ZKLFK�SD\PHQW�VKDOO�EH�PDGH�WR�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW��

��������6WDQGDUGV�IRU�&RQVWUXFWLRQ�DQG�2FFXSDQF\�RI�$IIRUGDEOH�8QLWV�

�7KH�IROORZLQJ�VWDQGDUGV�DUH�LQWHQGHG�WR�SURYLGH�JXLGDQFH�WR�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�LQ�LQVWDQFHV�ZKHUH�WKH�+RXVLQJ�
&UHDWLRQ�2SWLRQ�LV�FKRVHQ�WR�PHHW�WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ���������WR�WKH�%RDUG�RI�7UXVWHHV�RI�WKH�7UXVW�LQ�PDNLQJ�DQ\�
UHSRUW�LW�PD\�PDNH�WR�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�RU�LQ�DXWKRUL]LQJ�WKH�H[SHQGLWXUH�RI�DQ\�+RXVLQJ�&RQWULEXWLRQ�IXQGV��DQG�
WR�WKH�'HYHORSHU�RI�DQ\�,QFOXVLRQDU\�3URMHFW�RU�9ROXQWDU\�,QFOXVLRQDU\�3URMHFW��,Q�JUDQWLQJ�DQ\�VSHFLDO�SHUPLW�WKH�VSHFLDO�SHUPLW�
JUDQWLQJ�DXWKRULW\�PD\�DOORZ�IRU�GHYLDWLRQV�IURP��RU�IXUWKHU�GHILQH��WKHVH�VWDQGDUGV�FRQVLVWHQW�ZLWK�WKH�SXUSRVH�RI�WKLV�6HFWLRQ�
�������

��D��$IIRUGDEOH�8QLWV�LQ�DQ�,QFHQWLYH�3URMHFW�VKDOO�EH�JHQHUDOO\�FRPSDUDEOH�LQ�VL]H�DQG�PDWHULDOV�WR�GZHOOLQJ�XQLWV�LQ�WKH�
QHLJKERUKRRG�RU�LQ�WKH�SURMHFWLRQ�ZKLFK�LW�LV�ORFDWHG��

��E��7R�HQVXUH�OLYDELOLW\��$IIRUGDEOH�8QLWV�LQ�DQ�,QFOXVLRQDU\�3URMHFW�VKDOO�EH�JHQHUDOO\�FRPSDUDEOH�LQ�VL]H�DQG�PDWHULDOV�WR�WKH�RWKHU�
XQLWV�LQ�WKH�RYHUDOO�SURMHFW�DQG�FRQVLVWHQW�ZLWK�ORFDO�QHHGV�IRU�DIIRUGDEOH�KRXVLQJ�DV�DSSURYHG�E\�WKH�7UXVW�)RU�,QFOXVLRQDU\�3URMHFWV�
RU�,QFHQWLYH�3URMHFWV�ZKHUH�DSSURSULDWH�H[WHULRUV�RI�DIIRUGDEOH�XQLWV�VKDOO�FORVHO\�UHVHPEOH�WKH�H[WHULRUV�RI�RWKHU�XQLWV�LQ�D�SURMHFW��
DQG�VKDOO�EH�UHDVRQDEO\�GLVWULEXWHG�WKURXJKRXW�WKH�SURMHFW��

��F��7KH�$IIRUGDEOH�8QLWV�VKDOO��WR�D�UHDVRQDEOH�H[WHQW��VHUYH�HOLJLEOH�KRXVHKROGV�RI�GLYHUVH�LQFRPHV��LQFOXGLQJ�YHU\�ORZ�LQFRPH��DQG�
GLYHUVH�VL]HV�WKURXJKRXW�WKH�FLW\��

��G��7KH�$IIRUGDEOH�8QLWV�VKDOO�EH�VXEMHFW�WR�GHHG�UHVWULFWLRQV�SURYLGLQJ�WKDW�WKH\�VKDOO��
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����EH�RFFXSLHG�E\�HOLJLEOH�KRXVHKROGV�

����EH�FRQYH\HG�VXEMHFW�WR�UHVWULFWLRQV��ZKLFK�WR�WKH�H[WHQW�OHJDOO\�SRVVLEOH�VKDOO�JXDUDQWHH�WKH�SHUPDQHQW�DYDLODELOLW\�RI�WKH
$IIRUGDEOH�8QLWV�WR�HOLJLEOH�KRXVHKROGV��6XFK�UHVWULFWLRQV�VKDOO�LQFOXGH�EXW�QRW�EH�OLPLWHG�WR�OLPLWHG�HTXLW\�GHHG�UHVWULFWLRQV��,Q�
JHQHUDO��WR�PHHW�WKLV�UHTXLUHPHQW��DIIRUGDEOH�UHQW�OHYHOV�VKDOO�EH�PDLQWDLQHG�IRU�D�PLQLPXP�RI����\HDUV�IURP�WKH�GDWH�RI�LQLWLDO�
RFFXSDQF\�LQ�DFFRUGDQFH�ZLWK�FXUUHQW�SUDFWLFHV�RI�WKH�&LW\��:LWK�IRU�VDOH�XQLWV��WKH�&LW\
V�FXUUHQW�V\VWHP�RI�GHHG�UHVWULFWLRQV
FRQWUROOLQJ�UHVDOH�SULFHV�VKDOO�EH�REVHUYHG�

����WR�WKH�H[WHQW�SRVVLEOH��JLYH�SUHIHUHQFH�WR�HOLJLEOH�KRXVHKROGV�ZKR�DUH�&DPEULGJH�UHVLGHQWV�

����EH�UHQWHG�RU�VROG�WR�(OLJLEOH�+RXVHKROGV��XVLQJ�PDUNHWLQJ�DQG�VHOHFWLRQ�JXLGHOLQHV�FXVWRPDULO\�HPSOR\HG�E\�WKH�&RPPXQLW\�
'HYHORSPHQW�'HSDUWPHQW�LQ�VHOHFWLQJ�WHQDQW�DQG�KRPHRZQHU�KRXVHKROGV�XQGHU�RWKHU�&LW\��VWDWH�RU�IHGHUDO�KRXVLQJ�DVVLVWDQFH�
SURJUDPV�

��H��7KH�UHQWDO�RU�RZQHUVKLS�RI�DIIRUGDEOH�XQLWV�VKDOO�PLUURU�WKH�SURMHFW�DV�D�ZKROH��)RU�H[DPSOH��DIIRUGDEOH�XQLWV�VKRXOG�EH�VROG��QRW�
UHQWHG��ZKHUH�D�PDMRULW\�RI�XQLWV�ZLOO�EH�RIIHUHG�IRU�VDOH��

��I��7KH�DIIRUGDEOH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�KRXVHKROGV�KDYLQJ�D�WDUJHW�LQFRPH�RI�����RI�WKH�DUHD�PHGLDQ�LQFRPH��RU�LI�WKH�
KRXVHKROG�KDV�DFFHVV�WR�D�UHQW�VXEVLG\��D�ORZHU�LQFRPH��7KH�7UXVW�VKDOO�KDYH�WKH�GLVFUHWLRQ�WR�DSSURYH�D�PL[�RI�KLJKHU�DQG�ORZHU�
UHQWV�RU�VDOH�SULFHV��WKH�DYHUDJH�RI�ZKLFK�DSSUR[LPDWHV�DQ�DIIRUGDEOH�SULFH�IRU�D�KRXVHKROG�DW�WKH�WDUJHW�LQFRPH�OHYHO��

��J��7KH�LQWHQW�RI�WKH�,QFOXVLRQDU\�+RXVLQJ�SURYLVLRQV�LV�WKDW�WKH�$IIRUGDEOH�8QLWV�UHTXLUHG�KHUHXQGHU�QRW�XVH�SXEOLF�IXQGV�WR�FUHDWH��
WKHVH�SURYLVLRQV�KRZHYHU��DUH�QRW�LQWHQGHG�WR�GLVFRXUDJH�WKH�XVH�RI�SXEOLF�IXQGV�WR�JHQHUDWH�D�JUHDWHU�QXPEHU�RI�DIIRUGDEOH�XQLWV�
WKDQ�DUH�RWKHUZLVH�UHTXLUHG��

��K��2QH�SDUNLQJ�VSDFH�IRU�HDFK�$IIRUGDEOH�8QLW�LQ�DQ�,QFOXVLRQDU\�3URMHFW�VKDOO�EH�SURYLGHG��,I�WKHUH�LV�IHZHU�WKDQ�RQH�SDUNLQJ�VSDFH�
SURYLGHG�IRU�HDFK�XQLW�LQ�WKH�GHYHORSPHQW��WKHQ�WKH�QXPEHU�RI�SDUNLQJ�VSDFHV�SURYLGHG�IRU�WKH�$IIRUGDEOH�8QLWV�VKDOO�EH�LQ�WKH�VDPH�
SURSRUWLRQ�DV�WKH�QXPEHU�SURYLGHG�WR�WKH�PDUNHW�UDWH�XQLWV��,I�WKHUH�LV�QR�SDUNLQJ�IHH�IRU�WKH�PDUNHW�UDWH�XQLWV�LQ�DQ�,QFOXVLRQDU\�
3URMHFW��WKHQ�WKHUH�VKDOO�EH�QR�SDUNLQJ�IHH�IRU�WKH�$IIRUGDEOH�8QLWV��,I�WKHUH�LV�D�SDUNLQJ�IHH�IRU�WKH�PDUNHW�UDWH�XQLWV�LQ�DQ
,QFOXVLRQDU\�3URMHFW�VXEMHFW�WR�6HFWLRQ���������WKHQ�WKH�PD[LPXP�SDUNLQJ�IHH�IRU�WKH�$IIRUGDEOH�8QLWV�VKDOO�QRW�H[FHHG�WKH�OHVVHU�RI�
WKH�IROORZLQJ��

����7KDW�IHH�ZKLFK�LV�LQ�WKH�VDPH�SURSRUWLRQ�RI�SDUNLQJ�IHH�WR�UHQW�DV�IRU�WKRVH�PDUNHW�UDWH�XQLWV�RI�HTXLYDOHQW�VL]H�WR�WKH�$IIRUGDEOH�
8QLWV�DQG�KDYLQJ�WKH�ORZHVW�UHQW�LQ�WKH�,QFOXVLRQDU\�3URMHFW��RU

����7KDW�IHH�ZKLFK��ZKHQ�FRPELQHG�ZLWK�WKH�PD[LPXP�UHQW�SHUPLWWHG�RI�DQ�$IIRUGDEOH�8QLW�DV�GHILQHG�LQ�6HFWLRQ���������GRHV�QRW�
H[FHHG�WKLUW\�WKUHH������SHUFHQW�RI�WKH�(OLJLEOH�+RXVHKROG
V�LQFRPH�

��������$IIRUGDEOH�+RXVLQJ�7UXVW�

�3XUVXDQW�WR�WKH�SURYLVLRQV�RI�&KDSWHU�����RI�WKH�$FWV�RI�������DQ�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�ZDV�HVWDEOLVKHG��7R�IDFLOLWDWH�WKH�
LPSOHPHQWDWLRQ�RI�WKH�SURYLVLRQ�RI�WKLV�6HFWLRQ���������WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�UHFHLYHV�IXQGV�JHQHUDWHG�E\�WKLV�6HFWLRQ�
�������DQG�VSHFLILFDOO\�6HFWLRQ����������D���DV�ZHOO�DV�RWKHU�IXQGV�JHQHUDWHG�IURP�RWKHU�VRXUFHV��

����������8VHV�RI�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW��7KH�7UXVW�SURSHUW\�PD\�EH�PDGH�DYDLODEOH�IRU��EXW�VKDOO�QRW�EH�OLPLWHG�WR��WKH�
IROORZLQJ�XVHV�

����&UHDWLRQ�RI�$IIRUGDEOH�8QLWV��7R�HQFRXUDJH�WKH�GHYHORSPHQW�RI�$IIRUGDEOH�8QLWV�WKURXJK�D�YDULHW\�RI�PHDQV��LQFOXGLQJ��EXW�QRW�
OLPLWHG�WR��WKH�SURYLVLRQ�RI�IDYRUDEOH�ILQDQFLQJ�WHUPV�RU�GLUHFW�ZULWH�GRZQ�RI�FRVWV�IRU�HLWKHU�QRQSURILW�RU�IRU�SURILW�GHYHORSHUV�RU�WR�
VXEVLGL]H�WKH�SXUFKDVH�RI�VLWHV��H[LVWLQJ�VWUXFWXUHV��RU�DIIRUGDEOH�XQLWV�ZLWKLQ�D�ODUJHU�GHYHORSPHQW�

����0XOWLIDPLO\�5HKDELOLWDWLRQ�3URJUDPV��7R�ILQDQFH�WKH�VXEVWDQWLDO�UHKDELOLWDWLRQ�RI�GHWHULRUDWHG�SURSHUWLHV�LQ�D�PDQQHU�WKDW�
SUHVHUYHV�WKH�DIIRUGDELOLW\�RI�XQLWV�WKURXJK�LQWHUHVW�UDWH�VXEVLGLHV��ORDQ�JXDUDQWHHV�RU�ZULWH�GRZQ�RI�SURMHFW�FRVWV��0XOWLIDPLO\�
KRXVLQJ�RZQHG�E\�QRQSURILW�HQWLWLHV�WKDW�HQVXUH�PD[LPXP�ORQJ�WHUP�DIIRUGDELOLW\�VKDOO�UHFHLYH�SULRULW\�IXQGLQJ�FRQVLGHUDWLRQ�

����/LPLWHG�(TXLW\�&RRSHUDWLYH�RU�&RQGRPLQLXP�&RQYHUVLRQ��)RU�DFTXLVLWLRQ�DQG�UHKDELOLWDWLRQ�RI�SRWHQWLDO�FRRSHUDWLYHV�RU�
FRQGRPLQLXPV�WKURXJK�ORZ�LQWHUHVW�EODQNHW�ORDQV��VKDUH�ORDQV�RU�GLUHFW�FRVW�ZULWH�GRZQ�

����������$GPLQLVWUDWLRQ�RI�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�DQG�LWV�$FWLYLWLHV��7KH�7UXVW�SURSHUW\�PD\�EH�PDGH�DYDLODEOH�WR�IXQG�
UHDVRQDEOH�DGPLQLVWUDWLYH�H[SHQVHV�QHFHVVDU\�WR�VXSSRUW�7UXVW�DFWLYLWLHV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�FRQVXOWLQJ�VHUYLFHV�VXFK�DV�
OHJDO��DSSUDLVLQJ�RU�HQJLQHHULQJ��DV�ZHOO�DV�RWKHU�SURMHFW�UHODWHG�H[SHQVHV��7KH�&RPPXQLW\�'HYHORSPHQW�'HSDUWPHQW�VKDOO�SURYLGH
WKH�%RDUG�RI�7UXVWHHV�ZLWK�WHFKQLFDO�DQG�DGPLQLVWUDWLYH�DVVLVWDQFH�

����������%RDUG�RI�7UXVWHHV�RI�$IIRUGDEOH�+RXVLQJ�7UXVW��7KH�&LW\�0DQDJHU�VKDOO�DSSRLQW�DQG�FKDLU�D�QLQH�����PHPEHU�%RDUG�RI�
7UXVWHHV�RI�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW��7KH�%RDUG�RI�7UXVWHHV�VKDOO�EH�FRPSRVHG�RI�UHSUHVHQWDWLYHV�IURP�GLIIHUHQW�VHFWRUV�RI�WKH�
FRPPXQLW\�ZLWK�KRXVLQJ�SROLF\��DQG�PD\�LQFOXGH�PHPEHUV�RI�&LW\�%RDUGV�DQG�DJHQFLHV��QRQSURILW�KRXVLQJ�RUJDQL]DWLRQV�DQG�
FRPPXQLW\�UHSUHVHQWDWLYHV��7KH�WUXVWHHV��ZLWK�FRQFXUUHQFH�RI�WKH�&LW\�0DQDJHU��VKDOO�HVWDEOLVK�UHJXODWLRQV�IRU�WKH�RSHUDWLRQV�RI�WKH�
7UXVW�DQG�%RDUG�RI�7UXVWHHV��DQG�SURFHGXUHV�IRU�WKH�LPSOHPHQWDWLRQ�RI�WKLV�6XEVHFWLRQ��������

����7KH�%RDUG�RI�7UXVWHHV�VKDOO�PDQDJH�DQG�DGPLQLVWHU�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�LQFOXGLQJ�WKH�GLVEXUVHPHQW�RI�DOO�IXQGV��
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XQLWV�DQG�ODQG�FRQYH\HG�WR�WKH�&LW\�RI�&DPEULGJH�

����7KH�%RDUG�RI�7UXVWHHV�VKDOO�UHYLHZ�DQG�DSSURYH�RU�GLVDSSURYH�SURSRVDOV�VXEPLWWHG�IRU�XVH�RI�WKH�+RXVLQJ�7UXVW�)XQG��7KH�
%RDUG�VKDOO�GHYHORS�SROLFLHV�DQG�VWDQGDUGV�DSSURSULDWH�WR�DQG�FRQVLVWHQW�ZLWK�WKH�,QFHQWLYH�=RQLQJ�DQG�,QFOXVLRQDU\�+RXVLQJ�
SURYLVLRQV��VHFWLRQ��������

����7KH�%RDUG�VKDOO�H[SORUH�WKH�IHDVLELOLW\�RI�DQG�DVVLVW�LQ�WKH�HVWDEOLVKPHQW�RI�QHZ�SURJUDPV�GHVLJQHG�WR�PHHW�&DPEULGJH�
DIIRUGDEOH�KRXVLQJ�QHHGV��7KHVH�SURJUDPV�PD\�LQFOXGH�D�FLW\�ZLGH�/DQG�%DQN�SURJUDP�DQG�+RPH�0RUWJDJH�3RRO�

����7KH�%RDUG�RI�7UXVWHHV�VKDOO�SURYLGH�DVVLVWDQFH�DQG�QHFHVVDU\�UHSRUWV�ZKHUH�DSSURSULDWH�WR�DQ\�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�
DXWKRUL]HG�WR�LVVXH�D�VSHFLDO�SHUPLW�IRU�DQ\�GHYHORSPHQW�PDNLQJ�XVH�RI�IXQGV�IURP�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�RU�VXEMHFW�WR�DQ\�
SURYLVLRQV�XQGHU�WKLV�6HFWLRQ��������

��������(QIRUFHPHQW

�7KH�&RPPXQLW\�'HYHORSPHQW�'HSDUWPHQW�VKDOO�FHUWLI\�LQ�ZULWLQJ�WR�WKH�6XSHULQWHQGHQW�RI�%XLOGLQJV�WKDW�DOO�FRQGLWLRQV�RI�WKLV�6HFWLRQ�
��������LQFOXGLQJ�DQ\�FRQGLWLRQV�WKDW�PD\�EH�HVWDEOLVKHG�E\�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�LQ�LVVXLQJ�D�VSHFLDO�SHUPLW�XQGHU�
WKLV�6HFWLRQ���������KDYH�EHHQ�PHW�EHIRUH�LVVXDQFH�RI�WKH�ILUVW�EXLOGLQJ�SHUPLW�IRU�DQ\�,QFHQWLYH�3URMHFW��,QFOXVLRQDU\�3URMHFW��RU�
9ROXQWDU\�,QFOXVLRQDU\�3URMHFW��%HIRUH�WKH�LVVXDQFH�RI�WKH�ILUVW�&HUWLILFDWH�RI�2FFXSDQF\�IRU�VXFK�GHYHORSPHQW�WKH�7UXVW�VKDOO�FHUWLI\�
LQ�ZULWLQJ�WR�WKH�6XSHULQWHQGHQW�RI�%XLOGLQJV�WKDW�DOO�GRFXPHQWV�KDYH�EHHQ�ILOHG�DQG�DFWLRQV�WDNHQ�WKDW�DUH�QHFHVVDU\�WR�IXOILOO�WKH�
FRQGLWLRQV�RI�WKLV�6HFWLRQ��������DQG�DQ\�VSHFLDO�SHUPLW�DXWKRUL]HG�KHUHLQ�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

&DQWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 5RJHU�1LFKRODV��7RZQ�3ODQQHU������������VDLG�WKDW�&DQWRQ�UHTXLUHV�����DIIRUGDEOH�LQ�WKH�&DQWRQ�&HQWHU�(FRQRPLF�2SSRUWXQLW\�
GLVWULFW���9LOODJH�KRXVLQJ�DOVR�UHTXLUHV������+H�VDLG�WKHVH�DUH�ZLWKRXW�GHQVLW\�ERQXVHV��&DQWRQ�&HQWHU�ZDV�SDVVHG�LQ������DQG�
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XVH��WR�SUHVHUYH�H[LVWLQJ�DJULFXOWXUDO��KLVWRULFDO�DQG�DUFKHRORJLFDO�UHVRXUFHV��WR�SURWHFW�WKH�QDWXUDO�HQYLURQPHQW��WR�SURWHFW�WKH�YDOXH�
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DQG�WR�SURPRWH�WKH�GHYHORSPHQW�RI�YDULHG�KRXVLQJ�RSSRUWXQLWLHV��LQFOXGLQJ�KRXVLQJ�DIIRUGDEOH�WR�ORZ�DQG�PRGHUDWH�LQFRPH�IDPLOLHV�
DQG�SURYLGH�DFFRPSDQ\LQJ�FRQYHQLHQFHV��UHFUHDWLRQDO�DUHDV�DQG�FRPPXQLW\�FHQWHU�IDFLOLWLHV�
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FRQVROLGDWHG�RZQHUVKLS�DW�WKH�WLPH�RI�DSSOLFDWLRQ��ZLWK�DQ�DUHD�RI�DW�OHDVW�WZHQW\�DFUHV������HQWLUHO\�LQ�WKH�5$�'LVWULFW�RU�LQ�WKH�+&�
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������3URFHGXUHV��$Q�DSSOLFDQW�IRU�D�7RZQKRXVH�'HYHORSPHQW�VKDOO�VXEPLW�WR�WKH�3ODQQLQJ�%RDUG�DQ�DSSOLFDWLRQ�IRU�D�VSHFLDO�
SHUPLW�DQG�WHQ������FRSLHV�RI�D�'HYHORSPHQW�3ODQ�LQ�VXFK�IRUP�DV�PD\�EH�UHTXLUHG�LQ�WKH�3ODQQLQJ�%RDUG¶V�5XOHV�DQG�5HJXODWLRQV�
*RYHUQLQJ�7RZQKRXVH�'HYHORSPHQW�6SHFLDO�3HUPLWV��WRJHWKHU�ZLWK�D�1HW�8VDEOH�/DQG�$UHD�SODQ�DV�GHVFULEHG�LQ�6HFWLRQ������DQG�
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GZHOOLQJ�XQLWV�ZLWKLQ�WKH�GHYHORSPHQW�VKDOO�QRW�H[FHHG�WZR�����XQLWV�SHU�18/$�DFUH�
������7HQ�SHUFHQW�������RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�PHHW�WKH�6WDWH¶V�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�IRU�ORZ�WR
PRGHUDWH�LQFRPH��7KHVH�DIIRUGDEOH�XQLWV�VKDOO�EH�PDUNHWHG�WKURXJK�WKH�&DUYHU�+RXVLQJ�$XWKRULW\��6RXWK�6KRUH�+RXVLQJ�$XWKRULW\�
RU�RWKHU�KRXVLQJ�RUJDQL]DWLRQ�DSSURYHG�E\�WKH�%RDUG�ZLWK�UHVDOH�UHVWULFWLRQV�WR�DVVXUH�FRQWLQXHG�DIIRUGDELOLW\�LQ�SHUSHWXLW\��6XFK�
UHVWULFWLRQV�VKDOO�EH�PDGH�NQRZQ�WR�WKH�KRPHEX\HU�RU�UHQWHU�SULRU�WR�WKH�SXUFKDVH���RFFXSDQF\�RI�XQLW��'ZHOOLQJ�XQLWV�UHVHUYHG�IRU�
RFFXSDQF\�E\�SHUVRQV�RU�IDPLOLHV�RI�ORZ�WR�PRGHUDWH�LQFRPH��RU�IRU�RFFXSDQF\�E\�D�VLQJOH�LQGLYLGXDO��VKDOO�QRW�EH�VHJUHJDWHG�IURP�
PDUNHW�UDWH�RU�ODUJHU�GZHOOLQJ�XQLWV�LQ�WKH�7RZQKRXVH�'HYHORSPHQW�
������'ZHOOLQJ�XQLWV�VKDOO�EH�YDULHG�DV�WR�WKH�QXPEHU�RI�EHGURRPV��7KH�PD[LPXP�QXPEHU�RI�EHGURRPV�DOORZ�LQ�D�GZHOOLQJ�XQLW�VKDOO�
EH�WKUHH������1R�PRUH�WKDQ�ILIWHHQ�SHUFHQW�������RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�KDYH�WKUHH�����EHGURRPV�
������0D[LPXP�EXLOGLQJ�KHLJKW�VKDOO�QRW�H[FHHG�WKLUW\�ILYH������IHHW�
������7KH�QXPEHU�RI�WRZQKRXVH�XQLWV�LQ�D�SURSRVHG�7RZQ�+RXVH�'HYHORSPHQW��ZKHQ�FRPELQHG�ZLWK�WKH�QXPEHU�RI�DOO�H[LVWLQJ�DQG�
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SUHYLRXVO\�SHUPLWWHG�WRZQKRXVH�XQLWV�LQ�&DUYHU��VKDOO�QRW�H[FHHG�WZHQW\�ILYH�SHUFHQW�������RI�WKH�WRWDO�QXPEHU�RI�H[LVWLQJ�GZHOOLQJ�
XQLWV�LQ�WKH�7RZQ�DV�RI�WKH�GDWH�RI�WKH�7RZQKRXVH�'HYHORSPHQW�VSHFLDO�SHUPLW�DSSOLFDWLRQ�
������2SHQ�6SDFH�5HTXLUHPHQWV��2QH�RU�PRUH�RSHQ�VSDFH�DUHDV�VKDOO�EH�VKRZQ�RQ�WKH�GHYHORSPHQW�SODQ��6XFK�DUHDV�VKDOO�
LQFOXGH�WKH�IROORZLQJ�
D��DOO�XQGHYHORSHG�ZHWODQGV�RQ�WKH�SDUFHO�
E��WKH����IW��EXIIHUV�WR�WKRVH�ZHWODQGV��DQG
F��D�PLQLPXP�RI�ILIW\�SHUFHQW�������RI�WKH�18/$�RI�WKH�SDUFHO�LI�LW�LV�LQ�WKH�5$�RU�+&�GLVWULFW��RU�D�PLQLPXP�RI�WKLUW\�SHUFHQW�������RI�
WKH�18/$�RI�WKH�SDUFHO�LQ�WKH�*%�RU�9�GLVWULFW��6XFK�RSHQ�VSDFH�VKDOO�H[FOXGH�UHTXLUHG�EXLOGLQJ�HQYHORSHV��DQG�EXIIHUV�WR�DGMRLQLQJ
SURSHUWLHV��H[FHSW�ZKHUH�EXIIHU�DUHDV�DUH�FRQWLJXRXV�WR�VDLG�RSHQ�VSDFH�DUHDV���6XFK�RSHQ�VSDFH�PD\�EH�GLYLGHG�E\�URDGV�
FRQVWUXFWHG�ZLWKLQ�WKH�7RZQKRXVH�'HYHORSPHQW�
������7KH�UHTXLUHG�RSHQ�VSDFH�VKDOO�EH�XVHG�IRU�FRQVHUYDWLRQ��KLVWRULF�SUHVHUYDWLRQ�DQG�HGXFDWLRQ��RXWGRRU�SDVVLYH�HGXFDWLRQ��SDUN�
SXUSRVHV��RU�IRU�D�FRPELQDWLRQ�RI�WKHVH�XVHV��DQG�VKDOO�EH�VHUYHG�E\�VXLWDEOH�DFFHVV�IRU�VXFK�SXUSRVHV�
������7KH�UHTXLUHG�RSHQ�VSDFH�VKDOO�UHPDLQ�XQEXLOW�XSRQ��SURYLGHG�WKDW�ILYH�SHUFHQW������RI�VXFK�RSHQ�VSDFH�PD\�EH�SDYHG�RU�EXLOW�
XSRQ�IRU�VWUXFWXUHV�DFFHVVRU\�WR�WKH�GHGLFDWHG�XVH�RU�XVHV�RI�VXFK�RSHQ�VSDFH��VXFK�DV�D�FRPPXQLW\�FHQWHU��SHGHVWULDQ�ZDONV��ELNH�
SDWKV��SRROV��WHQQLV�FRXUWV��DQG�H[LVWLQJ�DJULFXOWXUH�
������7KH�UHTXLUHG�RSHQ�VSDFH�VKDOO�EH�RI�D�VKDSH��VL]H��FKDUDFWHU��DQG�ORFDWLRQ�VXLWDEOH��LQ�WKH�RSLQLRQ�RI�WKH�3ODQQLQJ�%RDUG��IRU�
LWV�LQWHQGHG�SXUSRVHV��$W�OHDVW�KDOI�RI�WKH�UHTXLUHG�XSODQG�RSHQ�VSDFH�VKDOO�EH�LQ�D�FRQVROLGDWHG�DQG�XQIUDJPHQWHG�PDVV��DV�
UHDVRQDEO\
LQWHUSUHWHG�E\�WKH�3ODQQLQJ�%RDUG��7R�WKH�H[WHQW�SRVVLEOH��WKH�RSHQ�VSDFH�VKDOO�LQFOXGH�ODQG�RI�WKH�JUHDWHVW�VFHQLF��HQYLURQPHQWDO��
RU�UHFUHDWLRQDO�LPSRUWDQFH�WR�WKH�7RZQ�
������7KH�UHTXLUHG�RSHQ�VSDFH�VKDOO�EH�FRQYH\HG�LQ�FRQIRUPDQFH�WR�WKH�UHTXLUHPHQWV�SURYLGHG�LQ�WKH�5XOHV�DQG�5HJXODWLRQV�
*RYHUQLQJ�7RZQKRXVH�'HYHORSPHQW�6SHFLDO�3HUPLWV�
������$Q\�SURSRVHG�RSHQ�VSDFH��XQOHVV�FRQYH\HG�WR�WKH�7RZQ�RU�LWV�&RQVHUYDWLRQ�&RPPLVVLRQ��VKDOO�EH�VXEMHFW�WR�D�UHFRUGHG�
UHVWULFWLRQ�HQIRUFHDEOH�E\�WKH�7RZQ��SURYLGLQJ�WKDW�VXFK�ODQG�VKDOO�EH�SHUSHWXDOO\�NHSW�LQ�DQ�RSHQ�VWDWH��WKDW�LW�VKDOO�EH�SUHVHUYHG�IRU�
WKH�XVHV
OLVWHG�LQ�6HFWLRQ�������DQG�WKDW�LW�VKDOO�EH�PDLQWDLQHG�LQ�D�PDQQHU�WKDW�ZLOO�HQVXUH�LWV�VXLWDELOLW\�IRU�LWV�LQWHQGHG�SXUSRVHV�
������'HVLJQ�6WDQGDUGV��7KH�IROORZLQJ�GHVLJQ�VWDQGDUGV�DUH�UHTXLUHG�
������%XIIHU�$UHDV��$OO�GZHOOLQJV�DQG�VWUXFWXUHV�VKDOO�EH�ORFDWHG�D�PLQLPXP�RI�VL[W\������IHHW�IURP�DGMDFHQW�SURSHUWLHV��DQG�RQH�
KXQGUHG�������IHHW�IURP�DGMDFHQW�VXUIDFH�ZDWHUV�RU�ZHWODQGV��%XIIHU�DUHDV�VKDOO�EH�UHWDLQHG�LQ�WKHLU�QDWXUDO�YHJHWDWLYH�VWDWH�WR�WKH�
PD[LPXP�H[WHQW�IHDVLEOH��ZKHUH�WKH�VL[W\������IRRW�EXIIHU�RI�QDWXUDO�YHJHWDWLRQ�LV�QRW�DGHTXDWH��LQ�WKH
3ODQQLQJ�%RDUG¶V�RSLQLRQ��WR�VFUHHQ�WKH�GHYHORSPHQW�IURP�DGMDFHQW�SURSHUWLHV�WKH�%RDUG�PD\�UHTXLUH�DGGLWLRQDO�SODQWLQJV��HDUWK�
EHUPV�DQG�RU�IHQFLQJ�
������%XLOGLQJ�(QYHORSH��$OO�VLWH�SODQV�VKDOO�ORFDWH�D�EXLOGLQJ�HQYHORSH�UDGLXV�RI�IRUW\������IHHW�IURP�WKH�RXWVLGH�HGJH�RI�D�
WRZQKRXVH�EXLOGLQJ�RU�JURXS�RI�EXLOGLQJV��2SHQ�VSDFH��ZD\V��ODQHV�DQG�FROOHFWRUV�PD\�QRW�EH�ORFDWHG�ZLWKLQ�WKH�EXLOGLQJ�HQYHORSH��
3DUNLQJ��GULYHZD\V��VLGHZDONV��LQGLYLGXDO�XQLW�JDUGHQV�ODZQV�HWF��PD\�EH�GHYHORSHG�ZLWKLQ�WKH�EXLOGLQJ�HQYHORSH�
)RU�WKH�PLQLPXP�VHWEDFN�EHWZHHQ�EXLOGLQJV�VHH�WKH�IROORZLQJ�6HFWLRQ������
������$UFKLWHFWXUDO�VW\OH��$UFKLWHFWXUDO�VW\OH�VKDOO�EH�LQ�KDUPRQ\�ZLWK�WKH�SUHYDLOLQJ�FKDUDFWHU�DQG�VFDOH�RI�EXLOGLQJV�LQ�WKH�
QHLJKERUKRRG�DQG�WKH�7RZQ��WKURXJK�WKH�XVH�RI�DSSURSULDWH�EXLOGLQJ�PDWHULDOV��VFUHHQLQJ��EUHDNV�LQ�URRI�DQG�ZDOO�OLQHV��VHWEDFNV�
DQG�RWKHU
DUFKLWHFWXUDO�WHFKQLTXHV��9DULDWLRQ�LQ�GHWDLO��VW\OH��IRUP�DQG�ORFDWLRQ�VKDOO�EH�XVHG��IRU�ERWK�WKH�UHVLGHQWLDO�XQLWV�DQG�DFFHVVRU\�
JDUDJHV�LI�HPSOR\HG��WR�SURYLGH�YLVXDO�LQWHUHVW�DQG�DYRLG�PRQRWRQ\��3URSRVHG�EXLOGLQJV�VKDOO�UHODWH�KDUPRQLRXVO\�WR�HDFK�RWKHU�ZLWK�
DGHTXDWH�OLJKW��DLU��FLUFXODWLRQ��DQG�VHSDUDWLRQ�EHWZHHQ�EXLOGLQJV��$GHTXDWH�VHSDUDWLRQ�VKDOO�PHDQ�D�PLQLPXP�GLVWDQFH�RI�����WLPHV�
WKH�KHLJKW�RI�WKH�SURSRVHG�EXLOGLQJV�
������5RDGZD\V��5RDGZD\�OHQJWK�DQG�FRQVWUXFWLRQ�GHWDLOV�DUH�SURYLGHG�LQ�WKH�7RZQKRXVH�'HYHORSPHQW�6SHFLDO�3HUPLW�5XOHV�DQG�
5HJXODWLRQV��7KH�%RDUG�PD\�UHTXLUH�WKDW�H[LVWLQJ�SUREOHPV�RQ��RU�DGMDFHQW�WR�WKH�VLWH�EH�PLWLJDWHG�DV�D�FRQGLWLRQ�RI�DSSURYDO�RI�WKH�
VSHFLDO�SHUPLW�XQGHU�WKLV�VHFWLRQ�
������3DUNLQJ��7KH�GHYHORSPHQW�VKDOO�SURYLGH�WZR�����VSDFHV�SHU�HDFK�XQLW��SOXV�RQH�����YLVLWRU�SDUNLQJ�VSDFH�IRU�HYHU\�ILYH�����
XQLWV��SOXV�RQH�����VSDFH�IRU�HYHU\�WZR�KXQGUHG�������VTXDUH�IHHW�RI�QRQ�UHVLGHQWLDO�EXLOGLQJ�DUHD��,Q�FDVHV�ZKHUH�WKH�XQLWV�DUH�
SURYLGHG�ZLWK�D�JDUDJH�DQG�WZR�VSDFHV�IRU�HDFK�XQLW�RQ�D�GULYHZD\��WKH�YLVLWRU�VSDFHV�VKDOO�QRW�EH�UHTXLUHG�
3DUNLQJ�DUHDV�VKDOO�EH�VFUHHQHG�IURP�SXEOLF�ZD\V�DQG�DGMDFHQW�RU�DEXWWLQJ�SURSHUWLHV�E\�EXLOGLQJ�ORFDWLRQ��IHQFLQJ�DQG�RU�GHQVH
SODQWLQJV��3DUNLQJ�DUHDV��LQFOXGLQJ�PDQHXYHULQJ�VSDFH�IRU�SDUNLQJ�DQG�ORDGLQJ�DUHDV�VKDOO�QRW�EH�ORFDWHG�ZLWKLQ�WKH�UHTXLUHG�EXIIHU�
DUHDV��1R�SDUNLQJ�VKDOO�EH�DOORZHG�RQ�LQWHULRU�URDGZD\V�
������6HUYLFHV��([SRVHG�VWRUDJH�DUHDV��PDFKLQHU\��VHUYLFH�DUHDV��WUXFN�ORDGLQJ�DUHDV��DGHTXDWH�VROLG�ZDVWH�GLVSRVDO�IDFLOLWLHV�
XWLOLW\�EXLOGLQJV�DQG�VWUXFWXUHV�DQG�RWKHU�XQVLJKWO\�XVHV�VKDOO�EH�VHW�EDFN�DQG�RU�VFUHHQHG�WR�SURWHFW�QHLJKERUV�DQG�IXWXUH�UHVLGHQWV�
IURP�VDLG�IHDWXUHV��(OHFWULF��WHOHSKRQH��FDEOH�79��DQG�RWKHU�VXFK�XWLOLWLHV�VKDOO�EH�XQGHUJURXQG��$Q�DGHTXDWH�ZDWHU�VRXUFH�IRU�ILUH�
SURWHFWLRQ�VKDOO�EH�SURYLGHG�
������/LJKWLQJ��1R�EXLOGLQJ�VWUXFWXUH�VKDOO�EH�IORRGOLW��'ULYHV��ZDONZD\V��HQWU\ZD\V��DQG�SDUNLQJ�DUHDV�VKDOO�QRW�EH�LOOXPLQDWHG�E\�
OLJKWV�KLJKHU�WKDQ�ILIWHHQ������IHHW��ZKLFK�VKDOO�EH�VKLHOGHG�WR�KDYH�D�WRWDO�FXWRII�RI�DOO�OLJKW�DW�OHVV�WKDQ�QLQHW\������GHJUHHV�DQG�D�
EHDP�FXWRII�OHVV�WKDQ�VHYHQW\�ILYH������GHJUHHV��
������'HFLVLRQ��7KH�3ODQQLQJ�%RDUG�PD\�DSSURYH��DSSURYH�ZLWK�FRQGLWLRQV��RU�GHQ\�DQ�DSSOLFDWLRQ�IRU�D�7RZQKRXVH�'HYHORSPHQW��
DIWHU�FRQVLGHULQJ�WKH�FULWHULRQ�VHW�RXW�LQ�6HFWLRQ�������DQG�DOVR�DVVHVVLQJ�ZKHWKHU�WKH�7RZQKRXVH�'HYHORSPHQW�EHWWHU�SURPRWHV�
WKH�REMHFWLYHV�RI�6HFWLRQ�������KHUHLQ��WKDQ�ZRXOG�FRQYHQWLRQDO�GHYHORSPHQW�
������5HODWLRQ�WR�2WKHU�5HTXLUHPHQWV��7KH�VXEPLWWDOV�DQG�SHUPLWV�RI�WKLV�VHFWLRQ�VKDOO�EH�LQ�DGGLWLRQ�WR�DQ\�RWKHU�UHTXLUHPHQWV�RI�
WKH�6XEGLYLVLRQ�&RQWURO�/DZ�RU�DQ\�RWKHU�SURYLVLRQV�RI�WKLV�=RQLQJ�%\�ODZ�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

2UGLQDQFH�FRP�QRWHV�WKDW�WKH��LQFOXVLRQDU\��VHFWLRQ�ZDV�DPHQGHG�LQ��������

������7HQ�SHUFHQW�������RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�PHHW�WKH�6WDWH
V�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�IRU�ORZ�WR
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PRGHUDWH�LQFRPH��7KHVH�DIIRUGDEOH�XQLWV�VKDOO�EH�PDUNHWHG�WKURXJK��DQG�KRPHEX\HUV�RU�UHQWHUV�VHOHFWHG�E\��WKH�&DUYHU�+RXVLQJ�
$XWKRULW\��6RXWK�6KRUH�+RXVLQJ�$XWKRULW\�RU�RWKHU�KRXVLQJ�RUJDQL]DWLRQ�DSSURYHG�E\�WKH�%RDUG�ZLWK�UHVDOH�UHVWULFWLRQV�WR�DVVXUH
FRQWLQXHG�DIIRUGDELOLW\�LQ�SHUSHWXLW\��6XFK�UHVWULFWLRQV�VKDOO�EH�PDGH�NQRZQ�WR�WKH�KRPHEX\HU�RU�UHQWHU�SULRU�WR�WKH�SXUFKDVH��
RFFXSDQF\�RI�XQLW��'ZHOOLQJ�XQLWV�UHVHUYHG�IRU�RFFXSDQF\�E\�SHUVRQV�RU�IDPLOLHV�RI�ORZ�WR�PRGHUDWH�LQFRPH��RU�IRU�RFFXSDQF\�E\�D�
VLQJOH�LQGLYLGXDO��VKDOO�QRW�EH�VHJUHJDWHG�IURP�PDUNHW�UDWH�RU�ODUJHU�GZHOOLQJ�XQLWV�LQ�WKH�7RZQKRXVH�'HYHORSPHQW�

���

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQ�KDV�EHHQ�DPHQGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV *UHJ�*XLPRQG��WRZQ�SODQQHU�������������VDLG�WKDW�WKLV�E\ODZ�KDV�EHHQ�XQVXFFHVVIXO���2QO\�WZR�XQLWV�RI�DIIRUGDEOH�KRXVLQJ�KDYH�
EHHQ�GHYHORSHG�WKURXJK�WKLV�E\ODZ�

&KHOPVIRUG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV $QVZHU�EDVHG�RQ���������HPDLO�IURP�$QG\�6KHHKDQ��&KHOPVIRUG�'LUHFWRU�RI�&RPPXQLW\�'HYHORSPHQW�����7KHRUHWLFDOO\�WKH\�DUH�
LQFOXVLRQDU\��EXW�WKH\�KDYH�QHYHU�EHHQ�XWLOL]HG�E\�D�GHYHORSHU��'HYHORSHUV�WHOO�XV�WKHUH�LV�LQVXIILFLHQW�LQFHQWLYH�IRU�WKHP�WR�WDNH�
DGYDQWDJH��,�WKLQN�WKH�PXOWLIDPLO\�ERQXV�SURYLVLRQ�KDV�EHHQ�LQ�SODFH�VLQFH�������WKH�IDFLOLWDWHG�	�LQGHSHQGHQW�OLYLQJ�KDV�EHHQ�LQ�
SODFH�VLQFH�������






:LWKLQ�WKH�SURYLVLRQV�RI�LWV�0XOWLIDPLO\�=RQLQJ�DQG�6HQLRU�)DPLO\�=RQLQJ��WKHUH�DUH�SURYLVLRQV�IRU�D�GHQVLW\�ERQXV�LI�D�FHUWDLQ�QXPEHU�
RI�DIIRUGDEOH�XQLWV�DUH�SURYLGHG��

7KH�/DQG�8VH�2UGLQDQFH�RI�&KHOPVIRUG�
0,''/(6(;�&2817<��0$66$&+86(776�
&KDSWHU�����=21,1*��
>+,6725<��$GRSWHG�E\�WKH�$QQXDO�7RZQ�0HHWLQJ�RI�WKH�7RZQ�RI�&KHOPVIRUG������������E\�$UWV�����WR�����$PHQGPHQWV�QRWHG�
ZKHUH�DSSOLFDEOH�@

$57,&/(�;,,�0XOWLIDPLO\�'ZHOOLQJV�

6HFWLRQ���������'HQVLW\�ERQXV��
)RU�HYHU\�RQH�XQLW�LQ����VHW�DVLGH�IRU�ORZ�DQG�PRGHUDWH�LQFRPH�SHUVRQV�DQG�IDPLOLHV�LQ�D�PXOWLIDPLO\�KRXVLQJ�SURMHFW��WKH�DSSOLFDQW�
PD\�DSSO\�DQG�WKH�3ODQQLQJ�%RDUG�PD\�JUDQW�D�ERQXV�RI�RQH�DGGLWLRQDO�XQLW��7R�DSSO\�WKH�DSSOLFDQW�VKDOO�GHPRQVWUDWH�WR�WKH�
3ODQQLQJ�%RDUG�WKDW�

�$��7KH�UHQW�UHTXLUHG�IRU�WKH�XQLW�VHW�DVLGH�VKDOO�PHHW�WKH�DIIRUGDEOH�UHQWV�HVWDEOLVKHG�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ
'HYHORSPHQW�IRU�WKH�&KHOPVIRUG�DUHD��

�%��7KH�XQLW�VHW�DVLGH�VKDOO�EH�PDGH�DYDLODEOH�WR�ORZ�DQG�PRGHUDWH�LQFRPH�SHUVRQV�DQG�IDPLOLHV�IRU�D�SHULRG�RI�QR�OHVV�WKDQ����
\HDUV��

�&��7KH�ORZ�DQG�PRGHUDWH�LQFRPH�OHYHO�VKDOO�EH�DV�GHILQHG�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�IRU�WKH�
&KHOPVIRUG�DUHD��DQG�

�'��7KH�DSSOLFDQW�VKDOO�ZRUN�ZLWK�WKH�+RXVLQJ�$XWKRULW\�WR�UHQW�XQLWV�WR�HOLJLEOH�SHUVRQV�DQG�IDPLOLHV��

$57,&/(�;9,,�)DFLOLWDWHG�DQG�,QGHSHQGHQW�6HQLRU�/LYLQJ�)DFLOLWLHV��
>$PHQGHG���������@�

6HFWLRQ�����������$IIRUGDELOLW\�VWDQGDUGV�IRU�IDFLOLWDWHG�DQG�LQGHSHQGHQW�VHQLRU�OLYLQJ�SURMHFWV��

7KH�3ODQQLQJ�%RDUG�VKDOO�RQO\�JUDQW�D�GHQVLW\�ERQXV�IRU�D�SURMHFW�WKDW�SURYLGHV�UHQWDO�XQLWV��7KH�3ODQQLQJ�%RDUG�PD\�JUDQW�D�GHQVLW\�
ERQXV�XSRQ�D�ILQGLQJ�WKDW�VXFK�LQFUHDVH�LV�GHWHUPLQHG�WR�SURPRWH�WKH�REMHFWLYHV�RI�$UWLFOH�;9,,�DQG�DFFRUGLQJ�WR�RQH�RI�WKH�FULWHULD�
OLVWHG�EHORZ��:KHUH�WKHUH�LV�PRUH�WKDQ�RQH�VL]H�RU�VW\OH�RI�XQLW�LQ�D�SURMHFW�WKH�DIIRUGDEOH�XQLWV�VKDOO�FRPSULVH�WKH�VDPH�SHUFHQWDJH�
DV�PDUNHW�UDWH�XQLWV�

�$��2QH�KDOI�RI�DOO�DGGLWLRQDO�XQLWV�FUHDWHG�WKURXJK�GHQVLW\�ERQXVHV�VKDOO�EH�PDLQWDLQHG�DV�DIIRUGDEOH�XQLWV�DFFRUGLQJ�WR�'HSDUWPHQW�
RI�+RXVLQJ�	�8UEDQ�'HYHORSPHQW�6HFWLRQ���9RXFKHU�3URJUDP�RU�VXFK�RWKHU�SURJUDP�DJUHHDEOH�WR�WKH�3ODQQLQJ�%RDUG��&KHOPVIRUG�
+RXVLQJ�$XWKRULW\�DQG�WKH�DSSOLFDQW��7KH�WHUP��DIIRUGDEOH��VKDOO�EH�DV�GHILQHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW�IRU�&KHOPVIRUG��

�%��$�FRQWULEXWLRQ�SXUVXDQW�WR�0*/�F�����6HFWLRQ���$�IRU�WKH�FUHDWLRQ�RI�XQLWV�RI�VHQLRU�DQG�HOGHU�DIIRUGDEOH�KRXVLQJ��

�&��6XFK�RWKHU�PHWKRG�DJUHHG�WR�E\�WKH�3ODQQLQJ�%RDUG�DQG�WKH�DSSOLFDQW�
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:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $QVZHU�EDVHG�RQ���������HPDLO�IURP�$QG\�6KHHKDQ��&KHOPVIRUG�'LUHFWRU�RI�&RPPXQLW\�'HYHORSPHQW�����7KHRUHWLFDOO\�WKH\�DUH�
LQFOXVLRQDU\��EXW�WKH\�KDYH�QHYHU�EHHQ�XWLOL]HG�E\�D�GHYHORSHU��'HYHORSHUV�WHOO�XV�WKHUH�LV�LQVXIILFLHQW�LQFHQWLYH�IRU�WKHP�WR�WDNH�
DGYDQWDJH��,�WKLQN�WKH�PXOWLIDPLO\�ERQXV�SURYLVLRQ�KDV�EHHQ�LQ�SODFH�VLQFH�������WKH�IDFLOLWDWHG�	�LQGHSHQGHQW�OLYLQJ�KDV�EHHQ�LQ�
SODFH�VLQFH�������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R $QVZHU�EDVHG�RQ���������HPDLO�IURP�$QG\�6KHHKDQ��&KHOPVIRUG�'LUHFWRU�RI�&RPPXQLW\�'HYHORSPHQW�����7KHRUHWLFDOO\�WKH\�DUH�
LQFOXVLRQDU\��EXW�WKH\�KDYH�QHYHU�EHHQ�XWLOL]HG�E\�D�GHYHORSHU��'HYHORSHUV�WHOO�XV�WKHUH�LV�LQVXIILFLHQW�LQFHQWLYH�IRU�WKHP�WR�WDNH�
DGYDQWDJH��,�WKLQN�WKH�PXOWLIDPLO\�ERQXV�SURYLVLRQ�KDV�EHHQ�LQ�SODFH�VLQFH�������WKH�IDFLOLWDWHG�	�LQGHSHQGHQW�OLYLQJ�KDV�EHHQ�LQ�
SODFH�VLQFH�������

&KHOVHD

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV $FFRUGLQJ�WR�-RKQ�'H3ULHVW��&KHOVHD�KDV�D�����VHW�DVLGH�LQ�WKHLU�38'V�

�E��,Q�DSSURSULDWH�FDVHV��WKH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\�RQ�D�UHFRPPHQGDWLRQ�IURP�WKH�'HSDUWPHQW�RI�3ODQQLQJ�DQG�
'HYHORSPHQW�PD\�UHTXLUH�D�VHW�DVLGH�RI�QRW�PRUH�WKDQ�WHQ������SHUFHQW�RI�WKH�GZHOOLQJV�XQLWV��LI�DQ\��IRU�ORZ�DQG�PRGHUDWH�LQFRPH�
KRXVLQJ�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

&OLQWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�&OLQWRQ�=RQLQJ�%\ODZV��$PHQGHG������

6(&7,21�������63(&,$/�5(6,'(17,$/�5(*8/$7,216
������)/(;,%/(�'(9(/230(17

������3XUSRVH��7KH�SXUSRVHV�RI�WKLV�VHFWLRQ��)OH[LEOH�'HYHORSPHQW��DUH
�����WR�HQFRXUDJH�WKH�SUHVHUYDWLRQ�RI�RSHQ�ODQG�IRU�LWV�VFHQLF�EHDXW\�DQG�WR�HQKDQFH�DJULFXOWXUDO��RSHQ�VSDFH��IRUHVWU\��DQG�
UHFUHDWLRQDO�XVH�
�����WR�SUHVHUYH�KLVWRULFDO�DQG�DUFKHRORJLFDO�UHVRXUFHV��WR�SURWHFW�WKH�QDWXUDO�HQYLURQPHQW��LQFOXGLQJ�&OLQWRQ
V�YDQHG�ODQGVFDSHV�
DQG�ZDWHU�UHVRXUFHV�
�����WR�SURWHFW�WKH�YDOXH�RI�UHDO�SURSHUW\�
�����WR�SURPRWH�PRUH�VHQVLWLYH�VLWLQJ�RI�EXLOGLQJV�DQG�EHWWHU�RYHUDOO�VLWH�SODQQLQJ�
�����WR�SHUSHWXDWH�WKH�DSSHDUDQFH�RI�&OLQWRQ
V�WUDGLWLRQDO�1HZ�(QJODQG�WRZQVFDSH�
�����WR�IDFLOLWDWH�WKH�FRQVWUXFWLRQ�DQG�PDLQWHQDQFH�RI�VWUHHWV��XWLOLWLHV��DQG�SXEOLF�VHUYLFHV�LQ�D�PRUH�HFRQRPLFDO�DQG�HIILFLHQW�
PDQQHU�
�����WR�RIIHU�DQ�DOWHUQDWLYH�WR�VWDQGDUG�VXEGLYLVLRQ�GHYHORSPHQW�

�����WR�SURPRWH�WKH�GHYHORSPHQW�RI�KRXVLQJ�DIIRUGDEOH�WR�ORZ��PRGHUDWH��DQG�PHGLDQ�LQFRPH��IDPLOLHV��DQG

�����WR�SURPRWH�WKH�GHYHORSPHQW�RI�KRXVLQJ�IRU�SHUVRQV�RYHU�WKH�DJH�RI�ILIW\�ILYH
���
�����)RU�HYHU\�GZHOOLQJ�XQLW�UHVWULFWHG�DV�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�LQFRPH��IRXU�����GZHOOLQJ�XQLW�PD\�EH�
DGGHG�DV�D�GHQVLW\�ERQXV�)RU�HYHU\�GZHOOLQJ�XQLW�UHVWULFWHG�DV�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PRGHUDWH�LQFRPH�
WKUHH�����GZHOOLQJ�XQLW�PD\�EH�DGGHG�DV�D�GHQVLW\�ERQXV�)RU�HYHU\�GZHOOLQJ�XQLW�UHVWULFWHG�DV�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV
TXDOLI\LQJ�DV�PHGLDQ�LQFRPH��WZR�����GZHOOLQJ�XQLW�PD\�EH�DGGHG�DV�D�GHQVLW\�ERQXV�7KXV�GHQVLW\�ERQXV�VKDOO�QRW�H[FHHG�����RI�
WKH�%DVLF�0D[LPXP�1XPEHU

�����)RU�HYHU\�EDVLF�GZHOOLQJ�XQLW�UHVWULFWHG�WR�WZR�����EHGURRPV��DQ�DGGLWLRQDO�WZR�����EHGURRP�XQLW�PD\�EH�DGGHG�DV�D�GHQVLW\
ERQXV�7KLV�GHQVLW\�ERQXV�VKDOO�QRW�H[FHHG�����RI�WKH�%DVLF�0D[LPXP�1XPEHU
������'HYHORSPHQW�6WDQGDUGV��7KH�IROORZLQJ�VWDQGDUGV�VKDOO�DSSO\�LQ�DOO�)OH[LEOH�'HYHORSPHQWV
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�����7\SHV�RI�%XLOGLQJV�7KH�)OH[LEOH�'HYHORSPHQW�PD\�FRQVLVW�RI�DQ\�FRPELQDWLRQ�RI�VLQJOH�IDPLO\�WZR�IDPLO\�DQG�PXOWLIDPLO\�
UHVLGHQWLDO�VWUXFWXUHV�$�PXOWLIDPLO\�VWUXFWXUH�VKDOO�QRW�FRQWDLQ�PRUH�WKDQ�WZHOYH������GZHOOLQJ�XQLWV��SURYLGHG��KRZHYHU��WKDW�QRW�PRUH�
WKDQ�WHQ�SHUFHQW�RI�WKH�GZHOOLQJ�XQLWV�PD\�EH�LQ�PXOWLIDPLO\�VWUXFWXUHV�ZLWK�PRUH�WKDQ�ILYH�����XQLWV�7KH�DUFKLWHFWXUH�RI�DOO�PXOWLIDPLO\�
EXLOGLQJV�VKDOO�EH�UHVLGHQWLDO�LQ�FKDUDFWHU
�����5RDGV����
�����3DUNLQJ��(DFK�GZHOOLQJ�XQLW�VKDOO�EH�VHUYHG�E\�����RI�VWUHHW�H[WHULRU�SDUNLQJ�VSDFHV�3DUNLQJ�VSDFHV�LQ�IURQW�RI�JDUDJHV�PD\�
FRXQW�LQ�WKLV�FRPSXWDWLRQ
�����&RQWLJXRXV�2SHQ�6SDFH�$�PLQLPXP�RI�WZHQW\�SHUFHQW�������RI�WKH�SDUFHO�VKRZQ�RQ�WKH�GHYHORSPHQW�SODQ�VKDOO�EH�
FRQWLJXRXV�RSHQ�VSDFH�$Q\�SURSRVHG�FRQWLJXRXV�RSHQ�VSDFH��XQOHVV�FRQYH\HG�WR�WKH�7RZQ�RU�LWV�&RQVHUYDWLRQ�&RPPLVVLRQ��VKDOO�
EH�VXEMHFW�WR�D�UHFRUGHG�UHVWULFWLRQ�HQIRUFHDEOH�E\�WKH�7RZQ��SURYLGLQJ�WKDW�VXFK�ODQG�VKDOO�EH�SHUSHWXDOO\�NHSW�LQ�DQ�RSHQ�VWDWH��WKDW�
LW�VKDOO�EH�SUHVHUYHG�IRU�H[FOXVLYHO\�DJULFXOWXUDO��KRUWLFXOWXUDO��HGXFDWLRQDO�RU�UHFUHDWLRQDO�SXUSRVHV��DQG�WKDW�LW�VKDOO�EH�PDLQWDLQHG�LQ�
D�PDQQHU�ZKLFK�ZLOO�HQVXUH�LWV�VXLWDELOLW\�IRU�LWV�LQWHQGHG�SXUSRVHV
���

������0,//�&219(56,21�3/$11('�'(9(/230(17
������*HQHUDO��([LVWLQJ�PLOO�VWUXFWXUHV�RI�PRUH�WKDQ�WZHQW\�WKRXVDQG����������VTXDUH�IHHW�RI�IORRU�DUHD�FDQ�EH�FRQYHUWHG�WR�D�
3ODQQHG�'HYHORSPHQW�ZKLFK�PD\�LQFOXGH�WKH�IROORZLQJ�XVHV�GZHOOLQJ�XQLWV��UHWDLO�RIILFHV��DUWLVW
V�ORIWV�DQG�KDQG�FUDIWV��DQG�DQ\�RWKHU�
XVHV�DXWKRUL]HG�DV�RI�ULJKW�RU�E\�VSHFLDO�SHUPLW�LQ�DQ\�]RQLQJ�GLVWULFW
������8VHV��:LWKLQ�D�0LOO�&RQYHUVLRQ�3ODQQHG�'HYHORSPHQW��GZHOOLQJ�XQLWV��UHWDLO�RIILFHV��DUWLVW
V�ORIWV�DQG�KDQG�FUDIWV��DQG�WKH�OLNH�
PD\�EH�DOORZHG�E\�VSHFLDO�SHUPLW�IURP�WKH�3ODQQLQJ�%RDUG
�����$FFHVVRU\�XVHV�DQG�UHFUHDWLRQ�IDFLOLWLHV�IRU�WKH�XVH�RI�WKH�UHVLGHQWV�DQG�RU�HPSOR\HHV�RI�WKH�DUHD�RQO\�WR�LQFOXGH�JROI�FRXUVH��
WHQQLV�FRXUWV��MRJJLQJ�WUDLOV��VZLPPLQJ�SRROV�DQG�VLPLODU�RXWGRRU�IDFLOLWLHV��D�FRPPXQLW\�EXLOGLQJ�QRW�WR�H[FHHG�ILYH�����SHUFHQW�RI�WKH�
WRWDO�IORRU�DUHD�RI�WKH�UHVLGHQWLDO�XQLWV��SDUNLQJ�DUHD�DQG�JDUDJHV��VWRUDJH�VKHGV��FDEDQDV��GHWDFKHG�ILUHSODFHV�DQG�VLPLODU�IDFLOLWLHV�
IRU�XVH�E\�WKH�UHVLGHQWV�RI�WKH�3ODQQHG�'HYHORSPHQW��EXW�QRW�LQFOXGLQJ�KRPH�RFFXSDWLRQV��WDNLQJ�RI�ERDUGHUV�RU�ORGJHUV��UHQWLQJ�RI�
URRPV�RU�SURIHVVLRQDO�RIILFHV��LQFLGHQWDO�UHWDLO�VDOHV�DQG�VHUYLFHV
�����,I�WKHUH�LV�PRUH�WKDQ�RQH�W\SH�RI�PDMRU�ODQG�XVH��H�J���UHVLGHQWLDO��LQVWLWXWLRQDO��RIILFH�EXLOGLQJ��RU�UHVHDUFK�HVWDEOLVKPHQW���QR�
RQH�W\SH�VKDOO�FRQVWLWXWH�OHVV�WKDQ�WHQ������SHUFHQW�RU�PRUH�WKDQ�VHYHQW\������SHUFHQW�RI�WKH�WRWDO�GZHOOLQJ�XQLWV�RU�JURVV�IORRU�DUHD

�����,I�WKH�FRQYHUVLRQ�LV�WR�GZHOOLQJ�XQLWV��DW�OHDVW�WHQ������SHUFHQW�RI�WKH�XQLWV�VKDOO�EHVHW�DVLGH�IRU�ORZ�DQG�PRGHUDWH�LQFRPH�
KRXVLQJ�DV�GHILQHG�E\�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�DQG�WKH�&OLQWRQ�+RXVLQJ�$XWKRULW\
���

'HILQLWLRQV
$))25'$%/(�72�3(56216�25�)$0,/,(6�48$/,)<,1*�$6�/2:�,1&20(��$IIRUGDEOH�WR�SHUVRQV�LQ�WKH�DUHD�XQGHU�WKH�
DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�OHVV�WKDQ�����RI�WKH�
PHGLDQ�LQFRPH

$))25'$%/(�72�3(56216�25�)$0,/,(6�48$/,)<,1*�$6�0(',$1�,1&20(�$IIRUGDEOH�WR�SHUVRQV�LQ�WKH�DUHD�XQGHU�WKH�
DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�PRUH�WKDQ�����EXW�OHVV�
WKDQ������RI�WKH�PHGLDQ�LQFRPH

$))25'$%/(�72�3(56216�25�)$0,/,(6�48$/,)<,1*�$6�02'(5$7(�,1&20(�$IIRUGDEOH�WR�SHUVRQV�LQ�WKH�DUHD�XQGHU�WKH�
DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�PRUH�WKDQ�����EXW�OHVV�
WKDQ�����RI�WKH�PHGLDQ�LQFRPH

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

%XLOGLQJ�,QVSHFWRU�3HWH�3HQGHU�GLG�QRW�VD\�ZKHWKHU�WKH�WRZQ
V��LQFHQWLYH�]RQLQJ�SURYLVLRQV�ZHUH�LQ�H[LVWHQFH�SULRU�WR�WKH������
UHYLVLRQ�DQG�UHFRGLILFDWLRQ�RI�WKH�WRZQ
V�]RQLQJ�E\ODZV������������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R %XLOGLQJ�,QVSHFWRU�3HWH�3HQGHU�VDLG�WKDW�GHYHORSHUV�DUH�DOORZHG�GHQVLW\�ERQXVHV�LI�WKH\�RIIHU�DIIRUGDEOH�KRXVLQJ�LQ�IOH[LEOH�]RQLQJ��
EXW�WKDW�QR�RQH�KDV�HYHU�WDNHQ�DGYDQWDJH�RI�LW������������

&RKDVVHW

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 6HFWLRQ�����6HQLRU�0XOWL�)DPLO\�5HVLGHQFH�2YHUOD\�'LVWULFW��
7KH�6HQLRU�0XOWL�IDPLO\�5HVLGHQFH�2YHUOD\�'LVWULFW�FUHDWHG�KHUHLQ�VKDOO�EH�GHHPHG�WR�EH�DQ�RYHUOD\�GLVWULFW��7KH�ORFDWLRQ�DQG�
ERXQGDULHV�RI�WKH�6HQLRU�0XOWL�IDPLO\�5HVLGHQFH�2YHUOD\�'LVWULFW�DUH�HVWDEOLVKHG�DQG�VKRZQ�DV�WKH�5HVLGHQFH�%�DQG�5HVLGHQFH�&�
=RQLQJ�'LVWULFWV�RQ�D�PDS�HQWLWOHG��7RZQ�RI�&RKDVVHW��0DVVDFKXVHWWV��=RQLQJ�'LVWULFW�0DS��0DUFK�������SUHSDUHG�E\�$PRU\�
(QJLQHHUV��3�&��7KH�UHTXLUHPHQWV�VHW�IRUWK�EHORZ�VKDOO�FRQVWLWXWH�DQ�DOWHUQDWLYH�PHDQV�RI�GHYHORSPHQW�RI�ODQG�RI�DSSURSULDWH�DUHD�
ZLWKLQ�WKH�'LVWULFW��SURYLGHG�WKDW�D�6SHFLDO�3HUPLW�LQ�DFFRUGDQFH�ZLWK�WKLV�6HFWLRQ����LV�JUDQWHG�E\�WKH�3ODQQLQJ�%RDUG��,I�VXFK�D�
6SHFLDO�3HUPLW�LV�QRW�VRXJKW��LV�QRW�JUDQWHG�RU�ODSVHV��DOO�UHTXLUHPHQWV�RI�WKH�XQGHUO\LQJ�GLVWULFW�VKDOO�DSSO\�WR�WKH�ODQG�


�����'HILQLWLRQV�
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�������$))25'$%/(�72�3(56216�25�)$0,/,(6�48$/,)<,1*�$6�/2:�,1&20(�VKDOO�PHDQ�DIIRUGDEOH�WR�SHUVRQV�LQ�WKH�
&RKDVVHW�DUHD�XQGHU�WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�
HDUQLQJ�OHVV�WKDQ�����RI�WKH�DUHD�PHGLDQ�KRXVHKROG�LQFRPH�

�������$))25'$%/(�72�3(56216�25�)$0,/,(6�48$/,)<,1*�$6�02'(5$7(�,1&20(�VKDOO�PHDQ�DIIRUGDEOH�WR�SHUVRQV�LQ�
WKH�&RKDVVHW�DUHD�XQGHU�WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�
HDUQLQJ�PRUH�WKDQ�����EXW�OHVV�WKDQ�����RI�WKH�DUHD�PHGLDQ�KRXVHKROG�LQFRPH�

�������$))25'$%/(�72�3(56216�25�)$0,/,(6�$6�0(',$1�,1&20(�VKDOO�PHDQ�DIIRUGDEOH�WR�SHUVRQV�LQ�WKH�&RKDVVHW�DUHD�
XQGHU�WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�PRUH�WKDQ�
����EXW�OHVV�WKDQ������RI�WKH�DUHD�PHGLDQ�KRXVHKROG�LQFRPH�

�����$IIRUGDELOLW\�DQG�'HQVLW\�%RQXV�&RPSRQHQW�

�������$W�OHDVW�����RI�WKH�GZHOOLQJ�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�ZKR�PHHW�RU�TXDOLI\�XQGHU�WKLV�E\ODZ
V�GHILQLWLRQ�RI�ORZ�RU�
PRGHUDWH�LQFRPH�KRXVLQJ�IRU�D�SHULRG�QRW�OHVV�WKDQ�WKLUW\������\HDUV�

�������$�GHQVLW\�ERQXV�RI���XQLWV�SHU�DFUH�VKDOO�EH�JUDQWHG�ZKHQ�DW�OHDVW�����RI�WKH�GZHOOLQJ�XQLWV��LQ�DGGLWLRQ�WR�DIIRUGDEOH�XQLWV�DV�
SHU�6HFWLRQ��������KHUHLQ��DUH�DIIRUGDEOH�WR�SHUVRQV�ZKR�PHHW�RU�TXDOLI\�XQGHU�WKLV�E\ODZ
V�GHILQLWLRQ�RI�PHGLDQ�LQFRPH�KRXVLQJ�IRU�
D�SHULRG�QRW�OHVV�WKDQ�WKLUW\������\HDUV�

�������$IIRUGDEOH�XQLWV�LQ�D�605'�PXVW�TXDOLI\�DV�ORZ�RU�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV�HOLJLEOH�WR�EH�LQFOXGHG�LQ�WKH�FDOFXODWLRQ�RI�
VXFK�XQLWV�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW���WKH�'�+�&�'����ZKHQ�GHWHUPLQLQJ�WKH�SHUFHQWDJH�RI�WKH�
7RZQ�RI�&RKDVVHW
V�WRWDO�KRXVLQJ�XQLWV�ZKLFK�DUH�ORZ�RU�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV��7R�DVVXUH�VXFK�TXDOLILFDWLRQ��DIIRUGDEOH
XQLWV�LQ�D�605'�VKDOO�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�'�+�&�'��IRU�TXDOLILFDWLRQ�DV�ORZ�RU�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV��LQFOXGLQJ�
ZLWKRXW�OLPLWDWLRQ�WKH�GHILQLWLRQ�RI�ORZ�RU�PRGHUDWH�LQFRPH�KRXVLQJ�VWDWHG�LQ�����&�0�5��������DQG�WKH�UHTXLUHPHQWV�IRU�FDOFXODWLRQ�
RI�WKH�VWDWXWRU\�PLQLPXP�VWDWHG�LQ�����&�0�5��������DV�WKH�VDPH�DUH�FXUUHQWO\�LQ�HIIHFW�DQG�DV�WKH�VDPH�PD\�EH�DPHQGHG�



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ��6HFWLRQ������KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ�
����������






����7$%/(�2)�$5($�5(*8/$7,216�127(6

����,1&5($6('�'(16,7<���/2:�25�02'(5$7(�,1&20(�+286,1*�

�7KH�3ODQQLQJ�%RDUG�VKDOO�KDYH�WKH�SRZHU�SXUVXDQW�WR�0DVVDFKXVHWWV�*HQHUDO�/DZV��&KDSWHU���$��6HFWLRQ����WR�JUDQW�D�VSHFLDO�
SHUPLW�WR�DOORZ�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�%XLOGLQJ�ORWV�LQ�D�VXEGLYLVLRQ�RU�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�LQ�D�UHVLGHQWLDO�FOXVWHU�
GLVWULFW���5&''���WR�DQ�DPRXQW�WHQ�������SHUFHQW�JUHDWHU�WKDQ�WKDW�SHUPLWWHG�E\�WKH�7DEOH�RI�$UHD�5HJXODWLRQV��SURYLGHG�KRZHYHU��
WKDW�DV�D�FRQGLWLRQ�RI�VXFK�JUDQW��WKH�GHYHORSHU�RI�WKH�VXEGLYLVLRQ�RU�WKH�5&''�VKDOO�EH�SHUPLWWHG�WR�XVH�VXFK�H[FHVV�WHQ������
SHUFHQW�KRXVLQJ�RQO\�DV�KRXVLQJ�IRU�SHUVRQV�RI�ORZ�RU�PRGHUDWH�LQFRPH��DQG�IXUWKHU�SURYLGHG�WKDW�WHQ�������SHUFHQW�RI�WKH�ORWV�LQ�
WKH�VXEGLYLVLRQ�RU�WHQ�������SHUFHQW�RI�WKH�GZHOOLQJ�XQLWV�LQ�WKH�5&''�WKDW�ZRXOG�KDYH�EHHQ�SHUPLWWHG�E\�WKH�7DEOH�RI�$UHD�
5HJXODWLRQV�VKDOO�DOVR�EH�XVHG�IRU�KRXVLQJ�IRU�SHUVRQV�RI�ORZ�RU�PRGHUDWH�LQFRPH�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 7KH�&RKDVVHW�0DVWHU�3ODQ�DQG�(2����SODQ�RI�-DQXDU\������LQGLFDWH�WKDW�DIIRUGDEOH�XQLWV�KDYH�QRW�\HW�EHHQ�GHYHORSHG�WKURXJK�
WKHVH�PHFKDQLVPV�

&RQFRUG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 6(&7,21����5(6,'(17,$/�&/867(5�'(9(/230(17�

����2SWLRQDO�6SHFLDO�3URYLVLRQV�IRU�$IIRUGDEOH�+RXVLQJ�E\�WKH�%RDUG�

�������$SSURYDO�E\�WKH�%RDUG�:KHUH�WKH�SURSRVHG�5HVLGHQWLDO�&OXVWHU�'HYHORSPHQW�SURYLGHV�IRU�WKH�JUDQWLQJ�RI�ODQG�IRU�DIIRUGDEOH�
KRXVLQJ�SXUSRVHV��WKH�5HVLGHQWLDO�&OXVWHU�'HYHORSPHQW�VSHFLDO�SHUPLW�VKDOO�EH�JUDQWHG�E\�WKH�%RDUG�DQG�WKH�%RDUG�PD\�DXWKRUL]H�
OLPLWHG�H[FHSWLRQV�WR�WKH�QXPEHU�RI�ORWV�SHUPLWWHG�DQG�WKH�RSHQ�VSDFH�UHTXLUHPHQWV��


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



�������([FHSWLRQV�IRU�*UDQWLQJ�RI�/DQG�IRU�$IIRUGDEOH�+RXVLQJ�3XUSRVHV��7KH�%RDUG�PD\�LQFUHDVH�WKH�EDVLF�GHQVLW\�SHUPLWWHG�ZLWKLQ�
D�5HVLGHQWLDO�&OXVWHU�'HYHORSPHQW�DQG�PD\�UHGXFH�WKH�UHTXLUHG�RSHQ�VSDFH�DUHD�SURYLGHG�WKDW�D�ORW�RU�ORWV�ZLWKLQ�WKH�GHYHORSPHQW�
EH�GRQDWHG�WR�WKH�7RZQ�IRU�DIIRUGDEOH�KRXVLQJ�SXUSRVHV��)RU�HDFK�ORW�VR�GRQDWHG��WKH�%RDUG�PD\�LQFUHDVH�WKH�EDVLF�GHQVLW\�E\�WZR�
����ORWV�DQG�PD\�UHGXFH�WKH�UHTXLUHG�RSHQ�VSDFH�DUHD��,Q�QR�FDVH�VKDOO�WKH�WRWDO�QXPEHU�RI�ORWV�EH�LQFUHDVHG�E\�PRUH�WKDQ�IRUW\������
SHUFHQW��DQG�LQ�QR�FDVH�VKDOO�WKH�RSHQ�VSDFH�DUHD�EH�UHGXFHG�WR�OHVV�WKDQ�IRUW\������SHUFHQW�RI�WKH�DUHD�RI�WKH�GHYHORSPHQW�WUDFW��

�������3URFHGXUH�IRU�$SSURYDO�RI�2SWLRQDO�6SHFLDO�3URYLVLRQV�E\�WKH�%RDUG�

���������$SSOLFDWLRQ��$Q\�SHUVRQ�ZKR�GHVLUHV�D�VSHFLDO�SHUPLW�IRU�D�5HVLGHQWLDO�&OXVWHU�'HYHORSPHQW�ZLWK�2SWLRQDO�6SHFLDO�
3URYLVLRQV�IRU�$IIRUGDEOH�+RXVLQJ�VKDOO�VXEPLW�DQ�DSSOLFDWLRQ�LQ�ZULWLQJ�LQ�VXFK�IRUP�DV�WKH�%RDUG�PD\�UHTXLUH�

���������3ODQQLQJ�%RDUG�5HSRUW�DQG�5HFRPPHQGDWLRQV��7KH�3ODQQLQJ�%RDUG�VKDOO�UHYLHZ�WKH�SURSRVHG�5HVLGHQWLDO�&OXVWHU�
'HYHORSPHQW�SODQV�DQG�VKDOO�VXEPLW�LQ�ZULWLQJ�WR�WKH�%RDUG�LWV�UHSRUW�DQG�UHFRPPHQGDWLRQV�XSRQ�WKH�WHFKQLFDO�TXDOLW\�RI�WKH�
SURSRVHG�GHYHORSPHQW��DQG�DW�OHDVW�WKH�IROORZLQJ�

���D��*HQHUDO�GHVFULSWLRQV�RI�WKH�QDWXUDO�WHUUDLQ�RI�WKH�FOXVWHU�WUDFW�DQG�VXUURXQGLQJ�DUHDV��DQG�RI�WKH�QHLJKERUKRRG�LQ�ZKLFK�WKH�WUDFW�
LV�VLWXDWHG��

���E��$�UHYLHZ�RI�WKH�SURSRVHG�GHYHORSPHQW��LQFOXGLQJ�WKH�GHVLJQ�DQG�XVH�RI�WKH�RSHQ�VSDFH�DQG�RI�SHGHVWULDQ�DQG�YHKLFXODU�
FLUFXODWLRQ��

���F��$Q�HYDOXDWLRQ�DQG�RSLQLRQ�XSRQ�WKH�GHJUHH�WR�ZKLFK�DQ\�ODQG�LQWHQGHG�WR�EH�FRQYH\HG�WR��RU�UHVWULFWHG�DV�RSHQ�VSDFH�IRU�WKH�
EHQHILW�RI�WKH�7RZQ��SURYLGHV�RU�ZLOO�LQ�WKH�IXWXUH�SURYLGH�DQ�DGGLWLRQ�WR�DUHDV�RI�RSHQ�VSDFH�EHWZHHQ�GHYHORSHG�VHFWLRQV�RI�WKH�
7RZQ��PDNHV�DYDLODEOH�ODQG�GHVLUDEOH�IRU�RWKHU�SXEOLF�XVH��DQG�FRQIRUPV�WR�WKH�7RZQ
V�ORQJ�UDQJH�ODQG�XVH�SODQ��

���G��$Q�HYDOXDWLRQ�DQG�RSLQLRQ�XSRQ�WKH�GHJUHH�WR�ZKLFK�DQ\�ODQG�LQWHQGHG�WR�EH�FRQYH\HG�WR�WKH�7RZQ�IRU�DIIRUGDEOH�KRXVLQJ�
FRQIRUPV�WR�WKH�7RZQ
V�KRXVLQJ�REMHFWLYHV�DQG�SROLF\��

���H��,WV�RSLQLRQ�DV�WR�ZKHWKHU�WKH�SURSRVHG�WUDFW�VL]H��VLWH�GHVLJQ��GHYHORSPHQW�OD\RXW��QXPEHU�DQG�ORFDWLRQ�RI�ORWV�FRQVWLWXWH�D�
VXLWDEOH�GHYHORSPHQW�IRU�WKH�QHLJKERUKRRG�ZLWKLQ�ZKLFK�LW�LV�ORFDWHG��

���I��$�VWDWHPHQW�WKDW�WKH�GHYHORSHU
V�SODQV�FRPSO\�ZLWK�WKH�GHVLJQ�VWDQGDUGV�RI�WKH�6XEGLYLVLRQ�5XOHV�DQG�5HJXODWLRQV�RI�WKH�
3ODQQLQJ�%RDUG��RU�ZKHUHYHU�VXFK�SODQV�GR�QRW�FRPSO\��D�VWDWHPHQW�RI�WKH�UHVSHFWV�LQ�ZKLFK�WKH\�GR�QRW�VR�FRPSO\��

���J��5HFRPPHQGDWLRQV�IRU�WKH�JUDQWLQJ�RU�GHQLDO�RI�WKH�VSHFLDO�SHUPLW��LQFOXGLQJ�UHFRPPHQGDWLRQV�IRU�PRGLILFDWLRQV��UHVWULFWLRQV��RU�
UHTXLUHPHQWV�WR�EH�LPSRVHG�DV�D�FRQGLWLRQ�RI�JUDQWLQJ�WKH�VSHFLDO�SHUPLW��

����������1DWXUDO�5HVRXUFHV�&RPPLVVLRQ�5HSRUW�DQG�5HFRPPHQGDWLRQV��7KH�1DWXUDO�5HVRXUFHV�&RPPLVVLRQ�VKDOO�UHYLHZ�WKH�
5HVLGHQWLDO�&OXVWHU�'HYHORSPHQW�SODQV�DQG�VKDOO�VXEPLW�LQ�ZULWLQJ�WR�WKH�%RDUG�LWV�UHSRUW�DQG�UHFRPPHQGDWLRQV�DV�SURYLGHG�LQ�
6HFWLRQ�������DERYH�

����������6SHFLDO�3HUPLW�E\�%RDUG�IRU�2SWLRQDO�3URYLVLRQV�IRU�$IIRUGDEOH�+RXVLQJ��$�VSHFLDO�SHUPLW�VKDOO�EH�LVVXHG�XQGHU�WKLV�6HFWLRQ�
IRU�D�5HVLGHQWLDO�&OXVWHU�'HYHORSPHQW�ZLWK�2SWLRQDO�3URYLVLRQV�IRU�$IIRUGDEOH�+RXVLQJ�RQO\�LI�WKH�%RDUG�VKDOO�ILQG�WKH�GHYHORSPHQW�
FRQIRUPV�ZLWK�6HFWLRQ�������DQG�DOVR�ILQGV�WKH�SURSRVHG�5HVLGHQWLDO�&OXVWHU�'HYHORSPHQW�SURYLGHV�VLJQLILFDQW�SXEOLF�EHQHILWV�
WKURXJK�WKH�JUDQWLQJ�RI�ODQG�IRU�DIIRUGDEOH�KRXVLQJ�SXUSRVHV�

����������&RQGLWLRQV��,I�D�VSHFLDO�SHUPLW�LV�JUDQWHG��WKH�%RDUG�VKDOO�LPSRVH�DV�FRQGLWLRQV�WKHUHRI�WKH�IROORZLQJ�

���D��7KH�RSHQ�VSDFH�VKDOO�EH�FRQYH\HG��IUHH�RI�DQ\�PRUWJDJH�LQWHUHVW�RU�VHFXULW\�LQWHUHVW�DQG�VXEMHFW�WR�D�SHUSHWXDO�UHVWULFWLRQ�RI�WKH�
W\SH�GHVFULEHG�DERYH��SULRU�WR�WKH�3ODQQLQJ�%RDUG
V�UHOHDVH�RI�DQ\�ORWV�IURP�WKH�VXEGLYLVLRQ�UHVWULFWLYH�FRYHQDQW�RU��LI�WKHUH�LV�QR�
FRYHQDQW��SULRU�WR�WKH�%XLOGLQJ�,QVSHFWRU
V�LVVXDQFH�RI�WKH�EXLOGLQJ�SHUPLW�IRU�DQ\�ORW��$�SHWLWLRQHU�VKDOO�SURYLGH�VDWLVIDFWRU\�
DVVXUDQFH�RI�VDLG�FRQYH\DQFH�DQG�UHFRUGLQJ�LQ�WKH�IRUPV�RI�FRSLHV�RI�WKH�UHFRUGHG�LQVWUXPHQWV�EHDULQJ�WKH�UHFRUGLQJ�VWDPS��RU�
RWKHUZLVH�DV�WKH�%RDUG�PD\�GLUHFW��

���E��$OO�ORWV�WR�EH�FRQYH\HG�WR�WKH�7RZQ�IRU�DIIRUGDEOH�KRXVLQJ�SXUSRVHV�VKDOO�EH�FRQYH\HG��IUHH�RI�DQ\�PRUWJDJH�LQWHUHVW�RU�VHFXULW\�
LQWHUHVW�SULRU�WR�WKH�3ODQQLQJ�%RDUG
V�UHOHDVH�RI�DQ\�ORWV�IURP�WKH�VXEGLYLVLRQ�UHVWULFWLYH�FRYHQDQW��RU�LI�WKHUH�LV�QR�FRYHQDQW��SULRU�WR�
WKH�%XLOGLQJ�,QVSHFWRU
V�LVVXDQFH�RI�D�EXLOGLQJ�SHUPLW�IRU�DQ\�ORW��7KH�SHWLWLRQHU�VKDOO�SURYLGH�VDWLVIDFWRU\�DVVXUDQFH�RI�VDLG
FRQYH\DQFH�DQG�UHFRUGLQJ�LQ�WKH�IRUP�RI�FRSLHV�RI�WKH�UHFRUGHG�LQVWUXPHQWV�EHDULQJ�WKH�UHFRUGLQJ�VWDPS��RU�RWKHUZLVH�DV�WKH�%RDUG�
PD\�GLUHFW��

6(&7,21�����3/$11('�5(6,'(17,$/�'(9(/230(17��35'�

�������'LYHUVLW\�RI�'ZHOOLQJ�8QLWV��$�PL[�RI�GLYHUVH�KRXVLQJ�RSSRUWXQLWLHV�VKDOO�EH�SURYLGHG�LQ�DOO�3ODQQHG�5HVLGHQWLDO�'HYHORSPHQWV��
6XFK�GLYHUVLW\�PD\�FRQVLVW�RI��D�PL[�LQ�WKH�QXPEHU�RI�EHGURRPV�DYDLODEOH�RU�WKH�JURVV�IORRU�DUHD�RI�WKH�XQLWV��D�PL[�RI�VLQJOH�IDPLO\��
WZR�IDPLO\�DQG�PXOWL�IDPLO\�XQLWV�RU�D�PL[�RI�WKH�SULFH�RU�UHQWDO�UDWHV�RI�WKH�XQLWV��,I�DOO�WKH�XQLWV�SURSRVHG�LQ�WKH�3ODQQHG�5HVLGHQWLDO�
'HYHORSPHQW�DUH�PDUNHW�UDWH�XQLWV��WKHQ�RQO\�WKH�EDVLF�GHQVLW\�VKDOO�EH�SHUPLWWHG��,QFUHDVHV�EH\RQG�WKH�EDVLF�GHQVLW\�ZLWKLQ�WKH�
3ODQQHG�5HVLGHQWLDO�'HYHORSPHQW�PD\�EH�DXWKRUL]HG�E\�WKH�%RDUG�RQO\�LI�RQH�RU�PRUH�XQLWV�DUH�PDGH�DYDLODEOH�DV�GHVFULEHG�LQ�
VXEVHFWLRQ����������DQG�����������$Q\�LQFUHDVHV�LQ�GHQVLW\�SHUPLWWHG�E\�WKH�%RDUG�VKDOO�QRW�H[FHHG�WKH�OLPLWV�FRQWDLQHG�LQ�
VXEVHFWLRQ��������DQG�VKDOO�EH�EDVHG�XSRQ�WKH�GHJUHH�WR�ZKLFK�WKH�SURSRVHG�35'�SURYLGHV�D�UDQJH�RI�ORZ�LQFRPH�DQG�DIIRUGDEOH�
GZHOOLQJ�XQLWV��LQ�DGGLWLRQ�WR�WKH�PL[�RI�GLYHUVH�KRXVLQJ�RSSRUWXQLWLHV�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



���������/RZ�LQFRPH�GZHOOLQJ�XQLWV�DUH�WKRVH�XQLWV�PDGH�DYDLODEOH�WR�WKH�&RQFRUG�+RXVLQJ�$XWKRULW\��RU�RWKHU�HQWLW\�DV�WKH�%RDUG�
PD\�GLUHFW��HLWKHU�IRU�SXUFKDVH�ZLWKLQ�WKH�FRVW�OLPLWV�DOORZHG�E\�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�([HFXWLYH�2IILFH�RI�+RXVLQJ
DQG�&RPPXQLW\�'HYHORSPHQW��RU�IRU�OHDVH�XQGHU�IHGHUDO�RU�VWDWH�UHQWDO�DVVLVWDQFH�SURJUDPV��RU�WKURXJK�D�ORQJ�WHHQ�FRQWUDFWXDO�
DJUHHPHQW�

���������$IIRUGDEOH�GZHOOLQJ�XQLWV�DUH�WKRVH�XQLWV�PDGH�DYDLODEOH�IRU�VDOH��OHDVH�RU�UHQW�DW�EHORZ�PDUNHW�UDWHV�EDVHG�RQ�WKH�IROORZLQJ�

��D��6WDUWHU�SULFHG�KRXVLQJ��'ZHOOLQJ�XQLWV�VHW�DVLGH�IRU�VDOH��OHDVH�RU�UHQWDO�WR�KRXVHKROGV�ZLWK�LQFRPHV�RI�OHVV�WKDQ�RQH�KXQGUHG�
WHQ�������SHUFHQW�RI�WKH�PHGLDQ�IDPLO\�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�$UHD�DV�GHWHUPLQHG�E\�WKH�PRVW�UHFHQW�FDOFXODWLRQ�RI�WKH�
8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��

��E��0RGHUDWH�SULFHG�KRXVLQJ��'ZHOOLQJ�XQLWV�VHW�DVLGH�IRU�VDOH��OHDVH�RU�UHQWDO�WR�KRXVHKROGV�ZLWK�LQFRPHV�RI�OHVV�WKDQ�RQH�KXQGUHG�
DQG�ILIW\�������SHUFHQW�RI�WKH�PHGLDQ�IDPLO\�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�$UHD�DV�GHWHUPLQHG�E\�WKH�PRVW�UHFHQW�FDOFXODWLRQ�RI�
WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��

����������8QLW�VL]H��$�YDULHW\�RI�XQLWV�VKDOO�EH�SURYLGHG�ZLWKLQ�WKH�35'��ZKLFK�PD\�LQFOXGH�GZHOOLQJ�XQLWV�RI�RQH��WZR��WKUHH�RU�PRUH�
EHGURRPV��ZLWK�D�PLQLPXP�JURVV�IORRU�DUHD�RI�QRW�OHVV�WKDQ�IRXU�KXQGUHG�������VTXDUH�IHHW�

����������([WHULRU�GHVLJQ��7KH�H[WHULRU�RI�ORZ�LQFRPH�DQG�DIIRUGDEOH�GZHOOLQJ�XQLWV�VKDOO�EH�GHVLJQHG�WR�EH�LQGLVWLQJXLVKDEOH�IURP�WKH�
PDUNHW�UDWH�XQLWV��KRZHYHU�LW�LV�UHFRJQL]HG�WKDW�WKHVH�XQLWV�PD\�EH�VPDOOHU�DQG�KDYH�IHZHU�IHDWXUHV�WKDQ�PDUNHW�UDWH�XQLWV��$Q\�ORZ�
LQFRPH�XQLWV�DQG�DIIRUGDEOH�XQLWV�SURSRVHG�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�35'�GHYHORSPHQW�

����������/RQJ�WHUP�DYDLODELOLW\��7KH�%RDUG��DV�D�FRQGLWLRQ�RI�D�VSHFLDO�SHUPLW��VKDOO�LPSRVH�DSSURSULDWH�OLPLWDWLRQV�DQG�VDIHJXDUGV�WR�
LQVXUH�WKH�FRQWLQXHG�DYDLODELOLW\�RI�WKH�EHORZ�PDUNHW�UDWH�XQLWV�IRU�D�PLQLPXP�RI�IRUW\������\HDUV��6XFK�OLPLWDWLRQV�DQG�VDIHJXDUGV�
PD\�EH�LQ�WKH�IRUP�RI�GHHG�UHVWULFWLRQV��UHVDOH�PRQLWRULQJ��UHTXLUHPHQWV�IRU�LQFRPH�YHULILFDWLRQ�RI�SXUFKDVHUV�DQG�RU�WHQDQWV��UHQW�
OHYHO�FRQWUROV�RU�RWKHU�PHWKRG�DV�WKH�%RDUG�PD\�GLUHFW�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $FFRUGLQJ�WR�0DUFLD�5DVPXVVHQ��WKH�DIIRUGDEOH�KRXVLQJ�VHFWLRQV�ZHUH�FUHDWHG�LQ������EXW�KDYH�EHHQ�DPHQGHG�VHYHUDO�WLPHV�VLQFH�
WKHQ��7KH\�ZHUH�ODVW�XSGDWHG�LQ������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�0DUFLD�5DVPXVVHQ��DSSUR[LPDWHO\�����RI�WKH�DIIRUGDEOH�KRXVLQJ�WKDW�KDV�EHHQ�EXLOW�LV�DJH�UHVWULFWHG�IRU�WKH�HOGHUO\�

'DQYHUV

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

'HGKDP

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



'LJKWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

'RXJODV

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV :KDW�IROORZV�DUH�H[FHUSWV�RI�DOO�RI�WKH�VHFWLRQV�RI�WKLV�WRZQ
V�E\�ODZV�WKDW�DGGUHVV�DIIRUGDEOH�KRXVLQJ��$FFHVVRU\�DSDUWPHQWV��
IOH[LEOH�GHYHORSPHQW�DQG�DVVLVWHG�OLYLQJ�IDFLOLWLHV�

7RZQ�RI�'RXJODV�=RQLQJ�%\ODZ��$GRSWHG������

����$&&(6625<�$3$570(176
������6WDQGDUGV
���7KH�RZQHU�V��RI�WKH�UHVLGHQFH�LQ�ZKLFK�WKH�$FFHVVRU\�$SDUWPHQW�LV�ORFDWHG�VKDOO
RFFXS\�RQH�RI�WKH�GZHOOLQJ�XQLWV�
���(LWKHU�WKH�RFFXSDQWV�RI�ERWK�XQLWV�VKDOO�EH�UHODWHG�E\�EORRG�RU�PDUULDJH��RU�RQH�RI�WKH
XQLWV�VKDOO�EH�RFFXSLHG�E\�DQ�LQGLYLGXDO�KLUHG�WR�SURYLGH�PHGLFDO�DVVLVWDQFH��RU
FXVWRGLDO�FDUH�WR�RQH�RU�PRUH�LQGLYLGXDOV�LQ�WKH�RWKHU�XQLW��,Q�WKH�DOWHUQDWLYH��WKH
DFFHVVRU\�DSDUWPHQW�VKDOO�EH�UHQWHG�DW�D�SULFH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV
TXDOLI\LQJ�DV�ORZ�RU�PRGHUDWH�LQFRPH�IRU�D�SHULRG�RI�QRW�OHVV�WKDQ�ILIWHHQ������\HDUV�
7KH�UHQWDO�SULFH�IRU�VXFK�DSDUWPHQW�VKDOO�EH�DIIRUGDEOH�IRU�SHUVRQV�RU�IDPLOLHV�LQ�WKH
:RUFHVWHU�DUHD�HDUQLQJ�OHVV�WKDQ�����RI�WKH�PHGLDQ�LQFRPH��DV�VHW�IRUWK�LQ�WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�

����)/(;,%/(�'(9(/230(17
������3XUSRVH���
���WR�SURPRWH�WKH�GHYHORSPHQW�RI�KRXVLQJ�DIIRUGDEOH�WR�ORZ��PRGHUDWH��DQG�PHGLDQ
LQFRPH�IDPLOLHV��DQG����

������'HILQLWLRQV
7KH�IROORZLQJ�WHUPV�VKDOO�KDYH�WKH�IROORZLQJ�GHILQLWLRQV�IRU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ�
����$IIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�LQFRPH��VKDOO�PHDQ�DIIRUGDEOH�WR
SHUVRQV�LQ�WKH�DUHD�XQGHU�WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW
RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�OHVV�WKDQ�����RI�WKH�PHGLDQ�LQFRPH�
����$IIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PRGHUDWH�LQFRPH��VKDOO�PHDQ
DIIRUGDEOH�WR�SHUVRQV�LQ�WKH�DUHD�XQGHU�WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�PRUH�WKDQ�����EXW�OHVV
WKDQ�����RI�WKH�PHGLDQ�LQFRPH�
���³$IIRUGDEOH�8QLW´�VKDOO�PHDQ�D�GZHOOLQJ�XQLW�UHVHUYHG�IRU�RFFXSDQF\�DIIRUGDEOH�WR
SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�RU�PRGHUDWH�LQFRPH��6XFK�GZHOOLQJ�XQLWV�VKDOO�EH
UHVWULFWHG�IRU�D�SHULRG�QRW�OHVV�WKDQ�WKLUW\������\HDUV�DQG�WKH�UHVWULFWLRQ�VKDOO�EH�DSSURYHG
DV�WR�IRUP�E\�WKH�%RDUG¶V�OHJDO�FRXQVHO��7KH�UHVWULFWLRQ�VKDOO�FRQWDLQ�D�ULJKW�RI�ILUVW
UHIXVDO�XSRQ�WKH�WUDQVIHU�RI�VXFK�$IIRUGDEOH�8QLW�LQ�IDYRU�RI�WKH�7RZQ�RU�LWV�GHVLJQHH�IRU
D�SHULRG�QRW�OHVV�WKDQ�����GD\V�DIWHU�QRWLFH�WKHUHRI�
���
������'HQVLW\�%RQXV
7KH�3ODQQLQJ�%RDUG�PD\�DZDUG�D�GHQVLW\�ERQXV�WR�LQFUHDVH�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�EH\RQG�WKH�%DVLF�0D[LPXP�1XPEHU��7KH�
GHQVLW\�ERQXV�IRU�WKH�)OH[LEOH�'HYHORSPHQW�VKDOO�QRW��LQ�WKH�DJJUHJDWH��H[FHHG�ILIW\�������SHUFHQW�RI�WKH�%DVLF�0D[LPXP�1XPEHU�
7KH�UHTXLUHG�$IIRUGDEOH�8QLWV�VKDOO�QRW�EH�FRXQWHG�DV�GHQVLW\�ERQXV�XQLWV��&RPSXWDWLRQV�VKDOO�EH�URXQGHG�WR�WKH�ORZHVW�QXPEHU��$�
GHQVLW\�ERQXV�PD\�EH�DZDUGHG�LQ�WKH�IROORZLQJ�FLUFXPVWDQFHV�
���)RU�HDFK�DGGLWLRQDO�WHQ�SHUFHQW�������RI�WKH�VLWH��RYHU�DQG�DERYH�WKH�UHTXLUHG�IRUW\�SHUFHQW��VHW�DVLGH�DV�FRQWLJXRXV�RSHQ�VSDFH��
D�ERQXV�RI�ILYH������SHUFHQW�RI�WKH�%DVLF�0D[LPXP�1XPEHU�PD\�EH�DZDUGHG��SURYLGHG��KRZHYHU��WKDW�WKLV�GHQVLW\�ERQXV�VKDOO�QRW
H[FHHG�����RI�WKH�%DVLF�0D[LPXP�1XPEHU�
���)RU�HYHU\�WZR�����GZHOOLQJ�XQLWV�UHVWULFWHG�WR�RFFXSDQF\�E\�SHUVRQV�RYHU�WKH�DJH�RI�ILIW\ILYH�
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RQH�����GZHOOLQJ�XQLW�PD\�EH�DGGHG�DV�D�GHQVLW\�ERQXV��SURYLGHG��KRZHYHU��WKDW�WKLV�GHQVLW\�ERQXV�VKDOO�QRW�H[FHHG�����RI�WKH�
%DVLF�0D[LPXP�1XPEHU�
���)RU�HDFK�WUDQVIHU�ORW��DV�GHILQHG�LQ�6HFWLRQ�������WZR�����GZHOOLQJ�XQLWV�PD\�EH�DGGHG�DV�D�GHQVLW\�ERQXV��SURYLGHG��KRZHYHU��WKDW�
WKLV�GHQVLW\�ERQXV�VKDOO�QRW�H[FHHG�����RI�WKH�%DVLF�0D[LPXP�1XPEHU�
���)RU�WKH�FRQVWUXFWLRQ�RI�DFWLYH�UHFUHDWLRQ�IDFLOLWLHV�WKDW�DUH�DYDLODEOH�IRU�SXEOLF�XVH��RQH����
GZHOOLQJ�XQLW�PD\�EH�DGGHG�SHU�WZR�����DFUHV�RI�UHFUHDWLRQ�ODQG�RU�SHU�WZR�WKRXVDQG�ILYH
KXQGUHG���������IHHW�RI�WUDLO�PHHWLQJ�3ODQQLQJ�%RDUG�$SSURYDO��KRZHYHU��WKLV�GHQVLW\�ERQXV�VKDOO�QRW�H[FHHG�WZHQW\�SHUFHQW�������RI�
WKH�%DVLF�0D[LPXP�1XPEHU��7KH�3ODQQLQJ�%RDUG�VKDOO�HVWDEOLVK�PLQLPXP�FULWHULD�IRU�VDLG�UHFUHDWLRQ�ODQG�DQG�WUDLOV�
���$�GHQVLW\�ERQXV�PD\�EH�SHUPLWWHG�ZKHQ�WKH�SURSRVHG�VXEGLYLVLRQ�SURYLGHV�SHUPDQHQWO\�DIIRUGDEOH�KRXVLQJ�RSSRUWXQLWLHV��
ZKHWKHU�ZLWKLQ�WKH�2SHQ�6SDFH�5HVLGHQWLDO�6XEGLYLVLRQ�RU�HOVHZKHUH�LQ�'RXJODV��:KHQ�ORFDWHG�ZLWKLQ�WKH�2SHQ�6SDFH�5HVLGHQWLDO�
6XEGLYLVLRQ�
DIIRUGDEOH�XQLWV�VKDOO�EH�GHYHORSHG�FRQFXUUHQWO\�ZLWK�WKH�PDUNHW�UDWH�XQLWV��)RU�HDFK�DIIRUGDEOH�GZHOOLQJ�XQLW�SURYLGHG�XQGHU�WKLV�
VHFWLRQ��RQH�DGGLWLRQDO�GZHOOLQJ�XQLW�PD\�EH�SHUPLWWHG��)RU�2SHQ�6SDFH�5HVLGHQWLDO�6XEGLYLVLRQV�ZLWK�LQGLYLGXDO�ORWV�IRU
HDFK�GZHOOLQJ�XQLW�RU�VWUXFWXUH��WKH�LQFUHDVH�LQ�GZHOOLQJ�XQLWV�VKDOO�FRUUHVSRQG�ZLWK�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�ORWV�RWKHUZLVH�
DOORZHG�WR�EH�FUHDWHG�LQ�WKH�VXEGLYLVLRQ��$�GHQVLW\�ERQXV�PD\�EH�SHUPLWWHG�ZKHQ�WKH�SURSRVHG�VXEGLYLVLRQ�SURYLGHV�IRU�SXEOLF
DFFHVV�WR�RSHQ�VSDFH�DUHDV�ZLWKLQ�WKH�VXEGLYLVLRQ��)RU�HYHU\�ILYH�����DFUHV�RI�ODQG�WKDW�LV�GRQDWHG�WR�WKH�PXQLFLSDOLW\�DQG�RSHQ�WR�
SXEOLF�XVH��RQH�DGGLWLRQDO�EXLOGLQJ�ORW�PD\�EH�SHUPLWWHG��XS�WR�D�PD[LPXP�ILIWHHQ�SHUFHQW�������LQFUHDVH�LQ�WKH�QXPEHU�RI�EXLOGLQJ�
ORWV�EH\RQG�WKH�EDVLF�PD[LPXP�QXPEHU��2SHQ�VSDFH�WKDW�LV�RSHQ�WR�SXEOLF�XVH�VKDOO�EH
DFFHVVLEOH�IURP�D�SXEOLF�ZD\�DQG�DGHTXDWH�SDUNLQJ�VKDOO�EH�SURYLGHG�WR�PHHW�DQWLFLSDWHG�GHPDQG�IRU�WKH�XVH�
���$�GHQVLW\�ERQXV�XQLW�VKDOO�EH�DOORZHG�IRU�HDFK�FRQWULEXWLRQ�PDGH�RI�FDVK�RU�FDVK�HTXLYDOHQW�IRU�SXEOLF�SXUSRVHV�WR�WKH�7RZQ�RI�
'RXJODV�E\�DQ\�GHYHORSHU��VXFK�DV�EXW�QRW�OLPLWHG�WR�
	�������	��������&RQWULEXWLRQ�WR�'RXJODV�3XEOLF�/LEUDU\�IRU�SXUFKDVH�RI�ERRNV�
	�������	��������3XUFKDVH�RI�'RXJODV�3ROLFH�RU�'RXJODV�)LUH�HTXLSPHQW�
	�������	��������&RQWULEXWLRQ�WR�D�'RXJODV�WRZQ�SURSHUW\�WR�XSGDWH�RU�UHQRYDWH�SXEOLF�IDFLOLWLHV��VXFK�DV�+LJKZD\�*DUDJH��6NDWH
3DUN��6SRUWV�ILHOG��HWF�
	�������	��������)RU�VFKRODUVKLSV�WR�'RXJODV�+LJK�6FKRRO�*UDGXDWHV�
	�������	��������7R�UHSDYH�H[LVWLQJ�'RXJODV�WRZQ�URDGV��FRUUHFWLQJ�GUDLQDJH�SUREOHP�RU�RWKHU�SXEOLF�SUHVHUYDWLRQ��SXUFKDVH�RI�
RSHQ�VSDFH�RU�DQ\�RWKHU�SXEOLF�SXUSRVH�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�
7KH�FDVK�RU�FDVK�HTXLYDOHQW�FRQWULEXWLRQ�VKDOO�EH�HVWDEOLVKHG�E\�WKH�3ODQQLQJ�%RDUG�ZKLFK�PD\�EH�DPHQGHG�IURP�WLPH�WR�WLPH�DQG�
ZKLFK�VKDOO�LQLWLDOO\�EH�VHW�DW�DQ�DPRXQW�HTXDO�WR�FRVW�RI�D�UDZ�ORW�ZLWKLQ�WKH�SURMHFW�ORFXV��7KH�PD[LPXP�QXPEHU�RI�ERQXV�XQLWV�
WKURXJK�WKLV�RSWLRQ�LV���SHU�)OH[LEOH�'HYHORSPHQW
3URMHFW�
������$IIRUGDEOH�8QLWV
$V�D�FRQGLWLRQ�RI�WKH�JUDQW�RI�DQ\�VSHFLDO�SHUPLW�IRU�D�)OH[LEOH�'HYHORSPHQW��$IIRUGDEOH�8QLWV
VKDOO�EH�SURYLGHG�DV�IROORZV�
�������RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�LQFRPH�
25
�������RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PRGHUDWH
LQFRPH��5LJKW�RI�ILUVW�UHIXVDO�XSRQ�WKH�WUDQVIHU�RI�VXFK�UHVWULFWHG�XQLWV�VKDOO�EH�JUDQWHG�WR
WKH�ORFDO�+RXVLQJ�$XWKRULW\�IRU�D�SHULRG�QRW�OHVV�WKDQ�����GD\V�DIWHU�QRWLFH�WKHUHRI�

����$66,67('�/,9,1*�)$&,/,7,(6���
������'HILQLWLRQV
:LWKLQ�WKLV�6HFWLRQ������WKH�IROORZLQJ�WHUPV�VKDOO�KDYH�WKH�IROORZLQJ�PHDQLQJV�
$IIRUGDEOH�8QLW��$�GZHOOLQJ�XQLW�VROG�RU�OHDVHG�DW�D�SULFH�DIIRUGDEOH�WR�SHUVRQV�HDUQLQJ
QRW�PRUH�WKDQ�����RI�WKH�DUHD�PHGLDQ�LQFRPH�DV�GHWHUPLQHG�E\�WKH�0DVVDFKXVHWWV
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��6XFK�XQLWV�VKDOO�EH�UHVWULFWHG�IRU
D�SHULRG�RI�QRW�OHVV�WKDQ�WKLUW\������\HDUV�
���
�������$IIRUGDEOH�8QLWV
$SSOLFDQWV�DUH�HQFRXUDJHG�WR�SURYLGH�DIIRUGDEOH�XQLWV��6XFK�DIIRUGDEOH�XQLWV�VKDOO�EH�LQWHJUDWHG
LQWR�WKH�RYHUDOO�GHYHORSPHQW�RI�WKH�$/)�VR�DV�WR�SUHYHQW�WKH�SK\VLFDO�VHJUHJDWLRQ�RI�VXFK�XQLWV�
)RU�HYHU\�DIIRUGDEOH�XQLW��WKH�DSSOLFDQW�PD\�DGG�DQ�DGGLWLRQDO�WZR�PDUNHW�UDWH�XQLWV��SURYLGHG
WKDW�LQ�QR�HYHQW�VKDOO�WKH�WRWDO�QXPEHU�RI�XQLWV�H[FHHG�E\�����WKH�QXPEHU�RI�XQLWV�EHGURRPV
SUHVFULEHG�LQ�6HFWLRQ�������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 2FWREHU����������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 3ODQQLQJ�DQG�&RQVHUYDWLRQ�$JHQW�6WHYH�=LVN������������VDLG�WKDW�WKH�WRZQ�MXVW�DGRSWHG�LWV�LQFOXVLRQDU\�]RQLQJ��+H�VDLG�WKDW�WKH
WRZQ�KDG�KDG����DIIRUGDEOH�KRXVLQJ�EXW�WKDW�WKDW�QXPEHU�KDV�UHFHQWO\�GURSSHG�WR�����+H�DGGHG�WKDW�WKH\�KDYH�KDG���UHFHQW���%V�
�RQH�ZDV�D�FRXSOH�KXQGUHG�XQLWV�DQG�WKH�RWKHU�ZDV�IRU����XQLWV��

'RYHU
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'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV )URP�RUGLQDQFH�FRP�

���������0XOWLIDPLO\�5HVLGHQFH�'LVWULFWV��

>$PHQGHG�$70����������E\�$UW����@

7KH�0XOWLIDPLO\�5HVLGHQFH�'LVWULFW�FUHDWHG�KHUHLQ�VKDOO�EH�GHHPHG�WR�EH�DQ�RYHUOD\�GLVWULFW��7KH�UHTXLUHPHQWV�VHW�IRUWK�EHORZ�VKDOO�
FRQVWLWXWH�DQ�DOWHUQDWLYH�PHDQV�RI�GHYHORSPHQW�RI�DQ\�ODQG�LQFOXGHG�ZLWKLQ�WKH�GLVWULFW��SURYLGHG�WKDW�D�6SHFLDO�3HUPLW�LQ�DFFRUGDQFH�
ZLWK�WKLV�VHFWLRQ�LV�JUDQWHG�E\�WKH�3ODQQLQJ�%RDUG��,I�VXFK�D�6SHFLDO�3HUPLW�LV�QRW�VRXJKW��LV�QRW�JUDQWHG�RU�ODSVHV��DOO�UHTXLUHPHQWV�
RI�WKH�XQGHUO\LQJ�GLVWULFW�VKDOO�DSSO\�WR�WKH�ODQG�

�$��3XUSRVH��7KH�SXUSRVH�RI�WKH�0XOWLIDPLO\�5HVLGHQFH�'LVWULFW�LV�WR��

������3URYLGH�IRU�D�GLYHUVLW\�RI�KRXVLQJ�W\SHV�DQG�HQFRXUDJH�WKH�FRQVWUXFWLRQ�RI�HOGHUO\�DQG�DIIRUGDEOH�KRXVLQJ�LQ�'RYHU��

������3UHVHUYH�WKH�UXUDO�FKDUDFWHU�RI�WKH�7RZQ�GHVSLWH�SRSXODWLRQ�JURZWK�E\�HQFRXUDJLQJ�DQ�DOWHUQDWLYH�SDWWHUQ�RI�ODQG�GHYHORSPHQW��

������7R�SODQ�DQ\�PXOWLIDPLO\�GHYHORSPHQW�VR�DV�WR�DFKLHYH�KDUPRQ\�ZLWK�QHLJKERULQJ�EXLOGLQJV�DQG�DUHDV�RI�GHYHORSPHQW�DQG�
FRQVHUYH�HQYLURQPHQWDO�IHDWXUHV��ZRRGODQGV��ZHWODQGV��DUHDV�RI�VFHQLF�EHDXW\�DQG�VLWHV�DQG�VWUXFWXUHV�RI�KLVWRULFDO�LPSRUWDQFH�

������3HUPLW�WKH�7RZQ�WR�UHJXODWH�FRQVWUXFWLRQ�RI�PXOWLIDPLO\�KRXVLQJ�VR�DV�WR�SHUPLW�HFRQRPLFDO�DQG�HIILFLHQW�LQVWDOODWLRQ�DQG
PDLQWHQDQFH�RI�VWUHHWV�DQG�XWLOLWLHV��

������3URPRWH�DGKHUHQFH�WR�VXSHULRU�GHVLJQ�DQG�SODQQLQJ�VWDQGDUGV��

�%��6SHFLDO�UHTXLUHPHQWV��

������$W�OHDVW�����RI�WKH�XQLWV�FRQVWUXFWHG�LQ�D�0XOWLIDPLO\�5HVLGHQFH�'LVWULFW�VKDOO�EH�DIIRUGDEOH��$W�OHDVW�����RI�WKH�XQLWV�VKDOO�DOVR�
EH�HOGHUO\��LQFOXGLQJ�DQ\�HOGHUO\�XQLWV�ZKLFK�DUH�DOVR�DIIRUGDEOH��

������1R�PXOWLIDPLO\�GHYHORSPHQW�VKDOO�EH�EXLOW�ZLWKLQ�RQH�KDOI�PLOH�RI�DQ\�RWKHU�VXFK�GHYHORSPHQW��

������7KH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�LQ�D�PXOWLIDPLO\�GHYHORSPHQW�VKDOO�EH�OLPLWHG�WR�WKH�OHVVHU�RI���WLPHV�WKH�GLIIHUHQFH�EHWZHHQ�
WKH�WRWDO�QXPEHU�RI�DFUHV�LQ�WKH�WUDFW�OHVV�WKH�QXPEHU�RI�DFUHV�RI�ZHWODQGV�DQG�����

������7KH�WRWDO�QXPEHU�RI�PXOWLIDPLO\�GZHOOLQJ�XQLWV�RI�DQ\�NLQG�HUHFWHG�LQ�WKH�7RZQ�VKDOO�QRW�H[FHHG�����RI�WKH�GZHOOLQJ�XQLWV�LQ�WKH�
7RZQ��6XFK�SHUFHQWDJH�VKDOO�EH�FRPSXWHG�ZLWKRXW�UHIHUHQFH�WR�DFFHVVRU\�DSDUWPHQWV�FRQVWUXFWHG�SXUVXDQW�WR�6HFWLRQ��������RI�
WKLV�FKDSWHU�DQG�VKDOO�EH�GHWHUPLQHG�DV�RI�WKH�PRVW�UHFHQW�)HGHUDO�&HQVXV��DQG�QR�SHUPLW�VKDOO�EH�LVVXHG�XQGHU�WKLV�FKDSWHU�LI�LW�
ZRXOG�FDXVH�WKH�QXPEHU�RI�PXOWLIDPLO\�GZHOOLQJ�XQLWV�WR�H[FHHG�VXFK�SHUFHQWDJH��

������3URYLVLRQ�VKDOO�EH�PDGH�WR�HQVXUH�WKDW�WKH�DIIRUGDEOH�DQG�HOGHUO\�XQLWV�LQ�D�0XOWLIDPLO\�5HVLGHQFH�'LVWULFW�VKDOO�FRQWLQXH�WR�EH�
XVHG�DV�DIIRUGDEOH�DQG�HOGHUO\�XQLWV�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�FKDSWHU��

������$IIRUGDEOH�DQG�HOGHUO\�XQLWV�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�SURMHFW�LQ�D�PDQQHU�DFFHSWDEOH�WR�WKH�3ODQQLQJ�%RDUG��

�&��/DQGVFDSLQJ�UHTXLUHPHQWV��

������%XLOGLQJV��URDGV��GULYHZD\V�DQG�SDUNLQJ�DUHDV�VKDOO�EH�ODLG�RXW�VR�DV�WR�OHDYH�XQGLVWXUEHG��DV�IDU�DV�SRVVLEOH��WKH�
HQYLURQPHQWDO�DQG�KLVWRULFDO�IHDWXUHV�RI�WKH�WUDFW��VXFK�DV�QDWXUDO�ZRRGODQGV��VWUHDPV��PDUVKHV��KLOO�WRSV��UDYLQHV��ELRORJLFDO
KDELWDWV�RI�VSHFLDO�LQWHUHVW��YLHZV�RI�XQXVXDO�FKDUP��H[LVWLQJ�EULGOH�SDWKV��WUDLOV�DQG�JUHHQ�EHOW�OLQNV��DQG�WR�SURYLGH�IRU�WKH�
FRQYHQLHQFH�DQG�VDIHW\�RI�YHKLFXODU�DQG�SHGHVWULDQ�PRYHPHQW��

������7KH�UHTXLUHG�ILIW\�IRRW�VHWEDFN�RU�EXIIHU�DUHD�DURXQG�WKH�SHULPHWHU�RI�WKH�GHYHORSPHQW�VLWH��VHH�6HFWLRQ��������RI�WKLV�FKDSWHU��
VKDOO�FRQVLVW��DV�IDU�DV�SRVVLEOH��RI�QDWXUDO�ZRRGODQG��*UDVV�DQG�PRXQGV�VKDOO�EH�DSSURYHG�EXIIHU�PDWHULDO��SURYLGHG�WKDW�VXLWDEOH�
LQGLJHQRXV�VKUXEV�DQG�RWKHU�SODQW�PDWHULDOV�DUH�XVHG�IRU�VFUHHQLQJ��

������7KH�DSSOLFDQW�VKDOO�GLOLJHQWO\�XQGHUWDNH�WR�SUHYHQW�WKH�UHPRYDO�RI�RU�GDPDJH�WR�DQ\�WUHH�ZKLFK�LV�GHVLJQDWHG�IRU�SUHVHUYDWLRQ��,I�
LW�LV�GHWHUPLQHG�WKDW�WKH�DSSOLFDQW�KDV�GDPDJHG�RU�UHPRYHG�DQ\�WUHHV�ZKLFK�ZHUH�GHVLJQDWHG�IRU�SUHVHUYDWLRQ��WKH�DSSOLFDQW�ZLOO�EH�
UHTXLUHG�WR�FRPSHQVDWH�IRU�WKH�ORVV�ZLWK�QHZ�SODQWLQJV��

������3URYLVLRQ�VKDOO�EH�PDGH�WKDW�WKH�RSHQ�ODQG�LQ�D�GHYHORSPHQW�VKDOO�EH�PDLQWDLQHG�E\�WKH�RZQHU�RU�PDQDJHPHQW�RI�WKH�
GHYHORSPHQW��E\�DQ�DVVRFLDWLRQ�RI�WKH�UHVLGHQWV�RI�WKH�GZHOOLQJ�XQLWV�RU�E\�WKH�KROGHU�RI�DQ\�HDVHPHQWV��,I�SRVVLEOH��DQ\�SUHYLRXVO\�
H[LVWLQJ�WUDLOV�VKDOO�EH�NHSW�RSHQ�IRU�OLPLWHG�UHFUHDWLRQDO�XVH�E\�UHVLGHQWV�RI�WKH�7RZQ��

������7KH�RSHQ�ODQG�VKDOO�EH�UHVWULFWHG�WR���RU�PRUH�RI�WKH�XVHV�DOORZHG�LQ�WKH�&��&RQVHUYDQF\��RU�2��2SHQ�6SDFH��'LVWULFWV��H[FHSW�
WKDW��VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�%RDUG�RI�+HDOWK��LI�PD\�EH�XVHG�IRU�VXEVXUIDFH�ZDVWH�GLVSRVDO�DQG�IRU�WKH�SURYLVLRQ�RI�
XQGHUJURXQG�XWLOLWLHV��


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



�'��%XLOGLQJ�DQG�GLPHQVLRQDO�UHTXLUHPHQWV��,Q�DGGLWLRQ�WR�WKH�'LPHQVLRQDO�5HTXLUHPHQWV�RI�6HFWLRQ��������RI�WKLV�FKDSWHU��WKH�
IROORZLQJ�UHTXLUHPHQWV�VKDOO�DSSO\�WR�DQ\�SURMHFW�LQ�D�0XOWLIDPLO\�5HVLGHQFH�'LVWULFW��

������7KHUH�VKDOO�EH�D�PLQLPXP�RI����IHHW�EHWZHHQ�EXLOGLQJV��

������7KHUH�VKDOO�EH�QR�PRUH�WKDQ���GZHOOLQJ�XQLWV�LQ�DQ\�RQH�EXLOGLQJ��

������7KH�QXPEHU�RI�EHGURRPV�VKDOO�QRW�H[FHHG���SHU�GZHOOLQJ�XQLW��

������$Q�DUFKLWHFWXUDO�WKHPH�VKDOO�EH�FDUULHG�RXW�E\�XVH�RI�FRPPRQ�EXLOGLQJ�PDWHULDOV��FRORU��H[WHULRU�GHWDLOLQJ�DQG�URRI�OLQHV��5LJLGLW\�
LQ�GHVLJQ�VKDOO�EH�DYRLGHG�E\�YDULDWLRQV�LQ�EXLOGLQJ�VL]H��KHLJKW�DQG�ORFDWLRQ��EUHDNV�LQ�URRI�OLQHV�DQG�ZDOOV��SODQWLQJV�DQG�EXLOGLQJ�
FRYHUDJH��

������$OO�HOHFWULF��JDV��WHOHSKRQH�DQG�ZDWHU�GLVWULEXWLRQ�OLQHV�VKDOO�EH�SODFHG�XQGHUJURXQG�LQ�DFFRUGDQFH�ZLWK�WKH�UHJXODWLRQV�RI�WKH�
3ODQQLQJ�%RDUG��

������7KH�VL]H��VKDSH�DQG�ORFDWLRQ�RI�DQ\�EXLOGLQJ�PXVW�EH�SODQQHG�WR�DYRLG�DQ�RYHUPDVVLQJ�HIIHFW�DQG�WR�EH�DSSURSULDWH�WR�WKH�
WHUUDLQ�RQ�ZKLFK�LW�LV�ORFDWHG�LQ�RUGHU�QRW�WR�EH�GHWULPHQWDO�WR�WKH�QHLJKERUKRRG�RU�WR�DIIHFW�DGYHUVHO\�WKH�YLVXDO�FKDUDFWHU�RI�WKH�
7RZQ��

������$GHTXDWH�PHWKRGV�VKDOO�EH�SURYLGHG�RQ�WKH�VLWH�IRU�ZDVWH�GLVSRVDO�DQG�IRU�VXUIDFH�DQG�VXEVXUIDFH�GUDLQDJH�LQ�DFFRUGDQFH�ZLWK�
UHJXODWLRQV�RI�WKH�%RDUG�RI�+HDOWK��

������(OGHUO\�XQLWV�VKDOO�EH�HVSHFLDOO\�GHVLJQHG�IRU�WKH�QHHGV�RI�WKH�HOGHUO\��

�(��3DUNLQJ�DQG�DFFHVV�UHTXLUHPHQWV��7KHUH�VKDOO�EH�SURYLGHG�D�SHUPDQHQW�RII�VWUHHW�SDUNLQJ�DUHD�RU�DUHDV��VXUIDFH�DQG�RU�
XQGHUFRYHU�RI�VXIILFLHQW�VL]H�WR�SURYLGH�����FDU�VSDFHV�IRU�HDFK�GZHOOLQJ�XQLW��ZLWK�VXFK�DGGLWLRQDO�WHPSRUDU\�SDUNLQJ�VSDFH�DV�PD\�
EH�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG��

������'HVLJQ��

����D��7KHUH�VKDOO�EH�QR�PRUH�WKDQ���PHDQV�RI�DFFHVV��ZKHWKHU�E\�D�VXEGLYLVLRQ�ZD\�RU�D�GULYHZD\��WR�WKH�GHYHORSPHQW�VLWH�IURP�DQ\�
H[LVWLQJ�SXEOLF�ZD\��

����E��6XFK�DFFHVV�SRLQWV�VKDOO�EH�ORFDWHG�VR�DV�WR�PLQLPL]H�FRQIOLFW�ZLWK�WUDIILF�RQ�SXEOLF�VWUHHWV�DQG�ZKHUH�JRRG�YLVLELOLW\�DQG�VLJKW�
GLVWDQFHV�DUH�DYDLODEOH�WR�REVHUYH�DSSURDFKLQJ�YHKLFXODU�WUDIILF��

����F��7KH�ZLGWK�RI�D�GULYHZD\�IRU�RQH�ZD\�WUDIILF�VKDOO�EH�QRW�OHVV�WKDQ����IHHW�DV�PHDVXUHG�DW�LWV�QDUURZHVW�SRLQW��7KH�ZLGWK�RI�D�
GULYHZD\�IRU���ZD\�XVH�VKDOO�EH�D�PLQLPXP�RI����IHHW�DQG�D�PD[LPXP�RI����IHHW��DV�PHDVXUHG�DW�LWV�QDUURZHVW�SRLQW��

����G��(DFK�SDUNLQJ�VSDFH�VKDOO�FRQWDLQ�D�PLQLPXP�RI�����VTXDUH�IHHW��

����H��$OO�SDYHG�SRUWLRQV�RI�DOO�SDUNLQJ�VSDFHV�DQG�PDQHXYHULQJ�DLVOHV��ZLWK�WKH�H[FHSWLRQ�RI�WHPSRUDU\�SDUNLQJ�VSDFHV��VKDOO�EH�VHW�
EDFN����IHHW�IURP�WKH�ZDOO�RI�DQ\�EXLOGLQJ�DQG����IHHW�IURP�DQ\�SULYDWH�RU�SXEOLF�ZD\�RU�QHLJKERULQJ�ORW�OLQH��ZLWK�VXLWDEOH�SODQWLQJV�
IRU�VFUHHQLQJ��

������&RQVWUXFWLRQ��

����D��$OO�UHTXLUHG�SDUNLQJ�VSDFHV��PDQHXYHULQJ�DLVOHV�DQG�GULYHZD\V�VKDOO�KDYH�D�GXUDEOH��GXVWOHVV��DOO�ZHDWKHU�VXUIDFH��VXFK�DV�
ELWXPLQRXV�FRQFUHWH�RU�FHPHQW�FRQFUHWH��DQG�VKDOO�SURYLGH�IRU�D�VDWLVIDFWRU\�GLVSRVDO�RI�VXUIDFH�ZDWHU�E\�JUDGLQJ�DQG�GUDLQDJH�LQ�
VXFK�D�PDQQHU�WKDW�QR�VXUIDFH�ZDWHU�VKDOO�GUDLQ�RQWR�DQ\�SXEOLF�ZD\�RU�RQWR�DQ\�ORW�LQ�RWKHU�RZQHUVKLS��DQG�VXFK�VXUIDFHV�VKDOO�EH�
ZHOO�PDLQWDLQHG��

����E��3DUNLQJ�DUHDV�VKDOO�EH�SURYLGHG�ZLWK�FXUELQJ��ZKHHO�VWRSV�RU�RWKHU�GHYLFHV�WR�SUHYHQW�PRWRU�YHKLFOHV�IURP�EHLQJ�SDUNHG�RU�
GULYHQ�ZLWKLQ�UHTXLUHG�VHWEDFN�DUHDV�RU�RQWR�UHTXLUHG�ODQGVFDSHG�RSHQ�VSDFHV��

������/LJKWLQJ��/LJKWLQJ�RI�SDUNLQJ�DUHDV�VKDOO�EH�GHVLJQHG�WR�SURYLGH�VXIILFLHQW�XQLIRUP�LOOXPLQDWLRQ�ZLWK�ORZ�JODUH�IDFWRU��7KH�
PRXQWLQJ�KHLJKWV�IRU�WKH�HTXLSPHQW�VKDOO�EH�DSSURSULDWH�IRU�WKH�DUFKLWHFWXUDO�VFDOH�RI�WKH�EXLOGLQJV��$OO�OLJKWV�VKDOO�EH�DUUDQJHG�DQG�
VKLHOGHG�WR�SUHYHQW�GLUHFW�JODUH�IURP�WKH�OLJKW�VRXUFH�LQWR�DQ\�VWUHHW�RU�RQWR�DGMDFHQW�SURSHUW\��

������:DLYHU��7KH�3ODQQLQJ�%RDUG�PD\�ZDLYH�DQ\�RI�WKH�DERYH�UHTXLUHPHQWV�LQ�WKLV�6XEVHFWLRQ�(��DV�ORQJ�DV�WKH�ILQDO�GHYHORSPHQW
SODQ�PHHWV�WKH�LQWHQW�RI�WKLV�6XEVHFWLRQ�(��LI�WKH�%RDUG�ILQGV�WKDW�OLWHUDO�HQIRUFHPHQW�ZRXOG�FDXVH�D�VXEVWDQWLDO�KDUGVKLS��RU�WKDW�
OLWHUDO�FRPSOLDQFH�LV�LPSUDFWLFDO�EHFDXVH�RI�WKH�VL]H��ZLGWK��GHSWK��VKDSH�RU�JUDGH�RI�WKH�ORW��

�)��3UHOLPLQDU\�DQG�ILQDO�GHYHORSPHQW�SODQV�DQG�7RZQ�0HHWLQJ�YRWH��,Q�RUGHU�IRU�ODQG�WR�EH�]RQHG�IRU�PXOWLIDPLO\�UHVLGHQFH�XVH��WKH�
DSSOLFDQW�PXVW�SUHSDUH�D�SUHOLPLQDU\�GHYHORSPHQW�SODQ�DV�SURYLGHG�EHORZ�DQG�PXVW�LQLWLDWH�D�FKDQJH�LQ�WKH�]RQLQJ�FODVVLILFDWLRQ�RI�
KLV�ODQG�E\�D�WZR�WKLUGV�7RZQ�0HHWLQJ�YRWH��LQ�DFFRUGDQFH�ZLWK�0*/�F����$��6HFWLRQ����,I�WKH�7RZQ�0HHWLQJ�UH]RQHV�WKH�ODQG��WKH
DSSOLFDQW�PXVW�VXEPLW�WR�WKH�3ODQQLQJ�%RDUG�D�ILQDO�GHYHORSPHQW�SODQ��DQ�DSSOLFDWLRQ�IRU�D�6SHFLDO�3HUPLW�DQG��LI�DSSOLFDEOH��DQ�
DSSOLFDWLRQ�IRU�DSSURYDO�XQGHU�WKH�6XEGLYLVLRQ�&RQWURO�/DZ��DOO�DV�SURYLGHG�EHORZ��7KH�3ODQQLQJ�%RDUG�VKDOO�EH�WKH�SHUPLW�JUDQWLQJ�
DXWKRULW\�IRU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ��
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������3UHOLPLQDU\�GHYHORSPHQW�SODQ��7KH�DSSOLFDQW�VKDOO�VXEPLW�D�SUHOLPLQDU\�GHYHORSPHQW�SODQ�WR�WKH�3ODQQLQJ�%RDUG�DQG�WKH�RWKHU�
DJHQFLHV�DQG�RIILFLDOV�QDPHG�LQ�WKLV�VXEVHFWLRQ�����GD\V�SULRU�WR�WKH�GDWH�RI�WKH�7RZQ�0HHWLQJ�DW�ZKLFK�WKH�UH]RQLQJ�RI�WKH�VLWH�ZLOO�
EH�SUHVHQWHG��7KH�3ODQQLQJ�%RDUG�VKDOO�FRQVXOW�ZLWK�WKH�%RDUG�RI�6HOHFWPHQ��WKH�%RDUG�RI�+HDOWK��WKH�'RYHU�+RXVLQJ�3DUWQHUVKLS�
WKH�/RQJ�5DQJH�3ODQQLQJ�&RPPLWWHH��WKH�&RQVHUYDWLRQ�&RPPLVVLRQ��WKH�6XSHULQWHQGHQW�RI�6WUHHWV��WKH�%XLOGLQJ�,QVSHFWRU�DQG�WKH�
&RXQFLO�RQ�$JLQJ��7KH�SUHOLPLQDU\�GHYHORSPHQW�SODQ�VKDOO�FRQWDLQ�D�IXOO�GHVFULSWLRQ�RI�WKH�SURMHFW��ZLWK�DSSURSULDWH�SODQV�VKRZLQJ�
FRPSOLDQFH�ZLWK�DOO�UHTXLUHPHQWV�DQG�SURYLVLRQV�VHW�IRUWK�LQ�6XEVHFWLRQV�$�WKURXJK�(�DQG�VKDOO�LQFOXGH�WKH�LQIRUPDWLRQ�DQG�SODQV�
UHTXLUHG�E\�6XEVHFWLRQV�)����D��DQG��G��RI�WKLV�VHFWLRQ��

������)LQDO�GHYHORSPHQW�SODQ�DQG�6SHFLDO�3HUPLW��,Q�WKH�HYHQW�WKDW�WKH�7RZQ�0HHWLQJ�UH]RQHV�WKH�ODQG�LQ�TXHVWLRQ�IRU�PXOWLIDPLO\�
UHVLGHQFH�XVH��WKH�DSSOLFDQW�VKDOO�ILOH�DQ�DSSOLFDWLRQ�IRU�D�6SHFLDO�3HUPLW�ZLWK�WKH�3ODQQLQJ�%RDUG��LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�����
���RI�WKLV�FKDSWHU��7KH�DSSOLFDWLRQ�VKDOO�EH�DFFRPSDQLHG�E\�D�ILQDO�GHYHORSPHQW�SODQ��&RSLHV�RI�VXFK�DSSOLFDWLRQ�DQG�WKH�ILQDO�
GHYHORSPHQW�SODQ�VKDOO�EH�VXEPLWWHG�WR�WKH�DJHQFLHV�DQG�RIILFLDOV�RI�WKH�7RZQ�OLVWHG�LQ�6XEVHFWLRQ�)����DERYH��7KH�ILQDO�
GHYHORSPHQW�SODQ�VKDOO�FRQVLVW�RI��






������$SSOLFDWLRQ�XQGHU�6XEGLYLVLRQ�&RQWURO�/DZ��,I�WKH�ILQDO�GHYHORSPHQW�SODQ�UHTXLUHV�DSSURYDO�XQGHU�WKH�6XEGLYLVLRQ�&RQWURO�/DZ��
DQ�DSSOLFDWLRQ�IRU�DSSURYDO�XQGHU�WKH�6XEGLYLVLRQ�&RQWURO�/DZ�DQG�WKH�DSSOLFDWLRQ�IRU�D�6SHFLDO�3HUPLW�KHUHXQGHU�VKDOO�EH�ILOHG
FRQFXUUHQWO\��7R�WKH�H[WHQW�SHUPLWWHG�E\�ODZ��WKH�3ODQQLQJ�%RDUG�VKDOO�FRQVLGHU�ERWK�DSSOLFDWLRQV�DW�WKH�VDPH�WLPH��EXW�WKH�DSSOLFDQW�
PXVW�GHPRQVWUDWH�FRPSOLDQFH�ZLWK�DOO�DSSOLFDEOH�UHTXLUHPHQWV�XQGHU�WKH�6XEGLYLVLRQ�&RQWURO�/DZ��DV�ZHOO�DV�WKLV�FKDSWHU��

�*��5HYLHZ�DQG�DFWLRQ�E\�3ODQQLQJ�%RDUG��

������7KH�3ODQQLQJ�%RDUG�VKDOO�KROG�D�SXEOLF�KHDULQJ�RQ�VXFK�DSSOLFDWLRQ�IRU�D�6SHFLDO�3HUPLW�DQG�ILQDO�GHYHORSPHQW�SODQ��JLYLQJ�
QRWLFH�RI�WKH�WLPH�DQG�SODFH�WKHUHRI�DQG�RI�WKH�VXEMHFW�PDWWHU�LQ�DFFRUGDQFH�ZLWK�0*/�F����$��6HFWLRQ����

������)DLOXUH�E\�DQ\�DJHQF\�OLVWHG�LQ�6XEVHFWLRQ�*����DERYH�WR�VXEPLW�D�ZULWWHQ�UHFRPPHQGDWLRQ�WR�WKH�3ODQQLQJ�%RDUG�ZLWKLQ����
GD\V�RI�WKH�FHUWLILHG�ILOLQJ�GDWH�VKDOO�LQGLFDWH�DSSURYDO�E\�VXFK�DJHQF\��

������7KH�3ODQQLQJ�%RDUG�VKDOO��DIWHU�WKH�FRQFOXVLRQ�RI�VXFK�KHDULQJ��QRWLI\�DOO�SDUWLHV�LQ�LQWHUHVW�RI�LWV�GHFLVLRQ�DV�SURYLGHG�LQ�0*/�F��
��$��6HFWLRQ����

������7KH�3ODQQLQJ�%RDUG�VKDOO�QRW�JUDQW�VXFK�D�6SHFLDO�3HUPLW��XQOHVV�LW�ILQGV�WKDW�WKH�ILQDO�GHYHORSPHQW�SODQ�LV�FRQVLVWHQW�ZLWK�WKH�
SUHOLPLQDU\�GHYHORSPHQW�SODQ�GHVFULEHG�LQ�6XEVHFWLRQ�)����DQG�LV�LQ�KDUPRQ\�ZLWK�WKH�JHQHUDO�SXUSRVHV�RI�WKLV�VHFWLRQ��7KH�
3ODQQLQJ�%RDUG�PD\�LQFOXGH�VXFK�FRQGLWLRQV�DQG�VDIHJXDUGV�DV�LW�GHHPV�DSSURSULDWH�WR�DVVXUH�VXFK�FRPSOLDQFH��:LWKRXW�OLPLWLQJ�
WKH�IRUHJRLQJ��VXFK�FRQGLWLRQV�DQG�VDIHJXDUGV�VKDOO�LQFOXGH��

����D��,Q�WKH�GLVFUHWLRQ�RI�WKH�3ODQQLQJ�%RDUG��D�UHTXLUHPHQW�WKDW��EHIRUH�FRPPHQFLQJ�DQ\�ZRUN�XQGHU�WKH�6SHFLDO�3HUPLW��WKH�
DSSOLFDQW�VKDOO�SURYLGH�VHFXULW\��LQ�WKH�IRUP�RI�D�GHSRVLW�RI�PRQH\�RU�QHJRWLDEOH�LQVWUXPHQWV��D�OHWWHU�RI�FUHGLW�RU�VXUHW\�ERQG��
VXIILFLHQW��LQ�WKH�RSLQLRQ�RI�WKH�3ODQQLQJ�%RDUG��WR�FRPSOHWH�WKH�SURMHFW�DV�DXWKRUL]HG�E\�WKH�6SHFLDO�3HUPLW�RU�DQ\�VHYHUDEOH�SRUWLRQ�
RI�WKH�SURMHFW�WKDW�WKH�3ODQQLQJ�%RDUG�FRQFOXGHV�FDQ�EH�EXLOW�FRQVLVWHQW�ZLWK�WKH�SXUSRVHV�RI�WKH�6SHFLDO�3HUPLW�DQG�WKLV�FKDSWHU��
6XFK�VHFXULW\�VKDOO�EH�IRU�WKH�EHQHILW�RI�WKH�7RZQ�RI�'RYHU��8SRQ�IDLOXUH�E\�WKH�GHYHORSHU�WR�FDUU\�RXW�DQ\�REOLJDWLRQ�RU�FRQGLWLRQ�RI�
WKH�6SHFLDO�3HUPLW��WKH�3ODQQLQJ�%RDUG�PD\��DIWHU�QRWLFH�WR�WKH�DSSOLFDQW�DQG�RSSRUWXQLW\�IRU�KHDULQJ��GHFODUH�WKH�SURMHFW�LQ�GHIDXOW��
7KHUHXSRQ��WKH�7RZQ��WR�WKH�H[WHQW�SHUPLWWHG�E\�ODZ��PD\�H[SHQG�VDLG�IXQGV�ZLWKRXW�IXUWKHU�DSSURSULDWLRQ�DQG�WDNH�DOO�VWHSV�
QHFHVVDU\�WR�FRPSOHWH�WKH�SURMHFW��RU�DQ\�SDUW�WKHUHRI�WKDW�WKH�3ODQQLQJ�%RDUG�GHHPV�WR�EH�DSSURSULDWH�DQG�FRQVLVWHQW�ZLWK�WKH�
SXUSRVHV�RI�WKH�6SHFLDO�3HUPLW�DQG�WKLV�FKDSWHU�DQG�WKH�SURWHFWLRQ�RI�WKH�QHLJKERUKRRG��$Q\�IXQGV�QRW�VR�XVHG�VKDOO�EH�SDLG�WR�WKH�
DSSOLFDQW��

����E��$�UHTXLUHPHQW�WKDW�DQ\�WUDQVIHU�RI�WKH�GHYHORSPHQW�ULJKWV�JUDQWHG�XQGHU�WKH�6SHFLDO�3HUPLW�WR�D�SHUVRQ�RU�HQWLW\�RWKHU�WKDQ�WKH�
DSSOLFDQW�VKDOO�UHTXLUH�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG�DQG�DQ�DSSURSULDWH�DPHQGPHQW�RI�WKH�6SHFLDO�3HUPLW�E\�WKH�3ODQQLQJ�
%RDUG��DIWHU�D�KHDULQJ�LQ�DFFRUGDQFH�ZLWK�0*/�F����$��6HFWLRQ����DQG�WKLV�FKDSWHU��SURYLGHG��KRZHYHU��WKDW�QRWKLQJ�FRQWDLQHG�KHUHLQ�
VKDOO�SUHYHQW�D�PRUWJDJH�RI�WKH�SUHPLVHV�VXEMHFW�WR�WKH�EHQHILWV�DQG�REOLJDWLRQV�RI�WKH�6SHFLDO�3HUPLW��DQG�SURYLGHG�IXUWKHU�WKDW�DQ\�
PRUWJDJHH�ZKR�DFTXLUHV�WLWOH�WR�WKH�SUHPLVHV�E\�IRUHFORVXUH�RU�RWKHUZLVH��VKDOO�KDYH�WKH�ULJKW�WR�FRPSOHWH�WKH�SURMHFW�LQ�DFFRUGDQFH�
ZLWK�WKH�6SHFLDO�3HUPLW�RU�WR�VHOO�WKH�ODQG�RU�DQ\�SDUW�WKHUHRI�VXEMHFW�WR�WKH�EHQHILWV�DQG�REOLJDWLRQV�RI�WKH�6SHFLDO�3HUPLW��

����F��$�UHTXLUHPHQW�WKDW�WKH�DIIRUGDEOH�DQG�HOGHUO\�XQLWV�VKDOO�EH�PDLQWDLQHG�IRU�VXFK�SXUSRVHV�IRU�VXFK�SHULRG�DV�WKH�3ODQQLQJ�
%RDUG�VKDOO�GHVLJQDWH��SURYLGHG�WKDW�VXFK�SHULRG�VKDOO�EH�DW�OHDVW�DV�ORQJ�DV�PD\�EH�UHTXLUHG�E\�DQ\�VWDWH�RU�IHGHUDO�UHTXLUHPHQWV��
DQG�LQ�DQ\�HYHQW�QR�OHVV�WKDQ����\HDUV��

����G��$�UHTXLUHPHQW�WKDW�DV�EXLOW�GUDZLQJV�VKDOO�EH�ILOHG�ZLWK�WKH�%XLOGLQJ�,QVSHFWRU�XSRQ�FRPSOHWLRQ�RI�HDFK�VWDJH�RI�WKH�
GHYHORSPHQW��

�+��5HYLVLRQ�RI�6SHFLDO�3HUPLW��$Q\�FKDQJH�LQ�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�RU�LQ�WKH�PL[�RI�DIIRUGDEOH��HOGHUO\�DQG�RWKHU�XQLWV�DQG�
DQ\�FKDQJH�LQ�WKH�OD\RXW�RI�VWUHHWV��FRPPRQ�GULYHZD\V�RU�XWLOLWLHV��WKH�ORFDWLRQ�RI�EXLOGLQJV�RU�RWKHU�VWUXFWXUHV�RU�WKH�XVH�RU
RZQHUVKLS�RI�WKH�FRPPRQ�ODQG�RU�D�FKDQJH�LQ�DQ\�FRQGLWLRQV�RI�WKH�6SHFLDO�3HUPLW��RWKHU�WKDQ�WKRVH�VSHFLILFDOO\�H[HPSWHG�E\�WKH
3ODQQLQJ�%RDUG�IURP�WKLV�VXEVHFWLRQ��VKDOO�UHTXLUH�DQ�DPHQGPHQW�RI�WKH�6SHFLDO�3HUPLW�E\�WKH�3ODQQLQJ�%RDUG�DIWHU�D�KHDULQJ�LQ�
DFFRUGDQFH�ZLWK�0*/�F����$��6HFWLRQ����DQG�WKLV�FKDSWHU��

�,��5HJXODWLRQV��7KH�3ODQQLQJ�%RDUG�PD\�SUHVFULEH��IURP�WLPH�WR�WLPH��UXOHV�DQG�UHJXODWLRQV�WR�VXSSOHPHQW�WKH�VWDQGDUGV�DQG�
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FRQGLWLRQV�VHW�IRUWK�LQ�WKLV�VHFWLRQ��SURYLGHG�WKDW��

������6DLG�UXOHV�DQG�UHJXODWLRQV�DUH�QRW�LQFRQVLVWHQW�ZLWK�VDLG�VWDQGDUGV�DQG�FRQGLWLRQV��

������$�FRS\�RI�VDLG�UXOHV�DQG�UHJXODWLRQV�LV�ILOHG�LQ�WKH�RIILFH�RI�WKH�7RZQ�&OHUN��DQG�

������$Q\�DPHQGPHQW�RU�FKDQJH�RI�VDLG�UXOHV�DQG�UHJXODWLRQV�VKDOO�QRW�DSSO\�WR�DQ\�DSSOLFDWLRQ�IRU�D�6SHFLDO�3HUPLW�KHUHXQGHU�WKDW�
VKDOO�KDYH�EHHQ�VXEPLWWHG�SULRU�WR�VXFK�ILOLQJ��

�-��(QIRUFHPHQW��



�.��)HHV��



�/��6HYHUDELOLW\��1R�VHFWLRQ�RU�VXEVHFWLRQ�RI�WKLV�VHFWLRQ�VKDOO�EH�GHHPHG�VHYHUDEOH�IURP�RWKHU�VHFWLRQV�WKHUHRI��,Q�WKH�HYHQW�WKDW�DQ\�
VXFK�VHFWLRQ�RU�VXEVHFWLRQ�VKDOO�ODWHU�EH�LQYDOLGDWHG��ZKHWKHU�E\�MXGLFLDO�GHFUHH�RU�RWKHUZLVH��DOO�RWKHU�SURYLVLRQV�FRQWDLQHG�KHUHLQ�
VKDOO�EHFRPH�LQRSHUDWLYH��H[FHSW�WKDW�6SHFLDO�3HUPLWV�SUHYLRXVO\�LVVXHG�E\�WKH�3ODQQLQJ�%RDUG�KHUHXQGHU�VKDOO�UHPDLQ�LQ�HIIHFW�

�0��'HILQLWLRQV�RI�WHUPV�DV�XVHG�LQ�WKLV�VHFWLRQ��$V�XVHG�LQ�WKLV�DUWLFOH��WKH�IROORZLQJ�WHUPV�VKDOO�KDYH�WKH�PHDQLQJV�LQGLFDWHG��

�$))25'$%/(���$Q\�KRXVLQJ�VXEVLGL]HG�E\�WKH�IHGHUDO�RU�VWDWH�JRYHUQPHQW�XQGHU�DQ\�SURJUDP�WR�DVVLVW�WKH�FRQVWUXFWLRQ�RI�ORZ�RU�
PRGHUDWH�LQFRPH�KRXVLQJ��DV�GHILQHG�LQ�WKH�DSSOLFDEOH�IHGHUDO�RU�VWDWH�VWDWXWH��LQFOXGLQJ�D�ORFDO�LQLWLDWLYH�SURJUDP�ZKLFK�PHHWV�WKH�
UHTXLUHPHQWV�RI�����&RGH�RI�0DVVDFKXVHWWV�5HJXODWLRQV����

�$33/,&$17���7KH�SHUVRQ�RU�SHUVRQV��HQWLW\�RU�HQWLWLHV�VHHNLQJ�D�6SHFLDO�3HUPLW�KHUHXQGHU��7KH�DSSOLFDQW�PXVW�RZQ�RU�EH�WKH�
EHQHILFLDO�RZQHU�RI�DW�OHDVW���FRQWLJXRXV�DFUHV�RI�ODQG�LQFOXGHG�LQ�WKH�SURSRVHG�GHYHORSPHQW�VLWH�RU�KDYH�DXWKRULW\�WR�DFW�IRU�VXFK�
RZQHU�V��RU�KROG�DQ�RSWLRQ�RU�FRQWUDFW�GXO\�H[HFXWHG�E\�WKH�RZQHU�V��DQG�WKH�DSSOLFDQW�JLYLQJ�WKH�ODWWHU�WKH�ULJKW�WR�DFTXLUH�VXFK�ODQG�
ZLWKLQ�D�SHULRG�RI����GD\V�IROORZLQJ�LVVXDQFH�E\�WKH�3ODQQLQJ�%RDUG�RI�D�6SHFLDO�3HUPLW�

�(/'(5/<���+RXVLQJ�IRU�IDPLOLHV�DW�OHDVW���PHPEHU�RI�ZKLFK�LV�HLWKHU�KDQGLFDSSHG�RU�DW�OHDVW����\HDUV�RI�DJH�

�:(7/$1'6���

������$OO�ODQG�VXEMHFW�WR�WKH�SURYLVLRQV�RI�0*/�F�������6HFWLRQV����DQG���$��RU�ODQG�LQFOXGHG�LQ�WKH�&��&RQVHUYDQF\��'LVWULFW�RU�
VXEMHFW�WR�DQ\�UHJXODWLRQ�RI�WKH�7RZQ�RI�'RYHU�ZLWK�UHJDUG�WR�IORRGSODLQV��ZHWODQGV�RU�DTXLIHU�SURWHFWLRQ��

������$OO�ODQG�GHVLJQDWHG�DV�:DWHU�3URWHFWLRQ�=RQH�,�DV�UHTXLUHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�(QYLURQPHQWDO�$IIDLUV��

������/DQG�ZKLFK�LV�QRUPDOO\�VXEPHUJHG�GXULQJ�DQ\�SRUWLRQ�RI�WKH�\HDU�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� )URP�RUGLQDQFH�FRP�

���������0XOWLIDPLO\�5HVLGHQFH�'LVWULFWV��

>$PHQGHG�$70����������E\�$UW����@

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R &LQG\�$PDUD��'RYHU�7RZQ�3ODQQHU����������VDLG�WKDW�EXLOGHUV�ILQG�LW�PRUH�SUDFWLFDO�WR�GHYHORS�DIIRUGDEOH�XQLWV�XQGHU���%�WKDQ�
WKURXJK�WKHVH�SURYLVLRQV�LQ�WKH�E\ODZ�

'UDFXW

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 'UDFXW�=RQLQJ�%\ODZ

��������,QWHQVLW\�RI�8VH��'LPHQVLRQDO�5HTXLUHPHQWV��

��������7DEOH�2I�6WDQGDUG�'LPHQVLRQDO�5HTXLUHPHQWV�

��������'LPHQVLRQDO�5HOLHI�IRU�$IIRUGDEOH�+RXVLQJ�

7KH�3ODQQLQJ�%RDUG�PD\�JUDQW�D�VSHFLDO�SHUPLW�IRU�WKH�FRQVWUXFWLRQ�RI�DQ�DIIRUGDEOH�GZHOOLQJ�XQLW�RQ�D�UHVLGHQWLDOO\�]RQHG�ORW�KDYLQJ�
QRW�OHVV�WKDQ�ILIW\�SHUFHQW�������LI�WKH�RWKHUZLVH�DSSOLFDEOH�ORW�DUHD�DQG�ORW�IURQWDJH�UHTXLUHPHQWV�IRU�WKH�VSHFLILF�]RQH�WKDW�LW�LV�
ORFDWHG�LQ�VXEMHFW�WR�WKH�IROORZLQJ�FRQGLWLRQV�

7KH�XQLW�VKDOO�EH�VROG�DW�D�SULFH�DIIRUGDEOH�WR�SHUVRQV�LQ�WKH�/RZHOO�$UHD�XQGHU�WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�QRW�PRUH�WKDQ�����RI�WKH�PHGLDQ�LQFRPH��,I�WKH�XQLW�LV�WR�EH�
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FRQVWUXFWHG�DQG�RFFXSLHG�E\�WKH�RULJLQDO�DSSOLFDQW�IRU�WKH�VSHFLDO�SHUPLW��VXFK�DSSOLFDQW�VKDOO�PHHW�WKH�LQFRPH�JXLGHOLQHV�DSSOLFDEOH�
IRU�WKH�VDOH�RI�VXFK�XQLW�DQG�WKH�XQLW�VKDOO�EH�GHHPHG�WR�KDYH�D�YDOXH�QR�JUHDWHU�WKDQ�WKH�OLPLWV�HVWDEOLVKHG�E\�WKH�'HSDUWPHQW�IRU�
UHVDOH�SXUSRVHV�

7KH�XQLW�VKDOO�EH�GHHG�UHVWULFWHG�LQ�SHUSHWXLW\�DV�DIIRUGDEOH�IRU�SHUVRQV�RU�IDPLOLHV�LQ�WKH�/RZHOO�DUHD�XQGHU�WKH�DSSOLFDEOH�JXLGHOLQHV�
RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�OHVV�WKDQ�����RI�WKH�PHGLDQ�LQFRPH�

3ULRU�WR�WKH�VDOH�RU�DQ\�VXEVHTXHQW�VDOH�RI�WKH�XQLW��GHHG�UHVWULFWLRQV�FRPSO\LQJ�ZLWK�WKH�WHUPV�VHW�IRUWK�DERYH�VKDOO�EH�DSSURYHG�DV�
WR�IRUP�E\�WKH�%RDUG
V�OHJDO�FRXQVHO��7KH�ORW�VKDOO�EH�VHUYHG�E\�PXQLFLSDO�ZDWHU�DQG�VHZHU�

7KH�VWUXFWXUH�VKDOO�PHHW�WKH�VHWEDFNV��VLGH�DQG�UHDU�\DUG�UHTXLUHPHQWV�IRU�WKH�GLVWULFW�



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ�KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������






�$))25'$%/(�72�3(56216�25�)$0,/,(6�48$/,)<,1*�$6�/2:�,1&20(���VKDOO�PHDQ�DIIRUGDEOH�WR�SHUVRQV�LQ�WKH�'UDFXW�
DUHD�XQGHU�WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�OHVV�
WKDQ�����RI�WKH�PHGLDQ�LQFRPH�

�$))25'$%/(�72�3(56216�25�)$0,/,(6�48$/,)<,1*�$6�02'(5$7(�,1&20(���VKDOO�PHDQ�DIIRUGDEOH�WR�SHUVRQV�LQ�WKH�
'UDFXW�DUHD�XQGHU�WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�
PRUH�WKDQ�����EXW�OHVV�WKDQ�����RI�WKH�PHGLDQ�LQFRPH�

�$))25'$%/(�72�3(56216�25�)$0,/,(6�48$/,)<,1*�$6�0(',$1�,1&20(���VKDOO�PHDQ�DIIRUGDEOH�WR�SHUVRQV�LQ�WKH�'UDFXW�
DUHD�XQGHU�WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�PRUH�
WKDQ�����EXW�OHVV�WKDQ������RI�WKH�PHGLDQ�LQFRPH�






���29(5/$<�',675,&7��7KH�0LOO�&RQYHUVLRQ�2YHUOD\�'LVWULFW��0&2'��LV�KHUHE\�HVWDEOLVKHG�DQG�VKDOO�EH�FRQVWUXHG�DV�DQ�RYHUOD\�
GLVWULFW��:LWKLQ�WKH�0&2'�DOO�UHJXODWLRQV�RI�WKH�XQGHUO\LQJ�GLVWULFW�VKDOO�FRQWLQXH�WR�EH�LQ�IXOO�IRUFH�DQG�HIIHFW��H[FHSW�ZKHUH�WKHVH�
UHJXODWLRQV�VXSHUVHGH�VXFK�XQGHUO\LQJ�UHTXLUHPHQWV�RU�SURYLGH�DQ�DOWHUQDWLYH�WR�VXFK�UHTXLUHPHQWV��7KH�0&2'�VKDOO�FRQVLVW�
H[FOXVLYHO\�RI�WKH�IROORZLQJ�SURSHUWLHV��

����63(&,$/�3(50,7�5(48,5('��:LWKLQ�WKH�0&2'��D�0&3�PD\�EH�FRQVWUXFWHG�XSRQ�WKH�LVVXDQFH�RI�D�VSHFLDO�SHUPLW�E\�WKH�
3ODQQLQJ�%RDUG��DQG�XSRQ�VLWH�SODQ�DSSURYDO�SXUVXDQW�WR�WKH�UHTXLUHPHQWV�VHW�IRUWK�KHUHLQ��

����63(&,$/�3(50,7�*5$17,1*�$87+25,7<��7KH�3ODQQLQJ�%RDUG�VKDOO�VHUYH�DV�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�SXUVXDQW�WR�
WKLV�VHFWLRQ��$Q�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�VKDOO�EH�JRYHUQHG�E\�WKH�IROORZLQJ�UXOHV��

����$33/,&$7,21��3ODQQLQJ�%RDUG�RQ�IRUPV�IXUQLVKHG�E\�WKH�3ODQQLQJ�%RDUG�LQ�DFFRUGDQFH�ZLWK�LWV�UHJXODWLRQV��(DFK�VXFK�
DSSOLFDWLRQ�VKDOO�EH�DFFRPSDQLHG��LI�DSSOLFDEOH��E\�D�GHILQLWLYH�SODQ�RI�ODQG�SXUVXDQW�WR�WKH�SURYLVLRQV�RI�*�/��F�����VV�����DQG���7�
DV�WKH�VDPH�PD\�EH�IURP�WLPH�WR�WLPH�DPHQGHG�DQG�WKH�5HJXODWLRQV�RI�WKH�3ODQQLQJ�%RDUG�DQG�D�ILOLQJ�IHH�GHWHUPLQHG�LQ�
DFFRUGDQFH�ZLWK�VDLG�5HJXODWLRQV��,Q�DGGLWLRQ�WKH�DSSOLFDQWV�VKDOO�VXEPLW��

��>���@
�����$))25'$%/(�':(//,1*�81,76��

�$V�D�FRQGLWLRQ�RI�WKH�JUDQW�RI�DQ\�VSHFLDO�SHUPLW�IRU�D�0&3��D�PLQLPXP�RI�ILIWHHQ�������RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�
UHVWULFWHG�IRU�D�SHULRG�QRW�OHVV�WKDQ�WKLUW\������\HDUV�LQ�WKH�IROORZLQJ�PDQQHU�

��D�����RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�LQFRPH��DQG�

��E�����RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PRGHUDWH�LQFRPH��DQG�

��F�����RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PHGLDQ�LQFRPH��

��G��7KH�WKLUW\�\HDU�UHVWULFWLRQ�VKDOO�EH�DSSURYHG�DV�WR�IRUP�E\�OHJDO�FRXQVHO�WR�WKH�3ODQQLQJ�%RDUG��DQG�D�ULJKW�RI�ILUVW�UHIXVDO�XSRQ�
WKH�WUDQVIHU�RI�VXFK�UHVWULFWHG�XQLWV�VKDOO�EH�JUDQWHG�WR�WKH�'UDFXW�+RXVLQJ�$XWKRULW\�IRU�D�SHULRG�QRW�OHVV�WKDQ�����GD\V�DIWHU�QRWLFH�
WKHUHRI��

��H��$IIRUGDEOH�XQLWV�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�RYHUDOO�GHYHORSPHQW�RI�WKH�0&3�VR�DV�WR�SUHYHQW�WKH�SK\VLFDO�VHJUHJDWLRQ�RI�VXFK�
XQLWV��

��I��7KH�$SSOLFDQW�VKDOO�EH�HQFRXUDJHG�WR�VHHN�GHVLJQDWLRQ�RI�WKH�XQLWV�UHIHUHQFHG�LQ�SDUDJUDSKV��D�DQG��E�DV�DIIRUGDEOH�XQLWV�ZKLFK�
TXDOLI\�DV�SDUW�RI�WKH�VXEVLGL]HG�KRXVLQJ�LQYHQWRU\�DV�DSSURYHG�DQG�FRPSOLHG�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW��'+&'���7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�WKDW�WKH�$SSOLFDQW�DIILUPDWLYHO\�WDNH�VWHSV�WR�XWLOL]H�WKH�'UDFXW�+RXVLQJ�
$XWKRULW\��D�SXEOLF�DJHQF\��D�QRQ�SURILW�DJHQF\��OLPLWHG�GLYLGHQG�RUJDQL]DWLRQ��RU�RWKHU�DSSURSULDWH�HQWLW\��DQG�WKURXJK�D�/RFDO�
,QLWLDWLYH�3HWLWLRQ�RU�RWKHU�VLPLODU�PHFKDQLVP�RU�SURJUDP�FDXVH�DSSOLFDWLRQ�WR�EH�PDGH�WR�WKH�'+&'��VR�DV�WR�WLPHO\�IXUQLVK�DOO�IRUPV�
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DQG�LQIRUPDWLRQ�QHFHVVDU\�WR�SURPRWH�WKH�GHVLJQDWLRQ�RI�WKRVH�XQLWV�UHIHUHQFHG�LQ�SDUDJUDSKV��D�DQG��E�DERYH�DV�DIIRUGDEOH�XQLWV�
TXDOLI\LQJ�DV�SDUW�RI�WKH�VXEVLGL]HG�KRXVLQJ�LQYHQWRU\��7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�VXEPLVVLRQ�RI�DSSOLFDWLRQ��IRUPV�DQG�
DSSURSULDWH�LQIRUPDWLRQ�WR�WKH�'+&'�DV�D�FRQGLWLRQ�RI�DSSURYDO��

�����$&7,21�%<�7+(�3/$11,1*�%2$5'�

�7KH�3ODQQLQJ�%RDUG�DIWHU�FRQVLGHULQJ�UHSRUWV�IURP�FRQVXOWDQWV�DQG�RWKHU�%RDUGV�DQG�RU�&RPPLVVLRQV��PD\�JUDQW�D�VSHFLDO�SHUPLW�
IRU�D�0&3�ZKHUH�LW�PDNHV�WKH�IROORZLQJ�ILQGLQJV�

��D��7KH�SURSRVHG�0&3�FRQVWLWXWHV�DQ�DSSURSULDWH�UHQRYDWLRQ�DV�GHILQHG�DERYH��

��E��7KH�SURSRVHG�0&3�GRHV�QRW�FDXVH�VXEVWDQWLDO�GHWULPHQW�WR�WKH�QHLJKERUKRRG�DIWHU�FRQVLGHULQJ�WKH�IROORZLQJ�SRWHQWLDO�
FRQVHTXHQFHV��

����QRLVH��GXULQJ�WKH�FRQVWUXFWLRQ�DQG�RSHUDWLRQDO�SKDVHV��

����SHGHVWULDQ�DQG�YHKLFXODU�WUDIILF��

����HQYLURQPHQWDO�KDUP�

����YLVXDO�LPSDFW�E\�WKH�FKDUDFWHU�DQG�VFDOH�RI�WKH�SURSRVHG�VWUXFWXUH�V���

����RWKHU�FRQVHTXHQFHV�DV�PD\�EH�VHW�IRUWK�LQ�WKH�'HYHORSPHQW�,PSDFW�6WDWHPHQW�IRU�WKH�0&3�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� )URP�RUGLQDQFH�FRP�



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ�KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV 6XUYH\�UHFHLYHG�IURP�'UDFXW�RQ���������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

�<HV�

'XQVWDEOH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 6(1,25�5(6,'(17,$/�08/7,)$0,/<�'(9(/230(17��
��2��$IIRUGDEOH�8QLWV��$V�SDUW�RI�WKH�VLWH�SODQ�DSSURYDO��D�PLQLPXP�RI�ILYH������SHUFHQW�RI
WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�UHVWULFWHG�IRU�D�SHULRG�QRW�OHVV�WKDQ�WKLUW\
�����\HDUV�LQ�RQH�RU�PRUH�RI�WKH�IROORZLQJ�ZD\V�
D��7KH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�LQFRPH�
E��7KH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PRGHUDWH
LQFRPH��DQG
F��7KH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PHGLDQ�LQFRPH�
7KH�WKLUW\�\HDU�UHVWULFWLRQ�VKDOO�EH�DSSURYHG�DV�WR�IRUP�E\�OHJDO�FRXQVHO�WR�WKH�3ODQQLQJ
%RDUG��6XFK�DIIRUGDEOH�XQLWV�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�RYHUDOO�GHYHORSPHQW�RI�WKH
650'�VR�DV�WR�SUHYHQW�WKH�SK\VLFDO�VHJUHJDWLRQ�RI�VXFK�XQLWV��7KH�$SSOLFDQW�VKDOO�EH
HQFRXUDJHG�WR�VHHN�GHVLJQDWLRQ�RI�WKH�XQLWV�UHIHUHQFHG�LQ�SDUDJUDSKV�D�DQG�E��DERYH��DV
DIIRUGDEOH�XQLWV�ZKLFK�TXDOLI\�DV�SDUW�RI�WKH�VXEVLGL]HG�KRXVLQJ�LQYHQWRU\�DV�DSSURYHG
DQG�FRPSLOHG�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'���RU
LWV�VXFFHVVRU��7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�WKDW�WKH�$SSOLFDQW�DIILUPDWLYHO\�WDNH
VWHSV�WR�XWLOL]H�D�SXEOLF�DJHQF\��D�QRQSURILW�DJHQF\��OLPLWHG�GLYLGHQG�RUJDQL]DWLRQ��RU
RWKHU�DSSURSULDWH�HQWLW\��DQG�WKURXJK�D�/RFDO�,QLWLDWLYH�3HWLWLRQ�RU�RWKHU�VLPLODU
PHFKDQLVP�RU�SURJUDP��FDXVH�DSSOLFDWLRQ�WR�EH�PDGH�WR�WKH�'+&'��VR�DV�WR�WLPHO\
IXUQLVK�DOO�IRUPV�DQG�LQIRUPDWLRQ�QHFHVVDU\�WR�SURPRWH�WKH�GHVLJQDWLRQ�RI�WKRVH�XQLWV
UHIHUHQFHG�LQ�SDUDJUDSKV�D�DQG�E��DERYH��DV�DIIRUGDEOH�XQLWV�TXDOLI\LQJ�DV�SDUW�RI�WKH
7RZQ¶V�VXEVLGL]HG�KRXVLQJ�LQYHQWRU\��7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�VXEPLVVLRQ�RI
DSSOLFDWLRQ��IRUPV�DQG�DSSURSULDWH�LQIRUPDWLRQ�WR�WKH�'+&'�DV�D�FRQGLWLRQ�RI�DSSURYDO��
��'XQVWDEOH�=RQLQJ�%\ODZV��6HFWLRQ���������8VHV�SHUPLWWHG�E\�VSHFLDO�SHUPLW�RI�WKH�3ODQQLQJ�%RDUG��'HVLJQ�5HTXLUHPHQWV���2FWREHU�
�����(GLWLRQ��

0,;('�86(�',675,&7��
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�6HFWLRQ�����0L[HG�8VH�'LVWULFW�
$��3XUSRVHV�
7KH�SXUSRVHV�RI�WKH�0L[HG�8VH�'LVWULFW��08'��DUH�WR�
D��DOORZ�IRU�JUHDWHU�YDULHW\�DQG�IOH[LELOLW\�LQ�GHYHORSPHQW�IRUPV�
E��HQFRXUDJH�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ��UHQWDO�DQG�RZQHUVKLS�
F��UHGXFH�WUDIILF�FRQJHVWLRQ�DQG�DLU�SROOXWLRQ�E\�SURYLGLQJ�RSSRUWXQLWLHV�IRU�KRXVLQJ�DQG
HPSOR\PHQW�LQ�FORVH�SUR[LPLW\�
G��HQFRXUDJH�PRUH�FRPSDFW�DQG�HIILFLHQW�GHYHORSPHQWV�
%��*HQHUDO�'HVFULSWLRQ�
$��3ODQQHG�8QLW�'HYHORSPHQW�IRU�0L[HG�8VHV��VKDOO�PHDQ�GHYHORSPHQW�FRQWDLQLQJ�D
PL[WXUH�RI�UHVLGHQWLDO�XVHV�DQG�EXLOGLQJ�W\SHV��LQFOXGLQJ�VLQJOH�IDPLO\�DQG�PXOWLIDPLO\
GZHOOLQJV��DQG�RWKHU�XVHV��DV�OLVWHG�XQGHU�WKH�FDWHJRU\�³8VHV�$OORZHG�ZLWKLQ�D�3ODQQHG
8QLW�'HYHORSPHQW�IRU�0L[HG�8VHV´��$�3ODQQHG�8QLW�'HYHORSPHQW�IRU�0L[HG�8VHV�PD\�EH
DOORZHG�E\�6SHFLDO�3HUPLW�RI�WKH�3ODQQLQJ�%RDUG��7KH�6SHFLDO�3HUPLW�PD\�DOORZ�WKH
GHYHORSPHQW�WR�H[FHHG�WKH�QRUPDO�GHQVLW\�UHTXLUHPHQWV�IRU�WKH�GLVWULFW�WR�WKH�H[WHQW
DXWKRUL]HG�E\�WKLV�%\ODZ�SURYLGHG�WKDW�VWDQGDUGV�IRU�WKH�SURYLVLRQ�RI�DIIRUGDEOH�KRXVLQJ
DQG�RWKHU�VWDQGDUGV�VSHFLILHG�KHUHLQ�DUH�PHW�
&��8VHV�$OORZHG�ZLWKLQ�D�3ODQQHG�8QLW�'HYHORSPHQW�IRU�0L[HG�8VHV�
3ODQQHG�8QLW�'HYHORSPHQWV�IRU�0L[HG�8VHV�VKDOO�EH�SHUPLWWHG�LQ�WKH�0L[HG�8VH�'LVWULFW
RQO\�XSRQ�LVVXDQFH�RI�D�6SHFLDO�3HUPLW�DQG�6LWH�3ODQ�$SSURYDO�IURP�WKH�3ODQQLQJ�%RDUG�
,Q�D�3ODQQHG�8QLW�'HYHORSPHQW�IRU�0L[HG�8VHV��WKH�IROORZLQJ�XVHV�PD\�EH�DOORZHG�
���7ZR�IDPLO\�GZHOOLQJV�
���7RZQKRXVHV��L�H���PXOWLSOH�VLQJOH�IDPLO\�GZHOOLQJV�FRQQHFWHG�E\�RQH�RU�PRUH�ZDOOV�
SURYLGHG�WKH\�PHHW�WKH�UHTXLUHPHQWV�RI�DIIRUGDEOH�KRXVLQJ��ZKLFK�VKDOO�EH�GHILQHG�DV
KRXVLQJ�PHHWLQJ�WKH�UHTXLUHPHQWV�RI�6HFWLRQ��������2��RI�WKLV�%\ODZ�
���0XOWLIDPLO\�GZHOOLQJV�
���%XVLQHVV�XVHV�ZKLFK�DUH�SHUPLWWHG�LQ�WKH�%���GLVWULFW�
���6HQLRU�&HQWHU�
���$IIRUGDEOH�KRXVLQJ�IRU�WKH�HOGHUO\��RYHU����\HDUV��
'��'HQVLW\�DQG�'LPHQVLRQDO�5HJXODWLRQV�
7KH�IROORZLQJ�GHQVLW\�DQG�GLPHQVLRQDO�UHTXLUHPHQWV�VKDOO�DSSO\�WR�DQ\�SURMHFW�LQ�WKH�08'�
VXEMHFW�WR�DGMXVWHG�UHTXLUHPHQWV�DV�VWDWHG�IRU�SURMHFWV�LQFOXGLQJ�DIIRUGDEOH�KRXVLQJ�DV
GHILQHG�KHUHLQDERYH�
���7KH�PLQLPXP�DUHD�DOORFDWLRQ�IRU�HDFK�GZHOOLQJ�XQLW�VKDOO�EH�WZHQW\�WKRXVDQG���������
VTXDUH�IHHW��VXEMHFW�WR�D�UHGXFWLRQ�RI�XS�WR�WZHQW\�������SHUFHQW�LQ�WKH�GLVFUHWLRQ�RI
WKH�3ODQQLQJ�%RDUG�IRU�SURMHFWV�LQFOXGLQJ�DIIRUGDEOH�KRXVLQJ�
���7KH�PLQLPXP�WRWDO�ODQG�DUHD�IRU�D�3ODQQHG�8QLW�'HYHORSPHQW�VKDOO�EH������DFUHV
VXEMHFW�WR�D�UHGXFWLRQ�RI�XS�WR�WZHQW\�������SHUFHQW�LQ�WKH�GLVFUHWLRQ�RI�WKH�3ODQQLQJ
%RDUG�IRU�SURMHFWV�LQFOXGLQJ�DIIRUGDEOH�KRXVLQJ��
���7KHUH�VKDOO�EH�QR�IURQWDJH�UHTXLUHPHQWV�ZLWKLQ�D�3ODQQHG�8QLW�'HYHORSPHQW��SURYLGHG
WKDW�WKH�DSSOLFDQW�GHPRQVWUDWHV�WR�WKH�3ODQQLQJ�%RDUG�VDWLVIDFWRU\�OHJDO�DFFHVV�WR�WKH
SUHPLVHV�
���0LQLPXP�VHWEDFN��UHDU�DQG�VLGH�\DUG�UHTXLUHPHQWV�VSHFLILHG�LQ�WKH�7DEOH�RI
'LPHQVLRQDO�5HTXLUHPHQWV��6HFWLRQ����RI�WKLV�%\ODZ��VKDOO�SHUWDLQ�RQO\�WR�WKH�SHULSKHU\
RI�WKH�3ODQQHG�8QLW�'HYHORSPHQW�
���7KH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�SHU�VWUXFWXUH�VKDOO�QRW�H[FHHG�HLJKW�����
���'ZHOOLQJV�VKDOO�PDNH�XS�D�PLQLPXP�RI�VHYHQW\�ILYH�SHUFHQW�������RI�WKH�IORRU�DUHD�RI
GHYHORSPHQW�LQ�D�3ODQQHG�8QLW�'HYHORSPHQW��WKH�EDODQFH�RI�WKH�DUHD�VKDOO�EH�EXVLQHVV
XVH�
���,QGLYLGXDO�FRPPHUFLDO�DUHDV�VKDOO�QRW�H[FHHG�RQH�WKRXVDQG�ILYH�KXQGUHG���������VTXDUH
IHHW�HDFK���
����'XQVWDEOH�=RQLQJ�%\ODZV��6HFWLRQ�����0L[HG�XVH�'LVWUFW���2FWREHU������(GLWLRQ�






5HFRPPHQGDWLRQ�LQ������7RZQ�RI�'XQVWDEOH�3ODQQHG�3URGXFWLRQ�3ODQ�IRU�$IIRUGDEOH�+RXVLQJ

���,QFOXVLRQDU\�%\ODZ�DV�5HODWHG�WR�6WDQGDUG�6XEGLYLVLRQV
7KH�DQDO\VLV�RI�EXLOGLQJ�SHUPLW�WUHQGV�LQ�'XQVWDEOH�VKRZHG�WKDW�VXEGLYLVLRQ�DFWLYLW\
WHQGV�WR�PLUURU�QDWLRQDO�HFRQRPLF�WUHQGV��7KLV�LV�H[SHFWHG�LQ�D�FRPPXQLW\�ZLWK�WZRDFUH
]RQLQJ�DQG�UHODWLYHO\�KLJK�SURSHUW\�YDOXHV��$OWKRXJK�VXEGLYLVLRQ�DFWLYLW\�KDV
EHHQ�ORZ�LQ�UHFHQW�\HDUV��'XQVWDEOH�VKRXOG�H[SHFW�WR�VHH�LQFUHDVHV�DV�WKH�HFRQRP\
DFFHOHUDWHV��,Q�DQWLFLSDWLRQ�RI�IXWXUH�VXEGLYLVLRQ�DFWLYLW\��'XQVWDEOH�VKRXOG�FRQVLGHU
WKH�XVH�RI�LQFOXVLRQDU\�]RQLQJ�WR�KHOS�LQFUHDVH�WKH�LQYHQWRU\�RI�ORFDO�DIIRUGDEOH
KRXVLQJ��:KHQ�DWWDFKHG�H[FOXVLYHO\�WR�VXEGLYLVLRQ�DFWLYLW\��DQ�LQFOXVLRQDU\�E\ODZ
JHQHUDOO\�UHTXLUHV�WKDW�D�IL[HG�SHUFHQWDJH�RU�UDWLR�RI�DIIRUGDEOH�KRXVLQJ�LV�SURYLGHG
UHODWLYH�WR�WKH�PDUNHW�UDWH�VWRFN�
%HFDXVH�VXEGLYLVLRQV�LQ�'XQVWDEOH�DUH�QRW�OLNHO\�WR�FRQWDLQ�ODUJH�DPRXQWV�RI�XQLWV
RZLQJ�WR�WKH�WZR�DFUH�PLQLPXP�ORW�VL]H�UHTXLUHG�LQ�PRVW�RI�WKH�WRZQ��WKLV�UDWLR
VKRXOG�EH�VPDOO��$�UHDVRQDEOH�UHTXLUHPHQW�PLJKW�EH��IRU�H[DPSOH��RQH�DIIRUGDEOH
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XQLW�IRU�HYHU\�ILYH�SURSRVHG�PDUNHW�UDWH�XQLWV��$QRWKHU�H[DPSOH�PLJKW�EH�D����
DIIRUGDELOLW\�UHTXLUHPHQW�ZLWK�DQ\�IUDFWLRQV�RI�XQLWV�EHLQJ�URXQGHG�XS�WR�WKH�QHDUHVW
LQWHJHU�IRU�GHYHORSPHQWV�RI�ILYH�XQLWV�RU�PRUH��$�ZHOO�ZULWWHQ�DIIRUGDEOH�KRXVLQJ
E\ODZ�ZLOO�DOVR�FRQWDLQ�SURYLVLRQV�UHJDUGLQJ�WKH�WLPLQJ�RI�FRQVWUXFWLRQ�IRU�DIIRUGDEOH
YHUVXV�PDUNHW�XQLWV�DQG�D�GLVFXVVLRQ�RI�UH�VDOH�UHVWULFWLRQV��2WKHU�RSWLRQDO�SURYLVLRQV
PLJKW�LQFOXGH�WKRVH�IRU�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�³RII�VLWH´�RU�WKRVH�UHJDUGLQJ
³IHHV�LQ�OLHX�RI´�DIIRUGDEOH�KRXVLQJ�WR�D�IXQG�VSHFLILFDOO\�GHVLJQDWHG�IRU�JHQHUDWLQJ
DIIRUGDEOH�KRXVLQJ�LQ�WKH�FRPPXQLW\��%\�ZD\�RI�H[DPSOH��WKH�DIIRUGDEOH�KRXVLQJ
E\ODZ�GHYHORSHG�IRU�WKH�7RZQ�RI�'X[EXU\�LV�DWWDFKHG�WR�WKLV�SODQ�
���,QFOXVLRQDU\�=RQLQJ�DV�5HODWHG�WR�2SHQ�6SDFH�'HYHORSPHQW
,W�LV�LPSRUWDQW�WR�QRWH�WKDW�WKH�7RZQ�RI�'XQVWDEOH�=RQLQJ�%\ODZ�FRQWDLQV�SURYLVLRQV
IRU�2SHQ�6SDFH�'HYHORSPHQW��ZKLFK�PD\�DOVR�SURYLGH�RSSRUWXQLWLHV�IRU�LQFOXVLRQDU\
SURYLVLRQV��2SHQ�6SDFH�'HYHORSPHQW��6HFWLRQ�����RI�WKH�E\ODZ��LV�VXEMHFW�WR�6SHFLDO
3HUPLW�DSSURYDO�E\�WKH�3ODQQLQJ�%RDUG�DQG�FDQ�DOORZ�GHYHORSHUV�WR�UHGXFH�WKH
VWDQGDUG�GLPHQVLRQDO�UHTXLUHPHQWV�DVVRFLDWHG�ZLWK�UHVLGHQWLDO�GHYHORSPHQW��7KHVH
UHGXFWLRQV�DUH�DOORZHG�RQ�VHYHUDO�FRQWLQJHQFLHV��PRVW�QRWDEO\�WKDW�����RI�WKH�VLWH�LV
VHW�DVLGH�IRU�RSHQ�VSDFH�
$V�WKH�FRPPXQLW\�H[SORUHV�WKH�SRWHQWLDO�XVH�RI�LQFOXVLRQDU\�]RQLQJ�DV�SDUW�RI�WKHLU
HIIRUWV�WR�LQFUHDVH�WKH�VWRFN�RI�DIIRUGDEOH�KRXVLQJ��WKH�2SHQ�6SDFH�'HYHORSPHQW
SURYLVLRQV�PD\�SURYLGH�D�XQLTXH�RSSRUWXQLW\�IRU�WKH�GHYHORSPHQW�FRPPXQLW\�
BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB
'XQVWDEOH�3ODQQHG�3URGXFWLRQ��������)HEUXDU\��������
-�?�����'XQVWDEOHB+RXVLQJ?5HSRUWV?'XQVWDEOHB3ODQQHGB3URGXFWLRQ�GRF
6HYHUDO�VWXGLHV�KDYH�VKRZQ�WKDW�2SHQ�6SDFH�'HYHORSPHQW��VRPHWLPHV�FDOOHG�³&OXVWHU
'HYHORSPHQW´�RU�³&RQVHUYDWLRQ�'HVLJQ´��GHFUHDVH�GHYHORSPHQW�FRVWV�DQG�FUHDWH
SURSHUWLHV�WKDW�KDYH�D�KLJKHU�UDWH�DSSUHFLDWLRQ�WKDQ�WKRVH�RI�FRQYHQWLRQDO�VXEGLYLVLRQV
�%HODQVN\��HW�DO���������/DF\���������)URP�D�ILQDQFLDO�VWDQGSRLQW��WKHUHIRUH��2SHQ
6SDFH�'HYHORSPHQW�FUHDWHV�D�KLJKHU�ILQDQFLDO�EHQHILW�WR�WKH�7RZQ��WKH�KRPHRZQHU�
DQG�WKH�GHYHORSHU��$V�GHYHORSHUV�VWDQG�WR�LQFUHDVH�WKHLU�SURILWV�GXH�WR�ORZHU
FRQVWUXFWLRQ�FRVWV��FRPPXQLWLHV�KDYH�DQ�RSSRUWXQLW\�WR�UHTXLUH�WKH�LQFOXVLRQ�RI
DIIRUGDEOH�XQLWV�ZLWKRXW�KHDY\�RSSRVLWLRQ�IURP�WKH�GHYHORSPHQW�FRPPXQLW\�
%DVHG�RQ�WKHVH�ILQGLQJV��WKH�$+6&�ZLOO�DFWLYHO\�SXUVXH�WKH�GHYHORSPHQW�RI
LQFOXVLRQDU\�SURYLVLRQV�WKDW�ZRXOG�EH�DVVRFLDWHG�ZLWK�WKH�H[LVWLQJ�2SHQ�6SDFH
'HYHORSPHQW�E\ODZ��7KHVH�SURYLVLRQV�ZRXOG�EH�VLPLODU�WR�WKRVH�GHVFULEHG�DERYH��DV
UHODWHG�WR�VWDQGDUG�VXEGLYLVLRQV���DQG�ZRXOG�UHTXLUH�D�IL[HG�SHUFHQWDJH�RI�XQLWV�WR�EH
VHW�DVLGH�DV�DYDLODEOH�WR�KRXVHKROGV�HDUQLQJ�EHORZ�����RI�WKH�+8'�0HWURSROLWDQ
6WDWLVWLFDO�$UHD�PHGLDQ�LQFRPH��$OWKRXJK�GLVFXVVLRQV�DW�SXEOLF�IRUXPV�DQG�ZLWK
YDULRXV�7RZQ�DJHQFLHV�ZLOO�XOWLPDWHO\�GHWHUPLQH�WKH�PDQGDWRU\�VHW�DVLGH�YDOXH�IRU
DIIRUGDEOH�XQLWV��WKH�$+6&�VXSSRUWV�D�EDVH�YDOXH�RI������6LPLODU�WR�WKH�650'
SURYLVLRQV��WKH�&RPPLWWHH�ZLOO�H[SORUH�WKH�IHDVLELOLW\�RI�SURYLGLQJ�GHQVLW\�ERQXVHV
IRU�WKRVH�SURSRVDOV�WKDW�RIIHU�EH\RQG�����DIIRUGDELOLW\�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 6HQLRU�5HVLGHQWLDO�0XOWLIDPLO\�'HYHORSPHQW��0D\���������

0L[HG�8VH�'LVWULFW��0D\���������

6RXUFH��'XQVWDEOH�=RQLQJ�%\ODZ���7RZQ�RI�'XQVWDEOH�=RQLQJ�%\ODZV�&KURQRORJ\�RI�(YHQWV���2FWREHU������(GLWLRQ�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R (�PDLO�FRUUHVSRQGHQFH�ZLWK�7RZQ�(QJLQHHU�-HIIUH\�5LGHU�YLD�6KHU\O�0DQQ��VHFUHWDU\����������

1R�605'�RU�08'�GHYHORSPHQWV�KDYH�EHHQ�EXLOW��
�60'5'�HQDFWHG�����
08'�HQDFWHG������

'X[EXU\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV ����,1&/86,21$5<�+286,1*
������3XUSRVH�DQG�,QWHQW
7KH�SXUSRVH�RI�WKLV�%\ODZ�LV�WR�RXWOLQH�DQG�LPSOHPHQW�D�FRKHUHQW�VHW�RI�SROLFLHV�DQG
REMHFWLYHV�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�LQ�FRPSOLDQFH�ZLWK�WKH�'X[EXU\
&RPSUHKHQVLYH�3ODQ��*�/��F����%�VHF��������DQG�RQJRLQJ�SURJUDPV�ZLWKLQ�WKH�7RZQ�WR
SURPRWH�D�UHDVRQDEOH�SHUFHQWDJH�RI�KRXVLQJ�WKDW�LV�DIIRUGDEOH�WR�PRGHUDWH�LQFRPH�EX\HUV�
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,W�LV�LQWHQGHG�WKDW�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV�WKDW�UHVXOW�IURP�WKLV�%\ODZ�EH�FRQVLGHUHG�DV
/RFDO�,QLWLDWLYH�3URJUDP��/,3��GZHOOLQJ�XQLWV�LQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�IRU�WKH
VDPH�DV�VSHFLILHG�E\�WKH�'HSDUWPHQW�RI�&RPPXQLW\�$IIDLUV��'LYLVLRQ�RI�+RXVLQJ�DQG
&RPPXQLW\�'HYHORSPHQW�DQG�WKDW�VDLG�XQLWV�FRXQW�WRZDUG�WKH�7RZQ¶V�UHTXLUHPHQWV�XQGHU
*��/��F����%�VHF��������
������'HILQLWLRQV
���$IIRUGDEOH�+RXVLQJ�8QLW��$�GZHOOLQJ�XQLW�WKDW�TXDOLILHV�DV�D�ORFDO�LQLWLDWLYH�XQLW�XQGHU
WKH�&RPPRQZHDOWK¶V�/RFDO�,QLWLDWLYH�3URJUDP�DQG�PHHWV�WKH�UHTXLUHPHQWV�RI�D
VXEVLGL]HG�KRXVLQJ�XQLW�IRU�SXUSRVHV�RI�OLVWLQJ�LQ�WKH�VXEVLGL]HG�KRXVLQJ�LQYHQWRU\
XQGHU�*��/��F����%�6HF��������
���4XDOLILHG�DIIRUGDEOH�KRXVLQJ�XQLW�SXUFKDVHU��$Q�LQGLYLGXDO�RU�IDPLO\�ZLWK�KRXVHKROG
LQFRPHV�WKDW�GR�QRW�H[FHHG�����RI�WKH�PHGLDQ�LQFRPH��ZLWK�DGMXVWPHQWV�IRU
KRXVHKROG�VL]H��DV�UHSRUWHG�E\�WKH�PRVW�UHFHQW�LQIRUPDWLRQ�IURP�WKH�8QLWHG�6WDWHV
'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��DQG�RU�WKH�0DVVDFKXVHWWV
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'��
������$SSOLFDELOLW\
���'LYLVLRQ�RI�/DQG��7KLV�%\ODZ�VKDOO�DSSO\�WR�WKH�GLYLVLRQ�RI�ODQG�LQWR�VL[�����RU�PRUH
ORWV��DQG�VKDOO�UHTXLUH�D�VSHFLDO�SHUPLW�IURP�WKH�3ODQQLQJ�%RDUG�XQGHU�6HFWLRQ�����RU
6HFWLRQ�����RI�WKH�=RQLQJ�%\ODZ��$�VSHFLDO�SHUPLW�VKDOO�EH�UHTXLUHG�IRU�ODQG
GLYLVLRQV�XQGHU�*��/��F����$�VHF����DV�ZHOO�DV�IRU�³FRQYHQWLRQDO´�RU�³JULG´�GLYLVLRQV
DOORZHG�E\�*��/��F�����VHF�����/�DQG�VHF�����8��LQFOXGLQJ�WKRVH�GLYLVLRQV�RI�ODQG�WKDW
GR�QRW�UHTXLUH�VXEGLYLVLRQ�DSSURYDO�
���0XOWLSOH�8QLWV��7KLV�%\ODZ�VKDOO�DSSO\�WR�WKH�FRQVWUXFWLRQ�RI�VL[�����RU�PRUH�GZHOOLQJ
XQLWV�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�����RI�WKH�=RQLQJ�%\ODZ��ZKHWKHU�RQ�RQH�RU�PRUH
FRQWLJXRXV�SDUFHOV��DQG�VKDOO�UHTXLUH�D�VSHFLDO�SHUPLW�IURP�WKH�%RDUG�RI�$SSHDOV�
������0DQGDWRU\�3URYLVLRQ�RI�$IIRUGDEOH�8QLWV
7KH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�VKDOO��DV�D�FRQGLWLRQ�RI�DSSURYDO�RI�DQ\
GHYHORSPHQW�UHIHUUHG�WR�LQ�6HFWLRQV���������DQG����������UHTXLUH�WKDW�WKH�DSSOLFDQW�IRU
3ULQWHG�$XJXVW������������
VSHFLDO�SHUPLW�DSSURYDO�FRPSO\�ZLWK�WKH�REOLJDWLRQ�WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�SXUVXDQW�WR
WKLV�%\ODZ�DQG�PRUH�IXOO\�GHVFULEHG�LQ�6HFWLRQ�������
������3URYLVLRQ�RI�$IIRUGDEOH�8QLWV
7KH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�VKDOO�GHQ\�DQ\�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�IRU
GHYHORSPHQW�XQGHU�6HFWLRQV�����������DQG������DQG�WKLV�VHFWLRQ�LI�WKH�DSSOLFDQW�IRU�VSHFLDO
SHUPLW�DSSURYDO�GRHV�QRW�DJUHH�WKDW�
���$W�OHDVW�WHQ������SHUFHQW�RI�WKH�ORWV�LQ�D�GLYLVLRQ�RI�ODQG�RU�XQLWV�LQ�D�PXOWLSOH�XQLW
GHYHORSPHQW�VXEMHFW�WR�WKLV�%\ODZ�VKDOO�EH�HVWDEOLVKHG�DV�DIIRUGDEOH�KRXVLQJ�XQLWV�LQ
DQ\�RQH�RU�FRPELQDWLRQ�RI�PHWKRGV�SURYLGHG�IRU�EHORZ��)UDFWLRQV�RI�D�ORW�RU
GZHOOLQJ�XQLW�VKDOO�EH�URXQGHG�XS�WR�WKH�QHDUHVW�ZKROH�QXPEHU��VXFK�WKDW�D
GHYHORSPHQW�SURSRVLQJ�VL[�����GZHOOLQJ�XQLWV�VKDOO�UHTXLUH�RQH�DIIRUGDEOH�XQLW��D
GHYHORSPHQW�SURSRVLQJ�HOHYHQ������GZHOOLQJ�XQLWV�VKDOO�UHTXLUH�WZR�DIIRUGDEOH�XQLWV
DQG�VR�RQ�
�D��&RQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�WKH�ORFXV�VXEMHFW�WR�WKH�VSHFLDO�SHUPLW�
�E��&RQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�D�ORFXV�GLIIHUHQW�WKDQ�WKH�RQH�VXEMHFW�WR�WKH
VSHFLDO�SHUPLW��VHH�6HFWLRQ��������
�F��$Q�DSSOLFDQW�PD\�RIIHU��DQG�WKH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV��LQ�FRQFHUW
ZLWK�WKH�%RDUG�RI�6HOHFWPHQ��PD\�DFFHSW�GRQDWLRQV�RI�ODQG�LQ�IHH�VLPSOH��RQ�RU
RII�VLWH��WKDW�WKH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�GHWHUPLQHV�DUH�VXLWDEOH�IRU
WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV��7KH�YDOXH�RI�GRQDWHG�ODQG�VKDOO�EH
HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�YDOXH�RI�WKH�FRQVWUXFWLRQ�RU�VHW�DVLGH�RI�WKH
DIIRUGDEOH�XQLWV��7KH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�PD\�UHTXLUH��SULRU�WR
DFFHSWLQJ�ODQG�DV�VDWLVIDFWLRQ�RI�WKH�UHTXLUHPHQWV�RI�WKLV�%\ODZ��WKDW�WKH
DSSOLFDQW�VXEPLW�DSSUDLVDOV�RI�WKH�ODQG�LQ�TXHVWLRQ��DV�ZHOO�DV�RWKHU�GDWD�UHOHYDQW
WR�WKH�GHWHUPLQDWLRQ�RI�HTXLYDOHQW�YDOXH�
�G��)RU�QRQ�UHQWDO�DIIRUGDEOH�KRXVLQJ�XQLWV��D�FDVK�SD\PHQW�WR�WKH�$IIRUGDEOH
+RXVLQJ�7UXVW�)XQG�PD\�EH�PDGH�VXEMHFW�WR�6HFWLRQ��������RI�WKLV�%\ODZ�
7KH�DSSOLFDQW�PD\�RIIHU��DQG�WKH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�PD\
DFFHSW��DQ\�FRPELQDWLRQ�RI�WKH�6HFWLRQ���������D���G��UHTXLUHPHQWV�SURYLGHG
WKDW�LQ�QR�HYHQW�VKDOO�WKH�WRWDO�QXPEHU�RI�XQLWV�RU�ODQG�DUHD�SURYLGHG�EH�OHVV
WKDQ�WKH�HTXLYDOHQW�QXPEHU�RU�YDOXH�RI�DIIRUGDEOH�XQLWV�UHTXLUHG�E\�WKLV�%\ODZ�
������3URYLVLRQV�$SSOLFDEOH�WR�$IIRUGDEOH�+RXVLQJ�8QLWV�2Q��DQG�2II�6LWH
���6LWLQJ�RI�DIIRUGDEOH�XQLWV�±�$OO�DIIRUGDEOH�XQLWV�FRQVWUXFWHG�RU�UHKDELOLWDWHG�XQGHU�WKLV
%\ODZ�VKDOO�EH�VLWXDWHG�ZLWKLQ�WKH�GHYHORSPHQW�VR�DV�QRW�WR�EH�LQ�OHVV�GHVLUDEOH
ORFDWLRQV�WKDQ�PDUNHW�UDWH�XQLWV�LQ�WKH�GHYHORSPHQW�DQG�VKDOO��RQ�DYHUDJH��EH�QR
OHVV�DFFHVVLEOH�WR�SXEOLF�DPHQLWLHV��VXFK�DV�RSHQ�VSDFH��DV�WKH�PDUNHW�UDWH�XQLWV�
���0LQLPXP�GHVLJQ�DQG�FRQVWUXFWLRQ�VWDQGDUGV�IRU�DIIRUGDEOH�XQLWV�±�$IIRUGDEOH
KRXVLQJ�XQLWV�ZLWKLQ�PDUNHW�UDWH�GHYHORSPHQWV�VKDOO�EH�LQWHJUDWHG�ZLWK�WKH�UHVW�RI
WKH�GHYHORSPHQW�DQG�VKDOO�EH�FRPSDWLEOH�LQ�GHVLJQ��DSSHDUDQFH��FRQVWUXFWLRQ�DQG
TXDOLW\�RI�PDWHULDOV�ZLWK�RWKHU�XQLWV�
���7LPLQJ�RI�FRQVWUXFWLRQ�RU�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV�RU�ORWV�±�:KHUH�IHDVLEOH�
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DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�SURYLGHG�FRLQFLGHQW�WR�WKH�GHYHORSPHQW�RI�PDUNHW3ULQWHG
$XJXVW������������
UDWH�XQLWV��EXW�LQ�QR�HYHQW�VKDOO�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV�EH�GHOD\HG
EH\RQG�WKH�VFKHGXOH�QRWHG�EHORZ�
0$5.(7�5$7(�81,7���$))25'$%/(�+286,1*�81,7�
8S�WR�����1RQH�UHTXLUHG
����SOXV���XQLW�$W�OHDVW����
8S�WR�����$W�OHDVW����
8S�WR�����$W�OHDVW����
����SOXV���XQLW�$W�OHDVW����
8S�WR���������
)UDFWLRQV�RI�XQLWV�VKDOO�QRW�EH�FRXQWHG�
������0DUNHWLQJ�3ODQ�IRU�$IIRUGDEOH�8QLWV
$SSOLFDQWV�XQGHU�WKLV�%\ODZ�VKDOO�VXEPLW�D�PDUNHWLQJ�SODQ�RU�RWKHU�PHWKRG�DSSURYHG�E\�WKH
3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV��WR�WKH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�IRU�DSSURYDO�
ZKLFK�GHVFULEHV�KRZ�WKH�DIIRUGDEOH�XQLWV�ZLOO�EH�PDUNHWHG�WR�SRWHQWLDO�KRPHEX\HUV��7KLV
SODQ�VKDOO�LQFOXGH�D�GHVFULSWLRQ�RI�WKH�ORWWHU\�RU�RWKHU�SURFHVV�WR�EH�XVHG�IRU�VHOHFWLQJ
EX\HUV��7KH�PDUNHWLQJ�SODQ�PXVW�GHVFULEH�KRZ�WKH�DSSOLFDQW�ZLOO�DFFRPPRGDWH�ORFDO
SUHIHUHQFH�UHTXLUHPHQWV��LI�DQ\��HVWDEOLVKHG�E\�WKH�%RDUG�RI�6HOHFWPHQ��LQ�D�PDQQHU�WKDW
FRPSOLHV�ZLWK�WKH�QRQGLVFULPLQDWLRQ�LQ�WHQDQW�RU�EX\HU�VHOHFWLRQ�JXLGHOLQHV�RI�WKH�/RFDO
,QLWLDWLYH�3URJUDP�
������3URYLVLRQ�RI�$IIRUGDEOH�+RXVLQJ�8QLWV�2II�6LWH
$V�DQ�DOWHUQDWLYH�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ���������D���DQ�DSSOLFDQW�VXEMHFW�WR�WKH
%\ODZ�PD\�GHYHORS��FRQVWUXFW�RU�RWKHUZLVH�SURYLGH�DIIRUGDEOH�XQLWV�HTXLYDOHQW�WR�WKRVH
UHTXLUHG�E\�6HFWLRQ�������RII�VLWH��$OO�UHTXLUHPHQWV�RI�WKLV�%\ODZ�WKDW�DSSO\�WR�RQ�VLWH
SURYLVLRQ�RI�DIIRUGDEOH�XQLWV��VKDOO�DSSO\�WR�SURYLVLRQ�RI�RII�VLWH�DIIRUGDEOH�XQLWV��,Q�DGGLWLRQ�
WKH�ORFDWLRQ�RI�WKH�RII�VLWH�XQLWV�WR�EH�SURYLGHG�VKDOO�EH�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�RU
%RDUG�RI�$SSHDOV�DV�DQ�LQWHJUDO�HOHPHQW�RI�WKH�VSHFLDO�SHUPLW�UHYLHZ�DQG�DSSURYDO�SURFHVV�
������0D[LPXP�,QFRPHV�DQG�6HOOLQJ�3ULFHV��,QLWLDO�6DOH
���7KH�GHYHORSHU�RI�WKH�KRXVLQJ�XQLWV�RU�KLV�KHU�DJHQW�VKDOO�YHULI\�SULRU�WR�WUDQVIHUULQJ
WLWOH�RU�H[HFXWLQJ�D�OHDVH�WKDW�HDFK�SURVSHFWLYH�SXUFKDVHU�RU�UHQWHU�RI�DQ�DIIRUGDEOH
KRXVLQJ�XQLW�FUHDWHG�XQGHU�WKLV�%\ODZ�LV�D�KRXVHKROG�RI�ORZ�RU�PRGHUDWH�LQFRPH��DV
GHILQHG�E\�WKH�&RPPRQZHDOWK¶V�/RFDO�,QLWLDWLYH�3URJUDP��/,3���7RZDUG�WKLV�HQG�
D��7KH�GHYHORSHU�VKDOO�HQJDJH�D�TXDOLILHG�FHUWLI\LQJ�DJHQW�DFFHSWDEOH�WR�WKH�3ODQQLQJ
%RDUG��RU�WR�WKH�%RDUG�RI�$SSHDOV�IRU�D�VSHFLDO�SHUPLW�DSSOLFDWLRQ�SXUVXDQW�WR�6HFWLRQ
����RI�WKH�=RQLQJ�%\ODZ��WR�UHFHLYH�SXUFKDVH�RU�UHQWDO�DSSOLFDWLRQV��REWDLQ�DQG
UHYLHZ�GRFXPHQWDWLRQ�FRQFHUQLQJ�VRXUFHV�DQG�DPRXQWV�RI�KRXVHKROG�LQFRPH��DQG
FHUWLI\�WR�WKH�7RZQ�WKDW�DOO�SXUFKDVHUV�RU�UHQWHUV�DSSURYHG�IRU�DQ�DIIRUGDEOH�XQLW
PHHW�/,3�LQFRPH�HOLJLELOLW\�UHTXLUHPHQWV�
E��7KH�GHYHORSHU�LV�UHVSRQVLEOH�IRU�PDNLQJ�DUUDQJHPHQWV�DFFHSWDEOH�WR�WKH�3ODQQLQJ
%RDUG��RU�WR�WKH�%RDUG�RI�$SSHDOV�IRU�D�VSHFLDO�SHUPLW�DSSOLFDWLRQ�SXUVXDQW�WR�6HFWLRQ
����RI�WKH�=RQLQJ�%\ODZ��WR�SURYLGH�DQQXDO�FHUWLILFDWLRQV�WR�WKH�7RZQ�DV�PD\�EH
3ULQWHG�$XJXVW������������
UHTXLUHG�WR�SODFH�DQG�PDLQWDLQ�WKH�DIIRUGDEOH�XQLWV�RQ�WKH�&RPPRQZHDOWK¶V�&KDSWHU
��%�6XEVLGL]HG�+RXVLQJ�,QYHQWRU\�
���7KH�PD[LPXP�DOORZDEOH�SXUFKDVH�SULFH�RU�PD[LPXP�DOORZDEOH�UHQW�IRU�DIIRUGDEOH
XQLWV�FUHDWHG�XQGHU�WKLV�%\ODZ�VKDOO�FRPSO\�ZLWK�WKH�UHJXODWLRQV�DQG�JXLGHOLQHV�RI
WKH�/RFDO�,QLWLDWLYH�3URJUDP��/,3��
�������3UHVHUYDWLRQ�RI�$IIRUGDELOLW\��5HVWULFWLRQV�RQ�5HVDOH
(DFK�DIIRUGDEOH�XQLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�%\ODZ�VKDOO�KDYH�WKH�IROORZLQJ�OLPLWDWLRQV
JRYHUQLQJ�LWV�UHVDOH��7KH�SXUSRVH�RI�WKHVH�OLPLWDWLRQV�LV�WR�SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\
RI�WKH�XQLW�DQG�WR�HQVXUH�LWV�FRQWLQXHG�DYDLODELOLW\�WR�TXDOLILHG�SXUFKDVHUV�LQ�WKH�IXWXUH��7KH
UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�D�GHHG�ULGHU�RU�DQ�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQ�DV
GHILQHG�E\�*�/��F������6HFWLRQ�����UHFRUGHG�DW�WKH�3O\PRXWK�&RXQW\�5HJLVWU\�RI�'HHGV�RU�WKH
/DQG�&RXUW��DQG�VKDOO�EH�LQ�IRUFH�IRU�DV�ORQJ�D�SHULRG�DV�LV�ODZIXO��7KH�DIIRUGDEOH�KRXVLQJ�XVH
UHVWULFWLRQ�VKDOO�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP�
���5HVDOH�SULFH�±�6DOHV�EH\RQG�WKH�LQLWLDO�VDOH�WR�D�TXDOLILHG�DIIRUGDEOH�LQFRPH
SXUFKDVHU�VKDOO�LQFOXGH�WKH�LQLWLDO�GLVFRXQW�UDWH�EHWZHHQ�WKH�VDOH�SULFH�DQG�WKH�XQLW¶V
DSSUDLVHG�YDOXH�DW�WKH�WLPH�RI�UHVDOH��7KLV�SHUFHQWDJH�VKDOO�EH�UHFRUGHG�DV�SDUW�RI
WKH�UHVWULFWLRQ�RQ�WKH�SURSHUW\�QRWHG�LQ�6HFWLRQ���������)RU�H[DPSOH��LI�D�XQLW
DSSUDLVHG�IRU����������LV�VROG�IRU����������DV�D�UHVXOW�RI�WKLV�%\ODZ��LW�KDV�VROG�IRU
����RI�LWV�DSSUDLVHG�YDOXH��,I��VHYHUDO�\HDUV�ODWHU��WKH�DSSUDLVHG�YDOXH�RI�WKH�XQLW�DW
WKH�WLPH�RI�SURSRVHG�UHVDOH�LV�����������WKH�XQLW�PD\�EH�VROG�IRU�QR�PRUH�WKDQ
����������RU�����RI�WKH�DSSUDLVHG�YDOXH�RI����������
���5LJKW�RI�ILUVW�UHIXVDO�WR�SXUFKDVH�±�7KH�SXUFKDVHU�RI�DQ�DIIRUGDEOH�KRXVLQJ�XQLW
GHYHORSHG�DV�D�UHVXOW�RI�WKLV�%\ODZ�VKDOO�DJUHH�WR�H[HFXWH�D�GHHG�ULGHU�SUHSDUHG�E\
WKH�7RZQ��JUDQWLQJ��DPRQJ�RWKHU�WKLQJV��WKH�7RZQ¶V�ULJKW�RI�ILUVW�UHIXVDO�IRU�D�SHULRG
QRW�OHVV�WKDQ�WKH�PD[LPXP�SHULRG�DOORZDEOH�XQGHU�JXLGHOLQHV�VHW�E\�WKH�'HSDUWPHQW
RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�IRU�/RFDO�,QLWLDWLYH�8QLWV�DV�GHILQHG�E\�WKH
/RFDO�,QLWLDWLYH�3URJUDP��WR�SXUFKDVH�WKH�SURSHUW\�RU�DVVLJQPHQW�WKHUHRI��LQ�WKH
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HYHQW�WKDW��GHVSLWH�GLOLJHQW�HIIRUWV�WR�VHOO�WKH�SURSHUW\��D�VXEVHTXHQW�TXDOLILHG
SXUFKDVHU�FDQQRW�EH�ORFDWHG�
���7KH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�VSHFLDO
SHUPLW�DSSURYDO�XQGHU�WKLV�%\ODZ��WKDW�WKH�GHHGV�WR�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV
FRQWDLQ�D�UHVWULFWLRQ�DJDLQVW�UHQWLQJ�RU�OHDVLQJ�VDLG�XQLW�GXULQJ�WKH�SHULRG�IRU�ZKLFK
WKH�KRXVLQJ�XQLW�FRQWDLQV�D�UHVWULFWLRQ�RQ�DIIRUGDELOLW\�
���7KH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�VSHFLDO
SHUPLW�DSSURYDO�XQGHU�WKLV�%\ODZ��WKDW�WKH�DSSOLFDQW�FRPSO\�ZLWK�WKH�PDQGDWRU\�VHWDVLGHV
DQG�DFFRPSDQ\LQJ�UHVWULFWLRQV�RQ�DIIRUGDELOLW\��LQFOXGLQJ�WKH�H[HFXWLRQ�RI�WKH
GHHG�ULGHU�QRWHG�LQ�6HFWLRQ���������7KH�=RQLQJ�(QIRUFHPHQW�2IILFHU�VKDOO�QRW�LVVXH
DQ�RFFXSDQF\�SHUPLW�IRU�DQ\�DIIRUGDEOH�XQLW�XQWLO�WKH�GHHG�UHVWULFWLRQ�LV�UHFRUGHG�DW
WKH�3O\PRXWK�&RXQW\�5HJLVWU\�RI�'HHGV�RU�WKH�/DQG�&RXUW�
3ULQWHG�$XJXVW������������
�������)HHV�LQ�/LHX�RI�$IIRUGDEOH�+RXVLQJ�8QLWV
$V�DQ�DOWHUQDWLYH�WR�6HFWLRQ��������D��WKURXJK��F���DQ�DSSOLFDQW�PD\�FRQWULEXWH�D�FDVK�SD\PHQW
WR�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG��WR�EH�XVHG�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�E\
WKH�7RZQ�RU�LWV�GHVLJQHHV��LQ�OLHX�RI�FRQVWUXFWLQJ�DQG�RIIHULQJ�DIIRUGDEOH�XQLWV�ZLWKLQ�WKH�ORFXV
RI�WKH�SURSRVHG�GHYHORSPHQW�RU�RII�VLWH�
���&DOFXODWLRQ�RI�IHHV�LQ�OLHX�RI�XQLWV��7KH�DSSOLFDQW�IRU�GHYHORSPHQW�VXEMHFW�WR�WKLV�%\ODZ�PD\
SD\�D�IHH�LQ�OLHX�RI�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�XQLWV��)RU�HDFK�DIIRUGDEOH�XQLW�QRW
FRQVWUXFWHG�RU�SURYLGHG�WKURXJK�RQH�RU�D�FRPELQDWLRQ�RI�WKH�PHWKRGV�VSHFLILHG�LQ��������D�
WKURXJK��F���WKH�IHH�VKDOO�EH�DQ�DPRXQW�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�WKH�PHGLDQ�VDOH
SULFH�IRU�QHZ�VLQJOH�IDPLO\�KRPHV�EXLOW�LQ�'X[EXU\�GXULQJ�WKH�SUHFHGLQJ�WKUHH�ILVFDO�\HDUV�
DV�GHWHUPLQHG�DQG�UHSRUWHG�E\�WKH�%RDUG�RI�$VVHVVRUV��DQG�WKH�SXUFKDVH�SULFH�RI�D�KRPH
WKDW�LV�DIIRUGDEOH�WR�D�TXDOLILHG�SXUFKDVHU�
D��)RU�GHYHORSPHQWV�RI�PXOWL�IDPLO\�FRQGRPLQLXPV��WKH�3ODQQLQJ�%RDUG�PD\�VXEVWLWXWH�WKH
PHGLDQ�VDOH�SULFH�IRU�QHZ�FRQGRPLQLXPV�EXLOW�LQ�'X[EXU\�GXULQJ�WKH�SUHFHGLQJ�WKUHH
ILVFDO�\HDUV�IRU�WKH�PHGLDQ�VDOH�SULFH�RI�QHZ�VLQJOH�IDPLO\�KRPHV�
E��7KH�PHWKRGRORJ\�XVHG�WR�GHWHUPLQH�DQ�DIIRUGDEOH�SXUFKDVH�SULFH�VKDOO�FRPSO\�ZLWK
/RFDO�,QLWLDWLYH�3URJUDP�JXLGHOLQHV�LQ�HIIHFW�DW�WKH�WLPH�RI�DSSOLFDWLRQ�IRU�D�VSHFLDO
SHUPLW�
F��7KH�DVVXPSWLRQV�XVHG�WR�GHWHUPLQH�DQ�DIIRUGDEOH�SXUFKDVH�SULFH��LQFOXGLQJ�EXW�QRW
OLPLWHG�WR�PLQLPXP�GRZQ�SD\PHQW��PRUWJDJH�LQWHUHVW�UDWH��WHUP��FORVLQJ�DQG�RWKHU
FRVWV�VKDOO�EH�FRQVLVWHQW�ZLWK�ILUVW�WLPH�KRPHEX\HU�PRUWJDJH�SURGXFWV�DYDLODEOH�IURP
FRPPHUFLDO�OHQGLQJ�LQVWLWXWLRQV�ORFDWHG�LQ�RU�VHUYLQJ�'X[EXU\�DW�WKH�WLPH�RI�DSSOLFDWLRQ
IRU�D�VSHFLDO�SHUPLW��DOO�LQ�DFFRUGDQFH�ZLWK�WKH�,QFOXVLRQDU\�+RXVLQJ�6XEPLVVLRQ
5HTXLUHPHQWV�DQG�3URFHGXUHV�0DQXDO�DGRSWHG�E\�WKH�3ODQQLQJ�%RDUG�DQG�ILOHG�ZLWK�WKH
7RZQ�&OHUN�
G��8SRQ�DGRSWLRQ�RI�WKLV�E\ODZ�E\�WRZQ�PHHWLQJ��WKH�3ODQQLQJ�%RDUG�VKDOO�SUHSDUH�DQG
DGRSW�DQ�,QFOXVLRQDU\�+RXVLQJ�6XEPLVVLRQ�5HTXLUHPHQWV�DQG�3URFHGXUHV�0DQXDO�DIWHU
KROGLQJ�D�SXEOLF�KHDULQJ�RQ�WKH�VDPH�
���6FKHGXOH�RI�IHHV�LQ�OLHX�RI�SD\PHQWV��)HHV�LQ�OLHX�RI�SD\PHQWV�VKDOO�EH�SDLG�DFFRUGLQJ�WR�WKH
VFKHGXOH�VHW�IRUWK�LQ�6HFWLRQ������������DERYH�

�7RZQ�RI�'X[EXU\��0$�=RQLQJ�%\/DZV�0DUFK�������$XJXVW����������SULQWLQJ�






8QGHU�FOXVWHU�]RQLQJ�

�������$IIRUGDEOH�&RPSRQHQW
$V�D�FRQGLWLRQ�RI�WKH�JUDQW�RI�DQ\�VSHFLDO�SHUPLW�IRU�D�5&&�'HYHORSPHQW�FRQWDLQLQJ�VL[����
RU�PRUH�ORWV�RU�GZHOOLQJ�XQLWV��WKH�3ODQQLQJ�%RDUG�VKDOO�HQVXUH�FRPSOLDQFH�ZLWK�WKH
SURYLVLRQV�RI�6HFWLRQ������³,QFOXVLRQDU\�+RXVLQJ´��RI�WKH�=RQLQJ�%\ODZ�






$OVR�IRU�SODQQHG�GHYHORSPHQWV�

����,1&/86,21$5<�+286,1*�5(48,5(0(176
7KH�SURYLVLRQV�RI�6HFWLRQ�����RI�WKH�=RQLQJ�%\ODZ�VKDOO��VR�IDU�DV�DSSOLFDEOH��DSSO\�WR�3ODQQHG
'HYHORSPHQWV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 7RZQ�SODQQLQJ�GLUHFWRU�&KULVWLQH�6WLFNQH\������������VDLG�WKDW�LQFOXVLRQDU\�KRXVLQJ�]RQLQJ�ZDV�GHYHORSHG�LQ�
���
���

,Q�WKH�VXUYH\�UHFHLYHG���������VKH�PDUNHG��RULJLQDOO\��������DPHQGHG�LQ������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"
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1R 7RZQ�SODQQLQJ�GLUHFWRU�&KULVWLQH�6WLFNQH\������������VDLG�WKDW�WKH�WRZQ�DGRSWHG�LQFOXVLRQDU\�]RQLQJ�WKLV�\HDU�EXW�WKDW�LW�KDV�\HW�WR�EH�
LPSOHPHQWHG��6KH�VDLG�WKDW�LQ������WKH�WRZQ�DSSURYHG�DQ�DPHQGPHQW�WKDW�ZRXOG�SUHYHQW�GHYHORSHUV�IURP�GRQDWLQJ�PRQH\��RU�ODQG��
WRR"��LQ�OHLX�RI�GHYHORSLQJ�DIIRUGDEOH�KRXVLQJ��EXW�LQ������WKH�WRZQ�YRWHG�WR�DOORZ�GHYHORSHUV�WR�GRQDWH�PRQH\�WR�D�7UXVW�)XQG�
LQVWHDG�RI�GHYHORSLQJ�DIIRUGDEOH�KRXVLQJ��6KH�VDLG�WKDW�LQFOXVLRQDU\�KRXVLQJ�JHWV�WULJJHUHG�DW���GZHOOLQJV�DQG��DQG�FHUWDLQ�DFUHDJH��
DQG�WKDW�GHYHORSHUV�DUH�JHWWLQJ�DURXQG�WKLV�E\�VLPSO\�EXLOGLQJ�IHZHU�WKDQ���GZHOOLQJV�DQG�PDNLQJ�VRPH�RI�WKH�ORWV�KRXVHV�YHU\�ODUJH�

(DVW�%ULGJHZDWHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

(DVWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

(VVH[

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

(YHUHWW

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"
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)R[ERURXJK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

)UDPLQJKDP

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV )URP�RUGLQDQFH�FRP�

-��3/$11('�81,7�'(9(/230(17�',675,&7�

����3XUSRVH�DQG�,QWHQW�

�7KH�SXUSRVH�DQG�LQWHQW�RI�D�3ODQQHG�8QLW�'HYHORSPHQW��38'��'LVWULFW�LV�WR�DOORZ�E\�VSHFLDO�SHUPLW�IURP�WKH�3ODQQLQJ�%RDUG�DQ�
DOWHUQDWLYH�XVH�DQG�SDWWHUQ�RI�ODQG�GHYHORSPHQW�IRU�ODUJH�WUDFWV�RI�ODQG�]RQHG�IRU�PDQXIDFWXULQJ��OLJKW�PDQXIDFWXULQJ�RU�EXVLQHVV��E\�
DOORZLQJ�VLQJOH�IDPLO\�DQG�PXOWL�IDPLO\�FOXVWHUHG�UHVLGHQWLDO�GHYHORSPHQW�DQG�RWKHU�XVHV�DV�SHUPLWWHG�LQ�WKLV�6HFWLRQ�ZKLOH�
HQFRXUDJLQJ�WKH�FRQVHUYDWLRQ�RI�VLJQLILFDQW�RSHQ�VSDFH�LQ�WKH�GLVWULFW�DQG�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�RSSRUWXQLW\��DOO�LQ�
FRQIRUPDQFH�ZLWK�WKH�SURYLVLRQV�RI�0�*�/��&KDSWHU���$��6HFWLRQ����7KH�38'�LV�D�IOH[LEOH�]RQLQJ�WRRO�GHVLJQHG�WR�PHHW�WKH�IROORZLQJ�
SXEOLF�REMHFWLYHV�

��G��WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�WR�PHHW�WKH�KRXVLQJ�QHHGV�RI�SHUVRQV�RI�ORZ�DQG�PRGHUDWH�LQFRPH��

��>���@�

��,Q�WKH�38'��GZHOOLQJ�XQLWV�VKRXOG�EH�FRQVWUXFWHG�LQ�DSSURSULDWH�FOXVWHUV�ZKLFK�DUH�KDUPRQLRXV�ZLWK�QHLJKERUKRRG�GHYHORSPHQW�
DQG�ZLOO�QRW�GHWUDFW�IURP�WKH�HFRORJLFDO�DQG�YLVXDO�TXDOLWLHV�RI�WKH�HQYLURQPHQW��7KH�RYHUDOO�VLWH�GHVLJQ�DQG�DPHQLWLHV�VKRXOG�
HQKDQFH�WKH�TXDOLW\�RI�OLYLQJ�IRU�WKH�UHVLGHQWV�RI�WKH�GHYHORSPHQW�DQG�WKH�WRZQ�JHQHUDOO\��$WWHQWLRQ�VKDOO�EH�JLYHQ�E\�WKH�3ODQQLQJ�
%RDUG�DV�WR�ZKHWKHU�WKH�SURSRVHG�VLWH�GHVLJQ��GHYHORSPHQW�OD\RXW��QXPEHU��W\SH�DQG�GHVLJQ�RI�KRXVLQJ�FRQVWLWXWHV�D�VXLWDEOH�
GHYHORSPHQW�IRU�WKH�QHLJKERUKRRG�ZLWKLQ�ZKLFK�LW�LV�WR�EH�ORFDWHG�

����$SSOLFDELOLW\�

�7KH�3ODQQHG�8QLW�'HYHORSPHQW�'LVWULFW�LV�DQ�RYHUOD\�GLVWULFW�WKDW�PD\�EH�VXSHULPSRVHG�XSRQ�D�SDUFHO�RU�FRQWLJXRXV�SDUFHOV�RI�ODQG�
KDYLQJ�DQ�DUHD�RI�DW�OHDVW�ILIW\������DFUHV�DQG�ORFDWHG�ZLWKLQ�D��0��0DQXIDFWXULQJ���%��%XVLQHVV��RU��0����/LJKW�0DQXIDFWXULQJ��GLVWULFW�
E\�D�YRWH�RI�DW�OHDVW�WZR�WKLUGV�RI�DQ�DQQXDO�RU�VSHFLDO�WRZQ�PHHWLQJ��7KH�DUHD�WR�EH�LQFOXGHG�ZLWKLQ�WKH�38'�'LVWULFW�PD\�LQFOXGH�
VWULSV�RI�ODQG�QRW�WR�H[FHHG�RQH�KXQGUHG�������IHHW�LQ�ZLGWK�WKURXJK�DQ\�]RQLQJ�GLVWULFW�VROHO\�IRU�WKH�SXUSRVH�RI�SURYLGLQJ�DFFHVV�WR�
WKH�SDUFHO�IURP�SXEOLF�VWUHHWV��$P\�URDGZD\�ZLWKLQ�VDLG�DFFHVV�VWULS�VKDOO�LQFOXGH�VXLWDEOH�SODQWLQJV�RU�PDWHULDOV�WR�SURYLGH�D�YLVXDO�
EXIIHU�EHWZHHQ�WKH�URDG�DQG�DGMDFHQW�XVHV��,Q�WKH�HYHQW�7RZQ�0HHWLQJ�YRWHV�WR�SODFH�VXFK�D�SDUFHO�RI�ODQG�LQ�DQ�RYHUOD\�38'�
'LVWULFW��WKH�DSSOLFDQW�WKHUHRI�PD\�ILOH�DQ�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�ZLWK�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�LQ�DFFRUGDQFH�ZLWK�
WKH�UHTXLUHPHQWV�RI�6HFWLRQ�,,,�-����RI�WKLV�%\�/DZ��7KH�DSSOLFDWLRQ�IRU�D�38'�6SHFLDO�3HUPLW�VKDOO�LQFOXGH�WKH�HQWLUH�SDUFHO�RU�SDUFHOV�
SODFHG�LQWR�WKH�38'�'LVWULFW�E\�YRWH�RI�7RZQ�0HHWLQJ��7KH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\�VKDOO�QRW�DFFHSW�DSSOLFDWLRQV�IRU�D
VSHFLDO�SHUPLW�XQGHU�WKLV�6HFWLRQ�ZKLFK�GR�QRW�LQFOXGH�WKH�HQWLUH�SDUFHO�RU�SDUFHOV�RI�ODQG�GHVLJQDWHG�DV�D�38'�'LVWULFW��,Q�WKH�HYHQW�
D�38'�6SHFLDO�3HUPLW�LV�LVVXHG�SXUVXDQW�WR�WKLV�6HFWLRQ�DQG�WKH�ULJKWV�JUDQWHG�SXUVXDQW�WKHUHWR�DUH�H[HUFLVHG�E\�WKH�
RZQHU�DSSOLFDQW��QR�ODQG�LQFOXGHG�ZLWKLQ�VDLG�GLVWULFW�PD\�EH�UHPRYHG�IURP�WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ�DQG�XVHG�LQ�DFFRUGDQFH�
ZLWK�WKH�XQGHUO\LQJ�]RQLQJ�GLVWULFW�

����'HILQLWLRQV�

��D��7HUPV�'HILQHG�

��)RU�WKH�SXUSRVH�RI�WKLV�38'�E\�ODZ��WKH�IROORZLQJ�WHUPV�VKDOO�KDYH�WKH�PHDQLQJV�JLYHQ�LQ�WKH�IROORZLQJ�FODXVHV�

��$))25'$%/(�+286,1*�81,7���$�KRXVLQJ�XQLW�RIIHUHG�IRU�HLWKHU�VDOH�RU�UHQWDO�DW�VXFK�WHUPV��FRQGLWLRQV�DQG�UHVWULFWLRQV�VR�DV�WR�
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EH�TXDOLILHG�DV�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�RI�ORZ�RU�PRGHUDWH�LQFRPH�E\�WKH�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG�
'HYHORSPHQW�RI�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV��(2&'���6DLG�XQLWV�VKDOO�EH�RIIHUHG�IRU�VDOH�RU�UHQWDO�E\�RU�WKURXJK�RQH�RU�
PRUH�RI�WKH�IROORZLQJ��D�SURJUDP�DGPLQLVWHUHG�E\�WKH�(2&'��WKH�)UDPLQJKDP�+RXVLQJ�$XWKRULW\��D�QRQ�SURILW�ODQG�WUXVW�RU�OLPLWHG
GLYLGHQG�HQWLW\��HDFK�VXFK�DIIRUGDEOH�KRXVLQJ�XQLW�VKDOO�EH�JRYHUQHG�E\�DGHTXDWH�DQG�HQIRUFHDEOH�GHHG�UHVWULFWLRQV�RU�RWKHU�
DJUHHPHQWV�DFFHSWDEOH�WR�WKH�3ODQQLQJ�%RDUG�HQVXULQJ�WKH�FRQWLQXLQJ�DIIRUGDELOLW\�RI�WKH�XQLW��$IIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�
FRPSDWLEOH�ZLWK�DQG�QHDUO\�LQGLVWLQJXLVKDEOH�IURP�WKH�H[WHULRU�DSSHDUDQFH�RI�WKH�PDUNHW�UDWH�XQLWV�LQ�WKH�38'�GLVWULFW�DQG�VKRXOG�EH�
ORFDWHG�WKURXJKRXW�WKH�38'�GLVWULFW�

��>���@

��E��7HUPV�1RW�'HILQHG�

�>���@
����%DVLF�5HTXLUHPHQWV�

��D��1RWZLWKVWDQGLQJ�DQ\WKLQJ�FRQWDLQHG�LQ�WKLV�%\�/DZ�WR�WKH�FRQWUDU\��QR�EXLOGLQJ�SHUPLW�VKDOO�EH�LVVXHG�IRU��DQG�QR�SHUVRQ�VKDOO�
XQGHUWDNH��DQ\�XVH�RU�LPSURYHPHQW�LQ�D�38'�'LVWULFW�XQOHVV�DQ�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�KDV�EHHQ�SUHSDUHG�IRU�WKH�SURSRVHG�
GHYHORSPHQW�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ��DQG�XQOHVV�VXFK�VSHFLDO�SHUPLW�KDV�EHHQ�DSSURYHG�E\�WKH�6SHFLDO�
*UDQWLQJ�$XWKRULW\��63*$���7KH�63*$�IRU�D�VSHFLDO�SHUPLW�JUDQWHG�XQGHU�WKLV�6HFWLRQ�VKDOO�EH�WKH�3ODQQLQJ�%RDUG��

��E��1R�RFFXSDQF\�SHUPLW�VKDOO�EH�JUDQWHG�E\�WKH�%XLOGLQJ�&RPPLVVLRQHU�XQWLO�WKH�3ODQQLQJ�%RDUG�KDV�JLYHQ�LWV�DSSURYDO�WKDW�WKH
GHYHORSPHQW�RU�DQ\�SKDVH�WKHUHRI�DQG�DQ\�DVVRFLDWHG�RII�VLWH�LPSURYHPHQWV�FRQIRUP�WR�WKH�DSSURYHG�DSSOLFDWLRQ�IRU�D�VSHFLDO�
SHUPLW�XQGHU�WKLV�6HFWLRQ�LQFOXGLQJ�DQ\�FRQGLWLRQV�LPSRVHG�E\�WKH�3ODQQLQJ�%RDUG��1R�WHPSRUDU\�RFFXSDQF\�SHUPLWV�VKDOO�EH�
JUDQWHG�XQGHU�WKLV�38'�E\�ODZ��

��F��,I�D�38'�VSHFLDO�SHUPLW�LV�QRW�DSSOLHG�IRU�ZLWKLQ���\HDUV�RI�WKH�7RZQ�0HHWLQJ�YRWH�WR�FUHDWH�D�38'�RYHUOD\�]RQH�IRU�D�SDUFHO�RI�
ODQG��VXFK�ODQG�VKDOO��DIWHU�VDLG�WKUHH�\HDUV��QRW�EH�HOLJLEOH�IRU�D�38'�VSHFLDO�SHUPLW��7RZQ�0HHWLQJ�PD\��E\�WZR�WKLUGV�YRWH��H[WHQG�
WKLV�WLPH�OLPLW��

����3HUPLWWHG�8VHV�

�1R�EXLOGLQJ�RU�VWUXFWXUH�VKDOO�EH�FRQVWUXFWHG��XVHG�RU�DUUDQJHG�RU�GHVLJQHG�WR�EH�XVHG�LQ�DQ\�SDUW�DQG�QR�FKDQJH�VKDOO�EH�PDGH�LQ�
WKH�XVH�RI�ODQG�RU�SUHPLVHV�H[FHSW�IRU�RQH�RU�PRUH�RI�WKH�IROORZLQJ�SXUSRVHV�

��D��6LQJOH�IDPLO\�GHWDFKHG�DQG�DWWDFKHG�UHVLGHQFHV��PXOWLIDPLO\�UHVLGHQWLDO�EXLOGLQJV�DQG�FRQJUHJDWH�KRXVLQJ�IRU�WKH�HOGHUO\��
LQFOXGLQJ�D�ORQJ�WHUP�KHDOWK�FDUH�IDFLOLW\�DVVRFLDWHG�WKHUHZLWK��1RW�OHVV�WKDQ�WHQ�SHUFHQW����������RI�DOO�VXFK�KRXVLQJ�XQLWV��LQFOXGLQJ�
XQLWV�IRU�ERWK�VDOH�DQG�UHQWDO��VKDOO�TXDOLI\�DV�DIIRUGDEOH�KRXVLQJ�DV�VDLG�WHUP�LV�GHILQHG�LQ�6HFWLRQ�,,,�-����RI�WKLV�%\�/DZ��(DFK�
SKDVH�RI�WKH�GHYHORSPHQW�VKDOO�KDYH�DSSUR[LPDWHO\�WHQ�SHUFHQW�������RI�LWV�XQLWV�TXDOLI\�DV�DIIRUGDEOH��DQG�VDLG�DIIRUGDEOH�XQLWV�
VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�GHYHORSPHQW�DQG�LQ�YDULRXV�KRXVLQJ�W\SHV��1RW�PRUH�WKDQ�WZHQW\�SHUFHQW�RI�WKH�KRXVLQJ�XQLWV�
ZLWKLQ�WKH�38'�'LVWULFW��H[FOXVLYH�RI�DQ\�FRQJUHJDWH�KRXVLQJ�XQLWV�IRU�WKH�HOGHUO\�DQG�DIIRUGDEOH�KRXVLQJ�XQLWV��VKDOO�EH�UHQWDO�XQLWV��
7KH�UHPDLQGHU�RI�WKH�XQLWV�VKDOO�EH�RZQHU�RFFXSLHG��

�>���@
����'LPHQVLRQDO�DQG�$UHD�5HJXODWLRQV�

��D��$SSOLFDELOLW\�
�>���@
��E��0D[LPXP�$OORZDEOH�'HQVLW\�

��>���@
����2SHQ�/DQG�5HTXLUHPHQWV�

��>���@
����'HVLJQ�6WDQGDUGV��2II�6WUHHW�3DUNLQJ�DQG�/RDGLQJ�5HTXLUHPHQWV�

��>���@






2��$IIRUGDEOH�+RXVLQJ�

����3XUSRVH�DQG�,QWHQW�

�7KH�SXUSRVHV�RI�WKLV�%\�/DZ�SURYLVLRQ�DUH�WR�

��D��(QVXUH�WKDW�DOO�GHYHORSPHQW�RU�UH�GHYHORSPHQW�RI�WHQ������RU�PRUH�GZHOOLQJ�XQLWV�JHQHUDWHV�D�0LQLPXP�RI�WHQ�SHUFHQW�������
DIIRUGDEOH�KRXVLQJ��

��E��(QVXUH�WKDW�VXFK�KRXVLQJ�UHPDLQV�DIIRUGDEOH�RYHU�WKH�ORQJ�WHUP��DQG�WKDW��WR�WKH�H[WHQW��DOORZHG�E\�ODZ��SUHIHUHQFH�LV�JLYHQ�WR�
)UDPLQJKDP�UHVLGHQWV��
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��F��0DLQWDLQ�DQ�HFRQRPLFDOO\�LQWHJUDWHG�FRPPXQLW\�E\�SURPRWLQJ�D�PL[�DQG�GLVWULEXWLRQ�RI�DIIRUGDEOH�KRXVLQJ�RSSRUWXQLWLHV�
WKURXJKRXW�)UDPLQJKDP��

����'HILQLWLRQV�

�$))25'$%/(�+286,1*�81,7��$+8����$�UHVLGHQWLDO�XQLW�WKDW�LV�UHVWULFWHG�LQ�LWV�VDOH��OHDVH�RU�UHQWDO�WR�D�TXDOLILHG�LQFRPH�HOLJLEOH�
KRXVHKROG�DW�VSHFLILF�SULFH�OLPLWV�WKDW�TXDOLI\�VXFK�UHVLGHQWLDO�XQLW�IRU�LQFOXVLRQ�LQ�WKH�&KDSWHU���%�,QYHQWRU\�RI�6XEVLGL]HG�+RXVLQJ�

�48$/,),('�,1&20(�(/,*,%/(�+286(+2/'���$�KRXVHKROG�ZLWK�FRPELQHG�LQFRPHV�WKDW�GR�QRW�H[FHHG�����RI�WKH�PHGLDQ�
LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��ZLWK�DGMXVWPHQWV�IRU�KRXVHKROG�VL]H��DV�UHSRUWHG�E\�WKH�PRVW�UHFHQW�LQIRUPDWLRQ�
IURP�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'���RU�VXFFHVVRU��DQG�RU�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�
RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'���RU�VXFFHVVRU�

�5(�'(9(/230(17���7KH�FUHDWLRQ�RI�WHQ������RU�PRUH�QHZ�GZHOOLQJ�XQLWV�LQ��RU�DGGHG�WR��DQ�H[LVWLQJ�EXLOGLQJ�

����$SSOLFDELOLW\�

�$Q�$IIRUGDEOH�+RXVLQJ�6SHFLDO�3HUPLW�XQGHU�WKLV�VHFWLRQ�VKDOO�EH��UHTXLUHG�IURP�WKH�3ODQQLQJ�%RDUG�IRU�DOO�GHYHORSPHQW�RU�UH�
GHYHORSPHQW�RI�WHQ������RU�PRUH�GZHOOLQJ�XQLWV�RQ�RQH�RU�PRUH�FRQWLJXRXV�SDUFHOV��ZKHWKHU�VXFK�XQLWV�DUH�SURSRVHG�XQGHU�D�VSHFLDO�
SHUPLW�SURFHVV�SXUVXDQW�WR�*�/��F����$�VHF�����RU�SURSRVHG�SXUVXDQW�WR��WKH�6XEGLYLVLRQ�&RQWURO�/DZ��*�/��F�����VHF����.�WR����**�
LQFOXVLYH��LQFOXGLQJ�GLYLVLRQV�RI�ODQG�WKDW�GR�QRW�UHTXLUH�VXEGLYLVLRQ�DSSURYDO�

����0DQGDWRU\�3URYLVLRQ�RI�$IIRUGDEOH�8QLWV�

�7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH�DV�D�FRQGLWLRQ�RI�DSSURYDO�RI�DQ\�GHYHORSPHQW�RU�UH�GHYHORSPHQW�UHIHUUHG�WR�LQ�6HFWLRQ�,9�2����
WKDW�WKH�DSSOLFDQW�IRU�VSHFLDO�SHUPLW�DSSURYDO�FRPSOLHV�ZLWK�WKH�REOLJDWLRQ�WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�SXUVXDQW�WR�WKLV�%\�/DZ�DV�
SURYLGHG�EHORZ�

��D��8QLWV�WR�EH�6ROG��7KH�DSSOLFDQW�VKDOO�SURYLGH�RQH�$+8�IRU�HDFK�WHQ�GZHOOLQJ�XQLWV�WR�EH�FUHDWHG�DQG�D�FDVK�SD\PHQW�IRU�DQ\
IUDFWLRQDO�QXPEHU�RI�XQLWV�JUHDWHU�WKDQ�PXOWLSOHV�RI�WHQ�������7KH�FDVK�SD\PHQW�VKDOO�EH�HTXDO�WR����RI�WKH�DFWXDO�VDOHV�SULFH�RI�HDFK�
VXEVHTXHQW�GZHOOLQJ�XQLW�RYHU�WKH�PXOWLSOH�RI�WHQ������DQG�VKDOO�EH�SDLG�WR�WKH�7RZQ�DW�WKH�FORVLQJ�RI�HDFK�XQLW��

��)RU�H[DPSOH��D�GHYHORSPHQW�RU�UH�GHYHORSPHQW�RI�WHQ������GZHOOLQJ�XQLWV�VKDOO�UHTXLUH�WKH�SURYLVLRQ�RI���$+8�����GZHOOLQJ�XQLWV�
VKDOO�UHTXLUH���$+8
V��HWF��6L[WHHQ�GZHOOLQJ�XQLWV�VKDOO�UHTXLUH���$+8�DQG�D�FDVK�SD\PHQW�RI����RI�WKH�VDOHV�SULFH�RI�WKH�QH[W�VL[�
XQLWV��ZKLFK�VKDOO�EH�SDLG�WR�WKH�7RZQ�DW�FORVLQJ�����GZHOOLQJ�XQLWV�VKDOO�UHTXLUH���$+8
V�DQG�D�FDVK�SD\PHQW�IRU�WKH�QH[W�IRXU�XQLWV��
ZKLFK�VKDOO�EH�SDLG�WR�WKH�7RZQ�DW�FORVLQJ�

��E��8QLWV�WR�EH�5HQWHG��7KH�$SSOLFDQW�VKDOO�SURYLGH�RQH�$+8�IRU�HDFK�WHQ�GZHOOLQJ�XQLWV�WR�EH�FUHDWHG�DQG�D�FDVK�SD\PHQW�IRU�DQ\�
IUDFWLRQDO�QXPEHU�RI�XQLWV�JUHDWHU�WKDQ�PXOWLSOHV�RI�WHQ�������7KH�FDVK�SD\PHQW�IRU�IUDFWLRQDO�XQLWV�VKDOO�EH�RQH�����PRQWK
V�
DQWLFLSDWHG�UHQW�RI�VXFK�XQLWV�WR�EH�SDLG�DW�DQ\�WLPH�SULRU�WR�DQ\�RFFXSDQF\�SHUPLW�IRU�PRUH�WKDQ�WHQ������XQLWV��

��F��3URYLVLRQ�RI�([WUD�4XDOLI\LQJ�8QLWV��3URYLVLRQ�RI�$+8V�LQ�H[FHVV�RI�WKH�UHTXLUHPHQW�RI�WKXV�E\�ODZ�VKDOO�PDNH�DQ\�FDVK�SD\PHQW�
IRU�D�IUDFWLRQDO�XQLW�XQQHFHVVDU\��

��G��+DQGOLQJ�RI�&DVK�3D\PHQWV��&DVK�SD\PHQWV�XQGHU�WKLV�6HFWLRQ�,9�2��VKDOO�EH�PDLQWDLQHG�LQ�D�VHSDUDWH�DFFRXQW�E\�WKH�
)UDPLQJKDP�(FRQRPLF�'HYHORSPHQW�DQG�,QGXVWULDO�&RUSRUDWLRQ��6DLG�IXQGV�VKDOO�EH�DYDLODEOH�RQO\�WR�SXUFKDVH��GHYHORS��FRQVWUXFW�
RU�UHKDELOLWDWH�DIIRUGDEOH�KRXVLQJ�XQLWV�RU�WR�DVVLVW�LQFRPH�HOLJLEOH�EX\HUV�ZLWK�WKH��SXUFKDVH�RI�$+8V�LQ�)UDPLQJKDP��

��H��1RQ�$YRLGDQFH�E\�3KDVLQJ��$�GHYHORSPHQW�VKDOO�QRW�EH�VHJPHQWHG�RU�SKDVHG�LQ�D�PDQQHU�WR�DYRLG�FRPSOLDQFH�ZLWK�WKLV�%\�
/DZ��$IWHU��LQVHUW�GDWH�RI�DGRSWLRQ�KHUH��WKH�3ODQQLQJ�%RDUG�VKDOO�QRW�DSSURYH�DQ\�DSSOLFDWLRQ�IRU�GHYHORSPHQW�RU�UH�GHYHORSPHQW�
WKDW�UHVXOWV�LQ�WHQ������RU�PRUH�QHZ�GZHOOLQJ�XQLWV�LI�WKH�ODQG�RU�SDUFHOV�RI�ODQG�ZHUH�KHOG�LQ�FRPPRQ�RZQHUVKLS��LQFOXGLQJ�RZQHUVKLS�
E\�UHODWHG�RU�MRLQWO\�FRQWUROOHG�SHUVRQV�RU�HQWLWLHV��DQG�ZHUH�VXEGLYLGHG�RU�RWKHUZLVH�PRGLILHG�WR�DYRLG�FRPSOLDQFH��'ZHOOLQJ�XQLWV�
VKDOO�EH�FRQVLGHUHG�DV�SDUW�RI�D�VLQJOH�GHYHORSPHQW�LI�ORFDWHG�HLWKHU�RQ�D�VLQJOH�SDUFHO�RU�FRQWLJXRXV�SDUFHOV�RI�ODQG�WKDW�KDYH�EHHQ�
LQ�WKH�VDPH�FRPPRQ�RZQHUVKLS�DW�DQ\�WLPH�VXEVHTXHQW�WR�WKH�GDWH�RI�DGRSWLRQ�RI�WKLV�6HFWLRQ�,9�2��$IIRUGDEOH�+RXVLQJ��7KLV�%\�
/DZ�VKDOO�EH�HQIRUFHDEOH�DOVR�DJDLQVW�SXUFKDVHUV�RI�ODQG�SUHYLRXVO\�KHOG�LQ�FRPPRQ�RZQHUVKLS�ZLWK�ODQG�WKDW�UHFHLYHG��DIWHU�WKH
GDWH�RI�DGRSWLRQ�RI�WKLV�6HFWLRQ�,9�2��DSSURYDOV�RU�SHUPLWV�IRU�GHYHORSPHQW��WR�WKH�HIIHFW�WKDW�XQLWV�GHYHORSHG�XQGHU�VXFK�SUHYLRXV�
GHYHORSPHQW�VKDOO�EH�FRXQWHG�WRZDUG�WKH�FDOFXODWLRQ�RI�QXPEHU�RI�XQLWV�XQGHU�6HFWLRQV�,9�2���D��DQG�,9�2���E��KHUHLQ��

��I��/RFDWLRQ�RI�$+8V��7KH�UHTXLUHG�$+8V�PD\��ZLWK�3ODQQLQJ�%RDUG�DSSURYDO��EH�SURYLGHG�E\�XVH�RI�WKH�RSWLRQV�VWDWHG�LQ�WKH�
IROORZLQJ�WDEOH��$OO�RI�WKH�UHTXLUHG�$+8
V�VKDOO�EH�QHZO\�FUHDWHG�$+8
V��

��2SWLRQ���3URYLGH�WKH�UHTXLUHG�$+8�RQ�WKH�ORFXV�VXEMHFW�WR�WKH�VSHFLDO�SHUPLW�

��2SWLRQ���,I�WKH�DSSOLFDQW�FDQ�GHPRQVWUDWH�WKDW�EXLOGLQJ�WKH�$+8
V�RQ�WKH�ORFXV�ZLOO�PDNH�WKH�GHYHORSPHQW��XQHFRQRPLF���WKH\�PD\�
SXUFKDVH�DQG�UHKDELOLWDWH�RU�EXLOG�WKH�$+8
V�RII�VLWH�EXW�ZLWKLQ�D�UHVLGHQWLDO�]RQLQJ�GLVWULFW�ZKLFK�LV�WKH�VDPH�DV�WKDW�RI�WKH�SURSRVHG�
SURMHFW

����5HTXLUHG�&KDUDFWHULVWLFV�RI�$IIRUGDEOH�+RXVLQJ�8QLWV�
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��D��6LWH�$OO�RQ�VLWH�$+8V�FRQVWUXFWHG�RU�UHKDELOLWDWHG�XQGHU�WKLV�%\�/DZ�VKDOO�EH�VLWXDWHG�ZLWKLQ�WKH�GHYHORSPHQW�VR�DV�QRW�WR�EH�LQ�
OHVV�GHVLUDEOH�ORFDWLRQV�WKDQ�PDUNHW�UDWH�XQLWV�LQ�WKH�GHYHORSPHQW�DQG�VKDOO��RQ�DYHUDJH��EH�HTXDOO\�DFFHVVLEOH�WR�SXEOLF�DPHQLWLHV��
VXFK�DV�RSHQ�VSDFH��DV�WKH�PDUNHW�UDWH�XQLWV��

��E��'HVLJQ�DQG�FRQVWUXFWLRQ��$+8V�ZLWKLQ�PDUNHW�UDWH�GHYHORSPHQWV�VKDOO�EH�LQWHJUDWHG�ZLWKLQ�WKH�GHYHORSPHQW�DQG�VKDOO�EH�
FRPSDWLEOH�LQ�H[WHULRU�GHVLJQ��DSSHDUDQFH��FRQVWUXFWLRQ�DQG�TXDOLW\�RI�PDWHULDOV�ZLWK�WKH�RWKHU�GZHOOLQJ�XQLWV�EHLQJ�SURSRVHG��$+8V�
SURYLGHG�XQGHU�2SWLRQV���VKDOO�EH�FRPSDWLEOH�ZLWK�WKH�QHLJKERUKRRG��

��F��5LJKWV�DQG�3ULYLOHJHV��7KH�RZQHUV�DQG�WHQDQWV�RI�PDUNHW�UDWH�GZHOOLQJ�XQLWV�DQG�WKH�RZQHUV�DQG�WHQDQWV�RI�WKH�$+8V�VKDOO�KDYH�
WKH�VDPH�ULJKWV�DQG�SULYLOHJHV�WR�DFFHVV�DQ\�DPHQLWLHV�DYDLODEOH�LQ�WKH�GHYHORSPHQW��

����7\SHV�RI�$IIRUGDEOH�+RXVLQJ�8QLWV�

�$+8V�PD\�EH�RI�WKH�IROORZLQJ�W\SHV��VLQJOH�IDPLO\�GZHOOLQJV��WZR�IDPLO\�GZHOOLQJ�XQLWV��WKUHH�IDPLO\�GZHOOLQJ�XQLWV��PXOWL�IDPLO\�
GZHOOLQJ�XQLWV��FOXVWHU�GHYHORSPHQW�GZHOOLQJ�XQLWV��PL[HG�XVH�GHYHORSPHQW�GZHOOLQJ�XQLWV��SODQQHG�XQLW�GHYHORSPHQW�GZHOOLQJ�XQLWV��
DQG�VXFK�RWKHU�W\SHV�RI�GZHOOLQJ�XQLWV�DV�PD\�EH�DOORZHG�LQ�WKH�IXWXUH�DQG�DSSURYHG�SXUVXDQW�WR�WKH�=RQLQJ�%\�/DZ�

����0DUNHWLQJ�3ODQ�IRU�$IIRUGDEOH�8QLWV�

�$SSOLFDQWV�XQGHU�WKLV�%\�/DZ�VKDOO�VXEPLW�WR�WKH�3ODQQLQJ�%RDUG�D�PDUNHWLQJ�SODQ�RU�RWKHU�VXSSRUWLQJ�PDWHULDO�IRU�DSSURYDO�E\�WKH�
'HSDUWPHQW�RI�3ODQQLQJ�DQG�(FRQRPLF�'HYHORSPHQW�DQG�WKH�3ODQQLQJ�%RDUG��6DLG�PDUNHWLQJ�SODQ�VKDOO�GHVFULEH�KRZ�WKH�DIIRUGDEOH�
XQLWV�ZLOO�EH�PDUNHWHG�WR�SRWHQWLDO�KRPHEX\HUV�RU�WHQDQWV��DQG�VKDOO�LQFOXGH�D�GHVFULSWLRQ�RI�WKH�SURFHVV�WR�EH�XVHG�IRU�VHOHFWLQJ�
TXDOLILHG�RFFXSDQWV��7KH�PDUNHWLQJ�SODQ�VKDOO�GHVFULEH�KRZ�WKH�DSSOLFDQW�ZLOO�DFFRPPRGDWH�ORFDO�SUHIHUHQFH�UHTXLUHPHQWV�
HVWDEOLVKHG�E\�WKH�7RZQ��LI�DQ\��LQ�D�PDQQHU�WKDW�FRPSOLHV�ZLWK�WKH�QRQ�GLVFULPLQDWLRQ�LQ�WHQDQW�RU�EX\HU�VHOHFWLRQ�JXLGHOLQHV�RI�WKH�
/RFDO�,QLWLDWLYH�3URJUDP�RI�WKH�&RPPRQZHDOWK�RU�VXFFHVVRU�SURJUDP�

����$IIRUGDEOH�+RXVLQJ�5HJXODWLRQV�

�3XUVXDQW�WR�*�/��F���$��VHF�����WKH�3ODQQLQJ�%RDUG�VKDOO�DGRSW�DQG�PDLQWDLQ�D�VHW�RI�$IIRUGDEOH�+RXVLQJ�5HJXODWLRQV�WKDW�FRQWDLQ�
WKH�QHFHVVDU\�SROLFLHV��SURFHGXUHV��DQG�UHTXLUHPHQWV�WR�LPSOHPHQW�WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ�,9�2�

����5HVWULFWLRQV�

��D��5HVWULFWLYH�GRFXPHQWV��7R�DVVXUH�WKHLU�DIIRUGDELOLW\��$+8V�VKDOO�EH�UHQWHG�RU�VROG�VXEMHFW�WR�DSSOLFDEOH�GHHG�FRYHQDQWV��
FRQWUDFWXDO�DJUHHPHQWV�DQG�RWKHU�PHFKDQLVPV��DFFHSWDEOH�WR�WKH�7RZQ�DQG�HVWDEOLVKHG�LQ�DFFRUGDQFH�ZLWK�WKH�VWDQGDUGV�RI�WKH�
&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'��RU�VXFFHVVRU�RU�DGGLWLRQDO�SURJUDPV�DGRSWHG�E\�
WKH�&RPPRQZHDOWK�RU�LWV�DJHQFLHV��UHVWULFWLQJ�WKH�XVH�DQG�RFFXSDQF\��UHQW�OHYHO��DQG�VDOHV�SULFH�RI�VXFK�$+8V��

��E��7HUP�RI�8VH�5HVWULFWLRQ��$�8VH�5HVWULFWLRQ�VKDOO�HQVXUH�WKDW�$+8V�FUHDWHG�XQGHU�WKLV�VHFWLRQ�VKDOO�UHPDLQ�DIIRUGDEOH�LQ�
SHUSHWXLW\�RU�IRU�DV�ORQJ�D�SHULRG�DV�LV�DOORZHG�E\�ODZ��$OO�VXFK�UHVWULFWLYH�GRFXPHQWV�VKDOO�EH�HQIRUFHDEOH�DQG�UHQHZDEOH�E\�WKH�
7RZQ�SXUVXDQW�WR�DSSOLFDEOH�ODZ��

��F��&KDSWHU���%�,QYHQWRU\�RI�6XEVLGL]HG�+RXVLQJ��$Q�$+8�VKDOO�EH�UHVWULFWHG�LQ�LWV�LQLWLDO�DQG�DQ\�VXEVHTXHQW�VDOH��OHDVH�RU�UHQWDO�WR�
D�TXDOLILHG�LQFRPH�HOLJLEOH�KRXVHKROG�DW�D�VSHFLILF�SULFH�OLPLW�WKDW�ZLOO�TXDOLI\�VXFK�UHVLGHQWLDO�XQLW�IRU�LQFOXVLRQ�LQ�WKH�&KDSWHU���%�
,QYHQWRU\�RI�6XEVLGL]HG�+RXVLQJ��

��G��6HOHFWLRQ�RI�(OLJLEOH�7HQDQWV�DQG�+RPHRZQHUV��7KHUH�VKDOO�EH�D�IDLU�DQG�UHDVRQDEOH�SURFHGXUH�LQ�FRPSOLDQFH�ZLWK�IDLU�KRXVLQJ�
ODZV�IRU�WKH�VHOHFWLRQ�RI�WHQDQWV�IRU�DIIRUGDEOH�UHQWDO�XQLWV�DQG�IRU�WKH�VHOHFWLRQ�RI�KRPHRZQHUV�IRU�DIIRUGDEOH�KRPHRZQHUVKLS�XQLWV��
7KH�7RZQ�RI�)UDPLQJKDP�PD\�FRQWUDFW�ZLWK�D�TXDVL�SXEOLF��SXEOLF�RU�SULYDWH�HQWLW\��H[SHULHQFHG�LQ�DIIRUGDEOH�KRXVLQJ�RSHUDWLRQ��IRU�
SURYLVLRQ�RI�WHQDQW�DQG�KRPHRZQHU�VHOHFWLRQ�VHUYLFHV�EXW�VKDOO�EH�UHTXLUHG�WR�PRQLWRU�WKH�SHUIRUPDQFH�RI�DQ\�SULYDWH�HQWLW\�
SURYLGLQJ�VXFK�VHUYLFHV�DQG�VKDOO�UHWDLQ�ILQDO�UHVSRQVLELOLW\�IRU�HQVXULQJ�FRPSOLDQFH��

��H��,QFRPH�DQG�$VVHW�/LPLWV��)RU�WHQDQWV�DQG�SXUFKDVHUV�KRXVHKROG�LQFRPH�VKDOO�QRW�H[FHHG�����RI�DUHD�PHGLDQ�LQFRPH�EDVHG�RQ�
KRXVHKROG�VL]H�DV�GHWHUPLQHG�E\�+8'��7HQDQWV�DQG�SXUFKDVHUV�VKDOO�DOVR�EH�UHTXLUHG�WR�GHPRQVWUDWH�WKDW�WRWDO�KRXVHKROG�DVVHWV�
RWKHU�WKDQ�LQFRPH�DUH�QRW�VR�KLJK�WKDW�D�KRXVHKROG�KDV�QR�VXEVWDQWLDO�QHHG�RI�D�UHQWDO�XQLW�ZLWK�D�UHGXFHG�UHQW�RU�RI�DQ�RZQHUVKLS�
XQLW�ZLWK�D�UHGXFHG�SXUFKDVH�SULFH��

��I��2FFXSDQF\��7KH�GHHG�FRYHQDQWV�IRU�$+8V�VKDOO�UHTXLUH��ZKHWKHU�WKH�XQLW�LQLWLDOO\�LV�VROG�RU�UHQWHG��WKDW�WKH�RFFXSDQW�RI�WKDW�XQLW�
PXVW�EH�DQ�LQFRPH�TXDOLILHG�SHUVRQ�DV�GHILQHG�LQ�WKLV�6HFWLRQ�,9�2��7KLV�SURYLVLRQ�VKDOO�QRW�SURKLELW�D�XQLW�LQLWLDOO\�GHVLJQDWHG�DV�
RZQHU�RFFXSLHG�IURP�EHLQJ�OHDVHG��VR�ORQJ�DV�LW�LV�D�OHDVH�TXDOLI\LQJ�XQGHU�WKH�SURYLVLRQV�KHUHXQGHU�DQG�WKH�RFFXSDQW�LV�DQ�LQFRPH�
TXDOLI\LQJ�SHUVRQ��

�����(QIRUFHPHQW�

��D��/RVV�RI�(OLJLELOLW\�6WDWXV��1RWKLQJ�LQ�WKLV�VHFWLRQ�VKDOO�EH�FRQVWUXHG�WR�SHUPLW�HYLFWLRQ�RI�D�KRPH�RZQHU�RU�WHQDQW�RI�DQ�$+8�GXH�
WR�ORVV�RI�KLV�KHU�HOLJLELOLW\�VWDWXV�GXULQJ�WKH�WLPH�RI�RZQHUVKLS�RU�WHUP�RI�OHDVH�RU�UHQWDO��

��E��7UDQVIHU�RI�$+8��7KH�UHVWULFWLRQV�JRYHUQLQJ�DQ�$+8�VKDOO�EH�HQIRUFHG�XSRQ�UHVDOH��UH�UHQWDO�RU�UHQHZDO�RI�OHDVH�RI�WKH�$+8��)RU�
RZQHU�RFFXSLHG�XQLWV��WKH�XVH�UHVWULFWLRQ�VKDOO�HQVXUH�WKDW�XQLWV�PD\�RQO\�EH�UHVROG�WR�LQFRPH�TXDOLILHG�EX\HUV�FRQVLVWHQW�ZLWK�WKH�
WKHQ�DSSOLFDEOH�LQFRPH�OLPLWV�HVWDEOLVKHG�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'���RU�
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VXFFHVVRU��DQG�RU�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'���RU�VXFFHVVRU��

��F��$OO�5HVWULFWLRQV�5HPDLQ�LQ�(IIHFW��1RWKLQJ�LQ�WKLV�VHFWLRQ�VKDOO�EH�FRQVWUXHG�WR�SHUPLW�DQ\�GHHG�UHVWULFWLRQ��FRYHQDQW��DJUHHPHQW�
RU�RWKHU�PHFKDQLVP�UHVWULFWLQJ�VXFK�LWHPV�DV�WKH�XVH�DQG�RFFXSDQF\��UHQW�OHYHO��DQG�UHVDOH�SULFH�RI�$+8V��DQG�WKH�HQIRUFHPHQW�
WKHUHRI�WR�H[SLUH�SULRU�WR�DQ\�PD[LPXP�OLPLWDWLRQV�VHW�IRUWK�E\�DSSOLFDEOH�VWDWH�ODZ��,W�LV�LQWHQGHG�WKDW�WKH�UHVWULFWLRQV�UHTXLUHG�KHUHLQ�
VKDOO�VXUYLYH��WR�WKH�OLPLW�DOORZHG�E\�ODZ��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��EDQNUXSWF\�DQG�IRUHFORVXUH��

��G��7LPLQJ�RI�FRPPLWPHQWV��$OO�FRQWUDFWXDO�DJUHHPHQWV�UHTXLUHG�KHUHXQGHU�DQG�DQ\�GRFXPHQWV�QHFHVVDU\�WR�LQVXUH�FRPSOLDQFH�
ZLWK�WKLV�VHFWLRQ�VKDOO�EH�DSSURYHG�DV�WR�FRQWHQW�E\�WKH�3ODQQLQJ�%RDUG�DQG�7RZQ�&RXQVHO�SULRU�WR�WKH�LVVXDQFH�RI�DQ\�RFFXSDQF\
SHUPLW�IRU�QHZO\�FRQVWUXFWHG��UHKDELOLWDWHG��RU�UHQWDO�XQLWV��

��H��5HSRUWLQJ��7KH�7RZQ�VKDOO�SXEOLFO\�UHSRUW�DQQXDOO\�����ZKHWKHU�UHQWDO�XQLWV�DUH�UHQWHG�WR�ORZ�RU�PRGHUDWH�LQFRPH�KRXVHKROGV�DW�
UHQWV�QRW�H[FHHGLQJ�WKH�PD[LPXP�UHQWV�VHW�IRUWK�DERYH������ZKHWKHU�RZQHUVKLS�XQLWV�FRQWLQXH�WR�EH�RFFXSLHG�DV�WKH�GRPLFLOH�DQG�
SULQFLSDO�UHVLGHQFH�RI�WKH�RZQHU��DQG�����LQ�WKH�HYHQW�RI�D�UHVDOH��ZKHWKHU�WKH�XQLW�KDV�EHHQ�UHVROG�WR�D�ORZ�RU�PRGHUDWH�LQFRPH�
EX\HU�IRU�QR�PRUH�WKDQ�WKH�PD[LPXP�SHUPLVVLEOH�UHVDOH�SULFH�DQG�VXEMHFW�WR�D�QHZ�RU�FRQWLQXHG�8VH�5HVWULFWLRQ��7KH�'HSDUWPHQW�RI�
+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�VKDOO�EH�SURYLGHG�D�FRS\�RI�WKH�UHSRUW��,Q�WKH�HYHQW�RI�QRQFRPSOLDQFH�WKH�7RZQ�VKDOO�WDNH�
SURPSW�DFWLRQ�WR�UHVWRUH�FRPSOLDQFH��LQFOXGLQJ�OLWLJDWLRQ�LI�QHFHVVDU\��

��I��$SSURYDO�RI�)RUP�DQG�&RQWHQW�RI�/HJDO�'RFXPHQWV��7KH�SURMHFW�DSSOLFDQW�VKDOO�SUHSDUH�DOO�GHHGV�DQG�OHJDO�LQVWUXPHQWV�UHTXLUHG�
WR�FRPSO\�ZLWK�6HFWLRQ�,9�2��KHUHLQ��DQG�VXFK�GRFXPHQWV�VKDOO�EH�LQ�D�IRUP�VDWLVIDFWRU\�WR�7RZQ�&RXQVHO��7KH�DSSOLFDQW�VKDOO�
UHLPEXUVH�WKH�7RZQ�IRU�WKH�UHDVRQDEOH�OHJDO�H[SHQVHV�LQFXUUHG�E\�7RZQ�&RXQVHO�LQ�UHYLHZLQJ�RU�UHYLVLQJ�VDLG�GHHG�DQG�OHJDO�
LQVWUXPHQWV��

��J��7LPLQJ�RI�3URYLVLRQ�RI�$+8V��$V�D�FRQGLWLRQ�RI�WKH�LVVXDQFH�RI�D�VSHFLDO�SHUPLW�XQGHU�WKXV�6HFWLRQ��WKH�3ODQQLQJ�%RDUG�VKDOO�
HVWDEOLVK�D�WLPH�VFKHGXOH�IRU�WKH�SURYLVLRQ�RI�WKH�$+8V�RU�SD\PHQW�LQ�UHODWLRQ�WR�WKH�PDUNHW�UDWH�GZHOOLQJ�XQLWV��

��K��5HFRUGLQJ�RI�5HVWULFWLRQV��7KH�VSHFLDO�SHUPLW�GHFLVLRQ�DQG�DOO�UHVWULFWLYH�FRYHQDQWV�UHTXLUHG�WKHUHXQGHU�VKDOO�EH�UHFRUGHG��DV�
DSSOLFDEOH��DW�WKH�5HJLVWU\�RI�'HHGV�RU�5HJLVWU\�'LVWULFW�RI�WKH�/DQG�&RXUW�SULRU�WR�WKH�HQGRUVHPHQW�RI�DQ\�VXEGLYLVLRQ�SODQ�IRU�WKH�
GHYHORSPHQW�DQG�EHIRUH�WKH�LVVXDQFH�RI�DQ\�EXLOGLQJ�SHUPLW�IRU�WKH�GHYHORSPHQW��

��L��&RQWHQW�RI�5HVWULFWLRQV��:KHUH�WKH�3ODQQLQJ�%RDUG�HQGRUVHV�D�VXEGLYLVLRQ�RI�ODQG�WKDW�FRQWDLQV�WUDFWV�RI�ODQG�QRW�GLYLGHG�LQWR�
EXLOGLQJ�ORWV��EXW�ZKLFK�ODQG�FRXOG�ODWHU�WULJJHU�WKH�SURYLVLRQV�RI�6HFWLRQ�,9�2���H��KHUHLQ��WKH�FRYHQDQW�IRU�VXFK�VXEGLYLVLRQ�VKDOO�
QRWH�WKH�SRWHQWLDO�IRU�WKH�SURYLVLRQV�RI�6HFWLRQ�,9�2���H��WR�DSSO\�WR�D�ODWHU�GHYHORSPHQW��

�����6HYHUDELOLW\�

�$Q\�GHWHUPLQDWLRQ�WKDW�D�SDUWLFXODU�SURYLVLRQ�RU�VHW�RI�SURYLVLRQV�LQ�WKLV�6HFWLRQ�,9�2�DUH�LQYDOLG�RU�XQHQIRUFHDEOH�VKDOO�QRW�UHQGHU�
LQHIIHFWLYH��XQHQIRUFHDEOH��RU�LQDSSOLFDEOH�WKH�UHPDLQGHU�RI�WKLV�6HFWLRQ�,9�2�

�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQ��2���KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 7KH�SURJUDP�LV�YHU\�QHZ�

)UDQNOLQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�)UDQNOLQ�=RQLQJ�%\ODZ��6HFWLRQ���������/DVW�$PHQGHG���������

��L��%DVLF�VHQLRU�YLOODJH�ERQXV��$�VHQLRU�YLOODJH
V�EDVH�GHQVLW\�LV�GHILQHG�DV�WZR�KRXVLQJ�XQLWV�SHU�JURVV�VLWH�DFUH�H[FHSW�ZKHUH�QRWHG�
DERYH��7R�TXDOLI\�DV�D�VHQLRU�YLOODJH��D�SURSRVDO�VKDOO��DW�D�PLQLPXP���D��VHW�DVLGH����RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�SURYLGHG�
RQ�WKH�VLWH�DV�DIIRUGDEOH�KRXVLQJ�DV�GHILQHG�LQ�WKLV�VHFWLRQ���E��SURYLGH�IRU�D�PLQLPXP�RI�����RI�WKH�ORW�DUHD�DV�SHUPDQHQW��
SURWHFWHG�RSHQ�VSDFH�FRQIRUPLQJ�WR�WKH�RSHQ�VSDFH�VWDQGDUGV�VHW�IRUWK�LQ�WKLV�VHFWLRQ��7KH�PLQLPXP�RI�����RSHQ�VSDFH�
UHTXLUHPHQW�PD\�EH�ZDLYHG�E\�WKH�%RDUG�LI�WKH�SURSRVHG�VHQLRU�YLOODJH�LV�ZLWKLQ�WKH�&RPPHUFLDO�,�RU�*HQHUDO�5HVLGHQWLDO�9�=RQLQJ�
'LVWULFW�DQG�LQFOXGHV�WKH�UHKDELOLWDWLRQ�RU�UHQRYDWLRQ�RI�D�FHUWLILHG��KLVWRULF�RU�DUFKLWHFWXUDOO\�VLJQLILFDQW�VWUXFWXUH�IRU�XVH�DV�VHQLRU�
KRXVLQJ��DQG��F��WR�FRQIRUP�ZLWK�WKH�'HVLJQ�5HYLHZ�&RPPLVVLRQ�JXLGHOLQHV�DV�LQWHUSUHWHG�E\�WKH�'HVLJQ�5HYLHZ�&RPPLVVLRQ�DQG�
WKH�%RDUG�DQG�WR�FRQIRUP�ZLWK�WKH�VWDQGDUGV�RI�WKLV�VHFWLRQ��7KLV�HQKDQFHG�EDVH�GHQVLW\�IRU�VHQLRU�YLOODJHV�PD\�EH�IXUWKHU�LQFUHDVHG�
DFFRUGLQJ�WR�WKH�SURYLVLRQV�EHORZ�SHUWDLQLQJ�WR��DGGLWLRQDO�DIIRUGDEOH�KRXVLQJ��DGGLWLRQDO�RSHQ�VSDFH�GHGLFDWLRQ��DQG�UHKDELOLWDWLRQ�RI�
H[LVWLQJ�EXLOGLQJV��

����LL��$GGLWLRQDO�DIIRUGDEOH�KRXVLQJ��,Q�DGGLWLRQ�WR�WKH�PLQLPXP�UHTXLUHPHQW�RI����RQ�VLWH�DIIRUGDEOH�KRXVLQJ��D�GHQVLW\�LQFUHDVH�LV�
SHUPLWWHG�ZKHUH�WKH�SURSRVDO�SURYLGHV�RQVLWH�RU�RII�VLWH��KRXVLQJ�RSSRUWXQLWLHV�IRU�ORZ��RU�PRGHUDWH�LQFRPH�VHQLRU�KRXVHKROGV��)RU�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



WKH�SXUSRVHV�RI�WKLV�VHFWLRQ��DIIRUGDEOH�KRXVLQJ�VKDOO�EH�GHILQHG�DV�GZHOOLQJ�XQLWV�WKDW�DUH�UHQWHG�RU�VROG�WR��DQG�RFFXSLHG�E\��
KRXVHKROGV�HDUQLQJ�XS�WR�����RI�WKH�PHGLDQ�DUHD�KRXVHKROG�LQFRPH��DV�VXFK�PHGLDQ�LV�GHILQHG�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�
RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'���$IIRUGDEOH�UHQWDO�XQLWV�VKDOO�EH��UHQW�UHVWULFWHG���DV�VXFK�WHUP�LV�GHILQHG�LQ�WKH�)HGHUDO�
/RZ�,QFRPH�+RXVLQJ�7DJ�&UHGLW�3URJUDP��,QWHUQDO�5HYHQXH�&RGH�6HFWLRQ����J������VXFK�WKDW�UHQWV��LQFOXGLQJ�XWLOLWLHV��DUH�VHW�DW�QR�
PRUH�WKDQ�����RI�WKH�LQFRPH�OLPLW��$IIRUGDEOH�XQLWV�VKDOO��E\�GHHG�UHVWULFWLRQ��UHPDLQ�DIIRUGDEOH�LQ�SHUSHWXLW\��$IIRUGDEOH�XQLWV�VKDOO�
EH�GLVSHUVHG�WKURXJKRXW�WKH�VHQLRU�YLOODJH�DQG�VKDOO�EH�H[WHUQDOO\�LQGLVWLQJXLVKDEOH�IURP�WKH�PDUNHW�UDWH�XQLWV��,I�WKH�DIIRUGDEOH�XQLWV�
DUH�SDUW�RI�D�FRQGRPLQLXP��WKH�FRQGRPLQLXP�GRFXPHQWV�VKDOO��DW�D�PLQLPXP��HQVXUH�WKDW�WKH�RZQHUV�RI�WKH�DIIRUGDEOH�XQLWV�ZLOO�QRW�
EH�UHTXLUHG�WR�SD\�IRU�FDSLWDO�LPSURYHPHQWV�WKH\�FDQQRW�DIIRUG�DQG�WKDW�WKH\�ZLOO�KDYH�IDLU�DQG�VXIILFLHQW�YRWLQJ�ULJKWV��7KH�SURSHUW\�
RZQHU�VKDOO�VHHN�UHIHUUDOV�IRU�WKH�DIIRUGDEOH�XQLWV�IURP�WKH�)UDQNOLQ�+RXVLQJ�$XWKRULW\�DQG�VKDOO�VXEPLW�DQ�DQQXDO�UHSRUW�WR�WKH�
)UDQNOLQ�+RXVLQJ�$XWKRULW\��GHWDLOLQJ�FRPSOLDQFH�ZLWK�WKH�DIIRUGDEOH�KRXVLQJ�SURYLVLRQV�RI�WKH�VHQLRU�YLOODJH�DSSURYDO��7KH�)UDQNOLQ�
+RXVLQJ�$XWKRULW\�VKDOO�EH�UHVSRQVLEOH�IRU�PRQLWRULQJ�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLWV�DQG�VKDOO�UHSRUW�DQ\�GHYLDWLRQV�IURP�
WKHVH�SURYLVLRQV�WR�WKH�%XLOGLQJ�,QVSHFWRU�DQG�WKH�%RDUG�:KHQ�DQ�RII�VLWH�KRXVLQJ�SURYLVLRQ�LV�SURSRVHG��WKH�%RDUG�VKDOO�UHTXLUH�
HYLGHQFH�WKDW�WKHVH��XQLWV�ZLOO�LQ�IDFW�EH�FRQVWUXFWHG�ZLWKLQ����PRQWKV�IURP�WKH
�GDWH�RI�DSSURYDO�RI�WKH�VHQLRU�YLOODJH�SURSRVDO��7KH�
DPRXQW�RI�GHQVLW\�LQFUHDVH�VKDOO�EH�FDOFXODWHG�DV�IROORZV�

���D��)RU�HDFK�DIIRUGDEOH�KRXVLQJ�XQLW�SURYLGHG�XQGHU�WKLV�VHFWLRQ��WZR�DGGLWLRQDO�KRXVLQJ�XQLWV���PD\�EH�SHUPLWWHG�XS�WR�WKH�
PD[LPXP�SHUPLWWHG�XQGHU�WKLV�VHFWLRQ�

���E��)RU�HDFK�DIIRUGDEOH�KRXVLQJ�XQLW�ZKHUH��E\�GHHG�UHVWULFWLRQ��)UDQNOLQ�UHVLGHQWV�KDYH�ILUVW�ULJKW�RI�UHIXVDO������KRXVLQJ�XQLWV�PD\�
EH�SHUPLWWHG�XS�WR�WKH�PD[LPXP�SHUPLWWHG�XQGHU�WKLV�VHFWLRQ��7KH�GHQVLW\�ERQXVHV�DERYH�DUH�QRW�WR�EH�FRPELQHG��8QGHU�QR�
FLUFXPVWDQFHV�VKDOO�RQH�DIIRUGDEOH�XQLW�DOORZ�PRUH�WKDQ�����DGGLWLRQDO�XQLWV��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 7KH����������6HQLRU�9LOODJH�2YHUOD\�'LVWULFW�ZDV�>$GGHG����������E\�%\ODZ�$PHQGPHQW�������@�7RZQ�RI�)UDQNOLQ�=RQLQJ�%\ODZ��
6HFWLRQ���������/DVW�$PHQGHG�������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

)UHHWRZQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

*HRUJHWRZQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV *HRUJHWRZQ�=RQLQJ�%\ODZ��&KDSWHU������ODVW�UHYLVHG�����

$57,&/(�;,,�0LVFHOODQHRXV�3URYLVLRQV�
6HFWLRQ���������+RXVLQJ�EDODQFH��
$GGHG�����������$70��$UW������$PGW��1R�����@

,Q�RUGHU�WR�DVVXUH�WKDW�QHZ�UHVLGHQWLDO�GHYHORSPHQW�EHLQJ�JUDQWHG�VSHFLDO�FRQVLGHUDWLRQ�XQGHU�WKLV�FKDSWHU�ZLOO��DW�PLQLPXP��PHHW�
LWV�RZQ�VKDUH�RI�SURYLGLQJ�IRU�WKH�GLYHUVLW\�DQG�EDODQFH�RI�KRXVLQJ�LQ�*HRUJHWRZQ��WKH�IROORZLQJ�VKDOO�EH�FRPSOLHG�ZLWK�IRU�DOO
KRXVLQJ�GHYHORSPHQWV�DXWKRUL]HG�WKURXJK�VSHFLDO�SHUPLWV�RU�YDULDQFHV�

$��$W�OHDVW�WHQ�SHUFHQW�������RI�WKH�KRXVLQJ�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�KRXVHKROGV�KDYLQJ�LQFRPHV�QRW�H[FHHGLQJ�HLJKW\�SHUFHQW�
������RI�WKH�WKHQ�FXUUHQW�PHGLDQ�LQFRPH�IRU�WKH�%RVWRQ�3ULPDU\�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��DV�HVWLPDWHG�E\�WKH�+8'�5HJLRQDO�
(FRQRPLFV�>1�%���WKDW�PHDQV�KRXVHKROG�LQFRPH�QRW�H[FHHGLQJ�WKLUW\�VL[�WKRXVDQG�GROODUV������������LQ�ILVFDO�\HDU�����@��

RU�DQ�DOWHUQDWLYH�HIIRUW�DSSURYHG�E\�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�VKDOO�EH�PDGH��GHWHUPLQHG�E\�WKDW�DXWKRULW\�WR�PDNH�QR�OHVV�
FRQWULEXWLRQ�WKDQ�WKH�DERYH�WRZDUG�PHHWLQJ�WKH�JRDO�RI�HFRQRPLFDOO\�EDODQFHG�GHYHORSPHQW��


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



%��$IIRUGDELOLW\��
����&RQWLQXLQJ�DIIRUGDELOLW\�VKDOO�EH�DVVXUHG�IRU�DW�OHDVW�IRUW\������\HDUV�WKURXJK�PHDQV�HQIRUFHDEOH�E\�WKH�WRZQ��

�����$IIRUGDEOH��VKDOO�PHDQ�KDYLQJ�D�KRXVH�IRU�UHQW��H[FOXGLQJ�XWLOLWLHV��QRW�H[FHHGLQJ�WKLUW\�SHUFHQW�������RI�LQFRPH�RU�KDYLQJ�D�
SXUFKDVH�SULFH�DIIRUGDEOH�DW�WKDW�LQFRPH�XQGHU�WKH�SULFLQJ�SUHYDLOLQJ�XQGHUZULWLQJ�JXLGHOLQHV��JLYHQ�QRW�PRUH�WKDQ�D�ILYH�SHUFHQW�
GRZQ�SD\PHQW��

&��)UDFWLRQDO�UHTXLUHPHQWV�RI�ILYH�WHQWKV�������RU�PRUH�VKDOO�EH�URXQGHG�WR�WKH�QH[W�KLJKHVW�QXPEHU��RWKHUV�EHLQJ�URXQGHG�GRZQ�






$57,&/(�;9,,�,QGHSHQGHQW�6HQLRU�+RXVLQJ��
�$GGHG�670�������������$SSURYHG�E\�$*�����������

6HFWLRQ���������0$;,080�180%(5�':(//,1*�81,76�3(5�,6+�'(9(/230(17���

1RW�PRUH�WKDQ�WZHQW\�ILYH������LQ�DOO�GLVWULFWV�ZLWK�WKH�H[FHSWLRQ�RI�5$�ZKHUH�WKH�PD[LPXP�VKDOO�EH�WZHOYH�������7KH�63*$�PD\�
DSSURYH�WKH�FRQVWUXFWLRQ�RI�PRUH�WKDQ�WZHQW\�ILYH�XQLWV�LI�WKH�DSSOLFDQW�GHVLJQDWHV�DW�OHDVW�WZHQW\�������SHUFHQW�RI�WKH�WRWDO�QXPEHU�
RI�XQLWV�IRU�XVH�DV�DIIRUGDEOH�KRXVLQJ�GZHOOLQJ�XQLWV�DV�GHILQHG�LQ�6HFWLRQ���������SURYLGHG�WKDW�VXFK�DIIRUGDEOH�GZHOOLQJ�XQLWV�VKDOO�
DOVR�EH�UHVWULFWHG�WR�RFFXSDQF\�E\�KRXVHKROGV�KDYLQJ�DOO�UHVLGHQW�PHPEHUV�ILIW\�ILYH������\HDUV�RU�ROGHU��)LUVW�SULRULW\�IRU�RFFXSDQF\�
LQ�VXFK�DIIRUGDEOH�XQLWV�VKDOO�EH�JLYHQ�WR�*HRUJHWRZQ�UHVLGHQWV�RU�WKHLU�LPPHGLDWH�UHODWLYHV�DQG�IRUPHU�*HRUJHWRZQ�UHVLGHQWV�E\�D�
SURFHVV�DJUHHG�WR�DQG�GRFXPHQWHG�DV�SDUW�RI�WKH�6SHFLDO�3HUPLW��7KH�DSSOLFDQW�PXVW�DOVR�SURYLGH�DGGLWLRQDO�RSHQ�VSDFH�LQ�DQ�
DPRXQW�WR�EH�GHWHUPLQHG�E\�WKH�63*$��7KH�63*$�PXVW�PDNH�D�ILQGLQJ�WKDW�WKH�FRQVWUXFWLRQ�RI�DGGLWLRQDO�XQLWV�ZLOO�QRW�EH�
GHWULPHQWDO�WR�WKH�QHLJKERUKRRG�

>«@

�6HFWLRQ���������(/,*,%,/,7<�72�$))25'�

�����&RQWLQXLQJ�DIIRUGDELOLW\�VKDOO�EH�DVVXUHG�IRU�DW�OHDVW�IRUW\������\HDUV�WKURXJK�PHDQV�HQIRUFHDEOH�E\�WKH�WRZQ��

������$IIRUGDEOH��VKDOO�PHDQ�KDYLQJ�D�KRXVH�IRU�UHQW��H[FOXGLQJ�XWLOLWLHV��QRW�H[FHHGLQJ�WKLUW\�SHUFHQW�������RI�LQFRPH�RU�KDYLQJ�D�
SXUFKDVH�SULFH�DIIRUGDEOH�DW�WKDW�LQFRPH�XQGHU�WKH�SULFLQJ�SUHYDLOLQJ�XQGHUZULWLQJ�JXLGHOLQHV��JLYHQ�QRW�PRUH�WKDQ�D�ILYH�SHUFHQW�
GRZQ�SD\PHQW�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 6HFWLRQ���������+RXVLQJ�EDODQFH��$GGHG�����������$70��$UW������$PGW��1R�����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV -DFNL�%\HUOH\��SODQQHU�IRU�*HRUJHWRZQ�������������VWDWHV�WKDW�ZKLOH�PDQGDWRU\��WKH��+RXVLQJ�%DODQFH��E\ODZ�GRHV�QRW�FUHDWH�PXFK
$IIRUGDEOH�+RXVLQJ�GXH�WR�LWV�DSSOLFDWLRQ�WR�RQO\�QHZ�FRQVWUXFWLRQ
UHTXLULQJ�VSHFLDO�SHUPLWV���0DQ\�VLQJOH�DQG�WZR�IDPLO\�KRPHV�KDYH�EHHQ�FRQVWUXFWHG�ZLWKRXW�VSHFLDO�SHUPLWV��DQG�QR�DIIRUGDEOH�
XQLWV���7KH�DIIRUGDELOLW\�FRPSRQHQW�KDV�EHHQ�PRVW�VXFFHVVIXO�XQGHU�WKH�,6+�

*ORXFHVWHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV &LW\�RI�*ORXFHVWHU�=RQLQJ�2UGLQDQFH��$GRSWHG�������$PHQGHG������

6HFWLRQ������,1&/86,21$5<�+286,1*�5(48,5(0(176

�������$SSOLFDELOLW\
7KHVH�,QFOXVLRQDU\�+RXVLQJ�5HTXLUHPHQWV�VKDOO�DSSO\�WR�DOO�PXOWL�IDPLO\�UHVLGHQWLDO�GHYHORSPHQWV�LQYROYLQJ����RU�PRUH�EHGURRPV��RU�
���RU�PRUH�GZHOOLQJ�XQLWV��$�GHYHORSPHQW�SURMHFW�VKDOO�QRW�EH�VHJPHQWHG�WR�DYRLG�FRPSOLDQFH�ZLWK�WKHVH�UHTXLUHPHQWV�

�������5HTXLUHPHQWV
$OO�UHVLGHQWLDO�GHYHORSPHQWV�VXEMHFW�WR�WKLV�6HFWLRQ�VKDOO�EH�UHTXLUHG�WR�VHW�DVLGH�����RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�SURYLGHG�
RQ�WKH�VLWH�DV�DIIRUGDEOH�KRXVLQJ��

$IIRUGDEOH�RZQHU�RFFXSLHG�KRXVLQJ�VKDOO�EH�GHILQHG�DV�GZHOOLQJ�XQLWV�KDYLQJ�D�SXUFKDVH�SULFH�RI�QR�PRUH�WKDQ�������WLPHV�����RI
WKH�PHGLDQ�LQFRPH�IRU�D�IDPLO\�RI�WKUHH�LQ�WKH�6DOHP�*ORXFHVWHU�6WDQGDUG�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��

$IIRUGDEOH�UHQWDO�XQLWV�VKDOO�EH�GHILQHG�DV�GZHOOLQJ�XQLWV�KDYLQJ�D�PRQWKO\�UHQW�QR�JUHDWHU�WKDQ�����RI�WKH�PD[LPXP�FXUUHQW�UHQW�
HVWDEOLVKHG�E\�WKH�8�6�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�IRU�6HFWLRQ���UHQWDO�XQLWV�
�������&RQGLWLRQV


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



�D��3HUPDQHQW�$IIRUGDELOLW\
$IIRUGDEOH�RZQHU�RFFXSLHG�DQG�UHQWDO�XQLWV�SURYLGHG�XQGHU�WKLV�3DUW�VKDOO�UHPDLQ�VR�SHUPDQHQWO\��7KH�PHWKRG�HPSOR\HG�IRU�LQVXULQJ�
WKH�SHUPDQHQW�DIIRUGDELOLW\�RI�WKHVH�XQLWV�VKDOO�EH�GHYHORSHG�DQG�LPSOHPHQWHG�E\�WKH�&LW\
V�&RPPXQLW\�'HYHORSPHQW�'HSDUWPHQW��
6XFK�PHWKRGV�PD\�LQFOXGH�GHHG�FRYHQDQWV��FRQWUDFWXDO�UHTXLUHPHQWV��WUDQVIHUULQJ�RZQHUVKLS�RI�WKH
SURSHUW\�WR�D�ORFDO�ODQG�WUXVW��DQG�RU�RWKHU�DSSURSULDWH�DUUDQJHPHQWV�WR�HQVXUH�SHUPDQHQW�DIIRUGDELOLW\�
�E��&RPSDUDELOLW\
$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�VLWH�DQG�VKDOO�EH�LQGLVWLQJXLVKDEOH�IURP�PDUNHW�UDWH�XQLWV�H[FHSW�LQ�VL]H��LQWHULRU�
ILQLVK��IL[WXUHV�DQG�DSSOLDQFHV�
F��)DPLO\�8QLWV
([FHSW�DV�RWKHUZLVH�SURYLGHG�E\�WKH�&LW\�&RXQFLO��DIIRUGDEOH�XQLWV�VKDOO�FRQWDLQ�D�PLQLPXP�RI�WZR�EHGURRPV�DQG�VKDOO�EH�LQ�HYHU\�
ZD\�VXLWDEOH�IRU�IDPLO\�RFFXSDQF\�
�������$OWHUQDWLYH�5HTXLUHPHQWV
:LWK�WKH�DSSURYDO�RI�WKH�&LW\�&RXQFLO�WKH�LQFOXVLRQDU\�KRXVLQJ�UHTXLUHPHQW�PD\�EH�PHW�WKURXJK�RQH�RI�WKH�IROORZLQJ�DOWHUQDWLYH�
PHWKRGV�
�D��2II�6LWH�/RFDWLRQ
/RFDWLRQ�RI�VRPH�RU�DOO�RI�WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�RQ�DQ�DOWHUQDWLYH�VLWH�RU�VLWHV�VXLWDEOH�IRU
KRXVLQJ�XVH��$IIRUGDEOH�RII�VLWH�XQLWV�VKDOO�EH�QHZO\�FUHDWHG�DQG�DW�OHDVW�HTXDO�LQ�QXPEHU�WR�WKH�DIIRUGDEOH�XQLWV�WKDW�ZRXOG�KDYH�
EHHQ�SURYLGHG�RQ�VLWH��$IIRUGDEOH�RII�VLWH�XQLWV�UHTXLUHG�E\�WKLV�6HFWLRQ�PD\�EH�ORFDWHG�LQ�DQ�H[LVWLQJ�VWUXFWXUH��SURYLGHG�WKDW�WKHLU�
FRQVWUXFWLRQ�FRQVWLWXWHV�D�QHW�LQFUHDVH�LQ�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�FRQWDLQHG�LQ�WKH�VWUXFWXUHV�
�E��&DVK�&RQWULEXWLRQ
&DVK�FRQWULEXWLRQ�WR�WKH�&LW\�RI�*ORXFHVWHU�RU�LWV�GHVLJQHH��WR�EH�XVHG�IRU�WKH�VROH�SXUSRVH�RI�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�IRU�ORZ�
DQG�PRGHUDWH�LQFRPH�IDPLOLHV��7KH�DPRXQW�RI�WKH�FDVK�FRQWULEXWLRQ�VKDOO�EH��IRU�HDFK�DIIRUGDEOH�XQLW��HTXDO�WR�WKH�FRVW�RI�HUHFWLQJ�D�
�����VTXDUH�IRRW�PDQXIDFWXUHG�KRPH�RQ�D�IRXQGDWLRQ�DQG�SURYLGLQJ�D�VXLWDEOH�VLWH�RQ�ZKLFK�WR�SODFH�LW��7KH�FRQWULEXWLRQ�VKDOO�EH�
SODFHG�LQWR�D�VHSDUDWH�IXQG�WR�EH�DGPLQLVWHUHG�E\�WKH�&RPPXQLW\
'HYHORSPHQW�'HSDUWPHQW��DQG�WR�EH�XVHG�VROHO\�IRU�WKH�SXUSRVH�RI�LQFUHDVLQJ�WKH�DYDLODELOLW\�DQG�DIIRUGDELOLW\�RI�KRXVLQJ�LQ�
*ORXFHVWHU��7KH�FRQWULEXWLRQ�VKDOO�EH�PDGH�WR�WKH�FLW\�XSRQ��RU�SULRU
WR��WKH�FLW\
V�LVVXDQFH�RI�D�FHUWLILFDWH�RI�RFFXSDQF\�RI�����RI�WKH�XQLWV�LQ�WKH�GHYHORSPHQW�
�������&RPSOLDQFH
�D��3HUPLW�&RQGLWLRQV
1R�PDMRU�SURMHFW�VSHFLDO�SHUPLW�VKDOO�EH�LVVXHG�ZLWKRXW�DSSURSULDWH�UHVWULFWLRQV�WR�HQVXUH�WKDW
WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ�DUH�PDGH�ELQGLQJ�XSRQ�WKH�DSSOLFDQW�
�E��3HUIRUPDQFH�%RQG
3ULRU�WR�WKH�LVVXDQFH�RI�D�EXLOGLQJ�SHUPLW�WKH�DSSOLFDQW�VKDOO�VXEPLW�D�SHUIRUPDQFH�ERQG
VHFXUHG�E\�D�GHSRVLW�RI�PRQH\�RU�QHJRWLDEOH�VHFXULWLHV��7KH�ERQG�VKDOO�EH��LQ�WKH�RSLQLRQ�RI�WKH
&LW\�&RXQFLO��HTXDO�WR������RI�WKH�FRVW�RI�FRQVWUXFWLQJ�WKH�DSSURYHG�GHYHORSPHQW��$IWHU�WKH
GHYHORSPHQW�KDV�EHHQ�EXLOW�WR�WKH�VDWLVIDFWLRQ�RI�WKH�&LW\�&RXQFLO�LQ�DFFRUGDQFH�ZLWK�WKH
DSSURYHG�6SHFLDO�3HUPLW��WKH�DSSOLFDQW�PD\�UHTXHVW�GLVFKDUJH�RI�WKH�ERQG�
�F��2FFXSDQF\�&RQGLWLRQV
1R�FHUWLILFDWH�RI�RFFXSDQF\�VKDOO�EH�LVVXHG�IRU�DQ\�PDUNHW�UDWH�XQLWV�LQ�D�GHYHORSPHQW�FRYHUHG
E\�WKLV�6HFWLRQ�XQWLO�DOO�GHHG�FRYHQDQWV��FRQWUDFWXDO�DJUHHPHQWV��DQG�RU�RWKHU�GRFXPHQWV
QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�E\�WKH�DSSOLFDQW�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ�KDYH�EHHQ
H[HFXWHG�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� (OOHQ�3UHVWRQ��$VVLVWDQW�3ODQQHU����������VWDWHG�WKDW�WKH�,QFOXVLRQDU\�=RQLQJ�RUGLQDQFH�ZDV�DGRSWHG�LQ������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

(OOHQ�3UHVWRQ��$VVLVWDQW�3ODQQHU����������VWDWHG�WKDW�WKH�,QFOXVLRQDU\�=RQLQJ�RUGLQDQFH�KDV�EHHQ�XQVXFFHVVIXO���ZH�KDYHQ
W�KDG�D�
ORW����6KH�EHOLHYHV�WKH�UHDVRQ�IRU�WKLV�LV�WKH�����UHTXLUHPHQW���6KH�DOVR�VWDWHG�WKDW�*ORXFHVWHU�LV�FXUUHQWO\�UHYDPSLQJ�LWV�
,QFOXVLRQDU\�=RQLQJ�RUGLQDQFH�WR�UHTXLUH�SUREDEO\�VRPHZKHUH�EHWZHHQ���������6KH�KRSHV�WR�KDYH�WKDW�GRQH�E\�HDUO\������

*UDIWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 7KH�RQO\�PHQWLRQ�RI�LQFOXVLRQDU\�KRXVLQJ�LQ�WKLV�WRZQ
V�E\�ODZV�LV�

0DMRU�5HVLGHQWLDO�'HYHORSPHQW�'HVLJQ�*XLGHOLQHV
��������P��3URYLVLRQV�IRU�DIIRUGDEOH�KRXVLQJ��DV�GHILQHG�E\�0��*��/��&KDSWHU���%��6HFWLRQV����WKURXJK����LQFOXVLYH��FRPSULVLQJ�DW�
OHDVW�����RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�LQ�WKH�SURMHFW�DQG�LQWHUVSHUVHG�WKURXJKRXW�WKH�GHYHORSPHQW��DQG�LQ�D�PDQQHU�DQG
WKURXJK�LQVWUXPHQWV�VDWLVIDFWRU\�WR�WKH�3ODQQLQJ�%RDUG���7�0�����������






7RZQ�3ODQQHU�:D\QH�1LFKRODV������������FRQILUPHG�WKDW�WKH�WRZQ�KDV�QR�LQFOXVLRQDU\�]RQLQJ��+H�VDLG�WKDW�LW�ZHQW�WR�YRWH�DW�RQH�
SRLQW�EXW�WKDW�LW�GLGQ
W�SDVV�
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3DJH����RI����



:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

*URWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV $FFRUGLQJ�WR�0LFKHOOH�&ROOHWWH��3ODQQLQJ�$GPLQLVWUDWRU�������������WKH�LQFOXVLRQDU\�]RQLQJ�ZDV�HVWDEOLVKHG�LQ�������'HYHORSHUV�
LQLWLDOO\�KDG�WKH�RSWLRQ�RI�GRQDWLQJ�FDVK�WR�WKH�WRZQ�LQ�OLHX�RI�LQFOXGLQJ�DIIRUGDEOH�XQLWV��VHH�EHORZ���*URWRQ�IRXQG�WKDW�PRVW
GHYHORSHUV�ZHUH�SD\LQJ�LQVWHDG�RI�EXLOGLQJ�DIIRUGDEOH�XQLWV��,Q�������*URWRQ�DPHQGHG�LWV�LQFOXVLRQDU\�]RQLQJ�WR�UHPRYH�WKH�RSWLRQ�
DQG�PDNH�EXLOGLQJ�DIIRUGDEOH�KRXVLQJ�PDQGDWRU\��7KH�DPPHQGPHQW�DOVR�LQFUHDVHG�WKH�UHTXLUHG�DPRXQW�RI�DIIRUGDEOH�KRXVLQJ�IURP�
����WR�����

7RZQ�RI�*URWRQ�=RQLQJ�%\ODZ��&KDSWHU������$GRSWHG�DQG�$PHQGHG������

�a�������)����I��$IIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��)RU�HYHU\����ORWV�FUHDWHG�XQGHU�WKH�SURYLVLRQV�RI�WKLV�VXEVHFWLRQ��RQH�DGGLWLRQDO�
ORW��ORFDWHG�ZLWKLQ�WKH�GHYHORSPHQW��VKDOO�EH�PDGH�DYDLODEOH�IRU�D�PLQLPXP�RI����\HDUV�YLD�VDOH��OHDVH�RU�GHHG�UHVWULFWLRQV�DW�WHUPV�
DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�RU�PRGHUDWH�LQFRPH�DV�GHILQHG�E\�WKH�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG�
'HYHORSPHQW�RI�WKH�FRPPRQZHDOWK��6XFK�DGGLWLRQDO�ORW�VKDOO�QRW�FRXQW�WRZDUG�WKH�FDOFXODWLRQ�RI�WKH�EDVLF�QXPEHU�RI�XQLWV�QRU�VKDOO�
VXFK�ORW�FRXQW�DV�DQ�LQFHQWLYH�ORW�EHORZ��6XFK�ORWV�VKDOO�EH�VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG�DQG�WKH�%RDUG�RI�+HDOWK��,Q�
OLHX�RI�SURYLGLQJ�WKH�DIIRUGDEOH�ORWV��WKH�DSSOLFDQW�PD\�QHJRWLDWH�DQ�DJUHHG�XSRQ�SD\PHQW�HTXDO�WR�����WLPHV�WKH�IDLU�PDUNHW�YDOXH�RI�
WKH�DSSOLFDEOH�QXPEHU�RI�VXFK�ORWV�ZLWK�WKH�3ODQQLQJ�%RDUG�LQ�FRQVXOWDWLRQ�ZLWK�WKH�*URWRQ�+RXVLQJ�$XWKRULW\��6XFK�ORWV�RU�ORW�PD\�
FRQWDLQ�D�VLQJOH�IDPLO\��D�GXSOH[�RU�D�WULSOH[�WR�EH�DJUHHG�XSRQ�E\�WKH�3ODQQLQJ�%RDUG�DQG�WKH�DSSOLFDQW�ZKHQ�WKH�VSHFLDO�SHUPLW�LV�
JUDQWHG��>$PHQGHG�����������670��$UW����������������$70��$UW����@
�J�����������,QFHQWLYH�ORWV��7KH�QXPEHU�RI�ORWV�PD\�EH�LQFUHDVHG�RYHU�WKH�EDVLF�QXPEHU�RI�XQLWV�GHWHUPLQHG�LQ�6XEVHFWLRQ�&��XS�WR�D�
OLPLW�RI�WZHQW\�SHUFHQW�LQFUHDVH��E\�XWLOL]DWLRQ�RI�LQFHQWLYH�ORWV�FUHDWHG�XQGHU�6XEVHFWLRQ�*��7UDQVIHUV�






a���������2SHQ�VSDFH�UHVLGHQWLDO�GHYHORSPHQW��>$PHQGHG�����������670��$UW���������������$70��$UW�����������������670��$UW���@

>���@

�)����������0RGLILFDWLRQ�RI�ORW�UHTXLUHPHQWV��$Q\�UHGXFWLRQ�RI�ORW�VL]H�EHORZ��������VTXDUH�IHHW�VKDOO�EH�SUHGLFDWHG�XSRQ�D�ILQGLQJ�E\�WKH�
3ODQQLQJ�%RDUG�WKDW�VXFK�UHGXFWLRQ�ZLOO�EHWWHU�SURPRWH�WKH�REMHFWLYHV�VHW�IRUWK�LQ�6XEVHFWLRQ�$�WKDQ�FRQVWUXFWLRQ�RQ�HLJKW\�WKRXVDQG�
VTXDUH�IRRW�ORWV��6XFK�D�ILQGLQJ�VKDOO�QRW�EH�GHHPHG�FRQFOXVLYH�WKDW�WKH�SURSRVDO�LV�HQWLWOHG�WR�D�VSHFLDO�SHUPLW�DSSURYDO�SXUVXDQW�WR�
6XEVHFWLRQ�+�KHUHLQ�

�������������>$PHQGHG�����������670��$UW����@�)OH[LEOH�GHYHORSPHQW��$Q\�SDUFHO�PD\�EH�GLYLGHG�LQWR�ORWV�DQG�VXFK�ORWV�PD\�EH�EXLOW�
XSRQ�IRU�D�VLQJOH�IDPLO\�RU�SHUPLWWHG�DFFHVVRU\�XVH�XQGHU�WKH�IROORZLQJ�DOWHUQDWLYH�UHTXLUHPHQWV�UDWKHU�WKDQ�WKRVH�RWKHUZLVH�
DSSOLFDEOH��7KH�ORWV�RU�ORW�FUHDWHG�XQGHU�WKH�SURYLVLRQV�RI�a�������)����I���$IIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��PD\�EH�EXLOW�XSRQ�IRU�
VLQJOH�IDPLO\��WZR�IDPLO\��GXSOH[��RU�WKUHH�IDPLO\��WULSOH[��DQG�SHUPLWWHG�DFFHVVRU\�XVH�
�������������������������������������D�����������/RW�IURQWDJH��7KH�PLQLPXP�IURQWDJH�RI�DQ\�ORW�VKDOO�QRW�EH�OHVV�WKDQ�����IHHW��/RWV�KDYLQJ�UHGXFHG�
DUHD�RU�IURQWDJH�VKDOO�KDYH�IURQWDJH�RQ�WKH�VXEGLYLVLRQ�URDG�DQG�QRW�RQ�DQ�H[LVWLQJ�VWUHHW�

�������������������������������������E�����������,QGLYLGXDO�ORW�DUHD��7KH�PLQLPXP�DUHD�RI�DQ\�LQGLYLGXDO�ORW�VKDOO�QRW�EH�OHVV�WKDQ��������VTXDUH�IHHW�

�������������������������������������F�����������/RW�VKDSH��/RWV�FUHDWHG�XQGHU�WKHVH�FLUFXPVWDQFHV�PXVW�EH�VR�VKDSHG�WKDW�WKH\�FDQ�FRQWDLQ�D�FLUFOH�
RI�RQH�KXQGUHG�ILIW\�IRRW�GLDPHWHU�ZLWKLQ�ZKLFK�WKHUH�LV�QR�DUHD�VXEMHFW�WR�SURWHFWLRQ�XQGHU�WKH�:HWODQGV�3URWHFWLRQ�$FW��0*/�&��
�����a�����DQG�ZLWKLQ�ZKLFK�DQ\�SULQFLSDO�EXLOGLQJ�VKDOO�EH�ORFDWHG�

�������������������������������������G�����������6HWEDFNV��1R�SULQFLSDO�VWUXFWXUH�VKDOO�EH�ORFDWHG�ZLWKLQ�����IHHW�RI�DQ�H[LVWLQJ�VWUHHW��$�EXIIHU�RI�D�
PLQLPXP�RI����IHHW�IURP�WKH�H[LVWLQJ�VWUHHW�VKDOO�EH�OHIW�LQ�LWV�QDWXUDO�VWDWH�RU�VXLWDEO\�ODQGVFDSHG�WR�SURYLGH�DGHTXDWH�VFUHHQLQJ�

�������������������������������������H�����������0DQGDWRU\�RSHQ�VSDFH��$�PLQLPXP�RI�����RI�WKH�WRWDO�DUHD�RI�WKH�SDUFHO�EHLQJ�GHYHORSHG�VKDOO�EH�
SUHVHUYHG�DV�RSHQ�ODQG�LQ�DFFRUGDQFH�ZLWK�6XEVHFWLRQ�'��2SHQ�VSDFH��IRU�DOO�SDUFHOV�H[FHHGLQJ����DFUHV��/DQG�UHVWULFWHG�XQGHU�
WKLV�SURYLVLRQ�GRHV�QRW�TXDOLI\�DV�LQFHQWLYH�ORWV�XQGHU�6XEVHFWLRQ�)����J��EHORZ�RU�XQGHU�6XEVHFWLRQ�*��7UDQVIHUV�

�������������������������������������I������������$IIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��)RU�HYHU\����ORWV�FUHDWHG�XQGHU�WKH�SURYLVLRQV�RI�WKLV�VXEVHFWLRQ��
RQH�DGGLWLRQDO�ORW��ORFDWHG�ZLWKLQ�WKH�GHYHORSPHQW��VKDOO�EH�PDGH�DYDLODEOH�IRU�D�PLQLPXP�RI����\HDUV�YLD�VDOH��OHDVH�RU�GHHG�
UHVWULFWLRQV�DW�WHUPV�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�RU�PRGHUDWH�LQFRPH�DV�GHILQHG�E\�WKH�([HFXWLYH�2IILFH�RI�
&RPPXQLWLHV�DQG�'HYHORSPHQW�RI�WKH�FRPPRQZHDOWK��6XFK�DGGLWLRQDO�ORW�VKDOO�QRW�FRXQW�WRZDUG�WKH�FDOFXODWLRQ�RI�WKH�EDVLF�QXPEHU
RI�XQLWV�QRU�VKDOO�VXFK�ORW�FRXQW�DV�DQ�LQFHQWLYH�ORW�EHORZ��6XFK�ORWV�VKDOO�EH�VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG�DQG�WKH�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



%RDUG�RI�+HDOWK��,Q�OLHX�RI�SURYLGLQJ�WKH�DIIRUGDEOH�ORWV��WKH�DSSOLFDQW�PD\�QHJRWLDWH�DQ�DJUHHG�XSRQ�SD\PHQW�HTXDO�WR�����WLPHV�WKH�
IDLU�PDUNHW�YDOXH�RI�WKH�DSSOLFDEOH�QXPEHU�RI�VXFK�ORWV�ZLWK�WKH�3ODQQLQJ�%RDUG�LQ�FRQVXOWDWLRQ�ZLWK�WKH�*URWRQ�+RXVLQJ�$XWKRULW\��
6XFK�ORWV�RU�ORW�PD\�FRQWDLQ�D�VLQJOH�IDPLO\��D�GXSOH[�RU�D�WULSOH[�WR�EH�DJUHHG�XSRQ�E\�WKH�3ODQQLQJ�%RDUG�DQG�WKH�DSSOLFDQW�ZKHQ�
WKH�VSHFLDO�SHUPLW�LV�JUDQWHG��>$PHQGHG�����������670��$UW����������������$70��$UW����@
�������������������������������������J�����������,QFHQWLYH�ORWV��7KH�QXPEHU�RI�ORWV�PD\�EH�LQFUHDVHG�RYHU�WKH�EDVLF�QXPEHU�RI�XQLWV�GHWHUPLQHG�LQ�
6XEVHFWLRQ�&��XS�WR�D�OLPLW�RI�WZHQW\�SHUFHQW�LQFUHDVH��E\�XWLOL]DWLRQ�RI�LQFHQWLYH�ORWV�FUHDWHG�XQGHU�6XEVHFWLRQ�*��7UDQVIHUV�

�������������&OXVWHU�GHYHORSPHQW��$Q\�SDUFHO�PD\�EH�GLYLGHG�LQWR�ORWV�DQG�VXFK�ORWV�PD\�EH�EXLOW�XSRQ�IRU�UHVLGHQWLDO�RU�SHUPLWWHG�
DFFHVVRU\�XVH�XQGHU�WKH�IROORZLQJ�DOWHUQDWLYH�UHTXLUHPHQWV��7KH�3ODQQLQJ�%RDUG�PD\�DXWKRUL]H�PRGLILFDWLRQ�RI�ORW�VL]H��VKDSH��
IURQWDJH��VHWEDFNV�DQG�RWKHU�EXON�UHTXLUHPHQWV�IRU�ORWV�ZLWKLQ�DQ�RSHQ�VSDFH�UHVLGHQWLDO�GHYHORSPHQW��VXEMHFW�WR�WKH�IROORZLQJ�
OLPLWDWLRQV�

>���@

��I������������$IIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��)RU�HYHU\����GZHOOLQJ�XQLWV�SURSRVHG�XQGHU�WKH�SURYLVLRQV�RI�WKLV�VXEVHFWLRQ��RQH�
DGGLWLRQDO�XQLW��ZLWKLQ�WKH�GHYHORSPHQW��VKDOO�EH�PDGH�DYDLODEOH�IRU�D�PLQLPXP�RI����\HDUV�YLD�VDOH��OHDVH�RU�GHHG�UHVWULFWLRQV�DW�
WHUPV�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�RU�PRGHUDWH�LQFRPH�DV�GHILQHG�E\�WKH�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG�
'HYHORSPHQW�RI�WKH�FRPPRQZHDOWK��6XFK�DGGLWLRQDO�XQLW�VKDOO�QRW�FRXQW�WRZDUG�WKH�FDOFXODWLRQ�RI�WKH�EDVLF�QXPEHU�RI�XQLWV��6XFK
XQLWV�VKDOO�EH�VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG�DQG�WKH�%RDUG�RI�+HDOWK��,Q�OLHX�RI�SURYLGLQJ�WKH�DIIRUGDEOH�XQLWV��WKH�
DSSOLFDQW�PD\�QHJRWLDWH�DQ�DJUHHG�XSRQ�SD\PHQW�HTXDO�WR�����WLPHV�WKH�IDLU�PDUNHW�YDOXH�RI�WKH�DSSOLFDEOH�QXPEHU�RI�VXFK�XQLWV�
ZLWK�WKH�3ODQQLQJ�%RDUG�LQ�FRQVXOWDWLRQ�ZLWK�WKH�*URWRQ�+RXVLQJ�$XWKRULW\��>$PHQGHG�����������670��$UW����������������$70��$UW�
��@

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $FFRUGLQJ�WR�0LFKHOOH�&ROOHWWH��3ODQQLQJ�$GPLQLVWUDWRU��WKH�LQFOXVLRQDU\�]RQLQJ�ZDV�HVWDEOLVKHG�LQ�����������������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�0LFKHOOH�&ROOHWWH��3ODQQLQJ�$GPLQLVWUDWRU�������������WKH�LQFOXVLRQDU\�]RQLQJ�ZDV�HVWDEOLVKHG�LQ�������'HYHORSHUV�
LQLWLDOO\�KDG�WKH�RSWLRQ�RI�GRQDWLQJ�FDVK�WR�WKH�WRZQ�LQ�OLHX�RI�LQFOXGLQJ�DIIRUGDEOH�XQLWV��*URWRQ�IRXQG�WKDW�PRVW�GHYHORSHUV�ZHUH�
SD\LQJ�LQVWHDG�RI�EXLOGLQJ�DIIRUGDEOH�XQLWV��,Q�������*URWRQ�DPHQGHG�LWV�LQFOXVLRQDU\�]RQLQJ�WR�UHPRYH�WKH�RSWLRQ�DQG�PDNH�EXLOGLQJ�
DIIRUGDEOH�KRXVLQJ�PDQGDWRU\��7KH�DPHQGPHQW�DOVR�LQFUHDVHG�WKH�UHTXLUHG�DPRXQW�RI�DIIRUGDEOH�KRXVLQJ�IURP�����WR�����

%HIRUH�WKH�DPHQGPHQW��WKHUH�KDG�EHHQ���UHFHQW�DIIRUGDEOH�KRXVLQJ�XQLWV�EXLOW����GXSOH[HV�DQG���XQLW�LQ�D�FOXVWHU�GHYHORSPHQW�
�ZKHUH�WKH�+RXVLQJ�$XWKRULW\�XVHG�PRQH\���FROOHFWHG�IURP�GHYHORSHUV�ZKR�KDG�FKRVHQ�WR�SD\�WKH�WRZQ�LQVWHDG�RI�EXLOGLQJ�
DIIRUGDEOH�KRXVLQJ���WR�FXVWRP�EXLOG�WKH�XQLW�IRU�D�KDQGLFDSSHG�SHUVRQ���6LQFH�WKH������DPHQGPHQW��WKHUH�KDYH�EHHQ�QR�
GHYHORSPHQWV�ODUJH�HQRXJK�WR�DFWLYDWH�WKH�LQFOXVLRQDU\�]RQLQJ�FODXVH��WHQ�RU�PRUH��

*URYHODQG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV *URYHODQG�=RQLQJ�%\ODZ��$GRSWHG������
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�������WR�LQFUHDVH�DQG�PDLQWDLQ�LQ�SHUSHWXLW\�WKH�VXSSO\�RI�KRXVLQJ�WKDW�LV�DYDLODEOH�DQG�DIIRUGDEOH�WR�ORZ��PRGHUDWH�DQG�XSSHU�
PRGHUDWH�LQFRPH�KRXVHKROGV�

�������WR�SUHYHQW�WKH�GLVSODFHPHQW�RI�*URYHODQG�UHVLGHQWV�

�������WR�RXWOLQH�DQG�LPSOHPHQW�D�VHW�RI�SROLFLHV�DQG�REMHFWLYHV�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�LQ�FRPSOLDQFH�ZLWK�*�/��F��
��%�VHFW��������DQG�YDULRXV�LQLWLDWLYH�SURJUDPV�GHYHORSHG�E\�VWDWH��FRXQW\�DQG�ORFDO�JRYHUQPHQW�

�������WKDW�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV�WKDW�UHVXOW�IURP�WKLV�E\ODZ�EH�FRQVLGHUHG�DV�/RFDO�,QLWLDWLYH�8QLWV�LQ�FRPSOLDQFH�ZLWK�WKH�
UHTXLUHPHQWV�IRU�WKH�VDPH�DV�VSHFLILHG�E\�WKH�'HSDUWPHQW�RI�&RPPXQLW\�$IIDLUV��'LYLVLRQ�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�

�����'HILQLWLRQV�
7KH�IROORZLQJ�GHILQLWLRQV�VKDOO�DSSO\�LQ�WKLV�E\ODZ��:KHUH�D�WHUP�LV�XQGHILQHG�KHUHLQ��WKH�GHILQLWLRQ�VHW�IRUWK�LQ�WKH�$IIRUGDEOH�+RXVLQJ�
*XLGHOLQHV�DGRSWHG�SXUVXDQW�WR�WKLV�E\ODZ��LI�DQ\��VKDOO�FRQWURO��$OO�RWKHU�XQGHILQHG�WHUPV�LQ�WKLV�VHFWLRQ�HLWKHU�EH�JRYHUQHG�E\�
'HILQLWLRQV�RI�WKLV�=RQLQJ�%\ODZ�RU�VKDOO�EH�LQWHUSUHWHG�LQ�DFFRUG�ZLWK�VXFK�QRUPDO�GLFWLRQDU\�PHDQLQJ�RU�FXVWRPDU\�XVDJH�DV�LV
DSSURSULDWH�WR�WKH�FRQWH[W�

�������$))25'$%/(�+286,1*�*8,'(/,1(6���:ULWWHQ�SROLFLHV�DQG�FULWHULD��UHFRPPHQGHG�E\�WKH�*URYHODQG�+RXVLQJ�$XWKRULW\��RU�
WKHLU�GHVLJQHH��DQG�DGRSWHG�E\�WKH�3ODQQLQJ�%RDUG��ZKLFK�VXSSOHPHQW�DQG�VHUYH�WR�DLG�LQ�WKH�LQWHUSUHWDWLRQ�RI�WKLV�VHFWLRQ��7KH\�
PD\�EH�UHYLVHG�IURP�WLPH�WR�WLPH�ZLWKRXW�DQ�DPHQGPHQW�WR�WKH�=RQLQJ�%\ODZ�
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�������$))25'$%/(�+286,1*�3/$1�PHDQV�D�GRFXPHQW�WKDW�FRQVWLWXWHV�WKH�DSSOLFDQW
V�VKRZLQJ�RI�FRPSOLDQFH�ZLWK�WKH�
UHTXLUHPHQWV�RI�WKLV�VHFWLRQ�

�������/2&$/�+286,1*�)81'���$Q�DFFRXQW�HVWDEOLVKHG�E\���D��WKH�7RZQ�IRU�WKH�VSHFLILF�SXUSRVH�RI�FUHDWLQJ�DIIRUGDEOH�KRXVLQJ��
LQFOXGLQJ�XVH�E\�WKH�*URYHODQG�+RXVLQJ�$XWKRULW\�IRU�WKH�SXUFKDVH�RI�ODQG�RU�XQLWV��RU�WKH�GHYHORSPHQW�RI�QHZ�RU�UHKDELOLWDWLRQ�RI�
H[LVWLQJ�GZHOOLQJ�XQLWV�IRU�DIIRUGDEOH�KRXVLQJ�RFFXSDQWV��RU��E��D�KRXVLQJ�WUXVW�RU�FRPPXQLW\�GHYHORSPHQW�FRUSRUDWLRQ�GHVLJQDWHG�E\�
WKH�7RZQ�DQG�FUHDWHG�XQGHU�WKH�ODZV�RI�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�

�������$))25'$%/(�+286,1*�81,7���$�GZHOOLQJ�XQLW�DYDLODEOH�DW�D�FRVW�RI�QR�PRUH�WKDQ�����RI�JURVV�KRXVHKROG�LQFRPH�RI�
KRXVHKROGV�DW�RU�EHORZ�����RI�WKH�/DZUHQFH�PHGLDQ�LQFRPH�DV�UHSRUWHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�
'HYHORSPHQW��LQFOXGLQJ�XQLWV�OLVWHG�XQGHU�*�/��F���%�VHFW��������DQG�WKH�&RPPRQZHDOWK
V�/RFDO�,QLWLDWLYH�3URJUDP�

���������5HQWDO�XQLWV�VKDOO�EH�PDGH�DYDLODEOH�DW�DQ�LQLWLDO�UHQW�WKDW�LV�FDOFXODWHG�VXFK�WKDW�D�K\SRWKHWLFDO�KRXVHKROG�ZLWK�����SHUVRQV�
SHU�EHGURRP�DQG�ZLWK�DQ�LQFRPH�RI�����RI�PHGLDQ�LQFRPH�ZRXOG�EH�SD\LQJ�����RI�JURVV�LQFRPH�RQ�UHQW�DQG�WHQDQW�SDLG�XWLOLWLHV��
XQOHVV�WKH�RFFXSDQW�KDV�D�WHQDQW�EDVHG�VXEVLG\��LQ�ZKLFK�FDVH�WKH�UHQW�PD\�EH�WKH�DPRXQW�DOORZHG�XQGHU�WKH�VXEVLG\��SURYLGHG�
WKDW�WKH�RFFXSDQW�LV�QRW�SD\LQJ�PRUH�WKDQ�����RI�JURVV�LQFRPH�RQ�UHQW�DQG�WHQDQW�SDLG�XWLOLWLHV�

���������6DOHV�XQLWV�VKDOO�EH�PDGH�DYDLODEOH�DW�D�VDOHV�SULFH�WKDW�LV�FDOFXODWHG�VXFK�WKDW�D�K\SRWKHWLFDO�KRXVHKROG�ZLWK�����SHUVRQV�
SHU�EHGURRP�DQG�ZLWK�DQ�LQFRPH�RI�����RI�DUHD�PHGLDQ�LQFRPH�ZRXOG�EH�SD\LQJ�����RI�JURVV�LQFRPH�WRZDUGV�D�PRUWJDJH��
PRUWJDJH�LQVXUDQFH��FRQGRPLQLXP�IHH�DQG�SURSHUW\�WD[HV�IRU�D�VWDQGDUG�WKLUW\�\HDU�PRUWJDJH�DW�����RI�VDOHV�SULFH�

�������48$/,),('�$))25'$%/(�+286,1*�81,7�385&+$6(5�25�7(1$17���$Q�LQGLYLGXDO�RU�IDPLO\�ZLWK�KRXVHKROG�LQFRPHV�
WKDW�GR�QRW�H[FHHG�����RI�WKH�PHGLDQ�LQFRPH��ZLWK�DGMXVWPHQWV�IRU�KRXVHKROG�VL]H��DV�GHWHUPLQHG�E\�UHJXODWLRQV�SURPXOJDWHG�E\�
WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��DQG�WKH�&RPPRQZHDOWK
V�/RFDO�,QLWLDWLYH�3URJUDP��RU�DQ\�
VXFFHVVRU�IHGHUDO�RU�VWDWH�SURJUDP�

�������352-(&7���$Q\�UHVLGHQWLDO�RU�RWKHU�GHYHORSPHQW��LQFOXGLQJ�D�FOXVWHU�GHYHORSPHQW��ZKLFK�UHVXOWV�LQ�WKH�FRQVWUXFWLRQ�RI�QHZ�
GZHOOLQJ�XQLWV��LQFOXGLQJ�WKRVH�VHW�IRUWK�LQ�SDUDJUDSK����VXESDUDJUDSK�D��E��RU�F�KHUHLQ��:KHUH�WKH�SURMHFW�LV�D�OLIH�FDUH�IDFLOLW\�
GHYHORSPHQW��DV�VHW�IRUWK�LQ�SDUDJUDSK����VXESDUDJUDSK�F���WKH�WHUP��GZHOOLQJ�XQLW��VKDOO�EH�FRQVWUXHG�WR�PHDQ��DVVLVWHG�OLYLQJ�XQLW��

�����$SSOLFDELOLW\�
7KLV�VHFWLRQ�VKDOO�DSSO\�WR�
�������'LYLVLRQ�RI�/DQG��7KH�GLYLVLRQ�RI�ODQG�LQWR�IRXU�����RU�PRUH�ORWV�VKDOO�UHTXLUH�D�VSHFLDO�SHUPLW�IURP�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�
DXWKRULW\��63*$���$�VSHFLDO�SHUPLW�VKDOO�EH�UHTXLUHG�IRU�ODQG�GLYLVLRQV�XQGHU�*�/��F���$�VHFW����DV�ZHOO�DV�IRU��FRQYHQWLRQDO��RU��JULG��
GLYLVLRQV�DOORZHG�E\�*�/��F����VHFW�����/�DQG�VHFW�����8��LQFOXGLQJ�WKRVH�GLYLVLRQV�RI�ODQG�WKDW�GR�QRW�UHTXLUH�VXEGLYLVLRQ�DSSURYDO�

�������0XOWLSOH�8QLWV��$Q\�SURMHFW�WKDW�UHVXOWV�LQ�DQ\�QHW�LQFUHDVH�RI�IRXU�����RU�PRUH�GZHOOLQJ�XQLWV��ZKHWKHU�E\�QHZ�FRQVWUXFWLRQ�RU�
E\�WKH�DOWHUDWLRQ��H[SDQVLRQ��UHFRQVWUXFWLRQ�RU�FKDQJH�RI�H[LVWLQJ�UHVLGHQWLDO�RU�QRQ�UHVLGHQWLDO�VSDFH��ZKHWKHU�RQ�RQH�RU�PRUH
FRQWLJXRXV�SDUFHOV��VKDOO�UHTXLUH�D�VSHFLDO�SHUPLW�IURP�WKH�63*$�

�������$Q\�OLIH�FDUH�IDFLOLW\�GHYHORSPHQW�WKDW�LQFOXGHV�IRXU�����RU�PRUH�DVVLVWHG�OLYLQJ�XQLWV�DQG�DFFRPSDQ\LQJ�VHUYLFHV�

�������7KH�LQWHQWLRQDO�VHJPHQWDWLRQ�RI�SURMHFWV�GHVLJQHG�WR�DYRLG�WKH�UHTXLUHPHQWV�RI�WKLV�E\ODZ��H�J��VXEGLYLGLQJ�RQH�ODUJH�WUDFW�
LQWR�WZR�VPDOOHU�WUDFWV��HDFK�RI�ZKLFK�ZLOO�FRQWDLQ�IHZHU�WKDQ���XQLWV�RU�SKDVLQJ�D�GHYHORSPHQW�VXFK�WKDW�HDFK�SKDVH�ZLOO�FRQWDLQ�
IHZHU�WKDQ���XQLWV��LV�H[SUHVVO\�IRUELGGHQ��3DUFHOV�KHOG�LQ�FRPPRQ�RZQHUVKLS�DV�RI�WKH�SDVVDJH�RI�WKLV�E\ODZ�FDQQRW�ODWHU�GHIHDW�WKH�
UHTXLUHPHQWV�RI�WKLV�UHJXODWLRQ�E\�VHJPHQWLQJ�WKH�GHYHORSPHQW�

�����0DQGDWRU\�3URYLVLRQ�RI�$IIRUGDEOH�8QLWV�
�������7KH�63*$�VKDOO��DV�D�FRQGLWLRQ�RI�DSSURYDO�RI�DQ\�GHYHORSPHQW�UHIHUUHG�WR�LQ�6HFWLRQ����UHTXLUH�WKDW�WKH�DSSOLFDQW�IRU�VSHFLDO�
SHUPLW�DSSURYDO�FRPSO\�ZLWK�WKH�REOLJDWLRQ�WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�SXUVXDQW�WR�WKLV�E\ODZ�DQG�PRUH�IXOO\�GHVFULEHG�LQ�6HFWLRQ���

�����3URYLVLRQ�RI�$IIRUGDEOH�8QLWV�
�������7KH�63*$�VKDOO�GHQ\�DQ\�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�IRU�GHYHORSPHQW�XQGHU�WKLV�E\ODZ�LI�WKH�DSSOLFDQW�IRU�VSHFLDO��SHUPLW�
DSSURYDO�GRHV�QRW�FRPSO\��DW�D�PLQLPXP��ZLWK�WKH�IROORZLQJ�UHTXLUHPHQWV�IRU�DIIRUGDEOH�XQLWV��H[FHSW�DV�WKH�SURYLVLRQV�RI�
VXESDUDJUDSK��E��EHORZ�VKDOO�DSSO\�

�������)RU�SURMHFWV�UHVXOWLQJ�LQ�D�QHW�LQFUHDVH�RI�IRXU�����WR�QLQH�����GZHOOLQJ�XQLWV��WKH�DSSOLFDQW�PD\�FKRRVH�WR�PDNH�D�FDVK
SD\PHQW�WR�WKH�/RFDO�+RXVLQJ�)XQG�EDVHG�RQ�6HFWLRQ���RI�WKLV�E\ODZ�

�������7KH�XQLWV�LQ�D�GLYLVLRQ�RI�ODQG�RU�PXOWLSOH�XQLW�GHYHORSPHQW�VXEMHFW�WR�WKLV�E\ODZ�VKDOO�EH�HVWDEOLVKHG�DV�DIIRUGDEOH�KRXVLQJ�
XQLWV�LQ�DQ\�RQH�RU�FRPELQDWLRQ�RI�PHWKRGV�SURYLGHG�IRU�EHORZ�

���������FRQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�WKH�ORFXV�VXEMHFW�WR�WKH�VSHFLDO�SHUPLW��VHH�6HFWLRQ�������RU

���������FRQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�D�ORFXV�GLIIHUHQW�WKDQ�WKH�RQH�VXEMHFW�WR�WKH�VSHFLDO�SHUPLW��VHH�6HFWLRQ�������RU

��������DQ�HTXLYDOHQW�IHHV�LQ�OLHX�RI�SD\PHQW�PD\�EH�PDGH��VHH�6HFWLRQ�������RU

���������DQ�DSSOLFDQW�PD\�RIIHU��DQG�WKH�63*$�PD\�DFFHSW��GRQDWLRQV�RI�ODQG�LQ�IHH�VLPSOH��RQ�RU�RII�VLWH��WKDW�WKH�63*$�LQ�LWV�VROH�
GLVFUHWLRQ�GHWHUPLQHV�DUH�VXLWDEOH�IRU�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV��7KH�YDOXH�RI�GRQDWHG�ODQG�VKDOO�EH�HTXDO�WR�RU�
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JUHDWHU�WKDQ�WKH�YDOXH�RI�WKH�FRQVWUXFWLRQ�RU�VHW�DVLGH�RI�WKH�DIIRUGDEOH�XQLWV��7KH�63*$�PD\�UHTXLUH��SULRU�WR�DFFHSWLQJ�ODQG�DV�
VDWLVIDFWLRQ�RI�WKH�UHTXLUHPHQWV�RI�WKLV�E\ODZ�RUGLQDQFH��WKDW�WKH�DSSOLFDQW�VXEPLW�DSSUDLVDOV�RI�WKH�ODQG�LQ�TXHVWLRQ��DV�ZHOO�DV�RWKHU�
GDWD�UHOHYDQW�WR�WKH�GHWHUPLQDWLRQ�RI�HTXLYDOHQW�YDOXH�

���������7KH�DSSOLFDQW�PD\�RIIHU��DQG�WKH�63*$�PD\�DFFHSW��DQ\�FRPELQDWLRQ�RI�WKH�6HFWLRQ��������������������UHTXLUHPHQWV�
SURYLGHG�WKDW�LQ�QR�HYHQW�VKDOO�WKH�WRWDO�QXPEHU�RI�XQLWV�RU�ODQG�DUHD�SURYLGHG�EH�OHVV�WKDQ�WKH�HTXLYDOHQW�QXPEHU�RU�YDOXH�RI�
DIIRUGDEOH�XQLWV�UHTXLUHG�E\�WKLV�]RQLQJ�E\ODZ�

�����3URYLVLRQV�$SSOLFDEOH�WR�$IIRUGDEOH�+RXVLQJ�8QLWV�2Q��DQG�2II�6LWH�

�������6LWLQJ�RI�DIIRUGDEOH�XQLWV��$OO�DIIRUGDEOH�XQLWV�FRQVWUXFWHG�RU�UHKDELOLWDWHG�XQGHU�WKLV�E\ODZ�VKDOO�EH�VLWXDWHG�ZLWKLQ�WKH�
GHYHORSPHQW�VR�DV�QRW�WR�EH�LQ�OHVV�GHVLUDEOH�ORFDWLRQV�WKDQ�PDUNHW�UDWH�XQLWV�LQ�WKH�GHYHORSPHQW�DQG�VKDOO��RQ�DYHUDJH��EH�QR�OHVV�
DFFHVVLEOH�WR�SXEOLF�DPHQLWLHV��VXFK�DV�RSHQ�VSDFH��DV�WKH�PDUNHW�UDWH�XQLWV�

�������,Q�GHWHUPLQLQJ�WKH�WRWDO�QXPEHU�RI�DIIRUGDEOH�XQLWV�WR�EH�FRQVWUXFWHG�RU�UHKDELOLWDWHG��D�IUDFWLRQDO�XQLW�RI�����RU�PRUH�VKDOO�EH�
UHJDUGHG�DV�D�ZKROH�XQLW��,I�DQ�HTXLYDOHQW�IHH�LQ�OLHX�RI�SD\PHQW�LV�WR�EH�PDGH�WKH�IHH�VKDOO�EH�D�IUDFWLRQDO�SURSRUWLRQ�RI�WKH�IHH�IRU�D�
ZKROH�XQLW�

�������$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�SURMHFW�DQG�VKDOO�EH�LQGLVWLQJXLVKDEOH�IURP�PDUNHW�UDWH�XQLWV�LQ�H[WHUQDO�
DSSHDUDQFH��7KH�DIIRUGDEOH�XQLWV�VKDOO�KDYH�WKH�VDPH�GHVLJQ��DSSHDUDQFH��FRQVWUXFWLRQ��LQVXODWLRQ��PHFKDQLFDO�V\VWHPV��DQG�
TXDOLW\�RI�PDWHULDOV�DQG�ILQLVKHV�DV�PDUNHW�XQLWV��H[FHSW�WKDW�DIIRUGDEOH�XQLWV�ZLWK�XS�WR�WZR�EHGURRPV�PD\�KDYH�RQO\�RQH�EDWKURRP��
DIIRUGDEOH�XQLWV�ZLWK�WKUHH�EHGURRPV�VKDOO�KDYH�DW�OHDVW�����EDWKURRPV��DQG�DIIRUGDEOH�XQLWV�ZLWK�IRXU�EHGURRPV�VKDOO�KDYH�DW�OHDVW�
WZR�EDWKURRPV��$IIRUGDEOH�XQLWV�VKDOO�KDYH�WKH�VDPH�ILQLVKHV�DQG�DSSOLDQFHV�DV�WKH�PDUNHW�UDWH�XQLWV�H[FHSW�ZKHUH�WKH�63*$�
VSHFLILFDOO\�DSSURYHV��LQ�DGYDQFH��D�UHTXHVW�IRU�GLIIHUHQW�ILQLVKHV�DQG�RU�DSSOLDQFHV�

�������7KH�DIIRUGDEOH�XQLWV�VKDOO�FRQWDLQ�VTXDUH�IRRWDJH�ZKLFK�LV�QR�OHVV�WKDQ�����RI�����WKH�DYHUDJH�VL]H�RI�PDUNHW�UDWH�XQLWV
FRQWDLQLQJ�WKH�VDPH�QXPEHU�RI�EHGURRPV��RU�����WKH�IROORZLQJ��ZKLFKHYHU�LV�WKH�VPDOOHU�
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FRLQFLGHQW�WR�WKH�GHYHORSPHQW�RI�PDUNHW�UDWH�XQLWV��EXW�LQ�QR�HYHQW�VKDOO�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV�EH�GHOD\HG�EH\RQG�WKH�
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FXUUHQW�RU�SDVW�UHVLGHQF\�IRU�DW�OHDVW����RI�WKH�SUHYLRXV����PRQWKV�VKDOO�VDWLVI\�WKLV�UHTXLUHPHQW�

�������0DUNHWLQJ�3ODQ�IRU�$IIRUGDEOH�8QLWV��$SSOLFDQWV�XQGHU�WKLV�E\ODZ�VKDOO�VXEPLW�D�PDUNHWLQJ�SODQ�RU�RWKHU�PHWKRG�DSSURYHG�E\�
WKH�7RZQ�WKURXJK�LWV�ORFDO�+RXVLQJ�3ODQ��WR�WKH�63*$�IRU�LWV�DSSURYDO��ZKLFK�GHVFULEHV�KRZ�WKH�DIIRUGDEOH�XQLWV�ZLOO�EH�PDUNHWHG�WR�
SRWHQWLDO�KRPH�EX\HUV�RU�WHQDQWV��7KLV�SODQ�VKDOO�LQFOXGH�D�GHVFULSWLRQ�RI�WKH�ORWWHU\�RU�RWKHU�SURFHVV�WR�EH�XVHG�IRU�VHOHFWLQJ�EX\HUV�
RU�WHQDQWV�

�������$IIRUGDELOLW\�UHVWULFWLRQV�VKDOO�EH�HPERGLHG�LQ�DSSOLFDEOH�GHHG�FRYHQDQWV��UHVWULFWLYH�FRYHQDQW�DJUHHPHQWV��RWKHU�FRQWUDFWXDO�
DJUHHPHQWV��ODQG�WUXVW�DUUDQJHPHQWV��DQG�RU�RWKHU�PHFKDQLVPV�GHVLJQHG�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKLV�VHFWLRQ�

�������&RYHQDQWV�DQG�RWKHU�GRFXPHQWV�QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKLV�VHFWLRQ�VKDOO�EH�H[HFXWHG�DQG��LI�DSSOLFDEOH��
UHFRUGHG�SULRU�WR�DQG�DV�D�FRQGLWLRQ�RI�WKH�LVVXDQFH�RI�DQ\�EXLOGLQJ�SHUPLW�RU�FHUWLILFDWH�RI�RFFXSDQF\��DV�WKH�63*$�VKDOO�GHHP
DSSURSULDWH�

�����3URYLVLRQ�RI�$IIRUGDEOH�+RXVLQJ�8QLWV�2II�6LWH�

�������$V�DQ�DOWHUQDWLYH�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ���RU����DQ�DSSOLFDQW�VXEMHFW�WR�WKH�E\ODZ�PD\�GHYHORS��FRQVWUXFW�RU�RWKHUZLVH�
SURYLGH�DIIRUGDEOH�XQLWV�HTXLYDOHQW�WR�WKRVH�UHTXLUHG�E\�6HFWLRQ���RII�VLWH��$OO�UHTXLUHPHQWV�RI�WKLV�E\ODZ�WKDW�DSSO\�WR�RQ�VLWH�
SURYLVLRQ�RI�DIIRUGDEOH�XQLWV�VKDOO�DOVR�DSSO\�WR�SURYLVLRQ�RI�RII�VLWH�DIIRUGDEOH�XQLWV��,Q�DGGLWLRQ��WKH�ORFDWLRQ�RI�WKH�RII�VLWH�XQLWV�WR�EH�
SURYLGHG�VKDOO�EH�DSSURYHG�E\�WKH�63*$�DV�DQ�LQWHJUDO�HOHPHQW�RI�WKH�VSHFLDO�SHUPLW�UHYLHZ�DQG�DSSURYDO�SURFHVV�

�����)HHV�LQ�/LHX�RI�$IIRUGDEOH�+RXVLQJ�8QLW�3URYLVLRQ�

�������$V�DQ�DOWHUQDWLYH�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ���RU�6HFWLRQ����DQ�DSSOLFDQW�PD\�FRQWULEXWH�WR�WKH�/RFDO�+RXVLQJ�)XQG�WR�EH�
XVHG�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�LQ�OLHX�RI�FRQVWUXFWLQJ�DQG�RIIHULQJ�DIIRUGDEOH�XQLWV�ZLWKLQ�WKH�ORFXV�RI�WKH�SURSRVHG�
GHYHORSPHQW�RU�RII�VLWH�

�������&DOFXODWLRQ�RI�IHHV�LQ�OLHX�RI�XQLWV��7KH�DSSOLFDQW�IRU�GHYHORSPHQW�VXEMHFW�WR�WKLV�E\ODZ�PD\�SD\�IHHV�LQ�OLHX�RI�WKH�
FRQVWUXFWLRQ�RI�DIIRUGDEOH�XQLWV��)RU�WKH�SXUSRVHV�RI�WKLV�E\ODZ��DQG�EDVHG�RQ�*UHDWHU�/DZUHQFH�UHJLRQ�DYHUDJHV��WKH�IHH�LQ�OLHX�RI�
WKH�FRQVWUXFWLRQ�RU�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV�LV�GHWHUPLQHG�WR�EH�����WKH�GLIIHUHQFH�EHWZHHQ�WKH�PHGLDQ�VDOH�SULFH�RI�PDUNHW�UDWH�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



XQLW�DQG�WKH�PD[LPXP�VDOH�SULFH�RI�D�FRPSDUDEOH�DIIRUGDEOH�GZHOOLQJ�XQLW��RU����������SHU�XQLW��ZKLFKHYHU�LV�VPDOOHU�

�������6FKHGXOH�RI�IHHV�LQ�OLHX�RI�SD\PHQWV��)HHV�LQ�OLHX�RI�XQLW�SD\PHQWV�VKDOO�EH�PDGH�DFFRUGLQJ�WR�WKH�VFKHGXOH�VHW�IRUWK�LQ
6HFWLRQ���������DERYH�

�����0D[LPXP�,QFRPHV�DQG�6HOOLQJ�3ULFHV��,QLWLDO�6DOH�

�������7R�HQVXUH�WKDW�RQO\�HOLJLEOH�KRXVHKROGV�SXUFKDVH�DIIRUGDEOH�KRXVLQJ�XQLWV��WKH�SXUFKDVHU�RI�D�DIIRUGDEOH�XQLW�VKDOO�EH�
UHTXLUHG�WR�VXEPLW�FRSLHV�RI�WKH�ODVW�WKUHH�\HDUV
�IHGHUDO�DQG�VWDWH�LQFRPH�WD[�UHWXUQV�DQG�FHUWLI\��LQ�ZULWLQJ�DQG�SULRU�WR�WUDQVIHU�RI�
WLWOH��WR�WKH�GHYHORSHU�RI�WKH�KRXVLQJ�XQLWV�RU�KLV�KHU�DJHQW��DQG�ZLWKLQ�WKLUW\������GD\V�IROORZLQJ�WUDQVIHU�RI�WLWOH��WR�WKH�ORFDO�KRXVLQJ�
WUXVW��FRPPXQLW\�GHYHORSPHQW�FRUSRUDWLRQ��KRXVLQJ�DXWKRULW\�RU�RWKHU�DJHQF\�DV�HVWDEOLVKHG�E\�WKH�7RZQ��WKDW�KLV�KHU�RU�WKHLU�
IDPLO\
V�DQQXDO�LQFRPH�OHYHO�GRHV�QRW�H[FHHG�WKH�PD[LPXP�OHYHO�DV�HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK
V�'LYLVLRQ�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW��DQG�DV�PD\�EH�UHYLVHG�IURP�WLPH�WR�WLPH�

�������7KH�PD[LPXP�KRXVLQJ�FRVW�IRU�DIIRUGDEOH�XQLWV�FUHDWHG�XQGHU�WKLV�E\ODZ�LV�DV�HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK
V�'LYLVLRQ�RI�
+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��/RFDO�,QLWLDWLYH�3URJUDP�RU�DV�UHYLVHG�E\�WKH�7RZQ�

�����3UHVHUYDWLRQ�RI�$IIRUGDELOLW\��5HVWULFWLRQV�RQ�5HVDOH�
��������(DFK�DIIRUGDEOH�XQLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�E\ODZ�VKDOO�KDYH�OLPLWDWLRQV�JRYHUQLQJ�LWV�UHVDOH��7KH�SXUSRVH�RI�WKHVH�
OLPLWDWLRQV�LV�WR�SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLW�DQG�WR�HQVXUH�LWV�FRQWLQXHG�DYDLODELOLW\�IRU�DIIRUGDEOH�LQFRPH�
KRXVHKROGV��7KH�UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�D�UHVWULFWLRQ�RQ�WKH�SURSHUW\�DQG�VKDOO�EH�LQ�IRUFH�IRU�D�SHULRG�RI�ILIW\�
�����\HDUV�

���������5HVDOH�SULFH��6DOHV�EH\RQG�WKH�LQLWLDO�VDOH�WR�D�TXDOLILHG�DIIRUGDEOH�LQFRPH�SXUFKDVHU�VKDOO�LQFOXGH�WKH�LQLWLDO�GLVFRXQW�UDWH�
EHWZHHQ�WKH�VDOH�SULFH�DQG�WKH�XQLW
V�DSSUDLVHG�YDOXH�DW�WKH�WLPH�RI�UHVDOH��7KLV�SHUFHQWDJH�VKDOO�EH�UHFRUGHG�DV�SDUW�RI�WKH�
UHVWULFWLRQ�RQ�WKH�SURSHUW\�QRWHG�LQ�6HFWLRQ����D��DERYH��)RU�H[DPSOH��LI�D�XQLW�DSSUDLVHG�IRU����������LV�VROG�IRU���������DV�D�UHVXOW�
RI�WKLV�E\ODZ��LW�KDV�VROG�IRU����SHUFHQW�RI�LWV�DSSUDLVHG�YDOXH��,I��VHYHUDO�\HDUV�ODWHU��WKH�DSSUDLVHG�YDOXH�RI�WKH�XQLW�DW�WKH�WLPH�RI�
SURSRVHG�UHVDOH�LV�����������WKH�XQLW�PD\�EH�VROG�IRU�QR�PRUH�WKDQ��������������SHUFHQW�RI�WKH�DSSUDLVHG�YDOXH�RI����������

���������5LJKW�RI�ILUVW�UHIXVDO�WR�SXUFKDVH��7KH�SXUFKDVHU�RI�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�GHYHORSHG�DV�D�UHVXOW�RI�WKLV�E\ODZ�VKDOO�
DJUHH�WR�H[HFXWH�D�GHHG�ULGHU�SUHSDUHG�E\�WKH�7RZQ��FRQVLVWHQW�ZLWK�PRGHO�ULGHUV�SUHSDUHG�E\�'HSDUWPHQW�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW��JUDQWLQJ��DPRQJ�RWKHU�WKLQJV��WKH�PXQLFLSDOLW\
V�ULJKW�RI�ILUVW�UHIXVDO�WR�SXUFKDVH�WKH�SURSHUW\�LQ�WKH�HYHQW�
WKDW�D�VXEVHTXHQW�TXDOLILHG�SXUFKDVHU�FDQQRW�EH�ORFDWHG�

���������7KH�63*$�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�VSHFLDO�SHUPLW�XQGHU�WKLV�E\ODZ��WKDW�WKH�DSSOLFDQW�FRPSO\�ZLWK�WKH�PDQGDWRU\�
VHW�DVLGHV�DQG�DFFRPSDQ\LQJ�UHVWULFWLRQV�RQ�DIIRUGDELOLW\��LQFOXGLQJ�WKH�H[HFXWLRQ�RI�WKH�GHHG�ULGHU�QRWHG�LQ�6HFWLRQ����D����DERYH��
7KH�%XLOGLQJ�,QVSHFWRU�VKDOO�QRW�LVVXH�DQ�RFFXSDQF\�SHUPLW�IRU�DQ\�DIIRUGDEOH�XQLW�XQWLO�WKH�GHHG�UHVWULFWLRQ�LV�UHFRUGHG�

�����&RQIOLFW�ZLWK�2WKHU�%\ODZV�2UGLQDQFHV�
7KH�SURYLVLRQV�RI�WKLV�E\ODZ�VKDOO�EH�FRQVLGHUHG�VXSSOHPHQWDO�RI�H[LVWLQJ�]RQLQJ�E\ODZV��7R�WKH�H[WHQW�WKDW�D�FRQIOLFW�H[LVWV�EHWZHHQ�
WKLV�E\ODZ�DQG�RWKHUV��WKH�PRUH�UHVWULFWLYH�E\ODZ�RUGLQDQFH��RU�SURYLVLRQV�WKHUHLQ��VKDOO�DSSO\�

�����5HYLHZ�E\�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��63*$��

7KH�3ODQQLQJ�%RDUG�VKDOO�EH�GHVLJQDWHG�DV�WKH�63*$�XQGHU�WKLV�E\ODZ�

�����6HYHUDELOLW\�

,I�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�KROGV�DQ\�SURYLVLRQ�RI�WKLV�E\ODZ�LQYDOLG��WKH�UHPDLQGHU�RI�WKH�E\ODZ�VKDOO�QRW�EH�DIIHFWHG�WKHUHE\��
7KH�LQYDOLGLW\�RI�DQ\�VHFWLRQ�RU�VHFWLRQV�RU�SDUWV�RI�DQ\�VHFWLRQ�RU�VHFWLRQV�RI�WKLV�E\ODZ�VKDOO�QRW�DIIHFW�WKH�YDOLGLW\�RI�WKH�UHPDLQGHU�
RI�*URYHODQG
V�]RQLQJ�E\ODZ�



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ��6HFWLRQ������KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ�
��������

5HVHDUFKHU�REWDLQHG�LQIRUPDWLRQ�IURP��2UGLQDQFH�IRU�*URYHODQG��0$��ODVW�XSGDWHG����������DW��ZZZ�RUGLQDQFH�FRP�






$OVR��LQFHQWLYH�LQFOXGHG�LQ�&RQVHUYDWLRQ�6XEGLYLVLRQ�'HVLJQ�

6(&7,21�����&216(59$7,21�68%',9,6,21�'(6,*1�%</$:��&6'��

;,,��,1&5($6(�,1�3(50,66,%/(�'(16,7<�

7KH�3ODQQLQJ�%RDUG�PD\�DZDUG�D�GHQVLW\�ERQXV�WR�LQFUHDVH�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�EH\RQG�WKH�%DVLF�0D[LPXP�1XPEHU��7KH�
GHQVLW\�ERQXV�IRU�WKH�&6'�VKDOO�QRW��LQ�WKH�DJJUHJDWH��H[FHHG�WKLUW\�SHUFHQW�������RI�WKH�%DVLF�0D[LPXP�1XPEHU��&RPSXWDWLRQV�
VKDOO�EH�URXQGHG�WR�WKH�ORZHVW�QXPEHU��$�GHQVLW\�ERQXV�PD\�EH�DZDUGHG�LQ�WKH�IROORZLQJ�FLUFXPVWDQFHV�

����)RU�HDFK�DGGLWLRQDO�WHQ�SHUFHQW�������RI�WKH�VLWH��RYHU�DQG�DERYH�WKH�UHTXLUHG������VHW�DVLGH�DV�RSHQ�VSDFH��D�ERQXV�RI�ILYH�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



SHUFHQW������RI�WKH�%DVLF�0D[LPXP�1XPEHU�PD\�EH�DZDUGHG��SURYLGHG��KRZHYHU��WKDW�WKLV�GHQVLW\�ERQXV�VKDOO�QRW�H[FHHG�WHQ�
SHUFHQW�������RI�WKH�%DVLF�0D[LPXP�1XPEHU��

����)RU�HYHU\�WZR�����GZHOOLQJ�XQLWV�SHUPDQHQWO\�UHVWULFWHG�WR�RFFXSDQF\�E\�SHUVRQV�RYHU�WKH�DJH�RI�ILIW\�ILYH��E\�D�UHFRUGHG�
UHVWULFWLRQ�HQIRUFHDEOH�E\�WKH�7RZQ��RQH�����GZHOOLQJ�XQLW�PD\�EH�DGGHG�DV�D�GHQVLW\�ERQXV��SURYLGHG��KRZHYHU��WKDW�WKLV�GHQVLW\�
ERQXV�VKDOO�QRW�H[FHHG�����RI�WKH�%DVLF�0D[LPXP�1XPEHU��

����)RU�HYHU\�WZR�����GZHOOLQJ�XQLWV�SHUPDQHQWO\�UHVWULFWHG�WR�RFFXSDQF\�E\�SHUVRQV�RU�IDPLOLHV�ZKR�TXDOLI\�DV�ORZ�RU�PRGHUDWH�
LQFRPH��DV�WKRVH�WHUPV�DUH�GHILQHG�IRU�WKH�DUHD�E\�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��E\�D�
UHFRUGHG�UHVWULFWLRQ�HQIRUFHDEOH�E\�WKH�7RZQ��RQH�����GZHOOLQJ�XQLW�PD\�EH�DGGHG�DV�D�GHQVLW\�ERQXV��SURYLGHG��KRZHYHU��WKDW�WKLV�
GHQVLW\�ERQXV�VKDOO�QRW�H[FHHG�����RI�WKH�%DVLF�0D[LPXP�1XPEHU��

�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�6HFWLRQ�KDV�EHHQ�DPHQGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 6(&7,21�����$))25'$%/(�+286,1*�5(48,5(0(176


:HEPDVWHUV�1RWH���7KH�SUHYLRXV�VHFWLRQ��6HFWLRQ������KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ�
��������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R =%$�&KDLUPDQ�-DPHV�'R\OH�����������VDLG�WKDW�QR��LQFOXVLRQDU\�KRXVLQJ��KDV�EHHQ�GHYHORSHG�LQ�WKH�WRZQ���+H�VDLG�WKDW�WKH�WRZQ�
KDV�GRQH�WZR���%V�

+DOLID[

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

+DPLOWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 7RZQ�RI�+DPLOWRQ�0DVWHU�3ODQ��)HEUXDU\�����
3UHSDUHG�IRU��+DPLOWRQ�3ODQQLQJ�%RDUG��&LWL]HQV¶�$FWLRQ�3ODQQLQJ�&RPPLWWHH
3UHSDUHG�E\�
&RPPXQLW\�2SSRUWXQLWLHV�*URXS��,QF�

�+RXVLQJ�DIIRUGDELOLW\��+DPLOWRQ�KDV�QR�UHJXODWLRQV�WR�FRPEDW�LWV�PRVW�VLJQLILFDQW�WKUHDW
RI�ODUJH�VFDOH�KRXVLQJ�GHYHORSPHQW��WKH�FRPSUHKHQVLYH�SHUPLW��6WDWH�SUDFWLFH�FXUUHQWO\
OLPLWV�D�VLQJOH�FRPSUHKHQVLYH�SHUPLW�WR�����XQLWV�LQ�D�WRZQ�RI�+DPLOWRQ¶V�VL]H��EXW�RQH
����XQLW�GHYHORSPHQW�ZRXOG�LQFUHDVH�WKH�WRZQ¶V�KRXVLQJ�EDVH�E\�����+DPLOWRQ�IDOOV
EHORZ�WKH�&KDSWHU���%�����WKUHVKROG�E\�����XQLWV��$V�D�UHVXOW��WKH�WRZQ�FRXOG
FRQFHLYDEO\�EH�UHTXLUHG�WR�DFFHSW�WZR�����XQLW�GHYHORSPHQWV�LQ�RUGHU�WR�UHDFK�����±�LI
WKH\�ZHUH�UHQWDO�GHYHORSPHQWV��7R�SURGXFH�����DIIRUGDEOH�KRPHRZQHUVKLS�XQLWV��WKH
FRPSUHKHQVLYH�SHUPLW�SURFHVV�FRXOG�JHQHUDWH�VHYHUDO�GHYHORSPHQWV�ZLWK�D�FRPELQHG
WRWDO�RI���������QHZ�KRPHV�LQ�+DPLOWRQ����S�����






*URZWK�DQG�&KDQJH��+DPLOWRQ��0DVVFKXVHWWV
0DVWHU�3ODQ�3KDVH���5HSRUW
3URGXFHG�IRU�WKH�+DPLOWRQ�&LWL]HQV�$FWLRQ�3ODQQLQJ�&RPPLWWHH
-XO\�����

&RPPXQLW\�2SSRUWXQLWLHV�*URXS��,QF�
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3DJH����RI����



%RVWRQ�0DVVDFKXVHWWV

,Q�WKHLU������0DVWHU�3ODQ��+DPLOWRQ�GLVFXVVHV�WKH�LVVXH�RI�DIIRUGDEOH�KRXVLQJ����+DPLOWRQ
V�]RQLQJ�E\ODZ�GRHV�QRW�JLYH�ORFDO�RIILFLDOV�
DQ\�UHJXODWRU\�WRROV�WR�DGGUHVV�DIIRUGDEOH�KRXVLQJ�QHHG���$�QXPEHU�RI�]RQLQJ�DQG�RWKHU�WHFKQLTXHV�WR�HQFRXUDJH�DIIRUGDEOH�KRXVLQJ�
GHYHORSPHQW�KDYH�EHHQ�XVHG�VXFFHVVIXOO\�E\�0DVVDFKXVHWWV�FRPPXQLWLHV���7KH\�LQFOXGH�,QFHQWLYH�]RQLQJ����������LQFOXVLRQDU\�
]RQLQJ����������ORFDOO\�LQLWLDWHG�UHGHYHORSPHQW�RI�H[LVWLQJ�SURSHUWLHV����������ORFDOO\�LQLWLDWHG�RU�VSRQVRUHG�FRPSUHKHQVLYH�SHUPLWV����������
DQG�WKH�DGRSWLRQ�RI�ORFDO�SROLFLHV�DQG�JXLGHOLQHV��ZKLFK�WDNHQ�WRJHWKHU��VHW�UHDOLVWLF�H[SHFWDWLRQV�IRU�GHYHORSHUV�WR�PHHW�LI�WKH\�DSSO\�
IRU�D�FRPSUHKHQVLYH�SHUPLW�RQ�WKHLU�RZQ����S�����

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

+DQRYHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 0V��+RIIPDQ��3ODQQLQJ�%RDUG�6HFUHWDU\��FRQILUPHG�����������WKDW�WKHUH�DUH�QR�VXFK�UHJXODWLRQV���DIIRUGDEOH�XQLWV�DUH�GHYHORSHG�
WKURXJK���%���+DQRYHU�GRHV�QRW�KDYH�DSDUWPHQW�FRPSOH[HV�H[FHSW�IRU�RQH�WKDW�LV�UHVWULFWHG�WR����DQG�ROGHU�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

+DQVRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

+DUYDUG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV &2'(�2)�7+(�72:1�2)�+$59$5'�Y���8SGDWHG������

����������2SHQ�6SDFH�DQG�&RQVHUYDWLRQ���3ODQQHG�5HVLGHQWLDO�'HYHORSPHQW��26&�35'���>$GGHG�����������$70�E\�$UW����(1@��
,�'HYHORSPHQW�LQFHQWLYH���
����7KH�3ODQQLQJ�%RDUG�PD\�DXWKRUL]H�DQ�LQFUHDVH�LQ�ORWV�RU�GZHOOLQJ�XQLWV�XS�WR�D�PD[LPXP�RI�����DERYH�WKDW�DOORZHG�XQGHU�������
��+�RI�WKLV�%\ODZ��SURYLGHG�WKH�IROORZLQJ�FRQGLWLRQV�DUH�PHW��
��D�7KH�DSSOLFDQW�SURSRVHV�D�VLJQLILFDQW�LQFUHDVH�LQ�RSHQ�VSDFH�DERYH������DQG�SUHVHUYHV�VLJQLILFDQW�QDWXUDO�UHVRXUFHV��LQ�WKH�
RSLQLRQ�RI�3ODQQLQJ�%RDUG���
��E�7KHUH�LV�SHUPDQHQW�SUHVHUYDWLRQ�RI�ODQG�GHYRWHG�RU�VHW�DVLGH�IRU�DJULFXOWXUDO�XVH�RU�RWKHU�XQLTXH�SUHVHUYDWLRQ�VWUDWHJ\��LQFOXGLQJ�
SUHVHUYDWLRQ�RI�KLVWRULF�VWUXFWXUHV�RU�EDUQV��RU�RWKHU�VSHFLDO�IHDWXUHV�RI�WKH�EXLOW�HQYLURQPHQW���
��,I��D��DQG��E��DERYH�DUH�IRXQG�WR�EH�VDWLVILHG��LQ�WKH�RSLQLRQ�RI�3ODQQLQJ�%RDUG��LW�PD\�DXWKRUL]H�D����LQFUHDVH�LQ�DSSOLFDEOH�EDVH�
GHQVLW\����
��F�7KH�DSSOLFDQW�SURSRVHV�SXEOLF�LPSURYHPHQWV�RU�DPHQLWLHV�WKDW�UHVXOW�LQ�VXEVWDQWLDO�EHQHILW�WR�WKH�7RZQ�DQG�WKH�JHQHUDO�SXEOLF��
SURYLGHG���
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�>�@7KHUH�DUH�VLJQLILFDQW�LPSURYHPHQWV�WR�WKH�HQYLURQPHQWDO�TXDOLW\�RU�FRQGLWLRQ�RI�WKH�VLWH�DQG�LWV�VXUURXQGLQJ�DUHDV��LQFOXGLQJ�D�
GHFUHDVH�LQ�VWRUPZDWHU�UXQRII�IURP�ZKDW�ZRXOG�RWKHUZLVH�UHVXOW�IURP�D�FRQYHQWLRQDO�VXEGLYLVLRQ�SODQ��
�>�@7KHUH�DUH�SURYLVLRQV�FRQWULEXWLQJ�WR�RII�VLWH�SXEOLF�IDFLOLWLHV�RU�HQYLURQPHQWDO�LPSURYHPHQWV�EH\RQG�WKRVH�QHFHVVDU\�WR�PLWLJDWH�
WKH�LPSDFWV�RI�WKH�SURSRVHG�GHYHORSPHQW����
��,I��F��DERYH�LV�IRXQG�WR�EH�VDWLVILHG��LQ�WKH�RSLQLRQ�RI�3ODQQLQJ�%RDUG��LW�PD\�DXWKRUL]H�D����LQFUHDVH�LQ�DSSOLFDEOH�EDVH�GHQVLW\���
�G�7KH�DSSOLFDQW�SURSRVHV�DWWDFKHG�GZHOOLQJV�WKDW�LQFOXGH�D�PD[LPXP�RI�WZR�EHGURRPV�SHU�XQLW��DQG�DUH�GHYHORSHG�LQ�WKH�FKDUDFWHU�
RI�D�1HZ�(QJODQG�9LOODJH�VW\OH�RI�DUFKLWHFWXUH���
��,I��G��DERYH�LV�IRXQG�WR�EH�VDWLVILHG��LQ�WKH�RSLQLRQ�RI�3ODQQLQJ�%RDUG��LW�PD\�DXWKRUL]H�D����LQFUHDVH�LQ�DSSOLFDEOH�EDVH�GHQVLW\����
��H�+RXVLQJ�XQLWV�IRU�VHQLRU�FLWL]HQV�DQG�SHUVRQV�DJHG����\HDUV�DQG�RYHU�KRXVLQJ�LV�SURYLGHG���
��,I��H��DERYH�LV�IRXQG�WR�EH�VDWLVILHG��LQ�WKH�RSLQLRQ�RI�3ODQQLQJ�%RDUG��LW�PD\�DXWKRUL]H�D����LQFUHDVH�LQ�DSSOLFDEOH�EDVH�GHQVLW\����
��I�7KH�DSSOLFDQW�VHWV�DVLGH�����RU�PRUH�RI�ORWV�RU�GZHOOLQJ�XQLWV�RQ�WKH�VLWH�IRU��DIIRUGDEOH�KRXVLQJ��IRU�SXUFKDVH�RU�UHQWDO�E\�WKRVH�
ZLWK�KRXVHKROGV�RI�ORZ�RU�PRGHUDWH�LQFRPHV��6XFK�XQLWV�PXVW�FRXQW�WRZDUG�WKH�7RZQ
V�6XEVLGL]HG�+RXVLQJ�,QYHQWRU\��DQG�EH�LQ�
DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�����&05��������DV�PD\�EH�DPHQGHG��7KH�3ODQQLQJ�%RDUG�VKDOO�UHYLHZ�DQG�DSSURYH�WKH�DFWXDO�
SHUFHQWDJH�GLVWULEXWLRQ�RI�TXDOLI\LQJ�ORZ�YHUVXV�PRGHUDWH�LQFRPH�XQLWV���
��,I��I��DERYH�LV�IRXQG�WR�EH�VDWLVILHG��LQ�WKH�RSLQLRQ�RI�3ODQQLQJ�%RDUG��LW�PD\�DXWKRUL]H�D�����LQFUHDVH�LQ�DSSOLFDEOH�EDVH�GHQVLW\����
����6WDQGDUGV�IRU�RQ�VLWH�DIIRUGDEOH�XQLWV��+RXVLQJ�XQLWV�VHW�DVLGH�DV�DIIRUGDEOH�KRXVLQJ��DV�GHVFULEHG�LQ���������,����I���VKDOO�KDYH�
D�JURVV�IORRU�DUHD�FRPSDUDEOH�WR�PDUNHW�UDWH�XQLWV�DQG�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�GHYHORSPHQW�DQG�QRW�JURXSHG�WRJHWKHU��:KHQ�
YLHZHG�IURP�WKH�H[WHULRU��WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�LQGLVWLQJXLVKDEOH�IURP�WKH�PDUNHW�UDWH�XQLWV�LQ�WKH�VDPH�GHYHORSPHQW��7KH�
GHYHORSHU�VKDOO�SURYLGH�DGHTXDWH�JXDUDQWHH��DFFHSWDEOH�WR�WKH�3ODQQLQJ�%RDUG��WR�HQVXUH�WKH�FRQWLQXHG�DYDLODELOLW\�DQG�DIIRUGDELOLW\�
RI�WKH�XQLWV�LQ�SHUSHWXLW\��VXFK�JXDUDQWHH�PXVW�LQFOXGH�UHFRUGHG�GHHG�UHVWULFWLRQV��UHFRUGHG�UHVWULFWLYH�FRYHQDQWV�UHODWLYH�WR�HTXLW\�
OLPLWDWLRQ��RU�RWKHU�DFFHSWDEOH�IRUPV�RI�JXDUDQWHHV��1R�PRUH�WKDQ�����RI�WKH�EXLOGLQJ�SHUPLWV�IRU�WKH�PDUNHW�UDWH�XQLWV�VKDOO�EH�
LVVXHG�ZLWKLQ�DQ�26&�35'�XQWLO�FRQVWUXFWLRQ�KDV�FRPPHQFHG�RQ�DOO�WKH�DIIRUGDEOH�XQLWV��QR�PRUH�WKDQ�����RI�WKH�FHUWLILFDWHV�RI�
RFFXSDQF\�IRU�WKH�PDUNHW�UDWH�XQLWV�VKDOO�EH�LVVXHG�XQWLO�DOO�RI�WKH�FHUWLILFDWHV�RI�RFFXSDQF\�IRU�WKH�DIIRUGDEOH�XQLWV�KDYH�EHHQ�
LVVXHG����

�����������$\HU�5RDG�9LOODJH�6SHFLDO�3HUPLW��$59�63���
*�,QFHQWLYHV�IRU�VSHFLILF�XVHV���
����,Q�UHYLHZLQJ�DQG�DFWLQJ�RQ�DSSOLFDWLRQV�IRU�DQ�$59�63�DQG�IRU�PL[HG�XVH�YLOODJH�GHYHORSPHQW�VSHFLDO�SHUPLWV�SXUVXDQW�WR�������
����DQG�LQ�RUGHU�WR�SURYLGH�IRU�IOH[LEOH�]RQLQJ�UHTXLUHPHQWV�LQ�VXFK�GHYHORSPHQWV��QRWZLWKVWDQGLQJ�DQ\�SURYLVLRQV�RI�WKLV�%\ODZ�WR�
WKH�FRQWUDU\��WKH�3ODQQLQJ�%RDUG�PD\���
��D�3HUPLW�DOWHUQDWLYH�EXLOGLQJ�VLWLQJ�ZLWKRXW�UHJDUG�WR�D�ORW�ZLGWK�FLUFOH���
��E�3HUPLW�PRUH�WKDQ�RQH�VWUXFWXUH�RU�PDLQ�EXLOGLQJ�RQ�D�ORW���
��F�$SSO\�DOWHUQDWLYH�EXLOGLQJ�DQG�VWUXFWXUH�VHWEDFN�UHTXLUHPHQWV��H[FHSW�ZKHUH�ORW�ERXQGDULHV�DEXW�SURSHUW\�LQ�WKH�$5�'LVWULFW��
ZKHUH�D�PLQLPXP�RI�D�VL[W\�IRRW�VHWEDFN�VKDOO�DSSO\���
��G�$SSO\�DOWHUQDWLYH�VLWH�VWDQGDUGV�UHODWLYH�WR�SDUNLQJ��ORDGLQJ�DQG�GULYHZD\V��LQFOXGLQJ�WKH�HVWDEOLVKPHQW�RI�PLQLPXP�DQG�
PD[LPXP�SDUNLQJ�UDWLRV���
��H�$SSO\�DOWHUQDWLYH�VLWH�VWDQGDUGV�UHODWLYH�WR�OLJKWLQJ�DQG�VLJQV��LQFOXGLQJ�WKH�LPSRVLWLRQ�RI�PRUH�UHVWULFWLYH�UHTXLUHPHQWV�WKDQ�WKRVH�
VHW�IRUWK�LQ�WKLV�%\ODZ���
����$GGLWLRQDOO\��LQ�UHYLHZLQJ�DQG�DFWLQJ�RQ�DSSOLFDWLRQV�IRU�VSHFLDO�SHUPLWV�LVVXHG�SXUVXDQW�WR�WKLV�VHFWLRQ�IRU�D�PL[HG�XVH�YLOODJH�
GHYHORSPHQW��WKH�3ODQQLQJ�%RDUG�PD\�DXWKRUL]H�WKH�IROORZLQJ���
��D�8S�WR�����PRUH�IORRU�DUHD�WKDQ�DOORZHG�XQGHU���������%���
��E�*UHDWHU�WRWDO�EXLOGLQJ�VL]H�WKDQ�DOORZHG�XQGHU�����������6XEVHFWLRQ�$��SURYLGHG�WKDW�QR�EXLOGLQJ�VKDOO�H[FHHG��������VTXDUH�IHHW�
RI�JURVV�IORRU�DUHD���
����7KH�YDULDWLRQV�HQXPHUDWHG�LQ�6XEVHFWLRQ�*����DQG�����DERYH�PD\�EH�DXWKRUL]HG�E\�WKH�3ODQQLQJ�%RDUG�XSRQ�LW�ILQGLQJ�WKDW�WKH
SXUSRVHV�DQG�REMHFWLYHV�DQG�WKH�UHYLHZ�FULWHULD�RI�WKLV�VHFWLRQ�KDYH�EHHQ�PHW�E\�WKH�VXEMHFW�$59�63�GHYHORSPHQW�SURSRVDO��DQG�
WKDW�VXFK�GHYHORSPHQW��ZKHQ�FRPSOHWHG��ZLOO�UHVXOW�LQ�RQH�RU�PRUH�RI�WKH�IROORZLQJ��
��D�3UHVHUYDWLRQ�RI�DQ�DJULFXOWXUDO�XVH��QDWXUDO�UHVRXUFHV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�ZRRGODQGV��ZHWODQGV��VWUHDPV�DQG�RU�ILHOGV��RU�
ODQG�ZLWK�KLVWRULF�VWUXFWXUHV�RU�RWKHU�XQLTXH�IHDWXUHV���
��E�&RQQHFWLYLW\�EHWZHHQ�DGMRLQLQJ�VLWHV��QU�SURYLVLRQV�IRU�FXUE�FXW�UHGXFWLRQ��VKDUHG�DFFHVV��DQG�VKDUHG�SDUNLQJ���
��F�,QFOXVLRQ�RI�PXOWLIDPLO\�XVH�ZLWK�D�VHW�DVLGH�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� ����������2SHQ�6SDFH�DQG�&RQVHUYDWLRQ���3ODQQHG�5HVLGHQWLDO�'HYHORSPHQW��26&�35'���>$GGHG�����������$70�E\�$UW����(1@

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R $FFRUGLQJ�WR�0DULH�1DGHU��3ODQQLQJ�%RDUG�$GPLQLVWUDWRU������������WKHUH�KDV�EHHQ�QR�LQFOXVLRQDU\�GHYHORSPHQW��MXVW�XQGHU���%���
0V��1DGHU�HPSKDVL]HG�WKDW�WKLV�LV�DQ�DUHD�RI�FRQFHUQ�IRU�WKH�WRZQ�RI�+DUYDUG��&XUUHQWO\��WKH�WRZQ�SULPDULO\�FRQVLVWV�RI�KXJH��VLQJOH�
IDPLO\�KRPHV�

+DYHUKLOO

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV &LW\�RI�+DYHUKLOO�=RQLQJ�2UGLQDQFH

6HFWLRQ����������$IIRUGDEOH�+RXVLQJ
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>$GGHG�����������E\�'RF�����-@

$��6WDWHPHQW�RI�3XUSRVH�DQG�'HILQLWLRQ�RI��$IIRUGDEOH�
,Q�RUGHU�WR�PHHW�WKH�QHHGV�RI�WKH�FRPPXQLW\�IRU�KRXVLQJ�VHUYLQJ�DOO�LQFRPH�DQG�XQWLO�VXFK�WLPH�DV�����RI�WKH�KRXVLQJ�VWRFN�RI�WKH�
&LW\�RI�+DYHUKLOO�GHWHUPLQHG�WR�EH�DYDLODEOH�WR�KRXVHKROGV�ZLWK�LQFRPHV�RI�����RU�OHVV�PHGLDQ�LQFRPH�RI�WKH�/DZUHQFH�+DYHUKLOO�
3ULPDU\�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��306$���DQ\�QHZ�UHVLGHQWLDO�GHYHORSPHQW�UHTXLULQJ�D�VSHFLDO�SHUPLW�IURP�HLWKHU�WKH�&LW\�
&RXQFLO�RU�WKH�%RDUG�RI�$SSHDOV�LV�UHTXLUHG�WR�PDNH�DYDLODEOH�����RU�PRUH�RI�WKH�XQLWV�IRU�VXFK�SHUVRQV�RI�ORZ�DQG�PRGHUDWH�
LQFRPH��RU�PDNH�FDVK�FRQWULEXWLRQ�WR�EH�GHVLJQDWHG�KRXVLQJ�HQWLW\��DV�GHVFULEHG�LQ�6HFWLRQ�'����

'HILQLWLRQ��)RU�SXUSRVHV�RI�WKLV�VHFWLRQ�RI�WKH�+DYHUKLOO�=RQLQJ�2UGLQDQFH�WKH�WHUP�DIIRUGDEOH�VKDOO�EH�GHILQHG�DV�IROORZV�

$IIRUGDEOH�UHQWV�DUH�GHILQHG�DV�WKRVH�UHQWV�DV�SXEOLVKHG�IURP�WLPH�WR�WLPH�E\�WKH�8�6��'HSW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�
XQGHU�WKDW�DJHQFLHV�+20(�SURJUDP�DQG�VKDOO�QRW�H[FHHG�WKH�/RZ�+20(�UHQW�OLPLWV�IRU�WKH�/DZUHQFH�+DYHUKLOO�306$�

$IIRUGDEOH�6DOH�3ULFH�LV�GHILQHG�DV�����RI�WKH�+20(�0D[LPXP�YDOXH�OLPLWV�IRU�(VVH[�&RXQW\�DV�SXEOLVKHG�IURP�WLPH�WR�WLPH�E\�WKH
'HSW��RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�XQGHU�WKDW�DJHQFLHV�+20(�SURJUDP�

%��$SSOLFDELOLW\�WR�0XOWL�IDPLO\�'ZHOOLQJ�8QLWV
3ULRU�WR�IDYRUDEOH�DFWLRQ�RQ�DQ�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�WR�FRQVWUXFW�PXOWL�IDPLO\�GZHOOLQJ�XQLWV��WKH�IROORZLQJ�UHTXLUHPHQWV�
PXVW�EH�PHW�

���$OO�QHZ�PXOWL�IDPLO\�KRXVLQJ�GHYHORSPHQWV�DUH�UHTXLUHG�WR�SURYLGH�����RI�WKHLU�XQLWV�IRU�RFFXSDQF\�E\�ORZ�DQG�PRGHUDWH�LQFRPH�
KRXVHKROGV���

���,I���������RI�WKH�XQLWV�DUH�VHW�DVLGH�IRU�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV��WKH�&LW\�&RXQFLO�PD\�JUDQW�D�QXPHULFDO�
HTXLYDOHQW��L�H������PD[��GHQVLW\�ERQXV�IRU�����XQLWV�IRU�ORZ�PRG��GHQVLW\�ERQXV�RI�XS�WR��������PRUH�XQLWV�WKDQ�QRUPDOO\�DOORZHG�
LQ�DSSOLFDEOH�]RQLQJ�GLVWULFW��,Q�QR�FDVH�FDQ�WKH�XQLW�GHQVLW\�ERQXV�H[FHHG�����

,Q�RUGHU�WR�DFFRPSOLVK�LQFUHDVHV�LQ�GHQVLW\�LQ�PXOWL�IDPLO\�UHQWDO�GHYHORSPHQWV��WKH�&LW\�&RXQFLO�VKDOO�GHWHUPLQH�WKDW�SXEOLF�XWLOLWLHV��
ORW�VL]HV�DQG�GLPHQVLRQDO�UHTXLUHPHQWV�DUH�VXIILFLHQW�WR�DFFRPSOLVK�WKH�LQFUHDVHV�LQ�GZHOOLQJ�XQLW�GHQVLW\�LQ�DGGLWLRQ�WR�RWKHU�VSHFLDO�
SHUPLW�UHTXLUHPHQWV�

���$OO�QHZ�&OXVWHU�5HVLGHQWLDO�'HYHORSPHQWV�RU�38'�VKDOO�SURYLGH�����RI�WKH�XQLWV�IRU�KDQGLFDSSHG�DFFHVVLELOLW\�XVLQJ�DGDSWDEOH
GHVLJQ�IRU�FRQVWUXFWLRQ��>$GGHG�����������E\�'RF�����-@
&��$SSOLFDELOLW\�WR�&OXVWHU�5HVLGHQWLDO�RU�3ODQQHG�XQLW�GHYHORSPHQW
,Q�WKH�HYHQW�WKDW�WKH�GHYHORSHU�RI�D�FOXVWHU�UHVLGHQWLDO�RU�SODQQHG�XQLW�GHYHORSPHQW�ZLVKHV�WR�SURYLGH�PRUH�ORZ�DQG�PRGHUDWH�
LQFRPH�KRXVLQJ�XQLWV�WKDQ�UHTXLUHG�DV�SDUW�RI�WKH�GHYHORSPHQW�KH�VKH�PD\�DSSO\�WR�WKH�&LW\�&RXQFLO�DFWLQJ�DV�WKH�6SHFLDO�3HUPLW
*UDQWLQJ�$XWKRULW\��63*$��IRU�D�VSHFLDO�SHUPLW�WR�DOORZ�DQ�LQFUHDVH�LQ�GHQVLW\���GHQVLW\�ERQXV����$�GHQVLW\�ERQXV�PD\�EH�JUDQWHG�
XVLQJ�WKH�IROORZLQJ�IRUPXOD�

���,I���������RI�WKH�XQLWV�DUH�VHW�DVLGH�DV�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�UHQWDO�XQLWV��WKH�&LW\�&RXQFLO�PD\�JUDQW�D�QXPHULFDO�
HTXLYDOHQW�GHQVLW\�ERQXV�RI�XS�WR��������PRUH�XQLWV�WKDQ�QRUPDOO\�DOORZHG�LQ�DSSOLFDEOH�]RQLQJ�GLVWULFW��,Q�QR�FDVH�FDQ�WKH�XQLW�
GHQVLW\�ERQXV�H[FHHG�������

,Q�RUGHU�WR�DFFRPSOLVK�LQFUHDVHV�LQ�GHQVLW\�IRU�FOXVWHU�UHVLGHQWLDO�RU�SODQQHG�XQLW�GHYHORSPHQW��WKH�&LW\�&RXQFLO�VKDOO�GHWHUPLQH�WKDW�
SXEOLF�XWLOLWLHV��ORW�VL]HV�DQG�GLPHQVLRQDO�UHTXLUHPHQWV�DUH�VXIILFLHQW�WR�DFFRPSOLVK�WKH�LQFUHDVHV�LQ�GZHOOLQJ�XQLW�GHQVLW\�LQ�DGGLWLRQ�
WR�RWKHU�VSHFLDO�SHUPLW�UHTXLUHPHQWV�

/RFDWLRQ�RI�/RZ�DQG�0RGHUDWH�,QFRPH�+RXVLQJ�8QLWV

7KH�UHTXLUHPHQW�RI�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV�PD\�EH�PHW�LQ�RQH�RI�WKH�IROORZLQJ�ZD\V��7KH�GHYHORSHU�DV�SDUW�RI�
KLV�KHU�VSHFLDO�SHUPLW�DSSOLFDWLRQ�VKDOO�LQFOXGH�D�SURSRVDO�WR�DGGUHVV�WKLV�UHTXLUHPHQW��7KH�&LW\�&RXQFLO�VKDOO�PDNH�WKH�ILQDO�
GHWHUPLQDWLRQ�RI�ZKLFK�PHWKRG�LV�DSSURSULDWH�
���7KH�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV�ZLOO�EH�FRQVWUXFWHG�RQ�WKH�VDPH�VLWH�DV�RWKHU�XQLWV�DQG�LQGLVWLQJXLVKDEO\�
LQWHUVSHUVHG�WKURXJKRXW�WKH�SURMHFW��H[FHSW�DV�SURYLGHG�IRU�EHORZ���,Q�DOO�FDVHV��WKH�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV�WR�EH�
SURYLGHG�VKDOO�EH�HTXDO�LQ�TXDOLW\��PDWHULDOV��DQG�FKDUDFWHU�WR�WKH�PDUNHW���UDWH�XQLWV�LQ�GHYHORSPHQW�
���,Q�OLHX�RI�FRQVWUXFWLQJ�QHZ�XQLWV�RU�UHKDELOLWDWLQJ�H[LVWLQJ�XQLWV��WKH�GHYHORSHU�PD\�PDNH�D�FDVK�FRQWULEXWLRQ�WR�D�GHVLJQDWHG�
KRXVLQJ�HQWLW\�RU�ZLWK�WKH�DSSURYDO�RI�WKH�&LW\�&RXQFLO�WKH\�PDNH�D�FDVK�GRQDWLRQ�WR�WKH�&LW\�IRU�WKH�SXUFKDVH�RI�UHFUHDWLRQDO�ODQG��
7KH�DPRXQW�RI�FDVK�SD\PHQW�VKDOO�EH�GHWHUPLQHG�E\�WKH�IROORZLQJ�IRUPXOD��WKH�SURSRVHG�DYHUDJH�IDLU�PDUNHW�YDOXH�RI�DOO�RI�WKH�
SURSRVHG�GZHOOLQJ�XQLWV��DV�FHUWLILHG�E\�D�TXDOLILHG�DSSUDLVHU��RU��LI�UHQWDO�GZHOOLQJ�XQLWV��DQ�DYHUDJH�IDLU�PDUNHW�YDOXH�HVWDEOLVKHG�E\�
WKH�2IILFH�RI�WKH�&LW\�$VVHVVRU���DQG�PXOWLSOLHG�E\������6DLG�SD\PHQW�VKDOO�EH�PDGH�SULRU�WR�WKH�LVVXDQFH�RI�DQ\�EXLOGLQJ�SHUPLW�V���,Q�
DGGLWLRQ�WR�WKH�DERYH�PHWKRG��LI�D�SURMHFW�ZKLFK�LV�WR�KDYH�����RU�PRUH�ORZ�DQG�PRGHUDWH�LQFRPH�XQLWV��ZLVKHV�QRW�WR�FRQVWUXFW�WKH�
XQLWV�RQ�VLWH��WKHQ�WKH�GHYHORSHU�PD\�EXLOG�WKH�����UHQWDO�XQLWV�RII�VLWH�DW�DQ�DFFHSWDEOH�ORFDWLRQ�LQ�WKH�&LW\��>$PHQGHG�����������E\�
'RF�����-@
5HQWDO�RU�6DOH�RI�/RZ�DQG�0RGHUDWH�,QFRPH�+RXVLQJ�8QLWV�WKDW�DUH�&RQVWUXFWHG
���,Q�WKH�HYHQW�WKDW�DOO�XQLWV�LQ�D�GHYHORSPHQW�DUH�WR�EH�UHQWDO�XQLWV��WKH�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV�VKDOO�EH�PDGH
DYDLODEOH�WR�SHUVRQV�HOLJLEOH�IRU�VWDWH�RU�IHGHUDO�UHQWDO�VXEVLGLHV�DQG�ZKR�DUH�RQ�WKH�ZDLWLQJ�OLVW�RI�WKH�+DYHUKLOO�+RXVLQJ�$XWKRULW\��
7KH�XQLWV�VKDOO�UHPDLQ�DYDLODEOH�IRU�D�WHUP�RI����\HDUV�EDVHG�RQ�HOLJLELOLW\�VWDQGDUGV�DGRSWHG�E\�WKH�+RXVLQJ�$XWKRULW\�
���,Q�WKH�HYHQW�WKDW�WKH�XQLWV�LQ�WKH�XQLWV�LQ�WKH�GHYHORSPHQW�DUH�WR�EH�RIIHUHG�IRU�VDOH��WKH�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV�
VKDOO�EH�ILUVW�RIIHUHG�IRU�VDOH�WR�WKH�+DYHUKLOO�+RXVLQJ�$XWKRULW\�DW�D�VDOHV�SULFH�LQ�FRQIRUPDQFH�ZLWK�WKH�JXLGHOLQHV�RI�WKH�+DYHUKLOO�
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+RXVLQJ�3DUWQHUVKLS�SRVWHG�ZLWK�WKH�&LW\�&OHUN��,I�WKH�+DYHUKLOO�+RXVLQJ�$XWKRULW\�FKRRVHV�QRW�WR�SXUFKDVH�VXFK�XQLWV��WKH�ORZ�DQG�
PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV�VKDOO�WKHQ�EH�RIIHUHG�IRU�VDOH�WR�DQ\�RWKHU�QRQ�SURILW�KRXVLQJ�HQWLW\�RU�GLUHFWO\�WR�ORZ�DQG�PRGHUDWH�
LQFRPH�SHUVRQV�
���,Q�WKH�HYHQW�WKDW�XQLWV�DUH�WR�EH�RIIHUHG�IRU�VDOH�GLUHFWO\�WR�SHUVRQV�ZLWK�ORZ�RU�PRGHUDWH�LQFRPHV��WKH�JXLGHOLQHV�HVWDEOLVKHG�E\�
WKH�+DYHUKLOO�+RXVLQJ�3DUWQHUVKLS�&RPPLWWHH�VKDOO�DSSO\��DQG�WKHVH�JXLGHOLQHV�VKDOO�EH�SRVWHG�ZLWK�WKH�&LW\�&OHUN�
)��)UDFWLRQDO�6KDUH
,Q�GHWHUPLQLQJ�WKH�QXPEHU�RI�ORZ�DQG�PRGHUDWH�LQFRPH�XQLWV�WR�EH�SURYLGHG�D�IUDFWLRQDO�VKDUH�RI�����RU�PRUH�VKDOO�EH�UHJDUGHG�DV�D�
ZKROH�XQLW�DQG�D�IUDFWLRQDO�VKDUH�RI�����RU�OHVV�VKDOO�UHTXLUH�QR�FRQWULEXWLRQ�WR�VDWLVI\�WKH�IUDFWLRQDO�VKDUH�
*��3URMHFWV�ZLWK���XQLWV�RU�OHVV
3URMHFWV�ZLWK���XQLWV�RU�OHVV�VKDOO�SURYLGH�RQH�XQLW��,I���������RI�WKH�XQLWV�DUH�VHW�DVLGH�DV�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�UHQWDO�
XQLWV��WKH�+DYHUKLOO�%RDUG�RI�$SSHDOV��DV�63*$�IRU�SURMHFWV�RI���XQLWV�RU�OHVV��PD\�JUDQW�D�QXPHULFDO�HTXLYDOHQW�GHQVLW\�ERQXV�RI�XS�
WR�����PRUH�XQLWV�WKDQ�QRUPDOO\�DOORZHG�LQ�DSSOLFDEOH�]RQLQJ�GLVWULFW��,Q�QR�FDVH�FDQ�WKH�XQLW�GHQVLW\�ERQXV�H[FHHG�����
+��7LPLQJ
,I�WKH�SURMHFW�LV�EXLOW�LQ�SKDVHV��D�SURSRUWLRQDWH�VKDUH�RI�ORZ�DQG�PRGHUDWH�LQFRPH�XQLWV�VKDOO�EH�EXLOW�LQ�HDFK�SKDVH�
,��'HVLJQDWHG�+RXVLQJ�(QWLW\
&DVK�SD\PHQWV�UHFHLYHG�XQGHU�WKH�SURYLVLRQV�RI�WKLV�RUGLQDQFH�VKDOO�EH�SDLG�LQWR�D�'HVLJQDWHG�+RXVLQJ�(QWLW\��WR�EH�HVWDEOLVKHG�E\�
WKH�&LW\��7KLV�HQWLW\�VKDOO�EH�XVHG��DW�WKH�GLVFUHWLRQ�RI�WKH�0D\RU��ZLWK�WKH�DSSURYDO�RI�WKH�&LW\�&RXQFLO�WR�LQFUHDVH�WKH�VXSSO\�RI�
DIIRUGDEOH�KRXVLQJ�LQ�+DYHUKLOO�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 6HFWLRQ����������$IIRUGDEOH�+RXVLQJ
>$GGHG�����������E\�'RF�����-@

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV (FRQRPLF�'HYHORSPHQW�DQG�3ODQQLQJ�'LUHFWRU�%LOO�3LOOVEXU\�VDLG�WKDW�WKH�&LW\�KDV�GRQH�D�ORW�ZLWK�DIIRUGDEOH�KRXVLQJ�DQG�WKDW�
DIIRUGDEOH�KRXVLQJ�KDV�EHHQ�D�IRFXV�LQ�UHFHQW�\HDUV�������������

+LQJKDP

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV )URP�RUGLQDQFH�FRP��

,9�%�6SHFLDO�5HTXLUHPHQWV�WR�6FKHGXOH�RI�'LPHQVLRQDO�5HTXLUHPHQWV�

����,Q�WKH�FDVH�RI�ODQG�XVHG�IRU�KRXVLQJ�WKH�HOGHUO\�SHUVRQV�RI�ORZ�LQFRPH��RU�SHUVRQV�RI�ORZ�DQG�PRGHUDWH�LQFRPH��SXUVXDQW�WR�WKH�
SURYLVLRQV�RI�VXEVHFWLRQ�����RI�6HFWLRQ�,,,�$��WKH�IROORZLQJ�SURYLVLRQV�VKDOO�DSSO\���D��7KHUH�VKDOO�EH�QR�OHVV�WKDQ�WKUHH�WKRXVDQG�
��������VTXDUH�IHHW�RI�ORW�DUHD�SHU�GZHOOLQJ�XQLW���E��1R�PRUH�WKDQ�IRUW\�SHUFHQW�������RI�WKH�ORW�DUHD�VKDOO�EH�RFFXSLHG�E\�WKH�
EXLOGLQJV���F��$�JUHHQ�\DUG�VSDFH��QR�OHVV�WKDQ�WZHQW\������IHHW�ZLGH��VKDOO�EH�PDLQWDLQHG�RSHQ�DQG�JUHHQ�ZLWK�JUDVV��EXVKHV��
IORZHUV��RU�WUHHV��RU�DQ\�FRPELQDWLRQ�WKHUHRI��DORQJ�WKH�HQWLUH�OHQJWK�RI�HDFK�VLGH�ORW�OLQH�DQG�UHDU�ORW�OLQH�DQG��H[FHSW�IRU�GULYHZD\V��
DORQJ�WKH�HQWLUH�VWUHHW�IURQWDJH��DQG�VXFK�JUHHQ�\DUG�VSDFH�VKDOO�QRW�EH�EXLOW�XSRQ�QRU�SDYHG�QRU�XVHG�IRU�VWRUDJH�RU�IRU�YHKLFOH�
SDUNLQJ��EXW�VLJQV�DQG�IHQFHV�QRW�RWKHUZLVH�SURKLELWHG�E\�ODZ�PD\�EH�HUHFWHG�DQG�PDLQWDLQHG�WKHUHRQ���G��7KHUH�VKDOO�EH�D�
PLQLPXP�GLVWDQFH�RI�WKLUW\������IHHW�EHWZHHQ�DOO�EXLOGLQJV�RQ�VXFK�ODQG���H��7KHUH�VKDOO�EH�UHVHUYHG�VXIILFLHQW�DUHDV�WR�SURYLGH�
SDUNLQJ�VSDFHV�IRU�YHKLFOHV�DW�WKH�UDWH�RI�RQH�VXFK�VSDFH�SHU�GZHOOLQJ�XQLW��6R�PXFK�RI�VDLG�DUHD�RU�DUHDV�VKDOO�EH�SDYHG�DV�PD\�EH�
GHHPHG�QHFHVVDU\�E\�WKH�%RDUG�RI�$SSHDOV��,Q�PDNLQJ�VXFK�GHWHUPLQDWLRQ��WKH�%RDUG�RI�$SSHDOV�VKDOO�JLYH�GXH�FRQVLGHUDWLRQ�WR�WKH�
ORFDWLRQ�RI�WKH�ODQG��WKH�SUREDEOH�QXPEHU�RI�YHKLFOHV�SDUNLQJ�WKHUHRQ��WKH�SUREDEOH�DJH��HFRQRPLF�UHVRXUFHV��DQG�SDUNLQJ�
UHTXLUHPHQWV�RI�WKH�RFFXSDQWV�RI�VXFK�GZHOOLQJ�XQLWV��DQG�VXFK�RWKHU�IDFWRUV�DV�VDLG�%RDUG�PD\�GHHP�SHUWLQHQW�LQ�HDFK�FDVH��)URP�
WLPH�WR�WLPH�WKH�%RDUG�RI�$SSHDOV�PD\��XSRQ�WKH�SHWLWLRQ�RI�WKH�%RDUG�RI�6HOHFWPHQ��WKH�%XLOGLQJ�&RPPLVVLRQHU�RU�WKH�3ODQQLQJ�
%RDUG��DQG�DIWHU�QRWLFH�DQG�KHDULQJ�DV�SURYLGHG�E\�VXEVHFWLRQ���RI�6HFWLRQ�,�'��GHWHUPLQH�WKH�QHFHVVLW\�IRU�DGGLWLRQDO�SDYLQJ�RI�
VXFK�UHVHUYHG�DUHD�RU�DUHDV�DQG�PD\�RUGHU�DGGLWLRQDO�SDYLQJ�LQ�DFFRUGDQFH�ZLWK�VXFK�GHWHUPLQDWLRQ��






7KLV�UHTXLUHPHQW������DSSOLHV�WR�5HV�$��7RZQ�+RXVH�LQ�5HV�'��5HV�(�DQG�%XV�$�DQG�%XV�%�






,9�'�)OH[LEOH�5HVLGHQWLDO�'HYHORSPHQW��)5'����6SHFLDO�3HUPLW�

/2:�25�02'(5$7(�,1&20(�+286,1*���'ZHOOLQJ�8QLWV�UHVWULFWHG�IRU�D�SHULRG�RI�QRW�OHVV�WKDQ�WKLUW\������\HDUV�WR�RFFXSDQF\�E\�
SHUVRQV�RU�IDPLOLHV�ZKR�TXDOLI\�DV�ORZ�RU�PRGHUDWH�LQFRPH��DV�WKRVH�WHUPV�DUH�GHILQHG�IRU�WKLV�DUHD�E\�WKH�0DVVDFKXVHWWV�
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'��DQG�ZKLFK�DUH�DIIRUGDEOH�WR�VXFK�SHUVRQV�P�DFFRUGDQFH�ZLWK�
DSSOLFDEOH�UHJXODWLRQV�RI�'+&'�RU�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�)RU�WKH�SXUSRVH�RI�WKLV�6HFWLRQ�,9�'��DQ\�
'ZHOOLQJ�8QLW�LQWHQGHG�WR�EH�FRQVLGHUHG�DV�/RZ�RU�0RGHUDWH�,QFRPH�+RXVLQJ�VKDOO�KDYH�WKH�IROORZLQJ�PLQLPXP�VSHFLILFDWLRQV
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��'HQVLW\

�7KH�WRWDO�QXPEHU�RI�'ZHOOLQJ�8QLWV�SHUPLWWHG�RQ�WKH�VLWH�VKDOO�QRW�H[FHHG�WKH�&RQYHQWLRQDO�<LHOG��SURYLGHG�WKDW��LI�WKH�3ODQQLQJ�
%RDUG�PDNHV�D�ILQGLQJ�WKDW�WKH�SURSRVHG�GHYHORSPHQW�FRPSOLHV�ZLWK�DOO�RI�WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ�,9�'��WKH�WRWDO�QXPEHU�RI�
'ZHOOLQJ�8QLWV�SHUPLWWHG�RQ�WKLV�VLWH�VKDOO�EH�WKH�JUHDWHU�RI��L��RQH�KXQGUHG�WKLUW\�ILYH�SHUFHQW��������RI�WKH�&RQYHQWLRQDO�<LHOG�
�URXQGHG�WR�WKH�QHDUHVW�ZKROH�QXPEHU��RU��LL��WKH�&RQYHQWLRQDO�<LHOG�SOXV�WZR�����7KH�QXPEHU�RI�'ZHOOLQJ�8QLWV�SHUPLWWHG�LQ�H[FHVV�
RI�WKH�&RQYHQWLRQDO�<LHOG�DUH�UHIHUUHG�WR�KHUHLQ�DV�WKH��$GGLWLRQDO�'ZHOOLQJ�8QLWV�

��D��6XEMHFW�WR��G��WKURXJK��I��EHORZ��DW�OHDVW�RQH�WKLUG�������RI�WKH�$GGLWLRQDO�'ZHOOLQJ�8QLWV�VKDOO�EH�/RZ�RU�0RGHUDWH�,QFRPH�
+RXVLQJ��

��E��6XEMHFW�WR��G��WKURXJK��I��EHORZ��DW�OHDVW�RQH�WKLUG�������RI�WKH�$GGLWLRQDO�'ZHOOLQJ�8QLWV�VKDOO�EH�0RGHUDWHO\�6L]HG�+RPHV��

��F��7KH�UHPDLQLQJ�$GGLWLRQDO�'ZHOOLQJ�8QLWV�VKDOO�EH�UHIHUUHG�WR�KHUHLQ�DV��8QUHVWULFWHG�'ZHOOLQJ�8QLWV���

��G��,I�WKH�WRWDO�QXPEHU�RI�$GGLWLRQDO�'ZHOOLQJ�8QLWV�LV�OHVV�WKDQ�WKUHH������WKH�ILUVW�$GGLWLRQDO�'ZHOOLQJ�8QLW�VKDOO�EH�GHVLJQDWHG�DV�
/RZ�RU�0RGHUDWH�,QFRPH�+RXVLQJ�DQG�WKH�VHFRQG�$GGLWLRQDO�'ZHOOLQJ�8QLW�VKDOO�EH�GHVLJQDWHG�DV�DQ�8QUHVWULFWHG�'ZHOOLQJ�8QLW��

��H��,I�WKH�WRWDO�QXPEHU�RI�$GGLWLRQDO�'ZHOOLQJ�8QLWV�LV�D�QXPEHU�ZKLFK�LV�QRW�HYHQO\�GLYLVLEOH�E\�WKH�QXPEHU�WKUHH������WKH�QXPEHU�RI�
$GGLWLRQDO�'ZHOOLQJ�8QLWV�UHSUHVHQWHG�E\�WKH�UHPDLQGHU�VKDOO�EH�GHVLJQDWHG�DV�IROORZV��L��LI�WKH�UHPDLQGHU�LV�RQH������VXFK�$GGLWLRQDO�
'ZHOOLQJ�8QLW�VKDOO�EH�GHVLJQDWHG�D�0RGHUDWHO\�6L]HG�+RPH��DQG��LL��LI�WKH�UHPDLQGHU�LV�WZR������WKH�ILUVW�$GGLWLRQDO�'ZHOOLQJ�8QLW�
VKDOO�EH�GHVLJQDWHG�DV�/RZ�RU�0RGHUDWH�,QFRPH�+RXVLQJ�DQG�WKH�VHFRQG�$GGLWLRQDO�'ZHOOLQJ�8QLW�VKDOO�EH�GHVLJQDWHG�DV�HLWKHU�D�
0RGHUDWHO\�6L]HG�+RPH�RU�DQ�8QUHVWULFWHG�'ZHOOLQJ�8QLW��

��I��7KH�$GGLWLRQDO�'ZHOOLQJ�8QLWV�VKDOO�EH�DOORFDWHG�VXFK�WKDW�WKH�QXPEHU�RI�$GGLWLRQDO�'ZHOOLQJ�8QLWV�GHVLJQDWHG�DV�8QUHVWULFWHG�
'ZHOOLQJ�8QLWV�VKDOO�QRW�H[FHHG�WKH�QXPEHU�GHVLJQDWHG�DV�/RZ�RU�0RGHUDWH�,QFRPH�+RXVLQJ��

��J��/RZ�RU�0RGHUDWH�,QFRPH�+RXVLQJ�DQG�0RGHUDWHO\�6L]HG�+RPHV�VKDOO�QRW�EH�VHJUHJDWHG�RQ�WKH�VLWH��DQG�VKDOO�EH�GHVLJQHG�LQ�
WKH�VDPH�DUFKLWHFWXUDO�VW\OH�DQG�FRQVWUXFWHG�ZLWK�EXLOGLQJ�PDWHULDOV�FRPSDUDEOH�WR�DQ\�8QUHVWULFWHG�'ZHOOLQJ�8QLWV�FRQVWUXFWHG�RQ�
WKH�VLWH��

��K��,I�WKH�SURSRVHG�GHYHORSPHQW�FRQVLVWV�RI�D�PL[�RI�6LQJOH�)DPLO\�'HWDFKHG�+RXVHV�DQG�7RZQ�+RXVHV��WKH�/RZ�RU�0RGHUDWH�
,QFRPH�+RXVLQJ�DQG�WKH�0RGHUDWHO\�6L]HG�+RPHV��L��VKDOO�KH�GHYHORSHG�ZLWK�D�FRQVLVWHQW�PL[�RI�VXFK�6LQJOH�)DPLO\�'HWDFKHG�
+RXVHV�DQG�7RZQ�+RXVHV�DQG��LL��PXVW�EH�HYHQO\�GLVWULEXWHG�DPRQJ�WKH�6LQJOH�)DPLO\�'HWDFKHG�+RXVHV�DQG�WKH�7RZQ�+RXVHV�
FRQVWUXFWHG�RQ�WKH�VLWH�,Q�DGGLWLRQ��WKH�QXPEHU�RI�EHGURRPV�LQ�DQ\�7RZQ�+RXVHV�ZKLFK�DUH�GHVLJQDWHG�DV�/RZ�RU�0RGHUDWH�,QFRPH�
+RXVLQJ�VKDOO�PLUURU�WKH�QXPEHU�RI�EHGURRPV�LQ�WKH�UHPDLQLQJ�7RZQ�+RXVHV��IRU�H[DPSOH��LI�WKHUH�DUH�WZR�PDUNHW�UDWH�7RZQ�
+RXVHV��RQH�ZLWK�WZR�EHGURRPV�DQG�RQH�ZLWK�WKUHH�EHGURRPV��WKHQ�WKH�FRUUHVSRQGLQJ�7RZQ�+RXVHV�GHVLJQDWHG�DV�/RZ�DQG�
0RGHUDWH�,QFRPH�+RXVLQJ�VKDOO�DOVR�FRQWDLQ�WZR�EHGURRPV�DQG�WKUHH�EHGURRPV��UHVSHFWLYHO\���DQG�

��L��,W�VKDOO�EH�D�FRQGLWLRQ�RI�WKH�DSSURYDO�RI�D�'HILQLWLYH�3ODQ�WKDW�WKH�SURFHGXUH�IRU�WKH�VDOH�RU�UHQWDO�RI�WKH�/RZ�RU�0RGHUDWH�,QFRPH�
+RXVLQJ�VKDOO�EH�LQ�ZULWLQJ�DQG�DSSURYHG�E\�WKH�+LQJKDP�+RXVLQJ�$XWKRULW\��RU�VXFK�RWKHU�ERDUG�RU�DXWKRULW\�JUDQWHG�MXULVGLFWLRQ�
RYHU�DIIRUGDEOH�KRXVLQJ�XQLWV�E\�WKH�7RZQ��SULRU�WR�WKH�LVVXDQFH�RI�D�EXLOGLQJ�SHUPLW�IRU�WKH�VLWH�7R�WKH�H[WHQW�SHUPLWWHG�E\�
DSSOLFDEOH�ODZ��SUHIHUHQFH�VKDOO�EH�JLYHQ�LQ�WKH�VDOH�RU�UHQWDO�RI�/RZ�DQG�0RGHUDWH�,QFRPH�+RXVLQJ�XQLWV�WR��L��SHUVRQV�FXUUHQWO\�
UHVLGLQJ�LQ�WKH�7RZQ�IRU�DW�OHDVW����FRQVHFXWLYH�PRQWKV�RU��LL��SHUVRQV�ZKR�KDYH�SUHYLRXVO\�UHVLGHG�LQ�WKH�7RZQ�IRU�DW�OHDVW�WHQ������
\HDUV�RU��LQ��SHUVRQV�ZKR�DUH�FXUUHQWO\�HPSOR\HG�E\�WKH�7RZQ�IRU�DW�OHDVW����FRQVHFXWLYH�PRQWKV�IRU�D�PLQLPXP�RI�WZHQW\������
KRXUV�SHU�ZHHN

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 0DU\�-HDQ�6KXOW]�LQIRUPHG�UHVHDUFKHU�WKDW�LQ������WKH�IOH[LEOH�GHYHORSPHQW�SURYLVLRQV�UHSODFHG�SUHYLRXV�LQFOXVLRQDU\�SURYLVLRQV�LQ�
WKH�E\ODZ�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�0DU\�6KXOW]��WKUHH�GHYHORSPHQWV�KDYH�EHHQ�EXLOW�XQGHU�+LQJKDP
V�IOH[LEOH�]RQLQJ�SURJUDP�






7KH�DQVZHU��\HV��ZDV�FRQILUPHG�RQ�WKH�VXUYH\�UHFHLYHG�IURP�+LQJKDP�RQ���������

+ROEURRN

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 6(&7,21�����63(&,$/�3529,6,216��
�����7KH�IROORZLQJ�XVHV�PD\�EH�SHUPLWWHG�DV�GHVLJQDWHG�LQ�6HFWLRQ�����7DEOH�RI�8VH�5HJXODWLRQ�SURYLGHG�WKH\�PHHW�WKH�IROORZLQJ�
UHTXLUHPHQWV�LQ�DGGLWLRQ�WR�DQ\�RWKHU�UHTXLUHPHQWV��
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�����$3$570(176��08/7,3/(�25�$77$&+('�':(//,1*6�

�������1R�EXLOGLQJ�RU�EXLOGLQJV�LQWHQGHG�IRU�WKUHH�RU�PRUH�IDPLOLHV�VKDOO�EH�FRQVWUXFWHG�RQ�D�ORW�KDYLQJ�OHVV�WKDQ�WZR�KXQGUHG�������
IHHW�IURQWDJH��

�������$�VSDFH�QRW�OHVV�WKDQ�WZHQW\������IHHW�VKDOO�EH�PDLQWDLQHG��RSHQ�ZLWK�JUDVV��EXVKHV��IORZHUV�RU�WUHHV�DORQJ�HDFK�VLGH�ORW��UHDU�
ORW�OLQH�DQG�IURQW�ORW�OLQH�H[FHSW�IRU�HQWUDQFH�DQG�H[LW�GULYHZD\V�DQG�VXFK�RSHQ�VSDFH�VKDOO�QRW�EH�EXLOW�RQ��QRU�SDYHG��QRU�XVHG�IRU�
SDUNLQJ��

�������1R�PRUH�WKDQ�IRXU�����GZHOOLQJ�XQLWV�VKDOO�EH�FRQVWUXFWHG�SHU�RQH�����DFUH�RI�ODQG�DUHD�ZKHWKHU�VXFK�ODQG�DUHD�LV�GHVLJQDWHG�
DV�ZHWODQGV�RU�QRW�RU�WKH�ODQG�LV�RWKHUZLVH�XQGHYHORSDEOH��

�������7KH�PDQQHU�RI�VHZHUDJH�GLVSRVDO�VKDOO�EH�DSSURYHG�LQ�ZULWLQJ�E\�WKH�%RDUG�RI�+HDOWK��

�������$OO�RII�VWUHHW�SDUNLQJ�VKDOO�EH�SURYLGHG�DW�WKH�UHDU�RU�VLGH�RI�WKH�EXLOGLQJ�IRU�ZKLFK�LW�LV�LQWHQGHG�WR�EH�XVHG��3DUNLQJ�LQ�WKH�
IURQW�DUHDV�RI�VXFK�EXLOGLQJV�PD\�EH�DXWKRUL]HG�E\�D�6SHFLDO�3HUPLW�LVVXHG�E\�WKH�7RZQ�RI�+ROEURRN�3ODQQLQJ�%RDUG��

�������1R�DSDUWPHQW��PXOWLSOH��RU�DWWDFKHG�GZHOOLQJ�FRQWDLQLQJ�PRUH�WKDQ�IRXU�����GZHOOLQJ�XQLWV�VKDOO�EH�FRQVWUXFWHG�XQOHVV�D�
6SHFLDO�3HUPLW�SXUVXDQW�WR�6XEVHFWLRQ�LV�LVVXHG��)RU�WKH�SXUSRVHV�RI�WKLV�6HFWLRQ��WKH�7RZQ�RI�+ROEURRN�3ODQQLQJ�%RDUG�VKDOO�EH
FRQVLGHUHG�WKH�6SHFLDO�3HUPLW�JUDQWLQJ�DXWKRULW\��

���������6SHFLDO�3HUPLW

�3XUSRVH�DQG�,QWHQW

�7KH�SXUSRVH�RI�WKLV�VSHFLDO�SURYLVLRQ�VHFWLRQ�LV�WR�SURYLGH�KLJK�TXDOLW\�PXOWL�XQLW�KRXVLQJ�XVHV�ZKLOH�PLQLPL]LQJ�WKH�QHHG�IRU
PXQLFLSDO�LQIUDVWUXFWXUH�DQG�VHUYLFHV�DQG�ZKLOH�SUHVHUYLQJ�RSHQ�VSDFH��'HYHORSPHQWV�FUHDWHG�XQGHU�WKLV�6HFWLRQ�VKDOO�EH�GHVLJQHG�
WR�PD[LPL]H�WKH�XVH�RI�DYDLODEOH�SXEOLF�WUDQVSRUWDWLRQ��WR�PLQLPL]H�YHKLFXODU�WUDIILF��DQG�WR�SURYLGH�RSSRUWXQLW\�IRU�SHGHVWULDQ�DQG�
UHFUHDWLRQDO�XVHV�

�'HILQLWLRQV

�$*(�5(675,&7('�81,76���8QLWV�UHVWULFWHG�WR�RFFXSDQF\�E\�SHUVRQV�ILIW\�ILYH�\HDUV�RI�DJH�RU�ROGHU�DQG�WKDW�DUH�FRQVLVWHQW�ZLWK�
DQG�LQ�FRPSOLDQFH�ZLWK�6HQLRU�+RXVLQJ�/DZV�

�%('5220���$Q\�KDELWDEOH�URRP�LQ�D�'ZHOOLQJ�8QLW�RWKHU�WKDQ�D�OLYLQJ�URRP��GLQLQJ�URRP��NLWFKHQ��XWLOLW\�URRP��RU�EDWKURRP�

�&2817$%/(�81,76���8QLWV�TXDOLI\LQJ�DQG�FRXQWDEOH�WRZDUGV�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�PDQGDWHG�PLQLPXP�DIIRUGDEOH�
KRXVLQJ�UHTXLUHPHQW�XQGHU�0DVVDFKXVHWWV�*HQHUDO�/DZV�LQ�SDUWLFXODU�6HFWLRQ���%�VV��������DQG�WKH�0DVVDFKXVHWWV�'+&'�
JXLGHOLQHV��6XFK�XQLWV�VKDOO�EH�DYDLODEOH�WR�JURXSV�VXFK�DV�YHWHUDQV��VHQLRU�FLWL]HQV��PXQLFLSDO�HPSOR\HHV��DQG�RWKHUV�ZKR�PHHW�WKH�
VWDWH�LQFRPH�UHJXODWLRQV�IRU�PRGHUDWH�WR�ORZ�LQFRPH�KRXVLQJ�

�':(//,1*�81,7���$Q\�URRP�RU�VXLWH�RI�URRPV�FRPSULVLQJ�RQH�FRPSOHWH�KRXVHNHHSLQJ�XQLW�ZLWK�LWV�RZQ�FRRNLQJ�DQG�IRRG�VWRUDJH�
HTXLSPHQW�DQG�IDFLOLWLHV�DQG�LWV�RZQ�EDWKLQJ�DQG�WRLOHW�IDFLOLWLHV�ZKROO\�ZLWKLQ�
VXFK�URRP�RU�VXLWH�RI�URRPV�

�08/7,3/(�81,7�%8,/',1*���$�IUHH�VWDQGLQJ�EXLOGLQJ�ZLWK�PRUH�WKDQ�IRXU�����'ZHOOLQJ�8QLWV�

�08/7,3/(�81,7�'(9(/230(17���$�GHYHORSPHQW�FRQVLVWLQJ�RI�RQH�����RU�PRUH�0XOWLSOH�8QLW�%XLOGLQJV�ORFDWHG�RQ�D�VLQJOH�RU�
DGMDFHQW�SDUFHOV�RI�ODQG�

�23(1�63$&(���$Q�DUHD�OHIW�LQ�LWV�QDWXUDO�YHJHWDWHG�VWDWH��GHVLJQDWHG�DQG�PDLQWDLQHG�H[FOXVLYHO\�IRU�UHFUHDWLRQDO�XVH��RU�
ODQGVFDSHG�WR�WKH�VDWLVIDFWLRQ�RI�WKH�+ROEURRN�3ODQQLQJ�%RDUG�DQG�QRW�XVHG�IRU�EXLOGLQJ��SDUNLQJ��RU�RWKHU�UHODWHG�SXUSRVHV�

�35,1&,3$/�6,7(�52$':$<���$�5RDGZD\�VHUYLQJ�WKH�VLWH�VKDOO�EH�GHVLJQHG�WR�FRQIRUP�ZLWK�WKH�URDGZD\�DQG�VLGHZDON�VWDQGDUGV�
RI�WKH�5HJXODWLRQV�IRU�6XEGLYLVLRQ�RI�/DQG�RI�WKH�7RZQ�RI�+ROEURRN�DQG�RU�DQ\�RWKHU�VWDQGDUGV�RI�WKH�7RZQ�RI�+ROEURRN�

�6(1,25�+286,1*�/$:6���&ROOHFWLYHO\�DQG�VHSDUDWHO\��WKH�)DLU�+RXVLQJ�$FW�����86&�6HFWLRQ������E������&)5�6XEWLWOH�%��&K�����
6HFWLRQ���������HW�VHT��DQG�*�/��F�����%��6HFWLRQ���

�$SSOLFDWLRQ�3URFHGXUHV�DQG�)HHV

�$SSOLFDWLRQ���$Q�DSSOLFDWLRQ�IRU�D�6SHFLDO�3HUPLW�IRU�FRQVWUXFWLRQ�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�VXEPLWWHG�WR�WKH�3ODQQLQJ�%RDUG�RQ�
IRUPV�IXUQLVKHG�E\�WKH�3ODQQLQJ�%RDUG��DFFRPSDQLHG�E\��D��IHHV�VHW�IRUWK�LQ�WKH�UXOHV�DQG�UHJXODWLRQV�RI�WKH�+ROEURRN�3ODQQLQJ�
%RDUG��E��WKH�IROORZLQJ�LQIRUPDWLRQ�DQG�GDWD��DQG��F��D�'HYHORSPHQW�3ODQ�DV�GHVFULEHG�EHORZ�

��D��$OO�RI�WKH�LQIRUPDWLRQ�UHTXLUHG�IRU�VLWH�SODQ�DSSURYDO�SXUVXDQW�WR�6HFWLRQ�������

��E��7KH�QDPH�V��DQG��DGGUHVV�HV��RI�WKH�$SSOLFDQW�DQG�DOO�OHJDO�DQG�EHQHILFLDO�RZQHUV�RI�WKH�VLWH��FRSLHV�RI�DOO�LQVWUXPHQWV��RSWLRQV��
FRQWUDFWV�RU�HQFXPEUDQFHV�DIIHFWLQJ�RZQHUVKLS�RI�WKH�GHYHORSPHQW�VLWH��DQG�DQ�LQVWUXPHQW�H[HFXWHG�E\�DOO�SHUVRQV�RZQLQJ�SURSHUW\�
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ZLWKLQ�WKH�VLWH�FRQVHQWLQJ�WR�WKH�GHYHORSPHQW�RI�WKH�VXEMHFW�SURSHUW\��DV�DSSOLHG�IRU��

��F��$�SURSRVHG�GHYHORSPHQW�VFKHGXOH�VKRZLQJ�WKH�EHJLQQLQJ�RI�FRQVWUXFWLRQ��WKH�UDWH�RI�FRQVWUXFWLRQ�DQG�GHYHORSPHQW��LQFOXGLQJ
VWDJHV��LI�DSSOLFDEOH��DQG�WKH�HVWLPDWHG�GDWH�RI�FRPSOHWLRQ��

��G��$�QDUUDWLYH�UHSRUW�SUHSDUHG�E\�TXDOLILHG�SURIHVVLRQDOV��GHWDLOLQJ�WKH�LPSDFW�RI�WKH�GHYHORSPHQW�RQ�WKH�7RZQ
V�FDSDFLW\�WR�IXUQLVK�
VHUYLFHV�LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��URDGV��ZDWHU��DQG�VDQLWDWLRQ��

��H��,QIRUPDWLRQ�UHJDUGLQJ�WKH�QXPEHU�DQG�NLQG�RI�GZHOOLQJ�XQLWV�DQG�RWKHU�VWUXFWXUHV��LQFOXGLQJ�VLJQV��SURSRVHG��WKHLU�ORFDWLRQ��WKH�
QXPEHU�RI�EHGURRPV�SODQQHG��WKH�VDOH�SULFHV�DQWLFLSDWHG�DQG�SRSXODWLRQ�SURMHFWLRQV�SHUWDLQLQJ�WKHUHWR��

��I��$UHDV�WR�EH�VHW�DVLGH�IRU�EXLOGLQJ�VWUXFWXUHV��SDUNLQJ�DUHDV�DQG�FRQVHUYDWLRQ�DQG�UHFUHDWLRQ�HDVHPHQWV��

��J��,QIRUPDWLRQ�SHUWDLQLQJ�WR�DQ\�RUJDQL]DWLRQ�ZKLFK�WKH�$SSOLFDQW�SURSRVHV�ZKHUH�WKH�GHYHORSPHQW�LV�WR�EH�D�FRQGRPLQLXP�
GHYHORSPHQW��

��K��$Q\�DQG�DOO�RWKHU�LQIRUPDWLRQ�WKDW�WKH�3ODQQLQJ�%RDUG�PD\�UHDVRQDEO\�UHTXLUH�LQ�D�IRUP�DFFHSWDEOH�WR�LW�WR�DVVLVW�LQ�GHWHUPLQLQJ�
ZKHWKHU�WKH�$SSOLFDQW
V�SURSRVHG�GHYHORSPHQW�SODQ�PHHWV�WKH�REMHFWLYHV�RI�WKLV�6HFWLRQ��

��L��$�WUDIILF�VWXG\�SUHSDUHG�E\�D�UHJLVWHUHG�HQJLQHHU�VKRZLQJ�SURMHFWHG�WUDIILF�WRWDOV�DW�SHDN�DQG�RII�SHDN�KRXUV�DW�DOO�HQWUDQFHV�DQG�
H[LWV�WR�WKH�VLWH�DQG�FRYHULQJ�QHDUE\�URDGZD\V�DQG�LQWHUVHFWLRQV�WKDW�PD\�EH�DIIHFWHG�E\�WKH�XVH�RI�WKH�VLWH�DV�LGHQWLILHG�E\�WKH�
3ODQQLQJ�%RDUG��

��M��$�'HYHORSPHQW�3ODQ�FRQVLVWLQJ�RI�D�SODQ�VKRZLQJ�WKH�SURSRVHG�XVHV�RI�DOO�ODQG�DUHDV�ZLWKLQ�WKH�UHOHYDQW�0XOWLSOH�8QLW�
'HYHORSPHQW��7KH�SODQ�VKDOO�VKRZ�LQ�D�JHQHUDO�PDQQHU��

��D��7KH�ORFDWLRQ�RI�SURSRVHG�EXLOGLQJV��

��E��7KH�ORFDWLRQ�DQG�GLPHQVLRQV�RI�GULYHV�DQG�SDUNLQJ�DUHDV��

��F��7KH�ORFDWLRQ�DQG�FKDUDFWHULVWLFV�RI�DQ\�FRPPRQ�RSHQ�VSDFH��

��G��3URSRVHG�LQIUDVWUXFWXUH��

��H��3URSRVHG�EXLOGLQJ�UHQGHULQJV��

��$SSOLFDWLRQ�DQG�7HFKQLFDO�5HYLHZ�)HHV

��$�ILOLQJ�IHH�DQG�WHFKQLFDO�UHYLHZ�IHH�VKDOO�EH�SDLG�E\�WKH�DSSOLFDQW�DV�D�SDUW�RI�DQ\�DSSOLFDWLRQ�XQGHU�WKLV�6HFWLRQ��6DLG�IHHV�VKDOO�EH�
VHW�IURP�WLPH�WR�WLPH�DQG�SXEOLVKHG�E\�WKH�7RZQ�RI�+ROEURRN�3ODQQLQJ�%RDUG�LQ�DFFRUGDQFH�ZLWK�6WDWH�/DZ��7KH�WHFKQLFDO�UHYLHZ�IHH�
VKDOO�EH�XVHG�WR�HQJDJH�SURIHVVLRQDO��WHFKQLFDO�DQG�RU�OHJDO�FRQVXOWDQWV�WR�UHYLHZ�DQ�DSSOLFDWLRQ�IRU�D�6SHFLDO�3HUPLW��7KH�WHFKQLFDO�
UHYLHZ�IHH�VKDOO�EH�UHSOHQLVKHG�E\�WKH�DSSOLFDQW�ZKHQ�GHSOHWHG�WR�DQ�DPRXQW�OHVV�WKDQ�ILIW\�SHUFHQW�������RI�WKH�RULJLQDO�DPRXQW�
GHWHUPLQHG��)DLOXUH�WR�SURYLGH�RU�UHVWRUH�DQ\�VDLG�IHHV�LQ�WKLV�VHFWLRQ�VKDOO�UHVXOW�LQ�GHQLDO�RI�DSSOLFDWLRQV�RU�UHYRFDWLRQ�RI�DQ\�
6SHFLDO�3HUPLW�V��JUDQWHG�WR�WKH�DSSOLFDQW��8QH[SHQGHG�DPRXQWV�RI�WKH�WHFKQLFDO�UHYLHZ�IHH�ZLOO�EH�UHIXQGHG�RQ�UHTXHVW�WR�WKH�
DSSOLFDQW�XSRQ�FRPSOHWLRQ�RI�WKH�SURMHFW�DQG�ZKHQ�LQ�FRPSOLDQFH�ZLWK�DQ\�UHTXLUHPHQWV�SODFHG�RQ�LW��7KH�DSSOLFDQW�ZLOO�EH�SURYLGHG�
ZLWK�D�GHWDLOHG�DFFRXQWLQJ�RI�DOO�GLVEXUVHPHQWV�IURP�WKH�WHFKQLFDO�UHYLHZ�IHH�DFFRXQW�

��6WDQGDUG�DQG�5HTXLUHPHQWV

��7KH�IROORZLQJ�VWDQGDUGV�VKDOO�EH�UHTXLUHG�LQ�RUGHU�WR�EH�HOLJLEOH�IRU�D�6SHFLDO�3HUPLW�XQGHU�WKLV�6HFWLRQ�

��2SHQ�6SDFH�5HTXLUHPHQWV���$W�OHDVW�IRUW\�������SHUFHQW�RI�WKH�VLWH�VKDOO�EH�RSHQ�VSDFH�

��6HQLRU�8QLWV���$�QXPEHU�RI�XQLWV�VKDOO�EH�UHVHUYHG�IRU�$JH�5HVWULFWHG�8QLWV��6DLG�XQLWV�VKDOO�EH�UHVWULFWHG�IRU�RFFXSDQF\�WR�SHUVRQV�
ILIW\�ILYH������\HDUV�RI�DJH�RU�ROGHU�DQG�VKDOO�FRPSO\�ZLWK�DQ\�DQG�DOO�6HQLRU�+RXVLQJ�/DZV��$JH�5HVWULFWHG�8QLWV�VKDOO�EH�HQIRUFHG�E\�
GHHG�UHVWULFWLRQ�RQ�WKH�SURSHUW\��,I�IHZHU�WKDQ�WKLUW\�ILYH�SHUFHQW�������RI�WKH�WRWDO�XQLWV�DOORZHG�E\�WKH�GHQVLW\�VHW�IRUWK�LQ�6HFWLRQ�
������DUH�FRQVWUXFWHG�DV�$JH�5HVWULFWHG�8QLWV��WKHQ�WKH�RYHUDOO�GHQVLW\�DOORZHG�XQGHU�6HFWLRQ�������DQG�DV�GHILQHG�XQGHU�'HQVLW\�LQ�
WKLV�VHFWLRQ�VKDOO�EH�UHGXFHG�E\�WKH�QXPEHU�RI�$JH�5HVWULFWHG�8QLWV�DOORZHG�EXW�QRW�FRQVWUXFWHG��7KH�SXUSRVH�RI�WKLV�UHTXLUHPHQW�LV�
WR�HQFRXUDJH�EXW�QRW�PDQGDWH�WKH�FRQVWUXFWLRQ�RI�$JH�5HVWULFWHG�8QLWV�E\�DOORZLQJ�D�JUHDWHU�GHQVLW\�ZKHQ�XQLWV�RI�WKLV�W\SH�DUH�EXLOW�

��3XEOLF�7UDQVSRUWDWLRQ���)RU�GHYHORSPHQWV�FRQVLVWLQJ�RI�PRUH�WKDQ�ILIW\������XQLWV�DQG�WKH�PDMRULW\�RI�VDLG�XQLWV�DUH�ORFDWHG�PRUH�
WKDQ�RQH�KDOI�������VWDWXH�PLOH�IURP�WKH�QHDUHVW�SXEOLF�WUDQVSRUWDWLRQ�FRQQHFWLRQ��WKH�RZQHUV�RI�WKH�SURSHUW\�PD\�EH�UHTXLUHG�WR�
SUHSDUH�DQG�WR�LPSOHPHQW�D�7UDIILF�'HPDQG�0DQDJHPHQW�3ODQ��6XFK�7UDIILF�'HPDQG�0DQDJHPHQW�3ODQ�PD\�EH�UHTXLUHG�WR�LQFOXGH�
RU�WR�SD\�UHLPEXUVHPHQW�IRU�VKXWWOH�WUDQVSRUWDWLRQ�VHUYLFH�WR�WKH�QHDUHVW�SXEOLF�UDLO�WUDQVSRUWDWLRQ�IDFLOLW\�GXULQJ�WKH�KRXUV�RI������$0�
WR������30�

��5HFUHDWLRQDO�2SSRUWXQLW\���2Q�VLWH�UHFUHDWLRQDO�IDFLOLWLHV�VXFK�DV��EXW�QRW�OLPLWHG�WR��SDUNV��H[HUFLVH�IDFLOLWLHV��J\PQDVLXPV��ZDONLQJ�
RU�ELF\FOH�WUDLOV�VKDOO�EH�FRQVWUXFWHG�DQG�PDLQWDLQHG�IRU�WKH�XVH�RI�WKH�UHVLGHQWV�

��'HQVLW\���1R�PRUH�WKDQ�IRXU�����'ZHOOLQJ�8QLWV�VKDOO�EH�FRQVWUXFWHG�SHU�RQH�����DFUH�RI�ODQG�VSDFH�
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��%HGURRPV���1R�'ZHOOLQJ�8QLW�FRQVWUXFWHG�XQGHU�WKLV�6HFWLRQ�VKDOO�FRQWDLQ�JUHDWHU�WKDQ�WZR�EHGURRPV�

��&RXQWDEOH�8QLWV���$�PLQLPXP�RI�ILIWHHQ�SHUFHQW�������XQLWV�FRQVWUXFWHG�VKDOO�EH�TXDOLILHG�DV�&RXQWDEOH�8QLWV��&RXQWDEOH�8QLWV
VKDOO�UHPDLQ�HOLJLEOH�IRU�D�PLQLPXP�RI�WKLUW\������\HDUV�E\�GHHG�UHVWULFWLRQ�UXQQLQJ�ZLWK�WKH�SURSHUW\��6DLG�8QLWV�VKDOO�RQO\�EH�FRXQWHG�
WRZDUGV�PHHWLQJ�WKLV�UHTXLUHPHQW�LI�WKH\�DUH�QRW�FRXQWHG�WR�PHHW�DQ\�RWKHU�VXFK�UHTXLUHPHQW��7KH�DSSOLFDQW�LV�UHVSRQVLEOH�IRU�DOO�
DSSOLFDWLRQ�DQG�FHUWLILFDWLRQ�SURFHVVHV�QHHGHG�WR�FHUWLI\�WKHVH�XQLWV�

��6LWH�3ODQ�5HYLHZ���7KH�DSSOLFDWLRQ�IRU�DSSURYDO�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�ILOHG�LQ�FRQMXQFWLRQ�ZLWK�WKH�6LWH�3ODQ�UHYLHZ�
UHTXLUHPHQW�XQGHU�6HFWLRQ������RI�WKH�7RZQ�RI�+ROEURRN�=RQLQJ�%\�/DZ�

��,QWHULRU�'ULYHZD\V�DQG�5RDGZD\V���7KH�SULQFLSDO�URDGZD\�V��DQG�GULYHV�VHUYLQJ�WKH�VLWH�VKDOO�EH�GHVLJQHG�WR�FRQIRUP�ZLWK�WKH�
VWDQGDUGV�RI�WKH�5HJXODWLRQV�IRU�6XEGLYLVLRQ�RI�/DQG�RI�WKH�7RZQ�RI�+ROEURRN�DQG�DQ\�RWKHU�VWDQGDUGV�RI�WKH�7RZQ�RI�+ROEURRN��
3ULYDWH�ZD\V�ZLWKLQ�WKH�VLWH�VKDOO�EH�DGHTXDWH�IRU�LQWHQGHG�YHKLFXODU�DQG�SHGHVWULDQ�WUDIILF�DQG�VKDOO�EH�PDLQWDLQHG�E\�DQ�
DVVRFLDWLRQ�RI�XQLW�RZQHUV�RU�E\�WKH�DSSOLFDQW�

��5HIXVH�3LFNXS�DQG�5RDGZD\�0DLQWHQDQFH���7KH�RZQHU�RU�XQLW�RZQHUV�RI�D�GHYHORSPHQW�VKDOO�EH�UHVSRQVLEOH�IRU�WKH�PDLQWHQDQFH�
RI��LQFOXGLQJ�VQRZ�DQG�LFH�UHPRYDO��RI�DOO�URDGZD\V�ZLWKLQ�WKH�GHYHORSPHQW��IRU�WUDVK�DQG�UHIXVH�UHPRYDO��DQG�PDLQWHQDQFH�RI�DOO�
UHFUHDWLRQDO�DQG�ODQGVFDSH�DPHQLWLHV�UHTXLUHG�

��3DUNLQJ���7KH�$SSOLFDQW�VKDOO�SURYLGH�DGHTXDWH�SDUNLQJ�WR�VHUYH�DOO�DQWLFLSDWHG�XVHV�RQ�WKH�SURSHUW\��ZLWK�LQIRUPDWLRQ�GHWDLOLQJ�WKH�
PHWKRG�RI�FRPSXWDWLRQ�RI�SDUNLQJ�VSDFHV��7KH�QXPEHU�RI�SDUNLQJ�VSDFHV�SHU�GZHOOLQJ�XQLW�SURYLGHG�VKDOO�EH�QR�OHVV�WKDQ�WKDW�
DOORZHG�E\�WKH�7RZQ�RI�+ROEURRN�=RQLQJ�%\�/DZV�6HFWLRQ������2II�6WUHHW�3DUNLQJ�DQG�/RDGLQJ�5HTXLUHPHQWV��

��6WRUPZDWHU�0DQDJHPHQW���7KH�VWRUPZDWHU�PDQDJHPHQW�V\VWHP�VKDOO�EH�GHVLJQHG�LQ�DFFRUGDQFH�ZLWK�WKH�6XEGLYLVLRQ�5HJXODWLRQV�
RI�WKH�7RZQ�RI�+ROEURRN�3ODQQLQJ�%RDUG�DQG�WKH�'(3
V�6WRUPZDWHU�0DQDJHPHQW�*XLGHOLQHV�

��&ULWHULD�IRU�$SSURYDO

��7KH�3ODQQLQJ�%RDUG�PD\�JUDQW�D�6SHFLDO�3HUPLW�RU�PD\�JUDQW�D�6SHFLDO�3HUPLW�ZLWK�&RQGLWLRQV�IRU�WKLV�XVH��0XOWLSOH�8QLW�
'HYHORSPHQW��XQGHU�WKLV�6HFWLRQ�ZKHUH�LW�PDNHV�WKH�IROORZLQJ�ILQGLQJV�DQG�WKH�3ODQQLQJ�%RDUG�VKDOO�DOVR�PDNH�VXFK�IXUWKHU�ILQGLQJV�
DV�PD\�RWKHUZLVH�EH�UHTXLUHG�E\�WKLV�VHFWLRQ�DQG�PD\�DWWDFK�VXFK�FRQGLWLRQV�RU�VDIHJXDUGV�RU�OLPLWDWLRQV�RQ�WKH�JUDQW�RI�WKH�6SHFLDO�
3HUPLW�DV�LW�ILQGV�WR�EH�DSSURSULDWH�DQG�UHDVRQDEOH�WR�SURWHFW�WKH�VXUURXQGLQJ�QHLJKERUKRRG�DQG�WRZQ�

��)LQGLQJV

��D��7KH�SURSRVHG�GHYHORSPHQW�FRPSOLHV�IXOO\�ZLWK�DOO�SURYLVLRQV�RI�WKLV�VHFWLRQ�DQG�DOO�RWKHU�UHTXLUHPHQWV�RI�WKH�7RZQ�RI�+ROEURRN�
=RQLQJ�%\�/DZ��

��E��7KH�SURSRVHG�GHYHORSPHQW�FRPSOLHV�ZLWK�WKH�3XUSRVHV�DQG�,QWHQW�RI�WKLV�VHFWLRQ��

��F��7KDW�WKH�VLWH�LV�VXLWDEOH�IRU�WKH�SURSRVHG�XVH��

��G��$GHTXDWH�DFFHVV�IRU�SROLFH��ILUH��DQG�SXEOLF�VDIHW\�H[LVWV�

��H��7KDW�WKH�LQWHUQDO�URDGZD\V�DQG�GULYHZD\V�DUH�DGHTXDWH�IRU�WKH�SURSRVHG�XVH�

��I��7KDW�H[WHUQDO�HQWUDQFHV�DQG�H[LWV�DUH�VXIILFLHQW�DQG�GR�QRW�SRVH�D�WUDIILF�KD]DUG�

��J��7KDW�WKH�SURSRVHG�GHYHORSPHQW�KDV�LQFRUSRUDWHG�WULS�UHGXFWLRQ�PHDVXUHV�LQ�RUGHU�WR�PLQLPL]H�YHKLFXODU�WULSV�WR�DQG�IURP�WKH�
VLWH��7KHVH�PHDVXUHV�PD\�LQFOXGH�EXW�DUH�QRW�OLPLWHG�WR�VSRQVRUHG�WUDQVSRUWDWLRQ�WR�UHJLRQDO�DQG�ORFDO�SXEOLF�WUDQVLW�IDFLOLWLHV��
SHGHVWULDQ�DPHQLWLHV��ELF\FOH�DQG�ZDONLQJ�SDWKV��

��K��7KDW�DGHTXDWH�SDUNLQJ�DQG�ORDGLQJ�IDFLOLWLHV�DUH�SURYLGHG��

��L��7KH�VLWH�ZLOO�EH�VXLWDEO\�ODQGVFDSHG�WR�SURWHFW�WKH�FKDUDFWHU�RI�WKH�QHLJKERUKRRG�DQG�DGMDFHQW�SURSHUW\�DQG�WKH�QHLJKERUKRRG��

��M��7KH�SURSRVHG�XVH�KDV�DQ�DGHTXDWH�PHWKRG�RI�VHZDJH�GLVSRVDO��VRXUFH�RI�ZDWHU�DQG�GUDLQDJH��

��N��7KDW�WKH�GLVWDQFHV�EHWZHHQ�VWUXFWXUHV�DUH�DGHTXDWH�IRU�SXEOLF�VDIHW\�DQG�WUDIILF�FLUFXODWLRQ�SXUSRVHV��

��O��7KDW�WKH�SURSRVHG�GHYHORSPHQW�PDNHV�DGHTXDWH�SURYLVLRQV�WR�LQVXUH�$JH�5HVWULFWHG�8QLWV��ZKHUH�DSSOLFDEOH��DQG�&RXQWDEOH�
8QLWV�DUH�FRQVWUXFWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�VHFWLRQ�DQG�DOO�DSSOLFDEOH�ODZV��

��P��7KH�SURSRVHG�GHYHORSPHQW�GRHV�QRW�FDXVH�GHWULPHQW�WR�WKH�QHLJKERUKRRG�DIWHU�FRQVLGHULQJ�WKH�IROORZLQJ�SRWHQWLDO�
FRQVHTXHQFHV��
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�;,�-���M��$IIRUGDEOH�+RXVLQJ�%\�ODZ�
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���WR�HQFRXUDJH�YDULRXV�KRXVLQJ�W\SHV�IRU�YDULRXV�DJHV�DQG�LQFRPH�OHYHOV�DQG�FUHDWH�DIIRUGDEOH�KRXVLQJ��WR�KHOS�SHRSOH�ZKR�KDYH
OLYHG�DQG�ZRUN�LQ�WKH�7RZQ�RI�+ROGHQ�DQG�KDYH�EHHQ�XQDEOH�WR�REWDLQ�VXLWDEOH�KRXVLQJ�DW�D�UHDVRQDEOH�SULFH��DQG�WR�PDLQWDLQ�D�
VWDEOH�HFRQRP\�E\�SURPRWLQJ�WKH�GLYHUVLW\�RI�LQFRPH�JURXSV�ZKR�SURYLGH�QHFHVVDU\�DQG�HVVHQWLDO�VHUYLFHV�WR�WKH�FRPPXQLW\�

���7KH�3ODQQLQJ�%RDUG�PD\�LVVXH�D�VSHFLDO�SHUPLW�ZKLFK�DOORZV�DQ�LQFUHDVH�LQ�GHQVLW\�RI�D�UHVLGHQWLDO�GHYHORSPHQW�WKURXJK�D�SDUWLDO�
UHOD[DWLRQ�RI�WKH�DUHD�UHTXLUHPHQW�LQ�WKH�7DEOH�RI�$UHD�5HJXODWLRQV�LQ�DFFRUGDQFH�ZLWK�SURFHGXUHV�GHVFULEHG�EHORZ�DQG�SURYLGHG�D�
PLQLPXP�RI�����RI�WKH�GZHOOLQJ�XQLWV�GHYHORSHG�RQ�WKH�VXEMHFW�SURSHUW\�DUH�WR�EH�VROG�DQG�PDLQWDLQHG�DW�DIIRUGDEOH�SULFHV�
��$IIRUGDEOH�8QLWV���DFFRUGLQJ�WR�VWDQGDUGV�GHVFULEHG�LQ�WKLV�E\�ODZ��7KH�$IIRUGDEOH�8QLWV�VKDOO�EH�GHFHQW��VDIH�DQG�VDQLWDU\�KRXVLQJ�
DQG�VKDOO�EH�UHVWULFWHG�IRU�RFFXSDQF\�E\�KRXVHKROG�RI�ORZ�RU�PRGHUDWH�LQFRPH��)RU�SXUSRVHV�RI�WKLV�E\ODZ����/RZ�RU�0RGHUDWH�
,QFRPH��VKDOO�PHDQ�D�KRXVHKROG�LQFRPH�ZKLFK�GRHV�QRW�H[FHHG�����RI�WKH�DUHD�PHGLDQ�LQFRPH�IRU�WKH�7RZQ�EDVHG�RQ�KRXVHKROG�
VL]H�DV�GHWHUPLQHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�

�������1XPEHU�RI�$IIRUGDEOH�8QLWV��7KH�QXPEHU�RI�$IIRUGDEOH�8QLWV�DOORZHG�LQ�H[FHVV�RI�GZHOOLQJ�XQLWV�SHUPLWWHG�LQ�WKH�XQGHUO\LQJ�
]RQLQJ�GLVWULFW�VKDOO�EH�GHWHUPLQHG�E\�WKH�3ODQQLQJ�%RDUG��SXUVXDQW�WR�WKH�SURMHFW�DSSURYDO�UHTXLUHPHQWV�RI�WKLV�E\ODZ��,Q�QR�FDVH��
KRZHYHU��VKDOO�WKH�GHQVLW\�LQFUHDVH�IRU�D�SURMHFW�H[FHHG�RQH�����XQLW�SHU�DFUH�IURP�WKH�GHQVLW\�UHTXLUHPHQWV�VHW�IRUWK�LQ�6HFWLRQ�9,�
$UHD�5HJXODWLRQV��7KH�FDOFXODWHG�LQFUHDVH�LQ�GHQVLW\�ZLOO�QRW�FRQVLGHU�WKH�XVH�RI�XQEXLOGDEOH�ODQG�DUHD��8QEXLOGDEOH�ODQG�DUHD�LV�
FRQVLGHUHG�WR�EH�ZHWODQGV��DUHD�ZLWKLQ�WKH�����\HDU�IORRG�SODLQ�DV�UHSUHVHQWHG�RQ�WKH�)(0$�0DSV��DQG�DUHDV�ZLWK�VORSHV�LQ�H[FHVV�
RI������7KH�LQFUHDVH�LQ�GHQVLW\�FDQ�EH�FDOFXODWHG�E\�WDNLQJ�WKH�WRWDO�ORW�VL]H�DQG�VXEWUDFWLQJ�WKH�XQEXLOGDEOH�DUHD��WKHQ�VXEWUDFWLQJ�
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XSRQ�D�ILQGLQJ�E\�WKH�3ODQQLQJ�%RDUG�WKDW�VXFK�PRGLILFDWLRQ�FUHDWHV�QR�DGYHUVH�LPSDFWV�RQ�KHDOWK��VDIHW\��DQG�ZHOIDUH�RI�WKH�
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IURP�WKH�LQWHQW�RI�WKH�E\�ODZ��$SSOLFDQWV�PXVW�DOVR�VXEPLW�IRU�DSSURYDO�D�VFKHGXOH�RI�FRQVWUXFWLRQ�WKDW�SURYLGHV�IRU�WKH�GHOLYHU\�RI�WKH�
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����D��,QFRPH�DQG�$VVHW�/LPLWV��)RU�WHQDQWV�DQG�SXUFKDVHUV�KRXVHKROG�LQFRPH�VKDOO�QRW�H[FHHG�����RI�PHGLDQ�LQFRPH�IRU�WKH�7RZQ�
EDVHG�RQ�KRXVHKROG�VL]H�DV�GHWHUPLQHG�E\�WKH�0DVVDFKXVHWWV��'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��)RU�WHQDQWV�
RI�UHQWDO�KRXVLQJ�DQG�SXUFKDVHUV�RI�RZQHUVKLS�KRXVLQJ�WKHUH�VKDOO�EH�UHDVRQDEOH�KRXVHKROG�DVVHW�OLPLWV��DVVHW�OLPLWV�VKDOO�QRW�EH�VR�
KLJK�WKDW�D�KRXVHKROG�KDV�QR�VXEVWDQWLDO�QHHG�RI�D�UHQWDO�XQLW�ZLWK�D�UHGXFHG�UHQW�RU�RI�DQ�RZQHUVKLS�XQLW�ZLWK�D�UHGXFHG�SXUFKDVH�
SULFH��

����E��$IIRUGDELOLW\�RI�5HQWDO�8QLWV��0RQWKO\�UHQWV�SD\DEOH�E\�D�KRXVHKROG�VKDOO�QRW�H[FHHG�����RI�WKH�PRQWKO\�LQFRPH�RI�D�KRXVHKROG�
HDUQLQJ�����RI�PHGLDQ�LQFRPH�IRU�WKH�7RZQ�EDVHG�RQ�KRXVHKROG�VL]H��,I�VHUYLFHV�DUH�LQFOXGHG�LQ�WKH�PRQWK�UHQW��H�J��DVVLVWHG�OLYLQJ�
SURMHFWV���DQG�PRQWKO\�UHQW�H[FHHGV�WKH�OLPLW�VHW�IRUWK�LQ�WKH�SUHYLRXV�VHQWHQFH��WKH�VHUYLFHV�PXVW�EH�FOHDUO\�GHILQHG�DQG�VXIILFLHQWO\�
FRPSUHKHQVLYH�WR�MXVWLI\�WKH�DGGLWLRQDO�SHUFHQWDJH�RI�KRXVHKROG�LQFRPH�WKDW�PXVW�EH�GHYRWHG�WR�UHQW��,Q�WKH�HYHQW�D�XQLW�UHFHLYHV�D�
VWDWH��IHGHUDO�RU�ORFDO�VXEVLG\��PD[LPXP�UHQW�PD\EH�DV�SURYLGHG�LQ�WKH�UHQW�VXEVLG\�SURJUDP�VR�ORQJ�DV�WKH�WHQDQW�VKDUH�RI�UHQW
GRHV�QRW�H[FHHG�WKH�PD[LPXP�VHW�KHUHLQ�DV�GHWHUPLQHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW�

����F��$IIRUGDELOLW\�RI�2ZQHUVKLS�8QLWV��,QLWLDO�SXUFKDVH�SULFHV�DQG�UHVDOH�SULFHV�VKDOO�EH�HVWDEOLVKHG�VR�WKDW�KRXVHKROGV�DUH�QRW�
UHTXLUHG�WR�VSHQG�PRUH�WKDQ�����RI�WKH�LQFRPH�RI�D�KRXVHKROG�HDUQLQJ�����RI�DUHD�PHGLDQ�LQFRPH�IRU�DQQXDO�GHEW�VHUYLFH�RQ�D�
PRUWJDJH��DW����\HDU�IL[HG�LQWHUHVW�UDWHV�DW�WKH�WLPH�RI�LQLWLDO�VDOH���WD[HV��LQVXUDQFH�DQG�FRQGRPLQLXP�RU�KRPHRZQHUV�IHHV�ZLWK�QR�
PRUH�WKDQ�ILYH�SHUFHQW������GRZQ�SD\PHQW��LQFOXGLQJ�DQ\�UHTXLUHG�HQWUDQFH�GHSRVLW��

����G��8VH�5HVWULFWLRQ��WKHUH�VKDOO�EH�D�8VH�5HVWULFWLRQ�LPSRVHG�XSRQ�WKH�WLWOH�WR�HYHU\�$IIRUGDEOH�8QLW�DW�WKH�WLPH�RI�LQLWLDO�VDOH�RI�WKH�
XQLW��)RUH�5HQWDO�+RXVLQJ��WKH�GHYHORSHU�VKDOO�FRYHQDQW�WR�WKH�7RZQ��DV�D�FRQGLWLRQ�RI�WKH�VSHFLDO�SHUPLW��WKDW�LW�ZLOO�RSHUDWH�DQG�
PDQDJH�WKH�$IIRUGDEOH�XQLWV�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQ�RI�WKLV�E\ODZ�DQG�VKDOO�SURYLGH�IRU�HIIHFWLYH�PRQLWRULQJ��DGPLQLVWUDWLRQ�
DQG�HQIRUFHPHQW�GXULQJ�WKH�WHUP�RI�DIIRUGDELOLW\��7KH�8VH�5HVWULFWLRQ�LPSRVHG�VKDOO�LQFOXGH�WKH�FRQGLWLRQV�RI�WKH�6SHFLDO�3HUPLW��LI�
DQ\��DV�ZHOO�DV�WKH�IROORZLQJ���L��D�ORFDO�SXEOLF�RU�TXDVL�SXEOLF�HQWLW\��VXFK�DV�WKH�+ROGHQ�+RXVLQJ�$XWKRULW\��PXVW�EH�D�KROGHU�RI�WKH�
UHVWULFWLRQ�ZLWK�WKH�ULJKW�DQG�WKH�REOLJDWLRQ�WR�HQIRUFH�LW�GXULQJ�WKH�WHUP�RI�DIIRUGDELOLW\���LL��WKH�UHVWULFWLRQ�PXVW�SURYLGH�IRU�HIIHFWLYH�
PRQLWRULQJ��DQG�HQIRUFHPHQW�E\�WKH�ORFDO�RU�TXDVL�SXEOLF�KROGHU�ZKLFK�PD\�HQWHU�LQWR�D�FRQVWUXFW�IRU�PRQLWRULQJ�VHUYLFHV�ZLWK�D
SULYDWH�HQWLW\�H[SHULHQFHG�LQ�DIIRUGDEOH�KRXVLQJ�RSHUDWLRQ��EXW�ZKLFK�UHWDLQV�ILQDO�UHVSRQVLELOLW\�IRU�HQVXULQJ�FRPSOLDQFH�ZLWK�WKH�
UHVWULFWLRQ���LLL��WKH�UHVWULFWLRQ�VKDOO�SURYLGH�IRU�VHOHFWLRQ�RI�HOLJLEOH�WHQDQWV�RI�UHQWDO�XQLWV�RU�RZQHUV�RI�RZQHUVKLS�XQLWV�LQ�D�IDLU�DQG�
UHDVRQDEOH�PDQQHU�LQ�FRPSOLDQFH�ZLWK�IDLU�KRXVLQJ�ODZV��DQG�VXFK�WHQDQWV�DQG�RZQHUV�VKDOO�EH�UHTXLUHG�WR�RFFXS\�WKH�XQLWV�DV�WKHLU�
GRPLFLOHV�DQG�SULQFLSDO�UHVLGHQFHV���LY��DEVHQW�GHPRQVWUDEOH�QHHG�IRU�D�VKRUWHU�WHUP�RI�DIIRUGDELOLW\��WKHUH�VKDOO�EH�D�WHUP�RI
SHUSHWXLW\��SURYLGHG�WKDW�WKH�8VH�5HVWULFWLRQ�RI�DQ�$FFHVVRU\�$SDUWPHQW�PD\EH�FRQWHUPLQRXV�ZLWK�WKH�RZQHUVKLS�RI�WKH�GZHOOLQJ�WR�
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DSSOLFDEOH�5HJLVWU\�RI�'HHGV�RU�5HJLVWU\�'LVWULFW�DQG�VKDOO�UXQ�ZLWK�WKH�ODQG�DQG�EH�ELQGLQJ�RQ�DOO�VXFFHVVRUV�LQ�WLWOH�WR�WKH�$IIRUGDEOH�
8QLW��

�������3URMHFW�$SSURYDO�5HTXLUHPHQWV��7KH�3ODQQLQJ�%RDUG�VKDOO�UHYLHZ�DQ�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�SXUVXDQW�WR�WKLV�E\ODZ�DQG�
PD\�DSSURYH�WKH�VSHFLDO�SHUPLW�LI��LQ�WKH�%RDUG
V�VROH�GLVFUHWLRQ�
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����F��7KH�%RDUG�PDNHV�D�ILQGLQJ�WKDW�WKH�LQFUHDVHG�GHQVLW\�DQG�RU�UHOD[DWLRQ�RI�WKH�UHTXLUHPHQWV�VHW�IRUWK�LQ�WKH�7DEOH�RI�$UHD�
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UHDVRQ�WR�EHOLHYH�WKDW�WKH�$IIRUGDEOH�8QLWV�WR�EH�FUHDWHG�E\�WKH�DSSOLFDQW�ZLOO�FRXQW�WRZDUGV�WKH�7RZQ
V�6XEVLGL]HG�+RXVLQJ�
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GHYHORSPHQW�WKDW�LV�FXUUHQWO\�LQ�WKH�SODQQLQJ�VWDJHV�ZKLFK�LV�XWLOL]LQJ�WKH�QHZ�DIIRUGDEOH�KRXVLQJ�E\�ODZ��

��H�PDLO�FRPPXQLFDWLRQ�ZLWK�7RZQ�3ODQQHU�3DP�+DUGLQJ��������

+ROOLVWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 9�0�63(&,$/�3(50,7�)25�/2:�25�02'(5$7(�,1&20(�+286,1*�

�$GGHG�0D\�������$70��$UW�����

����,QWHQW���7KH�SXUSRVH�RI�WKLV�VHFWLRQ�LV�WR�SURYLGH�D�PHFKDQLVP�IRU�WKH�FRQVWUXFWLRQ�RI�ORZ�FRVW�GZHOOLQJV�WR�VDWLVI\�WKH�QHHGV�RI�
WKH�SUHVHQW�DQG�IXWXUH�LQKDELWDQWV�IRU�ORZ�FRVW�KRXVLQJ�WKURXJK�UHGXFWLRQ�RI�PLQLPXP�ORW�DUHD��IURQWDJH�DQG�VHWEDFN�UHTXLUHPHQWV�
XSRQ�VSHFLILF�UHYLHZ�DQG�WKH�JUDQWLQJ�RI�D�6SHFLDO�3HUPLW�E\�WKH�=RQLQJ�%RDUG�RI�$SSHDOV��

����'HILQLWLRQV���)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ��WKH�IROORZLQJ�WHUPV�VKDOO�KDYH�WKH�GHILQLWLRQV�JLYHQ��

�D��$))25'$%/(�':(//,1*�81,7���$�GZHOOLQJ�XQLW�FUHDWHG�XQGHU�WKLV�VHFWLRQ��ZKLFK�LV�UHVWULFWHG�IRU�ORZ�DQG�PRGHUDWH�LQFRPH�
KRXVHKROGV�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�D�6SHFLDO�3HUPLW�DQG�XVH�UHVWULFWLRQ�

�E��/2:�$1'�02'(5$7(�,1&20(�+286(+2/'���$�KRXVHKROG�ZLWK�DQ�DQQXDO�LQFRPH�QRW�H[FHHGLQJ�HLJKW\�SHUFHQW�������RI�WKH�
PHGLDQ�KRXVHKROG�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�$UHD��RU�D�KRXVHKROG�LQ�VLPLODU�LQFRPH�JURXS�ZKLFK�LV�HOLJLEOH�IRU�KRXVLQJ�
DVVLVWDQFH�XQGHU�D�VWDWH�RU�IHGHUDO�KRXVLQJ�VXEVLG\�SURJUDP�

�F��0(',$1�+286(+2/'�,1&20(���7KH�PHGLDQ�KRXVHKROG�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�$UHD��0LGGOHVH[�&RXQW\�SRUWLRQ��
DV�GHWHUPLQHG�IURP�WLPH�WR�WLPH�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�

�G��86(�5(675,&7,21���$�FRQWUDFW��PRUWJDJH�DJUHHPHQW��GHHG�UHVWULFWLRQ��FRQGLWLRQ�RI�]RQLQJ�$SSURYDO��RU�RWKHU�OHJDO�LQVWUXPHQW
ZKLFK�UHVWULFWV�WKH�VDOH��UHVDOH��RU�UHQWDO�SULFH�DQG�RFFXSDQF\�RI�DQ�DIIRUGDEOH�GZHOOLQJ�XQLW�WR�D�UHVLGHQW�RU�UHVLGHQWV�RI�+ROOLVWRQ��D�
IRUPHU�UHVLGHQW�RU�UHVLGHQWV�RI�+ROOLVWRQ��RU�D�SHUVRQ�RU�SHUVRQV�HPSOR\HG�LQ�WKH�WRZQ�RI�+ROOLVWRQ�ZLWK�TXDOLILHG�LQFRPHV�

����6SHFLDO�3HUPLW�IRU�5HGXFWLRQ�RI�/RW�$UHD�DQG�)URQWDJH��7KH�=RQLQJ�%RDUG�PD\�JUDQW�D�6SHFLDO�3HUPLW�WR�DOORZ�FRQVWUXFWLRQ�RI�D�
VLQJOH�IDPLO\�GZHOOLQJ�XQLW�RQ�D�SDUFHO�RI�ODQG�LQ�D�5HVLGHQWLDO�RU�$JULFXOWXUDO�5HVLGHQWLDO�]RQLQJ�GLVWULFW�ZLWK�OHVV�WKDQ�WKH�UHTXLUHG�
PLQLPXP�ORW�IURQWDJH��DUHD�DQG�VHWEDFNV��SURYLGHG�WKDW�WKH�IROORZLQJ�FULWHULD�DUH�PHW��

�D��7KH�IROORZLQJ�GLPHQVLRQV�LQ�'LVW��%�$J�5HV�DQG�5HV�'LVW��6KDOO�EH�PDLQWDLQHG�

�/RW�$UHD��������VTXDUH�IHHW

�&RQWLQXRXV�)URQWDJH����IHHW

�)URQW�<DUG����IHHW

�6LGH�<DUG����IHHW

�5HDU�<DUG����IHHW

�E��7KH�IROORZLQJ�GLPHQVLRQV�LQ�'LVW��$�$J�5HV�VKDOO�EH�PDLQWDLQHG�

�/RW�$UHD��������VTXDUH�IHHW

�&RQWLQXRXV�)URQWDJH�����IHHW

�F��2QH�RI�WKH�IROORZLQJ�FRQGLWLRQV�VKDOO�DSSO\�
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����7KH�ORW�H[LVWHG�DV�D�VHSDUDWH�ORW�RI�UHFRUG��QRW�RZQHG�LQ�FRPPRQ�RZQHUVKLS�ZLWK�DQ\�DGMDFHQW�SDUFHO��DV�RI�-DQXDU\���������

����7KH�ORW�ZLOO�EH�FUHDWHG�WKURXJK�GLYLVLRQ�RI�D�ORW��RU�JURXS�RI�ORWV�XQGHU�FRPPRQ�2ZQHUVKLS��H[LVWLQJ�RQ�-DQXDU\����������VXFK�WKDW�
WKH�UHPDLQGHU�RI�WKH�RULJLQDO�ORW�ZLOO�FRQIRUP�WR�DOO�WKH�UHTXLUHPHQWV�RI�WKH�=RQLQJ�E\�ODZ��2QO\�RQH�VXFK�XQGHUVL]HG�ORW�PD\�EH�
FUHDWHG�IURP�DQ\�ORW��RU�IURP�DQ\�JURXS�RI�ORWV�XQGHU�FRPPRQ�RZQHUVKLS��H[LVWLQJ�DV�RI�-DQXDU\����������

�G��7KH�DIIRUGDEOH�GZHOOLQJ�XQLW�SHUPLWWHG�E\�WKLV�VHFWLRQ�VKDOO�EH�UHVWULFWHG�IRU�SXUFKDVH�RU�UHQW�E\�ORZ�RU�PRGHUDWH�LQFRPH�
KRXVHKROGV��LQ�DFFRUGDQFH�ZLWK�WKH�VWDQGDUGV�VHW�IRUWK�LQ�WKLV�VHFWLRQ�

�H��$OO�RWKHU�UHTXLUHPHQWV�RI�6HFWLRQ�,9�%�DQG�WKH�UHPDLQGHU�RI�WKH�=RQLQJ�%\�/DZV�VKDOO�EH�PHW�

����8VH�UHVWULFWLRQ��$Q\�ORW�FUHDWHG�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�VXEMHFW�WR�D�XVH�UHVWULFWLRQ�FRQIRUPLQJ�WR�WKH�IROORZLQJ�FULWHULD��

�D��7KH�UHVWULFWLRQ�VKDOO�EH�DVVXUHG�IRU�WKH�ORQJHVW�SHULRG�DOORZHG�E\�ODZ��+RZHYHU��WKH�3HUPLW�*UDQWLQJ�$XWKRULW\�PD\�DOORZ�IRU�D�
OHVVHU�SHULRG�

�E��7KH�UHVWULFWLRQ�VKDOO�EH�UHFRUGDEOH�DV�D�FRQGLWLRQ�RI�GHHG�RU�PRUWJDJH�

�F��7KH�UHVWULFWLRQ�VKDOO�KDYH�D�OHJDO�PHFKDQLVP�IRU�FRPSOLDQFH�WKDW�RFFXUV�ZLWKRXW�7RZQ�LQWHUYHQWLRQ�

�G��7KH�UHVWULFWLRQ�VKDOO�LQFOXGH�D�SURFHVV�IRU�YHULILFDWLRQ�RI�FRPSOLDQFH�

�H��7KH�UHVWULFWLRQ�VKDOO�HQVXUH�WKDW�WKH�DIIRUGDEOH�GZHOOLQJ�XQLW�PD\�RQO\�EH�VROG�WR�LQFRPH�TXDOLILHG�EX\HUV�DW�DQ�DIIRUGDEOH�SULFH��RU�
OHDVHG�WR�LQFRPH�TXDOLILHG�WHQDQWV�DW�DIIRUGDEOH�UHQWV��7KH�IROORZLQJ�JXLGHOLQHV�VKDOO�EH�XVHG�WR�GHWHUPLQH�DIIRUGDELOLW\�

����$IIRUGDEOH�VDOHV�SULFH��1RW�PRUH�WKHQ�WZR�KXQGUHG�WZHQW\�ILYH�SHUFHQW��������RI�PHGLDQ�KRXVHKROG�LQFRPH��

����$IIRUGDEOH�UHQW��1RW�PRUH�WKDQ�WZHQW\�SHUFHQW�������RI�PHGLDQ�PRQWKO\�KRXVHKROG�LQFRPH��

����$GMXVWPHQW�IRU�VL]H�RI�GZHOOLQJ��0D[LPXP�VDOHV�SULFH�DQG�UHQWV�PD\�EH�DGMXVWHG�WR�UHIOHFW�WKH�VL]H�RI�WKH�GZHOOLQJ�XQLW�E\�DGGLQJ�
WHQ�SHUFHQW�������IRU�HDFK�EHGURRP�LQ�H[FHVV�RI�WKUHH��RU�E\�VXEWUDFWLQJ�WHQ�SHUFHQW�������IRU�HDFK�EHGURRP�OHVV�WKDQ�WKUHH��

�I��7KH�UHVWULFWLRQ�VKDOO�SURYLGH�WKDW�WKH�DIIRUGDEOH�GZHOOLQJ�XQLW�PXVW�EH�VROG�RU�UHQWHG�RQ�D�IDLU�DQG�RSHQ�EDVLV�

����5HTXLUHG�)LQGLQJV��%HIRUH�JUDQWLQJ�D�6SHFLDO�3HUPLW�IRU�DQ�DIIRUGDEOH�GZHOOLQJ�XQLW�XQGHU�WKLV�VHFWLRQ��WKH�=RQLQJ�%RDUG�VKRXOG�
PDNH�WKH�IROORZLQJ�ILQGLQJV��

�D��7KH�SURSRVHG�DIIRUGDEOH�GZHOOLQJ�XQLW�ZLOO�EH�LQ�KDUPRQ\�ZLWK�WKH�JHQHUDO�SXUSRVH�DQG�LQWHQW�RI�WKH�=RQLQJ�%\�ODZ�

�E��7KH�LQFUHDVH�LQ�GHQVLW\�UHVXOWLQJ�IURP�WKH�JUDQW�RI�WKH�6SHFLDO�3HUPLW�ZLOO�QRW�DGYHUVHO\�DIIHFW�WKH�VXUURXQGLQJ�QHLJKERUKRRG�

�F��7KH�UHTXHVWHG�UHGXFWLRQ�LQ�ORW�DUHD��IURQWDJH�DQG�VHWEDFNV�FDQ�EH�DFFRPSOLVKHG�ZLWKRXW�MHRSDUGL]LQJ�SXEOLF�KHDOWK�RU�VDIHW\��DQG�
ZLWKRXW�GHWULPHQW�WR�WKH�HQYLURQPHQW�

�G��7KH�SHULRG�GXULQJ�ZKLFK�WKH�DIIRUGDEOH�GZHOOLQJ�XQLW�ZLOO�EH�UHVWULFWHG�LV�UHDVRQDEOH�LQ�UHODWLRQ�WR�WKH�GHQVLW\�LQFUHDVH�JUDQWHG�

����6SHFLDO�3HUPLW�&RQGLWLRQV��7KH�%RDUG�RI�$SSHDOV�VKDOO�LPSRVH�FRQGLWLRQV�VSHFLI\LQJ�WKH�DIIRUGDELOLW\�DQG�RFFXSDQF\�RI�WKH�
UHVWULFWHG�XQLW��DQG�PD\�LPSRVH�DGGLWLRQDO�FRQGLWLRQV�ZKLFK�LW�GHHPV�DSSURSULDWH�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�9,�'�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 9�0�63(&,$/�3(50,7�)25�/2:�25�02'(5$7(�,1&20(�+286,1*�
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+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R $FFRUGLQJ�WR�+ROOLVWRQ�7RZQ�3ODQQHU��.DUHQ�6KHUPDQ�������������QR�DIIRUGDEOH�XQLWV�KDYH�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�
PHFKDQLVP�

+RSHGDOH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R +RSHGDOH�=RQLQJ�%\ODZ

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"
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+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

+RSNLQWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7KH�WRZQ�GHYHORSHG�UHFRPPHQGDWLRQV�IRU�LQFOXVLRQDU\�]RQLQJ�DV�SDUW�RI�WKHLU�&RPPXQLW\�'HYHORSPHQW�3ODQ���7KH�SURSRVHG�
ZRUGLQJ�RI�WKH�E\ODZ�LV�SDVWHG�EHORZ�

�,QFOXVLRQDU\�+RXVLQJ
$PHQG�WKH�=RQLQJ�%\ODZ�DV�IROORZV�
$GG�D�QHZ�6HFWLRQ������������,QFOXVLRQDU\�+RXVLQJ
�����������,QFOXVLRQDU\�+RXVLQJ
$��3XUSRVH��7KH�SXUSRVHV�RI�WKH�LQFOXVLRQDU\�KRXVLQJ�E\ODZ�DUH�WR�SURGXFH�KLJK�TXDOLW\
GZHOOLQJ�XQLWV�DIIRUGDEOH�WR�ORZ��RU�PRGHUDWH�LQFRPH�KRXVHKROGV��WR�HQFRXUDJH�WKH
SURYLVLRQ�RI�PRUH�KRXVLQJ�FKRLFHV�LQ�+RSNLQWRQ��WR�SURPRWH�JHRJUDSKLF�GLVWULEXWLRQ�RI
DIIRUGDEOH�KRXVLQJ�XQLWV�WKURXJKRXW�WKH�WRZQ�DQG�DYRLG�RYHU�FRQFHQWUDWLRQ��WR�SUHYHQW
WKH�GLVSODFHPHQW�RI�ORZ��RU�PRGHUDWH�LQFRPH�UHVLGHQWV�RI�+RSNLQWRQ��DQG�WR�DVVLVW�WKH
7RZQ�LQ�DGGUHVVLQJ�³ORFDO�KRXVLQJ�QHHG´�DV�GHILQHG�LQ�*�/��F���%��6HFWLRQV�������
%��'HILQLWLRQV
$&&(66,%/(��$V�DSSOLHG�WR�WKH�GHVLJQ��FRQVWUXFWLRQ��RU�DOWHUDWLRQ�RI�D�GZHOOLQJ�XQLW�
DFFHVVLEOH�VKDOO�PHDQ�WKDW�WKH�XQLW�LV�ORFDWHG�RQ�DQ�DFFHVVLEOH�URXWH�DQG�ZKHQ�GHVLJQHG�
FRQVWUXFWHG��DOWHUHG�RU�DGDSWHG��LW�FDQ�EH�DSSURDFKHG��HQWHUHG��DQG�XVHG�E\�LQGLYLGXDOV
ZLWK�PRELOLW\�LPSDLUPHQWV�
$))25'$%/(�+286,1*�75867�)81'��$�IXQG�DFFRXQW�HVWDEOLVKHG�DQG�RSHUDWHG�E\
WKH�7RZQ�IRU�WKH�H[FOXVLYH�SXUSRVH�RI�FUHDWLQJ�RU�SUHVHUYLQJ�DIIRUGDEOH�KRXVLQJ
RSSRUWXQLWLHV�LQ�WKH�7RZQ�RI�+RSNLQWRQ�
$))25'$%/(�+286,1*�81,7��$�GZHOOLQJ�XQLW�WKDW�LV�DIIRUGDEOH�WR�DQG�RFFXSLHG�E\
D�ORZ��RU�PRGHUDWH�LQFRPH�KRXVHKROG��PHHWV�WKH�GHILQLWLRQ�RI�ORZ��RU�PRGHUDWH�LQFRPH
KRXVLQJ�DW�����&05��������DQG�LV�HOLJLEOH�IRU�LQFOXVLRQ�LQ�WKH�&KDSWHU���%�6XEVLGL]HG
+RXVLQJ�,QYHQWRU\�WKURXJK�WKH�/RFDO�,QLWLDWLYH�3URJUDP�
$))25'$%/(�+286,1*�5(675,&7,21��$�FRQWUDFW��PRUWJDJH�DJUHHPHQW��GHHG
UHVWULFWLRQ��RU�RWKHU�OHJDO�LQVWUXPHQW��DFFHSWDEOH�LQ�IRUP�DQG�VXEVWDQFH�WR�WKH�7RZQ�RI
+RSNLQWRQ��WKDW�HIIHFWLYHO\�UHVWULFWV�RFFXSDQF\�RI�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�WR�TXDOLILHG
SXUFKDVHU�RU�TXDOLILHG�UHQWHU��DQG�ZKLFK�SURYLGHV�IRU�DGPLQLVWUDWLRQ��PRQLWRULQJ�DQG
HQIRUFHPHQW�RI�WKH�UHVWULFWLRQ�GXULQJ�WKH�WHUP�RI�DIIRUGDELOLW\��$Q�DIIRUGDEOH�KRXVLQJ
UHVWULFWLRQ�VKDOO�UXQ�ZLWK�WKH�ODQG�LQ�SHUSHWXLW\�RU�IRU�WKH�ORQJHVW�SHULRG�RI�WLPH�DOORZHG
E\�ODZ��VR�DV�WR�EH�ELQGLQJ�RQ�DQG�HQIRUFHDEOH�DJDLQVW�DQ\�SHUVRQ�FODLPLQJ�DQ�LQWHUHVW�LQ
WKH�SURSHUW\��$Q�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQ�VKDOO�EH�HQIRUFHDEOH�XQGHU�WKH
SURYLVLRQV�RI�*�/��F������6HFWLRQ�����DQG�EH�DSSURYHG�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG
&RPPXQLW\�'HYHORSPHQW�WKURXJK�WKH�/RFDO�,QLWLDWLYH�3URJUDP�
':(//,1*�81,7��$�GZHOOLQJ�XQLW�RU�D�XQLW�ZLWKLQ�DQ�DVVLVWHG�OLYLQJ�IDFLOLW\�
+23.,1721�5(6,'(17��$�+RSNLQWRQ�5HVLGHQW�LQFOXGHV�DQ�LQGLYLGXDO�RU�IDPLO\
PDLQWDLQLQJ�D�SULPDU\�UHVLGHQFH�ZLWKLQ�WKH�7RZQ�RI�+RSNLQWRQ��RU�DQ�LQGLYLGXDO�ZKR�LV
HPSOR\HG�E\�WKH�7RZQ�RI�+RSNLQWRQ�RU�E\�D�EXVLQHVV�HVWDEOLVKPHQW�ORFDWHG�LQ�WKH
7RZQ�RI�+RSNLQWRQ�DW�OHDVW�WZHQW\������KRXU�SHU�ZHHN��RU�D�SDUHQW�RU�JXDUGLDQ�ZLWK
FKLOGUHQ�DWWHQGLQJ�WKH�+RSNLQWRQ�SXEOLF�VFKRROV��RU�D�SHUVRQ�ZKR��ZLWKLQ�WKH�ILIWHHQ�\HDUV�SUHFHGLQJ�DSSOLFDWLRQ�IRU�D�+RSNLQWRQ�
DIIRUGDEOH�KRXVLQJ�XQLW��DWWHQGHG�WKH
+RSNLQWRQ�SXEOLF�VFKRROV��$�+RSNLQWRQ�5HVLGHQW�PD\�DOVR�LQFOXGH�RWKHU�LQGLYLGXDOV
LGHQWLILHG�LQ�D�ORFDO�SUHIHUHQFH�SROLF\�DGRSWHG�E\�WKH�+RSNLQWRQ�%RDUG�RI�6HOHFWPHQ�
/2&$/�,1,7,$7,9(�352*5$0��$�SURJUDP�DGPLQLVWHUHG�E\�WKH�0DVVDFKXVHWWV
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'��SXUVXDQW�WR�����&05
������WR�GHYHORS�DQG�LPSOHPHQW�ORFDO�KRXVLQJ�LQLWLDWLYHV�WKDW�SURGXFH�ORZ��DQG
PRGHUDWH�LQFRPH�KRXVLQJ�
/2:��25�02'(5$7(�,1&20(�+286(+2/'��$�KRXVHKROG�ZLWK�LQFRPH�DW�RU�EHORZ
����RI�DUHD�PHGLDQ�LQFRPH��DGMXVWHG�IRU�KRXVHKROG�VL]H��IRU�WKH�PHWURSROLWDQ�RU�QRQPHWURSROLWDQ
DUHD�WKDW�LQFOXGHV�WKH�7RZQ�RI�+RSNLQWRQ�DV�GHWHUPLQHG�DQQXDOO\�E\�WKH
8��6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��
0$;,080�$))25'$%/(�385&+$6(�35,&(��$�VHOOLQJ�SULFH�WKDW�ZLOO�UHVXOW�LQ�D
PRQWKO\�KRXVLQJ�FRVW��LQFOXGLQJ�D�PRUWJDJH�SD\PHQW��SURSHUW\�WD[HV�DQG�LQVXUDQFH��RI
QRW�PRUH�WKDQ�WKLUW\�SHUFHQW�������RI�WKH�PRQWKO\�JURVV�LQFRPH�RI�D�KRXVHKROG�HDUQLQJ
����RI�DUHD�PHGLDQ�LQFRPH��DGMXVWHG�IRU�KRXVHKROG�VL]H��DQG�PHHWV�WKH�PD[LPXP
SXUFKDVH�SULFH�JXLGHOLQHV�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP�
0$;,080�$))25'$%/(�5(17��0RQWKO\�UHQW��H[FOXVLYH�RI�XWLOLWLHV��WKDW�GRHV�QRW


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH����RI����



H[FHHG�����RI�WKH�PRQWKO\�LQFRPH�RI�D�KRXVHKROG�HDUQLQJ�����RI�DUHD�PHGLDQ�LQFRPH�
DGMXVWHG�IRU�KRXVHKROG�VL]H��H[FHSW�WKDW�LI�WKH�GZHOOLQJ�XQLW�UHFHLYHV�D�VWDWH��IHGHUDO�RU
ORFDO�VXEVLG\��WKH�PD[LPXP�UHQW�PD\�EH�DV�DOORZHG�E\�WKH�VXEVLG\�SURJUDP�VR�ORQJ�DV
WKH�WHQDQW�VKDUH�RI�UHQW�GRHV�QRW�H[FHHG�����RI�WKH�PRQWKO\�LQFRPH��DQG�PHHWV�WKH
PD[LPXP�DIIRUGDEOH�UHQW�JXLGHOLQHV�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP�
48$/,),('�385&+$6(5��$�ORZ��RU�PRGHUDWH�LQFRPH�KRXVHKROG�WKDW�SXUFKDVHV�DQG
RFFXSLHV�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�DV�WKH�KRXVHKROG¶V�SULQFLSDO�UHVLGHQFH�
48$/,),('�5(17(5��$�ORZ�RU�PRGHUDWH�LQFRPH�KRXVHKROG�WKDW�UHQWV�DQG�RFFXSLHV�DQ
DIIRUGDEOH�KRXVLQJ�XQLW�DV�D�WHQDQW�
68%6,',=('�+286,1*�,19(1725<��7KH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\
'HYHORSPHQW�&KDSWHU���%�6XEVLGL]HG�+RXVLQJ�,QYHQWRU\�DV�SURYLGHG�LQ�����&05
������
&��$SSOLFDELOLW\
7KLV�E\ODZ�DSSOLHV�WR�DOO�GHYHORSPHQWV�LQYROYLQJ�WKH�FUHDWLRQ�RI�VL[�����RU�GZHOOLQJ�XQLWV
RU�VL[�����RU�PRUH�ORWV�IRU�UHVLGHQWLDO�XVH��RU�WR�DQ\�GLYLVLRQ�RI�ODQG�RI����DFUHV�RU�PRUH
UHTXLULQJ�D�VSHFLDO�SHUPLW�XQGHU�*�/����$��6HFWLRQ����RU�WR�DQ\�GLYLVLRQ�RI�ODQG�RI���
DFUHV�RU�PRUH�SXUVXDQW�WR�*�/��F�����6HFWLRQ����/�RU����8��LQFOXGLQJ�D�GLYLVLRQ�RI�ODQG
WKDW�GRHV�QRW�UHTXLUH�DSSURYDO�XQGHU�WKH�6XEGLYLVLRQ�&RQWURO�/DZ��'HYHORSPHQWV�PD\
QRW�EH�VHJPHQWHG�WR�DYRLG�FRPSOLDQFH�ZLWK�WKLV�E\ODZ�
'��0DQGDWRU\�3URYLVLRQ�RI�$IIRUGDEOH�+RXVLQJ�8QLWV
���7KH�3ODQQLQJ�%RDUG�RU�WKH�%RDUG�RI�$SSHDOV�VKDOO��DV�D�FRQGLWLRQ�RI�DSSURYDO�RI�DQ\
GHYHORSPHQW�UHIHUUHG�WR�LQ�6HFWLRQ�&�DERYH��UHTXLUH�WKDW�WKH�DSSOLFDQW�FRPSO\�ZLWK
WKH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�RI�WKLV�E\ODZ�
���,Q�DQ\�GHYHORSPHQW�VXEMHFW�WR�WKLV�E\ODZ��DW�OHDVW�WHQ������SHUFHQW�RI�WKH�ORWV�LQ�D
GLYLVLRQ�RI�ODQG�RU�WHQ������SHUFHQW�RI�WKH�GZHOOLQJ�XQLWV�LQ�D�PXOWLSOH�XQLW
GHYHORSPHQW�VXEMHFW�WR�WKLV�E\ODZ�VKDOO�EH�HVWDEOLVKHG�DV�DIIRUGDEOH�KRXVLQJ�XQLWV�LQ
DQ\�RQH�RU�FRPELQDWLRQ�RI�PHWKRGV�SURYLGHG�IRU�EHORZ��)UDFWLRQV�RI�D�ORW�RU
GZHOOLQJ�XQLW�VKDOO�EH�URXQGHG�XS�WR�WKH�QHDUHVW�ZKROH�QXPEHU��VXFK�WKDW�D
GHYHORSPHQW�SURSRVLQJ�VL[�����GZHOOLQJ�XQLWV�VKDOO�UHTXLUH�RQH�DIIRUGDEOH�XQLW��D
GHYHORSPHQW�SURSRVLQJ�HOHYHQ������GZHOOLQJ�XQLWV�VKDOO�UHTXLUH�WZR�DIIRUGDEOH
XQLWV��DQG�VR�IRUWK�
(��0HWKRGV�RI�3URYLGLQJ�$IIRUGDEOH�+RXVLQJ�8QLWV
7KH�3ODQQLQJ�%RDUG�RU�WKH�%RDUG�RI�$SSHDOV��LQ�LWV�GLVFUHWLRQ��PD\�DSSURYH�RQH�RU�PRUH
RI�WKH�IROORZLQJ�PHWKRGV��RU�DQ\�FRPELQDWLRQ�WKHUHRI��IRU�WKH�SURYLVLRQ�RI�DIIRUGDEOH
KRXVLQJ�XQLWV�E\�D�GHYHORSPHQW�WKDW�LV�VXEMHFW�WR�WKLV�E\ODZ�
���7KH�DIIRUGDEOH�KRXVLQJ�XQLWV�PD\�EH�FRQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�WKH�ORFXV�RI�WKH
GHYHORSPHQW�
���7KH�DIIRUGDEOH�KRXVLQJ�XQLWV�PD\�EH�FRQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�D�ORFXV
GLIIHUHQW�WKDQ�WKDW�RI�WKH�GHYHORSPHQW��7KH�3ODQQLQJ�%RDUG�RU�WKH�=RQLQJ�%RDUG�RI
$SSHDOV��LQ�LWV�GLVFUHWLRQ��PD\�DOORZ�D�GHYHORSHU�RI�QRQ�UHQWDO�GZHOOLQJ�XQLWV�WR
GHYHORS��FRQVWUXFW�RU�RWKHUZLVH�SURYLGH�DIIRUGDEOH�XQLWV�HTXLYDOHQW�WR�WKRVH
UHTXLUHG�E\�WKLV�E\ODZ�LQ�DQ�RII�VLWH�ORFDWLRQ�LQ�WKH�7RZQ�RI�+RSNLQWRQ��$OO
UHTXLUHPHQWV�RI�WKLV�E\ODZ�WKDW�DSSO\�WR�RQ�VLWH�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV�VKDOO
DSSO\�WR�SURYLVLRQ�RI�RII�VLWH�DIIRUGDEOH�XQLWV��,Q�DGGLWLRQ��WKH�ORFDWLRQ�RI�WKH�RII�VLWH
XQLWV�VKDOO�EH�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�DV�DQ�LQWHJUDO
HOHPHQW�RI�WKH�GHYHORSPHQW�UHYLHZ�DQG�DSSURYDO�SURFHVV�
���$�GRQDWLRQ�RI�ODQG�PD\�EH�PDGH�LQ�OLHX�RI�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�XQLWV��$Q
DSSOLFDQW�PD\�RIIHU��DQG�WKH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�PD\�DFFHSW�
VXEMHFW�WR�DSSURYDO�RI�WKH�%RDUG�RI�6HOHFWPHQ��GRQDWLRQV�RI�ODQG�LQ�IHH�VLPSOH��RQ��RU
RII�VLWH��WKDW�WKH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�GHWHUPLQHV�DUH�VXLWDEOH�IRU�WKH
FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV��7KH�YDOXH�RI�GRQDWHG�ODQG�VKDOO�EH�HTXDO�WR
RU�JUHDWHU�WKDQ�WKH�YDOXH�RI�WKH�FRQVWUXFWLRQ�RU�VHW�DVLGH�RI�WKH�DIIRUGDEOH�XQLWV��7KH
3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�PD\�UHTXLUH��SULRU�WR�DFFHSWLQJ�ODQG�DV
VDWLVIDFWLRQ�RI�WKH�UHTXLUHPHQWV�RI�WKLV�%\ODZ��WKDW�WKH�DSSOLFDQW�VXEPLW�DSSUDLVDOV�RI
WKH�ODQG�LQ�TXHVWLRQ��DV�ZHOO�DV�RWKHU�GDWD�UHOHYDQW�WR�WKH�GHWHUPLQDWLRQ�RI
HTXLYDOHQW�YDOXH�
���$Q�HTXLYDOHQW�IHH�LQ�OLHX�RI�XQLWV�PD\�EH�PDGH��7KH�3ODQQLQJ�%RDUG�RU�WKH�%RDUG�RI
$SSHDOV��LQ�LWV�GLVFUHWLRQ��PD\�DOORZ�D�GHYHORSHU�RI�QRQ�UHQWDO�GZHOOLQJ�XQLWV�WR
PDNH�D�FDVK�SD\PHQW�WR�WKH�7RZQ�WKURXJK�LWV�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�IRU
HDFK�DIIRUGDEOH�XQLW�UHTXLUHG�E\�6HFWLRQ�'��7KH�FDVK�SD\PHQW��RU�HTXLYDOHQW�YDOXH
LQ�ODQG�RU�EXLOGLQJV��VKDOO�EH�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�WKH�PHGLDQ�VLQJOH�IDPLO\�KRPH�VDOH�SULFH�LQ�+RSNLQWRQ�IRU�WKH�PRVW�
UHFHQW�FDOHQGDU�\HDU�DQG�WKH�SULFH
RI�DQ�DIIRUGDEOH�KRXVLQJ�IRU�D�TXDOLILHG�SXUFKDVHU��DVVXPLQJ�D�KRXVHKROG�VL]H�RI
�����SHUVRQV�SHU�EHGURRP�URXQGHG�WR�WKH�QHDUHVW�ZKROH�SHUVRQ�
)��*HQHUDO�3URYLVLRQV
���$IIRUGDEOH�GZHOOLQJ�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�EXLOGLQJ�V��LQ�D
GHYHORSPHQW�DQG�VKDOO�EH�FRPSDUDEOH�WR�PDUNHW�KRXVLQJ�XQLWV�LQ�WHUPV�RI�ORFDWLRQ�
TXDOLW\�DQG�FKDUDFWHU��URRP�VL]H��EHGURRP�GLVWULEXWLRQ��DQG�H[WHUQDO�DSSHDUDQFH�
���7KH�3ODQQLQJ�%RDUG�RU�WKH�=RQLQJ�%RDUG�RI�$SSHDOV��LQ�LWV�GLVFUHWLRQ��PD\�UHTXLUH
WKH�SURYLVLRQ�RI�DQ�DFFHVVLEOH�XQLW�V���XS�WR����RI�WKH�WRWDO�QXPEHU�RI�XQLWV��DQG�PD\
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GHVLJQDWH�ZKHQ�WKH�XQLW�V��VKDOO�EH�SURYLGHG�GXULQJ�WKH�FRQVWUXFWLRQ�SURFHVV�
���7KH�VHOHFWLRQ�RI�TXDOLILHG�SXUFKDVHUV�RU�TXDOLILHG�UHQWHUV�VKDOO�EH�FDUULHG�RXW�XQGHU�D
PDUNHWLQJ�SODQ�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV��7KH�GXUDWLRQ
DQG�GHVLJQ�RI�WKLV�SODQ�VKDOO�UHDVRQDEO\�LQIRUP�DOO�WKRVH�VHHNLQJ�DIIRUGDEOH�KRXVLQJ�
ERWK�ZLWKLQ�DQG�RXWVLGH�WKH�7RZQ��RI�WKH�DYDLODELOLW\�RI�VXFK�XQLWV�
D��7R�WKH�H[WHQW�SUDFWLFDEOH�DQG�DOORZHG�E\�ODZ��+RSNLQWRQ�UHVLGHQWV�VKDOO�EH
JLYHQ�SUHIHUHQFH�IRU����SHUFHQW�RI�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV�FUHDWHG�XQGHU
WKLV�E\ODZ�
E��'HYHORSHUV�PD\�VHOO�DIIRUGDEOH�KRPHRZQHUVKLS�XQLWV�WR�WKH�7RZQ�RI
+RSNLQWRQ��WKH�&RPPXQLW\�+RXVLQJ�7DVN�)RUFH��,QF���RU�WR�DQRWKHU�SULYDWH
QRQSURILW�HQWLW\�IRU�WKH�SXUSRVH�RI�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�RSSRUWXQLWLHV�
LQ�RUGHU�WKDW�VXFK�HQWLW\�FDUU\�RXW�WKH�VWHSV�QHHGHG�WR�PDUNHW�WKH�DIIRUGDEOH
KRXVLQJ�XQLWV�DQG�PDQDJH�WKH�FKRLFH�RI�EX\HUV�
*��7LPLQJ�RI�&RQVWUXFWLRQ
:KHUH�IHDVLEOH��DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�SURYLGHG�FRLQFLGHQW�WR�WKH
GHYHORSPHQW�RI�PDUNHW�UDWH�XQLWV��EXW�LQ�QR�HYHQW�VKDOO�WKH�GHYHORSPHQW�RI�DIIRUGDEOH
XQLWV�RU�SD\PHQW�RI�IHHV�LQ�OLHX�RI�SURYLGLQJ�DIIRUGDEOH�XQLWV�EH�GHOD\HG�EH\RQG�WKH
VFKHGXOH�EHORZ��)UDFWLRQV�RI�XQLWV�VKDOO�QRW�EH�FRXQWHG�
0$5.(7�5$7(�81,7������������$))25'$%/(�+286,1*�81,7��
8S�WR�����������������������1RQH�UHTXLUHG
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8S�WR�����������������������$W�OHDVW����
����SOXV���XQLW�������������$W�OHDVW����
8S�WR���������������������������

���&HUWLILFDWHV�RI�2FFXSDQF\�IRU�DQ\�PDUNHW�UDWH�KRXVLQJ�XQLWV�VKDOO�EH�LVVXHG�DW�D�UDWLR
RI�&HUWLILFDWHV�RI�2FFXSDQF\�IRU�UHTXLUHG�DIIRUGDEOH�KRXVLQJ�XQLWV�RU�IHHV�SDLG�LQ
OLHX�RI�XQLWV�LQ�DFFRUGDQFH�ZLWK�WKH�VFKHGXOH�DERYH�
���$OO�GRFXPHQWV�QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKLV�E\ODZ�VKDOO�EH�VXEMHFW�WR
WKH�UHYLHZ�DQG�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG�RU�WKH�%RDUGV�RI�$SSHDOV��DV
DSSOLFDEOH��DQG�7RZQ�&RXQVHO�
+��3UHVHUYDWLRQ�RI�$IIRUGDELOLW\��5HVWULFWLRQV�RQ�5HVDOH
���$Q�DIIRUGDEOH�KRXVLQJ�XQLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�E\ODZ�VKDOO�EH�VXEMHFW�WR
DQ�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQ�RU�UHJXODWRU\�DJUHHPHQW�WKDW�FRQWDLQV�OLPLWDWLRQV
RQ�XVH��UHVDOH�DQG�UHQWV��7KH�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQ�RU�UHJXODWRU\�DJUHHPHQW
VKDOO�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�7RZQ�DQG�WKH�/RFDO�,QLWLDWLYH�3URJUDP��DQG�VKDOO
EH�LQ�IRUFH�IRU�WKH�PD[LPXP�SHULRG�DOORZHG�E\�ODZ�
���7KH�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQ�RU�UHJXODWRU\�DJUHHPHQW�VKDOO�EH�HQIRUFHDEOH
XQGHU�WKH�SURYLVLRQV�RI�*�/��F������6HFWLRQ����
���7KH�3ODQQLQJ�%RDUG�RU�%RDUG�RI�$SSHDOV�VKDOO�UHTXLUH�WKDW�WKH�DSSOLFDQW�FRPSO\
ZLWK�WKH�PDQGDWRU\�SURYLVLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�DQG�DFFRPSDQ\LQJ
UHVWULFWLRQV�RQ�DIIRUGDELOLW\��LQFOXGLQJ�WKH�H[HFXWLRQ�RI�WKH�DIIRUGDEOH�KRXVLQJ
UHVWULFWLRQ�RU�UHJXODWRU\�DJUHHPHQW�
���7KH�=RQLQJ�(QIRUFHPHQW�2IILFHU�VKDOO�QRW�LVVXH�D�&HUWLILFDWH�RI�2FFXSDQF\�IRU�DQ\
DIIRUGDEOH�XQLW�XQWLO�WKH�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQ�LV�H[HFXWHG�E\�WKH�GHYHORSHU�
WKH�7RZQ�DQG�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��DQG
UHFRUGHG�DW�WKH�0LGGOHVH[�&RXQW\�5HJLVWU\�RI�'HHGV�RU�WKH�/DQG�&RXUW�
,��6HYHUDELOLW\��&RQIOLFW�ZLWK�2WKHU�%\ODZV
���7R�WKH�H[WHQW�WKDW�D�FRQIOLFW�H[LVWV�EHWZHHQ�WKLV�E\ODZ�DQG�RWKHU�E\ODZV�RI�WKH�7RZQ
RI�+RSNLQWRQ��WKH�PRUH�UHVWULFWLYH�SURYLVLRQV�VKDOO�DSSO\�
���,I�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�KROGV�DQ\�SURYLVLRQ�RI�WKLV�E\�ODZ�LQYDOLG��WKH
UHPDLQGHU�RI�WKH�E\�ODZ�VKDOO�QRW�EH�DIIHFWHG�WKHUHE\��7KH�LQYDOLGLW\�RI�DQ\�VHFWLRQ
RU�VHFWLRQV��RU�SDUWV�RI�DQ\�VHFWLRQ�RU�VHFWLRQV��RI�WKLV�E\�ODZ�VKDOO�QRW�DIIHFW�WKH
YDOLGLW\�RI�WKH�UHPDLQLQJ�VHFWLRQV�RU�SDUWV�RI�VHFWLRQV�RU�WKH�RWKHU�E\ODZV�RI�WKH
7RZQ�RI�+RSNLQWRQ����S��������

72:1�2)�+23.,1721
=21,1*�%</$:
&KDSWHU����
$57,&/(�;9,,,�6XSSOHPHQWDU\�5HJXODWLRQV�
6HFWLRQ������������'XSOH[HV��

�$��7KH�LQWHQW�DQG�SXUSRVH�RI�WKLV�VHFWLRQ�LV�WR�SHUPLW�GXSOH[HV�LQ�WKH�5HVLGHQFH�$��5HVLGHQFH�%��DQG�$JULFXOWXUDO�]RQLQJ�GLVWULFWV�
VXEMHFW�WR�WKH�VWDQGDUGV�DQG�SURFHGXUHV�KHUHLQDIWHU�VHW�IRUWK��LQ�RUGHU�WKDW�D�UDQJH�RI�KRXVLQJ�RSWLRQV�DIIRUGDEOH�WR�DOO�FLWL]HQV�EH�
DYDLODEOH�LQ�WKH�7RZQ��,W�LV�DOVR�WKH�LQWHQW�WR�DVVXUH�WKDW�WKH�VLQJOH�IDPLO\�FKDUDFWHU�RI�WKH�QHLJKERUKRRG�ZLOO�EH�PDLQWDLQHG�DQG�WKDW�
WKH�GXSOH[�LV�GHVLJQHG�WR�HQKDQFH�DQG�QRW�GHWUDFW�IURP�WKH�DSSHDUDQFH�DQG�DPHQLWLHV�LQ�WKH�VXUURXQGLQJ�QHLJKERUKRRG��

�%��5HVWULFWLRQV��
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������$�VSHFLDO�SHUPLW�PD\�EH�JUDQWHG�E\�WKH�=RQLQJ�%RDUG�RI�$SSHDOV�IRU�WKH�FRQVWUXFWLRQ�RI�D�QHZ�GXSOH[��

������7KH�=RQLQJ�%RDUG�RI�$SSHDOV�VKDOO�QRW�JUDQW�D�VSHFLDO�SHUPLW�LI��DW�WKH�WLPH�RI�DSSOLFDWLRQ�WKH�QXPEHU�RI�WZR�IDPLO\�GZHOOLQJ�
XQLWV��LQFOXGLQJ��ZLWKRXW�OLPLWDWLRQ��GXSOH[HV��WZR�IDPLO\�KRXVHV��DQG�EXLOGLQJV�FRQWDLQLQJ�DFFHVVRU\�IDPLO\�GZHOOLQJ�XQLWV�LQ�
+RSNLQWRQ�LV�HTXDO�WR�RU�PRUH�WKDQ����RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�LQ�+RSNLQWRQ��

������7KHUH�VKDOO�EH�QR�PRUH�WKDQ�RQH�GXSOH[�SHU�ORW��

������$W�OHDVW�RQH�RI�WKH�GXSOH[�XQLWV�RQ�D�ORW�VKDOO�EH�VHW�DVLGH�DV�SHUPDQHQWO\�DIIRUGDEOH�DQG�ZLOO�FRXQW�WRZDUG�WKH�����VWDWXWRU\�
JRDO��F����%��6������IRU�DIIRUGDEOH�KRXVLQJ��

�&��8VH�OLPLWDWLRQV��7KHUH�VKDOO�EH�QR�RWKHU�OLYLQJ�XQLWV�RQ�WKH�ORW�XSRQ�ZKLFK�D�GXSOH[�LV�WR�EH�ORFDWHG��

�'��'LVSRVDO�RI�VHZDJH��$GHTXDWH�SURYLVLRQ�VKDOO�EH�PDGH�IRU�WKH�GLVSRVDO�RI�VHZDJH�DQG�ZDVWH�JHQHUDWHG�E\�WKH�GXSOH[�LQ�
DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�%RDUG�RI�+HDOWK�DQG�RU�WKH�'HSDUWPHQW�RI�3XEOLF�:RUNV��6XFK�GHWHUPLQDWLRQ�VKDOO�EH�PDGH
SULRU�WR�WKH�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW��DQG�HYLGHQFH�RI�VDPH�VKDOO�EH�LQFOXGHG�ZLWK�VXFK�DSSOLFDWLRQ��

�(��6WRUPZDWHU�0DQDJHPHQW��$GHTXDWH�SURYLVLRQ�VKDOO�EH�PDGH�IRU�WKH�SURSHU�PDQDJHPHQW�RI�VWRUPZDWHU�UXQRII�IURP�WKH�ORW��
(YLGHQFH�RI�VDPH�VKDOO�EH�LQFOXGHG�ZLWK�WKH�DERYH�DSSOLFDWLRQ��

�)��'LPHQVLRQDO�5HTXLUHPHQWV��(DFK�ORW�RQ�ZKLFK�D�GXSOH[�LV�SURSRVHG�VKDOO�FRPSO\�ZLWK�WKH�IROORZLQJ�GLPHQVLRQDO�UHTXLUHPHQWV��

�5HVLGHQFH�$�'LVWULFW��$OO�UHTXLUHPHQWV�VHW�IRUWK�LQ���������5HVLGHQFH�%��5%��'LVWULFW

�5HVLGHQFH�%�'LVWULFW��$OO�UHTXLUHPHQWV�VHW�IRUWK�LQ���������5HVLGHQFH�%��5%���'LVWULFW

�$JULFXOWXUDO�'LVWULFW��$OO�UHTXLUHPHQWV�VHW�IRUWK�LQ����������$JULFXOWXUDO��$��'LVWULFW

�*��,QJUHVV��HJUHVV��DFFHVV��$GHTXDWH�SURYLVLRQ��DV�GHWHUPLQHG�E\�WKH�'LUHFWRU�RI�0XQLFLSDO�,QVSHFWLRQV��VKDOO�EH�SURYLGHG�IRU�
VHSDUDWH�LQJUHVV�IURP�DQG�HJUHVV�WR�WKH�RXWVLGH�RI�HDFK�XQLW��

�+��'RFXPHQWDWLRQ��7KH�=RQLQJ�%RDUG�RI�$SSHDOV�PXVW�GHWHUPLQH�WKDW�WKH�FRQVWUXFWLRQ�DQG�RFFXSDQF\�RI�HDFK�GXSOH[�XQLW�VKDOO�
PHHW�WKH�UHTXLUHPHQWV�RI�����������RI�WKLV�FKDSWHU��

�,��$UHD�OLPLWDWLRQ��1R�GXSOH[�XQLW�VKDOO�H[FHHG�D�PD[LPXP�RI�������VTXDUH�IHHW�LQ�IORRU�DUHD��6XFK�DUHD�VKDOO�QRW�LQFOXGH�DWWDFKHG�RU�
GHWDFKHG�JDUDJHV��DWWLFV��RU�EDVHPHQWV��$IWHU�FRQVWUXFWLRQ�RI�DQ�DSSURYHG�GXSOH[��LQ�WKH�HYHQW�WKDW�DQ\�SURSRVHG�DGGLWLRQ�RU�
DOWHUDWLRQ�WR�DQ\�EXLOGLQJ�RQ�WKH�ORW�ZLOO�UHVXOW�LQ�DQ\�FKDQJH�WR�WKH�H[WHULRU�RI�WKH�EXLOGLQJ�ZKLFK�ZLOO�EH�YLVLEOH�IURP�RWKHU�ORWV�RU�
URDGZD\V��DQG�D�EXLOGLQJ�SHUPLW�IRU�VXFK�DGGLWLRQ�RU�DOWHUDWLRQ�LV�UHTXLUHG��WKH�IROORZLQJ�SURFHGXUHV�PXVW�EH�FRPSOLHG�ZLWK�����,I�WKH�
SURSRVHG�DGGLWLRQ�RU�DOWHUDWLRQ�ZLOO�UHVXOW�LQ�QR�LQFUHDVH�LQ�IORRU�DUHD���WKH�DSSOLFDQW�PXVW�VXEPLW�D�SODQ�WR�WKH�'HVLJQ�5HYLHZ�%RDUG�
IRU�UHYLHZ�DQG�UHFRPPHQGDWLRQ�SULRU�WR�WKH�LVVXDQFH�RI�D�EXLOGLQJ�SHUPLW�����,I�WKH�SURSRVHG�DGGLWLRQ�RU�DOWHUDWLRQ�ZLOO�UHVXOW�LQ�DQ�
LQFUHDVH�LQ�IORRU�DUHD���WKH�DSSOLFDQW�PXVW�VXEPLW�DQ�DSSOLFDWLRQ�WR�WKH�=RQLQJ�%RDUG�RI�$SSHDOV�WR�PRGLI\�WKH�VSHFLDO�SHUPLW��

�-��3ODQV��)ORRU�SODQV��HOHYDWLRQ�GUDZLQJV�RI�HDFK�VLGH�RI�DQ\�SURSRVHG�EXLOGLQJ��DQG�D�FHUWLILHG�VLWH�SODQ�VKRZLQJ�WKH�SURSRVHG�
EXLOGLQJV�RQ�WKH�ORW�DQG�WKHLU�UHODWLRQVKLS�WR�RWKHU�VWUXFWXUHV�DQG�SUHPLVHV�ZLWKLQ�����IHHW�RI�WKH�ORW��VKDOO�EH�ILOHG�ZLWK�WKH�DSSOLFDWLRQ�
IRU�D�VSHFLDO�SHUPLW��

�.��3DUNLQJ��3URYLVLRQV�IRU�RII�VWUHHW�SDUNLQJ�RI�UHVLGHQWV�DQG�JXHVWV�RI�ERWK�XQLWV�VKDOO�EH�SURYLGHG�LQ�VXFK�D�PDQQHU�DV�LV�
FRQVLVWHQW�ZLWK�WKH�FKDUDFWHU�RI�WKH�QHLJKERUKRRG��DV�GHWHUPLQHG�E\�WKH�=RQLQJ�%RDUG�RI�$SSHDOV��7KH�=RQLQJ�%RDUG�RI�$SSHDOV�
VKDOO�VHHN�WKH�DGYLFH�RI�WKH�'LUHFWRU�RI�0XQLFLSDO�,QVSHFWLRQV�DQG�WKH�'HVLJQ�5HYLHZ�%RDUG�LQ�VXFK�UHYLHZ��,Q�QR�FDVH�VKDOO�WKH
QXPEHU�RI�SDUNLQJ�VSDFHV�RQ�WKH�ORW�EH�OHVV�WKDQ���SHU�XQLW��LQFOXGLQJ�VSDFHV�LQVLGH�JDUDJHV��8QOHVV�WKH�=RQLQJ�%RDUG�RI�$SSHDOV�
VSHFLILFDOO\�ZDLYHV�WKH�IROORZLQJ�UHTXLUHPHQW��WKH�GXSOH[�VKDOO�EH�VHUYHG�ZLWK�WZR�VHSDUDWH�GULYHZD\V��RQH�IRU�HDFK�XQLW��

�/��'HVLJQ�5HYLHZ��7KH�=RQLQJ�%RDUG�RI�$SSHDOV�VKDOO�IRUZDUG�D�FRS\�RI�WKH�VXEPLVVLRQ�PDWHULDOV�WR�WKH�'HVLJQ�5HYLHZ�%RDUG�IRU�
UHYLHZ�DQG�UHFRPPHQGDWLRQ��7KH�'HVLJQ�5HYLHZ�%RDUG�VKDOO�UHYLHZ�WKH�H[WHULRU�GHVLJQ�RI�WKH�SURSRVHG�EXLOGLQJV��SDUNLQJ��
GULYHZD\V��DQG�ODQGVFDSLQJ�DQG�VFUHHQLQJ��WR�GHWHUPLQH�ZKHWKHU�WKH�SURSRVHG�ORW�GHYHORSPHQW�ZLOO�EH�FRPSDWLEOH�ZLWK�DQG�QRW�
GHWUDFW�IURP�WKH�VXUURXQGLQJ�QHLJKERUKRRG��6XFK�UHYLHZ�VKDOO�LQFOXGH�FRQVLGHUDWLRQ�RI�WKH�'HVLJQ�*XLGHOLQHV�DGRSWHG�SXUVXDQW�WR
6HFWLRQ���������RI�WKLV�&KDSWHU��

�0��6SHFLDO�3HUPLW��1R�EXLOGLQJ�SHUPLW�VKDOO�EH�LVVXHG�LQ�DFFRUGDQFH�ZLWK�WKH�VSHFLDO�SHUPLW�LVVXHG�XQGHU�WKLV�VHFWLRQ�XQWLO�WKH�
VSHFLDO�SHUPLW�KDV�EHHQ�UHFRUGHG�LQ�WKH�5HJLVWU\�RI�'HHGV�E\�WKH�DSSOLFDQW�DQG�HYLGHQFH�RI�VXFK�UHFRUGLQJ�KDV�EHHQ�VXEPLWWHG�WR
WKH�'LUHFWRU�RI�0XQLFLSDO�,QVSHFWLRQV��

�1��6HSDUDWH�&RQYH\DQFH��7KH�RZQHUVKLS�RI�HDFK�GXSOH[�XQLW�PD\�EH�FRQYH\HG�RU�RWKHUZLVH�WUDQVIHUUHG�VHSDUDWHO\�IURP�WKH�RWKHU�
XQLW��7KH�ORW�RQ�ZKLFK�WKH�GXSOH[�LV�ORFDWHG�VKDOO�EH�KHOG�LQ�FRPPRQ�RZQHUVKLS��'RFXPHQWV�GHVFULELQJ�WKH�SURSRVHG�IRUP�RI�
RZQHUVKLS�DQG�PDLQWHQDQFH�DJUHHPHQWV�VKDOO�EH�VXEPLWWHG�WR�WKH�=RQLQJ�%RDUG�RI�$SSHDOV�IRU�LWV�UHYLHZ�DQG�DSSURYDO�ZLWK�WKH�
DSSOLFDWLRQ��

�2��'HILQLWLRQ��$�GXSOH[�LV�D�EXLOGLQJ�ZKLFK�LV�VLWXDWHG�RQ�D�VLQJOH�ORW�DQG�FRQWDLQV�WZR�GZHOOLQJ�XQLWV�ZKLFK�VKDUH�D�FRPPRQ�ZDOO�RU�
FHLOLQJ�IORRU�EXW�DUH�HQWLUHO\�DQG�SHUPDQHQWO\�VHSDUDWHG�IURP�HDFK�RWKHU�E\�DQ�XQSLHUFHG�ZDOO�H[WHQGLQJ�IURP�WKH�JURXQG�WR�WKH�URRI�
RU�DQ�XQSLHUFHG�FHLOLQJ�IORRU�H[WHQGLQJ�WR�DOO�H[WHULRU�ZDOOV��H[FHSW�WKDW�WKH�EXLOGLQJ�PD\�KDYH�D�FRPPRQ�VWDLUZHOO�H[WHULRU�WR�ERWK�
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GZHOOLQJ�XQLWV��

�3��6SHFLDO�3URYLVLRQV�IRU�/RZ�RU�0RGHUDWH�,QFRPH�8QLWV��

������,Q�RUGHU�WR�IDFLOLWDWH�WKH�FUHDWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�LQ�+RSNLQWRQ�ZKLFK�ZLOO�FRXQW�WRZDUG�WKH�����VWDWXWRU\�JRDO��*�/��
F���%��6�������DOO�DSSOLFDQWV�IRU�D�VSHFLDO�SHUPLW�IRU�RQH�RU�ERWK�GXSOH[�XQLWV�WR�EH�RFFXSLHG�E\�D�ORZ�RU�PRGHUDWH�LQFRPH�IDPLO\�VKDOO�
EH�IXUQLVKHG�ZLWK�FRSLHV�RI�WKH�UHJXODWLRQV�DQG�JXLGHOLQHV�RI�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW�IRU�DSSURYDO�RI�VXFK�XQLW�DV�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�IRU�SXUSRVHV�RI�WKH�VWDWXWRU\�JRDO��6XFK�UHJXODWLRQV�DQG�
JXLGHOLQHV�VKDOO�LQFOXGH�WKRVH�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP�DQG�DQ\�RWKHU�SURJUDP�GHVLJQHG�WR�SURPRWH�WKH�FUHDWLRQ�RI�FHUWLILDEOH�
DIIRUGDEOH�KRXVLQJ�XQLWV��3ULRU�WR�LVVXDQFH�RI�D�VSHFLDO�SHUPLW�IRU�D�ORZ�RU�PRGHUDWH�LQFRPH�XQLW�ZKLFK�LV�WR�EH�RFFXSLHG�DQG�
PDLQWDLQHG�LQ�DFFRUGDQFH�ZLWK�DQ\�VXFK�SURJUDP��WKH�%RDUG�RI�6HOHFWPHQ�VKDOO�PDNH�DSSOLFDWLRQ�WR�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW�IRU�FHUWLILFDWLRQ�RI�WKH�XQLW�DV�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�LQFOXGDEOH�LQ�WKH�7RZQ
V�LQYHQWRU\�RI�ORZ�DQG
PRGHUDWH�LQFRPH�KRXVLQJ�IRU�WKH�SXUSRVHV�RI�*�/��F���%��,Q�WKH�HYHQW�VXFK�DSSOLFDWLRQ�LV�QRW�DSSURYHG�WKH�VSHFLDO�SHUPLW�VKDOO�QRW�
EH�LVVXHG��7KH�DIIRUGDEOH�XQLWV�VKDOO�FRQWDLQ�GHHG�UHVWULFWLRQV�ZKLFK�UHTXLUH�WKDW�WKH�XQLW�UHPDLQ�DIIRUGDEOH�LQ�SHUSHWXLW\��7KH�=RQLQJ�
%RDUG�RI�$SSHDOV�PD\�LPSRVH�SHUPLW�FRQGLWLRQV�WR�HQVXUH�WKDW�WKH�XQLW�UHPDLQV�DIIRUGDEOH��LQFOXGLQJ�FRQGLWLRQV�UHODWLQJ�WR�ORQJ�WHUP�
PRQLWRULQJ�DQG�ULJKWV�RI�ILUVW�UHIXVDO��

������1R�EXLOGLQJ�SHUPLW�VKDOO�EH�LVVXHG�XQWLO�FHUWLILFDWLRQ�KDV�EHHQ�UHFHLYHG�E\�WKH�7RZQ�RI�+RSNLQWRQ�WKDW�DW�OHDVW�RQH�RI�WKH�XQLWV�
VKDOO�FRQVWLWXWH�DQ�DIIRUGDEOH�XQLW�SXUVXDQW�WR�*�/�F����%��

������,Q�WKH�HYHQW�WKDW�VXFK�FHUWLILFDWLRQ�LV�QRW�UHFHLYHG��WKH�XQLWV�VKDOO�QRW�EH�FRQVWUXFWHG��

��

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ�����������KDV�EHHQ�DGGHG�DV�SHU�&DVH�1R�������IURP�WRZQ�PHHWLQJ�GDWHG��������

$SSHQGL[�$���+RSNLQWRQ�&RQVHUYDWLRQ�&RPPLVVLRQ�3URFHGXUHV�5HJDUGLQJ�&RPSUHKHQVLYH�3HUPLW�$SSOLFDWLRQV

7KH�+RSNLQWRQ�&RQVHUYDWLRQ�&RPPLVVLRQ��XSRQ�UHTXHVW�IURP�WKH�=RQLQJ�%RDUG�RI�$SSHDOV��VKDOO�UHYLHZ�SODQV�SURYLGHG�E\�WKH�=%$�
RU�E\�DQ�$SSOLFDQW�IRU�D�&RPSUHKHQVLYH�3HUPLW�XQGHU�WKH�6WDWH�&KDSWHU���%�6HFWLRQ�������SURFHVV��7KH�IROORZLQJ�LQIRUPDWLRQ�DQG�
JXLGHOLQHV�VKDOO�IRUP�WKH�EDVLV�IRU�UHYLHZV�E\�WKH�&RPPLVVLRQ�

7KH�&RPSUHKHQVLYH�3HUPLW�SURFHVV�GRHV�QRW�VHW�DVLGH�ORFDO�%\ODZV��EXW�UDWKHU�SODFHV�WKH�UXOHPDNLQJ�DXWKRULW\�IRU�PXOWLSOH�ORFDO
%RDUGV�XQGHU�WKH�FRRUGLQDWLRQ�RI�WKH�=%$�LQ�RUGHU�WR�VLPSOLI\�WKH�SHUPLWWLQJ�SURFHVV�IRU�$SSOLFDQWV�

7KH�0DVV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW
V�+RXVLQJ�$GYLVRU\�&RPPLWWHH��LQ�SURYLGLQJ�C*XLGHOLQHV�IRU�/RFDO�
5HYLHZ�RI�&RPSUHKHQVLYH�3HUPLW�$SSOLFDWLRQV��VHH�KWWS���ZZZ�VWDWH�PD�XV�'+&'�FRPSRQHQWV�KDF���KDV�LQWHUSUHWHG�WKH�HQDEOLQJ�
OHJLVODWLRQ�WR�SURYLGH�=%$�ZLWK�WKH�DXWKRULW\�WR�DFW�IRU�DOO�ORFDO�%RDUGV��LQFOXGLQJ�WKH�&RQVHUYDWLRQ�&RPPLVVLRQ��7KHUH�LV�VRPH
TXHVWLRQ�ZKHWKHU�&KDSWHU���%�6HFWLRQV�������SURYLGHV�WKH�DXWKRULW\�WR�VHW�DVLGH�+RPH�5XOH�ORFDO�E\ODZV��ZKLFK��DV�QRQ�]RQLQJ�
ODZV��PD\�QRW�IDOO�XQGHU�=%$�MXULVGLFWLRQ��8QWLO�VXEVHTXHQWO\�FODULILHG�E\�FDVH�ODZ��WKH�&RPPLVVLRQ�VKDOO�ZRUN�FORVHO\�DQG�
FRRSHUDWLYHO\�ZLWK�WKH�=%$�WR�HQVXUH�WKDW�DOO�DSSOLFDEOH�ORFDO�UHJXODWLRQV�JRYHUQLQJ�ZHWODQGV�SURWHFWLRQ�LQ�+RSNLQWRQ�XQGHU�WKH
KRPH�UXOH�E\ODZ�DUH�DSSOLHG�WR�&RPSUHKHQVLYH�3HUPLW�SURMHFWV�FRQVLVWHQWO\��IDLUO\��DQG�LQ�WKH�VDPH�PDQQHU�DV�WKH\�ZRXOG�EH�
DSSOLHG�WR�PDUNHW�UDWH�SURMHFWV�

&K���%�6HFWLRQ�������ILOLQJV�DUH�FOHDUO\�QRW�H[HPSW�IURP�WKH�6WDWH�:HWODQGV�3URWHFWLRQ�$FW��DQG�GR�QRW�FRQVWLWXWH�DQ\�IRUP�RI�
/LPLWHG�3URMHFW�RU�RWKHU�H[HPSWLRQ�XQGHU�WKH�6WDWH�:HWODQGV�3URWHFWLRQ�$FW��,I�WKH�SURMHFW�SURSRVHV�ZRUN�ZLWKLQ�DQ�DUHD�VXEMHFW�WR�
6WDWH�MXULVGLFWLRQ�XQGHU�WKH�:HWODQGV�3URWHFWLRQ�$FW��&KDSWHU�����6HFWLRQ����DQG�LWV�UHJXODWLRQV�����&05������RU�ZLWKLQ�DQ�DUHD
VXEMHFW�WR�ORFDO�MXULVGLFWLRQ�XQGHU�WKH�%\ODZ��&KDSWHU������DQG�LWV�UHJXODWLRQV�WKH�$SSOLFDQW�PXVW�ILOH�WKH�QHFHVVDU\�SHUPLW�
DSSOLFDWLRQV�ZLWK�WKH�&RQVHUYDWLRQ�&RPPLVVLRQ�

$OO�DSSOLFDEOH�IHHV��LQFOXGLQJ�FRQVXOWDQWV�IHHV�QHFHVVDU\�WR�UHYLHZ�DQG�SHUPLW�WKH�SURMHFW��DUH�WR�EH�SDLG�HLWKHU�E\�WKH�$SSOLFDQW�RU�
WKH�=%$��ZKLFK�KDV�WKH�DXWKRULW\�WR�KDYH�DSSOLFDEOH�FRVWV�SDLG�E\�WKH�$SSOLFDQW��6XFK�IHHV�PXVW�EH�UHDVRQDEO\�UHODWHG�WR�FRVWV�
LQFXUUHG�LQ�UHYLHZLQJ�WKH�DSSOLFDWLRQ�DQG�SHUPLWWLQJ�WKH�SURMHFW�DQG�PD\�QRW�EH�KLJKHU�WKDQ�IHHV�RUGLQDULO\�FKDUJHG�IRU�FRPSDUDEOH�
SHUPLWV�

7KH�HQDEOLQJ�OHJLVODWLRQ��6HFWLRQ����RI�&KDSWHU���%�VWDWHV�WKDW�EHIRUH�FRQGXFWLQJ�WKH�&RPSUHKHQVLYH�3HUPLW�KHDULQJ���WKH�ERDUG�RI�
DSSHDOV�VKDOO�UHTXHVW�WKH�DSSHDUDQFH�DW�VXFK�KHDULQJ�RI�VXFK�UHSUHVHQWDWLYHV�RI�VDLG�ORFDO�ERDUGV����DQG��LQ�PDNLQJ�LWV�GHFLVLRQ�RQ�
VDLG�DSSOLFDWLRQ��VKDOO�WDNH�LQWR�FRQVLGHUDWLRQ�WKH�UHFRPPHQGDWLRQV�RI�WKH�ORFDO�ERDUGV��������+$&�JXLGHOLQHV�VWUHVV�WKDW��,QSXW�IURP�
ORFDO�ERDUGV�DQG�SURIHVVLRQDO�VWDII�LV�FULWLFDO�WR�VRXQG��ZHOO�GRFXPHQWHG�SHUPLW�GHFLVLRQV��

7KH�+RXVLQJ�$GYLVRU\�&RPPLWWHH�JXLGHOLQHV�VWDWH��7KH�ODZ�HQDEOHV�D�ORFDO�=RQLQJ�%RDUG�RI�$SSHDOV��=%$���LQ�FRQVXOWDWLRQ�ZLWK�
RWKHU�ORFDO�ERDUGV�DQG�RIILFLDOV��WR�JUDQW�D�VLQJOH�SHUPLW�WR�DQ�HOLJLEOH�GHYHORSHU�SURSRVLQJ�VWDWH�RU�IHGHUDOO\�VSRQVRUHG�ORZ�RU�
PRGHUDWH�LQFRPH�KRXVLQJ��,W�DOVR�SHUPLWV�WKH�%RDUG�WR�RYHUULGH�ORFDO�UHTXLUHPHQWV�DQG�UHJXODWLRQV�WKDW�DUH�LQFRQVLVWHQW�ZLWK�
DIIRUGDEOH�KRXVLQJ�QHHGV�LI�HQYLURQPHQWDO�DQG�SODQQLQJ�FRQFHUQV�KDYH�EHHQ�DGGUHVVHG�����LWDOLFV�DGGHG�IRU�HPSKDVLV�

7KH�+RXVLQJ�$GYLVRU\�&RPPLWWHH�JXLGHOLQHV�VWDWH��7KH�&RQVHUYDWLRQ�&RPPLVVLRQ�DQG�WKH�%RDUG�RI�+HDOWK�KDYH�VHSDUDWH�
MXULVGLFWLRQV��ZKLFK�DUH�QRW�VXEVXPHG�ZLWKLQ�WKH�FRPSUHKHQVLYH�SHUPLW�SURFHVV��7KH\�VKRXOG�FRQGXFW�VHSDUDWH�KHDULQJV�UHODWLQJ�WR�
VWDWH�UHTXLUHPHQWV�LQ�WKHLU�DUHDV��L�H���WKH�:HWODQGV�3URWHFWLRQ�$FW�DQG�VWDWH��7LWOH����VHSWLF�UHJXODWLRQV���+RZHYHU��ORFDO�E\ODZV�RU�
UHJXODWLRQV�HQIRUFHG�E\�WKHVH�ERDUGV�WKDW�DUH�PRUH�UHVWULFWLYH�WKDQ�VWDWH�UHTXLUHPHQWV�PD\�EH�ZDLYHG�E\�WKH�=%$�LI�UHTXHVWHG�E\
WKH�DSSOLFDQW�DQG�LI�ZDLYHU�LV�FRQVLVWHQW�ZLWK�ORFDO�QHHGV��

7KH�+RXVLQJ�$GYLVRU\�&RPPLWWHH�JXLGHOLQHV�VWDWH���,Q�FRQVLGHULQJ�FRQGLWLRQV�WKDW�PLJKW�EH�LPSRVHG�RQ�D�SURMHFW��WKH�=RQLQJ�%RDUG�
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RI�$SSHDOV�VKRXOG�IRFXV�RQ�WKH�KHDOWK��VDIHW\��HQYLURQPHQWDO��GHVLJQ��RSHQ�VSDFH��DQG�SODQQLQJ�LPSDFWV�RI�WKH�GHYHORSPHQW��7KH�
%RDUG�PD\�LPSRVH�FRQGLWLRQV�HLWKHU�WR�HOLPLQDWH�RU�WR�PLWLJDWH�WKH�DGYHUVH�LPSDFW�RI�WKH�GHYHORSPHQW��&RQGLWLRQV�PXVW�QRW�EH�
LPSRVHG�LQ�D�PDQQHU�WKDW�SODFHV�DGGLWLRQDO�EXUGHQV�RQ�DQ�DIIRUGDEOH�KRXVLQJ�GHYHORSPHQW�WKDW�ZRXOG�QRW�EH�LPSRVHG�LQ�VLPLODU�
FLUFXPVWDQFHV�XSRQ�PDUNHW�UDWH�KRXVLQJ��

7KH�VWDWXWH�UHTXLUHV�WKDW�D�FRPSUHKHQVLYH�SHUPLW�EH�JUDQWHG�ZKHQ�LW�LV��FRQVLVWHQW�ZLWK�ORFDO�QHHGV���DQG�GHVFULEHV�D�EDODQFLQJ
WHVW��7KDW�LV��RQ�VRPH�VLWHV�LW�PD\�EH�SRVVLEOH�WR�EXLOG�DIIRUGDEOH�KRXVLQJ�WKDW�GRHV�QRW�FRPSO\�ZLWK�FHUWDLQ�ORFDO�UHVWULFWLRQV��EXW�
QHYHUWKHOHVV�KDV�KR�QHJDWLYH�LPSDFW�RK�ORFDO�KHDOWK��VDIHW\��HQYLURQPHQWDO��GHVLJQ��RSHQ�VSDFH��DQG�SODQQLQJ�FRQFHUQV��)RU�RWKHU�
VLWHV��WKH�LPSDFW�RQ�WKHVH�ORFDO�FRQFHUQV�PD\�EH�OLPLWHG�HQRXJK�VR�WKDW�WKHVH�FRQFHUQV�DUH�RXWZHLJKHG�E\�WKH�QHHG�IRU�ORZ�DQG�
PRGHUDWH�LQFRPH�KRXVLQJ�

,Q�DFFRUGDQFH�ZLWK�WKH�DERYH�LQIRUPDWLRQ��WKH�&RPPLVVLRQ�VKDOO�UHYLHZ�PDWHULDOV�DV�SURYLGHG�E\�WKH�=%$�RU�WKH�$SSOLFDQW�IRU�
FRPSOLDQFH�ZLWK�WKH�+RSNLQWRQ�:HWODQGV�3URWHFWLRQ�%\ODZ��&KDSWHU�����RI�WKH�&RGH�RI�WKH�7RZQ�RI�+RSNLQWRQ���,I�FRQGXFWHG�LQ�
SDUDOOHO�ZLWK�WKH�&RPPLVVLRQ
V�UHYLHZ�XQGHU�WKH�6WDWH�$FW��WKH�2UGHU�RI�&RQGLWLRQV�IRU�WKH�SURMHFW�VKDOO�FOHDUO\�LGHQWLI\�WKH�SURYLVLRQV�
DQG�FRQGLWLRQV�DSSOLFDEOH�XQGHU�WKH�6WDWH�$FW�IURP�WKRVH�DSSOLFDEOH�XQGHU�WKH�ORFDO�%\ODZ�






7RZQ�RI�+RSNLQWRQ
+RXVLQJ�3ODQ
0DUFK�����

�,,,��+RXVLQJ�$IIRUGDELOLW\
&KDSWHU���%
+RSNLQWRQ�KDV�VRPH�ORZHU�FRVW�KRPHV��EXW�YHU\�IHZ�PHHW�WKH�GHILQLWLRQ�RI�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�XQGHU�VWDWH�ODZ��,Q�
0DVVDFKXVHWWV�DQG�PRVW�VWDWHV�DFURVV�WKH�FRXQWU\��WKH�WHUP�³DIIRUGDEOH�KRXVLQJ´�PHDQV�KRPHV�PDGH�DIIRUGDEOH�WR�ORZHU�LQFRPH�
KRXVHKROGV�E\�D�GHHG
UHVWULFWLRQ�RU�FRYHQDQW�WKDW�UHVWULFWV�VDOH�SULFHV�DQG�UHQWV�DV�WKH�XQLWV�DUH�YDFDWHG��VROG�RU�OHDVHG�WR�QHZ�WHQDQWV��+RSNLQWRQ�KDV�����
XQLWV�RI�KRXVLQJ�WKDW�TXDOLI\�DV�³DIIRUGDEOH´�XQGHU�&KDSWHU���%����D�ODZ�WKDW�LV�KLJKO\�FRQWURYHUVLDO�LQ�PRVW�FRPPXQLWLHV�EHFDXVH�LW�
RYHUULGHV�ORFDO�]RQLQJ�UHJXODWLRQV�WKDW�PDNH�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVLQJ�HFRQRPLFDOO\�LQIHDVLEOH�WR�EXLOG��7KH�GHYLFH�WKDW
RYHUULGHV�ORFDO�]RQLQJ�LV�NQRZQ�DV�D�FRPSUHKHQVLYH�SHUPLW�
(QDFWHG�LQ�������&KDSWHU���%�HVWDEOLVKHV�D�OHJDO�SUHVXPSWLRQ�RI�XQPHW�KRXVLQJ�QHHGV�ZKHQ�OHVV�WKDQ�����RI�D�FRPPXQLW\¶V�\HDU�
URXQG�KRXVLQJ�VWRFN�LV�DIIRUGDEOH�WR�KRXVHKROGV�DW�RU�EHORZ�����RI�PHGLDQ�IDPLO\�LQFRPH��*HQHUDOO\��FRPPXQLWLHV�WKDW�GR�QRW�PHHW�
WKH�����WKUHVKROG�PXVW�LVVXH�D�FRPSUHKHQVLYH�SHUPLW�XQOHVV�WKHUH�LV�DQ�XQXVXDO�RU�FRPSHOOLQJ�EDVLV
WR�GHQ\�RQH��'HYHORSHUV��LQ�WXUQ��PD\�DVN�WKH�VWDWH
V�+RXVLQJ�$SSHDOV�&RPPLWWHH��+$&��WR�RYHUWXUQ�D�ORFDO�=RQLQJ�%RDUG�RI�
$SSHDOV�GHFLVLRQ��,Q�PRVW�FDVHV�WKH\�QHJRWLDWH�D�FRPSURPLVH�ZLWK�WRZQ�RIILFLDOV��EXW�+$&¶V�RYHUULGHV�KDYH�OHIW�D�ODVWLQJ�LPSUHVVLRQ�
RQ�FRPPXQLWLHV�DQG�IRUP�WKH�EDVLV�IRU�PRVW�RI�WKH�RSSRVLWLRQ�IURP�ORFDO�JRYHUQPHQWV�WRGD\�
+RSNLQWRQ¶V�LQYHQWRU\�RI�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVLQJ�LQFOXGHV����DSDUWPHQWV�����DJH�UHVWULFWHG��DQG����KRPHRZQHUVKLS�
XQLWV��7KHVH�����XQLWV�HTXDO������RI�+RSNLQWRQ¶V�\HDU�URXQG�KRPHV��$FURVV�WKH�&RPPRQZHDOWK��������RI�DOO�KRXVHV�DQG�
DSDUWPHQWV�PHHW�WKH�VWDWXWRU\�GHILQLWLRQ�RI��ORZ��DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV���\HW�RQO\����RI�WKH�VWDWH¶V�����FRPPXQLWLHV�
KDYH�SURGXFHG�HQRXJK�VXEVLGL]HG�KRXVLQJ�WR�VDWLVI\�WKH�����JRDO��7KRXJK�FLWLHV�WRS�WKH�OLVW�IRU�DIIRUGDEOH�KRXVLQJ�SURGXFWLRQ��D�
IHZ�WRZQV�DOVR�H[FHHG������6XEVLGL]HG�KRXVLQJ�DV�D�SHUFHQWDJH�RI�DOO�\HDU�URXQG�KRPHV�LQ�+RSNLQWRQ�DQG�QHLJKERULQJ�
FRPPXQLWLHV�YDULHV�TXLWH�D�ELW��5HJLRQDOO\��WKHUH�DUH�������&KDSWHU���%�XQLWV�RU������IRU�WKH�DUHD�DV�D�ZKROH��6KUHZVEXU\�WRSV�WKH�
OLVW�IRU�QXPEHU�RI�&KDSWHU���%�XQLWV�DQG�8SWRQ�IRU
SHUFHQWDJH��EXW�ZKHQ�WKH�FRPPXQLWLHV�DUH�UDQNHG�E\�PHGLDQ�KRXVHKROG�LQFRPH��+RSNLQWRQ�KDV�WKH�KLJKHVW�SHUFHQWDJH�RI�
VXEVLGL]HG�KRXVLQJ�XQLWV��,Q�0DVVDFKXVHWWV�VXEXUEV��WKH�DYHUDJH�SHUFHQWDJH�RI�&KDSWHU���%�XQLWV�LV������������S��������

7RZQ�RI�+RSNLQWRQ
+RXVLQJ�3ODQ
0DUFK�����

�=RQLQJ�E\ODZV�ZLWK�LQFHQWLYHV�WR�EXLOG�DIIRUGDEOH�KRXVLQJ�KDYH�EHHQ�FRQVSLFXRXVO\�LQHIIHFWLYH�LQ�0DVVDFKXVHWWV��EXW�SRVVLEO\�
+RSNLQWRQ�FRXOG�LPSOHPHQW�RQH��/RFDO�RIILFLDOV�DUH�FRQVLGHULQJ�UHJXODWLRQV�WKDW�ZRXOG�DOORZ�KLJKHU�GHQVLW\�PXOWL�IDPLO\�KRXVLQJ�XQLWV
DQ\ZKHUH�LQ�WRZQ��SURYLGHG�WKDW�DOO�RI�WKH�XQLWV�DUH�DIIRUGDEOH�DQG�TXDOLI\�IRU�OLVWLQJ�RQ�WKH�&KDSWHU���%�6XEVLGL]HG�+RXVLQJ�
,QYHQWRU\��7KH�SURSRVHG�9LOODJH�+RXVLQJ�%\ODZ�LV�YHU\�VLPLODU�WR�+RSNLQWRQ¶V�H[LVWLQJ�*DUGHQ�$SDUWPHQWV�%\ODZ��EXW�LW�ZRXOG�DOORZ�
PRUH�XQLWV
SHU�DFUH�DQG�LW�ZRXOG�UHPDLQ�LQ�HIIHFW�XQWLO�WKH�WRZQ�KDV�HQRXJK�DIIRUGDEOH�KRXVLQJ�XQLWV�WR�PHHW�WKH�VWDWH¶V�����EHQFKPDUN��,Q
FRQWUDVW��RWKHU�RIILFLDOV�KDYH�SURPRWHG�WKH�FRQFHSW�RI�LQFOXVLRQDU\�]RQLQJ��D�PDQGDWH�WKDW�QHZ�UHVLGHQWLDO�GHYHORSPHQWV�LQFOXGH
DIIRUGDEOH�XQLWV�RU�SURYLGH�WKHP�LQ�DQ�HTXLYDOHQW�PDQQHU��VXFK�DV�RII�VLWH�XQLWV��ODQG�GRQDWLRQV�WR�WKH�WRZQ��RU�FDVK�FRQWULEXWLRQV�WR�
DQ�DIIRUGDEOH�KRXVLQJ�IXQG����/DVW�\HDU��WKH�$WWRUQH\�*HQHUDO
DSSURYHG�VHYHUDO�LQFOXVLRQDU\�E\ODZV�WKDW�VXEXUEDQ�FRPPXQLWLHV�DGRSWHG�DW�WKHLU�DQQXDO�WRZQ�PHHWLQJV��,Q�0DVVDFKXVHWWV��PRVW�
LQFOXVLRQDU\�E\ODZV�WULJJHU�D�VSHFLDO�SHUPLW�SURFHVV�EXW�VRPH�DUH�VLPSO\�GHYHORSPHQW�UHJXODWLRQV�WKDW�DSSO\�WR�DQ\�UHVLGHQWLDO�
SURMHFW�RYHU�D�FHUWDLQ�VL]H�
5HJXODWRU\�,QFHQWLYHV�WR�3URGXFH�$IIRUGDEOH�+RXVLQJ
7KH�FKRLFH�RI�UHJXODWRU\�LQFHQWLYHV�VXFK�DV�WKH�SURSRVHG�9LOODJH�+RXVLQJ�%\ODZ�RU�D�UHJXODWRU\�PDQGDWH�VXFK�DV�LQFOXVLRQDU\�
]RQLQJ�UDLVHV�VHYHUDO�LPSRUWDQW�SROLF\�LVVXHV��7KH�SURSRVHG�GHQVLW\�LQFHQWLYH�LQ�+RSNLQWRQ��WHQ�XQLWV�SHU�DFUH��LV�VRPHZKDW�KLJKHU�
WKDQ�WKH�VWDQGDUG�GHQVLW\�IRUPXOD�XVHG�E\�VWDWH�RIILFLDOV�IRU�FRPSUHKHQVLYH�SHUPLW�KRPHRZQHUVKLS�GHYHORSPHQWV����+RZHYHU��WKH�
VWDWH�IRUPXOD�DVVXPHV�WKDW�GHYHORSPHQWV�ZLOO�LQFOXGH�D�PL[�RI�PDUNHW�DQG�DIIRUGDEOH�KRPHV�±�D�FRQGLWLRQ�WKDW�H[SHULHQFHG�
DIIRUGDEOH�KRXVLQJ
GHYHORSHUV�VD\�LV�HVVHQWLDO�WR�WKH�HFRQRPLFV�RI�D�KLJK�TXDOLW\�SURMHFW�
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+RSNLQWRQ�RIILFLDOV�ZDQW�WR�RIIHU�D�JHQHURXV�GHQVLW\�LQFHQWLYH�LQ�H[FKDQJH�IRU������DIIRUGDELOLW\�EHFDXVH�WKH\�DUH�FRQFHUQHG�DERXW�
WKH�JURZWK�LPSDFWV�RI�FRQYHQWLRQDO�&KDSWHU���%�GHYHORSPHQWV��ZKLFK�HIIHFWLYHO\�DGG�PRUH�QHZ�KRXVLQJ�XQLWV�WKDQ�&KDSWHU���%�
XQLWV�WR�D�FRPPXQLW\¶V�\HDU�URXQG�EDVH��&OHDUO\��WKH�KLJKHU�WKH�SHUFHQWDJH�RI�DIIRUGDEOH�XQLWV�LQ�D
GHYHORSPHQW��WKH�PRUH�DGYDQWDJHRXV�LW�LV�WR�D�FRPPXQLW\¶V�SURJUHVV�WRZDUG��������H[FHSW
IRU�UHQWDO�KRXVLQJ��VLQFH�DOO�XQLWV�LQ�D�UHQWDO�GHYHORSPHQW�TXDOLI\�IRU�OLVWLQJ�RQ�WKH
6XEVLGL]HG�+RXVLQJ�,QYHQWRU\��2QH�LVVXH�WULJJHUHG�E\�WKH�SURSRVHG�9LOODJH�+RXVLQJ�%\ODZ�LV�ZKHWKHU�WKH�WRZQ�FDQ�DWWUDFW�PDUNHW�
TXDOLW\�KRXVLQJ�LQ�D�GHYHORSPHQW�WKDW�LQFOXGHV�RQO\�DIIRUGDEOH�KRPHV��DQG�D�VHFRQG�LVVXH�LV�ZKHWKHU�DQ�DOO�DIIRUGDEOH�KRXVLQJ�
GHYHORSPHQW�FDQ�ILW�VHDPOHVVO\�LQ�DQ\�FRPPXQLW\��HVSHFLDOO\�DQ�DIIOXHQW�RQH�OLNH�+RSNLQWRQ��$�WKLUG�LVVXH�LV
ZKHWKHU�D�GHQVLW\�LQFHQWLYH�RI�DQ\�VFDOH�ZLOO�EH�VXIILFLHQW�WR�RXWZHLJK�WKH�SHUFHLYHG�GLVDGYDQWDJHV�RI�DSSO\LQJ�IRU�D�VSHFLDO�SHUPLW�WR�
EXLOG�DIIRUGDEOH�KRXVLQJ�XQLWV��$�]RQLQJ�WRRO�OLNH�WKH�9LOODJH�+RXVLQJ�%\ODZ�PD\�SURYH�WR�EH�PRVW�SUDFWLFDO�IRU�WKH�GHYHORSPHQW�RI�
WRZQ�RZQHG�VLWHV��
5HJXODWRU\�5HTXLUHPHQWV�WR�3URGXFH�$IIRUGDEOH�+RXVLQJ
,QFOXVLRQDU\�]RQLQJ�KDV�EHFRPH�LQFUHDVLQJO\�DWWUDFWLYH�LQ�VRPH�VXEXUEV��EXW�LW�LV�QRW�ZLWKRXW�SLWIDOOV��,Q�0DVVDFKXVHWWV��FLWLHV�
JHQHUDOO\�DOORZ�PRUH�XQLWV�SHU�ORW�LQ�GHYHORSPHQWV�WKDW�KDYH�WR�FRPSO\�ZLWK�LQFOXVLRQDU\�KRXVLQJ�UHTXLUHPHQWV��EXW�PRVW�VXEXUEV
KDYH�RSWHG�IRU�D�]RQLQJ�PRGHO�WKDW�DOORZV�QR�LQFUHDVH�LQ�GHQVLW\��2IWHQ��VXEXUEDQ�LQFOXVLRQDU\�KRXVLQJ
E\ODZV�ZRUN�LQ�WDQGHP�ZLWK�RSHQ�VSDFH�FOXVWHU�UHJXODWLRQV��VR�WKH\�SURYLGH�VRPH�RSSRUWXQLWLHV�WR�VDYH�GHYHORSPHQW�FRVWV�E\�VLWLQJ�
KRPHV�FORVH�WRJHWKHU�DQG�EXLOGLQJ�VKRUWHU�URDGV��7KHUH�LV�D�UHFXUULQJ�GHEDWH�LQ�0DVVDFKXVHWWV�DERXW�WKH�DSSURSULDWHQHVV�RU�QHHG
IRU�GHQVLW\�ERQXVHV�WR�PLWLJDWH�D�UHGXFWLRQ�LQ�GHYHORSPHQW�LQFRPH�FDXVHG�E\�VHOOLQJ�RU�UHQWLQJ
XQLWV�DV�DIIRUGDEOH�KRXVLQJ��:KLOH�WKH�GHEDWH�VHHPLQJO\�UXQV�SDUDOOHO�WR�VXEXUEDQ�RSSRVLWLRQ�WR�&KDSWHU���%��LW�LV�PRUH�FRPSOLFDWHG��
8OWLPDWHO\��WKH�YDOXH�RI�DQ\�SDUFHO�RI�ODQG�LV�GHWHUPLQHG�E\�ZKDW�FDQ�EH�EXLOW�RQ�LW��:KHQ�D�]RQLQJ�E\ODZ�UHGXFHV�GHYHORSPHQW
LQFRPH�WKURXJK�UHVWULFWLRQV�RQ�VDOH�SULFHV��LW�HIIHFWLYHO\�DOWHUV�WKH�YDOXH�RI�WKH�ODQG�LWVHOI�
3URSRQHQWV�DUJXH�WKDW�KLJKHVW�DQG�EHVW�XVH�LV�XOWLPDWHO\�D�PHDVXUH�RI�GHYHORSPHQW�SULYLOHJHV�HVWDEOLVKHG�WKRXJK�]RQLQJ��DQG�WKHUH�
DUH�QR�JXDUDQWHHV�WKDW�WRGD\¶V�GHYHORSPHQW�SULYLOHJHV�ZLOO�HQGXUH�LQ�WKH�IXWXUH��2SSRQHQWV�DUJXH�WKDW�SULYDWH�ODQGRZQHUV�VKRXOG�QRW�
EHDU�WKH�EXUGHQ�RI�WKH�&RPPRQZHDOWK¶V�XQPHW�DIIRUGDEOH�KRXVLQJ�QHHGV�
$�VHFRQG�FRQFHUQ�ZLWK�LQFOXVLRQDU\�]RQLQJ�E\ODZV�LV�WKH�FDSDFLW\�RI�WRZQV�WR�LPSOHPHQW�WKHP��,Q�VWDWHV�ZLWK�IDU�PRUH�LQFOXVLRQDU\�
]RQLQJ�H[SHULHQFH�WKDQ�0DVVDFKXVHWWV��GHYHORSHUV�DOPRVW�DOZD\V�FKRRVH�WR�SD\�D�IHH�LQVWHDG�RI�LQFOXGLQJ�XQLWV�LQ�WKHLU�SURMHFWV�RU
SURYLGLQJ�HTXLYDOHQW�XQLWV�RQ�DQRWKHU�SDUFHO�RI�ODQG��,Q�RUGHU�WR�VHW�DVLGH�DQG�UHVWULFW�WKH�UHYHQXH�JHQHUDWHG�E\�WKHVH�IHHV��KRZHYHU��
FRPPXQLWLHV�PXVW�HVWDEOLVK�D�VSHFLDO�UHYHQXH�IXQG�RU�WUXVW�IXQG�DQG�LQ�0DVVDFKXVHWWV��WKLV�UHTXLUHV�D�VSHFLDO�DFW�RI�WKH�OHJLVODWXUH��
0RUH�VLJQLILFDQWO\��FRPPXQLWLHV�QHHG�D�PDQDJHPHQW�SODQ�IRU�WKH�IXQG��SROLFLHV�JRYHUQLQJ�KRZ
WKH�UHYHQXH�ZLOO�EH�XVHG��WKH�DJHQFLHV�RU�RUJDQL]DWLRQV�WKDW�ZLOO�KDYH�DFFHVV�WR�WKH�UHYHQXH�
ZKR�ZLOO�GHFLGH�KRZ�PXFK�RI�WKH�IXQG�FDQ�EH�VSHQW�LQ�D�JLYHQ�\HDU��DQG�VR�IRUWK��7KHVH�LVVXHV�KDYH�EHHQ�DGGUHVVHG��UHVROYHG�DQG
ODUJHO\�RYHUFRPH�LQ�H[SHULHQFHG�VWDWHV�VXFK�DV�&DOLIRUQLD��,OOLQRLV��1HZ�-HUVH\�DQG�0DU\ODQG��EXW�QRW�LQ�0DVVDFKXVHWWV��7R�GDWH��
YHU\�IHZ�FRPPXQLWLHV�KHUH�KDYH�HVWDEOLVKHG�DQ�DSSURSULDWH�WUXVW�IXQG�IRU�LQFOXVLRQDU\�]RQLQJ�IHHV
DQG�IHZHU�VWLOO�KDYH�RUJDQL]DWLRQDO�FDSDFLW\�WR�LQYHVW�WKH�UHYHQXH�LQ�DIIRUGDEOH�KRXVLQJ�GHYHORSPHQW��+RSNLQWRQ�KDV�D�QHZO\�IRUPHG�
QRQ�SURILW�GHYHORSPHQW�FRUSRUDWLRQ�DQG�DQ�ROGHU��HVWDEOLVKHG�ODQG�WUXVW��VR�WKHUH�LV�VRPH�ORFDO�FDSDFLW\�LQ�SODFH��7KHUH�DUH�DOVR�
UHJLRQDO�QRQ�SURILW�GHYHORSPHQW�FRUSRUDWLRQV�DQG�WKH�+RSNLQWRQ�+RXVLQJ�$XWKRULW\��DQG�WKH\�DOVR�PD\�ZDQW�DFFHVV�WR�FDSLWDO�WR�
GHYHORS�DIIRUGDEOH�KRXVLQJ�LQ�+RSNLQWRQ��$OORFDWLQJ�LQFOXVLRQDU\�]RQLQJ�IHHV�UHTXLUHV�D�SROLF\�IUDPHZRUN��FOHDUO\�XQGHUVWRRG�
SURFHGXUHV��DQG�EDVLF�DJUHHPHQW�DERXW�KRZ�WKHVH�GHFLVLRQV�ZLOO�EH�PDGH�LQ�WKH�IXWXUH�
+RSNLQWRQ�QHHGV�WR�FRQVLGHU�WKUHH�RWKHU�FRQFHUQV�DERXW�LQFOXVLRQDU\�]RQLQJ��)LUVW��LW�ZLOO�JHQHUDWH�PRUH�PDUNHW�XQLWV�WKDQ�DIIRUGDEOH�
XQLWV��ZKLFK�VHHPV�WR�UXQ�FRQWUDU\�WR�WKH�WRZQ¶V�REMHFWLYH�WR�OLPLW�LWV�IXWXUH�JURZWK�SRWHQWLDO��$�VHFRQG��PRUH�LPSRUWDQW�FRQVLGHUDWLRQ�
LV�WKLV��GHVSLWH�WKH�VXFFHVV�RI�LQFOXVLRQDU\�]RQLQJ�LQ�VWDWHV�WKDW�KDYH�KLVWRULFDOO\�KDG�LW��WKH�HQGXUDQFH�RI�&KDSWHU���%�FRXOG�PDNH�
VRPH�IRUPV�RI�LQFOXVLRQDU\�]RQLQJ�YHU\�XQVXFFHVVIXO
LQ�0DVVDFKXVHWWV��'HYHORSHUV�DOUHDG\�XVH�&KDSWHU���%�DV�D�PHDQV�WR�E\SDVV�ORFDO�UHJXODWLRQV��6LQFH�LQFOXVLRQDU\�]RQLQJ�SODFHV�
HYHQ�PRUH�GHPDQGV�RQ�GHYHORSHUV��LW�PD\�XQZLWWLQJO\�LQFUHDVH�WKH�DPRXQW�RI�&KDSWHU���%�DFWLYLW\�HYHQ�WKRXJK�LW�LV�LQWHQGHG�WR
DFFRPSOLVK�WKH�RSSRVLWH��
$�ILQDO�FRQFHUQ�LV�KRZ�WKH�WRZQ�ZLOO�VHW�WKH�IHH�WKDW�GHYHORSHUV�FRXOG�SD\�LQ�OLHX�RI�SURYLGLQJ�DIIRUGDEOH�KRPHV��'UDZLQJ�DJDLQ�RQ�WKH�
H[SHULHQFH�RI�VWDWHV�ZLWK�LQFOXVLRQDU\�]RQLQJ�H[SHULHQFH��WKH�VWDQGDUG�PHWKRG�RI�IHH�VHWWLQJ�DVVXPHV�WKDW�WKH�³JDS´�EHWZHHQ
SUHYDLOLQJ�PDUNHW�SULFHV�DQG�DQ�DIIRUGDEOH�SXUFKDVH�SULFH�HTXDOV�WKH�WRZQ¶V�QHW�FRVW�WR�SURYLGH�DQ�DIIRUGDEOH�KRXVLQJ�XQLW��$W�OHDVW�
RQH�WRZQ�LQ�0DVVDFKXVHWWV�KDV�DGRSWHG�DQ�LQFOXVLRQDU\�E\ODZ�ZLWK�D�IODW�IHH�SHU�KRXVLQJ�XQLW�ZKLOH�DQRWKHU�GHFLGHG�WR�FKDUJH�D�IHH�
HTXDO�WR�WKUHH�WLPHV�WKH�PRGHUDWH�LQFRPH�OLPLW�IRU�D�IDPLO\�RI�IRXU��7KHUH�PXVW�EH�D�UDWLRQDO�EDVLV�IRU�DQ\�PXQLFLSDO�IHH��DQG�
LQFOXVLRQDU\�]RQLQJ�LV�QR�H[FHSWLRQ����S��������
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VSHFLDO�SHUPLW�LQ�DOO�GLVWULFWV�ZKHUH�UHVLGHQWLDO�XVHV�DUH�SHUPLWWHG�E\�ULJKW�LQ�DFFRUGDQFH�ZLWK�WKH
UHTXLUHPHQWV�DQG�UHJXODWLRQV�VHW�IRUWK�LQ�WKLV�$UWLFOH�
%��'LPHQVLRQDO�UHTXLUHPHQWV��7KH�IROORZLQJ�ORW�VL]HV��VHWEDFNV�DQG�UHJXODWLRQV�PXVW�EH�DGKHUHG�WR�E\
HDFK�DSSOLFDQW�
���$Q\RQH�ZLVKLQJ�WR�EXLOG�YLOODJH�KRXVLQJ�PD\�GR�VR�RQO\�RQ�D�VLWH�FRQWDLQLQJ�DQ�DUHD�RI�QRW
OHVV�WKDQ���DFUHV�RI�XVDEOH�ODQG��EXW�QRW�PRUH�WKDQ����DFUHV�RI�XVDEOH�ODQG�SHU�YLOODJH�KRXVLQJ
SURMHFW�DQG�RU�DSSOLFDWLRQ��7KH�PLQLPXP�ORW�IURQWDJH�VKDOO�EH����IHHW�RQ�D�SXEOLF�URDG�
���'HQVLW\�VKDOO�EH�D�PD[LPXP�WHQ�XQLWV�SHU�DFUH�RI�XVDEOH�ODQG�
���7KH�WRWDO�JURXQG�IORRU�DUHD�RI�KRXVLQJ�XQLWV��JDUDJHV�DQG�DFFHVVRU\�EXLOGLQJV�VKDOO�QRW�H[FHHG
����RI�WKH�VLWH�DUHD�
���2QH�EHGURRP�XQLWV�VKDOO�FRQWDLQ�D�PLQLPXP�RI�����VTXDUH�IHHW�RI�IORRU�DUHD��7ZR�EHGURRP
XQLWV�VKDOO�FRQWDLQ�D�PLQLPXP�RI�����VTXDUH�IHHW�RI�IORRU�DUHD��7KUHH�EHGURRP�XQLWV�VKDOO
FRQWDLQ�D�PLQLPXP�RI������VTXDUH�IHHW�RI�IORRU�DUHD�
���%XLOGLQJV�VKDOO�QRW�H[FHHG���ò�VWRULHV�LQ�KHLJKW�DQG�VKDOO�FRQWDLQ�D�PD[LPXP�RI����XQLWV��7KH
QXPEHU�RI�GHWDFKHG�VLQJOH�IDPLO\�GZHOOLQJ�XQLWV�PD\�YDU\�DQG�PD\�FRPSULVH�DOO�RI�WKH�GZHOOLQJ
XQLWV�LQ�WKH�SURMHFW�

����$IIRUGDEOH�8QLWV��$OO�RI�WKH�9LOODJH�+RXVLQJ�DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�UHVWULFWHG�E\�GHHG
ZKLFK�UHTXLUHV�WKDW�WKH\�UHPDLQ�DIIRUGDEOH��DV�GHILQHG�E\�WKLV�$UWLFOH��LQ�SHUSHWXLW\�������RI�WKH
KRXVLQJ�XQLWV�LQ�DQ\�9LOODJH�+RXVLQJ�GHYHORSPHQW�VKDOO�EH�DIIRUGDEOH�KRXVLQJ�XQLWV��DV�GHILQHG
LQ�WKLV�$UWLFOH�
������������$GPLQLVWUDWLRQ�
$��$SSOLFDWLRQ�SURFHGXUH��7KH�DSSOLFDWLRQ�SURFHGXUH�FRQVLVWV�RI�WZR�VWHSV��DSSOLFDWLRQ�IRU�YLOODJH
KRXVLQJ�FRQFHSW�SODQ�VSHFLDO�SHUPLW�DSSURYDO�WR�WKH�3ODQQLQJ�%RDUG�DQG�DSSOLFDWLRQ�IRU�YLOODJH
KRXVLQJ�VLWH�SODQ�DSSURYDO�WR�WKH�3ODQQLQJ�%RDUG��$�YLOODJH�KRXVLQJ�VLWH�SODQ�VKDOO�EH�FRQVLGHUHG
QHLWKHU�D�GHILQLWLYH�VXEGLYLVLRQ�SODQ�XQGHU�WKH�SURYLVLRQV�RI�WKH�6XEGLYLVLRQ�&RQWURO�/DZ��QRU�D�VLWH
SODQ�XQGHU�WKH�SURYLVLRQV�RI�$UWLFOH�;;�RI�WKLV�&KDSWHU��$�YLOODJH�KRXVLQJ�VLWH�SODQ�VKDOO�EH
FRQVLGHUHG�D�WHFKQLFDO�DGPLQLVWUDWLYH�UHYLHZ�RI�DQ�DSSURYHG�FRQFHSW�SODQ��7KH�YLOODJH�KRXVLQJ
FRQFHSW�SODQ�VSHFLDO�SHUPLW�LV�WKH�VSHFLDO�SHUPLW�UHIHUUHG�WR�LQ������������$��RI�WKLV�$UWLFOH�






7KHUH�DUH�DOVR�DIIRUGDELOLW\�SURYLVLRQV�LQ�WKH�VHFWLRQ�RQ�GXSOH[�KRXVLQJ�

6HFWLRQ������������'XSOH[HV��

�$��7KH�LQWHQW�DQG�SXUSRVH�RI�WKLV�VHFWLRQ�LV�WR�SHUPLW�GXSOH[HV�LQ�WKH�5HVLGHQFH�$��5HVLGHQFH�%��DQG�$JULFXOWXUDO�]RQLQJ�GLVWULFWV�
VXEMHFW�WR�WKH�VWDQGDUGV�DQG�SURFHGXUHV�KHUHLQDIWHU�VHW�IRUWK��LQ�RUGHU�WKDW�D�UDQJH�RI�KRXVLQJ�RSWLRQV�DIIRUGDEOH�WR�DOO�FLWL]HQV�EH�
DYDLODEOH�LQ�WKH�7RZQ��,W�LV�DOVR�WKH�LQWHQW�WR�DVVXUH�WKDW�WKH�VLQJOH�IDPLO\�FKDUDFWHU�RI�WKH�QHLJKERUKRRG�ZLOO�EH�PDLQWDLQHG�DQG�WKDW�
WKH�GXSOH[�LV�GHVLJQHG�WR�HQKDQFH�DQG�QRW�GHWUDFW�IURP�WKH�DSSHDUDQFH�DQG�DPHQLWLHV�LQ�WKH�VXUURXQGLQJ�QHLJKERUKRRG��

�%��5HVWULFWLRQV��
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������$�VSHFLDO�SHUPLW�PD\�EH�JUDQWHG�E\�WKH�=RQLQJ�%RDUG�RI�$SSHDOV�IRU�WKH�FRQVWUXFWLRQ�RI�D�QHZ�GXSOH[��

������7KH�=RQLQJ�%RDUG�RI�$SSHDOV�VKDOO�QRW�JUDQW�D�VSHFLDO�SHUPLW�LI��DW�WKH�WLPH�RI�DSSOLFDWLRQ�WKH�QXPEHU�RI�WZR�IDPLO\�GZHOOLQJ�
XQLWV��LQFOXGLQJ��ZLWKRXW�OLPLWDWLRQ��GXSOH[HV��WZR�IDPLO\�KRXVHV��DQG�EXLOGLQJV�FRQWDLQLQJ�DFFHVVRU\�IDPLO\�GZHOOLQJ�XQLWV�LQ�
+RSNLQWRQ�LV�HTXDO�WR�RU�PRUH�WKDQ����RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�LQ�+RSNLQWRQ��

������7KHUH�VKDOO�EH�QR�PRUH�WKDQ�RQH�GXSOH[�SHU�ORW��

������$W�OHDVW�RQH�RI�WKH�GXSOH[�XQLWV�RQ�D�ORW�VKDOO�EH�VHW�DVLGH�DV�SHUPDQHQWO\�DIIRUGDEOH�DQG�ZLOO�FRXQW�WRZDUG�WKH�����VWDWXWRU\�
JRDO��F����%��6������IRU�DIIRUGDEOH�KRXVLQJ��

�&��8VH�OLPLWDWLRQV��7KHUH�VKDOO�EH�QR�RWKHU�OLYLQJ�XQLWV�RQ�WKH�ORW�XSRQ�ZKLFK�D�GXSOH[�LV�WR�EH�ORFDWHG��

�'��'LVSRVDO�RI�VHZDJH��$GHTXDWH�SURYLVLRQ�VKDOO�EH�PDGH�IRU�WKH�GLVSRVDO�RI�VHZDJH�DQG�ZDVWH�JHQHUDWHG�E\�WKH�GXSOH[�LQ�
DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�%RDUG�RI�+HDOWK�DQG�RU�WKH�'HSDUWPHQW�RI�3XEOLF�:RUNV��6XFK�GHWHUPLQDWLRQ�VKDOO�EH�PDGH
SULRU�WR�WKH�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW��DQG�HYLGHQFH�RI�VDPH�VKDOO�EH�LQFOXGHG�ZLWK�VXFK�DSSOLFDWLRQ��

�(��6WRUPZDWHU�0DQDJHPHQW��$GHTXDWH�SURYLVLRQ�VKDOO�EH�PDGH�IRU�WKH�SURSHU�PDQDJHPHQW�RI�VWRUPZDWHU�UXQRII�IURP�WKH�ORW��
(YLGHQFH�RI�VDPH�VKDOO�EH�LQFOXGHG�ZLWK�WKH�DERYH�DSSOLFDWLRQ��

�)��'LPHQVLRQDO�5HTXLUHPHQWV��(DFK�ORW�RQ�ZKLFK�D�GXSOH[�LV�SURSRVHG�VKDOO�FRPSO\�ZLWK�WKH�IROORZLQJ�GLPHQVLRQDO�UHTXLUHPHQWV��

�5HVLGHQFH�$�'LVWULFW��$OO�UHTXLUHPHQWV�VHW�IRUWK�LQ���������5HVLGHQFH�%��5%��'LVWULFW

�5HVLGHQFH�%�'LVWULFW��$OO�UHTXLUHPHQWV�VHW�IRUWK�LQ���������5HVLGHQFH�%��5%���'LVWULFW

�$JULFXOWXUDO�'LVWULFW��$OO�UHTXLUHPHQWV�VHW�IRUWK�LQ����������$JULFXOWXUDO��$��'LVWULFW

�*��,QJUHVV��HJUHVV��DFFHVV��$GHTXDWH�SURYLVLRQ��DV�GHWHUPLQHG�E\�WKH�'LUHFWRU�RI�0XQLFLSDO�,QVSHFWLRQV��VKDOO�EH�SURYLGHG�IRU�
VHSDUDWH�LQJUHVV�IURP�DQG�HJUHVV�WR�WKH�RXWVLGH�RI�HDFK�XQLW��

�+��'RFXPHQWDWLRQ��7KH�=RQLQJ�%RDUG�RI�$SSHDOV�PXVW�GHWHUPLQH�WKDW�WKH�FRQVWUXFWLRQ�DQG�RFFXSDQF\�RI�HDFK�GXSOH[�XQLW�VKDOO�
PHHW�WKH�UHTXLUHPHQWV�RI�����������RI�WKLV�FKDSWHU��

�,��$UHD�OLPLWDWLRQ��1R�GXSOH[�XQLW�VKDOO�H[FHHG�D�PD[LPXP�RI�������VTXDUH�IHHW�LQ�IORRU�DUHD��6XFK�DUHD�VKDOO�QRW�LQFOXGH�DWWDFKHG�RU�
GHWDFKHG�JDUDJHV��DWWLFV��RU�EDVHPHQWV��$IWHU�FRQVWUXFWLRQ�RI�DQ�DSSURYHG�GXSOH[��LQ�WKH�HYHQW�WKDW�DQ\�SURSRVHG�DGGLWLRQ�RU�
DOWHUDWLRQ�WR�DQ\�EXLOGLQJ�RQ�WKH�ORW�ZLOO�UHVXOW�LQ�DQ\�FKDQJH�WR�WKH�H[WHULRU�RI�WKH�EXLOGLQJ�ZKLFK�ZLOO�EH�YLVLEOH�IURP�RWKHU�ORWV�RU�
URDGZD\V��DQG�D�EXLOGLQJ�SHUPLW�IRU�VXFK�DGGLWLRQ�RU�DOWHUDWLRQ�LV�UHTXLUHG��WKH�IROORZLQJ�SURFHGXUHV�PXVW�EH�FRPSOLHG�ZLWK�����,I�WKH�
SURSRVHG�DGGLWLRQ�RU�DOWHUDWLRQ�ZLOO�UHVXOW�LQ�QR�LQFUHDVH�LQ�IORRU�DUHD���WKH�DSSOLFDQW�PXVW�VXEPLW�D�SODQ�WR�WKH�'HVLJQ�5HYLHZ�%RDUG�
IRU�UHYLHZ�DQG�UHFRPPHQGDWLRQ�SULRU�WR�WKH�LVVXDQFH�RI�D�EXLOGLQJ�SHUPLW�����,I�WKH�SURSRVHG�DGGLWLRQ�RU�DOWHUDWLRQ�ZLOO�UHVXOW�LQ�DQ�
LQFUHDVH�LQ�IORRU�DUHD���WKH�DSSOLFDQW�PXVW�VXEPLW�DQ�DSSOLFDWLRQ�WR�WKH�=RQLQJ�%RDUG�RI�$SSHDOV�WR�PRGLI\�WKH�VSHFLDO�SHUPLW��

�-��3ODQV��)ORRU�SODQV��HOHYDWLRQ�GUDZLQJV�RI�HDFK�VLGH�RI�DQ\�SURSRVHG�EXLOGLQJ��DQG�D�FHUWLILHG�VLWH�SODQ�VKRZLQJ�WKH�SURSRVHG�
EXLOGLQJV�RQ�WKH�ORW�DQG�WKHLU�UHODWLRQVKLS�WR�RWKHU�VWUXFWXUHV�DQG�SUHPLVHV�ZLWKLQ�����IHHW�RI�WKH�ORW��VKDOO�EH�ILOHG�ZLWK�WKH�DSSOLFDWLRQ�
IRU�D�VSHFLDO�SHUPLW��

�.��3DUNLQJ��3URYLVLRQV�IRU�RII�VWUHHW�SDUNLQJ�RI�UHVLGHQWV�DQG�JXHVWV�RI�ERWK�XQLWV�VKDOO�EH�SURYLGHG�LQ�VXFK�D�PDQQHU�DV�LV�
FRQVLVWHQW�ZLWK�WKH�FKDUDFWHU�RI�WKH�QHLJKERUKRRG��DV�GHWHUPLQHG�E\�WKH�=RQLQJ�%RDUG�RI�$SSHDOV��7KH�=RQLQJ�%RDUG�RI�$SSHDOV�
VKDOO�VHHN�WKH�DGYLFH�RI�WKH�'LUHFWRU�RI�0XQLFLSDO�,QVSHFWLRQV�DQG�WKH�'HVLJQ�5HYLHZ�%RDUG�LQ�VXFK�UHYLHZ��,Q�QR�FDVH�VKDOO�WKH
QXPEHU�RI�SDUNLQJ�VSDFHV�RQ�WKH�ORW�EH�OHVV�WKDQ���SHU�XQLW��LQFOXGLQJ�VSDFHV�LQVLGH�JDUDJHV��8QOHVV�WKH�=RQLQJ�%RDUG�RI�$SSHDOV�
VSHFLILFDOO\�ZDLYHV�WKH�IROORZLQJ�UHTXLUHPHQW��WKH�GXSOH[�VKDOO�EH�VHUYHG�ZLWK�WZR�VHSDUDWH�GULYHZD\V��RQH�IRU�HDFK�XQLW��

�/��'HVLJQ�5HYLHZ��7KH�=RQLQJ�%RDUG�RI�$SSHDOV�VKDOO�IRUZDUG�D�FRS\�RI�WKH�VXEPLVVLRQ�PDWHULDOV�WR�WKH�'HVLJQ�5HYLHZ�%RDUG�IRU�
UHYLHZ�DQG�UHFRPPHQGDWLRQ��7KH�'HVLJQ�5HYLHZ�%RDUG�VKDOO�UHYLHZ�WKH�H[WHULRU�GHVLJQ�RI�WKH�SURSRVHG�EXLOGLQJV��SDUNLQJ��
GULYHZD\V��DQG�ODQGVFDSLQJ�DQG�VFUHHQLQJ��WR�GHWHUPLQH�ZKHWKHU�WKH�SURSRVHG�ORW�GHYHORSPHQW�ZLOO�EH�FRPSDWLEOH�ZLWK�DQG�QRW�
GHWUDFW�IURP�WKH�VXUURXQGLQJ�QHLJKERUKRRG��6XFK�UHYLHZ�VKDOO�LQFOXGH�FRQVLGHUDWLRQ�RI�WKH�'HVLJQ�*XLGHOLQHV�DGRSWHG�SXUVXDQW�WR
6HFWLRQ���������RI�WKLV�&KDSWHU��

�0��6SHFLDO�3HUPLW��1R�EXLOGLQJ�SHUPLW�VKDOO�EH�LVVXHG�LQ�DFFRUGDQFH�ZLWK�WKH�VSHFLDO�SHUPLW�LVVXHG�XQGHU�WKLV�VHFWLRQ�XQWLO�WKH�
VSHFLDO�SHUPLW�KDV�EHHQ�UHFRUGHG�LQ�WKH�5HJLVWU\�RI�'HHGV�E\�WKH�DSSOLFDQW�DQG�HYLGHQFH�RI�VXFK�UHFRUGLQJ�KDV�EHHQ�VXEPLWWHG�WR
WKH�'LUHFWRU�RI�0XQLFLSDO�,QVSHFWLRQV��

�1��6HSDUDWH�&RQYH\DQFH��7KH�RZQHUVKLS�RI�HDFK�GXSOH[�XQLW�PD\�EH�FRQYH\HG�RU�RWKHUZLVH�WUDQVIHUUHG�VHSDUDWHO\�IURP�WKH�RWKHU�
XQLW��7KH�ORW�RQ�ZKLFK�WKH�GXSOH[�LV�ORFDWHG�VKDOO�EH�KHOG�LQ�FRPPRQ�RZQHUVKLS��'RFXPHQWV�GHVFULELQJ�WKH�SURSRVHG�IRUP�RI�
RZQHUVKLS�DQG�PDLQWHQDQFH�DJUHHPHQWV�VKDOO�EH�VXEPLWWHG�WR�WKH�=RQLQJ�%RDUG�RI�$SSHDOV�IRU�LWV�UHYLHZ�DQG�DSSURYDO�ZLWK�WKH�
DSSOLFDWLRQ��

�2��'HILQLWLRQ��$�GXSOH[�LV�D�EXLOGLQJ�ZKLFK�LV�VLWXDWHG�RQ�D�VLQJOH�ORW�DQG�FRQWDLQV�WZR�GZHOOLQJ�XQLWV�ZKLFK�VKDUH�D�FRPPRQ�ZDOO�RU�
FHLOLQJ�IORRU�EXW�DUH�HQWLUHO\�DQG�SHUPDQHQWO\�VHSDUDWHG�IURP�HDFK�RWKHU�E\�DQ�XQSLHUFHG�ZDOO�H[WHQGLQJ�IURP�WKH�JURXQG�WR�WKH�URRI�
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RU�DQ�XQSLHUFHG�FHLOLQJ�IORRU�H[WHQGLQJ�WR�DOO�H[WHULRU�ZDOOV��H[FHSW�WKDW�WKH�EXLOGLQJ�PD\�KDYH�D�FRPPRQ�VWDLUZHOO�H[WHULRU�WR�ERWK�
GZHOOLQJ�XQLWV��

�3��6SHFLDO�3URYLVLRQV�IRU�/RZ�RU�0RGHUDWH�,QFRPH�8QLWV��

������,Q�RUGHU�WR�IDFLOLWDWH�WKH�FUHDWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�LQ�+RSNLQWRQ�ZKLFK�ZLOO�FRXQW�WRZDUG�WKH�����VWDWXWRU\�JRDO��*�/��
F���%��6�������DOO�DSSOLFDQWV�IRU�D�VSHFLDO�SHUPLW�IRU�RQH�RU�ERWK�GXSOH[�XQLWV�WR�EH�RFFXSLHG�E\�D�ORZ�RU�PRGHUDWH�LQFRPH�IDPLO\�VKDOO�
EH�IXUQLVKHG�ZLWK�FRSLHV�RI�WKH�UHJXODWLRQV�DQG�JXLGHOLQHV�RI�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW�IRU�DSSURYDO�RI�VXFK�XQLW�DV�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�IRU�SXUSRVHV�RI�WKH�VWDWXWRU\�JRDO��6XFK�UHJXODWLRQV�DQG�
JXLGHOLQHV�VKDOO�LQFOXGH�WKRVH�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP�DQG�DQ\�RWKHU�SURJUDP�GHVLJQHG�WR�SURPRWH�WKH�FUHDWLRQ�RI�FHUWLILDEOH�
DIIRUGDEOH�KRXVLQJ�XQLWV��3ULRU�WR�LVVXDQFH�RI�D�VSHFLDO�SHUPLW�IRU�D�ORZ�RU�PRGHUDWH�LQFRPH�XQLW�ZKLFK�LV�WR�EH�RFFXSLHG�DQG�
PDLQWDLQHG�LQ�DFFRUGDQFH�ZLWK�DQ\�VXFK�SURJUDP��WKH�%RDUG�RI�6HOHFWPHQ�VKDOO�PDNH�DSSOLFDWLRQ�WR�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW�IRU�FHUWLILFDWLRQ�RI�WKH�XQLW�DV�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�LQFOXGDEOH�LQ�WKH�7RZQ
V�LQYHQWRU\�RI�ORZ�DQG
PRGHUDWH�LQFRPH�KRXVLQJ�IRU�WKH�SXUSRVHV�RI�*�/��F���%��,Q�WKH�HYHQW�VXFK�DSSOLFDWLRQ�LV�QRW�DSSURYHG�WKH�VSHFLDO�SHUPLW�VKDOO�QRW�
EH�LVVXHG��7KH�DIIRUGDEOH�XQLWV�VKDOO�FRQWDLQ�GHHG�UHVWULFWLRQV�ZKLFK�UHTXLUH�WKDW�WKH�XQLW�UHPDLQ�DIIRUGDEOH�LQ�SHUSHWXLW\��7KH�=RQLQJ�
%RDUG�RI�$SSHDOV�PD\�LPSRVH�SHUPLW�FRQGLWLRQV�WR�HQVXUH�WKDW�WKH�XQLW�UHPDLQV�DIIRUGDEOH��LQFOXGLQJ�FRQGLWLRQV�UHODWLQJ�WR�ORQJ�WHUP�
PRQLWRULQJ�DQG�ULJKWV�RI�ILUVW�UHIXVDO��

������1R�EXLOGLQJ�SHUPLW�VKDOO�EH�LVVXHG�XQWLO�FHUWLILFDWLRQ�KDV�EHHQ�UHFHLYHG�E\�WKH�7RZQ�RI�+RSNLQWRQ�WKDW�DW�OHDVW�RQH�RI�WKH�XQLWV�
VKDOO�FRQVWLWXWH�DQ�DIIRUGDEOH�XQLW�SXUVXDQW�WR�*�/�F����%��

������,Q�WKH�HYHQW�WKDW�VXFK�FHUWLILFDWLRQ�LV�QRW�UHFHLYHG��WKH�XQLWV�VKDOO�QRW�EH�FRQVWUXFWHG��

��

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ�����������KDV�EHHQ�DGGHG�DV�SHU�&DVH�1R�������IURP�WRZQ�PHHWLQJ�GDWHG��������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

+XGVRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

+XOO

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 7RZQ�RI�+XOO�=RQLQJ�%\ODZV��6HFWLRQ����������

3DUW�RI�)OH[LEOH�'HYHORSPHQW�

������%RDUG�0RGLILHG�1XPEHU�RI�'ZHOOLQJV�

�7KH�%RDUG�RI�$SSHDOV�PD\�DSSURYH�DQ�LQFUHDVH�LQ�WKH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�DOORZHG�LQ�DFFRUGDQFH�ZLWK�WKH�IROORZLQJ�
ERQXV�VFKHGXOH��7KH�WRWDO�ERQXV�DOORZHG�VKDOO�QRW�H[FHHG����GZHOOLQJ�XQLWV�SHU�DFUH�

7RZQ�RI�+XOO�=RQLQJ�%\ODZV��6HFWLRQ����������

�$0(1,7<�%2186

��D������RI�SURSRVHG�GZHOOLQJ�XQLWV�GHYRWHG�WR�HOGHUO\�RU�KDQGLFDSSHG�KRXVLQJ�XS�WR���DGGLWLRQDO�GZHOOLQJ�XQLWV�SHU�DFUH��
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��E��0LQLPXP����IRRW�EXIIHU�VWULS�DURXQG�HQWLUH�SURMHFW�DUHD�XS�WR���DGGLWLRQDO�GZHOOLQJ�XQLWV�SHU�DFUH��

��F��$FWLYH�UHFUHDWLRQDO�IDFLOLWLHV�RSHQ�WR�WKH�SXEOLF�VXFK�DV�WHQQLV�FRXUW�DQG�SXEOLF�VXFK�DV�WHQQLV�FRXUW�DQG�XS�WR���DGGLWLRQDO�
GZHOOLQJ�XQLWV�SHU�DFUH��

��G��3URSRVHG�GZHOOLQJ�XQLWV�SURYLGH�����RI�KHDWLQJ�DQG�KRW�ZDWHU�UHTXLUHPHQWV�E\�PHDQV�RI�VRODU�HQHUJ\�XS�WR���DGGLWLRQDO�GZHOOLQJ�
XQLWV�SHU�DFUH��

��H��8QGHUJURXQG�SDUNLQJ��IRU�SURSRVHG�GZHOOLQJ�XQLWV�XS�WR���DGGLWLRQDO�GZHOOLQJ�XQLWV�SHU�DFUH��

��I��3DVVLYH�PDULQH�UHODWHG�UHFUHDWLRQDO�IDFLOLWLHV�RSHQ�WR�WKH�SXEOLF�VXFK�DV�ZDWHUIURQW�SDUN�RU�ERDW�ODQGLQJ�IDFLOLWLHV�XS�WR���DGGLWLRQDO�
GZHOOLQJ�XQLWV�SHU�DFUH��

��J��2WKHU�QRUPDOO\�DFFHSWHG�LQFHQWLYH�ERQXVHV�XS�WR���DGGLWLRQDO�GZHOOLQJ�XQLWV�SHU�DFUH�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

,SVZLFK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�,SVZLFK�3URWHFWLYH�=RQLQJ�%\ODZ��$GRSWHG�������$PHQGHG������

,��,QFOXVLRQDU\�+RXVLQJ�5HTXLUHPHQWV
���3XUSRVH�DQG�,QWHQW
7KH�UHTXLUHPHQWV�RI�WKLV�VXEVHFWLRQ�DUH�HVWDEOLVKHG�IRU�WKH�SXUSRVH�RI��
D��LQFUHDVLQJ�WKH�VXSSO\�RI�KRXVLQJ�LQ�WKH�7RZQ�RI�,SVZLFK�WKDW�LV�SHUPDQHQWO\�DYDLODEOH�WR�DQG�DIIRUGDEOH�E\�ORZ�DQG�PRGHUDWH�
LQFRPH�KRXVHKROGV�

E��HQFRXUDJLQJ�D�JUHDWHU�GLYHUVLW\�RI�KRXVLQJ�DFFRPPRGDWLRQV�WR�PHHW�WKH�QHHGV�RI�IDPLOLHV�DQG�RWKHU�,SVZLFK�UHVLGHQWV��DQG��

F��GHYHORSLQJ�DQG�PDLQWDLQLQJ�D�VDWLVIDFWRU\�SURSRUWLRQ�RI�WKH�7RZQ
V�KRXVLQJ�VWRFN�DV�DIIRUGDEOH�XQLWV�Z

���$SSOLFDELOLW\

7KH�UHTXLUHPHQWV�RI�WKLV�VXEVHFWLRQ�,��DSSO\�WR�

D��$Q\�PXOWL�IDPLO\�UHVLGHQWLDO�GHYHORSPHQW�VXEMHFW�WR�DSSURYDO�E\�VSHFLDO�SHUPLW�

E��$Q\�SURSRVHG�UHVLGHQWLDO�GHYHORSPHQW�LQ�WKH�55$��55%��DQG�55&�'LVWULFWV�WKDW�ZRXOG�FUHDWH�WZR�RU�PRUH�VLQJOH�IDPLO\�GHWDFKHG
RU�DWWDFKHG�GZHOOLQJV�IRU�ZKLFK�FRPSOLDQFH�ZLWK�WKLV�VXEVHFWLRQ�,��LV�UHTXLUHG�LQ�WKH�7DEOH�RI�'LPHQVLRQDO�DQG�'HQVLW\�5HJXODWLRQV�
�6(&7,21�9,���'HYHORSPHQWV�WKDW�FUHDWH�RQO\�RQH�VLQJOH�IDPLO\�GHWDFKHG�RU�DWWDFKHG�GZHOOLQJ�DUH�H[HPSW�IURP�WKH�SURYLVLRQV�RI�
VXEVHFWLRQ�,���SURYLGHG�WKDW�D�VXLWDEOH�UHVWULFWLRQ�LV�UHFRUGHG�DW�WKH�(VVH[�6RXWK�5HJLVWU\�RI�'HHGV�SURKLELWLQJ�WKH�FUHDWLRQ�RI�
DGGLWLRQDO�XQLWV�RQ�WKH�SURSHUW\���



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQ������KDV�EHHQ�DPHQGHG�DV�SHU�DQ�RUGLQDQFH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ�
����������

���5HTXLUHPHQWV
D��0XOWL�IDPLO\�5HVLGHQWLDO�'HYHORSPHQW�
����7HQ�SHUFHQW�RI�WKH�XQLWV�LQ�DQ\�PXOWL�IDPLO\�UHVLGHQWLDO�GHYHORSPHQW�RI�WHQ�XQLWV�RU�PRUH��WKH��$IIRUGDEOH�+RXVLQJ�8QLWV���
UHTXLULQJ�D�VSHFLDO�SHUPLW�VKDOO�EH�VROG�RU�UHQWHG�WR�KRXVHKROGV�ZLWK�LQFRPHV�DW�RU�EHORZ����SHUFHQW�RI�WKH�0HGLDQ�5HJLRQDO�
+RXVHKROG�,QFRPH��DV�GHWHUPLQHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��SXUVXDQW�WR�WKH�+RXVLQJ�$FW�
RI�������DV�DPHQGHG�DQG�DGMXVWHG�IRU�IDPLO\�VL]H���DQG�VKDOO�EH�UHVWULFWHG�WR�VDOHV�SULFHV�RU�PRQWKO\�UHQWV�WKDW�DUH�DIIRUGDEOH�WR�VXFK�
KRXVHKROGV��)RU�SXUSRVHV�RI�WKLV�E\ODZ��UHQWDO�KRXVLQJ�VKDOO�EH�GHHPHG�DIIRUGDEOH�LI�UHQWV��LQFOXGLQJ�XWLOLWLHV�RU�D�+8'�DSSURYHG�
XWLOLW\�DOORZDQFH�LI�XWLOLWLHV�DUH�SDLG�VHSDUDWHO\�E\�WHQDQWV��GR�QRW�H[FHHG����SHUFHQW�RI����SHUFHQW�RI�WKH�JURVV�PRQWKO\�0HGLDQ�
5HJLRQDO�+RXVHKROG�,QFRPH�IRU�D�IDPLO\�RI�IRXU��)RU�VDOH�KRXVLQJ�VKDOO�EH�GHHPHG�DIIRUGDEOH�IRU�SXUSRVHV�RI�WKLV�E\ODZ�LI�LW�LV�SULFHG�
VR�WKDW�PRQWKO\�SULQFLSDO��LQWHUHVW��WD[��DQG�SURSHUW\�LQVXUDQFH�FRVWV�DQG�FRQGRPLQLXP�IHHV��LI�DSSOLFDEOH��GR�QRW�H[FHHG����SHUFHQW�
RI����SHUFHQW�RI�JURVV�PRQWKO\�0HGLDQ�5HJLRQDO�+RXVHKROG�,QFRPH�IRU�D�IDPLO\�RI�IRXU��XVLQJ�WKH�EHVW�JHQHUDOO\�DYDLODEOH�PRUWJDJH�
WHUPV�DQG�UDWHV�IRU�VXFK�ERUURZHUV��:KHUH�WKH�DSSOLFDWLRQ�RI�WKLV�IRUPXOD�UHVXOWV�LQ�D�IUDFWLRQDO�KRXVLQJ�XQLW��D�IUDFWLRQ�RI�RQH�KDOI�RI��
D�GZHOOLQJ�XQLW�RU�PRUH�VKDOO�EH�FRQVLGHUHG�DV�RQH�$IIRUGDEOH�+RXVLQJ�8QLW�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ
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����)RU�PXOWL�IDPLO\�UHVLGHQWLDO�GHYHORSPHQWV�RI�OHVV�WKDQ�WHQ�XQLWV�UHTXLULQJ�D�VSHFLDO�SHUPLW��WKH�DSSOLFDQW�VKDOO��LQ�FRQVLGHUDWLRQ�RI�
VXFK�SHUPLW��SURYLGH�HLWKHU�RQH�$IIRUGDEOH�+RXVLQJ�8QLW�LQ�DFFRUGDQFH�ZLWK���D������������DQG���RI�WKLV�6HFWLRQ�,���RU�SD\�D�IHH�WR�WKH�
7RZQ�WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�LQ�,SVZLFK��7KH�IHH�VKDOO�EH�FDOFXODWHG�RQ�D�SUR�UDWD�EDVLV��DQG�VKDOO�EH���������SHU�XQLW�IRU�
GHYHORSPHQWV�XS�WR�QLQH�XQLWV��7KH�IHH�PD\�EH�DGMXVWHG�E\�WKH�3ODQQLQJ�%RDUG�IURP�WLPH�WR�WLPH�WKURXJK�WKH�LVVXDQFH�RI�JXLGHOLQHV�
RU�UHJXODWLRQV�6XFK�DGMXVWPHQWV�VKDOO�UHIOHFW�ERWK�FKDQJHV�LQ�WKH�PHGLDQ�FRQWUDFW�SULFH�IRU�QHZO\�FRQVWUXFWHG�KRPHV�LQ�WKH�
1RUWKHDVW�8�6���DV�UHSRUWHG�DQQXDOO\�E\�WKH�8�6��&HQVXV�%XUHDX��DQG�FKDQJHV�LQ�WKH�PD[LPXP�VDOHV�SULFH�IRU�VLQJOH�IDPLO\�KRPHV�
GHYHORSHG�IRU�VDOH�WR�KRXVHKROGV�DW�RU�EHORZ����SHUFHQW�RI�0HGLDQ�5HJLRQDO�+RXVHKROG�,QFRPH�WKURXJK�SURJUDPV�DGPLQLVWHUHG�E\�
WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�

E��6LQJOH�)DPLO\�'HYHORSPHQWV�RI�7HQ�RU�0RUH�'ZHOOLQJV

$SSOLFDQWV�GHYHORSLQJ�WHQ�RU�PRUH�UHVLGHQWLDO�6LQJOH�IDPLO\�GHWDFKHG�RU�DWWDFKHG�GZHOOLQJV�LQ�WKH�55$�RU�55%�'LVWULFWV�VKDOO�FRPSO\�
ZLWK�WKH�IROORZLQJ�UHTXLUHPHQWV�

����SURYLGH�WHQ�SHUFHQW�RI�WKH�XQLWV�LQ�DFFRUGDQFH�ZLWK���D��������������DQG����RI�WKLV�6XEVHFWLRQ�,���DQG
����REWDLQ�DQ�2SHQ�6SDFH�3UHVHUYDWLRQ�=RQLQJ�VSHFLDO�SHUPLW�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�6(&7,21�,;�$��RI�WKLV�E\ODZ�
F��6LQJOH�)DPLO\�'HYHORSPHQWV�RI�/HVV�WKDQ�7HQ�8QLWV

$SSOLFDQWV�GHYHORSLQJ�IHZHU�WKDQ�WHQ�UHVLGHQWLDO�6LQJOH�IDPLO\�GHWDFKHG�RU�DWWDFKHG�GZHOOLQJV�XQLWV�LQ�WKH�55$�DQG�55%�'LVWULFWV�
VKDOO�FRPSO\�ZLWK�WKH�IROORZLQJ�UHTXLUHPHQWV�

����3URYLGH�DQ�$IIRUGDEOH�+RXVLQJ�8QLW�LQ�DFFRUGDQFH�ZLWK����D��������������DQG����RI�WKLV�6(&7,21�,���RU�SURYLGH�DQ�DIIRUGDEOH
KRXVLQJ�IHH�LQ�DFFRUGDQFH�ZLWK���D�����RI�WKLV�6(&7,21�,���DQG

����REWDLQ�DQ�2SHQ�6SDFH�3UHVHUYDWLRQ�=RQLQJ�VSHFLDO�SHUPLW�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�6(&7,21�,;�$��RI�WKLV�E\ODZ��
XQOHVV�WKH�GHYHORSPHQW�FUHDWHV�IHZHU�WKDQ�ILYH�WRWDO�GZHOOLQJ�XQLWV

G��6XEGLYLVLRQ�$SSURYDO

$Q\�GHYHORSPHQW�DSSOLFDWLRQ�VXEPLWWHG�XQGHU�WKH�SURYLVLRQV�RI�WKLV�VXEVHFWLRQ�WKDW�LQYROYHV�WKH�VXEGLYLVLRQ�RI�ODQG�VKDOO�DOVR�EH�
VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG�XQGHU�WKH�5XOHV�DQG�5HJXODWLRQV�*RYHUQLQJ�WKH�6XEGLYLVLRQ�RI�/DQG�LQ�,SVZLFK
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���������

���&RQGLWLRQV�RI�$SSURYDO
D��&RQWLQXHG�$IIRUGDELOLW\
$IIRUGDEOH�KRXVLQJ�XQLWV�GHYHORSHG�SXUVXDQW�WR�WKLV�E\ODZ�VKDOO�EH�VXEMHFW�WR�ORQJ�WHUP�XVH�UHVWULFWLRQV�DQG��ZKHUH�DSSOLFDEOH�
UHVDOH�UHVWULFWLRQV��WR�HQVXUH�WKDW�WKH\�UHPDLQ�DIIRUGDEOH�WR�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�IRU�WKH�ORQJHVW�SHULRG�GHHPHG
SUDFWLFDEOH�E\�WKH�3ODQQLQJ�%RDUG��EXW�LQ�QR�HYHQW�OHVV�WKDQ�WKLUW\�\HDUV�6XFK�UHVWULFWLRQV�VKDOO�EH�HQIRUFHDEOH�E\�WKH�7RZQ�RI
,SVZLFK�RU�E\�D�KRXVLQJ�UHODWHG�FKDULWDEOH�FRUSRUDWLRQ�RU�WUXVW�GHVLJQHG�E\�WKH�7RZQ�RI�,SVZLFK�LQ�DFFRUGDQFH�ZLWK�VHFWLRQV����DQG�
���RI�&KDSWHU�����RI�WKH�0DVVDFKXVHWWV�*HQHUDO�/DZV�DQG�VKDOO�EH�H[HFXWHG�DQG�UHFRUGHG�DW�WKH�(VVH[�&RXQW\�5HJLVWU\�RI�'HHGV��
6RXWKHUQ�'LVWULFW��,W�LV�WKH�LQWHQW�RI�WKLV�E\ODZ�WKDW�DIIRUGDEOH�KRXVLQJ�XQLWV�EH�UHVWULFWHG�DQG�WKDW�ORQJ�WHUP�DIIRUGDELOLW\�EH�HQIRUFHG�
LQ�VXFK�D�PDQQHU�WKDW�DIIRUGDEOH�XQLWV�DUH�FRQVLGHUHG��ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ��IRU�SXUSRVHV�RI�6HFWLRQ����RI�&KDSWHU�
��%�RI�WKH�0DVVDFKXVHWWV�*HQHUDO�/DZV�
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���������

E��&RPSDUDELOLW\
$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�VLWH�DQG�VKDOO�EH�LQGLVWLQJXLVKDEOH�IURP�PDUNHW�UDWH�XQLWV�H[FHSW�LQ�VL]H��LQWHULRU�
ILQLVK��IL[WXUHV�DQG�DSSOLDQFHV�

F��)DPLO\�8QLWV
([FHSW�DV�RWKHUZLVH�SURYLGHG�E\�WKH�3ODQQLQJ�%RDUG��DIIRUGDEOH�XQLWV�VKDOO�FRQWDLQ�D�PLQLPXP�RI�WZR�EHGURRPV�DQG�VKDOO�EH�LQ�
HYHU\�ZD\�VXLWDEOH�IRU�IDPLO\�RFFXSDQF\�

G��$OWHUQDWLYH�5HTXLUHPHQWV
7KH�3ODQQLQJ�%RDUG�PD\�UHGXFH�WKH�UHTXLUHG�SHUFHQWDJH�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�IURP�WHQ�SHUFHQW�WR�QRW�OHVV�WKDQ�ILYH�SHUFHQW�RI�
WKH�XQLWV�SHUPLWWHG�LI�VXFK�$IIRUGDEOH�+RXVLQJ�8QLWV�DUH�VROG�RU�UHQWHG�DW�SULFHV�DIIRUGDEOH�WR�KRXVHKROGV�DW�RU�EHORZ�ILIW\�������
SHUFHQW�RI�WKH�0HGLDQ�5HJLRQDO�+RXVHKROG�,QFRPH��7KH�3ODQQLQJ�%RDUG�PD\�DOVR�LQFUHDVH�WKH�UHTXLUHG�SHUFHQWDJH�RI�DIIRUGDEOH�
KRXVLQJ�XQLWV�IURP�WHQ�SHUFHQW�WR�QRW�PRUH�WKDQ�ILIWHHQ�SHUFHQW�RI�WKH�SHUPLWWHG�XQLWV�LI�LW�GHWHUPLQHV�WKDW�IHGHUDO��VWDWH�RU�ORFDO�
VXEVLGLHV�DUH�DYDLODEOH�WR�GHIUD\�WKH�FRVW�WR�WKH�DSSOLFDQW�RI�SURYLGLQJ�DQ\�DIIRUGDEOH�XQLWV�LQ�H[FHVV�RI�WHQ�SHUFHQW�


:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQ�KDV�EHHQ�DGGHG�DV�SHU�DQ�RUGLQDQFH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ����������

���2II�VLWH�/RFDWLRQ
:LWK�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG��WKH�LQFOXVLRQDU\�KRXVLQJ�UHTXLUHPHQW�PD\�EH�PHW�WKURXJK�WKH�SURYLVLRQ�RI�VRPH�RU�DOO�RI�
WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�RQ�DQ�DOWHUQDWLYH�VLWH�RU�VLWHV�VXLWDEOH�IRU�KRXVLQJ�XVH��$IIRUGDEOH�RII�VLWH�XQLWV�VKDOO�EH�QHZO\�FUHDWHG�
DQG�DW�OHDVW�HTXDO�LQ�QXPEHU�WR�WKH�DIIRUGDEOH�XQLWV�WKDW�ZRXOG�KDYH�EHHQ�SURYLGHG�RQ�VLWH��$IIRUGDEOH�RII�VLWH�XQLWV�UHTXLUHG�E\�WKLV�
6HFWLRQ�PD\�EH�ORFDWHG�LQ�DQ�H[LVWLQJ�VWUXFWXUH��SURYLGHG�WKDW�WKHLU�FRQVWUXFWLRQ�FRQVWLWXWHV�D�QHW�LQFUHDVH�LQ�WKH�QXPEHU�RI�GZHOOLQJ�
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DUPV�FRQWDLQHG�LQ�WKH�VWUXFWXUHV��$IIRUGDEOH�XQLWV�SURYLGHG�WKURXJK�WKLV�SURYLVLRQ�VKDOO�FRPSO\��LQ�DOO�UHVSHFWV�RWKHU�WKDQ�RQ�VLWH�
ORFDWLRQ��ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ�

���&RPSOLDQFH
D��3HUPLW�&RQGLWLRQV
1R�VSHFLDO�SHUPLW�VKDOO�EH�LVVXHG�ZLWKRXW�DSSURSULDWH�UHVWULFWLRQV�WR�HQVXUH�WKDW�WKH�SURYLVLRQV�RI�WKLV�VXEVHFWLRQ�DUH�PDGH�ELQGLQJ�
XSRQ�WKH�DSSOLFDQW�
E��2FFXSDQF\�&RQGLWLRQV
1R�FHUWLILFDWH�RI�RFFXSDQF\�VKDOO�EH�LVVXHG�IRU�DQ\�PDUNHW�UDWH�XQLWV�LQ�D�GHYHORSPHQW�FRYHUHG�E\�WKLV�VXEVHFWLRQ�XQWLO�DOO�GHHG�
FRYHQDQWV�DQG�RU�RWKHU�GRFXPHQWV�QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�E\�WKH�DSSOLFDQW�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�VXEVHFWLRQ�KDYH�
EHHQ�H[HFXWHG��
�$GGHG�E\����������6SHFLDO�7RZQ�0HHWLQJ��DSSURYHG�E\�$WWRUQH\�*HQHUDO���������






)RRWQRWH�WR�WKH�WDEOH�RI�XVH�UHJXODWLRQV�

����0XOWL�IDPLO\�UHVLGHQWLDO�GHYHORSPHQWV��DUH�VXEMHFW�WR�WKH�,QFOXVLRQDU\�+RXVLQJ�5HTXLUHPHQWV�LQ�VHFWLRQ�,;�,�RI�WKLV�]RQLQJ�E\ODZ��
�$GGHG����������6SHFLDO�7RZQ�0HHWLQJ��DSSURYHG�$WWRUQH\�*HQHUDO����������

�
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+��*UHDW�(VWDWH�3UHVHUYDWLRQ�'HYHORSPHQW��*(3'��

$GRSWHG�DW�6SHFLDO�7RZQ�0HHWLQJ�����������DSSURYHG�E\�$WWRUQH\�*HQHUDO����������DQG�UHYLVHG�DW�$QQXDO�7RZQ�0HHWLQJ���������
DSSURYHG�E\�$WWRUQH\�*HQHUDO���������6SHFLDO�7RZQ�0HHWLQJ���������DQG�$QQXDO�7RZQ�0HHWLQJ���������DSSURYHG�E\�$WWRUQH\�
*HQHUDO���������DQG���������UHVSHFWLYHO\�

7KH�IROORZLQJ�GHQVLW\�VWDQGDUGV�DQG�GHYHORSPHQW�UHTXLUHPHQWV�VKDOO�DSSO\�WR�D�*(3'�DSSURYHG�E\�D�VSHFLDO�SHUPLW�IURP�WKH�
3ODQQLQJ�%RDUG�LQ�OLHX�RI�WKH�]RQLQJ�SURYLVLRQV�RWKHUZLVH�DSSOLFDEOH�LQ�WKH�55$�]RQLQJ�GLVWULFW�

����3XUSRVH�

�7KH�SXUSRVHV�RI�D�*UHDW�(VWDWH�3UHVHUYDWLRQ�'HYHORSPHQW��*(3'��DUH�WR�

��D��HQFRXUDJH�WKH�SUHVHUYDWLRQ�DQG�DSSURSULDWH�GHYHORSPHQW�RI�WKH�EXLOGLQJ�DQG�ODQGV�RI�WKH�ODUJH�HVWDWH�SURSHUWLHV�LQ�WKH�55$
'LVWULFW��)RU�WKH�SXUSRVHV�RI�WKLV�VXEVHFWLRQ��D�*UHDW�(VWDWH�LV�GHILQHG�DV�DQ�DUFKLWHFWXUDOO\�VLJQLILFDQW�UHVLGHQFH�DQG�LWV�IRUPDO�
ODQGVFDSH�IHDWXUHV�DQG�VXSSRUWLQJ�VWUXFWXUHV��FRQVWUXFWHG�SULRU�WR������DQG�VLWXDWHG�RQ�D�PLQLPXP�RI�VL[W\�>��@�DFUHV����

��E��UHFRJQL]H�DQG�SUHVHUYH�WKH�GHVLJQ�LQWHJULW\�RI�ODQGVFDSH�IHDWXUHV��ERWK�QDWXUDO�DQG�EXLOW��ZKLFK�FRQWULEXWH�WR�WKH�FKDUDFWHU�RI�D�
*UHDW�(VWDWH��

��F��HQFRXUDJH�WKH�HIILFLHQW�XVH�RI�VXFK�ODQG�LQ�KDUPRQ\�ZLWK�WKH�QDWXUDO�IHDWXUHV�RI�WKH�55$�'LVWULFW��

��G��SURYLGH�DQ�DOWHUQDWLYH�WR�WKH�VXEGLYLVLRQ�RI�DQ�HVWDWH�SURSHUW\�IRU�UHVLGHQFHV��

��H��SUHVHUYH�RSHQ�VSDFH�IRU�FRQVHUYDWLRQ�RU�UHFUHDWLRQ�XVH��DQG�SURYLGH�DSSURSULDWH�SXEOLF�DFFHVV�WR�VDLG�RSHQ�VSDFH��DQG�

��I��SURWHFW�QDWXUDO�IHDWXUHV�ZKLFK�DUH�LPSRUWDQW�WR�WKH�FKDUDFWHU�RI�WKH�WRZQ��

����3HUPLWWHG�8VHV�

�7KH�IROORZLQJ�XVHV�PD\�EH�SHUPLWWHG�LQ�D�*(3'�E\�VSHFLDO�SHUPLW�ZLWK�VLWH�SODQ�DSSURYDO�IURP�WKH�3ODQQLQJ�%RDUG��DV�VHW�IRUWK�LQ�
WKLV�VXEVHFWLRQ�

��D��DQ\�XVH�OLVWHG�LQ�WKH�XVH�VFKHGXOH�DV�DQ�DOORZDEOH�XVH�LQ�WKH�55$�'LVWULFW��ZKHWKHU�E\�VSHFLDO�SHUPLW�RU�RWKHUZLVH��H[FHSW�WKDW�
UHVLGHQWLDO�GZHOOLQJ�XVH�VKDOO�QRW�H[FHHG�IRUW\�ILYH�������SHUFHQW�RI�WKH�PD[LPXP�IORRU�DUHD�ZKLFK�PD\�EH�GHYHORSHG�SXUVXDQW�WR
WKLV�*(3'�]RQLQJ��XQOHVV�VDLG�UHVLGHQWLDO�GZHOOLQJ�XVH�PHHWV�WKH�IROORZLQJ�FRQGLWLRQV��LQ�ZKLFK�LQVWDQFH�WKH�UHVLGHQWLDO�GZHOOLQJ�XVH�
VKDOO�QRW�H[FHHG�IRUW\�ILYH�SHUFHQW�������RI�WKH�PD[LPXP�IORRU�DUHD�RI�WKH�*(3'���D��WKH�UHVLGHQWLDO�GZHOOLQJ�XVH�LV�ORFDWHG�LQ�D�
*(3'�ZKLFK�KDV�DQ�DUHD�RI�DW�OHDVW�WZR�KXQGUHG�������DFUHV�ZKLFK�KDV�UHPDLQHG�VXEVWDQWLDOO\�XQFKDQJHG�LQ�ORW�FRQILJXUDWLRQ�DQG�
VL]H�VLQFH�'HFHPEHU������������E��D�PLQLPXP�RI�WZHQW\�ILYH������DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�EXLOW��LI�WKH�WRWDO�QXPEHU�RI
UHVLGHQFHV�FRQVWUXFWHG�H[FHHGV�����XQLWV��WKH�GHYHORSHU�VKDOO�DOVR�SURYLGH�����RI�WKH�WRWDO�RQ�VLWH�PDUNHW�XQLWV�EXLOW�LQ�H[FHVV�RI�
WKLV�QXPEHU�DV�DIIRUGDEOH�KRXVLQJ��RU�LQ�OLHX�RI�FRQVWUXFWLQJ�WKH�DGGLWLRQDO�DIIRUGDEOH�XQLWV��VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�
%RDUG��WKH�GHYHORSHU�PD\�FRQWULEXWH�D�SD\PHQW�RI���������IRU�HDFK�DGGLWLRQDO�DIIRUGDEOH�XQLW�WR�D�IXQG�WR�EH�XVHG�IRU�WKH�SXUSRVH�RI�
FUHDWLQJ�RU�VXVWDLQLQJ�DIIRUGDEOH�KRXVLQJ�LQ�WKH�7RZQ�RI�,SVZLFK��$IIRUGDEOH�XQLWV�VKDOO�EH�DV�GHILQHG�LQ�I��LL��EHORZ��H[FHSW�WKDW�XS�WR�
RQH�WKLUG�RI�WKH�DIIRUGDEOH�XQLWV�PD\�EH�UHQWHG�RU�VROG�WR��DQG�RFFXSLHG�E\��KRXVHKROGV�HDUQLQJ�XS�WR������RI�WKH�PHGLDQ�DUHD�
KRXVHKROG�LQFRPH��$W�OHDVW�WHQ�RI�WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�ORFDWHG�ZLWKLQ�WKH�*(3'��$IIRUGDEOH�XQLWV�FRQVWUXFWHG�RII�VLWH�VKDOO�EH�
GRQH�VR�LQ�FRPSOLDQFH�ZLWK�6(&7,21�,;�,����RI�WKLV�]RQLQJ�E\ODZ���F��QR�PRUH�WKDQ�WZR�KXQGUHG�WKLUW\�ILYH�������GZHOOLQJ�XQLWV�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



LQFOXVLYH�RI�WKH�RQ�VLWH�DIIRUGDEOH�XQLWV��VKDOO�EH�EXLOW�RQ�VLWH���G��QR�PRUH�WKDQ�����RI�WKH�XQLWV�PD\�FRQWDLQ�PRUH�WKDQ�WZR�
EHGURRPV��DQG�QRQ�RI�WKH�XQLWV�VKDOO�FRQWDLQ�PRUH�WKDQ�WKUHH�EHGURRPV��DQG��H��HDFK������VTXDUH�IHHW�RI�UHVLGHQWLDO�GZHOOLQJ�EXLOW�
LQ�H[FHVV�RI�����RI�WKH�PD[LPXP�IORRU�DUHD�ZKLFK�PD\�EH�GHYHORSHG�SXUVXDQW�WR�WKLV�*(3'�]RQLQJ��>$PHQGHG���������@�

��E��KRWHO��FRQIHUHQFH�FHQWHU���)RU�WKH�SXUSRVHV�RI�WKLV�VXEVHFWLRQ��D�FRQIHUHQFH�FHQWHU�LV�GHILQHG�DV�D�FRPPHUFLDO�HVWDEOLVKPHQW�RU�
GHVLJQDWHG�DUHD�ZLWKLQ�D�FRPPHUFLDO�HVWDEOLVKPHQW�SURYLGLQJ�VSDFH�IRU�EXVLQHVV�RU�SURIHVVLRQDO�FRQIHUHQFHV��VHPLQDUV��WUDLQLQJ�RU�
RWKHU�PHHWLQJV�DQG�FXVWRPDU\�KRWHO�IXQFWLRQV����

��F��PHGLFDO�DQG�GHQWDO�FOLQLFV��

��G��KHDOWK�RU�ILWQHVV�VSD���)RU�WKH�SXUSRVHV�RI�WKLV�VXEVHFWLRQ��D�KHDOWK�RU�ILWQHVV�VSD�LV�GHILQHG�DV�D�FRPPHUFLDO�HVWDEOLVKPHQW�RU�
GHVLJQDWHG�DUHD�ZLWKLQ�D�FRPPHUFLDO�HVWDEOLVKPHQW�SURYLGLQJ�IDFLOLWLHV�GHYRWHG�WR�KHDOWK�DQG�ILWQHVV����

��H��VFKRRO�IRU�LQVWUXFWLRQ�LQ�JROI��WHQQLV��RU�RWKHU�VSRUW��JROI�GULYLQJ�UDQJH��SURYLGHG�LW�LV�DIILOLDWHG�ZLWK�D�JROI�FRXUVH�ZKLFK�LV�D�
FRPSRQHQW�RI�WKH�*(3'��

��I��PXOWL�IDPLO\�GZHOOLQJ��SURYLGHG�WKDW��

����L��DW�OHDVW�����RI�WKH�XQLWV�DUH�OLPLWHG�WR�WKRVH�RYHU�WKH�DJH�RI����DV�GHVFULEHG�LQ�0�*�/��&KDSWHU����%��6HFWLRQ�������$Q\�VSHFLDO�
SHUPLW�DSSURYDO�VKDOO�LQFOXGH�D�FRQGLWLRQ�ZKLFK�GHVFULEHV�DQ�DSSURSULDWH�PHWKRG�RI�HQVXULQJ�WKDW�WKLV�SURYLVLRQ�LV�VDWLVILHG��

����LL��DW�OHDVW�����RI�WKH�WRWDO�XQLWV�DUH�DIIRUGDEOH�KRXVLQJ���)RU�WKH�SXUSRVHV�RI�WKLV�VXEVHFWLRQ��DIIRUGDEOH�KRXVLQJ�VKDOO�EH�GHILQHG�
DV�GZHOOLQJ�XQLWV�ZKLFK�DUH�UHQWHG�RU�VROG�WR��DQG�RFFXSLHG�E\��KRXVHKROGV�HDUQLQJ�XS�WR�����RI�WKH�PHGLDQ�DUHD�KRXVHKROG�
LQFRPH��DV�VXFK�PHGLDQ�LV�GHILQHG�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'���$IIRUGDEOH�UHQWDO�
XQLWV�VKDOO�EH��UHQW�UHVWULFWHG���DV�VXFK�WHUP�LV�GHILQHG�LQ�WKH�)HGHUDO�/RZ�,QFRPH�+RPLQJ�7D[�&UHGLW�3URJUDP��,QWHUQDO�5HYHQXH
&RGH�6HFWLRQ����J������VXFK�WKDW�UHQWV��LQFOXGLQJ�XWLOLWLHV��DUH�VHW�DW�QR�PRUH�WKDQ�WKLUW\������SHUFHQW�RI�WKH�LQFRPH�OLPLW��DGMXVWHG�IRU�
EHGURRP�VL]H���

��J��QXUVLQJ�KRPHV��

��K��EXVLQHVV�DQG�SURIHVVLRQDO�RIILFHV��

��L��UHWDLO�VKRSV��GLQLQJ�IDFLOLWLHV��DQG�VLPLODU�DFFHVVRU\�XVHV�SULPDULO\�WR�VHUYH�RFFXSDQWV��HPSOR\HHV�RU�JXHVWV��

��M��UHVHDUFK�RIILFHV�RU�HVWDEOLVKPHQWV�GHYRWHG�WR�UHVHDUFK�DQG�GHYHORSPHQW�DFWLYLWLHV��DQG�

��N��WKH�SURFHVVLQJ�RI�ELRWHFKQRORJLFDO�SURGXFWV�DULVLQJ�RXW�RI��RU�VXEVWDQWLDOO\�VLPLODU�WR��WKH�UHVHDUFK�DQG�GHYHORSPHQW�DFWLYLWLHV�RI�D�
UHVHDUFK�RIILFH�RU�HVWDEOLVKPHQW�RQ�WKH�VDPH�ORW��SURYLGHG��KRZHYHU��WKDW��D��VDLG�XVH�VKDOO�UHTXLUH�D�VHSDUDWH�VSHFLDO�SHUPLW�IURP�
WKH�3ODQQLQJ�%RDUG���E��UHFRJQL]LQJ�WKH�XQLTXH�PDQQHU�LQ�ZKLFK�HDFK�XVHU�PD\�FRQGXFW�LWV�ELRWHFKQRORJLFDO�SURFHVVLQJ��DQ\�VSHFLDO�
SHUPLW�LVVXHG�IRU�VXFK�D�XVH�VKDOO�EH�OLPLWHG�WR�D�VSHFLILF�XVHU�DQG�DQ\�FKDQJH�LQ�FRQWURO�RI�D�FRUSRUDWH�XVHU�VKDOO�UHTXLUH�D�QHZ�
VSHFLDO�SHUPLW�IRU�D�VXEVHTXHQW�XVHU��)RU�WKH�SXUSRVHV�RI�WKLV�VXEVHFWLRQ��FKDQJH�RI�FRQWURO�VKDOO�EH�GHILQHG�DV��L��WKH�VDOH�E\�WKH�
XVHU�RI�LWV�RSHUDWLQJ�DVVHWV�ORFDWHG�RQ�WKH�ORW�WR�DQ�XQDIILOLDWHG�HQWLW\���LL��D�PHUJHU�RU�FRQVROLGDWLRQ�UHVXOWLQJ�LQ�WKH�VWRFNKROGHUV�RI�
WKH�XVHU�RZQLQJ�OHVV�WKDQ�RQH�KDOI�RI�WKH�VWRFN�RI�WKH�VXUYLYLQJ�FRUSRUDWLRQ��RU��LLL��WKH�VDOH�RI�PRUH�WKDQ�RQH�KDOI�RI�WKH�LVVXHG�VWRFN�
RI�WKH�XVHU�WR�SDUWLHV�ZKR�ZHUH�QRW�VWRFN�KROGHUV�RI�WKH�XVHU�DW�WKH�WLPH�RI�WKH�DSSURYDO�RI�WKH�VSHFLDO�SHUPLW����F��DW�QR�WLPH�VKDOO�
PRUH�WKDQ�WKLUW\�ILYH�������RI�WKH�FRQVWUXFWHG�IORRU�DUHD�EH�SULPDULO\�GHYRWHG�WR�VXFK�SURFHVVLQJ��DQG��G��WKH�%RDUG�GHWHUPLQHV��
XSRQ�FRQVXOWDWLRQ�ZLWK�WKH�%RDUG�RI�+HDOWK�DULG�WKH�:DWHU�&RPPLVVLRQHUV��WKDW�VDLG�SURFHVVLQJ�XVH�LV�QRW�GHWULPHQWDO�WR�WKH�KHDOWK��
VDIHW\��DQG�ZHOIDUH�RI�WKH�FRPPXQLW\��

����'HQVLW\�6WDQGDUGV�

��D��0LQLPXP�/RW�6L]H��$�*(3'�PD\�EH�SHUPLWWHG�RQ�D�ORW�ZKLFK��

����L��KDV�DQ�DUHD�RI�DW�OHDVW�VL[W\������DFUHV�ZKLFK�KDV�UHPDLQHG�VXEVWDQWLDOO\�XQFKDQJHG�LQ�ORW�FRQILJXUDWLRQ�DQG�VL]H�VLQFH�
'HFHPEHU�����������&RQWLJXRXV�ORWV�PD\�EH�FRPELQHG�IRU�LQFOXVLRQ�LQ�D�*(3'��SURYLGHG�WKDW�DW�OHDVW�RQH�RI�WKH�ORWV�FRQWDLQV�VL[W\�
�����DFUHV�DQG�KDV�UHPDLQHG�VXEVWDQWLDOO\�XQFKDQJHG�LQ�ORW�FRQILJXUDWLRQ�DQG�VL]H�VLQFH�'HFHPEHU�����������7KH�FDOFXODWLRQ�RI�
PLQLPXP�ORW�VL]H�VKDOO�EH�GRQH�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK�E��LLL��EHORZ��DQG�

����LL��LV�D�JUHDW�HVWDWH�DV�GHILQHG�LQ���D��DERYH��DQG

����LLL��FRQWDLQV�EXLOGLQJV�FRQVWUXFWHG�SULRU�WR�'HFHPEHU����������ZKLFK�FRQWDLQ�LQ�DJJUHJDWH�D�PLQLPXP�RI��������VTXDUH�IHHW�RI�
H[LVWLQJ�IORRU�DUHD��)RU�WKH�SXUSRVHV�RI�WKLV�VXEVHFWLRQ��IORRU�DUHD�LV�GHILQHG�DV�WKH�DJJUHJDWH�JURVV�IORRU�DUHD�RI�DOO�IORRUV�ZLWKLQ�DOO�
SULQFLSDO�DQG�DFFHVVRU\�EXLOGLQJV�

��E��)ORRU�$UHD�RI�'HYHORSPHQW��

����L��1HZ�)ORRU�$UHD��)RU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�WKH�WRWDO�QHZ�IORRU�DUHD�ZKLFK�PD\�EH�GHYHORSHG�RQ�WKH�ORW��WKH�DSSOLFDQW�PD\�
FRQVWUXFW�QHZ�IORRU�DUHD�LQ�WKH�GHYHORSPHQW�VXFK�WKDW�WKH�WRWDO�UHVXOWLQJ�IORRU�DUHD�GRHV�QRW�H[FHHG�WKH�SURGXFW�RI�������VTXDUH�IHHW�
WLPHV�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�ZKLFK�FRXOG�EH�GHYHORSHG�XQGHU�QRUPDO�DSSOLFDWLRQ�RI�RQH�DFUH�]RQLQJ�UHTXLUHPHQWV�XQGHU�WKH�
�7RZQ�RI�,SVZLFK�5XOHV�DQG�5HJXODWLRQV�*RYHUQLQJ�WKH�6XEGLYLVLRQ�RI�/DQG��DQG�LQ�DFFRUGDQFH�ZLWK�6(&7,21�9,��RI�WKLV�]RQLQJ�
E\ODZ��7KH�DSSOLFDQW�VKDOO�SURYLGH�ZLWK�WKH�DSSOLFDWLRQ�IRU�VSHFLDO�SHUPLW�D�VLWH�SODQ�ZLWK�YHULILDEOH�VRLO�WHVWV�LQGLFDWLQJ�WKH�QXPEHU�RI�
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EXLOGDEOH�ORWV�SRVVLEOH�XQGHU�GHWDFKHG�VLQJOH�IDPLO\�]RQLQJ��WKH�6WDWH�(QYLURQPHQWDO�&RGH��7LWOH�9��WKH�UHTXLUHPHQWV�RI�WKH�%RDUG�RI�
+HDOWK��WKH�:HWODQGV�3URWHFWLRQ�$FW��DQG�WKH�,SVZLFK�:HWODQGV�3URWHFWLRQ�%\ODZ�DQG�5XOHV�DQG�5HJXODWLRQV��6XFK�VRLO�WHVWV�VKDOO
EH�FRQGXFWHG�DV�LI�WKH\�ZHUH�DFWXDOO\�SHUFRODWLRQ�WHVWV�LQ�DFFRUGDQFH�ZLWK�WKH�DERYH�UHIHUHQFHG�UHTXLUHPHQWV�DQG�VKDOO�EH�YHULILHG�
DQG�DWWHVWHG�WR�E\�D�UHJLVWHUHG�SURIHVVLRQDO�HQJLQHHU��

����LL��$GGLWLRQDO�)ORRU�6SDFH�IRU�5HKDELOLWDWLRQ�RI�([LVWLQJ�%XLOGLQJV��,I��DV�SDUW�RI�WKH�GHYHORSPHQW��WKH�DSSOLFDQW�UHKDELOLWDWHV�RU�
UHQRYDWHV�H[LVWLQJ�EXLOGLQJV�RQ�WKH�ORW��WKH�QHZ�IORRU�DUHD�WR�EH�GHYHORSHG�RQ�WKH�ORW�PD\�EH�LQFUHDVHG�E\�ILYH�����VTXDUH�IHHW�IRU�
HYHU\�VTXDUH�IRRW�RI�IORRU�VSDFH�LQ�EXLOGLQJV�WR�EH�UHKDELOLWDWHG�RU�UHQRYDWHG��7KLV�GHQVLW\�ERQXV�VKDOO�DSSO\�RQO\�LI�DOO�EXLOGLQJV�DQG�
VWUXFWXUHV�RQ�WKH�VLWH�FHUWLILHG�E\�WKH�+LVWRULFDO�&RPPLVVLRQ�DV�KDYLQJ�KLVWRULF�RU�DUFKLWHFWXUDO�VLJQLILFDQFH��DUH�WR�EH�UHKDELOLWDWHG�RU�
UHQRYDWHG��7KH�3ODQQLQJ�%RDUG�VKDOO�UHIHU�WR�WKH�6HFUHWDU\�RI�WKH�,QWHULRU
V�6WDQGDUGV�IRU�5HKDELOLWDWLRQ�DQG�*XLGHOLQHV�IRU�
5HKDELOLWDWLQJ�+LVWRULF�%XLOGLQJV�IRU�JXLGDQFH�ZKHQ�UHYLHZLQJ�WKH�EXLOGLQJV�ZKLFK�KDYH�EHHQ��RU�DUH�SURSRVHG�WR�EH��UHKDELOLWDWHG�RU�
UHQRYDWHG�

����LLL��:HWODQGV�&RDVWDO�([FOXVLRQ��)RU�D�ORW�ZKLFK�FRQWDLQV�ZHWODQGV�DQG�RU�IORRGSODLQ��RU�ZKLFK�LV�VXEMHFW�WR�WKH�5LYHUV�3URWHFWLRQ�
$FW��RQO\�RQH�KDOI�WKH�DUHD�ZKLFK�LV�GHVLJQDWHG�DV�ZHWODQGV�DQG�RU�IORRGSODLQ��RU�LV�VXEMHFW�WR�WKH�5LYHQ�3URWHFWLRQ�$FW��PD\�EH�
FRQVLGHUHG�LQ�WKH�ORW�DUHD�FDOFXODWLRQV��)RU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�ORW�DUHD��WKH�)HGHUDO�,QVXUDQFH�)ORRGSODLQ�0DSV��),50��DQG�
WKH�7RZQ�RI�,SVZLFK�*HQHUDO�:HWODQGV�%\ODZV�VKDOO�EH�XVHG�WR�GHWHUPLQH�IORRGSODLQ��ZHWODQGV��DQG�DUHDV�VXEMHFW�WR�WKH�5LYHUV�
3URWHFWLRQ�$FW�

����LY��0D[LPXP�'HQVLW\��7KH�WRWDO�DOORZDEOH�IORRU�DUHD�REWDLQHG�WKURXJK�WKH�DSSOLFDWLRQ�RI�WKH�IRUPXODH�GHVFULEHG�LQ�VXE�SDUDJUDSKV�
�L��DQG��LL��DERYH��VKDOO�QRW�H[FHHG�HLJKW�SHUFHQW������RI�WKH�DUHD�RI�WKH�ORW�

����'HYHORSPHQW�5HTXLUHPHQWV�

��D��7RZQ�:DWHU��7KH�GHYHORSPHQW�VKDOO�EH�VHUYHG�E\�D�ZDWHU�V\VWHP�GHHPHG�DGHTXDWH�IRU�ILUH�SURWHFWLRQ�DQG�GRPHVWLF�XVH�E\�WKH�
:DWHU�&RPPLVVLRQHUV�DQG�E\�WKH�)LUH�&KLHI�

��E��6DQLWDU\�6HZHU�6HSWLF��7KH�GHYHORSPHQW�VKDOO�EH�VHUYHG�E\�WKH�7RZQ
V�VDQLWDU\�VHZHU�V\VWHP�RU�E\�RQH�RU�PRUH�RQ�VLWH�
GLVSRVDO�V\VWHPV�FRQIRUPLQJ�WR�WKH�6WDWH�(QYLURQPHQWDO�&RGH��7LWOH�9�DQG�WKH�UHJXODWLRQV�RI�WKH�%RDUG�RI�+HDOWK��,I��KRZHYHU��LQ�WKH�
MXGJPHQW�RI�WKH�%RDUG��WKH�WRSRJUDSK\�DQG�RU�VRLO�FRQGLWLRQV�DUH�VXFK�WKDW�LW�ZRXOG�EH�PRUH�HIILFLHQW�WR�DOORZ��L��D�SULYDWH�FHQWUDO�
VDQLWDU\�VHZHU�V\VWHP��QRWZLWKVWDQGLQJ�WKH�ORW
V�ORFDWLRQ�LQ�D�:DWHU�6XSSO\�'LVWULFW��DQG�RU��LL��DOORZ�DQ�XQGHUJURXQG�FRPPRQ�VHSWLF�
V\VWHP�RU�LQGLYLGXDO�VHSWLF�V\VWHPV�WR�EH�SODFHG�LQ�WKH�SUHVHUYHG�RSHQ�VSDFH��WKLV�FRQILJXUDWLRQ�PD\�EH�SHUPLWWHG��3ULRU�WR�PDNLQJ�
VXFK�MXGJPHQW��WKH�3ODQQLQJ�%RDUG�VKDOO�VHHN�WKH�UHYLHZ�DQG�UHFRPPHQGDWLRQV�RI�WKH�%RDUG�RI�+HDOWK��'HSDUWPHQW�RI�8WLOLWLHV��
%RDUG�RI�:DWHU�&RPPLVVLRQHUV��DQG�WKH�&RQVHUYDWLRQ�&RPPLVVLRQ��,I�D�*(3'�LV�ORFDWHG�ZLWKLQ�D�:DWHU�6XSSO\�'LVWULFW�DQG�D�
SULYDWH�FHQWUDO�VDQLWDU\�VHZHU�V\VWHP�LV�SURSRVHG��WKH�3ODQQLQJ�%RDUG�VKDOO�QRW�DSSURYH�D�VSHFLDO�SHUPLW�XQGHU�WKLV�VXEVHFWLRQ�
XQOHVV�DQG�XQWLO�VDLG�V\VWHP�VKDOO�KDYH�UHFHLYHG�D�IDYRUDEOH�UHFRPPHQGDWLRQ�IURP�WKH�%RDUG�RI�:DWHU�&RPPLVVLRQHUV��ZKLFK�
UHFRPPHQGDWLRQ�VKDOO�QRW�EH�XQUHDVRQDEO\�ZLWKKHOG��$OO�V\VWHPV�DUH�IXUWKHU�VXEMHFW�WR�DSSURYDO�E\�WKH�%RDUG�RI�+HDOWK�DQG�DQ\�
RWKHU�JRYHUQPHQWDO�DXWKRULW\�KDYLQJ�MXULVGLFWLRQ��

��F��2SHQ�6SDFH�5HVWULFWLRQ��$�PLQLPXP�RI�WKLUW\�������SHUFHQW�RI�WKH�ORW�VKDOO�HLWKHU�EH��

����L��FRQYH\HG�WR�WKH�7RZQ�RI�,SVZLFK�DQG�DFFHSWHG�E\�LW�IRU�RSHQ�VSDFH�XVH��

����LL��FRQYH\HG�WR�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�DV�SDUW�RI�D�VWDWH�IRUHVW��SDUN��RU�ZLOGOLIH�PDQDJHPHQW�DUHD�

����LLL��FRQYH\HG�WR�D�QRQ�SURILW�FRUSRUDWLRQ��WKH�SULQFLSDO�SXUSRVH�RI�ZKLFK�LV�WKH�FRQVHUYDWLRQ�RI�RSHQ�VSDFH��DQG�PDGH�VXEMHFW�WR�D�
FRQVHUYDWLRQ�UHVWULFWLRQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�6HFWLRQ����DQG�����LQFOXVLYH��RI�&KDSWHU�����RI�WKH�*HQHUDO�
/DZV�RI�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�

����LY��PDGH�VXEMHFW�WR�D�FRQVHUYDWLRQ�UHVWULFWLRQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�6HFWLRQ����DQG�����LQFOXVLYH��RI�
&KDSWHU�����RI�WKH�*HQHUDO�/DZV�RI�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�UXQQLQJ�LQ�IDYRU�RI�HLWKHU�WKH�7RZQ�RU��XSRQ�WKH�DSSURYDO�
RI�WKH�3ODQQLQJ�%RDUG��D�QRQ�SURILW�FRUSRUDWLRQ��WKH�SULQFLSDO�SXUSRVH�RI�ZKLFK�LV�WKH�FRQVHUYDWLRQ�RI�RSHQ�VSDFH��7KH�FRQVHUYDWLRQ�
UHVWULFWLRQ�VKDOO�SURYLGH�WKDW�VXFK�ODQG�VKDOO�EH�NHSW��LQ�SHUSHWXLW\��LQ�DQ�RSHQ�RU�QDWXUDO�VWDWH��LQ�DFFRUGDQFH�ZLWK�WKH�DERYH�QRWHG�
VHFWLRQV�RI�&KDSWHU�����RI�WKH�*HQHUDO�/DZV�

���,Q�GHVLJQDWLQJ�WKH�RSHQ�VSDFH��WKH�DSSOLFDQW�VKDOO�DSSO\�WKH�JXLGHOLQHV�DGRSWHG�E\�WKH�3ODQQLQJ�%RDUG�LQ�0D\�RI�������HQWLWOHG�
&5,7(5,$�)25�(9$/8$7,1*�352326('�23(1�63$&(��$W�OHDVW�D�SRUWLRQ�RI�WKH�RSHQ�VSDFH�VKDOO�EH�DYDLODEOH�IRU�XVH�E\�WKH�
JHQHUDO�SXEOLF��XQOHVV�WKH�DSSOLFDQW�FDQ�SURYLGH�FRPSHOOLQJ�UHDVRQV�WR�WKH�3ODQQLQJ�%RDUG�ZK\�VXFK�DFFHVV�ZRXOG�EH�LQIHDVLEOH��,I�LW�
LV�GHHPHG�QHFHVVDU\�WR�DFKLHYH�WKH�SXUSRVHV�RI�WKLV�VXEVHFWLRQ��WKH�3ODQQLQJ�%RDUG�PD\�LQFUHDVH�WKH�RSHQ�VSDFH�PLQLPXP�
UHTXLUHPHQW�E\�QRW�PRUH�GLP�WHQ������SHUFHQW�

��G��'LPHQVLRQDO�5HJXODWLRQV�

����L��$�PLQLPXP�VHWEDFN�RI�RQH�KXQGUHG�������IHHW�VKDOO�EH�SURYLGHG�EHWZHHQ�D�*(3'�DQG�DEXWWLQJ�ORWV��DQG�D�EXIIHU�VWULS�
FRQVLVWLQJ�RI�YHJHWDWHG�DUHD�ZLWK�D�PLQLPXP�GHSWK�RI�RQH�KXQGUHG�������IHHW�VKDOO�EH�SURYLGHG�EHWZHHQ�WKH�*(3'�DQG�DQ\�VWUHHW�
OLQH��$Q�HQWU\�GULYH��DORQJ�ZLWK�D�JDWH�KRXVH�DQG�DSSURSULDWH�VLJQDJH��PD\�EH�SHUPLWWHG�ZLWKLQ�WKH�EXIIHU�VWULS��,I�D�ERXQGDU\�OLQH�RI�
WKH�*(3'�LV�DGMDFHQW�WR�SHUPDQHQW�RSHQ�VSDFH��VXFK�DV�7RZQ��6WDWH��)HGHUDO�RU�SULYDWHO\�UHVWULFWHG�RSHQ�VSDFH��WKH�3ODQQLQJ�
%RDUG�PD\�UHTXLUH�WKDW�WKH�ILUVW�WKLUW\������IHHW�RI�WKH�VHWEDFN�IURP�VXFK�RSHQ�VSDFH�EH�D�ODQGVFDSHG�EXIIHU��7KH�3ODQQLQJ�%RDUG�
PD\�GHFUHDVH�RU�LQFUHDVH�E\�QRW�PRUH�WKDQ�WZHQW\�������SHUFHQW�DQ\�EXIIHU�DUHD�UHTXLUHPHQW�LI��DIWHU�VLWH�SODQ�UHYLHZ�E\�WKH�%RDUG��
WKH�%RDUG�GHHPV�VXFK�DFWLRQ�WR�EH�UHDVRQDEOH�DQG�DSSURSULDWH��


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



����LL��7KH�DUHD�GHYHORSHG�IRU�FRPPHUFLDO�XVH��LQFOXGLQJ�EXLOGLQJV��SDUNLQJ��RXWGRRU�UHFUHDWLRQDO�VWUXFWXUHV��DQG�DUHDV�SDYHG�IRU�
YHKLFXODU�XVH��VKDOO�QRW�H[FHHG�WZHQW\�������SHUFHQW�RI�WKH�WRWDO�DUHD�RI�WKH�ORW��:DONLQJ�RU�ELF\FOH�WUDLOV�VKDOO�QRW�EH�FRXQWHG�LQ�WKH�
FDOFXODWLRQ�RI�WKH�WZHQW\�������SHUFHQW�OLPLWDWLRQ�

����LL��7KH�GHYHORSPHQW�VKDOO�EH�VXEMHFW�WR�VLWH�SODQ�UHYLHZ�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�6(&7,21�;�

����LY��1HZO\�FRQVWUXFWHG�RU�UHQRYDWHG�EXLOGLQJV�LQ�D�*(3'�PD\�EH�IRXU�VWRULHV�LQ�KHLJKW��SURYLGHG�WKDW�WKH�EXLOGLQJ�KHLJKW�GRHV�QRW�
H[FHHG�WKH�PD[LPXP�KHLJKW�DOORZHG�XQGHU�6(&7,21�9,�*����RI�WKLV�E\ODZ�

����Y��1RWZLWKVWDQGLQJ�DQ\WKLQJ�WR�WKH�FRQWUDU\�FRQWDLQHG�LQ�WKLV�]RQLQJ�E\ODZ��LQ�JUDQWLQJ�D�VSHFLDO�SHUPLW�DQG�VLWH�SODQ�DSSURYDO�IRU�
D�*(3'��WKH�3ODQQLQJ�%RDUG�PD\�UHGXFH�DQ\�RI�WKH�IRUHJRLQJ�GLPHQVLRQDO�UHTXLUHPHQWV��RU�LQFUHDVH�WKH�KHLJKW�UHTXLUHPHQW��WR�D�
PD[LPXP�RI�WZHQW\�ILYH������SHUFHQW��SURYLGHG�WKDW�LQ�QR�LQVWDQFH�VKDOO�D�EXLOGLQJ�FRQWDLQ�PRUH�WKDQ�IRXU�VWRULHV��

����YL��1HZO\�FRQVWUXFWHG�EXLOGLQJV�LQ�D�*(3'��RWKHU�WKDQ�JDWH�KRXVHV��VKDOO�EH�VHWEDFN�DW�OHDVW�WZR�KXQGUHG�ILIW\�������IHHW�IURP�D�
SXEOLF�ZD\�

��H��6WUHHWV�DQG�)XUWKHU�6XEGLYLVLRQ��$Q\�VXEGLYLVLRQ�RI�WKH�*(3'�ZKLFK�LV�VXEMHFW�WR�0*/�&����VKDOO�EH�LQ�DFFRUGDQFH�ZLWK�WKH�
5XOHV�DQG�5HJXODWLRQV�*RYHUQLQJ�WKH�6XEGLYLVLRQ�RI�/DQG�LQ�WKH�7RZQ�RI�,SVZLFK��$IWHU�LVVXDQFH�RI�D�*(3'�VSHFLDO�SHUPLW�DQG�VLWH�
SODQ�DSSURYDO��DQG�HVWDEOLVKPHQW�RI�WKH�UHTXLUHG�RSHQ�VSDFH�IRU�WKH�*(3'��DV�D�ZKROH��WKH�*(3'�PD\�EH�VXEGLYLGHG�LQWR�ORWV�
ZKLFK�PD\�EH�OHVV�WKDQ�VL[W\������DFUHV�DQG�PD\�EH�KHOG�LQ�VHSDUDWH�RZQHUVKLS��SURYLGHG�WKDW�HDFK�SRUWLRQ�RI�WKH�VXEGLYLGHG�VLWH�
UHPDLQV�VXEMHFW�WR�DOO�RI�WKH�DSSOLFDEOH�WHUPV�DQG�FRQGLWLRQV�RI��L��WKH�*(3'�VSHFLDO�SHUPLW��DQG��LL��WKH�VLWH�SODQ�DSSURYDO�IRU�WKH�
LPSURYHPHQWV�RQ�VXFK�SRUWLRQ�RI�WKH�VLWH��

��I��3KDVLQJ��3KDVLQJ�RI�WKH�*(3'��DV�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG��VKDOO�EH�SHUPLWWHG�HLWKHU�SXUVXDQW�WR�SKDVLQJ�GHVFULEHG�LQ�
WKH�LQLWLDO�VSHFLDO�SHUPLW�DSSOLFDWLRQ�RU�LQ�VXEVHTXHQW�VSHFLDO�SHUPLW�RU�VLWH�SODQ�UHYLHZ�DSSOLFDWLRQV��7KH�VSHFLDO�SHUPLW�DQG�VLWH�SODQ�
DSSURYDO�VKDOO�QRW�EH�GHHPHG�WR�KDYH�ODSVHG�VR�ORQJ�DV�WKH�DSSOLFDQW�VKDOO�KDYH�FRPPHQFHG�XVH�RI�WKH�*UHDW�(VWDWH�3UHVHUYDWLRQ�
VSHFLDO�SHUPLW�RU�VLWH�SODQ�DSSURYDO�LQ�VXEVWDQWLDO�DFFRUGDQFH�ZLWK�WKH�SKDVLQJ�WLPH�IUDPHV�VHW�IRUWK�LQ�WKH�VSHFLDO�SHUPLW�DQG�VLWH�
SODQ�DSSURYDO�DSSOLFDWLRQ��7KH�3ODQQLQJ�%RDUG�VKDOO�KDYH�WKH�DXWKRULW\�WR�UHTXLUH�D�SHUIRUPDQFH�ERQG�RU�RWKHU�VLPLODU�PHFKDQLVP�LI�
LW�GHWHUPLQHV�WKDW�VXFK�D�PHFKDQLVP�LV�QHFHVVDU\�WR�HQVXH�WKDW�WKH�NH\�FRPSRQHQWV�RI�WKH�SURMHFW�DUH�VDWLVIDFWRULO\�FRPSOHWHG��

����6SHFLDO�3HUPLW�$SSOLFDWLRQ�3URFHVV�

�$OO�VSHFLDO�SHUPLW�DSSOLFDWLRQV�IRU�*(3'�VKDOO�EH�PDGH�DQG�ILOHG�RQ�WKH�DSSURSULDWH�DSSOLFDWLRQ�IRUP��)RU�DQ�DSSOLFDWLRQ�WR�EH
FRQVLGHUHG�FRPSOHWH��LW�VKDOO�SURYLGH�DOO�LQIRUPDWLRQ�UHTXLUHG�E\�WKH�5XOHV�DQG�5HJXODWLRQV�*RYHUQLQJ�*UDQWLQJ�RI�6SHFLDO�3HUPLWV��
DYDLODEOH�IURP�WKH�'HSDUWPHQW�RI�3ODQQLQJ�DQG�'HYHORSPHQW��DQG�E\�DQ\�UHJXODWLRQV�DGRSWHG�LQ�DFFRUGDQFH�ZLWK�SDUDJUDSK���EHORZ�

�7KH�VSHFLDO�SHUPLW�DSSOLFDWLRQ�VKDOO�DOVR�EH�DFFRPSDQLHG�E\�D�FHUWLILFDWLRQ�IURP�WKH�+LVWRULFDO�&RPPLVVLRQ�RI�DOO�KLVWRULFDOO\�DQG�RU�
DUFKLWHFWXUDOO\�VLJQLILFDQW�EXLOGLQJV��ODQGVFDSH�IHDWXUHV�DQG�VXSSRUWLQJ�VWUXFWXUHV�ORFDWHG�RQ�WKH�VLWH��VDLG�FHUWLILFDWLRQ�WR�EH�EDVHG�
RQ�WKH�FULWHULD�VHW�IRUWK�LQ�&KDSWHU�;9,�RI�WKH�*HQHUDO�%\ODZV�RI�WKH�7RZQ�RI�,SVZLFK��DQG�E\�QLQH�FRSLHV�RI�D�VLWH�GHYHORSPHQW
UHSRUW��ZKLFK�VKDOO�VXPPDUL]H�KRZ�WKH�SURSRVHG�*(3'�VDWLVILHV�WKH�VSHFLDO�SHUPLW�FULWHULD�EHLQJ�FRQVLGHUHG�E\�WKH�3ODQQLQJ�%RDUG��
7KH�VLWH�GHYHORSPHQW�UHSRUW�VKRXOG�LQFOXGH��DW�PLQLPXP��DQ�LQYHQWRU\�RI�QDWXUDO�UHVRXUFH�IHDWXUHV��ZLOGOLIH�DQG�WKHLU�KDELWDW��DQ�
LQYHQWRU\�RI�WKH�*UHDW�(VWDWH�FRQVLVWHQW�ZLWK�FXUUHQW�VWDQGDUGV�UHTXLUHG�IRU�GRFXPHQWDWLRQ�IRU�QRPLQDWLRQ�WR�WKH�1DWLRQDO�5HJLVWHU�RI�
+LVWRULF�3ODFHV��DQG�D�JHQHUDO�LQYHQWRU\�RI�DOO�RWKHU�H[LVWLQJ�EXLOGLQJV��VWUXFWXUHV�DQG�ODQGVFDSH�IHDWXUHV��DQG�DQ�RXWOLQH�RI�KRZ�WKH�
IROORZLQJ�LVVXHV�DQG�LPSDFWV�ZLOO�EH�DGGUHVVHG�E\�WKH�GHYHORSPHQW���D��SHGHVWULDQ�DQG�YHKLFXODU�DFFHVV�WR�WKH�VLWH���E��SXEOLF�VDIHW\�
LVVXHV���F��SURYLVLRQ�RI�ODQGVFDSLQJ�EXIIHULQJ���G��SURWHFWLRQ�RI�ZLOGOLIH�KDELWDWV���H��SURYLVLRQ�RI�XWLOLWLHV���I��RSHQ�VSDFH�DQG�
UHFUHDWLRQ���J��ZDWHU�VXSSO\�DQG�GUDLQDJH�LVVXHV���K��OD\RXW�DQG�GHQVLW\�RI�VLWH�GHYHORSPHQW���L��WKH�SUHVHUYDWLRQ�DQG�UHKDELOLWDWLRQ�RI�
WKH�H[WHULRU�IHDWXUHV��FKDUDFWHU�DQG�VWUXFWXUDO�LQWHJULW\�RI�WKH�*UHDW�(VWDWH��DQG�WKH�RSHQ�VSDFH��YLVWDV��VWRQHZRUN��JDUGHQV��DQG�
RWKHU�KLVWRULF�ODQGVFDSH�IHDWXUHV�DQG�VXSSRUWLQJ�VWUXFWXUHV�DVVRFLDWHG�ZLWK�WKH�*UHDW�(VWDWH��DQG��M��EXLOGLQJ�GHVLJQ�DQG�PDWHULDOV��
LQFOXGLQJ�H[WHULRU�HOHYDWLRQV�RI�H[LVWLQJ�DQG�SURSRVHG�EXLOGLQJV��7R�WKH�H[WHQW�SRVVLEOH��WKH�LQIRUPDWLRQ�SURYLGHG�LQ�WKH�UHSRUW�VKDOO�
EH�VKRZQ�LQ�PDS�IRUP��DFFRPSDQLHG�E\�ZULWWHQ�QDUUDWLYH�

����5HYLHZ�&ULWHULD�

�,Q�DGGLWLRQ�WR�DSSO\LQJ�WKH�6SHFLDO�3HUPLW�JHQHUDO�FRQGLWLRQV�GHVFULEHG�LQ�6(&7,21�;,��VXEVHFWLRQ�-��RI�WKLV�]RQLQJ�E\ODZ��DQG�WKH�
VWDQGDUGV��UHTXLUHPHQWV��RU�FRQGLWLRQV�VHW�IRUWK�LQ�WKLV�6(&7,21�,;�,��WKH�%RDUG�VKDOO�UHYLHZ�WKH�VSHFLDO�SHUPLW�DSSOLFDWLRQ�LQ
DFFRUGDQFH�ZLWK�WKH�IROORZLQJ�FULWHULRQ��WKH�SURSRVHG�*(3'�ZLOO��E\�LWV�GHVLJQ�DQG�OD\RXW��VXFFHHG�LQ��D��SUHVHUYLQJ�RSHQ�VSDFH�IRU�
FRQVHUYDWLRQ�DQG�RU�UHFUHDWLRQ�SXUSRVHV��DQG�SURYLGLQJ�DSSURSULDWH�SXEOLF�DFFHVV�WR�WKH�RSHQ�VSDFH���E��SURWHFWLQJ�QDWXUDO�IHDWXUHV�
RI�WKH�ODQG�ZKLFK�DUH�LPSRUWDQW�WR�WKH�FKDUDFWHU�RI�WKH�WRZQ��DQG��F��SUHVHUYLQJ�WKH�EXLOGLQJV��VWUXFWXUHV��DQG�ODQGVFDSH�IHDWXUHV�RI�
WKH�ODUJH�HVWDWH�SURSHUWLHV�LQ�WKH�55$�'LVWULFW�

����3UHOLPLQDU\�5HYLHZ�

�3ULRU�WR�VXEPLWWLQJ�D�VSHFLDO�SHUPLW�DSSOLFDWLRQ�WR�WKH�3ODQQLQJ�%RDUG�IRU�D�*(3'��WKH�DSSOLFDQW�LV�VWURQJO\�HQFRXUDJHG�WR�VXEPLW�D�
SUHOLPLQDU\�FRQFHSW�SODQ�IRU�UHYLHZ�E\�WKH�3ODQQLQJ�%RDUG�DQG�D�'HYHORSPHQW�5HYLHZ�&RPPLWWHH�DSSRLQWHG�E\�WKH�7RZQ�0DQDJHU��
7KH�SUHOLPLQDU\�UHYLHZ�VKDOO�SURYLGH�DQ�RSSRUWXQLW\�IRU�WKH�DSSOLFDQW�WR�LGHQWLI\�HDUO\�LQ�WKH�SURFHVV�WKH�SUHIHUHQFHV�RI�WKH�3ODQQLQJ�
%RDUG�DQG�5HYLHZ�&RPPLWWHH�UHODWLYH�WR�WKH�GHYHORSPHQW�RI�WKH�VLWH��7KH�5HYLHZ�&RPPLWWHH�VKDOO�LQFOXGH�WKH�FKDLQ�RI�WKH�
&RQVHUYDWLRQ�&RPPLVVLRQ��2SHQ�6SDFH�&RPPLWWHH��%D\�&LUFXLW�7UDLO�&RPPLWWHH��DQG�+LVWRULFDO�&RPPLVVLRQ��RU�WKHLU�GHVLJQHHV��WKH�
'LUHFWRUV�RI�WKH�7RZQ�'HSDUWPHQWV�RI�8WLOLWLHV��&RGH�(QIRUFHPHQW��3XEOLF�:RUNV��3XEOLF�6DIHW\��DQG�3ODQQLQJ�	�'HYHORSPHQW��D�
SURIHVVLRQDO�DUFKLWHFW��D�SURIHVVLRQDO�ODQGVFDSH�DUFKLWHFW��D�SURIHVVLRQDO�FLYLO�HQJLQHHU��DQG�RQH�RU�PRUH�UHVLGHQWV�IURP�WKH�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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3DJH�����RI����



QHLJKERUKRRG�LQ�ZKLFK�WKH�*(3'�LV�SURSRVHG�

�7KH�SUHOLPLQDU\�FRQFHSW�SODQ�VKRXOG�VKRZ���D��WKH�ORFDWLRQ��KHLJKW��GHQVLW\��DQG�DUFKLWHFWXUDO�WUHDWPHQW�RI�DOO�EXLOGLQJV�SURSRVHG�IRU�
FRQVWUXFWLRQ�RU�UHQRYDWLRQ���E��WKH�VL]H��ORFDWLRQ�DQG�SURSRVHG�XVH�RI�WKH�RSHQ�VSDFH���F��WKH�ORFDWLRQ�RI�DOO�H[LVWLQJ�DQG�SURSRVHG�
SDUNLQJ�DUHDV�DQG�DFFHVV�URDGV�ZLWKLQ�DQG�ZLWKRXW�WKH�*(3'���G��WKH�W\SH�DQG�SUREDEOH�ORFDWLRQ�RI�WKH�SURSRVHG�XWLOLWLHV��DQG��H��D�
GHOLQHDWLRQ�RI�DQ\�ZHWODQGV�RU�RWKHU�HQYLURQPHQWDOO\�VHQVLWLYH�ODQG�RQ�WKH�SURSHUW\��7KH�SUHOLPLQDU\�FRQFHSW�SODQ�VKRXOG�EH�
DFFRPSDQLHG�E\�D�FHUWLILFDWLRQ�IURP�WKH�+LVWRULFDO�&RPPLVVLRQ�RI�DOO�KLVWRULFDOO\�DQG�RU�DUFKLWHFWXUDOO\�VLJQLILFDQW�EXLOGLQJV�
ODQGVFDSH�IHDWXUHV�DQG�VXSSRUWLQJ�VWUXFWXUHV�ORFDWHG�RQ�WKH�VLWH��VDLG�FHUWLILFDWLRQ�WR�EH�EDVHG�RQ�WKH�FULWHULD�VHW�IRUWK�LQ�&KDSWHU�
;9,�RI�WKH�*HQHUDO�%\ODZV�RI�WKH�7RZQ�RI�,SVZLFK�

����$GYLVRU\�2SLQLRQ�

�:LWKLQ�WHQ�GD\V������RI�UHFHLSW�RI�D�VSHFLDO�SHUPLW�DSSOLFDWLRQ�IRU�D�*(3'��WKH�3ODQQLQJ�%RDUG�VKDOO�WUDQVPLW�FRSLHV�RI�WKH�
DSSOLFDWLRQ�WR�WKH�DIRUHPHQWLRQHG�'HYHORSPHQW�5HYLHZ�&RPPLWWHH�DQG�WKH�+LVWRULFDO�&RPPLVVLRQ��ZKLFK�VKDOO�UHYLHZ�WKH�
DSSOLFDWLRQ�DQG�VXEPLW�WKHLU�UHFRPPHQGDWLRQV�WR�WKH�3ODQQLQJ�%RDUG�ZLWKLQ�IRUW\�ILYH������GD\V�RI�WKH�UHIHUUDO�RI�WKH�DSSOLFDWLRQ�

����$GRSWLRQ�RI�5XOHV�DQG�5HJXODWLRQV��

�7KH�%RDUG�VKDOO�DGRSW�DQ�DSSOLFDWLRQ�IRUP�DQG�UXOHV�DQG�UHJXODWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKLV�VXEVHFWLRQ��6DLG�UDWHV�
DQG�UHJXODWLRQV�VKDOO�VSHFLI\�WKH�DSSOLFDWLRQ�SURFHVV��W\SH�DQG�QXPEHU�RI�UHTXLUHG�SODQV��DQG�JHQHUDO�UHTXLUHPHQWV�LQ�RUGHU�WR�DVVLVW�
WKH�GHYHORSHU�LQ�FRPSO\LQJ�ZLWK�WKH�LQWHQW�RI�WKLV�VXEVHFWLRQ�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� ,��,QFOXVLRQDU\�+RXVLQJ�5HTXLUHPHQWV
�$GGHG����������E\�670�
���$SSOLFDELOLW\


:HEPDVWHUV�1RWH���7KH�SUHYLRXV�VXEVHFWLRQ������KDV�EHHQ�DPHQGHG�DV�SHU�DQ�RUGLQDQFH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ�
���������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�3ODQQLQJ�$VVLVWDQW�.DWH�'D\������������WKH�UHVXOWV�RI�,SVZLFK
V�LQFOXVLRQDU\�]RQLQJ�KDYH�EHHQ��H[WUHPHO\�SRVLWLYH���6KH�
VDLG�WKDW�D����XQLW�FRQGR�GHYHORSPHQW�ZHQW�LQ�WKLV�VXPPHU�DQG�WKDW���RI�WKH�XQLWV�DUH�DIIRUGDEOH�DQG�WKDW�WKH�GHYHORSHU�DGGLWLRQDOO\�
JDYH���������WR�D�WUXVW�IXQG�IRU�DIIRUGDEOH�KRXVLQJ��0V��'D\�VDLG�WKDW�WKH�WRZQ�KDV�KDG�YHU\�JRRG�UHODWLRQVKLSV�ZLWK�GHYHORSHUV�ZKR�
DUH�ZRUNLQJ�ZLWK���%�DQG�WKDW��DFFHVVRU\�DSDUWPHQW�SURYLVLRQV��RIWHQ�LQ�WKH�IRUP�RI�ROG�FDUULDJH�KRXVHV��KDYH�EHHQ�H[SDQGHG�IURP�
UHODWLYHV�RQO\�WR�DQ\RQH�VR�WKDW�WKH\�PD\�EH�PRUH�DFFHVVLEOH�IRU�SHRSOH�ZKR�QHHG�DIIRUGDEOH�KRXVLQJ��

7RZQ�3ODQQHU�*OHQQ�*LEEV�����������FRQFXUUHG�WKDW�WKH�WRZQ�KDV�EHHQ�YHU\�HIIHFWLYH�DW�LPSOHPHQWLQJ�LQFOXVLRQDU\�KRXVLQJ��7KH�
WRZQ�FUHDWHG�LQFOXVLRQDU\�E\�ODZV�LQ������DQG�H[SDQGHG�WKHP�LQ������VR�WKDW�DOO�GHYHORSPHQWV�UHTXLUH�LQFOXVLRQDU\�KRXVLQJ�
LQVWHDG�RI�MXVW�EHLQJ�WULJJHUHG�DW����RU�PRUH�XQLWV��+H�VDLG�WKDW�WKH\�KDYH�EHHQ�WKLQNLQJ�ORQJ�WHUP�IRU�D�ORQJ�WLPH��DUH�DOZD\V�DEOH�WR�
JHW���RU���PHDVXUHV�SDVVHG�DW�WRZQ�PHHWLQJ�WKDW�LPSURYH�KRXVLQJ�RSWLRQV�LQ�WRZQ�DQG�WKDW�GHYHORSHUV�DUH�WDNLQJ�DGYDQWDJH�RI�
GHQVLW\�ERQXVHV�WR�FUHDWH�FOXVWHU�VXEGLYLVLRQV�WKDW�SURYLGH�DIIRUGDEOH�KRXVLQJ�

.LQJVWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�.LQJVWRQ�=RQLQJ�%\ODZ��$GRSWHG�������$PHQGHG������

7RZQ�RI�.LQJVWRQ��=RQLQJ�%\ODZV��6HFWLRQ�������,QFOXVLRQDU\�+RXVLQJ��
��������3XUSRVH�DQG�,QWHQW
����������7KH�SXUSRVH�RI�WKLV�%\ODZ�LV�WR�RXWOLQH�DQG�LPSOHPHQW�D�FRKHUHQW�VHW�RI�SROLFLHV�DQG�REMHFWLYHV�IRU�WKH�GHYHORSPHQW�RI�
DIIRUGDEOH�KRXVLQJ�LQ�FRPSOLDQFH�ZLWK�WKH�.LQJVWRQ�0DVWHU�3ODQ��*�/��F����%�VHF��������DQG�RQJRLQJ�SURJUDPV�ZLWKLQ�WKH�7RZQ�WR�
SURPRWH�D�UHDVRQDEOH�SHUFHQWDJH�RI�KRXVLQJ�WKDW�LV�DIIRUGDEOH�WR�PRGHUDWH�LQFRPH�EX\HUV��,W�LV�LQWHQGHG�WKDW�WKH�DIIRUGDEOH�KRXVLQJ�
XQLWV�WKDW�UHVXOW�IURP�WKLV�%\ODZ�EH�FRQVLGHUHG�DV�/RFDO�,QLWLDWLYH�3URJUDP��/,3��GZHOOLQJ�XQLWV�LQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�
IRU�WKH�VDPH�DV�VSHFLILHG�E\�WKH�'HSDUWPHQW�RI�&RPPXQLW\�$IIDLUV��'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�DQG�WKDW�
VDLG�XQLWV�FRXQW�WRZDUG�WKH�7RZQ
V�UHTXLUHPHQWV�XQGHU�*�/��&����%��VHF��������

��������'HILQLWLRQV
����������$))25'$%/(�+286,1*�81,7��$�GZHOOLQJ�XQLW�WKDW�TXDOLILHV�DV�D�ORFDO�LQLWLDWLYH�XQLW�XQGHU�WKH�&RPPRQZHDOWK
V�/RFDO�
,QLWLDWLYH�3URJUDP�DQG�PHHWV�WKH�UHTXLUHPHQWV�RI�D�VXEVLGL]HG�KRXVLQJ�XQLW�IRU�SXUSRVHV�RI�OLVWLQJ�LQ�WKH�VXEVLGL]HG�KRXVLQJ�
LQYHQWRU\�XQGHU�*�/�&����%�6HF�������

����������48$/,),('�$))25'$%/(�+286,1*�81,7�385&+$6(5��$Q�LQGLYLGXDO�RU�IDPLO\�ZLWK�KRXVHKROG�LQFRPHV�WKDW�GR�QRW�
H[FHHG�����RI�WKH�PHGLDQ�LQFRPH��ZLWK�DGMXVWPHQWV�IRU�KRXVHKROG�VL]H��DV�UHSRUWHG�E\�WKH�PRVW�UHFHQW�LQIRUPDWLRQ�IURP�WKH�8QLWHG�
6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��DQG�RU�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW��'+&'��
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��������$SSOLFDELOLW\
����������'LYLVLRQ�RI�/DQG��7KLV�%\�ODZ�VKDOO�DSSO\�WR�WKH�GLYLVLRQ�RI�ODQG�LQWR�VL[�����RU�PRUH�ORWV��DQG�VKDOO�UHTXLUH�D�VSHFLDO�SHUPLW�
IURP�WKH�%RDUG��XQGHU�6HFWLRQ������RU�6HFWLRQ������RI�WKH�=RQLQJ�%\��/DZV��$�VSHFLDO�SHUPLW�VKDOO�EH�UHTXLUHG�IRU�ODQG�GLYLVLRQV�XQGHU�
*�/�&����$�VHF����DV�ZHOO�DV�IRU��FRQYHQWLRQDO��RU��JULG��GLYLVLRQV�DOORZHG�E\�*�/��F����VHF�����/�DQG�VHF�����8��LQFOXGLQJ�WKRVH�
GLYLVLRQV�RI�ODQG�WKDW�GR�QRW�UHTXLUH�VXEGLYLVLRQ�DSSURYDO�

����������0XOWLSOH�8QLWV��7KLV�E\�ODZ�VKDOO�DSSO\�WR�WKH�FRQVWUXFWLRQ�RI�VL[�����RU�PRUH�GZHOOLQJ�XQLWV�ZKHWKHU�RQ�RQH�RU�PRUH�
FRQWLJXRXV�SDUFHOV��DQG�VKDOO�UHTXLUH�D�VSHFLDO�SHUPLW�IURP�WKH�3ODQQLQJ�%RDUG�

��������0DQGDWRU\�3URYLVLRQ�RI�$IIRUGDEOH�8QLWV
7KH�3ODQQLQJ�%RDUG�VKDOO��DV�D�FRQGLWLRQ�RI�DSSURYDO�RI�DQ\�GHYHORSPHQW�UHIHUUHG�WR�LQ�6HFWLRQV�����������DQG�����������UHTXLUH�WKDW�
WKH�DSSOLFDQW�IRU�VSHFLDO�SHUPLW�DSSURYDO�FRPSO\�ZLWK�WKH�REOLJDWLRQ�WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�SXUVXDQW�WR�WKLV�%\�ODZ�DQG�PRUH�
IXOO\�GHVFULEHG�LQ�6HFWLRQ��������

��������3URYLVLRQV�RI�$IIRUGDEOH�8QLWV
7KH�3ODQQLQJ�%RDUG�VKDOO�GHQ\�DQ\�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�GHYHORSPHQW�XQGHU�6HFWLRQ������RU�6HFWLRQ�������DQG�WKLV�VHFWLRQ�
LI�WKH�DSSOLFDQW�IRU�VSHFLDO�SHUPLW�DSSURYDO�GRHV�QRW�DJUHH�WKDW�

����������$W�OHDVW�WHQ������SHUFHQW�RI�WKH�ORWV�LQ�D�GLYLVLRQ�RI�ODQG�RU�XQLWV�LQ�D�PXOWLSOH�XQLW�GHYHORSPHQW�VXEMHFW�WR�WKLV�%\ODZ�VKDOO�EH�
HVWDEOLVKHG�DV�DIIRUGDEOH�KRXVLQJ�LQ�DQ\�RQH�RU�FRPELQDWLRQ�RI�PHWKRGV�SURYLGHG�IRU�EHORZ��)UDFWLRQV�RI�D�ORW�RU�GZHOOLQJ�XQLW�VKDOO�
EH�URXQGHG�XS�WR�WKH�QHDUHVW�ZKROH�QXPEHU��VXFK�WKDW�D�GHYHORSPHQW�SURSRVLQJ�VL[�����XQLWV�VKDOO�UHTXLUH�RQH�����DIIRUGDEOH�XQLWV�
DQG�VR�RQ�

���������D��&RQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�WKH�ORFXV�VXEMHFW�WR�WKH�VSHFLDO�SHUPLW�

���������E��&RQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�D�ORFXV�GLIIHUHQW�WKDQ�WKH�RQH�VXEMHFW�WR�WKH�VSHFLDO�SHUPLW��VHH�6HFWLRQ����������

���������F��$Q�DSSOLFDQW�PD\�RIIHU��DQG�WKH�3ODQQLQJ�%RDUG��LQ�FRQFHUW�ZLWK�WKH�%RDUG�RI�6HOHFWPHQ��PD\�DFFHSW��GRQDWLRQV�RI�ODQG�LQ�
IHH�VLPSOH��RQ�RU�RII�VLWH��WKDW�WKH�3ODQQLQJ�%RDUG�GHWHUPLQHV�DUH�VXLWDEOH�IRU�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV��7KH�YDOXH�
RI�GRQDWHG�ODQG�VKDOO�EH�HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�YDOXH�RI�WKH�FRQVWUXFWLRQ�RU�VHW�DVLGH�RI�WKH�DIIRUGDEOH�XQLWV��7KH�3ODQQLQJ�
%RDUG�PD\�UHTXLUH��SULRU�WR�DFFHSWLQJ�ODQG�DV�VDWLVIDFWLRQ�RI�WKH�UHTXLUHPHQWV�RI�WKLV�%\ODZ��WKDW�WKH�DSSOLFDQW�VXEPLW�DSSUDLVDOV�RI�
WKH�ODQG�LQ�TXHVWLRQ��DV�ZHOO�DV�RWKHU�GDWD�UHOHYDQW�WR�WKH�GHWHUPLQDWLRQ�RI�HTXLYDOHQW�YDOXH�

7KH�DSSOLFDQW�PD\�RIIHU��DQG�WKH�3ODQQLQJ�%RDUG�PD\�DFFHSW��DQ\�FRPELQDWLRQ�RI�WKH�6HFWLRQ�����������D������������F��UHTXLUHPHQWV�
SURYLGHG�WKDW�LQ�QR�HYHQW�VKDOO�WKH�WRWDO�QXPEHU�RI�XQLWV�RU�ODQG�DUHD�SURYLGHG�EH�OHVV�WKDQ�WKH�HTXLYDOHQW�QXPEHU�RU�YDOXH�RI�
DIIRUGDEOH�XQLWV�UHTXLUHG�E\�WKLV�%\�ODZ�

��������3URYLVLRQV�$SSOLFDEOH�WR�$IIRUGDEOH�+RXVLQJ�8QLWV�2Q�DQG�2II�6LWH

����������6LWLQJ�RI�$IIRUGDEOH�8QLWV��$OO�DIIRUGDEOH�XQLWV�FRQVWUXFWHG�RU�UHKDELOLWDWHG�XQGHU�WKLV�%\�ODZ�VKDOO�EH�VLWXDWHG�ZLWKLQ�WKH�
GHYHORSPHQW�VR�DV�QRW�WR�EH�LQ�OHVV�GHVLUDEOH�ORFDWLRQV�WKDQ�PDUNHW�UDWH�XQLWV�LQ�WKH�GHYHORSPHQW�DQG�VKDOO��RQ�DYHUDJH��EH�QR�OHVV�
DFFHVVLEOH�WR�SXEOLF�DPHQLWLHV��VXFK�DV�RSHQ�VSDFH��DV�WKH�PDUNHW�UDWH�XQLWV�

����������0LQLPXP�GHVLJQ�DQG�FRQVWUXFWLRQ�VWDQGDUGV�IRU�DIIRUGDEOH�XQLWV��$IIRUGDEOH�KRXVLQJ�XQLWV�ZLWKLQ�PDUNHW�UDWH��
GHYHORSPHQWV�VKDOO�EH�LQWHJUDWHG�ZLWK�WKH�UHVW�RI�WKH�GHYHORSPHQW�DQG�VKDOO�EH�FRPSDWLEOH�LQ�GHVLJQ��DSSHDUDQFH��FRQVWUXFWLRQ�DQG�
TXDOLW\�RI�PDWHULDOV�ZLWK�RWKHU�XQLWV�

����������7LPLQJ�RI�FRQVWUXFWLRQ�RU�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV�RU�ORWV��:KHUH�IHDVLEOH��DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�SURYLGHG�
FRLQFLGHQW�WR�WKH�GHYHORSPHQW�RI�PDUNHW�UDWH�XQLWV��EXW�LQ�QR�HYHQW�VKDOO�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV�EH�GHOD\HG�EH\RQG�WKH�
VFKHGXOH�QRWHG�EHORZ�

)UDFWLRQV�RI�XQLWV�VKDOO�QRW�EH�FRXQWHG

��������0DUNHWLQJ�3ODQ�IRU�$IIRUGDEOH�8QLWV
$SSOLFDQW�XQGHU�WKLV�%\�ODZ�VKDOO�VXEPLW�D�PDUNHWLQJ�SODQ�RU�RWKHU�PHWKRG�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG��ZKLFK�GHVFULEHV�KRZ�
WKH�DIIRUGDEOH�XQLWV�ZLOO�EH�PDUNHWHG�WR�SRWHQWLDO�KRPHEX\HUV��7KLV�SODQ�VKDOO�LQFOXGH�D�GHVFULSWLRQ�RI�WKH�ORWWHU\�RU�RWKHU�SURFHVV�WR�
EH�XVHG�IRU�VHOHFWLQJ�EX\HUV��7KH�PDUNHWLQJ�SODQ�PXVW�GHVFULEH�KRZ�WKH�DSSOLFDQW�ZLOO�DFFRPPRGDWH�ORFDO�SUHIHUHQFH�UHTXLUHPHQWV��
LI�DQ\��HVWDEOLVKHG�E\�WKH�%RDUG�RI�6HOHFWPHQ��LQ�D�PDQQHU�WKDW�FRPSOLHV�ZLWK�WKH�QRQGLVFULPLQDWLRQ�LQ�WHQDQW�RU�EX\HU�VHOHFWLRQ�
JXLGHOLQHV�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP�

��������3URYLVLRQ�RI�$IIRUGDEOH�+RXVLQJ�8QLWV�2II�6LWH
$V�DQ�DOWHUQDWLYH�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ����������D���DQ�DSSOLFDQW�VXEMHFW�WR�WKH�%\�ODZ�PD\�GHYHORS��FRQVWUXFW�RU�RWKHUZLVH�
SURYLGH�DIIRUGDEOH�XQLWV�HTXLYDOHQW�WR�WKRVH�UHTXLUHG�E\�6HFWLRQ���������RII�VLWH��$OO�UHTXLUHPHQWV�RI�WKLV�%\ODZ�WKDW�DSSO\�WR�RQ�VLWH�
SURYLVLRQ�RI�DIIRUGDEOH�XQLWV��VKDOO�DSSO\�WR�SURYLVLRQ�RI�RII�VLWH�DIIRUGDEOH�XQLWV��,Q�DGGLWLRQ��WKH�ORFDWLRQ�RI�WKH�RII�VLWH�XQLWV�WR�EH�
SURYLGHG�VKDOO�EH�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�DV�DQ�LQWHJUDO�HOHPHQW�RI�WKH�VSHFLDO�SHUPLW�UHYLHZ�DQG�DSSURYDO�SURFHVV�

��������0D[LPXP�,QFRPHV�DQG�6HOOLQJ�3ULFHV��,QLWLDO�6DOH

����������7R�HQVXUH�WKDW�RQO\�HOLJLEOH�KRXVHKROGV�SXUFKDVH�DIIRUGDEOH�KRXVLQJ�XQLWV��WKH�SXUFKDVHU�RI�DQ�DIIRUGDEOH�XQLW�VKDOO�EH�
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UHTXLUHG�WR�VXEPLW�FRSLHV�RI�WKH�ODVW�WKUHH�\HDUV�IHGHUDO�DQG�VWDWH�LQFRPH�WD[�UHWXUQV�DQG�FHUWLI\��LQ�ZULWLQJ�DQG�SULRU�WR�WUDQVIHU�RI�
WLWOH��WR�WKH�GHYHORSHU�RI�WKH�KRXVLQJ�XQLWV�RU�KLV�KHU�DJHQW��DQG�ZLWKLQ�WKLUW\������GD\V�IROORZLQJ�WUDQVIHU�RI�WLWOH��WR�WKH�.LQJVWRQ�
+RXVLQJ�$XWKRULW\��WKDW�KLV�KHU�RU�WKHLU�IDPLO\
V�DQQXDO�LQFRPH�OHYHO�GRHV�QRW�H[FHHG�WKH�PD[LPXP�OHYHO�DV�HVWDEOLVKHG�E\�WKH�
&RPPRQZHDOWK
V�'LYLVLRQ�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��DQG�DV�PD\�EH�UHYLVHG�IURP�WLPH�WR�WLPH�

����������7KH�PD[LPXP�KRXVLQJ�FRVW�IRU�DIIRUGDEOH�KRXVLQJ�XQLWV�FUHDWHG�XQGHU�WKLV�%\ODZ�LV�DV�HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK�
'HYHORSPHQW�RU�DV�UHYLVHG�E\�WKH�7RZQ�

���������3UHVHUYDWLRQ�RI�$IIRUGDELOLW\��5HVWULFWLRQV�RQ�5HVDOH

(DFK�DIIRUGDEOH�XQLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�%\�ODZ�VKDOO�KDYH�WKH�IROORZLQJ�OLPLWDWLRQV�JRYHUQLQJ�LWV�UHVDOH��7KH�SXUSRVH�RI�
WKHVH�OLPLWDWLRQV�LV�WR�SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLW�DQG�WR�HQVXUH�LWV�FRQWLQXHG�DYDLODELOLW\�IRU�DIIRUGDEOH�LQFRPH�
KRXVHKROGV��7KH�UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�D�GHHG�UHVWULFWLRQ�RQ�WKH�SURSHUW\��UHFRUGHG�DW�WKH�3O\PRXWK�&RXQWU\�
5HJLVWU\�RI�'HHGV�RU�WKH�/DQG�&RXUW��DQG�VKDOO�EH�LQ�IRUFH�IRU�DV�ORQJ�D�SHULRG�DV�LV�ODZIXO�

�����������5HVDOH�SULFH��6DOHV�EH\RQG�WKH�LQLWLDO�VDOH�WR�D�TXDOLILHG�DIIRUGDEOH�LQFRPH�SXUFKDVHU�VKDOO�LQFOXGH�WKH�LQLWLDO�GLVFRXQW�UDWH�
EHWZHHQ�WKH�VDOH�SULFH�DQG�WKH�XQLW
V�DSSUDLVHG�YDOXH�DW�WKH�WLPH�RI�UHVDOH��7KLV�SHUFHQWDJH�VKDOO�EH�UHFRUGHG�DV�SDUW�RI�WKH�
UHVWULFWLRQ�RQ�WKH�SURSHUW\�QRWHG�LQ�6HFWLRQ����������)RU�H[DPSOH��LI�D�XQLW�DSSUDLVHG�DW����������LV�VROG�IRU�����������DV�D�UHVXOW�RI�
WKLV�%\ODZ��LW�KDV�VROG�IRU�����RI�LWV�DSSUDLVHG�YDOXH��,I��VHYHUDO�\HDUV�ODWHU��WKH�DSSUDLVHG�YDOXH�RI�WKH�XQLW�DW�WKH�WLPH�RI�SURSRVHG�
UHVDOH�LV�����������WKH��XQLW�PD\�EH�VROG�IRU�QR�PRUH�WKDQ�����������RU�����RI�WKH�DSSUDLVHG�YDOXH�RI����������

�����������5LJKW�RI�ILUVW�UHIXVDO�WR�SXUFKDVH��7KH�SXUFKDVHU�RI�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�GHYHORSHG�DV�D�UHVXOW�RI�WKLV�%\�ODZ�VKDOO�
DJUHH�WR�H[HFXWH�D�GHHG�ULGHU�SUHSDUHG�E\�WKH�7RZQ��JUDQWLQJ��DPRQJ�RWKHU�WKLQJV��WKH�7RZQ
V�ULJKW�RI�ILUVW�UHIXVDO�IRU�D�SHULRG�QRW�
OHVV�WKDQ�RQH�KXQGUHG�DQG�HLJKW\�������GD\V�WR�SXUFKDVH�WKH�SURSHUW\�RU�DVVLJQPHQW�WKHUHRI��LQ�WKH�HYHQ�WKDW��GHVSLWH�GLOLJHQW�
HIIRUWV�WR�VHOO�WKH�SURSHUW\��D�VXEVHTXHQW�TXDOLILHG�SXUFKDVHU�FDQQRW�EH�ORFDWHG�

�����������7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�VSHFLDO�SHUPLW�DSSURYDO�XQGHU�WKLV�%\�ODZ��WKDW�WKH�GHHGV�WR�WKH�
DIIRUGDEOH�KRXVLQJ�XQLWV�FRQWDLQ�D�UHVWULFWLRQ�DJDLQVW�UHQWLQJ�RU�OHDVLQJ�VDLG�XQLW�GXULQJ�WKH�SHULRG�IRU�ZKLFK�WKH�KRXVLQJ�XQLW�FRQWDLQV�
D�UHVWULFWLRQ�RQ�DIIRUGDELOLW\�

�����������7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�VSHFLDO�SHUPLW�DSSURYDO�XQGHU�WKLV�%\�ODZ��WKDW�WKH�DSSOLFDQW�FRPSO\�
ZLWK�WKH�PDQGDWRU\�VHW�DVLGHV�DQG�DFFRPSDQ\LQJ�UHVWULFWLRQV�RQ�DIIRUGDELOLW\��LQFOXGLQJ�WKH�H[HFXWLRQ�RI�WKH�GHHG�ULGHU�QRWHG�LQ�
6HFWLRQ����������7KH�%XLOGLQJ�,QVSHFWRU�=RQLQJ�(QIRUFHPHQW�2IILFHU�VKDOO�QRW�LVVXH�DQ�RFFXSDQF\�SHUPLW�IRU�DQ\�DIIRUGDEOH�KRXVLQJ�
XQLW�XQWLO�WKH�GHHG�UHVWULFWLRQ�LV�UHFRUGHG�DW�WKH�3O\PRXWK�&RXQW\�5HJLVWU\�RI�'HHGV�RU�WKH�/DQG�&RXUW�



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ��6HFWLRQ�������KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ�
��������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 2UGLQDQFH�FRP�OLVWV�6HFWLRQ�������DV�DGGHG�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ�����������7KLV�GDWH�ZDV�FRQILUPHG�
E\�7RP�%RWW��7RZQ�3ODQQHU������������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

7RP�%RWW��7RZQ�3ODQQHU�������������VDLG�WKDW�GHYHORSHUV�KDYH�H[SUHVVHG�FRQFHUQ�WKDW�DIIRUGDEOH�XQLWV�DUH�
D�ZDVK
�ILQDQFLDOO\�DQG�
KXUW�WKH�DEVRUSWLRQ�UDWH�RI�WKH�GHYHORSPHQW�

/DNHYLOOH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

/DQFDVWHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"
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1R 3ODQQLQJ�GLUHFWRU�%UXFH�+DPEOLQ�FRQILUPHG������������WKDW�WKH�WRZQ�KDV�QR�LQFOXVLRQDU\�]RQLQJ��EXW�KH�VDLG�WKDW�WKH\�ZLOO�PRVW�OLNHO\�
FRQVLGHU�LW�DV�WKH\�EHJLQ�ZRUN�RQ�D�QHZ�PDVWHU�SODQ�ZLWKLQ�WKH�QH[W�\HDU�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

/DZUHQFH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

/HLFHVWHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 7KH�VLQJOH�PHQWLRQ�RI��DIIRUGDEOH��KRXVLQJ�LV�WKH�IROORZLQJ��DQG�D�FOHDU�GHILQLWLRQ�LV�QRW�RIIHUHG��

����6HQLRU�9LOODJH�'HYHORSPHQWV
�������,QWHQW�DQG�$SSOLFDELOLW\
7KH�SXUSRVH�RI�WKLV�VHFWLRQ�LV�WR�HQFRXUDJH�GHYHORSPHQW�RI�PDVWHU�SODQQHG�UHVLGHQWLDO�FRPPXQLWLHV�IRU�SHUVRQV�ILIW\�ILYH������\HDUV�
RI�DJH�DQG�ROGHU��E\�DOORZLQJ�D�JUHDWHU�YDULHW\�RI�XVHV�DQG�EXLOGLQJ�W\SHV�DW�D�KLJKHU�GHQVLW\�WKDQ�ZRXOG�QRUPDOO\�EH�DOORZHG�WR�
SURPRWH�DIIRUGDEOH�KRXVLQJ�DQG�WKH�SUHVHUYDWLRQ�RI�RSHQ�VSDFH�ZLWKLQ�WKH�GHYHORSPHQW��,W�LV�LQWHQGHG�WKDW�WKLV�VHFWLRQ�SURYLGH�D�
PHFKDQLVP�IRU�GHYHORSPHQW�RI�D�UDQJH�RI�KRXVLQJ�W\SHV�DQG�IDFLOLWLHV�WKDW�DUH�UHVSRQVLYH�WR�WKH�VRFLR�FXOWXUDO��KHDOWK�FDUH��DQG�
UHFUHDWLRQDO�QHHGV�RI�VHQLRU�UHVLGHQWV��WR�DFKLHYH�ODQG�GHYHORSPHQW�WKDW�LV�UHVSRQVLYH�WR�DQ�DQDO\VLV�RI�WKH�HQYLURQPHQWDO�DVVHWV�
DQG�FRQVWUDLQWV�RI�D�VLWH��DQG�WR�HQFRXUDJH�ZHOO�LQWHJUDWHG�GHYHORSPHQW�LQ�WHUPV�RI�ODQG�XVH�DQG�PDMRU�GHVLJQ�HOHPHQWV�VXFK�DV�
EXLOGLQJV��URDGV��XWLOLWLHV��GUDLQDJH�V\VWHPV�DQG�RSHQ�VSDFH��«






7RZQ�SODQQHU�0LFKHOOH�%XFN�FRQILUPHG�WKDW�WKH�WRZQ�KDV�QR�LQFOXVLRQDU\�KRXVLQJ�E\�ODZV���������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

/HRPLQVWHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7KH�RQH�DUHD�RI�WKH�E\�ODZV�ZKHUH�DIIRUGDEOH�KRXVLQJ�LV�GLVFXVVHG�LV�LQ�WKH�38'�6HFWLRQ�

&LW\�RI�/HRPLQVWHU�=RQLQJ�2UGLQDQFH��$GRSWHG�������$PHQGHG������

6HFWLRQ�������*HQHUDO�'HVFULSWLRQ�
$��3ODQQHG�8QLW�'HYHORSPHQW��VKDOO�PHDQ�GHYHORSPHQW�FRQWDLQLQJ�D�PL[WXUH�RI�UHVLGHQWLDO�XVHV�DQG�EXLOGLQJ�W\SHV��LQFOXGLQJ�VLQJOH�
IDPLO\�DQG�PXOWLIDPLO\�GZHOOLQJV��EXVLQHVV�XVHV�DQG�LQGXVWULDO�XVHV��$�3ODQQHG�8QLW�'HYHORSPHQW�PD\�EH�DOORZHG�E\�6SHFLDO�3HUPLW�
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3DJH�����RI����



WR�H[FHHG�WKH�QRUPDO�GHQVLW\�UHTXLUHPHQWV�IRU�WKH�GLVWULFW�WR�WKH�H[WHQW�DXWKRUL]HG�E\�WKLV�2UGLQDQFH�SURYLGHG�WKDW�VWDQGDUGV�IRU�WKH�
SURYLVLRQ�RI�DIIRUGDEOH�KRXVLQJ�DQG�RWKHU�VWDQGDUGV�VSHFLILHG�KHUHLQ�DUH�PHW�

6HFWLRQ������'HILQLWLRQV
$IIRUGDEOH�+RXVLQJ��+RXVLQJ�WKDW�LV�DYDLODEOH�IRU�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�

6HFWLRQ�������$IIRUGDEOH�+RXVLQJ�5HTXLUHPHQWV�
,Q�UHYLHZLQJ�DQ�DSSOLFDWLRQ�IRU�3ODQQHG�8QLW�'HYHORSPHQW�LQ�ZKLFK�WKH�SURSRVHG�GHQVLW\�H[FHHGV�WKDW�QRUPDOO\�DOORZHG�LQ�WKH�
GLVWULFW��WKH�3ODQQLQJ�%RDUG�VKDOO�JLYH�VSHFLDO�FRQVLGHUDWLRQ�WR�VXFK�D�SURSRVDO�ZKLFK�LQFOXGHV�DIIRUGDEOH�KRXVLQJ�XQLWV�DPRXQWLQJ�WR�
DW�OHDVW�WHQ������SHUFHQW�RI�WKH�WRWDO�38'�XQLWV�






7KHUH�LV�QRWKLQJ�PRUH�LQ�WKLV�WRZQ
V�E\�ODZV�WKDW�UHIHUV�WR�DIIRUGDEOH�KRXVLQJ�H[FHSW�IRU�D�SURYLVLRQ�LQ�WKH�VFKHGXOHG�GHYHORSPHQW�
VHFWLRQ�WKDW�DOORZV�IRU�H[HPSWLRQV�LI�DIIRUGDEOH�KRXVLQJ�LV�LQFOXGHG�LQ�WKH�GHYHORSPHQW�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

(FRQRPLF�'HYHORSPHQW�&RRUGLQDWRU�&KULV�3DTXHWWH�VDLG�WKDW�KH�GLG�QRW�NQRZ�LI�LQFOXVLRQDU\�]RQLQJ�SUH�GDWHG�WKHLU������]RQLQJ�
UHJXODWLRQV�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

(FRQRPLF�'HYHORSPHQW�&RRUGLQDWRU�&KULV�3DTXHWWH�VDLG�WKDW�WKH�FLW\�KDV�PDGH�D�UHDO�HIIRUW�WR�LQFUHDVH�LWV��ORZ�WR�PRG��KRXVLQJ�
+H�VDLG�WKDW�/HRPLQVWHU�LV�MXVW�XQGHU�����DIIRUGDEOH�KRXVLQJ�QRZ�DQG�WKDW�WKH\�KDYH�SODQV�WKDW�ZLOO�JHW�WKHP�RYHU�������+H�VDLG
WKDW�D���%�UHFHQWO\�ZHQW�WKURXJK�DQG�WKDW�WKH�FLW\�KDV�GRQH�D�ORW�DURXQG�UHKDEELQJ�ROG�KRPHV�DQG�DGGLQJ�DIIRUGDEOH�XQLWV�WR�WKHP�

/H[LQJWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7KH�/DQG�8VH�2UGLQDQFH�RI�/H[LQJWRQ��7RZQ�RI��
0,''/(6(;�&2817<��0$66$&+86(776�
=21,1*�%<�/$:�
6(&7,21����5(6,'(17,$/�'(9(/230(176�
����'(9(/230(176�:,7+�6,*1,),&$17�38%/,&�%(1(),7��'63%�

����������'HYHORSPHQWV�ZLWK�VLJQLILFDQW�SXEOLF�EHQHILW���

�$�0HDQLQJ�RI�WHUP��$�GHYHORSPHQW�ZLWK�VLJQLILFDQW�SXEOLF�EHQHILW��'63%��LV�D�FOXVWHU�VXEGLYLVLRQ�RU�D�VSHFLDO�UHVLGHQWLDO�
GHYHORSPHQW��VHH�����������LQ�ZKLFK�WKH�3ODQQLQJ�%RDUG�KDV�GHWHUPLQHG�WKDW�WKHUH�DUH�VXIILFLHQW�EHQHILWV�WR�WKH�DGMDFHQW�
QHLJKERUKRRG�DQG�WKH�WRZQ�JHQHUDOO\�WR�ZDUUDQW�DQ�LQFUHDVH�LQ�WKH�PD[LPXP�GHYHORSPHQW�SHUPLWWHG���
��%�2EMHFWLYHV��7KH�REMHFWLYHV�RI�WKLV�VHFWLRQ�DUH�WR�DOORZ�DGGLWLRQDO�IOH[LELOLW\�LQ�WKH�VWDQGDUGV�DQG�SURFHGXUHV�IRU�DSSURYDO�DQG�WR�
SURYLGH�LQFHQWLYHV�IRU�DSSOLFDQWV�WR�SURSRVH�D�GHYHORSPHQW�ZLWK�VLJQLILFDQW�SXEOLF�EHQHILW�DQG�WR���
����(QFRXUDJH�WKH�SURYLVLRQ�RI�PRUH�SXEOLF�IDFLOLWLHV�DQG�VHUYLFHV�WKDW�EHQHILW�WKH�DGMDFHQW�QHLJKERUKRRG�DQG�WKH�WRZQ�JHQHUDOO\���
����(QFRXUDJH�W\SHV�RI�KRXVLQJ�WKDW�PHHW�WKH�QHHGV�RI�DJH�JURXSV��LQFRPH�JURXSV��RU�SHUVRQV�ZLWK�VSHFLDO�QHHGV��WKDW�DUH�QRW�
DGHTXDWHO\�VHUYHG�E\�ODUJH�VLQJOH�IDPLO\�GZHOOLQJV���
����(QFRXUDJH�D�JUHDWHU�GHJUHH�RI�UHYLHZ�RI�WKH�GHVLJQ�IHDWXUHV�RI�D�UHVLGHQWLDO�GHYHORSPHQW���
����5HTXLUH�D�KLJKHU�TXDOLWDWLYH�VWDQGDUG�RI�EXLOGLQJ�GHVLJQ��DQG�LQ�WKH�SURYLVLRQ�RI�SXEOLF�IDFLOLWLHV�DQG�WKH�SURYLVLRQ�RI�RSHQ�VSDFH���
����)XUWKHU�WKH�REMHFWLYHV�VHW�IRUWK�LQ���������$��WKDQ�ZRXOG�RWKHUZLVH�DSSO\�LQ�WKH�DGPLQLVWUDWLRQ�RI�]RQLQJ�DQG�VXEGLYLVLRQ�
UHJXODWLRQV��
�&�0D[LPXP�GHYHORSPHQW���

����0D[LPXP�GHYHORSPHQW�LQFHQWLYH��7KH�PD[LPXP�GHYHORSPHQW�SHUPLWWHG�LQ�D�GHYHORSPHQW�ZLWK�VLJQLILFDQW�SXEOLF�EHQHILW�PD\�QRW�
H[FHHG�WKDW�SHUPLWWHG�LQ�D�FOXVWHU�RU�VSHFLDO�UHVLGHQWLDO�GHYHORSPHQW�>VHH���������'���@�E\�PRUH�WKDQ�����IRU�DQ\�RI�WKH�IROORZLQJ�
LPSDFW�PHDVXUHV�HDFK�FRQVLGHUHG�VHSDUDWHO\���
��D�*URVV�IORRU�DUHD�RI�GZHOOLQJ�XQLWV���
��E�/LYLQJ�DUHD�RI�GZHOOLQJ�XQLWV���
��F�6LWH�FRYHUDJH�RI�GZHOOLQJ�XQLWV���
��G�7RWDO�QXPEHU�RI�RFFXSDQWV�RI�GZHOOLQJ�XQLWV���
��H�9HKLFXODU�WULS�JHQHUDWLRQ�IURP�GZHOOLQJ�XQLWV���
���1R�HQWLWOHPHQW�WR�PD[LPXP�GHYHORSPHQW�LQFHQWLYH��$Q�DSSOLFDQW�LV�QRW�HQWLWOHG�WR�WKH�PD[LPXP�GHYHORSPHQW�GHVFULEHG�LQ�
6XEVHFWLRQ�&�����7KH�DPRXQW�RI�GHYHORSPHQW�SHUPLWWHG��DV�FDOFXODWHG�E\�DQ\�RI�WKH�LPSDFW�PHDVXUHV��ZLOO�EH�EDVHG�RQ�WKH�3ODQQLQJ�
%RDUG
V�HYDOXDWLRQ�RI�WKH�SURSRVHG�GHYHORSPHQW�DQG�WKH�H[WHQW�WR�ZKLFK�LW�FRPSOLHV�ZLWK�WKH�FULWHULD�VHW�IRUWK�LQ�6XEVHFWLRQ�(�

'�6LJQLILFDQW�SXEOLF�EHQHILW�GHILQHG���

����4XDOLI\LQJ�VLJQLILFDQW�SXEOLF�EHQHILW���
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ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



��D�$�VLJQLILFDQW�SXEOLF�EHQHILW�VKDOO�EH�D�EHQHILW�WR�WKH�DGMDFHQW�QHLJKERUKRRG�DQG�WKH�WRZQ�JHQHUDOO\�DV�GHWHUPLQHG�E\�WKH�3ODQQLQJ�
%RDUG��,Q�JHQHUDO�D�TXDOLI\LQJ�SXEOLF�EHQHILW�VKDOO�EH���
��>�@,PSURYHPHQWV�LQ�WKH�DGMDFHQW�QHLJKERUKRRG�VLPLODU�WR�WKH�UHTXLUHG�LPSURYHPHQWV�RQ�WKH�VLWH��VXFK�UHTXLUHG�LPSURYHPHQWV�EHLQJ�
WKRVH�LGHQWLILHG�HOVHZKHUH�LQ�WKLV�%\�/DZ�RU�LQ�3DUW����6XEGLYLVLRQ�5HJXODWLRQV��$UWLFOH�9,,,�RI�&KDSWHU������VXFK�DV��EXW�QRW�OLPLWHG�
WR��DQ\�IDFLOLW\��LQIUDVWUXFWXUH��RU�UHVWULFWLRQ�RQ�WKH�GHYHORSPHQW�RI�ODQG�LQ�UHODWLRQVKLS�WR�WKH�GHYHORSPHQW�RI�ODQG�DQG�EXLOGLQJV���

>�@,PSURYHPHQWV�RQ�WKH�VLWH�WKDW�DUH��LQ�WKH�RSLQLRQ�RI�WKH�3ODQQLQJ�%RDUG��ZHOO�LQ�H[FHVV�RI�WKRVH�RWKHUZLVH�UHTXLUHG���

�>�@5HVWULFWLRQV�RQ��RU�VSHFLDO�GHVLJQ�RU�GHYHORSPHQW�IHDWXUHV�RI��XVHV�DQG�EXLOGLQJV�SHUPLWWHG�LQ�WKH�]RQLQJ�GLVWULFW���

��E�$�VLJQLILFDQW�SXEOLF�EHQHILW�PD\�EH�RQH�RU�PRUH�RI�WKH�IROORZLQJ�DV�GHWHUPLQHG�E\�WKH�3ODQQLQJ�%RDUG�DIWHU�FRQVXOWDWLRQ�ZLWK�WKH�
ERDUG��FRPPLWWHH��FRPPLVVLRQ��GHSDUWPHQW�RU�RIILFLDO�LQGLFDWHG�DQG�VXFK�RWKHUV�DV�WKH�3ODQQLQJ�%RDUG�PD\�GHWHUPLQH���

�>�@3UHVHUYDWLRQ�RI�DQ�KLVWRULF�VWUXFWXUH�RU�SODFH��ZLWK�WKH�+LVWRULFDO�&RPPLVVLRQ�DQG��DV�DSSOLFDEOH��WKH�+LVWRULF�'LVWULFWV�
&RPPLVVLRQ���

�>�@3URWHFWLRQ�RI�RSHQ�ODQG�WKDW�LV�GU\�DQG�RWKHUZLVH�GHYHORSDEOH�DQG�SRWHQWLDOO\�DQ�LPSRUWDQW�DGGLWLRQ�WR�WKH�LQYHQWRU\�RI�RSHQ�VSDFH�
LQ�WKH�WRZQ��ZLWK�WKH�&RQVHUYDWLRQ�&RPPLVVLRQ�DQG�WKH�5HFUHDWLRQ�&RPPLWWHH��$OO�RI�VXFK�RSHQ�ODQG�VKDOO�EH�DFFHVVLEOH�WR�WKH�
SXEOLF��7KH�W\SH�RI�SULYDWH�KRPHRZQHUV
�DVVRFLDWLRQ�UHVHUYH��DOORZHG�LQ���������'����D�>�@��IURP�ZKLFK�WKH�SXEOLF�FRXOG�EH�
H[FOXGHG��VKDOO�QRW�TXDOLI\���

�>�@3URYLVLRQ�RI�SXEOLF�UHFUHDWLRQ�IDFLOLWLHV��ZLWK�WKH�5HFUHDWLRQ�&RPPLWWHH���

�>�@,QVWDOODWLRQ�RI�SDWKV�WR�SURYLGH�SHGHVWULDQ�DQG�ELF\FOH�DFFHVV�WR�RSHQ�VSDFH�RU�RWKHU�SXEOLF�IDFLOLWLHV�LQ�WKH�DGMDFHQW�
QHLJKERUKRRG��ZLWK�WKH�5HFUHDWLRQ�&RPPLWWHH��WKH�%LF\FOH�$GYLVRU\�&RPPLWWHH�DQG�WKH�&RQVHUYDWLRQ�&RPPLVVLRQ���

�>�@,QVWDOODWLRQ�RI�VWUHHW�WUHHV�RU�RWKHU�ODQGVFDSLQJ�IHDWXUHV�ZLWKLQ�WKH�ULJKW�RI�ZD\�RI�D�SXEOLF�VWUHHW��RU�D�VWUHHW�SUHYLRXVO\�DSSURYHG�
XQGHU�WKH�6XEGLYLVLRQ�5HJXODWLRQV��ZLWK�WKH�6XSHULQWHQGHQW�RI�3DUNV�DQG�7UHHV���

�>�@3ODFHPHQW�XQGHUJURXQG�RI�HOHFWULF�SRZHU�OLQHV�DQG�FRPPXQLFDWLRQ�OLQHV��VXFK�DV��EXW�QRW�OLPLWHG�WR��WHOHSKRQH��VHFXULW\�DODUP�
DQG�FDEOH�79�OLQHV��ZLWK�WKH�7RZQ�(QJLQHHU���

�>�@3URYLVLRQ�RI�KRXVLQJ�XQLWV�IRU�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVHKROGV��ZLWK�/(;+$%�RU�WKH�/H[LQJWRQ�+RXVLQJ�$XWKRULW\�DQG��DV�
DSSOLFDEOH��WKH�+XPDQ�6HUYLFHV�&RPPLWWHH�RU�WKH�&RXQFLO�RQ�$JLQJ���
��>�@3URYLVLRQ�RI�KRXVLQJ�XQLWV�WKDW��XSRQ�LQLWLDO�RFFXSDQF\��ZRXOG�FRVW�PRUH�WKDQ�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�FRXOG�
DIIRUG�EXW��GXH�WR�GHHG�UHVWULFWLRQV�RU�RWKHU�OHJDOO\�ELQGLQJ�UHVWULFWLRQV��FRXOG�EH�DIIRUGHG�E\�KRXVHKROGV�ZKRVH�DQQXDO�LQFRPH�LV�QRW�
JUHDWHU�WKDQ�WKH�PHGLDQ�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�$UHD��DQG�DUH�SURMHFWHG�WR�EH�DIIRUGDEOH�E\�ORZ��DQG�PRGHUDWH�LQFRPH
KRXVHKROGV�ZLWKLQ����\HDUV��ZLWK�/(;+$%�RU�WKH�/H[LQJWRQ�+RXVLQJ�$XWKRULW\���

>�@3URYLVLRQ�RI�KRXVLQJ�XQLWV�WKDW�DUH�RI�D�VL]H�RU�W\SH�WKDW�PHHWV�WKH�QHHGV�RI�VHJPHQWV�RI�WKH�WRZQ
V�SRSXODWLRQ�WKDW��GXH�WR�DJH�RU�
VSHFLDO�QHHGV��DUH�QRW�DGHTXDWHO\�VHUYHG�E\�ODUJH�VLQJOH�IDPLO\�GZHOOLQJV��ZLWK�/(;+$%�RU�WKH�/H[LQJWRQ�+RXVLQJ�$XWKRULW\�DQG��DV�
DSSOLFDEOH��WKH�+XPDQ�6HUYLFHV�&RPPLWWHH�RU�WKH�&RXQFLO�RQ�$JLQJ���

�>��@3URYLVLRQ�RI�IDFLOLWLHV�IRU�DOWHUQDWH�WUDQVSRUWDWLRQ�VHUYLFHV�WKDW�GR�QRW�UHO\�RQ�WKH�XVH�RI�VLQJOH�RFFXSDQW�DXWRPRELOHV��ZLWK�WKH�
7UDQVSRUWDWLRQ�$GYLVRU\�&RPPLWWHH��7KH�DOWHUQDWH�WUDQVSRUWDWLRQ�VHUYLFHV�PD\�LQFOXGH�D�ILQDQFLDO�FRQWULEXWLRQ�WR�D�VHUYLFH�SURYLGHG�
E\�WKH�7RZQ�RI�/H[LQJWRQ��RU�D�VHUYLFH�SURYLGHG�E\�RWKHUV�DQG�FRRUGLQDWHG�E\�WKH�7RZQ���

�>��@3URYLVLRQ�RI�WUDQVSRUWDWLRQ�IDFLOLWLHV��VXFK�DV�D�ZDON��RU�SDWK��RU�WUDIILF�HQJLQHHULQJ�LPSURYHPHQWV��ZLWK�WKH�7RZQ�(QJLQHHU��WKH�
7UDQVSRUWDWLRQ�$GYLVRU\�&RPPLWWHH��WKH�5HFUHDWLRQ�&RPPLWWHH�RU�WKH�%LF\FOH�$GYLVRU\�&RPPLWWHH���

�>��@3URYLVLRQ�RI�D�XWLOLW\�RU�XQGHUJURXQG�IDFLOLW\��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�ZDWHU�VHUYLFH��VDQLWDU\�VHZHU�VHUYLFH��VWRUPZDWHU�
PDQDJHPHQW�V\VWHPV��RU�WKH�H[SDQVLRQ�LQ�WKH�FDSDFLW\�RI�DQ�H[LVWLQJ�IDFLOLW\�RU�V\VWHP��ZLWK�WKH�7RZQ�(QJLQHHU�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $QVZHU�EDVHG�RQ���������SKRQH�FRQYHUVDWLRQ�ZLWK�0V��0F&DOO�7D\ORU��$VVLVWDQW�3ODQQLQJ�'LUHFWRU���������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $QVZHU�EDVHG�RQ���������SKRQH�FRQYHUVDWLRQ�ZLWK�0V��0F&DOO�7D\ORU��$VVLVWDQW�3ODQQLQJ�'LUHFWRU����XQGHU�WKH�VSHFLDO�EHQHILW���
GHQVLW\�ERQXV�E\ODZ��QR�XQLWV�KDYH�EHHQ�EXLOW�EHFDXVH�WKH\�DUH�FRQVLGHUHG�WRR�GHQVH��RQH�SURSRVDO�FDPH�WKURXJK�ZKLFK�ZRXOG�
KDYH�XVHG�WKH�ERQXV��EXW�LW�ZDV�VROG�DQG�D�GLIIHUHQW�W\SH�RI�GHYHORSPHQW�ZDV�EXLOW�

0V��0F&DOO�7D\ORU�VDLG�WKDW�LQ�WKH�ODVW���\HDUV��WKH�WRZQ�KDV�EHHQ�DVNLQJ�GHYHORSHUV�WR�EXLOG�DIIRUGDEOH�XQLWV�WR�JHW�D�VSHFLDO�SHUPLW��
6L[�DIIRUGDEOH�XQLWV��LQFOXGHV�QRW�FRQVWUXFWHG��KDYH�EHHQ�SHUPLWWHG�VR�IDU�

/LQFROQ


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV )URP�RUGLQDQFH�FRP�

6(&7,21����63(&,$/�+286,1*�3529,6,216���
�����3XUSRVH��

7KH�H[LVWLQJ�GHYHORSPHQW�SDWWHUQ�RI�WKH�7RZQ�KDV�UHVXOWHG�LQ�FRQGLWLRQV�ZKLFK�PDNH�LW�GLIILFXOW�IRU�7RZQ�HPSOR\HHV��\RXQJ�SHRSOH��
ROGHU�SHRSOH�DQG�SHUVRQV�RI�ORZ�DQG�PRGHUDWH�LQFRPH�WR�ILQG�VXLWDEOH�KRXVLQJ�ZLWKLQ�WKH�7RZQ��7KH�VSHFLDO�UHJXODWLRQV�FRQWDLQHG�LQ�
WKLV�6HFWLRQ����KDYH�EHHQ�HQDFWHG�IRU�WKH�SXUSRVH�RI�HQFRXUDJLQJ�WKH�FRQVWUXFWLRQ�RI�D�OLPLWHG�QXPEHU�RI�KRXVLQJ�XQLWV�VXLWDEOH�IRU�
RFFXSDQF\�E\�VXFK�SHUVRQV��ZKLOH�HQVXULQJ�FRPSOLDQFH�ZLWK�ORFDO�SODQQLQJ�VWDQGDUGV�DQG�SROLFLHV�FRQFHUQHG�ZLWK�ODQG�XVH��EXLOGLQJ�
GHVLJQ��DQG�UHTXLUHPHQWV�RI�WKH�KHDOWK��VDIHW\��FRQYHQLHQFH�DQG�JHQHUDO�ZHOIDUH�RI�WKH�LQKDELWDQWV�RI�WKH�7RZQ�

�����,QFUHDVHG�'HQVLW\�LQ�DQ�5���3ODQQHG�&RPPXQLW\�'HYHORSPHQW�'LVWULFW��

�������,Q�FRQQHFWLRQ�ZLWK�DQ�DSSOLFDWLRQ�WR�WKH�%RDUG�RI�$SSHDOV�IRU�D�VSHFLDO�SHUPLW�SHUPLWWLQJ�GHYHORSPHQW�RI�D�WUDFW�RI�ODQG�LQ�DQ�
5���3&'�'LVWULFW�XQGHU�6HFWLRQ�����KHUHRI��WKH�%RDUG�RI�$SSHDOV�PD\�ZDLYH�WKH�SURYLVLRQV�RI�6HFWLRQ�������E��DQG��G��KHUHRI�UHODWLQJ�
WR�WKH�PD[LPXP�SHUPLVVLEOH�GHQVLW\�LQ�VXFK�D�GHYHORSPHQW�SURYLGHG�WKDW�

��D��WKH�SURSRVHG�GHYHORSPHQW�FRPSOLHV�ZLWK�DOO�RI�WKH�RWKHU�SURYLVLRQV�RI�6HFWLRQ������

��E��WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�WR�EH�FRQVWUXFWHG�LQ�WKH�GHYHORSPHQW�GRHV�QRW�H[FHHG�RQH�XQLW�IRU�HDFK��������VTXDUH�IHHW�RI�WKH�
WRWDO�ODQG�DUHD�RI�WKH�GHYHORSPHQW�DQG�GRHV�QRW�H[FHHG�D�WRWDO�RI�����GZHOOLQJ�XQLWV�LQ�WKH�GHYHORSPHQW��

��F��WKH�GHYHORSPHQW�LV�QRW�ORFDWHG�VR�FORVH�WR�DQ\�RWKHU�GHYHORSPHQW�FRQVWUXFWHG�XQGHU�WKLV�VHFWLRQ�DV�WR�FUHDWH�DQ�XQGXH�
FRQFHQWUDWLRQ�RI�KLJKHU�GHQVLW\�KRXVLQJ�RU�WR�GHIHDW�WKH�UHTXLUHPHQWV�RI�VXESDUDJUDSK��E��DERYH��

��G��QRW�OHVV�WKDQ�����RI�WKH�GZHOOLQJ�XQLWV�WR�EH�FRQVWUXFWHG�LQ�VXFK�GHYHORSPHQW�DUH�VXEVLGL]HG�KRXVLQJ�XQLWV��DQG�

��H��SURYLVLRQ�VKDOO�EH�PDGH�VR�WKDW�DW�OHDVW�����RI�WKH�WRWDO�ODQG�DUHD�RI�WKH�GHYHORSPHQW�VKDOO�EH�2SHQ�/DQG��)RU�SXUSRVHV�RI�WKLV�
SDUDJUDSK��2SHQ�/DQG�VKDOO�LQFOXGH�ODQG�VHW�DVLGH�IRU�XQHQFORVHG�DWKOHWLF�IDFLOLWLHV�RU�DQ\�XVH�DOORZHG�LQ�WKH�&�2SHQ�6SDFH�
&RQVHUYDWLRQ�'LVWULFW��

��������,Q�DGGLWLRQ�WR�DQ\�RWKHU�UHVWULFWLRQV�LPSRVHG�XQGHU�6HFWLRQ���DERYH��WKH�IROORZLQJ�VSHFLDO�SURYLVLRQV�VKDOO�DSSO\�WR�D�VSHFLDO�
SHUPLW�IRU�DQ�5���3ODQQHG�&RPPXQLW\�'HYHORSPHQW�

��D��ZKHUH�WKH�SURSRVHG�FRQVWUXFWLRQ�RI�VXEVLGL]HG�KRXVLQJ�LV�GHSHQGHQW�XSRQ�REWDLQLQJ�DSSURYDO�DQG�RU�D�FRPPLWPHQW�RI�ILQDQFLDO�
DVVLVWDQFH�XQGHU�UHOHYDQW�)HGHUDO�RU�VWDWH�KRXVLQJ�VXEVLG\�SURJUDPV��LW�VKDOO�EH�D�FRQGLWLRQ�RI�DQ\�VSHFLDO�SHUPLW�LVVXHG�KHUHXQGHU�
WKDW�QR�EXLOGLQJ�SHUPLW�VKDOO�EH�LVVXHG�IRU�DQ\�SRUWLRQ�RI�WKH�SURSRVHG�GHYHORSPHQW�XQWLO�WKH�$SSOLFDQW�KDV�ILOHG�ZLWK�WKH�%RDUG�RI�
$SSHDOV�HYLGHQFH�WKDW�VXFK�DSSURYDO�DQG�RU�FRPPLWPHQW�KDV�EHHQ�REWDLQHG��

��E��DQ\�VSHFLDO�SHUPLW�JUDQWHG�KHUHXQGHU�VKDOO�LPSRVH�DSSURSULDWH�VDIHJXDUGV�WR�HQVXUH�WKH�FRQWLQXHG�XVH�RI�WKH�VXEVLGL]HG�XQLWV�
RU�HTXLYDOHQW�XQLWV�IRU�VXEVLGL]HG�KRXVLQJ��

��F��DQ\�VSHFLDO�SHUPLW�JUDQWHG�KHUHXQGHU�VKDOO�LQFRUSRUDWH�E\�UHIHUHQFH�WKH�EXLOGLQJ�GHVLJQ��VLWH�GHYHORSPHQW�DQG�ILQDQFLQJ�SODQV�
VXEPLWWHG�E\�WKH�GHYHORSHU�ZLWK�WKH�DSSOLFDWLRQ��'HYHORSPHQW�RI�WKH�WUDFW�LQ�TXHVWLRQ�XQGHU�VXFK�VSHFLDO�SHUPLW�VKDOO�EH�LQ�
VXEVWDQWLDO�FRQIRUPDQFH�ZLWK�VXFK�GHVLJQV�DQG�SODQV��XQOHVV��DIWHU�QRWLFH�DQG�KHDULQJ��WKH�%RDUG�RI�$SSHDOV�DPHQGV�VXFK�VSHFLDO
SHUPLW��

��������,Q�DGGLWLRQ�WR�WKH�SODQV�DQG�VXSSRUWLQJ�PDWHULDOV�UHTXLUHG�XQGHU�6HFWLRQ�����DERYH��WKH�DSSOLFDWLRQ�WR�WKH�%RDUG�RI�$SSHDOV�
IRU�D�VSHFLDO�SHUPLW�IRU�VXEVLGL]HG�KRXVLQJ�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�DFFRPSDQLHG�E\�WKH�IROORZLQJ�PDWHULDO��FRSLHV�RI�ZKLFK�VKDOO�
DOVR�EH�VXEPLWWHG�WR�WKH�3ODQQLQJ�%RDUG�

��D��ILQDQFLQJ�SODQ�GHVFULELQJ�WKH�)HGHUDO�RU�VWDWH�VXEVLG\�SURJUDP��WKH�VXEVLGL]LQJ�DJHQF\��WKH�HVWLPDWHG�FRVWV�RI�ODQG��VLWH�
GHYHORSPHQW��EXLOGLQJ��RSHUDWLRQ�DQG�PDLQWHQDQFH�DQG�WKH�SODQQHG�DSSUR[LPDWH�VFKHGXOH�RI�UHQWV��OHDVHV�RU�VDOH�SULFHV��

��E��D�WDEXODWLRQ�RI�SURSRVHG�EXLOGLQJV�E\�W\SH��VL]H��QXPEHU�RI�EHGURRPV��IORRU�DUHD���JURXQG�FRYHUDJH�DQG�D�VXPPDU\�VKRZLQJ�WKH�
SHUFHQWDJH�RI�WKH�WUDFW�WR�EH�RFFXSLHG�E\�EXLOGLQJV��SDUNLQJ�DQG�RWKHU�SDYHG�YHKLFXODU�DUHDV��DQG�WKH�XVDEOH�RSHQ�VSDFH��

�����'HYHORSPHQW�%RQXV��

�������$Q�RZQHU�RU�RZQHUV�RI�ODQG�LQ�DQ�5����5���RU�5���'LVWULFW�PD\��LQ�FRQQHFWLRQ�ZLWK�WKH�VXEPLVVLRQ�RI�DQ�DSSOLFDWLRQ�IRU�D
VSHFLDO�SHUPLW�WR�WKH�%RDUG�RI�$SSHDOV�RU�RI�D�SODQ�WR�WKH�3ODQQLQJ�%RDUG��SXUVXDQW�WR�WKH�UHTXLUHPHQWV�IRU�SDUWLFXODU�XVHV�ZLWKLQ�
VXFK�GLVWULFWV��DSSO\�WR�WKH�%RDUG�RI�$SSHDOV�IRU�D�VSHFLDO�SHUPLW�WR�LQFUHDVH�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�ZKLFK�ZRXOG�RWKHUZLVH�EH�
SHUPLWWHG�XQGHU�WKLV�%\ODZ�XS�WR�D�PD[LPXP�RI�WKH�OHVVHU�RI�����RI�WKH�XQLWV�RWKHUZLVH�SHUPLWWHG�RQ�WKH�WUDFW�XQGHU�WKLV�%\ODZ�RU�
WHQ������XQLWV��SURYLGHG�WKDW�WKH�DSSOLFDQW�GHPRQVWUDWHV�WR�WKH�VDWLVIDFWLRQ�RI�WKH�%RDUG�RI�$SSHDOV�WKDW�DW�OHDVW�����RI�VXFK�
DGGLWLRQDO�GZHOOLQJ�XQLWV�WR�EH�FRQVWUXFWHG�LQ�WKH�GHYHORSPHQW�ZLOO�EH�PDGH�DYDLODEOH�RQ�D�FRQWLQXLQJ�EDVLV�WR�SHUVRQV�RI�ORZ�RU�
PRGHUDWH�LQFRPH�

�������1R�GHYHORSPHQW�VKDOO�WDNH�SODFH�SXUVXDQW�WR�D�VSHFLDO�SHUPLW�JUDQWHG�E\�WKH�%RDUG�RI�$SSHDOV�XQGHU�WKLV�6HFWLRQ������XQWLO�
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DQG�XQOHVV�D�VLWH�SODQ�LV�VXEPLWWHG�WR�DQG�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�XQGHU�6HFWLRQ����EHORZ�

�������,Q�WKH�HYHQW�WKDW�D�VSHFLDO�SHUPLW�IRU�D�GHYHORSPHQW�ERQXV�LV�JUDQWHG�XQGHU�WKLV�6HFWLRQ��������WKH�ORW�DUHD��IURQWDJH��ZLGWK�RI�
ORW�DW�EXLOGLQJ�DQG�\DUGV�RI�WKH�GHYHORSPHQW�VKDOO�EH�DV�VKRZQ�E\�D�VLWH�SODQ�VXEPLWWHG�WR�DQG�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�
XQGHU�6HFWLRQ����EHORZ��ZKLFK�VLWH�SODQ�VKDOO�FRQIRUP�JHQHUDOO\�WR�WKH�SDWWHUQ�RI�GHYHORSPHQW�SHUPLWWHG�LQ�WKH�GLVWULFW�LQ�ZKLFK�WKH�
ODQG�OLHV�ZLWK�VXFK�GHYLDWLRQV�DV�DUH�UHDVRQDEOH��LQ�WKH�MXGJPHQW�RI�WKH�3ODQQLQJ�%RDUG��WR�SHUPLW�WKH�LQFUHDVHG�GHQVLW\�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

(PDLO�IURP�0DUN�:KLWHKHDG��7RZQ�3ODQQHU��RQ��������

�6HFWLRQ����KDV�EHHQ�RQ�WKH�ERRNV�IRU�TXLWH�D�ZKLOH��KRZHYHU�,�GRQ¶W�WKLQN�LW�KDV�HYHU�EHHQ�XVHG���,�FRXOG�QRW�ILQG�ZKDW�\HDU�LW�ZDV�
DGRSWHG��

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R (PDLO�IURP�0DUN�:KLWHKHDG��7RZQ�3ODQQHU��RQ��������

�6HFWLRQ����KDV�EHHQ�RQ�WKH�ERRNV�IRU�TXLWH�D�ZKLOH��KRZHYHU�,�GRQ¶W�WKLQN�LW�KDV�HYHU�EHHQ�XVHG���,�FRXOG�QRW�ILQG�ZKDW�\HDU�LW�ZDV�
DGRSWHG��

/LWWOHWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

/RZHOO

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

/XQHQEXUJ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV :KDW�IROORZV�DUH�WKH�WZR�VHFWLRQV��/DNH�:KDORP�2YHUOD\�'LVWULFW�DQG�0L[HG�5HVGHQWLDO�'HYHORSPHQW��WKDW�PHQWLRQ�DIIRUGDEOH�
KRXVLQJ�

7RZQ�RI�/XQHQEXUJ�3URWHFWLYH�=RQLQJ�%\ODZ��$PHQGHG������

������/DNH�:KDORP�2YHUOD\�'LVWULFW�
��������3XUSRVH
����������7KH�SXUSRVH�RI�WKH�/DNH�:KDORP�2YHUOD\�'LVWULFW�LV�WR�SURYLGH�IRU�WKH�FRRUGLQDWHG�GHYHORSPHQW�RI�WKH�IRUPHU�DPXVHPHQW
SDUN�DUHD�DQG�LWV�DGMDFHQW�DUHD�LQ�D�PDQQHU�ZKLFK�ZLOO�SURWHFW�WKH�KLVWRULF�IHDWXUHV�RI�WKH�DUHD��SURYLGH�KRXVLQJ��HQFRXUDJH�VRXQG�
HFRQRPLF�GHYHORSPHQW��SURWHFW�WKH�DGMDFHQW�QDWXUDO�IHDWXUHV�DQG�7RZQ�SURSHUWLHV��DOO�ZLWK�PLQLPXP�HQYLURQPHQWDO�DQG�WUDIILF�
LPSDFWV�
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�������/RFDWLRQ�
����������7KH�/DNH�:KDORP�2YHUOD\�'LVWULFW�LQFOXGHV�WKH�DUHD�ERXQGHG�DV�IROORZV����
�������3HUPLWWHG�XVHV
����������$OO�XVHV�RI�WKH�XQGHUO\LQJ�GLVWULFWV��VXEMHFW�WR�WKH�UHVWULFWLRQV�DQG�SURYLVLRQV�RI�WKH�XQGHU�O\LQJ�GLVWULFW�H[FHSW�IRU�WKRVH�XVHV�
SHUPLWWHG�E\�6HFWLRQ���������D����������M���O��DQG�P��
��������8VHV�3HUPLVVLEOH�E\�6SHFLDO�3HUPLW�JUDQWHG�E\�WKH�3ODQQLQJ�%RDUG��
����������7RZQ�KRXVHV��DQG�JDUGHQ�DSDUWPHQW�OLPLWHG�WR�IRXU�����XQLWV�SHU�VWUXFWXUH�
���������5HFUHDWLRQ�IDFLOLWLHV����
�������&RQGLWLRQV�RI�8VH
����������$OO�XVHV�DUH�VXEMHFW�WR�WKH�SURYLVLRQV�RI�6HFWLRQ�����
����������7KH�GLPHQVLRQDO�UHTXLUHPHQWV�RI�6HFWLRQ������FDQ�EH�PRGLILHG�E\�WKH�3ODQQLQJ�%RDUG�LQ�FRQQHFWLRQ�ZLWK�D�6SHFLDO�3HUPLW�
RU�D�'HYHORSPHQW�3ODQ�5HYLHZ��LI�
�D��WKH�GHYHORSPHQW�SODQ�LV�IRU�PRUH�WKDQ�WHQ������DFUHV��DQG�
�E��WKH�XVH�RU�XVHV�DUH�FRQQHFWHG�WR�PXQLFLSDO�VHZHU�DQG�
�F��DW�OHDVW�WHQ������SHUFHQW�RI�WKH�UHVLGHQWLDO�SRUWLRQ��LI�DQ\��LV�OLPLWHG�LQ�SHUSHWXLW\�WR�RFFXSDQF\�E\�SHUVRQV�ILIW\�ILYH������\HDUV�RU�
PRUH�RI�DJH�RU�TXDOLI\LQJ�IRU�DIIRUGDEOH�XQLWV�DV�GHILQHG�E\�WKH�&RPPRQZHDOWK��

�����3XUSRVH��0L[HG�5HVLGHQWLDO�'HYHORSPHQW����
����������$IIRUGDELOLW\�*XDUDQWHH�
�D��$OO�XQLWV�WR�EH�VROG�DV�DIIRUGDEOH�VKDOO�FRQWDLQ�GHHG�UHVWULFWLRQV�JXDUDQWHHLQJ�WKDW�WKH�XQLW�VKDOO�UHPDLQ�DIIRUGDEOH�IRU�D�SHULRG�RI�
QRW�OHVV�WKDQ�WZHQW\������\HDUV�IURP�ILUVW�RFFXSDQF\�RU�VXFK�SHULRG�DV�GHILQHG�E\�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�IRU�
DIIRUGDEOH�KRXVLQJ��6DLG�GHHG�UHVWULFWLRQV�VKDOO�JXDUDQWHH�WKDW�GXULQJ�WKH�SHULRG�LQ�ZKLFK�WKH�XQLW�PXVW�UHPDLQ�DIIRUGDEOH��LW�PD\�EH�
VROG�RQO\�DW�D�SULFH�WKDW�DOORZV�WKH�VHOOHU�WR�UHDOL]H�D�UHWXUQ�RQ�LPSURYHPHQWV�DQG�D�UHDVRQDEOH�UDWH�RI�DSSUHFLDWLRQ�DFFRUGLQJ�WR�WKH�
&RQVXPHU�3ULFH�,QGH[�EHWZHHQ�WKH�WLPH�RI�SXUFKDVH�DQG�WKH�VDOH��7KH�GHHG�UHVWULFWLRQV�VKDOO�DOVR�JXDUDQWHH�WKDW�DQ\�SXUFKDVHU�RI�
WKH�XQLW�ZLWKLQ�WKH�WZHQW\������\HDU�SHULRG�VKDOO�PHHW�WKH�WKHQ�TXDOLI\LQJ�LQFRPH�DQG�DQ\�RWKHU�HOLJLELOLW\�JXLGHOLQHV�IRU�SXUFKDVH�RI�
DIIRUGDEOH�KRXVLQJ�DV�VHW�IRUWK�E\�WKH�/XQHQEXUJ�+RXVLQJ�3DUWQHUVKLS�RU�VXFK�ERDUG�RU�DXWKRULW\�DV�LV�GHVLJQDWHG�E\�WKH�%RDUG�RI�
6HOHFWPHQ��
�E��(OLJLELOLW\�IRU�SXUFKDVH�RU�OHDVH�RI�DIIRUGDEOH�XQLWV�VKDOO�EH�GHWHUPLQHG�E\�WKH�7RZQ�RI�/XQHQEXUJ�DFWLQJ�WKURXJK�WKH�/XQHQEXUJ�
+RXVLQJ�3DUWQHUVKLS��LI�DQ\��RU�VXFK�ERDUG�RU�DXWKRULW\�DV�LV�GHVLJQDWHG�E\�WKH�%RDUG�RI�6HOHFWPHQ�DQG�DFFRUGLQJ�WR�WKH�GHILQLWLRQV�
HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV��
�F��(OLJLELOLW\�IRU�SXUFKDVH�RU�OHDVH�RI�DIIRUGDEOH�XQLWV�DIWHU�WKH�LQLWLDO�VDOH�RU�OHDVH�VKDOO�EH�GHWHUPLQHG�E\�WKH�7RZQ�RI�/XQHQEXUJ�
DFWLQJ�WKURXJK�WKH�/XQHQEXUJ�+RXVLQJ�3DUWQHUVKLS��LI�DQ\��RU�VXFK�ERDUG�RU�DXWKRULW\�DV�LV�GHVLJQDWHG�E\�WKH�%RDUG�RI�6HOHFWPHQ��
6DLG�+RXVLQJ�3DUWQHUVKLS�ERDUG�RU�DXWKRULW\�VKDOO�UHYLHZ�HOLJLELOLW\�DQG�SURYLGH�ZULWWHQ�UHVSRQVH�ZLWKLQ�WKLUW\������GD\V�RI�UHFHLSW�RI�
WKH�UHTXHVW�IRU�GHWHUPLQDWLRQ�RI�HOLJLELOLW\��
�$QG�SURYLGHG�WKDW�
D��WKH�GHQVLW\�VKDOO�QRW�EH�PRUH�WKDQ�HLJKW�����XQLWV�SHU�DFUH��DQG�
�E��WKHUH�VKDOO�QRW�EH�PRUH�WKDQ�WZR�����EHGURRPV�SHU�XQLW��&RQVLGHUDWLRQ�VKDOO�EH�JLYHQ�WR�SUHVHUYLQJ�VRPH�RI�WKH�SUHYLRXV�
FKDUDFWHU�RI�WKH�DUHD�DV�DQ�DPXVHPHQW�SDUN��VXFK�DV�VLJQLQJ�RU�PDUNHUV��PDLQWDLQLQJ��D�IHDWXUH�RI�WKH�SDUN�RU�RWKHU�KLVWRULF�
VWUXFWXUHV���
�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ������KDV�EHHQ�DGGHG�DV�SHU�&DVH�1R�������IURP�WRZQ�PHHWLQJ�GDWHG��������






)URP��DQQD#SLRQHHULQVWLWXWH�RUJ�>PDLOWR�DQQD#SLRQHHULQVWLWXWH�RUJ@
6HQW��0RQGD\��1RYHPEHU���������������30
7R��%HQVRQ��0DULRQ
&F��DQQD#SLRQHHULQVWLWXWH�RUJ
6XEMHFW��7LPH�6HQVLWLYH�+RXVLQJ�6XUYH\

>���@

,I�\RXU�WRZQ�KDV�LQFOXVLRQDU\�DIIRUGDEOH�KRXVLQJ��DVLGH�IURP���%���ZKDW�\HDU
ZDV�LW�FUHDWHG�DQG�ZKDW�KDYH�WKH�UHVXOWV�EHHQ"

)URP��0DULRQ�%HQVRQ�>PDLOWR�PEHQVRQ#OXQHQEXUJRQOLQH�FRP@
6HQW��7KXUVGD\��'HFHPEHU���������������30
7R��DQQD#SLRQHHULQVWLWXWH�RUJ
6XEMHFW��5(��7LPH�6HQVLWLYH�+RXVLQJ�6XUYH\

�:H�DUH�ZRUNLQJ�ZLWK�GHYHORSHU�WR�H[WUDFW�VRPH
DIIRUGDEOH�PRGHUDWH�KRXVLQJ�LQ�GHYHORSPHQW���=%$�LV�LQ�UHYLHZ�IRU�WKH�ILUVW
VL]DEOH���%�






6XUYH\�UHFHLYHG�IURP�0DULRQ�%HQVRQ��&KDLU�RI�WKH�3ODQQLQJ�%RDUG��

'RHV�WKH�PXQLFLSDOLW\�RIIHU�D��GHQVLW\�ERQXV���LQFUHDVH�LQ�WKH�DOORZHG�QXPEHU�RI�XQLWV�LQ�D�SURMHFW��LQ�H[FKDQJH�IRU�GHVLJQDWLRQ�RI�
DIIRUGDEOH�XQLWV"�
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�<HV�0L[HG�5HVLGHQWLDO�%\ODZ�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

,Q�UHVSRQVH�WR�WKH�TXHVWLRQ��,I�\RXU�WRZQ�KDV�LQFOXVLRQDU\�DIIRUGDEOH�KRXVLQJ��DVLGH�IURP���%���ZKDW�\HDU
ZDV�LW�FUHDWHG�DQG�ZKDW�KDYH�WKH�UHVXOWV�EHHQ"��VHQW�LQ�DQ�HPDLO��0DULRQ�%HQVRQ�ZURWH�������������:H�DUH�ZRUNLQJ�ZLWK�GHYHORSHU
WR�H[WUDFW�VRPH�DIIRUGDEOH�PRGHUDWH�KRXVLQJ�LQ�GHYHORSPHQW���=%$�LV�LQ�UHYLHZ�IRU�WKH�ILUVW�VL]DEOH���%��

/\QQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

/\QQILHOG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R ,QFOXVLRQDU\�]RQLQJ�LV�GLVFXVVHG�LQ�WKH�7RZQ�RI�/\QQILHOG
V������0DVWHU�3ODQ��EXW�LV�QRW�SDUW�RI�WKHLU�=RQLQJ�%\ODZ�

)URP�WKH�0DVWHU�3ODQ��S�������

�$V�PHQWLRQHG��RQH�RI�WKH�SUREOHPV�RI�LQFOXVLRQDU\�]RQLQJ��DQG�LQFHQWLYH�]RQLQJ��LQ�/\QQILHOG�LV�WKH�OLPLWHG�DPRXQW�RI�ODQG�
UHPDLQLQJ�IRU�UHVLGHQWLDO�GHYHORSPHQW��%HFDXVH�ERWK�W\SHV�RI�SURYLVLRQ�FUHDWH�QR�PRUH�WKDQ�����WR�����DIIRUGDEOH�XQLWV�LQ
GHYHORSPHQWV��DVVXPLQJ�WKH\�DUH�VDOHV�DQG�QRW�UHQWDO�XQLWV���WKH\�DUH�QRW�OLNHO\�WR�FUHDWH�PRUH�WKDQ����WR����XQLWV�EHIRUH�DOO�WKH�
GHYHORSDEOH�ODQG�LV�JRQH��$�SURDFWLYH�DSSURDFK�LQ�REWDLQLQJ�DIIRUGDEOH�KRXVLQJ�VLWHV�DQG�GHYHORSLQJ�SURSHUWLHV�WKDW�DUH�����
DIIRUGDEOH�ZLOO�EHWWHU�PHHW�WKH�REMHFWLYH�RI�FUHDWLQJ�HQRXJK�DIIRUGDEOH�KRXVLQJ��

�S������

����&RPSUHKHQVLYH�=RQLQJ��$�FRPSUHKHQVLYH�]RQLQJ�E\ODZ
VKRXOG�EH�GUDIWHG�DQG�SUHVHQWHG�WR�7RZQ�0HHWLQJ��7KLV�E\ODZ
VKRXOG�UHTXLUH�WKDW�DOO�QHZ�GHYHORSPHQWV�RI�ILYH�RU�PRUH�XQLWV
LQFOXGH�DW�OHDVW���DIIRUGDEOH�XQLW�RU������ZKLFKHYHU�LV�JUHDWHU��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

0DOGHQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"
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+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

0DQFKHVWHU�E\�WKH�6HD

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

0DQVILHOG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�0DQVILHOG�=RQLQJ�%\ODZ

,1&/86,21$5<�+286,1*�5�!�����,1&/86,21$5<�+286,1*�5(48,5(0(17

����3XUSRVH
7KH�SXUSRVHV�RI�WKH�LQFOXVLRQDU\�KRXVLQJ�E\ODZ�DUH�WR�SURGXFH�KLJK�TXDOLW\�GZHOOLQJ�XQLWV�DIIRUGDEOH�WR�ORZ��RU�PRGHUDWH�LQFRPH
KRXVHKROGV��WR�HQFRXUDJH�WKH�SURYLVLRQ��RI�PRUH�KRXVLQJ�FKRLFHV�LQ�0DQVILHOG��WR�SURPRWH�JHRJUDSKLF�GLVWULEXWLRQ�RI�DIIRUGDEOH�
KRXVLQJ�XQLWV�WKURXJKRXW�WKH�WRZQ�DQG�DYRLG�RYHU�FRQFHQWUDWLRQ��WR�SUHYHQW�WKH�GLVSODFHPHQW�RI�ORZ��RU�PRGHUDWH�LQFRPH�UHVLGHQWV�
RI�0DQVILHOG��WR�DVVLVW�WKH�7RZQ�LQ�DGGUHVVLQJ��ORFDO�KRXVLQJ�QHHG��DV�GHILQHG�LQ�*�/��F���%��6HFWLRQV��������DQG�WR�DVVLVW�WKH�7RZQ�
LQ�LPSOHPHQWLQJ�LWV�$IIRUGDEOH�+RXVLQJ�3ODQ�

����'HILQLWLRQV
�������$&&(66,%/(���$V�DSSOLHG�WR�WKH�GHVLJQ��FRQVWUXFWLRQ��RU�DOWHUDWLRQ�RI�D�GZHOOLQJ�XQLW��DFFHVVLEOH�KRXVLQJ�LV�D�KRXVLQJ�XQLW�
WKDW�FDQ�EH�DSSURDFKHG��HQWHUHG��DQG�XVHG�E\�LQGLYLGXDOV�ZLWK�PRELOLW\�LPSDLUPHQWV�

������$))25'$%/(�+286,1*�75867�)81'���$�IXQG�DFFRXQW�HVWDEOLVKHG�DQG�RSHUDWHG�E\�WKH�7RZQ�IRU�WKH�H[FOXVLYH�SXUSRVH�RI�
FUHDWLQJ�RU�SUHVHUYLQJ�DIIRUGDEOH�KRXVLQJ�RSSRUWXQLWLHV�LQ�WKH�7RZQ�RI�0DQVILHOG�

������$))25'$%/(�+286,1*�81,7���$�GZHOOLQJ�XQLW�WKDW�LV�DIIRUGDEOH�WR�DQG�RFFXSLHG�E\�D�ORZ��RU�PRGHUDWH�LQFRPH�KRXVHKROG��
PHHWV�WKH�GHILQLWLRQ�RI�ORZ��RU�PRGHUDWH��LQFRPH�KRXVLQJ�DW�����&05��������DQG�LV�HOLJLEOH�IRU�LQFOXVLRQ�LQ�WKH�&KDSWHU���%�
6XEVLGL]HG�+RXVLQJ�,QYHQWRU\�WKURXJK�WKH�/RFDO�,QLWLDWLYH�3URJUDP�

������$))25'$%/(�+286,1*�5(675,&7,21���$�FRQWUDFW��PRUWJDJH�DJUHHPHQW��GHHG�UHVWULFWLRQ��RU�RWKHU�OHJDO�LQVWUXPHQW��
DFFHSWDEOH�LQ�IRUP�DQG�VXEVWDQFH�WR�WKH�7RZQ�RI�0DQVILHOG��WKDW�HIIHFWLYHO\�UHVWULFWV�RFFXSDQF\�RI�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�WR�
TXDOLILHG�SXUFKDVHU�RU�TXDOLILHG�UHQWHU��DQG�ZKLFK�SURYLGHV�IRU�DGPLQLVWUDWLRQ��PRQLWRULQJ�DQG�HQIRUFHPHQW�RI�WKH�UHVWULFWLRQ�GXULQJ�
WKH�WHUP�RI�DIIRUGDELOLW\��$Q�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQ�VKDOO�UXQ�ZLWK�WKH�ODQG�LQ�SHUSHWXLW\�RU�IRU�WKH�PD[LPXP�SHULRG�RI�WLPH�
DOORZHG�E\�ODZ��VR�DV�WR�EH�ELQGLQJ�RQ�DQG�HQIRUFHDEOH�DJDLQVW�DQ\�SHUVRQ�FODLPLQJ�DQ�LQWHUHVW�LQ�WKH�SURSHUW\��$Q�DIIRUGDEOH�
KRXVLQJ�UHVWULFWLRQ�VKDOO�EH�HQIRUFHDEOH�XQGHU�WKH�SURYLVLRQV�RI�*�/��F������6HFWLRQ�����DQG�EH�DSSURYHG�E\�WKH�'HSDUWPHQW�RI�
+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�WKURXJK�WKH�/RFDO�,QLWLDWLYH�3URJUDP�

������':(//,1*�81,7���$�GZHOOLQJ�XQLW�RU�D�XQLW�ZLWKLQ�DQ�DVVLVWHG�OLYLQJ�IDFLOLW\�

������/2&$/�,1,7,$7,9(�352*5$0���$�SURJUDP�DGPLQLVWHUHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW��'+&'��SXUVXDQW�WR�����&05�������WR�GHYHORS�DQG�LPSOHPHQW�ORFDO�KRXVLQJ�LQLWLDWLYHV�WKDW�SURGXFH�ORZ��DQG�
PRGHUDWH�LQFRPH�KRXVLQJ�

������/2:��25�02'(5$7(�,1&20(�+286(+2/'���$�KRXVHKROG�ZLWK�LQFRPH�DW�RU�EHORZ�����RI�DUHD�PHGLDQ�LQFRPH��DGMXVWHG�
IRU�KRXVHKROG�VL]H��IRU�WKH�PHWURSROLWDQ�RU�QRQ��PHWURSROLWDQ�DUHD�WKDW�LQFOXGHV�WKH�7RZQ�RI�0DQVILHOG�DV�GHWHUPLQHG�DQQXDOO\�E\�WKH�
8��6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��

�������0$;,080�$))25'$%/(�385&+$6(�35,&(�25�5(17���$�VHOOLQJ�SULFH�RU�PRQWKO\�UHQW��H[FOXVLYH�RI�XWLOLWLHV��WKDW�PHHWV�
WKH�PD[LPXP�SXUFKDVH�SULFH�RU�UHQW�JXLGHOLQHV�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP�
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������48$/,),('�385&+$6(5���$�ORZ��RU�PRGHUDWH�LQFRPH�KRXVHKROG�WKDW�SXUFKDVHV�DQG�RFFXSLHV�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�DV�
LWV�SULQFLSDO�UHVLGHQFH�
�������48$/,),('�5(17(5���$�ORZ�RU�PRGHUDWH�LQFRPH�KRXVHKROG�WKDW�UHQWV�DQG�RFFXSLHV�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�DV�D�WHQDQW�
�������68%6,',=('�+286,1*�,19(1725<���7KH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�&KDSWHU���%�6XEVLGL]HG�
+RXVLQJ�,QYHQWRU\�DV�SURYLGHG�LQ�����&05������

����$SSOLFDELOLW\
������7KLV�%\ODZ�DSSOLHV�WR�DOO�GHYHORSPHQWV�LQYROYLQJ�WKH�FUHDWLRQ�RI�VL[�����RU�PRUH�GZHOOLQJ�XQLWV�RU�VL[�����RU�PRUH�ORWV�IRU�
UHVLGHQWLDO�XVH��'HYHORSPHQWV�PD\�QRW�EH�VHJPHQWHG�WR�DYRLG�FRPSOLDQFH�ZLWK�WKLV�%\ODZ�
������7KLV�%\ODZ�GRHV�QRW�DSSO\�WR�DQ\�GHYHORSPHQW�IRU�ZKLFK�D�FRPSOHWH�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW��D�VXEGLYLVLRQ�RI�ODQG��RU�D�
SODQ�RI�ODQG�WKDW�GRHV�QRW�UHTXLUH�3ODQQLQJ�%RDUG�DSSURYDO�XQGHU�*�/��F�����6HFWLRQ���3�KDV�EHHQ�VXEPLWWHG�WR�WKH�7RZQ�&OHUN�SULRU�
WR�WKH�DGRSWLRQ�RI�WKLV�%\ODZ�E\�7RZQ�0HHWLQJ�

�����0DQGDWRU\�3URYLVLRQ�RI�$IIRUGDEOH�+RXVLQJ�8QLWV
,Q�DQ\�GHYHORSPHQW�VXEMHFW�WR��WKLV�%\ODZ��WKH�VL[WK�KRXVLQJ�XQLW�DQG�HYHU\�VHYHQWK�XQLW�WKHUHDIWHU�VKDOO�EH�DQ�DIIRUGDEOH�KRXVLQJ�
XQLW��1RWKLQJ�LQ�WKLV�VHFWLRQ�VKDOO�SUHFOXGH�D�GHYHORSHU�IURP�SURYLGLQJ�PRUH�DIIRUGDEOH�KRXVLQJ�XQLWV�WKDQ�UHTXLUHG�XQGHU�WKH�
SURYLVLRQV�RI�WKLV�%\ODZ�

�����0HWKRGV�RI�3URYLGLQJ�$IIRUGDEOH�+RXVLQJ�8QLWV
7KH�3ODQQLQJ�%RDUG��LQ�LWV�GLVFUHWLRQ��PD\�DSSURYH�RQH�RU�PRUH�RI�WKH�IROORZLQJ�PHWKRGV��RU�DQ\�FRPELQDWLRQ�WKHUHRI��IRU�WKH�
SURYLVLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�E\�D�GHYHORSPHQW�WKDW�LV�VXEMHFW�WR�WKLV�%\ODZ�
�������7KH�DIIRUGDEOH�KRXVLQJ�XQLWV�PD\�EH�FRQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�WKH�ORFXV�RI�WKH�GHYHORSPHQW�
�������7KH�DIIRUGDEOH�KRXVLQJ�XQLWV�PD\�EH�FRQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�D�ORFXV�GLIIHUHQW�WKDQ�WKDW�RI�WKH�GHYHORSPHQW��7KH�
3ODQQLQJ�%RDUG��LQ�LWV�GLVFUHWLRQ��PD\�DOORZ�D�GHYHORSHU�RI�QRQ�UHQWDO�GZHOOLQJ�XQLWV�WR�GHYHORS��FRQVWUXFW�RU�RWKHUZLVH�SURYLGH�
DIIRUGDEOH�XQLWV�HTXLYDOHQW�WR�WKRVH�UHTXLUHG�E\�WKLV�%\ODZ�LQ�DQ�RII�VLWH�ORFDWLRQ�LQ�WKH�7RZQ�RI�0DQVILHOG��$OO�UHTXLUHPHQWV�RI�WKLV�
%\ODZ�WKDW�DSSO\�WR�RQ�VLWH�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV�VKDOO�DSSO\�WR�SURYLVLRQ�RI�RII�VLWH�DIIRUGDEOH�XQLWV��,Q�DGGLWLRQ��WKH�ORFDWLRQ�RI�
WKH�RII�VLWH�XQLWV�VKDOO�EH�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�DV�DQ�LQWHJUDO�HOHPHQW�RI�WKH�GHYHORSPHQW�UHYLHZ�DQG�DSSURYDO�SURFHVV�
�������$�GRQDWLRQ�RI�ODQG�PD\�EH�PDGH�LQ�OLHX�RI�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�XQLWV��$Q�DSSOLFDQW�PD\�RIIHU��DQG�WKH�3ODQQLQJ�%RDUG�
PD\�DFFHSW��VXEMHFW�WR�DSSURYDO�RI�WKH�%RDUG�RI�6HOHFWPHQ��GRQDWLRQV�RI�ODQG�LQ�IHH�VLPSOH��RQ��RU�RII�VLWH��WKDW�WKH�3ODQQLQJ�%RDUG�
GHWHUPLQHV�DUH�VXLWDEOH�IRU�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV��7KH�YDOXH�RI�GRQDWHG�ODQG�VKDOO�EH�HTXDO�WR�RU�JUHDWHU�WKDQ�
WKH�YDOXH�RI�WKH�FRQVWUXFWLRQ�RU�VHW�DVLGH�RI�WKH�DIIRUGDEOH�XQLWV��7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH��SULRU�WR�DFFHSWLQJ�ODQG�DV�
VDWLVIDFWLRQ�RI�WKH�UHTXLUHPHQWV�RI�WKLV�%\ODZ��WKDW�WKH��DSSOLFDQW�VXEPLW�DSSUDLVDOV�RI�WKH�ODQG�LQ�TXHVWLRQ��DV�ZHOO�DV�RWKHU�GDWD�
UHOHYDQW�WR�WKH�GHWHUPLQDWLRQ�RI�HTXLYDOHQW�YDOXH�
�������$Q�HTXLYDOHQW�IHH�LQ�OLHX�RI�XQLWV�PD\�EH�PDGH��7KH�3ODQQLQJ�%RDUG��LQ�LWV�GLVFUHWLRQ��PD\�DOORZ�D�GHYHORSHU�RI�QRQ�UHQWDO�
GZHOOLQJ�XQLWV�WR�PDNH�D�FDVK�SD\PHQW�WR�WKH�7RZQ�WKURXJK�LWV�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�IRU�HDFK�DIIRUGDEOH�XQLW�UHTXLUHG�E\�
6HFWLRQ������7KH�FDVK�SD\PHQW��RU�HTXLYDOHQW�YDOXH�LQ�ODQG�RU�EXLOGLQJV��VKDOO�EH�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�WKH�PHGLDQ�VLQJOH�
IDPLO\�KRPH�VDOH�SULFH�LQ�0DQVILHOG�IRU�WKH�PRVW�UHFHQW�WKUHH�ILVFDO�\HDUV��DV�GHWHUPLQHG�E\�WKH�%RDUG�RI�$VVHVVRUV��DQG�WKH�SULFH�RI�
DQ�DIIRUGDEOH�KRXVLQJ�XQLW�IRU�D�TXDOLILHG�SXUFKDVHU��DVVXPLQJ�D�KRXVHKROG�VL]H�RI������SHUVRQV�SHU�EHGURRP�URXQGHG�WR�WKH�
QHDUHVW�ZKROH�SHUVRQ�

�����*HQHUDO�3URYLVLRQV
�������7KH�3ODQQLQJ�%RDUG�VKDOO�EH�FKDUJHG�ZLWK�DGPLQLVWHULQJ�WKLV�%\ODZ�DQG�VKDOO�SURPXOJDWH�UXOHV�DQG�UHJXODWLRQV�WR�LPSOHPHQW�
LWV�SURYLVLRQV��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�VXEPLVVLRQ�UHTXLUHPHQWV�DQG�SURFHGXUHV��PHWKRGV�RI�VHWWLQJ�WKH�PD[LPXP�DIIRUGDEOH�VDOH�
SULFH�RU�UHQW��PLQLPXP�UHTXLUHPHQWV�IRU�D�PDUNHWLQJ�SODQ��DQG�GRFXPHQWDWLRQ�UHTXLUHG�E\�WKH�7RZQ�WR�TXDOLI\�WKH�DIIRUGDEOH�KRXVLQJ�
XQLWV�IRU�OLVWLQJ�RQ�WKH�&KDSWHU���%�6XEVLGL]HG�+RXVLQJ�,QYHQWRU\�
�������$IIRUGDEOH�GZHOOLQJ�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�EXLOGLQJ�V��LQ�D�GHYHORSPHQW�DQG�VKDOO�EH�FRPSDUDEOH�WR�PDUNHW�
KRXVLQJ�XQLWV�LQ�WHUPV�RI�ORFDWLRQ��TXDOLW\�DQG�FKDUDFWHU��URRP�VL]H��EHGURRP�GLVWULEXWLRQ��DQG�H[WHUQDO�DSSHDUDQFH�
�������7KH�3ODQQLQJ�%RDUG��LQ�LWV�GLVFUHWLRQ��PD\�UHTXLUH�WKH�SURYLVLRQ�RI�DQ�DFFHVVLEOH�XQLW�V���XS�WR����RI�WKH�WRWDO�QXPEHU�RI�XQLWV��
DQG�PD\�GHVLJQDWH�ZKHQ�WKH�XQLW�V��VKDOO�EH�SURYLGHG�GXULQJ�WKH�FRQVWUXFWLRQ�SURFHVV�
�������7KH�VHOHFWLRQ�RI�TXDOLILHG�SXUFKDVHUV�RU�TXDOLILHG�UHQWHUV�VKDOO�EH�FDUULHG�RXW�XQGHU�D�PDUNHWLQJ�SODQ�DSSURYHG�E\�WKH�
3ODQQLQJ�%RDUG��7KH�GXUDWLRQ�DQG�GHVLJQ�RI�WKLV�SODQ�VKDOO�UHDVRQDEO\�LQIRUP�DOO�WKRVH�VHHNLQJ�DIIRUGDEOH�KRXVLQJ��ERWK�ZLWKLQ�DQG�
RXWVLGH�WKH�7RZQ��RI�WKH�DYDLODELOLW\�RI�VXFK�XQLWV��7KH�PDUNHWLQJ�SODQ�PXVW�GHVFULEH�KRZ�WKH�DSSOLFDQW�ZLOO�DFFRPPRGDWH�ORFDO�
SUHIHUHQFH�UHTXLUHPHQWV��HVWDEOLVKHG�E\�WKH�%RDUG�RI�6HOHFWPHQ��LQ�D�PDQQHU�WKDW�FRPSOLHV�ZLWK�WKH�QRQGLVFULPLQDWLRQ�LQ�WHQDQW�RU�
EX\HU�VHOHFWLRQ�JXLGHOLQHV�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP�
�������'HYHORSHUV�PD\�VHOO�DIIRUGDEOH�XQLWV�WR�WKH�7RZQ�RI�0DQVILHOG��WKH�0DQVILHOG�+RXVLQJ�$XWKRULW\��WKH�0DQVILHOG�+RXVLQJ�
&RUSRUDWLRQ��RU�WR�DQ\�QRQ�SURILW�KRXVLQJ�GHYHORSPHQW�RUJDQL]DWLRQ�VHUYLQJ�0DQVILHOG��LQ�RUGHU�WKDW�VXFK�HQWLW\�PD\�FDUU\�RXW�WKH�
VWHSV�QHHGHG�WR�PDUNHW�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV�DQG�PDQDJH�WKH�FKRLFH�RI�EX\HUV�

�����7LPLQJ�RI�&RQVWUXFWLRQ
�������:KHUH�IHDVLEOH��DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�SURYLGHG�FRLQFLGHQW�WR�WKH�GHYHORSPHQW�RI�PDUNHW�UDWH�XQLWV��EXW�LQ�QR�HYHQW�
VKDOO�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV�RU�SD\PHQW�RI�IHHV�LQ�OLHX�RI�SURYLGLQJ�DIIRUGDEOH�XQLWV�EH�GHOD\HG�EH\RQG�WKH�VFKHGXOH�
EHORZ��)UDFWLRQV�RI�XQLWV�VKDOO�QRW�EH�FRXQWHG�
�������&HUWLILFDWHV�RI�2FFXSDQF\�IRU�DQ\�PDUNHW�UDWH�KRXVLQJ�XQLWV�VKDOO�EH�LVVXHG�DW�D�UDWLR�RI�&HUWLILFDWHV�RI�2FFXSDQF\�IRU�UHTXLUHG�
DIIRUGDEOH�KRXVLQJ�XQLWV�RU�IHHV�SDLG�LQ�OLHX�RI�XQLWV�LQ�DFFRUGDQFH�ZLWK�WKH�VFKHGXOH�DERYH�

�����3UHVHUYDWLRQ�RI�$IIRUGDELOLW\��5HVWULFWLRQV�RQ�5HVDOH
�������$Q�DIIRUGDEOH�KRXVLQJ�XQLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�%\ODZ�VKDOO�EH�VXEMHFW�WR�DQ�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQ�RU�
UHJXODWRU\�DJUHHPHQW�WKDW�FRQWDLQV�OLPLWDWLRQV�RQ�XVH��UHVDOH�DQG�UHQWV��7KH�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQ�RU�UHJXODWRU\�DJUHHPHQW�
VKDOO�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�7RZQ�DQG�WKH�/RFDO�,QLWLDWLYH�3URJUDP��DQG�VKDOO�EH�LQ�IRUFH�IRU�WKH�PD[LPXP�SHULRG�DOORZHG�E\�
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ODZ�
�������7KH�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQ�RU�UHJXODWRU\�DJUHHPHQW�VKDOO�EH�HQIRUFHDEOH�XQGHU�WKH�SURYLVLRQV�RI�*�/��F������6HFWLRQ����
�������7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH�WKDW�WKH�DSSOLFDQW�FRPSO\�ZLWK�WKH�PDQGDWRU\�SURYLVLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�DQG�
DFFRPSDQ\LQJ�UHVWULFWLRQV�RQ�DIIRUGDELOLW\��LQFOXGLQJ�WKH�H[HFXWLRQ�RI�WKH�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQ�RU�UHJXODWRU\�DJUHHPHQW�
�������$OO�GRFXPHQWV�QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKLV�%\ODZ�VKDOO�EH�VXEMHFW�WR�WKH�UHYLHZ�DQG�DSSURYDO�RI�WKH�3ODQQLQJ
%RDUG�DQG��DV�DSSOLFDEOH��7RZQ�&RXQVHO��6XFK�GRFXPHQWV�VKDOO�EH�H[HFXWHG�SULRU�WR�DQG�DV�D�FRQGLWLRQ�RI�WKH�LVVXDQFH�RI�DQ\�
&HUWLILFDWH�RI�2FFXSDQF\�

�����6HYHUDELOLW\��&RQIOLFW�ZLWK�2WKHU�/DZV
�������7R�WKH�H[WHQW�WKDW�D�FRQIOLFW�H[LVWV�EHWZHHQ�WKLV�%\ODZ�DQG�RWKHU�E\ODZV�RI�WKH�7RZQ�RI�0DQVILHOG��WKH�PRUH�UHVWULFWLYH�
SURYLVLRQV�VKDOO�DSSO\�

�������,I�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ�KROGV�DQ\�SURYLVLRQ�RI�WKLV�%\ODZ�LQYDOLG��WKH�UHPDLQGHU�RI�WKH�%\ODZ�VKDOO�QRW�EH�DIIHFWHG�
WKHUHE\��7KH�LQYDOLGLW\�RI�DQ\�VHFWLRQ�RU�VHFWLRQV��RU�SDUWV�RI�DQ\�VHFWLRQ�RU�VHFWLRQV��RI�WKLV�%\ODZ�VKDOO�QRW�DIIHFW�WKH�YDOLGLW\�RI�WKH�
UHPDLQLQJ�VHFWLRQV�RU�SDUWV�RI�VHFWLRQV�RU�WKH�RWKHU�E\ODZV�RI�WKH�7RZQ�RI�0DQVILHOG�



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ�������KDV�EHHQ�DGGHG�DQG�WKH�IROORZLQJ�VHFWLRQ�UHQXPEHUHG�DV�SHU�DQ�XSGDWH�DSSURYHG�
DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ�������>,1&/86,21$5<�+286,1*�5�!�����,1&/86,21$5<�+286,1*�5(48,5(0(17@�
KDV�EHHQ�DGGHG�DQG�WKH�IROORZLQJ�VHFWLRQ�UHQXPEHUHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 7RZQ�SODQQLQJ�GLUHFWRU�6KDXQ�%XUNH������������VDLG�WKDW�WKH�WRZQ�KDV�\HW�WR�LPSOHPHQW�LQFOXVLRQDU\�]RQLQJ��WKH�E\�ODZ�ZDV�UHFHQWO\�
SDVVHG���+H�H[SHFWV�WKDW�LW�ZLOO�EH�WULJJHUHG�LQ�WKH��QRW�WRR�GLVWDQW�IXWXUH��

0DUEOHKHDG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV )URP�RUGLQDQFH�FRP�

����������6SHFLDO�SHUPLW�IRU�LQFHQWLYH�]RQLQJ��

$Q�DSSOLFDQW�PD\�VHHN�D�VSHFLDO�SHUPLW�IRU�LQFHQWLYH�]RQLQJ�WR�LQFUHDVH�GHQVLW\�RU�LQWHQVLW\�RI�XVH�WR�D�OHYHO�JUHDWHU�WKDQ�WKDW�
DOORZHG�E\�ULJKW�LQ�WKH�]RQLQJ�GLVWULFW�LQ�ZKLFK�WKH�UHVLGHQWLDO�GHYHORSPHQW�LV�ORFDWHG�RU�PD\�JUDQW�DQ�H[FHSWLRQ�WR�YDU\�PLQLPXP�ORW�
DQG�\DUG�GLPHQVLRQV�

$��$SSOLFDELOLW\��7KH�3ODQQLQJ�%RDUG�VKDOO�GHWHUPLQH�ZKHWKHU�WR�JUDQW��JUDQW�ZLWK�FRQGLWLRQV�RU�GHQ\�VSHFLDO�SHUPLWV�IRU�LQFHQWLYH�
]RQLQJ�WR�DQ\�UHVLGHQWLDO�GHYHORSPHQW�FRQWDLQLQJ����RU�PRUH�GZHOOLQJ�XQLWV�DOORZHG�DV�D�PDWWHU�RI�ULJKW�WR�WKH�IROORZLQJ�KRXVLQJ�
XVHV��

�����6HPLGHWDFKHG�GZHOOLQJV��

�����6LQJOH�IDPLO\�GZHOOLQJV��DQG�

�����7ZR�IDPLO\�GZHOOLQJV��

%��3XUSRVH��7KH�SXUSRVH�RI�WKLV�VHFWLRQ�LV�WR�SURPRWH�WKH�JHQHUDO�SXUSRVHV�DQG�LQWHQW�RI�WKLV�%\ODZ�DQG�WR��

�����(QFRXUDJH�D�JUHDWHU�GLYHUVLW\�RI�KRXVLQJ�DFFRPPRGDWLRQV��DQG�

�����3URPRWH�D�UHDVRQDEOH�PL[�DQG�GLVWULEXWLRQ�RI�KRXVLQJ�RSSRUWXQLWLHV�LQ�UHVLGHQWLDO�QHLJKERUKRRGV�WKURXJKRXW�WKH�7RZQ��DQG�

�����,QFUHDVH�WKH�VXSSO\�RI�KRXVLQJ�LQ�WKH�7RZQ�WKDW�LV�DYDLODEOH�WR�DQG�DIIRUGDEOH�E\�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVHKROGV��DQG

�����(QVXUH�WKDW�VXFK�KRXVLQJ�LV�DIIRUGDEOH�RYHU�WKH�ORQJ�WHUP��

&��*HQHUDO�UHTXLUHPHQWV��7KH�PD[LPXP�GHQVLW\�LQ�DQ\�SURMHFW�VKDOO�QRW�H[FHHG����XQLWV�SHU�DFUH�LQFOXGLQJ�KRXVLQJ�XQLWV�FUHDWHG�E\�
QHZ�FRQVWUXFWLRQ�RU�E\�FRQYHUVLRQ�RI�D�QRQUHVLGHQWLDO�VWUXFWXUH�WR�KRXVLQJ�XVH��

'��7DUJHW�JURXS�LV�ORZ�DQG�PRGHUDWH�LQFRPH��)RU�SXUSRVHV�RI�WKLV�DUWLFOH���DUHD��VKDOO�PHDQ�WKH�6DOHP�*ORXFHVWHU�6WDQGDUG�
0HWURSROLWDQ�6WDWLVWLFDO�$UHD�DQG��ORZ��PRGHUDWH��DQG�XSSHU�PRGHUDWH�LQFRPH��VKDOO�PHDQ��

�����/RZ�LQFRPH������DUHD�PHGLDQ��
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�����0RGHUDWH�LQFRPH������WR�����DUHD�PHGLDQ��

�����8SSHU�PRGHUDWH�LQFRPH������WR������DUHD�PHGLDQ��

(��$IIRUGDEOH�XQLWV��

�����$SSOLFDQWV�DUH�UHTXLUHG�WR�VHW�DVLGH�����RI�WKH�XQLWV�LQ�WKH�GHYHORSPHQW�DV�DIIRUGDEOH�XQLWV��EDVHG�RQ�WKH�IROORZLQJ��

���D��2I�WKH�DIIRUGDEOH�XQLWV������VKDOO�VHUYH�ORZ�LQFRPH�KRXVHKROGV������VKDOO�VHUYH�PRGHUDWH�LQFRPH�KRXVHKROGV��DQG�����
VHUYH�XSSHU�PRGHUDWH�LQFRPH�KRXVHKROGV��

���E��([FHSW�DV�RWKHUZLVH�SURYLGHG�E\�WKH�3ODQQLQJ�%RDUG��DIIRUGDEOH�XQLWV�VKDOO�FRQWDLQ�WZR�RU�PRUH�EHGURRPV�DQG�VKDOO�EH�VXLWDEOH�
LQ�W\SH�DQG�GHVLJQ�IRU�IDPLOLHV�ZLWK�FKLOGUHQ��

���F��:KHQ�ORFDWHG�LQ�WKH�VDPH�GHYHORSPHQW�ZLWK�PDUNHW�UDWH�KRXVLQJ�XQLWV��DIIRUGDEOH�XQLWV�VKDOO�EH�FRPSDWLEOH�ZLWK��DQG�
LQGLVWLQJXLVKDEOH�IURP��WKH�PDUNHW�UDWH�XQLWV�ZLWK�UHJDUG�WR�H[WHULRU�DSSHDUDQFH��LQWHULRU�VL]H�DQG�GHVLJQ��DQG�EDVLF�DPHQLWLHV��

���G��$IIRUGDEOH�XQLWV�VKDOO�EH�SHUPDQHQW�LQ�GXUDWLRQ�WR�WKH�H[WHQW�DOORZHG�E\�ODZ��

�����$W�WKH�GLVFUHWLRQ�RI�WKH�3ODQQLQJ�%RDUG��DSSOLFDQWV�PD\�EH�DOORZHG�WR�VHW�DVLGH�D�ORZHU�SHUFHQWDJH�RI�XQLWV��XQGHU�WKH�IROORZLQJ�
FRQGLWLRQV��

���D��$�KLJKHU�SHUFHQWDJH�RI�XQLWV�DUH�WDUJHWHG�WRZDUG�ORZ�LQFRPH�KRXVHKROGV��

���E��$�KLJKHU�SHUFHQWDJH�RI�XQLWV�DUH�PXOWL�EHGURRP�XQLWV�VXLWDEOH�IRU�ODUJH�IDPLOLHV��

���F��$�SHUFHQWDJH�RI�XQLWV�DUH�GHVLJQHG�DQG�FRQVWUXFWHG�WR�DFFRPPRGDWH�SHUVRQV�ZLWK�VSHFLDO�QHHGV��DQG�RU�

���G��1R�SXEOLF�VXEVLGLHV�DUH�DYDLODEOH�DQG�WKH�3ODQQLQJ�%RDUG�GHWHUPLQHV�D�ORZHU�SHUFHQWDJH�RI�XQLWV�LV�QHFHVVDU\�WR�PDNH�WKH�
SURMHFW�HFRQRPLFDOO\�IHDVLEOH��

�����&RQYHUVHO\��WKH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�WKDW�D�KLJKHU�SURSRUWLRQ�RI�XQLWV�EH�VHW�DVLGH�ZKHUH��

���D��)HZHU�ORZ�LQFRPH�XQLWV�DUH�SURSRVHG��

���E��)HZHU�PXOWL�EHGURRP�XQLWV�DUH�SURSRVHG��DQG�RU�

���F��+LJK�OHYHOV�RI�VXEVLG\�DUH�DYDLODEOH��

�����1RWKLQJ�LQ�WKLV�VHFWLRQ�VKDOO�SUHFOXGH�D�SHWLWLRQHU�IURP�VHWWLQJ�DVLGH�PRUH�WKDQ�WKH�UHTXLUHG�QXPEHU�RI�DIIRUGDEOH�XQLWV�RU�IURP�
VHWWLQJ�DVLGH�DGGLWLRQDO�XQLWV�IRU�KLJKHU�EXW�OLPLWHG�LQFRPH�JURXSV��

�����,Q�GHWHUPLQLQJ�WKH�WRWDO�QXPEHU�RI�DIIRUGDEOH�XQLWV�UHTXLUHG��D�IUDFWLRQDO�XQLW�RI�����RU�PRUH�VKDOO�EH�UHJDUGHG�DV�D�ZKROH�XQLW��

�����$OWHUQDWLYH�FRQWULEXWLRQ�PHWKRGV��$W�WKH�RSWLRQ�RI�WKH�3ODQQLQJ�%RDUG��WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ�PD\�EH�PHW�WKURXJK�RQH�
RU�PRUH�RI�WKH�PHWKRGV�EHORZ�RU�WKURXJK�D�FRPELQDWLRQ�RI�WKHVH�PHWKRGV�DQG�RQ�VLWH�XQLWV��SURYLGHG�WKDW�WKH�DOWHUQDWLYH�SURSRVHG�
LV�IRXQG�E\�WKH�3ODQQLQJ�%RDUG�WR�EH�DGYDQWDJHRXV�WR�WKH�7RZQ�LQ�FUHDWLQJ�RU�SUHVHUYLQJ�DIIRUGDEOH�KRXVLQJ��DQG�GRHV�QRW�UHVXOW�LQ�
XQGXH�FRQFHQWUDWLRQ�RI�DIIRUGDEOH�XQLWV��$IIRUGDEOH�XQLWV�SURYLGHG�WKURXJK�WKH�DOWHUQDWLYH�PHWKRGV�EHORZ�VKDOO�FRPSO\�LQ�DOO�UHVSHFWV�
RWKHU�WKDQ�RQ�VLWH�ORFDWLRQ�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ��

���D��2II�VLWH�ORFDWLRQ��6RPH�RU�DOO�RI�WKH�DIIRUGDEOH�XQLWV�PD\�EH�ORFDWHG�RQ�DQ�DOWHUQDWLYH�VLWH�RU�VLWHV�VXLWDEOH�IRU�KRXVLQJ�XVH�LQ�
0DUEOHKHDG��SUHIHUDEO\�LQ�WKH�VDPH�QHLJKERUKRRG�DV�SURYLGHG�WKDW�VXFK�XQLWV�DUH�DW�OHDVW�HTXDO�LQ�QXPEHU�WR�WKH�DIIRUGDEOH�XQLWV�
WKDW�ZRXOG�KDYH�EHHQ�SURYLGHG�RQ�VLWH��

���E��&DVK�SD\PHQW��3HWLWLRQHU�PD\�SURYLGH�D�FDVK�SD\PHQW�WR�WKH�7RZQ�RI�0DUEOHKHDG�RU�LWV�GHVLJQHH�LQ�DQ�DPRXQW�WKDW�LV�DW�OHDVW�
HTXLYDOHQW�WR�WKH�FRVW�RI�SURYLGLQJ�WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�RQ�VLWH��6XFK�SD\PHQWV�VKDOO�EH�XVHG�IRU�WKH�VROH�SXUSRVH�RI�
SURYLGLQJ�RU�SUHVHUYLQJ�KRXVLQJ�WDUJHWHG�WR�LQFRPH�JURXSV�LGHQWLILHG�LQ�WKLV�VHFWLRQ��

)��6XEPLVVLRQ�UHTXLUHPHQWV��

�����$�VLWH�SODQ�RI�WKH�SURSRVHG�GHYHORSPHQW�DQG�DOO�LQIRUPDWLRQ�OLVWHG�LQ�$UWLFOH�;��6LWH�3ODQ�$SSURYDO���

�����3ODQV�GHILQLQJ�WKH�ORFDWLRQV�DQG�QXPEHUV�RI�DIIRUGDEOH�KRXVLQJ�XQLWV��

�����7KH�VDOHV�RU�UHQWDO�SULFH�RI�HDFK�LQFOXVLRQDU\�KRXVLQJ�XQLW�DV�GHILQHG�E\�WKLV�DUWLFOH��DFFRUGLQJ�WR�WKH�FXUUHQW�JXLGHOLQHV�
HVWDEOLVKHG�E\�0+)$�DQG�(2&'��

�����/LVW�RI�DOO�RWKHU�VSHFLDO�SHUPLW�V��RU�YDULDQFHV�UHTXHVWHG��


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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�����,Q�LQVWDQFHV�ZKHUH�DIIRUGDEOH�XQLWV�DUH�EHLQJ�VXEVLGL]HG�E\�D�VWDWH�RU�IHGHUDO�DJHQF\��D�OHWWHU�RI�FRPPLWPHQW��WR�WKH�H[WHQW�
SRVVLEOH��

*��6WDQGDUGV�IRU�VSHFLDO�SHUPLWV�IRU�LQFHQWLYH�]RQLQJ��7KH�3ODQQLQJ�%RDUG�VKDOO��LQ�UHYLHZLQJ�DQ�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�
XQGHU�WKLV�DUWLFOH��FRQVLGHU�WKH�VWDQGDUGV�OLVWHG�LQ����������%�DQG�������&��

+��&RQGLWLRQV�IRU�VSHFLDO�SHUPLWV�IRU�LQFHQWLYH�]RQLQJ��7KH�3ODQQLQJ�%RDUG�PD\�LPSRVH�DQ\�FRQGLWLRQV�GHHPHG�QHFHVVDU\�WR�
DFKLHYH�WKH�SXUSRVHV�RI�WKLV�%\ODZ�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R $FFRUGLQJ�WR�5HEHFFD�&XUUDQ��3ODQQHU�7RZQ�RI�0DUEOHKHDG�������������WKHUH�KDYH�QRW�EHHQ�DQ\�DIIRUGDEOH�XQLWV�EXLOW�XQGHU�WKH�
LQFOXVLRQDU\�]RQLQJ�SURYLVLRQV��7KH�RQO\�DIIRUGDEOH�XQLWV�EXLOW�KDYH�FRPH�XQGHU���%�

0DUOERURXJK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV &LW\�RI�0DUOERURXJK�=RQLQJ�2UGLQDQFH

$UWLFOH�9,��6HFWLRQ���������$IIRUGDEOH�+RXVLQJ
$�������$OO�6SHFLDO�3HUPLWV�JUDQWHG�WR�DSSOLFDQWV�WR�FRQVWUXFW�PXOWLIDPLO\�GZHOOLQJV��WKHUHE\�LQFUHDVLQJ�WKH�QXPEHU�RU�GHQVLW\�RI�
UHVLGHQWLDO�GZHOOLQJV�WR�D�QXPEHU�RU�OHYHO�JUHDWHU�WKDQ�WKDW�DOORZDEOH�DV�D�PDWWHU�RI�ULJKW�XQGHU�WKH�]RQLQJ�FODVVLILFDWLRQ�IRU�WKH�
VXEMHFW�SDUFHO��VKDOO�UHTXLUH�WKH�IROORZLQJ�

�������'HYHORSPHQWV�RI�WZHQW\������RU�PRUH�XQLWV�
�D�����1XPEHU�RI�$IIRUGDEOH�8QLWV����7KH�GHYHORSPHQW�VKDOO�SURYLGH�WKDW�DW�OHDVW�����RI�WKH�GZHOOLQJ�XQLWV�WR�EH�FRQVWUXFWHG�IRU�KRPH�
RZQHUVKLS�RU�UHQWDO�SXUSRVHV�ZLOO�EH�PDGH�DYDLODEOH�DW�DIIRUGDEOH�SULFHV�WR�KRPH�EX\HUV�RU�UHQWHUV��RU�D�VXP�QRW�OHVV�WKDQ�WKH�WRWDO�
FRVW�QHFHVVDU\�IRU�ODQG�DFTXLVLWLRQ�DQG�FRQVWUXFWLRQ�RI�VDLG�QXPEHUV�RI�DIIRUGDEOH�XQLWV�VKDOO�EH�SDLG�WR�WKH�0DUOERURXJK�&RPPXQLW\�
'HYHORSPHQW�$XWKRULW\�+RXVLQJ�'LYLVLRQ�IRU�WKH�SXUSRVH�RI�FRQVWUXFWLRQ�RU�DFTXLVLWLRQ�RI�DIIRUGDEOH�KRXVLQJ�

�E�����/RFDO�3UHIHUHQFH����7KH�GHYHORSPHQW�SODQ�VKDOO�SURYLGH�WKDW�DOO�OHJDOO\�SHUPLVVLEOH�HIIRUWV�VKDOO�EH�PDGH�WR�SURYLGH�����RI�WKH�
DIIRUGDEOH�GZHOOLQJ�XQLWV�WR�HOLJLEOH�UHVLGHQWV�RI�WKH�&LW\�RI�0DUOERURXJK�

�F�����'LVWULEXWLRQ�RI�$IIRUGDEOH�8QLWV����'ZHOOLQJ�XQLWV�WR�EH�VROG�RU�UHQWHG�DW�DIIRUGDEOH�SULFHV�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�RYHUDOO�
GHYHORSPHQW�WR�SUHYHQW�SK\VLFDO�VHJUHJDWLRQ�RI�VXFK�XQLWV�






$UWLFOH�9,��6HFWLRQ���������&RPSUHKHQVLYH�'HYHORSPHQWV�

$��3XUSRVH�DQG�2EMHFWLYHV����7KH�&LW\�&RXQFLO�PD\�JUDQW�6SHFLDO�3HUPLWV�H[HPSWLQJ�&RPSUHKHQVLYH�'HYHORSPHQWV�IURP�FHUWDLQ�
UHJXODWLRQV�DQG�UHVWULFWLRQV�FRQWDLQHG�LQ�WKLV�&KDSWHU�SURYLGHG�WKDW�VDLG�&RPSUHKHQVLYH�'HYHORSPHQWV�VDWLVI\�WKH�WHUPV�DQG�
FRQGLWLRQV�ZKLFK�PD\�SURSHUO\�EH�LPSRVHG�SXUVXDQW�WR�WKLV�6HFWLRQ��

���3XUSRVH����7KH�SXUSRVH�RI�WKLV�6HFWLRQ�LV�WR�LQFUHDVH�WKH�QXPEHU�RI�DIIRUGDEOH�GZHOOLQJ�XQLWV�LQ�WKH�&LW\�WR�D�QXPEHU�ZKLFK�PHHWV�
WKH�UHTXLUHPHQWV�RI�&KDSWHU���%�RI�WKH�*HQHUDO�/DZV�

���2EMHFWLYHV����7KH�6SHFLDO�3HUPLW�SURFHGXUH�HVWDEOLVKHG�KHUHE\�LV�LQWHQGHG�WR�DFFRPSOLVK�WKLV�SXUSRVH�ZKLOH�PHHWLQJ�WKH�IROORZLQJ�
REMHFWLYHV�

�D�����7R�SURYLGH�D�6SHFLDO�3HUPLW�SURFHGXUH�DGPLQLVWHUHG�E\�WKH�&LW\�&RXQFLO��DV�SUHIHUUHG�ORFDO�DOWHUQDWLYH�WR�&RPSUHKHQVLYH�
3HUPLWV�DXWKRUL]HG�E\�0*/�&KDSWHU���%�

�E�����7R�SURYLGH�ORFDO�]RQLQJ�VWDQGDUGV�E\�ZKLFK�WR�HYDOXDWH�VDLG�6SHFLDO�3HUPLWV�DQG�WR�HQFRXUDJH�D�PRUH�HIILFLHQW�UHYLHZ�SURFHVV�
E\�FOHDUO\�VSHFLI\LQJ�ORFDO�UHTXLUHPHQWV�LQ�DGYDQFH�RI�DSSOLFDWLRQV�IRU�DSSOLFDEOH�SHUPLWV�

�F�����7R�SURYLGH�IRU�D�YDULHW\�RI�KRXVLQJ��SDUWLFXODUO\�DIIRUGDEOH�KRXVLQJ��E\�VSHFLDO�LQFHQWLYHV�DOORZLQJ�OHVV�UHVWULFWLYH�GHYHORSPHQW�
VWDQGDUGV��LQFOXGLQJ�D�PRGHUDWHO\�KLJKHU�GHQVLW\�WKDQ�ZRXOG�RWKHUZLVH�EH�DOORZHG�

�G�����7R�HTXLWDEO\�GLVWULEXWH�DIIRUGDEOH�KRXVLQJ�GHYHORSPHQWV�WKURXJKRXW�WKH�&LW\
V�QHLJKERUKRRGV��LQ�VPDOO�WR�PHGLXP�VL]HG�
SURMHFWV�GLVSHUVHG�ZLGHO\�VR�DV�WR�DYRLG�ODUJH�FRQFHQWUDWLRQV�LQ�DQ\�DUHD�

�H�����7R�HQFRXUDJH�WKH�FRQVWUXFWLRQ�DQG�ORFDWLRQ�RI�DIIRUGDEOH�KRXVLQJ�RQ�FHUWDLQ�VLWHV�ZLWKRXW�XQGHVLUDEOH�LPSDFWV�RQ�DEXWWLQJ�XVHV�
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RU�WKH�QHLJKERUKRRG�LQ�WHUPV�RI�FRQIOLFWLQJ�XVHV��YLVXDO�LPSDFW��WUDIILF�LPSDFW�RU�WKH�OLNH�

�I�����7R�SURYLGH�DIIRUGDEOH�KRXVLQJ�ZKLFK�FRQVHUYHV�HQYLURQPHQWDO�IHDWXUHV��ZRRGODQGV��ZHWODQGV�DQG�DUHDV�RI�VFHQLF�EHDXW\�DQG
SUHVHUYHV�VLWHV�DQG�VWUXFWXUHV�RI�KLVWRULFDO�LPSRUWDQFH�

�J�����7R�SURYLGH�DIIRUGDEOH�KRXVLQJ�RQ�VLWHV�ZKLFK�ZLOO�QRW�GLVSODFH�XVHV�DOORZHG�DV�ULJKW�ZKLFK�XVHV�ZRXOG�FRQWULEXWH�PRUH�
SRVLWLYHO\�WR�WKH�&LW\�DQG�KDYH�EHHQ�SODQQHG�IRU�LQ�WHUPV�RI�PXQLFLSDO�VHUYLFHV�DQG�LQIUDVWUXFWXUH�

�K�����7R�SURYLGH�DIIRUGDEOH�KRXVLQJ�ZLWKRXW�LPSRVLQJ�DQ�XQQHFHVVDU\�LQFUHDVHG�ILQDQFLDO�EXUGHQ�RQ�WKH�FLWL]HQV�RI�WKH�&LW\�EHFDXVH�
RI�GHPDQGV�IRU�DGGLWLRQDO�PXQLFLSDO�VHUYLFHV�RU�SXEOLF�LPSURYHPHQWV�

�L�����7R�SURYLGH�DIIRUGDEOH�KRXVLQJ�ZLWKRXW�WKUHDWHQLQJ�WKH�DELOLW\�RI�WKH�&LW\�WR�SURYLGH�ERQD�ILGH�LQIUDVWUXFWXUH�DQG�SXEOLF�VHUYLFHV�WR�
H[LVWLQJ�DQG�IXWXUH�GHYHORSPHQW�RQ�RWKHU�VLWHV�

%�������6SHFLDO�3HUPLW�5HTXLUHG�
�������$SSOLFDELOLW\����,Q�&RPSUHKHQVLYH�'HYHORSPHQWV��DV�VSHFLILFDOO\�SHUPLWWHG�E\�6SHFLDO�3HUPLW�LQ�FHUWDLQ�]RQLQJ�GLVWULFWV�LQ�����
����QR�EXLOGLQJ�RU�SUHPLVHV�VKDOO�EH�XVHG�QRU�VKDOO�DQ\�EXLOGLQJ�RU�VWUXFWXUH�EH�FRQVWUXFWHG�RU�UHFRQVWUXFWHG�H[FHSW�DV�IROORZV���
3URYLGHG�WKDW�D�6SHFLDO�3HUPLW�LV�LVVXHG�E\�WKH�&LW\�&RXQFLO�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ��VLQJOH�IDPLO\��WZR�
IDPLO\��DQG�PXOWLIDPLO\�GZHOOLQJV��DQG�VWUXFWXUHV�DSSXUWHQDQW�WKHUHWR��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�FOXEKRXVHV��ZLWK�IDFLOLWLHV�IRU�
VHUYLQJ�IRRG�DQG�EHYHUDJHV���DWKOHWLF�IDFLOLWLHV��SDUNLQJ�DUHDV��UHVW�DUHDV��SOD\JURXQGV��WHQQLV�FRXUWV��VZLPPLQJ�SRROV�DQG�
DFFHVVRU\�VWRUDJH�IDFLOLWLHV��VKDOO�EH�WKH�RQO\�SHUPLWWHG�XVHV�WKHUHLQ�

&�������6WDQGDUGV�
��������*HQHUDO�5HTXLUHPHQWV����$V�DQ�LQFHQWLYH�WR�HQFRXUDJH�WKH�FRQVWUXFWLRQ�RI��DIIRUGDEOH�KRXVLQJ��WKH�UHTXLUHPHQWV�RI�WKLV�
6HFWLRQ�VKDOO�WRWDOO\�JRYHUQ�WKH�GLPHQVLRQDO�DQG�ORFDWLRQDO�UHTXLUHPHQWV�IRU�&RPSUHKHQVLYH�'HYHORSPHQWV�XQOHVV�RWKHUZLVH�
SURYLGHG�LQ�WKLV�6HFWLRQ���2WKHU�SURYLVLRQV�RI�$UWLFOH�9,,�RI�WKLV�=RQLQJ�2UGLQDQFH�VKDOO�QRW�DSSO\�WR�DIIRUGDEOH�KRXVLQJ�
GHYHORSPHQWV���$OO�WKH�SURYLVLRQV�RI�$UWLFOH�9,,,�IRU�6SHFLDO�3HUPLWV�VKDOO�DSSO\�WR�&RPSUHKHQVLYH�'HYHORSPHQWV�

��������5HYLHZ�6WDQGDUGV����,W�LV�QRW�WKH�LQWHQW�RI�WKLV�6HFWLRQ�WKDW�GHYHORSPHQWV�PHHWLQJ�WKH�VWDQGDUGV�SURYLGHG�KHUHLQDIWHU�VKDOO�
UHFHLYH�DXWRPDWLF�DSSURYDO�QRU�WKDW�WKH�VWDQGDUGV�EH�DSSOLHG�LQIOH[LEO\�LQ�HYHU\�LQVWDQFH���(DFK�SURMHFW�VKDOO�XQGHUJR�UHYLHZ�DQG�EH�
MXGJHG�RQ�LWV�PHULWV���,Q�DSSO\LQJ�WKHVH�VWDQGDUGV��WKH�PRVW�UHVWULFWLYH�SURYLVLRQV�RI�WKLV�6HFWLRQ�VKDOO�DSSO\�

�������/RFDWLRQ�DQG�,PSDFW�RI�&RPSUHKHQVLYH�'HYHORSPHQWV�
�D�����,PSDFW�RQ�6HQVLWLYH�$UHDV����&RPSUHKHQVLYH�'HYHORSPHQWV�VKDOO�DYRLG�LPSDFWV�WR�WKH�H[WHQW�SRVVLEOH�RQ�HQYLURQPHQWDOO\�
VHQVLWLYH�DUHDV��VXFK�DV�IORRGSODLQV��ZHWODQGV��JURXQGZDWHU�UHFKDUJH�DUHDV��DTXLIHUV��DUHDV�IHHGLQJ�GULQNLQJ�ZDWHU�VXSSO\�RU�
UHFUHDWLRQ�ZDWHU�ERGLHV��DQG�VLJQLILFDQW�ZRRGODQGV��KLOOVLGHV�RU�RWKHU�QDWXUDO�IHDWXUHV�

�E�����,PSDFW�RQ�,QIUDVWUXFWXUH����&RPSUHKHQVLYH�'HYHORSPHQWV�VKDOO�DYRLG�DUHDV�ZKLFK�KDYH�SXEOLF�LQIUDVWUXFWXUH�RU�VHUYLFHV�
LQFDSDEOH�RI�VHUYLQJ�WKH�LQFUHDVHG�GHQVLW\�RI�VXFK�GHYHORSPHQWV�ZLWKRXW�LPSRVLQJ�VLJQLILFDQW�LQFUHDVHG�SXEOLF�H[SHQVH�WKDW�ZRXOG�
RWKHUZLVH�EH�XQQHFHVVDU\�IRU�XVHV�EXLOW�DW�GHQVLWLHV�SHUPLWWHG�DV�RI�ULJKW��IRU�H[DPSOH��LQDGHTXDWH�URDGV��XWLOLWLHV�RU�VFKRROV����
$SSOLFDQWV�PD\�GRZQVL]H�WKHLU�SURMHFWV�RU�LPSURYH�WKH�LQIUDVWUXFWXUH�WR�PHHW�WKLV�FULWHULD�

�F�����6LWH�6XLWDELOLW\����&RPSUHKHQVLYH�'HYHORSPHQWV�VKDOO�VWULYH�WR�DYRLG�VLWHV�ZKLFK�DUH�FOHDUO\�EHWWHU�VXLWHG�IRU�XVHV�SHUPLWWHG�DV�
RI�ULJKW�E\�]RQLQJ�DQG�SODQQHG�IRU�WKRVH�VLWHV�E\�WKH�&LW\�LQ�WHUPV�RI�URDGV��XWLOLW\��LQIUDVWUXFWXUH�DQG�VLWH�FKDUDFWHULVWLFV�

�������3URMHFW�6L]H���7KH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV��DIIRUGDEOH�DQG�PDUNHW�UDWH��LQ�DQ\�&RPSUHKHQVLYH�'HYHORSPHQW�VKDOO�
EH�����RQ�DQ\�ORW�RU�DQ\�FRPELQDWLRQ�RI�FRQWLJXRXV�ORWV��DQG�WKH�PLQLPXP�QXPEHU�VKDOO�EH����

�������&RQFHQWUDWLRQ��6R�WKDW�&RPSUHKHQVLYH�'HYHORSPHQWV�DUH�QRW�XQGXO\�FRQFHQWUDWHG�LQ�WKH�VDPH�DUHDV�RI�WKH�&LW\��WKH\�VKDOO�EH�
ORFDWHG�VR�WKDW�WKH\�PHHW�DOO�WKH�IROORZLQJ�FULWHULD�

�D�����'HQVLW\�RI�&RPSUHKHQVLYH�'HYHORSPHQW����7KH�PD[LPXP�GHQVLW\�RI�DOO�GZHOOLQJ�XQLWV��PDUNHW�UDWH�DQG�DIIRUGDEOH��ORFDWHG�
ZLWKLQ�DOO�&RPSUHKHQVLYH�'HYHORSPHQWV�VKDOO�EH�QR�PRUH�WKDQ�����XQLWV�SHU�VTXDUH�PLOH��PHDVXUHG�ZLWKLQ�D�RQH�KDOI�PLOH�UDGLXV�
IURP�WKH�FHQWHU�RI�DQ\�VXFK�GHYHORSPHQW���7KLV�SURYLVLRQ�VKDOO�QRW�DSSO\�ZLWKLQ�WKH�LQQHU�&LW\��DV�GHILQHG�LQ�WKH�IROORZLQJ�VXEVHFWLRQ�

�L�����7KH��LQQHU�&LW\��VKDOO�EH�GHILQHG�DV�WKH�5%��5&�DQG�&$�]RQHG�GLVWULFWV��H[LVWLQJ�DV�RI�-DQXDU\����������LQFOXGLQJ�WKH�%XVLQHVV�
'LVWULFW�EHWZHHQ�/DNHVLGH�$YHQXH�DQG�&OLQWRQ�6WUHHW�

�E�����3UR[LPLW\�RI�&RPSUHKHQVLYH�'HYHORSPHQWV���7KH�PLQLPXP�GLVWDQFH�EHWZHHQ�&RPSUHKHQVLYH�'HYHORSPHQWV�VKDOO�EH�DV�
VSHFLILHG�LQ�WKH�IROORZLQJ�WDEOH���6DLG�GLVWDQFH�VKDOO�EH�PHDVXUHG�EHWZHHQ�WKH�FORVHVW�GZHOOLQJ�XQLWV�LQ�HDFK�GHYHORSPHQW���7KH
LQQHU�&LW\�VKDOO�EH�DV�GHILQHG�LQ�6XEVHFWLRQ�&����D�����

�������'HQVLW\�5HOLHI����$�GHYHORSPHQW�VHHNLQJ�DQ�LQFUHDVH�LQ�WKH�GHQVLW\�DOORZHG�DV�RI�ULJKW�IRU�D�SDUWLFXODU�SDUFHO�RI�ODQG�PD\�QRW�
H[FHHG�WKH�GHQVLW\�DOORZHG�E\�ULJKW�RU�E\�6SHFLDO�3HUPLW�LQ�WKH�'LVWULFW�LQ�ZKLFK�LW�LV�ORFDWHG�H[FHSW�DV�SURYLGHG�IRU�LQ�WKH�IROORZLQJ�
6XEVHFWLRQ�

�������2Q�6LWH�'LPHQVLRQDO�5HJXODWLRQV�
�D�����3XUSRVH����7KH�SXUSRVH�RI�WKH�IROORZLQJ�GLPHQVLRQDO�UHJXODWLRQV�VKDOO�EH�WR�DOORZ�DQ�DSSURSULDWH�LQFUHDVH�LQ�GHQVLW\�DV�DQ�
LQFHQWLYH�IRU�DIIRUGDEOH�KRXVLQJ��EXW�QRW�VR�JUHDW�DV�WR�FDXVH�DQ�XQGXH�LPSDFW�RQ��RU�FRQIOLFW�ZLWK��WKH�VXUURXQGLQJ�QHLJKERUKRRG�
GHQVLW\���7KLV�GHQVLW\�LQFUHDVH�ZLOO�SHUPLW�VXIILFLHQW�DIIRUGDEOH�XQLWV�WR�PHHW�WKH�PLQLPXP�����UHTXLUHG�E\�0*/�&KDSWHU���%��
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WKURXJKRXW�WKH�HQWLUH�&LW\�

�������$IIRUGDEOH�8QLWV����
�D�����7\SH�RI�+RXVLQJ����$IIRUGDEOH�+RXVLQJ��VKDOO�PHDQ�VDOH�RU�UHQWDO�KRXVLQJ�DV�GHILQHG�LQ�$UWLFOH�,,���������RI�WKLV�&KDSWHU�

�E�����1RQ�IDPLO\�+RXVLQJ����7KLV�6HFWLRQ�VKDOO�DSSO\�RQO\�WR�DIIRUGDEOH�KRXVLQJ�IRU�IDPLOLHV�DQG�QRW�WR�VLWHV�IRU�HOGHUO\�RU�VSHFLDO�
QHHGV�KRXVLQJ�EXLOW�E\�RU�IRU�WKH�0DUOERURXJK�&RPPXQLW\�'HYHORSPHQW�$XWKRULW\�

�H�����3URYLVLRQV�IRU�+RXVLQJ�$XWKRULW\�2ZQHUVKLS�
�L�����1HZ�&RQVWUXFWLRQ��)RU�6DOH�8QLWV����7KH�DSSOLFDQW�VKDOO�RIIHU�WR�WKH�&RPPXQLW\�'HYHORSPHQW�$XWKRULW\�QRW�OHVV�WKDQ����RI�WKH�
QHZO\�FRQVWUXFWHG�KRPH�RZQHUVKLS�DIIRUGDEOH�XQLWV���7KH�&RPPXQLW\�'HYHORSPHQW�$XWKRULW\�PD\�RSW�WR�SXUFKDVH��E\�VLJQLQJ�D�
ULJKW�RI�ILUVW�UHIXVDO��DQ\�RU�DOO�RI�WKH�XQLWV�RIIHUHG�VXEMHFW�WR�DYDLODEOH�IXQGLQJ�

�LL����([SLUDWLRQ�RI�$IIRUGDELOLW\��)RU�6DOH�8QLWV����,I�DQG�ZKHQ�DQ\�KRPH�RZQHUVKLS�DIIRUGDEOH�XQLWV�DUH�FRQYHUWHG�WR�PDUNHW�UDWH�XQLWV��
WKH�0DUOERURXJK�&RPPXQLW\�'HYHORSPHQW�$XWKRULW\�VKDOO�KDYH�WKH�ULJKW�RI�ILUVW�UHIXVDO�WR�EX\�VDLG�XQLWV�DW�WKH�DIIRUGDEOH�UDWH�
HVWDEOLVKHG�IRU�HDFK�RI�WKRVH�XQLWV�LQ�WKH�GHHG�UHVWULFWLRQV�

�LLL���([SLUDWLRQ�RI�$IIRUGDELOLW\��5HQWDO�8QLWV����)ROORZLQJ�DQ\�UHTXLUHG�ORFN�LQ�SHULRG�UHTXLULQJ�UHQWDO�RI�DQ\�XQLWV�DW�DIIRUGDEOH�RU�
EHORZ�PDUNHW�UDWHV��WKH�DSSOLFDQW�VKDOO�JLYH�WKH�0DUOERURXJK�&RPPXQLW\�'HYHORSPHQW�$XWKRULW\�WKH�ILUVW�RSWLRQ�WR�SXUFKDVH�VDLG�
DIIRUGDEOH�XQLWV�DW�DQ�DPRXQW�QR�KLJKHU�WKDQ�WKH�SXUFKDVH�OLPLWV�VSHFLILHG�E\�WKH�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG�'HYHORSPHQW�
RU�LWV�VXFFHVVRU�DJHQF\�IRU�KRXVLQJ�XQLWV�XQGHU�WKH�&KDSWHU�����RU�DQ\�VXFFHVVRU�SURJUDPV�






$))25'$%/(�+286,1*���6DOH�RU�UHQWDO�KRXVLQJ�PHHWLQJ�DW�OHDVW�WKH�PLQLPXP�VWDQGDUGV�
��������HVWDEOLVKHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�
���������'+&'���IRU�KRXVHKROG�LQFRPH��XQLW�VL]H��ILQDQFLQJ�DQG�UHVDOH�FRQWUROV�DSSOLFDEOH�WR�ORZ��
��������DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�RU�HOGHUO\�KRXVLQJ��SXUVXDQW�WR�0*/�&���%��LQFOXGLQJ�
��������IXWXUH�DPHQGPHQWV�WKHUHWR��FRQVLVWHQW�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�SDUWLFXODU�'+&'�
��������SURJUDP�XVHG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DSSOLFDEOH�SURMHFW���,Q�QR�FDVH�VKDOO�WKH�SULFH�RI�WKH�
��������DIIRUGDEOH�XQLWV�EH�PRUH�WKDQ�HLJKW\�SHUFHQW�������RI�WKH�PDUNHW�VDOHV�RU�UHQWDO�SULFH�
��������RI�FRPSDUDEOH�XQLWV�ORFDWHG�ZLWKLQ�WKH�VDPH�SURMHFW�






7KHUH�LV�DQ�LQFHQWLYH�WR�LQFOXGH�DIIRUGDEOH�XQLWV�LQ�WKH�RSHQ�VSDFH�GHYHORSPHQWV�

���������������2SHQ�6SDFH�'HYHORSPHQWV�

��F�����'HQVLW\�%RQXVHV�DQG�,QFHQWLYHV���7KH�DSSOLFDQW�PD\�DSSO\�IRU�GHQVLW\�ERQXVHV�DV�DQ�LQFHQWLYH�WR�SURYLGH�FHUWDLQ�DPHQLWLHV�
ZKLFK�ZRXOG�QRW�RWKHUZLVH�EH�SURYLGHG�LQ�WKH�2SHQ�6SDFH�'HYHORSPHQW���7KH�3ODQQLQJ�%RDUG�VKDOO�DXWKRUL]H�DQ�LQFUHDVH�LQ�WKH�
QXPEHU�RI�ORWV�RI�XS�WR�ILIWHHQ������SHUFHQW�DERYH�WKH�QXPEHU�RWKHUZLVH�SHUPLWWHG�LQ�WKLV�6HFWLRQ�DV�VSHFLILHG�LQ�WKH�SUHFHGLQJ
SDUDJUDSKV��D��DQG��E���EDVHG�RQ�WKH�IROORZLQJ�FULWHULD�XQOHVV�WKH�3ODQQLQJ�%RDUG�H[SODLQV�LQ�LWV�GHFLVLRQ�ZK\�XQXVXDO�
FLUFXPVWDQFHV�FDXVH�WKHP�WR�DFW�RWKHUZLVH�

�����������������������L�����$IIRUGDEOH�+RXVLQJ���$�ERQXV�RI�RQH�DGGHG�ORW�IRU�HDFK�DIIRUGDEOH�KRXVLQJ�XQLW�LQFOXGHG�LQ�WKH�2SHQ�6SDFH�
'HYHORSPHQW���6DLG�DIIRUGDEOH�XQLWV�VKDOO�EH�DGPLQLVWHUHG�E\�WKH�0DUOERURXJK�+RXVLQJ�3DUWQHUVKLS�RU�VXFFHVVRU�DJHQF\�ZKHUH�
DSSOLFDEOH���7KH�DIIRUGDEOH�KRXVLQJ�VKDOO�PHHW�WKH�IROORZLQJ�UHTXLUHPHQWV�

�����������������������������>D@����7KH�KRXVLQJ�VKDOO�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�GHILQLWLRQ�RI�$IIRUGDEOH�+RXVLQJ�LQFOXGHG�LQ�$UWLFOH�6HFWLRQ�
�������

�����������������������������>E@����$OO�DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�PHHW�WKH�UHTXLUHPHQWV�RI�6HFWLRQ��������$�����SDUDJUDSKV�

��������������������������������������������E��/RFDO�SUHIHUHQFH�
��������������������������������������������F��'LVWULEXWLRQ�RI�DIIRUGDEOH�XQLWV�
��������������������������������������������G��$SSHDUDQFH�
��������������������������������������������H��0LQLPXP�DQG�PD[LPXP�IORRU�DUHD�
��������������������������������������������I��3HULRG�RI�DIIRUGDELOLW\�
��������������������������������������������J��/LPLWDWLRQV�RQ�FKDQJH�LQ�DIIRUGDELOLW\�
��������������������������������������������K��6WDJLQJ�RI�DIIRUGDEOH�DQG�PDUNHW�UDWH�XQLWV�

�����������������������������>F@����7KH�DIIRUGDEOH�KRXVLQJ�VKDOO�FRQVLVW�RI�HLWKHU�VLQJOH�IDPLO\�GZHOOLQJV�RU�VLQJOH�IDPLO\�]HUR�ORW�OLQH�GZHOOLQJV��
DV�GHILQHG�LQ�WKLV�&KDSWHU���)RU�WKH�SXUSRVH�RI�WKLV�6HFWLRQ��VLQJOH�IDPLO\�]HUR�ORW�GZHOOLQJV�VKDOO�QRW�EH�DWWDFKHG�WR�PRUH�WKDQ�RQH�
RWKHU�XQLW���1R�PXOWL�IDPLO\�GZHOOLQJ�XQLWV�VKDOO�EH�SHUPLWWHG���6LQJOH�IDPLO\�]HUR�ORW�OLQH�GZHOOLQJV�VKDOO�EH�SHUPLWWHG�LQ�DQ�2SHQ�
6SDFH�'HYHORSPHQW�VROHO\�IRU�WKH�SXUSRVH�RI�SURYLGLQJ�DIIRUGDEOH�XQLWV�DQG�VKDOO�EH�GHVLJQHG�WR�DSSHDU�DV�DWWDFKHG�VLQJOH�IDPLO\�
GZHOOLQJV�ZKHQ�YLHZHG�IURP�WKH�VWUHHW��VKDOO�ILW�LQWR�WKH�RYHUDOO�GHVLJQ��DQG�VKDOO�EH�UHDVRQDEO\�PL[HG�ZLWK�WKH�VLQJOH�IDPLO\�
GZHOOLQJV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"
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���� $FFRUGLQJ�WR�WKH�&LW\�&OHUN
V�RIILFH��WKH�$IIRUGDEOH�+RXVLQJ�RUGLQDQFH�ZDV�DGRSWHG�LQ�2FWREHU������






1RWH��WKLV�PD\�QRW�EH�FRUUHFW�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $OIUHG�/LPD�UHSOLHG�WKDW�D�PDMRULW\�RI�DIIRUGDEOH�KRXVLQJ�LV�GRQH�XQGHU���%��QRW�0DUOERURXJK
V�$IIRUGDEOH�+RXVLQJ�%\ODZ���+H�FRXOG�
WKLQN�RI�RQO\���VSHFLILF�GHYHORSPHQWV�WKDW�XVHG�WKLV�E\ODZ���*HQHUDOO\��KH�EHOLHYHV�WKLV�E\ODZ�WR�EH�XQVXFFHVVIXO�GXH�WR�WKH�����
DIIRUDEOH�UHTXLUHPHQW������������

0DUVKILHOG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV $IIRUGDEOH�SURYLVLRQV�DUH�RQO\�SDUW�RI�WKH�$JH�5HVWULFWHG�$GXOW�9LOODJH�E\ODZ���

7RZQ�RI�0DUVKILHOG�=RQLQJ�%\ODZ��$PHQGHG������

6HFWLRQ�������$JH�5HVWULFWHG�$GXOW�9LOODJH
�����0DQGDWRU\�3URYLVLRQ�RI�$IIRUGDEOH�8QLWV���
7KH�3ODQQLQJ�%RDUG�VKDOO��DV�D�FRQGLWLRQ�RI�DSSURYDO��UHTXLUH�WKDW�WKH�DSSOLFDQW�IRU�VSHFLDO�SHUPLW�DSSURYDO�FRPSO\�ZLWK�WKH�REOLJDWLRQ�
WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�SXUVXDQW�WR�WKLV�%\ODZ�DQG�PRUH�IXOO\�GHVFULEHG�LQ�6HFWLRQ�����

�����3URYLVLRQ�RI�$IIRUGDEOH�8QLWV�
7KH�3ODQQLQJ�%RDUG�VKDOO�GHQ\�DQ\�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�LI�WKH�DSSOLFDQW�IRU�
VSHFLDO�SHUPLW�DSSURYDO�GRHV�QRW�DJUHH�WKDW��

�������$W�OHDVW�WHQ������SHUFHQW�RI�WKH�ORWV�LQ�D�GLYLVLRQ�RI�ODQG�RU�XQLWV�LQ�D�PXOWLSOH�XQLW�GHYHORSPHQW�VXEMHFW�WR�WKLV�%\ODZ�VKDOO�EH�
HVWDEOLVKHG�DV�DIIRUGDEOH�KRXVLQJ�XQLWV�LQ�DQ\�RQH�RU�FRPELQDWLRQ�RI�PHWKRGV�SURYLGHG�IRU�EHORZ��)UDFWLRQV�RI�D�ORW�RU�VHOOLQJ�XQLW�
VKDOO�EH�URXQGHG�XS�WR�WKH�QHDUHVW�ZKROH�QXPEHU��VXFK�WKDW�D�GHYHORSPHQW�SURSRVLQJ�WHQ�������GZHOOLQJ�XQLWV�VKDOO�UHTXLUH�RQH�
DIIRUGDEOH�XQLW��D�GHYHORSPHQW�SURSRVLQJ�QLQHWHHQ������GZHOOLQJ�XQLWV�VKDOO�UHTXLUH�WZR�DIIRUGDEOH�XQLWV�DQG�VR�RQ�

D���&RQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�WKH�ORFXV�VXEMHFW�WR�WKH�VSHFLDO�SHUPLW���
E���&RQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�D�ORFXV�GLIIHUHQW�WKDQ�WKH�RQH�VXEMHFW�WR�WKH�VSHFLDO�SHUPLW�
F���$Q�DSSOLFDQW�PD\�RIIHU��DQG�WKH�3ODQQLQJ�%RDUG��LQ�FRQFHUW�ZLWK�WKH�%RDUG�RI�6HOHFWPHQ��PD\�DFFHSW��GRQDWLRQV�RI�ODQG�LQ�IHH�
VLPSOH��RQ�RU�RII�VLWH��WKDW�WKH�3ODQQLQJ�%RDUG�GHWHUPLQHV�DUH�VXLWDEOH�IRU�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV��7KH�YDOXH�RI�
GRQDWHG�ODQG�VKDOO�EH�HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�YDOXH�RI�WKH�FRQVWUXFWLRQ�RU�VHW�DVLGH�RI�WKH�DIIRUGDEOH�XQLWV��7KH�3ODQQLQJ�%RDUG�
PD\�UHTXLUH��SULRU�WR�DFFHSWLQJ�ODQG�DV�VDWLVIDFWLRQ�RI�WKH�UHTXLUHPHQWV�RI�WKLV�%\ODZ��WKDW�WKH�DSSOLFDQW�VXEPLW�DSSUDLVDOV�RI�WKH�ODQG�
LQ�TXHVWLRQ��DV�ZHOO�DV�RWKHU�GDWD�UHOHYDQW�WR�WKH�GHWHUPLQDWLRQ�RI�HTXLYDOHQW�YDOXH�
G���$Q�HTXLYDOHQW�IHHV�LQ�OLHX�RI�SD\PHQW�PD\�EH�PDGH��6HH�EHORZ��

7KH�DSSOLFDQW�PD\�RIIHU��DQG�WKH�3ODQQLQJ�%RDUG�PD\�DFFHSW��DQ\�FRPELQDWLRQ�RI�WKH�6HFWLRQ��������D���G��UHTXLUHPHQWV�SURYLGHG�
WKDW�LQ�QR�HYHQW�VKDOO�WKH�WRWDO�QXPEHU�RI�XQLWV�RU�ODQG�DUHD�SURYLGHG�EH�OHVV�WKDQ�WKH�HTXLYDOHQW�QXPEHU�RI�YDOXH�RI�DIIRUGDEOH�XQLWV�
UHTXLUHG�E\�WKLV�%\ODZ�

����3URYLVLRQV�$SSOLFDEOH�WR�$IIRUGDEOH�+RXVLQJ�8QLWV�2Q��DQG�2II�VLWH�
7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH�WKH�DSSOLFDQW�WR�FRPSO\�ZLWK�WKH�IROORZLQJ�SURYLVLRQV�
������6LWLQJ�RI�DIIRUGDEOH�XQLWV���$OO�DIIRUGDEOH�XQLWV�FRQVWUXFWHG�RU�UHKDELOLWDWHG�XQGHU�WKLV�%\ODZ�VKDOO�EH�VLWXDWHG�ZLWKLQ�WKH�
GHYHORSPHQW�VR�DV�QRW�WR�EH�LQ�OHVV�GHVLUDEOH�ORFDWLRQV�WKDQ�PDUNHW�UDWH�XQLWV�LQ�WKH�GHYHORSPHQW�DQG�VKDOO��RQ�DYHUDJH��EH�QR�OHVV�
DFFHVVLEOH�WR�SXEOLF�DPHQLWLHV��VXFK�DV�RSHQ�VSDFH��DV�WKH�PDUNHW�UDWH�XQLWV�
�������0LQLPXP�GHVLJQ�DQG�FRQVWUXFWLRQ�VWDQGDUGV�IRU�DIIRUGDEOH�XQLWV��$IIRUGDEOH�KRXVLQJ�XQLWV�ZLWKLQ�PDUNHW�UDWH�GHYHORSPHQWV
VKDOO�EH�LQWHJUDWHG�ZLWK�WKH�UHVW�RI�WKH�GHYHORSPHQW�DQG�VKDOO�EH�FRPSDWLEOH�LQ�GHVLJQ��DSSHDUDQFH��FRQVWUXFWLRQ�DQG�TXDOLW\�RI
PDWHULDOV�ZLWK�RWKHU�XQLWV�
�������7LPLQJ�RI�FRQVWUXFWLRQ�RU�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV�RU�ORWV��:KHUH�IHDVLEOH��DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�SURYLGHG�
FRLQFLGHQW�WR�WKH�GHYHORSPHQW�RI�PDUNHW�UDWH�XQLWV��EXW�LQ�QR�HYHQW�VKDOO�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV�EH�GHOD\HG�EH\RQG�WKH�
VFKHGXOH�QRWHG�EHORZ�

�����/RFDO�3UHIHUHQFH���
7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH�WKH�DSSOLFDQW�WR�FRPSO\�ZLWK�ORFDO�SUHIHUHQFH�UHTXLUHPHQWV��LI�DQ\��DV�HVWDEOLVKHG�E\�WKH�%RDUG�RI�
6HOHFWPHQ�

�����0DUNHWLQJ�3ODQ�IRU�$IIRUGDEOH�8QLWV�
$SSOLFDQWV�XQGHU�WKLV�%\ODZ�VKDOO�VXEPLW�D�PDUNHWLQJ�SODQ�RU�RWKHU�PHWKRG�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG��ZKLFK�GHVFULEHV�KRZ�
WKH�DIIRUGDEOH�XQLWV�ZLOO�EH�PDUNHWHG�WR�SRWHQWLDO�KRPHEX\HUV��7KLV�SODQ�VKDOO�LQFOXGH�D�GHVFULSWLRQ�RI�WKH�ORWWHU\�RU�RWKHU�SURFHVV�WR�
EH�XVHG�IRU�VHOHFWLQJ�EX\HUV�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



�����3URYLVLRQ�RI�$IIRUGDEOH�+RXVLQJ�8QLWV�2II�6LWH�
$V�DQ�DOWHUQDWLYH�WR�WKH�UHTXLUHPHQWV�DQ�DSSOLFDQW�VXEMHFW�WR�WKLV�%\ODZ�PD\�GHYHORS��FRQVWUXFW�RU�RWKHUZLVH�SURYLGH�DIIRUGDEOH�XQLWV�
HTXLYDOHQW�WR�WKRVH�UHTXLUHG�RII�VLWH��$OO�UHTXLUHPHQWV�RI�WKLV�%\ODZ�WKDW�DSSO\�WR�RQ�VLWH�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV��VKDOO�DSSO\�WR�
SURYLVLRQ�RI�RII�VLWH�DIIRUGDEOH�XQLWV��,Q�DGGLWLRQ��WKH�ORFDWLRQ�RI�WKH�RII�VLWH�XQLWV�WR�EH�SURYLGHG�VKDOO�EH�DSSURYHG�E\�WKH�3ODQQLQJ�
%RDUG�DV�DQ�LQWHJUDO�HOHPHQW�RI�WKH�VSHFLDO�SHUPLW�UHYLHZ�DQG�DSSURYDO�SURFHVV�

�����0D[LPXP�,QFRPHV�DQG�6HOOLQJ�3ULFHV��,QLWLDO�6DOH�
7R�HQVXUH�WKDW�RQO\�HOLJLEOH�KRXVHKROGV�SXUFKDVH�DIIRUGDEOH�KRXVLQJ�XQLWV��WKH�SXUFKDVHU�RI�DQ�DIIRUGDEOH�XQLW�VKDOO�EH�UHTXLUHG�WR�
VXEPLW�FRSLHV�RI�WKH�ODVW�WKUHH�\HDUV
�IHGHUDO�DQG�VWDWH�LQFRPH�WD[�UHWXUQV�DQG�FHUWLI\��LQ�ZULWLQJ�DQG�SULRU�WR�WUDQVIHU�RI�WLWOH��WR�WKH�
GHYHORSHU�RI�WKH�KRXVLQJ�XQLWV�RU�KLV�KHU�DJHQW��DQG�ZLWKLQ�WKLUW\������GD\V�IROORZLQJ�WUDQVIHU�RI�WLWOH��WR�WKH�0DUVKILHOG�+RXVLQJ�
$XWKRULW\��WKDW�KLV�KHU�RU�WKHLU�IDPLO\
V�DQQXDO�LQFRPH�OHYHO�GRHV�QRW�H[FHHG�WKH�PD[LPXP�OHYHO�DV�HVWDEOLVKHG�E\�WKH�
&RPPRQZHDOWK
V�'LYLVLRQ�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��DQG�DV�PD\�EH�UHYLVHG�IURP�WLPH�WR�WLPH�

7KH�PD[LPXP�KRXVLQJ�FRVW�IRU�DIIRUGDEOH�XQLWV�FUHDWHG�XQGHU�WKLV�%\ODZ�LV�DV�HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK
V�'LYLVLRQ�RI�
+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�RU�DV�UHYLVHG�E\�WKH�7RZQ�

�����3UHVHUYDWLRQ�RI�$IIRUGDELOLW\��5HVWULFWLRQV�RQ�5HVDOH�

(DFK�DIIRUGDEOH�XQLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�%\ODZ�VKDOO�KDYH�WKH�IROORZLQJ�OLPLWDWLRQV�JRYHUQLQJ�LWV�UHVDOH��7KH�SXUSRVH�RI�
WKHVH�OLPLWDWLRQV�LV�WR�SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLW�DQG�WR�HQVXUH�LWV�FRQWLQXHG�DYDLODELOLW\�IRU�DIIRUGDEOH�LQFRPH�
KRXVHKROGV��7KH�UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�D�GHHG�UHVWULFWLRQ�RQ�WKH�SURSHUW\��UHFRUGHG�DW�WKH�3O\PRXWK�&RXQW\�
5HJLVWU\�RI�'HHGV�RU�WKH�/DQG�&RXUW��DQG�VKDOO�EH�LQ�IRUFH�IRU�DV�ORQJ�D�SHULRG�DV�LV�ODZIXO�

D���5HVDOH�SULFH���6DOHV�EH\RQG�WKH�LQLWLDO�VDOH�WR�D�TXDOLILHG�DIIRUGDEOH�LQFRPH�SXUFKDVHU�VKDOO�LQFOXGH�WKH�LQLWLDO�GLVFRXQW�UDWH�
EHWZHHQ�WKH�VDOH�SULFH�DQG�WKH�XQLW
V�DSSUDLVHG�YDOXH�DW�WKH�WLPH�RI�UHVDOH��7KLV�SHUFHQWDJH�VKDOO�EH�UHFRUGHG�DV�SDUW�RI�WKH�
UHVWULFWLRQ�RQ�WKH�SURSHUW\�QRWHG�LQ�6HFWLRQ�������)RU�H[DPSOH��LI�D�XQLW�DSSUDLVHG�IRU����������LV�VROG�IRU����������DV�D�UHVXOW�RI�WKLV�
%\ODZ��LW�KDV�VROG�IRU�����RI�LWV�DSSUDLVHG�YDOXH��,I��VHYHUDO�\HDUV�ODWHU��WKH�DSSUDLVHG�YDOXH�RI�WKH�XQLW�DW�WKH�WLPH�RI�SURSRVHG�UHVDOH�
LV�����������WKH�XQLW�PD\�EH�VROG�IRU�QR�PRUH�WKDQ�����������RU�����RI�WKH�DSSUDLVHG�YDOXH�RI����������

E���5LJKW�RI�ILUVW�UHIXVDO�WR�SXUFKDVH���7KH�SXUFKDVHU�RI�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�GHYHORSHG�DV�D�UHVXOW�RI�WKLV�%\ODZ�VKDOO�DJUHH�WR�
H[HFXWH�D�GHHG�ULGHU�SUHSDUHG�E\�WKH�7RZQ��JUDQWLQJ��DPRQJ�RWKHU�WKLQJV��WKH�7RZQ
V�ULJKW�RI�ILUVW�UHIXVDO�IRU�D�SHULRG�QRW�OHVV�WKDQ�
RQH�KXQGUHG�DQG�HLJKW\�������GD\V�WR�SXUFKDVH�WKH�SURSHUW\�RI�DVVLJQPHQW�WKHUHRI��LQ�WKH�HYHQW�WKDW��GHVSLWH�GLOLJHQW�HIIRUWV�WR�VHOO�
WKH�SURSHUW\��D�VXEVHTXHQW�TXDOLILHG�SXUFKDVHU�FDQQRW�EH�ORFDWHG�

F���7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�VSHFLDO�SHUPLW�DSSURYDO�XQGHU�WKLV�%\ODZ��WKDW�WKH�GHHGV�WR�WKH�DIIRUGDEOH�
KRXVLQJ��XQLWV�FRQWDLQ�D�UHVWULFWLRQ�DJDLQVW�UHQWLQJ�RU�OHDVLQJ�VDLG�XQLW�WR�D�WHQDQW�ZKR�GRHV�QRW�PHHW�WKH�HOLJLELOLW\�UHTXLUHPHQWV�VHW�
IRUZDUG�LQ�6HF��������������KHUHLQ�GXULQJ�WKH�SHULRG�IRU�ZKLFK�WKH�KRXVLQJ�XQLW�FRQWDLQV�D�UHVWULFWLRQ�RQ�DIIRUGDELOLW\�

G���7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�VSHFLDO�SHUPLW�DSSURYDO�XQGHU�WKLV�%\ODZ��WKDW�WKH�DSSOLFDQW�FRPSO\�ZLWK�WKH�
PDQGDWRU\�VHW�DVLGHV�DQG�DFFRPSDQ\LQJ�UHVWULFWLRQV�RQ�DIIRUGDELOLW\��LQFOXGLQJ�WKH�H[HFXWLRQ�RI�WKH�GHHG�ULGHU��7KH�=RQLQJ�
(QIRUFHPHQW�2IILFHU�VKDOO�QRW�LVVXH�DQ�RFFXSDQF\�SHUPLW�IRU�DQ\�DIIRUGDEOH�XQLW�XQWLO�WKH�GHHG�UHVWULFWLRQ�LV�UHFRUGHG�DW�WKH�3O\PRXWK�
&RXQW\�5HJLVWU\�RI�'HHGV�RU�WKH�/DQG�&RXUW���

�����)HHV�LQ�/LHX�RI�$IIRUGDEOH�+RXVLQJV�8QLW�3URYLVLRQ���

$V�DQ�DOWHUQDWLYH��DQ�DSSOLFDQW�PD\�FRQWULEXWH�WR�WKH�0DUVKILHOG�+RXVLQJ�7UXVW�)XQG�WR�EH�XVHG�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�
KRXVLQJ�LQ�OLHX�RI�FRQVWUXFWLQJ�DQG�RIIHULQJ�DIIRUGDEOH�XQLWV�ZLWKLQ�WKH�ORFXV�RI�WKH�SURSRVHG�GHYHORSPHQW�RU�RIIVLWH�
D���&DOFXODWLRQ�RI�IHHV�LQ�OLHX�RI�XQLWV��7KH�DSSOLFDQW�IRU�GHYHORSPHQW�VXEMHFW�WR�WKLV�%\ODZ�PD\�SD\�IHHV�LQ�OLHX�RI�WKH�FRQVWUXFWLRQ�RI�
DIIRUGDEOH�XQLWV��)RU�WKH�SXUSRVHV�RI�WKLV�%\ODZ��WKH�IHH�LQ�OLHX�RI�WKH�FRQVWUXFWLRQ�RU�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV�LV�GHWHUPLQHG�WR�EH�
���������SHU�XQLW��)R[�H[DPSOH��LI�WKH�DSSOLFDQW�LV�UHTXLUHG�WR�FRQVWUXFW�WZR�DIIRUGDEOH�LQFRPH�XQLWV��WKH\�PD\�RSW�WR�SD\����������
LQ�OLHX�RI�FRQVWUXFWLQJ�RU�SURYLGLQJ�WKH�XQLWV�
E���6FKHGXOH�RI�IHHV�LQ�OLHX�RI�SD\PHQWV��)HHV�LQ�OLHX�RI�SD\PHQWV�VKDOO�EH�SDLG�DFFRUGLQJ�WR�WKH�VFKHGXOH�VHW�IRUWK��DERYH���


:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQV������WKURXJK������KDYH�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�
KHOG�RQ���������

$UWLFOH�,,��'HILQLWLRQV�
':(//,1*�81,76��$))25'$%/(�72�/2:�72�02'(5$7(�,1&20(����'ZHOOLQJ�XQLWV�WKDW�PHHW�WKH�6WDWH
V�DIIRUGDEOH�KRXVLQJ�
UHTXLUHPHQWV�IRU�ORZ�WR�PRGHUDWH�LQFRPH��7KHVH�DIIRUGDEOH�XQLWV�VKDOO�EH�PDUNHWHG�WKURXJK�WKH�0DUVKILHOG�+RXVLQJ�$XWKRULW\��6RXWK�
6KRUH�+RXVLQJ�'HYHORSPHQW�&RUSRUDWLRQ��RU�RWKHU�KRXVLQJ�RUJDQL]DWLRQ�DSSURYHG�E\�WKH�%RDUG��ZLWK�UHVDOH�UHVWULFWLRQV�WR�DVVXUH�
FRQWLQXHG�DIIRUGDELOLW\�LQ�SHUSHWXLW\��'ZHOOLQJ�XQLWV�UHVHUYHG�IRU�RFFXSDQF\�E\�SHUVRQV�RU�IDPLOLHV�RI�ORZ�WR�PRGHUDWH�LQFRPH��RU�IRU�
RFFXSDQF\�E\�D�VLQJOH�LQGLYLGXDO��VKDOO�QRW�EH�VHJUHJDWHG�IURP�PDUNHW�UDWH�RU�ODUJHU�GZHOOLQJ�XQLWV�LQ�WKH�GHYHORSPHQW�LQ�ZKLFK�WKH\�
DUH�SURSRVHG�


:HEPDVWHUV�1RWH��7KH�SUHYLRXV�GHILQLWLRQ�KDV�EHHQ�DGGHG�DV�SHU�WKH������=RQLQJ�8SGDWH�






6XUYH\�UHFHLYHG�IURP�0DUVKILHOG�7RZQ�3ODQQHU�$QJXV�-HQQLQJV�RQ���������

'RHV�WKH�PXQLFLSDOLW\�RIIHU�D��GHQVLW\�ERQXV��LQ�H[FKDQJH�IRU�GHVLJQDWLRQ�RI�DIIRUGDEOH�XQLWV"��


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



�<HV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $FFRUGLQJ�WR�7RZQ�3ODQQHU�$QJXV�-HQQLQJV��LQFOXVLRQDU\�]RQLQJ�EHFDPH�PDQGDWRU\�LQ�WRZQ�LQ�����������������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV 7RZQ�3ODQQHU�$QJXV�-HQQLQJV�FRQILUPHG������������VDLG��WKDW�WKUHH�SURMHFWV�KDYH�EHHQ�SHUPLWWHG�VR�IDU�XQGHU�LQFOXVLRQDU\�]RQLQJ
DQG�WKDW�WKH\�KDYH�EHHQ�IRU�VHQLRUV�RQO\���2I�WKH�WKUHH�SURMHFWV��RQO\�RQH�LV�XQGHU�FRQVWUXFWLRQ�DQG�WKH�ORWWHU\�LV�EHLQJ�KHOG�WRQLJKW�
�����������SUHVXPDEO\�WR�GHWHUPLQH�ZKLFK�VHQLRUV�JHW�WKH���XQLWV�RXW�RI�WKH����WKDW�KDYH�EHHQ�GHHPHG�DIIRUGDEOH�

+H�VDLG�WKDW�WKH�SURFHVV�KDV��QRW�JRQH�YHU\�ZHOO��EHFDXVH�LW�KDV�EHHQ�D��WUHPHQGRXV�VWUDLQ�RQ�VWDII��EXW�WKDW�KH�H[SHFWV�WKH�HQG�
UHVXOWV�WR�EH�JRRG��+H�VDLG�WKDW�KH�ZRXOG�OLNH�D�VWUHDPOLQHG�SURFHVV�WKDW�ZRXOG�DOORZ�IRU�SHUPLWV�WR�EH�JUDQWHG�PRUH�FROOHFWLYHO\�
UDWKHU�WKDQ�KDYLQJ�WR�VSHQG�KXJH�DPRXQWV�RI�WLPH�JHWWLQJ�SHUPLWV�LQ�HDFK�LQGLYLGXDO�FDVH��+H�LV�KRSLQJ�WKDW�WKH�DGGLWLRQ�RI�D�
KRXVLQJ�FRRUGLQDWRU��KRSHIXOO\�VWDUWLQJ�ZRUN�QH[W�ZHHN��ZLOO�VSHHG�XS�DQG�LPSURYH�WKH�SURFHVV�

0D\QDUG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

0HGILHOG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

0HGIRUG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 0HGIRUG�=RQLQJ�2UGLQDQFH��IURP�PXQLFRGH�FRP��XQGHU�GHILQLWLRQV�

$IIRUGDEOH�KRXVLQJ�PHDQV�RZQHU�RFFXSLHG�KRXVLQJ�XQLWV�VHW�DVLGH�H[FOXVLYHO\�IRU�ORZ�RU�PRGHUDWH�LQFRPH��ILUVW�WLPH�KRPH�EX\HUV�
WKDW�UHPDLQ�DIIRUGDEOH�WKURXJK�ORQJ�WHUP�UHVWULFWLRQV��






/DXUHQ�'L/RUHQ]R�VDLG�WKDW�0HGIRUG�GRHV�QRW�KDYH�LQFOXVLRQDU\�]RQLQJ�LQ�WKH�]RQLQJ�RUGLQDQFH�ULJKW�QRZ�EXW�WKH\�DUH�FRQVLGHULQJ
LW���7KH\�KDYH�EHHQ�QHJRWLDWLQJ�DIIRUGDEOH�XQLWV�ZKHQ�JUDQWLQJ�YDULDQFHV�UDWKHU�WKDQ�LQFOXGLQJ�LW�DV�D�IRUPDO�SURYLVLRQ�LQ�]RQLQJ���
7KHUH�KDYH�EHHQ�DIIRUGDEOH�XQLWV�GHYHORSHG�WKURXJK�WKH�LQIRUPDO�QHJRWLDWLQJ�SURFHVV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

0HGZD\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 7KH�$5&38'�SURYLVLRQV�UHIHU�JHQHUDOO\�WR�WKH�SXUSRVH�RI�GHYHORSLQJ�DIIRUGDEOH�KRXVLQJ��

=21,1*�%<�/$:�	�0$3�
0HGZD\�3ODQQLQJ�%RDUG�

0HGZD\��0DVVDFKXVHWWV�

8SGDWHG�±�6HSWHPEHU��������
�,QFOXGHV�DPHQGPHQWV�DSSURYHG�E\�7RZQ�0HHWLQJ�RQ�1RYHPEHU����������0D\����������DQG�-XQH����������

6(&7,21�,,��'(),1,7,216��
�$PHQGHG�670�����������DSSURYHG���������

$))25'$%/(�+286,1*�81,7���$�GZHOOLQJ�XQLW�IRU�UHVLGHQWV�RI�ORZ�RU�PRGHUDWH�LQFRPH��$IIRUGDEOH�XQLWV�DUH�DGPLQLVWHUHG�E\�WKH�
0HGZD\�+RXVLQJ�DXWKRULW\�RU�LWV�GHVLJQHH�DQG�VKDOO�UHPDLQ�DV�DIIRUGDEOH�XQLWV�LQ�SHUSHWXLW\��7KHVH�XQLWV�VKDOO�KDYH�WKH�VDPH�
FRQVWUXFWLRQ�PHWKRGV��SK\VLFDO�FKDUDFWHULVWLFV�DV��DQG�EH�LQWHUPLQJOHG�ZLWK�RWKHU�XQLWV�LQ�WKH�VXEGLYLVLRQ�RU�GHYHORSPHQW�



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�GHILQLWLRQ�KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������

7��$'8/7�5(7,5(0(17�&20081,7<�29(5/$<�',675,&76��$PHQGHG�670�����������DSSURYHG����������

����3XUSRVH��7KH�SXUSRVH�RI�WKH�$GXOW�5HWLUHPHQW�&RPPXQLW\�2YHUOD\�'LVWULFW�LV�WR�DGYDQFH�WKH�SXEOLF�KHDOWK��VDIHW\��DQG�ZHOIDUH�E\�
VSHFLILFDOO\�SURYLGLQJ�IRU�WKH�GHYHORSPHQW�RI�UHWLUHPHQW�FRPPXQLWLHV�ZLWKLQ�0HGZD\�WKDW�SURYLGH�D�FKRLFH�RI�KRXVLQJ�RSSRUWXQLWLHV�WR�
VHQLRU�UHVLGHQWV�DQG�DFFRPPRGDWH�WKH�ORQJ�WHUP�VRFLDO��FXOWXUDO��UHFUHDWLRQDO��DQG�FRQWLQXLQJ�FDUH�QHHGV�RI�WKHVH�FLWL]HQV��7KH
VSHFLILF�SXUSRVHV�RI�WKH�$GXOW�5HWLUHPHQW�&RPPXQLW\�2YHUOD\�'LVWULFW�DUH��
��D��7R�SURYLGH�IRU�DQG�SURPRWH�GHYHORSPHQW�RI�DOWHUQDWLYH�KRXVLQJ�RSSRUWXQLWLHV�IRU�WKH�JURZLQJ�VHQLRU�FLWL]HQ�SRSXODWLRQ��
��E��7R�SHUPLW�D�JUHDWHU�YDULHW\�RI�KRXVLQJ�W\SHV�WKDQ�ZRXOG�RWKHUZLVH�EH�DOORZHG�LQ�WKH�XQGHUO\LQJ�]RQLQJ�GLVWULFW�V���LQ�RUGHU�WR�
DFFRPPRGDWH�WKH�KRXVLQJ�QHHGV�RI�WKH�VHQLRU�FLWL]HQ�SRSXODWLRQ��
��F��7R�HQDEOH��WKURXJK�WKH�VSHFLDO�SHUPLW�SURFHVV�E\�WKH�3ODQQLQJ�%RDUG��FUHDWLYH�DQG�LQQRYDWLYH�VLWH�SODQQLQJ�DQG�GHYHORSPHQW�RI�
0HGZD\
V�OLPLWHG�ODQG�UHVRXUFHV��
��G��7R�SURPRWH�SUHVHUYDWLRQ�RI�WKH�UXUDO�FKDUDFWHU�RI�0HGZD\�E\�HQFRXUDJLQJ�SURSHUW\�RZQHUV�DQG�GHYHORSHUV�WR�VHW�DVLGH�DQG�
SURWHFW�QDWXUDO�RSHQ�VSDFH�DV�SDUW�RI�WKH�ODQG�GHYHORSPHQW�HIIRUW��
��H��7R�HQFRXUDJH�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�IRU�VHQLRUV�ZLWK�ORZ�DQG�PRGHUDWH�LQFRPHV��

���$GXOW�5HWLUHPHQW�&RPPXQLW\�3ODQQHG�8QLW�'HYHORSPHQW��$5&38'���

��D��3XUSRVH�DQG�,QWHQW��7KH�SXUSRVH�RI�$GXOW�5HWLUHPHQW�&RPPXQLW\�3ODQQHG�8QLW�'HYHORSPHQW��RU�$5&38'��LV�WR�HQFRXUDJH�
GHYHORSPHQW�RI�PDVWHU�SODQQHG�UHVLGHQWLDO�FRPPXQLWLHV�IRU�SHUVRQV�ILIW\�ILYH������\HDUV�RI�DJH�DQG�ROGHU��E\�DOORZLQJ�IRU�D�JUHDWHU�
YDULHW\�RI�XVHV�DQG�EXLOGLQJ�W\SHV�DW�D�KLJKHU�GHQVLW\�WKDQ�ZRXOG�QRUPDOO\�EH�DOORZHG��DQG�DOORZLQJ�JUHDWHU�IOH[LELOLW\�LQ�VLWH�SODQQLQJ�
VR�DV�WR�SURPRWH�DIIRUGDEOH�KRXVLQJ�DQG�WKH�SUHVHUYDWLRQ�RI�RSHQ�VSDFH�ZLWKLQ�WKH�GHYHORSPHQW��






)URP�GHILQLWLRQV�

/2:�25�02'(5$7(�,1&20(���+RXVHKROG�LQFRPH�WKDW�LV�����RU�OHVV�WKDQ�WKH�DUHD�PHGLDQ�KRXVHKROG�LQFRPH�DV�GHWHUPLQHG�E\�
WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'���WKH�LQ�HIIHFW�

�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�GHILQLWLRQ�KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������






1RWH��SHUVRQ�ZKR�DQVZHUHG�WKH�SKRQH�DW�WKH�3ODQQLQJ�%RDUG�RQ���������VDLG�WKDW�0HGZD\�KDV�DQ�DIIRUGDEOH�KRXVLQJ�VWXG\�JURXS���
7KH\�H[SHFW�WR�SXW�VRPHWKLQJ�IRUZDUG�IRU�FRQVLGHUDWLRQ�WKLV�\HDU�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



0HOURVH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 'HQLVH�*DIIH\��SODQQHU������������LQGLFDWHG�WKDW�WKH�FXUUHQW�LQFHQWLYH�]RQLQJ�SURJUDP�LV�GRQH�WKURXJK�WKH�'HVLJQ�5HYLHZ�6SHFLDO
3HUPLW�3URFHVV��7KHUH�LV�DQ�XSGDWHG�YHUVLRQ�RI�WKLV�SURJUDP�FXUUHQWO\�LQ�IURQW�RI�WKH�$OGHUPHQ�WR�DSSURYH��

�=RQLQJ�2UGLQDQFH�RI�WKH�&LW\�RI�0HOURVH��0DVVDFKXVHWWV��$UWLFOH�;,��6HFWLRQ�������$GRSWHG�������

*HQHUDO��7KH�3ODQQLQJ�%RDUG�DV�WKH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��PD\�DXWKRUL]H�D�VSHFLDO�SHUPLW�GHVLJQDWHG�D�'HVLJQ�5HYLHZ
3HUPLW�WR�LQFUHDVH�WKH�SHUPLVVLEOH�GHQVLW\�RI�SRSXODWLRQ�RU�LQWHQVLW\�RI�D�SDUWLFXODU�XVH�LQ�D�SURSRVHG�GHYHORSPHQW��SURYLGHG�WKDW�WKH�
SHWLWLRQHU�RU�DSSOLFDQW�VKDOO��DV�D�FRQGLWLRQ�IRU�WKH�JUDQW�RI�VDLG�SHUPLW��SURYLGH�FHUWDLQ�RSHQ�VSDFH��KRXVLQJ�IRU�SHUVRQV�RI�ORZ�RU�
PRGHUDWH�LQFRPH��WUDIILF�RU�SHGHVWULDQ�LPSURYHPHQWV�RU�RWKHU�DPHQLWLHV���

$GGLWLRQDOO\��DFFRUGLQJ�WR�WKH�VDPH�VHFWLRQ�RI�WKH�RUGLQDQFH���6DLG�'HVLJQ�5HYLHZ�3HUPLWV�PD\�EH�DSSOLHG�IRU�RQO\�LQ�85�'��%$����
DQG�%%���]RQHV�DV�ORFDWHG�RQ�WKH�]RQLQJ�PDS��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $FFRUGLQJ�WR�VXUYH\�UHFHLYHG�IURP�0HOURVH�RQ����������WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQV�ZHUH�DGRSWHG�LQ������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R +ROO\�.LOOPHU��WKH�$VVLVWDQW�3ODQQHU�&LW\�RI�0HOURVH������������VDLG�WKDW�WKHUH�DUH�WKUHH�SURMHFWV�LQ�WKH�ZRUNV�XQGHU�WKHVH�SURYLVLRQV�
WR�EH�FRPSOHWHG�LQ�WKH�QH[W�FRXSOH�RI�\HDUV��7KH�WRWDO�QXPEHU�RI�DIIRUDEOH�XQLWV�FUHDWHG�XQGHU�WKHVH�WKUHH�SURMHFWV�LV�DERXW�����2QH�
RI�WKH�SURMHFWV��WKH�3HPEURNH��ZLOO�FRXQW�DV����DIIRUGDEOH�KRXVLQJ�XQLWV�XQGHU���%�






$FFRUGLQJ�WR�VXUYH\�UHFHLYHG�IURP�0HOURVH�RQ�����������1RW�\HW���:H�ZLOO�KDYH���XQLWV�FRPH�RQ�OLQH�LQ������WKDW�ZHUH�UHTXLUH�
WKURXJK�'HVLJQ�5HYLHZ�6SHFLDO�3HUPLW�ZKLFK�DOORZV�IRU�LQFUHDVHG�]RQLQJ���:H�VKRXOG�KDYH�D�IHZ�XQLWV�FRPH�RQ�OLQH�WKURXJK�WKH�
QHZ�,QFOXVLRQDU\�]RQLQJ�RUGLQDQFH�LQ������RU������

0HQGRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�0HQGRQ�=RQLQJ�%\ODZ��$PHQGHG���������ID[HG�FRS\��WUDQVFULEHG�KHUH�

�6HFWLRQ�;,9�$IIRUGDEOH�+RXVLQJ�2YHUOD\�'LVWULFW
$��3XUSRVH��7KH�SXUSRVH�RI�WKLV�VHFWLRQ�;,9��$IIRUGDEOH�+RXVLQJ�2YHUOD\�'LVWULFW��LV�WR�FUHDWH�D�]RQLQJ�RYHUOD\�GLVWULFW�WR�HQFRXUDJH�
WKH�GHYHORSPHQW�RI�KRXVLQJ�XQLWV�DIIRUGDEOH�E\�KRXVHKROGV�RI�ORZ�DQG�PRGHUDWH�LQFRPH��ZLWK�WKH�JRDO��DPRQJ�RWKHUV��RI�UHGXFLQJ�
WKH�GHILFLW�LQ�VXFK�KRXVLQJ�ZLWKLQ�WKH�7RZQ�RI�0HQGRQ�DV�GHILQHG�E\�&KDSWHU���%�RI�WKH�0DVVDFKXVHWWV�*HQHUDO�/DZV��

7KH�7RZQ�RI�0HQGRQ�UHFRJQL]HV�WKH�QHHG�WR�HQFRXUDJH�WKH�GHYHORSPHQW�RI�KRXVLQJ�WKDW�LV�FRQVLGHUHG��DIIRUGDEOH��IRU�D�YDULHW\�RI
LQFRPH�OHYHOV�EXW�DW�WKH�VDPH�WLPH��WKH�7RZQ�RI�0HQGRQ�GHVLUHV�WR�VLWH�VXFK�W\SLFDOO\�KLJKHU�GHQVLW\�KRXVLQJ�LQ�D�UHVSRQVLEOH�
PDQQHU�WKDW�LV�OHDVW�GHWHULPHQWDO�WR�WKH�7RZQ��>���'HILQLWLRQV����@

&��0LQLPXP�5HTXLUHPHQWV��0LQLPXP�GLPHQWLRQDO�UHTXLUHPHQWV�ZLWKLQ�WKH�$IIRUGDEOH�+RXVLQJ�2YHUOD\�'LVWULFW�DUH��
���1R�SDUW�RI�DQ\�SRQG��VWUHDP��ULYHU��VZDPS��RU�ZHWODQGV�VKDOO�EH�LQFOXGHG�DV�SDUW�RI�D�ORW�IRU�WKH�SXUSRVH�RI�GHWHUPLQLQJ�WKH
PLQLPXP�GLPHQWLRQDO�UHTXLUHPHQWV�RI�WKH�ORW��
����)URQWL��VLGH�DQG�UHDU�\DUG�VHWEDFNV��PLQLPXP�ORW�VL]H�DQG�PLQLPXP�IURQWDJH�RI�WKH�SURSRVHG�GHYHORSPHQW�ZLOO�EH�GHWHUPLQHQG�
WKURXJK�WKH�6SHFLDO�3HUPLW�SURFHVV�GHVFULEHG�LQ�6HFWLRQ�;,9�VXEVHFWLRQ
����7KH�QXPEHU�RI�GZHOOLQJ�XQLWV�DOORZHG�LQ�HDFK�GHYHORSPHQW�FRQVWUXFWHG�XQGHU�WKLV�VHFWLRQ�VKDOO�QRW�H[FHHG�E\�PRUH�WKDQ����
SHUFHQW�WKH�QXPEHU�SHUPLWWHG�ZLWKLQ�WKH�7RZQ
V�UHVLGHQWLDO�]RQLQJ�GLVWUFW��$�PLQLPXP�RI����SHUFHQW�RI�WKH�GZHOOLQJ�XQLWV�ZLWKLQ�HDFK�
GHYHORSPHQW�FRQVWUXFWHG�XQGHU�WKLV�VHFWLRQ�VKDOO�PHHW�WKH�GHILQLWLRQ�RI��/RZ�DQG�0RGHUDWH�,QFRPH�+RXVLQJ���WKDW�LV��VDOHV�DQG�
UHQWDO�KRXVLQJ��ZKHWKHU�SULYDWHO\�RU�SXEOLFO\�GHYHORSHG�DQG�RU�RSHUDWHG��LQWHQGHG�WR�VHUYH�KRXVHKROGV�DW�RU�EHORZ����SHUFHQW�������
RI�$UHD�0HGLDQ�,QFRPH�DV�GHILQHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'���DUH�VXEMHFW�WR�ORQJ�WHUP�
GHHG�UHVWULFWLRQV�WR�SUHVHUYH�DIIRUGDELOLW\��DQG�DUH�PDUNHWHG�LQ�DFFRUGDQFH�ZLWK�)DLU�+RXVLQJ�ODZ�UHTXLUHPHQWV���>����6SHFLDO�3HUPLW�
SURFHVV����@






ā�,V�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV�PDQGDWRU\�RU�LQFHQWLYH�EDVHG"�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



0DQGDWRU\��

$UH�XQLWV�EXLOW�XQGHU�LQFOXVLRQDU\�]RQLQJ�UHVWULFWHG�WR�SXUFKDVH�IRU�RZQHU�RFFXSDQF\"�
1R��XQLWV�FDQ�EH�SXEOLFO\�RU�SULYDWHO\�GHYHORSHG�DQG�RU�RSHUDWHG��

ā�:KDW�VWUXFWXUH�W\SHV��6)�GHWDFKHG��6)�DWWDFKHG��DFFHVVRU\�DSDUWPHQWV��0)��FDQ�EH�EXLOW"�
1RW�VSHFLILHG��'ZHOOLQJ�XQLWV�PD\�QRW�H[FHHG�E\�PRUH�WKDQ����SHUFHQW�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�SHUPLWWHG�ZLWKLQ�WKH�7RZQ
V�
UHVLGHQWLDO�]RQLQJ�GLVWULFW����������VI�IRU�VLQJOH�IDPLO\���������VI�IRU�WZR�IDPLO\���6LQFH�WZR�IDPLO\�KRXVLQJ�LV�SHUPLWWHG�LQ�WKH�
UHVLGHQWLDO�GLVWULFW��LW�ZRXOG�EH�SRVVLEOH�WR�EXLOG�WKUHH�IDPLO\�KRXVLQJ�XQGHU�WKLV�SURYLVLRQ���

ā�)RU�ZKDW�OHQJWK�RI�WLPH�PXVW�DIIRUGDELOLW\�EH�PDLQWDLQHG�RQ�WKH�XQLWV"�
�ORQJ�WHUP�����WKH�XQLWV��DUH�VXEMHFW�WR�ORQJ�WHUP�GHHG�UHVWULFWLRQV�WR�SUHVHUYH�DIIRUGDELOLW\����;,9�&���

ā�'R�GHYHORSHUV�KDYH�RSWLRQV�RWKHU�WKDQ�EXLOGLQJ�DIIRUGDEOH�XQLWV�RQ�VLWH��L�H��EXLOGLQJ�DIIRUGDEOH�XQLWV�RQ�DQRWKHU�VLWH�LQ�WKH�WRZQ��
GRQDWLQJ�ODQG�RU�FDVK�WR�WKH�WRZQ�KRXVLQJ�DXWKRULW\�LQ�OLHX�RI�LQFOXGLQJ�DIIRUGDEOH�XQLWV�"�
1RQH�VSHFLILHG��

ā�$UH�DIIRUGDEOH�XQLWV�LQWHQGHG�IRU�KRXVHKROGV�ZLWK�ORZ�LQFRPHV��XS�WR�����$0,���PRGHUDWH�����WR�����RU������$0,���RU�ERWK�ORZ�
DQG�PRGHUDWH"��,I�D�GLIIHUHQW�GHILQLWLRQ�RI�TXDOLI\LQJ�LQFRPH�LV�JLYHQ��ZKDW�LV�WKH�GHILQLWLRQ"�
8S�WR�����$0,�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $IIRUGDEOH�+RXVLQJ�2YHUOD\�'LVWUFW�DSSURYHG�DW�7RZQ�0HHWLQJ��������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 7RR�HDUO\�WR�KDYH�DQ\�LPSDFW�

0HUULPDF

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 0HUULPDF�=RQLQJ�%\ODZ�����

)URP�GHILQLWLRQV�

$))25'$%/(�+286,1*���$V�XVHG�LQ�WKLV�%\ODZ���DIIRUGDEOH�KRXVLQJ��LV�VXE�FODVVLILHG�DV��ORZ��DQG�PRGHUDWH�LQFRPH�KRXVLQJ��
DQG��%(/2:�0$5.(7�KRXVLQJ���DFFRUGLQJ�WR�WKH�IROORZLQJ�PHDQLQJV�

����/2:��25�02'(5$7(�,1&20(�KRXVLQJ��KRXVLQJ�RFFXSLHG�E\�KRXVHKROGV�ZLWK�LQFRPHV�DW�RU�EHORZ�����RI�DUHD�PHGLDQ�
LQFRPH��DV�GHWHUPLQHG�DQG�SXEOLVKHG�IURP�WLPH�WR�WLPH�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��/RZ��DQG�
PRGHUDWH�LQFRPH�KRXVLQJ�PXVW�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP������&05��������DQG�EH�DSSURYHG�IRU�
LQFOXVLRQ�LQ�WKH�68%6,',=('�+286,1*�,19(1725<�XQGHU�*�/��F���%��6HFWLRQV�������SULRU�WR�WKH�LVVXDQFH�RI�DQ�RFFXSDQF\�
SHUPLW��$�KRXVLQJ�XQLW�ZLOO�JHQHUDOO\�EH�FRQVLGHUHG�DIIRUGDEOH�WR�ORZ��RU�PRGHUDWH�LQFRPH�KRXVHKROGV�LI�LWV�VDOH�RU�UHQWDO�SULFH�LV�
HTXDO�WR�RU�OHVV�WKDQ�����RI�JURVV�PRQWKO\�LQFRPH�IRU�D�ORZ��RU�PRGHUDWH�LQFRPH�KRXVHKROG�ZKRVH�KRXVHKROG�VL]H�LV�VXLWDEOH�IRU�
WKH�SURSRVHG�GZHOOLQJ�XQLW��7R�FRPSO\�ZLWK�WKLV�%\ODZ��D�ORZ��RU�PRGHUDWH�LQFRPH�KRXVLQJ�XQLW�PXVW�EH�SURWHFWHG�E\�D�86(�
5(675,&7,21�WKDW�PHHW�WKH�UHTXLUHPHQWV�RI�����&05��������/RFDO�,QLWLDWLYH�3URJUDP��DQG�TXDOLILHV�DV�DQ�DIIRUGDEOH�KRXVLQJ�
UHVWULFWLRQ�XQGHU�*�/��F�������6HH�DOVR��86(�5(675,&7,21���

����%(/2:�0$5.(7�+286,1*��KRXVLQJ�XQLWV�DIIRUGDEOH�WR�KRXVHKROGV�ZLWK�LQFRPHV�EHWZHHQ���������RI�DUHD�PHGLDQ�LQFRPH��
DV�GHWHUPLQHG�DQG�SXEOLVKHG�IURP�WLPH�WR�WLPH�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��$�KRXVLQJ�XQLW�ZLOO�
JHQHUDOO\�EH�FRQVLGHUHG�DIIRUGDEOH�DW�EHORZ�PDUNHW�UDWHV�LI�LWV�VDOH�RU�UHQWDO�SULFH�LV�HTXDO�WR�RU�OHVV�WKDQ�����RI�JURVV�PRQWKO\�
LQFRPH�IRU�D�PHGLDQ�LQFRPH�KRXVHKROG�ZKRVH�KRXVHKROG�VL]H�LV�VXLWDEOH�IRU�WKH�SURSRVHG�GZHOOLQJ�XQLW��






$57,&/(����9,//$*(�5(6,'(17,$/�',675,&7��95��
������5HJXODWLRQV�IRU�,QILOO�5HVLGHQWLDO�8VHV��

��������$))25'$%/(�+286,1*�5HTXLUHPHQWV��$Q�LQILOO�UHVLGHQWLDO�XVH�PXVW�SURYLGH�KRXVLQJ�WKDW�PHHWV�WKH�IROORZLQJ�
UHTXLUHPHQWV�

����������/RZ��DQG�PRGHUDWH�LQFRPH�KRXVLQJ�HOLJLEOH�IRU�OLVWLQJ�RQ�WKH�&KDSWHU���%�68%6,',=('�+286,1*�,19(1725<��L�H���
DIIRUGDEOH�WR�KRXVHKROGV�ZLWK�LQFRPHV�DW�RU�EHORZ�����RI�DUHD�PHGLDQ�LQFRPH�

�����������%(/2:�0$5.(7��KRXVLQJ�XQLWV�DIIRUGDEOH�WR�KRXVHKROGV�ZLWK�LQFRPHV�EHWZHHQ���������RI�DUHD�PHGLDQ�LQFRPH�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ
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����������7KH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�VKDOO�EH�PHW�DFFRUGLQJ�WR�WKH�IROORZLQJ�VFKHGXOH�RI�XVHV�

>WDEOH@

����������$OO�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQLWV�PXVW�EH�DSSURYHG�IRU�OLVWLQJ�RQ�WKH�&KDSWHU���%�68%6,',=('�+286,1*�
,19(1725<�WKURXJK�WKH�'+&'�/RFDO�,QLWLDWLYH�3URJUDP������&05��������1R�RFFXSDQF\�SHUPLW�VKDOO�EH�LVVXHG�IRU�DQ�LQILOO�
UHVLGHQWLDO�XVH�XQWLO�WKH�DSSOLFDQW�KDV�VXEPLWWHG�WKH�IROORZLQJ�GRFXPHQWDWLRQ�LQ�D�IRUP�VDWLVIDFWRU\�WR�WKH�%8,/',1*�
&200,66,21(5�

����������$IIRUGDEOH�+RXVLQJ�8VH�5HVWULFWLRQ�

7KH�DSSOLFDQW�VKDOO�KDYH�UHFRUGHG�D�86(�5(675,&7,21�RU�UHJXODWRU\�DJUHHPHQW�DW�WKH�5HJLVWU\�RI�'HHGV��0RGHO�XVH�UHVWULFWLRQV�
IRU�ORZ��DQG�PRGHUDWH�LQFRPH�XQLWV�DQG�EHORZ�PDUNHW�XQLWV�VKDOO�EH�VXSSOLHG�E\�WKH�3ODQQLQJ�%RDUG�DQG�LQFRUSRUDWHG�LQ�WKH�
3ODQQLQJ�%RDUG
V�,QILOO�5HVLGHQWLDO�8VH�UHJXODWLRQV��






$57,&/(�����23(1�63$&(�5(6,'(17,$/�'(9(/230(17�

�������'HYHORSPHQW�,QFHQWLYHV��
7KH�3ODQQLQJ�%RDUG�PD\�DXWKRUL]H�DQ�LQFUHDVH�LQ�/276�RU�GZHOOLQJ�XQLWV�XS�WR�D�PD[LPXP�RI�ILIW\�������SHUFHQW��ZKHQ�DOO�RI�WKH�
XQLWV�LQ�WKH�265'�DUH�UHVWULFWHG�IRU�RFFXSDQF\�E\�RYHU����KRXVHKROGV�DQG�DW�OHDVW�RQH�RI�WKH�IROORZLQJ�FRQGLWLRQV�LV�PHW�
���������7KH�DSSOLFDQW�SURSRVHV�DQ�LQFUHDVH�LQ�RSHQ�VSDFH�DERYH�WKH�ILIW\�SHUFHQW�������PLQLPXP�DQG�SUHVHUYHV�VLJQLILFDQW�QDWXUDO�
UHVRXUFHV��LQ�WKH�RSLQLRQ�RI�3ODQQLQJ�%RDUG��RU
���������7KH�DSSOLFDQW�VHWV�DVLGH�WHQ�SHUFHQW�������RU�PRUH�RI�/276�RU�GZHOOLQJ�XQLWV�RQ�WKH�VLWH�IRU�DIIRUGDEOH�KRXVLQJ�IRU�/2:��
$1'�02'(5$7(�,1&20(�KRXVHKROGV��6XFK�XQLWV�PXVW�EH�HOLJLEOH�IRU�OLVWLQJ�RQ�WKH�68%6,',=('�+286,1*�,19(1725<�XQGHU�
*�/��F���%��6HFWLRQV��������LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP��/,3��DW�����&05��������DV�PD\�EH�
DPHQGHG��7KH�3ODQQLQJ�%RDUG�VKDOO�UHYLHZ�DQG�DSSURYH�WKH�DFWXDO�SHUFHQWDJH�GLVWULEXWLRQ�RI�TXDOLI\LQJ�ORZ��DQG�PRGHUDWH�LQFRPH�
XQLWV�
�������$IIRUGDEOH�+RXVLQJ��
8QLWV�VHW�DVLGH�DV�KRXVLQJ�DIIRUGDEOH�WR�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�VKDOO�KDYH�D�*5266�)/225�$5($�FRPSDUDEOH�WR�
PDUNHW�UDWH�XQLWV�DQG�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�GHYHORSPHQW�DQG�QRW�JURXSHG�WRJHWKHU��:KHQ�YLHZHG�IURP�WKH�H[WHULRU��WKH�
DIIRUGDEOH�XQLWV�VKDOO�EH�LQGLVWLQJXLVKDEOH�IURP�WKH�PDUNHW�UDWH�XQLWV��7KH�GHYHORSHU�VKDOO�SURYLGH�DGHTXDWH�JXDUDQWHH��DFFHSWDEOH�
WR�WKH�3ODQQLQJ�%RDUG��WR�HQVXUH�WKH�FRQWLQXHG�DYDLODELOLW\�DQG�DIIRUGDELOLW\�RI�WKH�XQLWV��$W�PLQLPXP��WKXV�JXDUDQWHH�ZLOO�PHHW�/,3�
UHTXLUHPHQWV�LQ�HIIHFW�ZKHQ�WKH�3ODQQLQJ�%RDUG�DSSURYHV�WKH�63(&,$/�3(50,7��7KH�3ODQQLQJ�%RDUG�PD\�SODFH�FRQGLWLRQV�RQ�WKH�
63(&,$/�3(50,7�WR�DVVXUH�DSSURSULDWH�SKDVLQJ�RI�PDUNHW�UDWH�DQG�DIIRUGDEOH�XQLW�FRQVWUXFWLRQ

������&RQYHUVLRQ�WR�7ZR�)DPLO\�RU�0XOWL�)DPLO\�'ZHOOLQJV��
��������7KH�LQWHQW�DQG�SXUSRVH�RI�WKLV�VHFWLRQ�LV�WR�DOORZ�IRU�FRQYHUVLRQV�RI�ROGHU�VLQJOH�IDPLO\�GZHOOLQJV�WR�7:2�)$0,/<�
':(//,1*6�RI�08/7,�)$0,/<�GZHOOLQJV�RI�QR�PRUH�WKDQ�IRXU�XQLWV��LQ�WKH�]RQLQJ�GLVWULFWV�ZKHUH�WKHVH�XVHV�DUH�DOORZHG�E\�
63(&,$/�3(50,7��VXEMHFW�WR�WKH�VWDQGDUGV�DQG�SURFHGXUHV�VHW�IRUWK�KHUHLQ��LQ�RUGHU�WKDW�D�UDQJH�RI�KRXVLQJ�RSWLRQV�EH�DYDLODEOH�LQ�
WKH�7RZQ��,W�LV�DOVR�WKH�LQWHQW�WR�DVVXUH�WKDW�WKH�VLQJOH�IDPLO\�FKDUDFWHU�RI�WKH�QHLJKERUKRRG�ZLOO�EH�PDLQWDLQHG�DQG�WKDW�WKH�WZR�
IDPLO\�RU�08/7,�)$0,/<�EXLOGLQJ�ZLOO�HQKDQFH�DQG�QRW�GHWUDFW�IURP�WKH�DSSHDUDQFH�DQG�DPHQLWLHV�LQ�WKH�VXUURXQGLQJ�QHLJKERUKRRG�
>«@
����������$W�OHDVW�RQH�08/7,�)$0,/<�XQLW�RQ�D�/27�VKDOO�EH�UHVWULFWHG�IRU�RFFXSDQF\�E\�D�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVHKROG�
DQG�PHHW�WKH�UHTXLUHPHQWV�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP��/,3�������&05��������IRU�LQFOXVLRQ�RQ�WKH�&KDSWHU���%�68%6,',=('�
+286,1*�,19(1725<��DV�VHW�IRUWK�LQ��3URYLVLRQ�IRU�$IIRUGDEOH�+RXVLQJ��LQ�6HFWLRQ���������RI�WKLV�%\ODZ�
����������8VH�OLPLWDWLRQV��7KHUH�VKDOO�EH�QR�RWKHU�OLYLQJ�XQLWV�RQ�WKH�/27�XSRQ�ZKLFK�WKH�WZR�IDPLO\�RU�08/7,�)$0,/<�GZHOOLQJ�LV�
ORFDWHG�
>«@
���������3URYLVLRQ�IRU�$IIRUGDEOH�+RXVLQJ�
�����������$�63(&,$/�3(50,7�WR�FRQYHUW�D�VLQJOH�IDPLO\�GZHOOLQJ�WR�D�08/7,�)$0,/<�GZHOOLQJ�VKDOO�UHTXLUH�WKH�LQFOXVLRQ�RI�
GZHOOLQJ�XQLWV�DIIRUGDEOH�WR�ORZ��RU�PRGHUDWH�LQFRPH�KRXVHKROGV�
�����������$W�OHDVW�RQH�XQLW�LQ�D�VLQJOH�IDPLO\�GZHOOLQJ�FRQYHUWHG�WR�D�08/7,�)$0,/<�)$0,/<�GZHOOLQJ�VKDOO�EH�UHVWULFWHG�IRU�
RFFXSDQF\�E\�D�ORZ��RU�PRGHUDWH�LQFRPH�KRXVHKROG�
�����������$V�D�FRQGLWLRQ�RI�WKH�63(&,$/�3(50,7��WKH�%2$5'�2)�$33($/6�VKDOO�UHTXLUH�WKH�DSSOLFDQW�WR�SUHSDUH�D��/RFDO�
,QLWLDWLYH�3URJUDP�8QLWV�2QO\��$SSOLFDWLRQ�IRU�WKH�%RDUG�RI�6HOHFWPHQ�WR�VXEPLW�WR�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW��'+&'��VR�WKDW�WKH�DIIRUGDEOH�ORZ��RU�PRGHUDWH�LQFRPH�KRXVLQJ�XQLW�V��ZLOO�EH�DGGHG�WR�WKH�&KDSWHU���%�
68%6,',=('�+286,1*�,19(1725<��7KH�DIIRUGDEOH�XQLWV�VKDOO�EH�SURWHFWHG�E\�D�86(�5(675,&7,21�RU�UHJXODWRU\�DJUHHPHQW�
ZKLFK�UHTXLUHV�WKDW�WKH�XQLW�V��UHPDLQ�DIIRUGDEOH�LQ�SHUSHWXLW\�RU�IRU�WKH�PD[LPXP�SHULRG�DOORZHG�E\�ODZ�
�����������1R�EXLOGLQJ�SHUPLW�VKDOO�EH�LVVXHG�XQWLO�WKH�7RZQ�RI�0HUULPDF�UHFHLYHV�ZULWWHQ�QRWLFH�IURP�'+&'�WKDW�WKH�DIIRUGDEOH�XQLWV�
PHHW�WKH�UHTXLUHPHQWV�IRU�LQFOXVLRQ�LQ�WKH�68%6,',=('�+286,1*�,19(1725<�DV�ORZ��RU�PRGHUDWH�LQFRPH�KRXVLQJ�
�����������7KH�%8,/',1*�&200,66,21(5�VKDOO�QRW�LVVXH�DQ�RFFXSDQF\�SHUPLW�ZLWKRXW�HYLGHQFH�WKDW�DQ�DIIRUGDEOH�KRXVLQJ�86(�
5(675,&7,21�RU�UHJXODWRU\�DJUHHPHQW�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�KDV�EHHQ�SURSHUO\�FRPSOHWHG�DQG�UHFRUGHG�DW�WKH�5HJLVWU\�
RI�'HHGV�
�����������7KH�FRQYHUVLRQ�RI�D�VLQJOH�IDPLO\�WR�D�WZR�IDPLO\�GZHOOLQJ�LV�H[HPSW�IURP�WKH�DIIRUGDEOH�KRXVLQJ�SURYLVLRQV�RI�WKLV�VHFWLRQ�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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3DJH�����RI����



+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R ,QFOXVLRQDU\�SURYLVLRQV�MXVW�SDVVHG�LQ������

0HWKXHQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 0HWKXHQ�=RQLQJ�2UGLQDQFH

6HFWLRQ�;,�'���6SHFLDO�3HUPLW�6SHFLILF�5HJXODWLRQV
���$IIRUGDEOH�+RXVLQJ�'HQVLW\�%RQXVHV�
�$��3XUSRVHV�
�7R�HQFRXUDJH�WKH�LQFOXVLRQ�RI�DIIRUGDEOH�KRXVLQJ�LQ�DOO�QHZ�PXOWL�IDPLO\��DWWDFKHG�GZHOOLQJ��SODQQHG�XQLW�DQG�PL[HG�XVH�
GHYHORSPHQWV�

�%��$SSOLFDELOLW\�
�$Q�DSSOLFDWLRQ�IRU�DQ�$IIRUGDEOH�+RXVLQJ�'HQVLW\�%RQXV�6SHFLDO�3HUPLW�VKDOO�EH�DOORZHG�IRU�PXOWL�IDPLO\��DWWDFKHG�GZHOOLQJ��SODQQHG�
XQLW�DQG�PL[HG�XVH�GHYHORSPHQWV��,W�LV�QRW�WKH�LQWHQWLRQ�RI�WKLV�VSHFLDO�SHUPLW�VHFWLRQ�WR�SURYLGH�$IIRUGDEOH�+RXVLQJ�'HQVLW\�
%RQXVHV�WR�VWDQGDUG�VLQJOH�IDPLO\�VXEGLYLVLRQV�

�&��3URFHGXUDO�5HTXLUHPHQWV�
��D��$SSOLFDWLRQ��$SSOLFDQWV�IRU�DQ�$IIRUGDEOH�+RXVLQJ�'HQVLW\�%RQXV�VKDOO�VXEPLW�WR�WKH�&RPPXQLW\�'HYHORSPHQW�%RDUG�DQ�RULJLQDO�
DQG�HOHYHQ������FRSLHV�RI�DQ�DSSOLFDWLRQ�DQG�D�VLWH�SODQ�����FRSLHV��DV�GHVFULEHG�LQ�6HFWLRQ�;,�&����%���7KH�DSSOLFDWLRQ�IRU�DQ
$IIRUGDEOH�+RXVLQJ�'HQVLW\�%RQXV�VKDOO�EH�VXEPLWWHG�LQ�FRQMXQFWLRQ�ZLWK�DSSOLFDEOH�0XOWL�)DPLO\��$WWDFKHG�'ZHOOLQJ��3ODQQHG�8QLW�
RU�0L[HG�8VH�VSHFLDO�SHUPLW�DSSOLFDWLRQ��
��E��3URFHGXUHV�DQG�&RQVLGHUDWLRQV��7KH�SURFHGXUHV�IRU�REWDLQLQJ�DQ�$IIRUGDEOH�+RXVLQJ�'HQVLW\�%RQXV�6SHFLDO�3HUPLW�DUH�
VSHFLILHG�LQ�6HFWLRQ�;,�(��,Q�RUGHU�WR�JUDQW�DQ�$IIRUGDEOH�+RXVLQJ�'HQVLW\�%RQXV�6SHFLDO�3HUPLW�WKH�&RPPXQLW\�'HYHORSPHQW�%RDUG
PXVW�ILQG�WKDW�DOO�RI�WKH�JHQHUDO�UHTXLUHPHQWV�IRU�D�VSHFLDO�SHUPLW�DV�VSHFLILHG�LQ�6HFWLRQ�;,�&�KDYH�EHHQ�IXOILOOHG�DQG�WKDW�WKH�
VSHFLILF�UHTXLUHPHQWV�RI�6HFWLRQ�;,�'����'��KDYH�EHHQ�IXOILOOHG��

��'��5HTXLUHPHQWV�
��D��$W�OHDVW�WHQ�������SHUFHQW�RI�WKH�WRWDO�GZHOOLQJ�XQLWV�LQ�D�PXOWL�IDPLO\�RU�DWWDFKHG�GZHOOLQJ�GHYHORSPHQW�VKDOO�EH�GHVLJQDWHG�DV�
DIIRUGDEOH�KRXVLQJ��7KH�WRWDO�GZHOOLQJ�XQLWV�LQ�D�GHYHORSPHQW�VKDOO�LQFOXGH�DOO�DGGLWLRQDO�GZHOOLQJ�XQLWV�WKDW�PD\�EH�JUDQWHG�E\�WKH�
&RPPXQLW\�'HYHORSPHQW�%RDUG�WKURXJK�WKH�$IIRUGDEOH�+RXVLQJ�'HQVLW\�%RQXV�6SHFLDO�3HUPLW��)RU�WKH�SXUSRVH�RI�WKLV�VHFWLRQ��
DIIRUGDEOH�KRXVLQJ�VKDOO�EH�GHILQHG�DV�KRXVLQJ�WKDW�LV�DIIRUGDEOH�WR�KRXVHKROGV�ZLWK�LQFRPHV�OHVV�WKDQ�RU�HTXDO�WR������RI�WKH�
PHGLDQ�LQFRPH�RI�WKH�/DZUHQFH�+DYHUKLOO�6WDQGDUG�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��606$��DV�DPHQGHG�IURP�WLPH�WR�WLPH�E\�WKH�
5HJLRQDO�(FRQRPLVW��%RVWRQ�2IILFH��8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�LQ�WKH��,QFRPH�/LPLWV�IRU�WKH�6HFWLRQ���
3URJUDP���

��E��7KH�IROORZLQJ�LQFRPH�FODVVLILFDWLRQV�VKDOO�EH�XVHG�ZKHQ�GHVFULELQJ�GLIIHUHQW�ORZ�DQG�PRGHUDWH�LQFRPH�OHYHOV��
���YHU\�ORZ�LQFRPH��EHORZ�����606$�PHGLDQ�LQFRPH
���ORZ�LQFRPH������WR�����606$�PHGLDQ�LQFRPH
���PRGHUDWH�LQFRPH������WR������606$�PHGLDQ�LQFRPH

��F��$V�RI�'HFHPEHU��������WKH�LQFRPH�OLPLWV�IRU�D�IDPLO\�RI�IRXU�IRU�HDFK�LQFRPH�FODVVLILFDWLRQ�ZHUH�DV�IROORZV��

���YHU\�ORZ�LQFRPH��EHORZ��������
���ORZ�LQFRPH����������WR��������
���PRGHUDWH�LQFRPH����������WR��������

��G��$IIRUGDEOH�XQLWV�VKDOO�EH�GHILQHG�DV�WKRVH�XQLWV�ZKLFK�PD\�EH�SXUFKDVHG�RU�UHQWHG�E\�KRXVHKROGV�PHHWLQJ�WKH�JXLGHOLQHV�IRU
PD[LPXP�DQQXDO�LQFRPH�DV�GHILQHG�LQ�6HFWLRQ�;,�'�����'���DQG�ZKRVH�H[SHQGLWXUH�IRU�KRXVLQJ�FRVWV�GRHV�QRW�H[FHHG�����RI�WKHLU�
JURVV�DQQXDO�LQFRPH�LQ�WKH�SUHYLRXV�FDOHQGDU�\HDU��+RXVLQJ�FRVWV�VKDOO�EH�GHILQHG�DV�IROORZV�����IRU�RZQHUV�SD\PHQWV�IRU�SULQFLSDO�
DQG�LQWHUHVW�RQ�D�PRUWJDJH��UHDO�HVWDWH�WD[HV��KRPHRZQHUV�LQVXUDQFH��DQG�FRQGRPLQLXP�IHHV��LI�DQ\��RU����IRU�UHQWHUV�UHQW�LQFOXGLQJ�
KHDW��LI�SURYLGHG��EXW�QRW�XWLOLWLHV��+RZHYHU��DQ\�KRXVLQJ�XQLW�WKDW�FRQIRUPV�WR�WKH�GHILQLWLRQ�RI�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�DV�
VWDWHG�LQ�����&05�6HFWLRQ�������DV�PD\�EH�DPHQGHG��

��H��7KH�&RPPXQLW\�'HYHORSPHQW�%RDUG�VKDOO�KDYH�WKH�ULJKW�WR�GHWHUPLQH�WKH�QXPEHU�DQG�PD[LPXP�VDOH�SULFH�RI�WKH�DIIRUGDEOH�
XQLWV�WKDW�ZLOO�EH�RIIHUHG�WR�HDFK�FDWHJRU\�RI�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV��

��I��7KH�&RPPXQLW\�'HYHORSPHQW�%RDUG�VKDOO�KDYH�WKH�ULJKW�WR�JUDQW�WKH�IROORZLQJ�GHQVLW\�ERQXVHV�RQ�VSHFLDO�SHUPLW�UHVLGHQWLDO�
GHYHORSPHQWV�WKDW�SURYLGH�DW�OHDVW�WHQ�SHUFHQW�������RI�WKH�WRWDO�QXPEHU�RI�XQLWV�LQ�WKH�GHYHORSPHQW�DV�DIIRUGDEOH�KRXVLQJ�DV�
GHILQHG�KHUHLQ��

��3HUFHQW
��6SHFLDO�3HUPLW�'HQVLW\�%RQXV
��0XOWL�)DPLO\�XS�WR�����


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ
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��$WWDFKHG�'ZHOOLQJ�XS�WR�����
��3ODQQHG�8QLW�'HYHORSPHQW�XS�WR�����
��0L[HG�8VH�'HYHORSPHQW�XS�WR�����

��J��7KH�VSHFLDO�SHUPLW�UHVLGHQWLDO�GHYHORSPHQW�VKDOO�FRPSO\�ZLWK�WKH�PD[LPXP�GHQVLW\�UHTXLUHPHQWV��H[FOXVLYH�RI�DOO�GHQVLW\�
ERQXVHV��RI�WKH�]RQLQJ�GLVWULFW�LQ�ZKLFK�WKH�GHYHORSPHQW�ZLOO�EH�ORFDWHG��7KH�PD[LPXP�JURVV�GHQVLW\�RI�GZHOOLQJ�XQLWV�SHU�JURVV�DFUH�
RI�ODQG�LQFOXVLYH�RI�DOO�GHQVLW\�ERQXVHV�VKDOO�EH�DV�IROORZV�IRU�WKH�DSSOLFDEOH�]RQLQJ�GLVWULFW���
��,W�LV�QRW�WKH�LQWHQWLRQ�RI�WKLV�VSHFLDO�SHUPLW�VHFWLRQ�WR�SURYLGH�IRU�WKH�LQFUHDVH�RU�GRXEOLQJ�RI�WKH�QXPEHU�RI�KRXVLQJ�XQLWV�SHUPLWWHG�
XQGHU�WKH�0D[LPXP�$OORZDEOH�'HQVLW\�VSHFLILHG�DERYH�

��K��7KH�DIIRUGDEOH�KRXVLQJ�XQLWV�LQFOXGHG�LQ�WKH�VSHFLDO�SHUPLW�UHVLGHQWLDO�GHYHORSPHQW�WKDW�DUH�RIIHUHG�IRU�VDOH��FRQGRPLQLXPV��
VKDOO�LQFOXGH�UHVDOH�FRQWUROV�WKDW�ZLOO�HQVXUH�WKH�FRQWLQXHG�DIIRUG�DELOLW\�RI�WKRVH�XQLWV�E\�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV��7KLV�
FDQ�EH�DFFRPSOLVKHG�E\�OLPLWLQJ�WKH�IXWXUH�VDOH�SULFH�RI�D�XQLW�WKURXJK�GHHG�UHVWULFWLRQV�RU�DQ\�RWKHU�GHYLFHV�DV�PD\�EH�DSSURYHG�E\�
WKH�&RPPXQLW\�'HYHORSPHQW�%RDUG��7KH�DSSOLFDQW�VKDOO�VXEPLW�DV�SDUW�RI�WKH�DSSOLFDWLRQ�IRU�DQ�$IIRUGDEOH�+RXVLQJ�'HQVLW\�%RQXV�
6SHFLDO�3HUPLW�WKH�UHVDOH�FRQWUROV�IRU�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV��

��L��7KH�&RPPXQLW\�'HYHORSPHQW�%RDUG�PD\�UHTXLUH�WKDW�LQ�OLHX�RI�DOO�RU�VRPH�RI�WKH�DIIRUGDEOH�XQLWV�EHLQJ�SURYLGHG�ZLWKLQ�WKH�
GHYHORSPHQW��WKH�DSSOLFDQW�VKDOO��
����0DNH�D�FDVK�SD\PHQW�WR�DQ�$IIRUGDEOH�+RXVLQJ�)XQG�WR�EH�XVHG�E\�WKH�7RZQ�IRU�WKH�VROH�SXUSRVH�RI�GHYHORSLQJ�DIIRUGDEOH�
KRXVLQJ��7KH�DPRXQW�RI�VDLG�SD\PHQW�VKDOO�EH�GHWHUPLQHG�E\�WKH�&RPPXQLW\�'HYHORSPHQW�%RDUG�XVLQJ�DFFHSWHG�YDOXDWLRQ�
PHWKRGV�DQG�VKDOO�EH�DW�OHDVW�WKH�HTXLYDOHQW�LQ�YDOXH�WR�WKH�DIIRUGDEOH�XQLWV�ZKLFK�ZRXOG�KDYH�EHHQ�SURYLGHG�ZLWKLQ�WKH�
GHYHORSPHQW��
����3URYLGH�VRPH�RU�DOO�RI�WKH�DIIRUGDEOH�XQLWV�RQ�ODQG�RWKHU�WKDQ�WKH�GHYHORSPHQW�WUDFW�LQ�ZKLFK�D�VSHFLDO�SHUPLW�LV�EHLQJ�VRXJKW�RQO\�
LI�WKH�DIIRUGDEOH�XQLWV�DUH�QHZO\�FUHDWHG��7KH�DIIRUGDEOH�XQLWV�PD\�EH�ORFDWHG�LQ�DQ�H[LVWLQJ�VWUXFWXUH�SURYLGHG�WKHLU�FRQVWUXFWLRQ�
FRQVWLWXWHV�D�QHW�LQFUHDVH�LQ�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�LQ�WKH�VWUXFWXUH��
����3URYLGH�DOO�RU�VRPH�RI�WKH�UHTXLUHG�DIIRUGDEOH�KRXVLQJ�WKURXJK�D�FRPELQDWLRQ�RI�DQ\�RU�DOO�RI�WKH�PHWKRGV�LQ�WKLV�6HFWLRQ��

��M��,I�WKH�&RPPXQLW\�'HYHORSPHQW�%RDUG�DOORZV�WKH�SURYLVLRQ�RI�VRPH�RU�DOO�RI�WKH�DIIRUGDEOH�KRXVLQJ�RQ�ODQG�RWKHU�WKDQ�WKH�
GHYHORSPHQW�WUDFW��WKH�&RPPXQLW\�'HYHORSPHQW�%RDUG�VKDOO�ILUVW�ILQG�WKDW�VXFK�DOWHUQDWLYH�VLWH�ZLOO�QRW�FUHDWH�XQGXH�FRQFHQWUDWLRQ�RI�
ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�DQG�ZLOO�DYRLG�XQGXH�KDUGVKLS�WR�QHLJKERULQJ�ODQG�DQG�EXLOGLQJV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

(DUO\����� &XUW�%HOODYDQFH��'LUHFWRU�RI�3ODQQLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�������������GRHV�QRW�NQRZ�ZKHQ�WKH�LQFOXVLRQDU\�]RQLQJ�
SURJUDP�ZDV�FUHDWHG��EXW�EHOLHYHV�LW�KDV�EHHQ�LQ�SODFH�IRU���������\HDUV�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R $FFRUGLQJ�WR�&XUW�%HOODYDQFH��'LUHFWRU�RI�3ODQQLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�������������WKH�LQFOXVLRQDU\�GHQVLW\�ERQXV�KDV�RQO\�
EHHQ�XVHG�RQFH��,Q�WKDW�FDVH��WKH�GHYHORSHU�FKRVH�WR�SD\�D�IHH�WR�WKH�WRZQ�LQ�OLHX�RI�EXLOGLQJ�DIIRUGDEOH�XQLWV�

0LGGOHERURXJK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

0LGGOHWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"
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+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

0LOIRUG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�0LOIRUG�=RQLQJ�%\ODZ��$PHQGHG������

$57,&/(�9,�3/$11('�5(6,'(17,$/�'(9(/230(17
����3ODQQHG�5HVLGHQWLDO�'HYHORSPHQW��1RWZLWKVWDQGLQJ�WKH�SURYLVLRQV�RI�$UWLFOH�,,�RI�WKLV�%\�/DZ�
WKH�3ODQQLQJ�%RDUG�PD\�JUDQW�D�6SHFLDO�3HUPLW�IRU�WUDFWV�RI�ODQG�LQ�6LQJOH�)DPLO\�5HVLGHQWLDO��5%���5XUDO�5HVLGHQWLDO�&��5&���RU�
5XUDO�5HVLGHQWLDO�'��5'��'LVWULFWV�WR�EH�XWLOL]HG�DV�D�3ODQQHG�5HVLGHQWLDO
'HYHORSPHQW��35'���VXEMHFW�WR�WKH�UHTXLUHPHQWV�DQG�FRQGLWLRQV�RI�WKLV�$UWLFOH�9,��WKHUHE\�H[HPSWLQJ�VXFK
35'�6SHFLDO�3HUPLWV�IURP�WKH�ORW�DUHD�DQG�IURQWDJH�UHTXLUHPHQWV�RI�6HFWLRQ�����RI�WKLV�%\�/DZ�

����3XUSRVH��7KLV�$UWLFOH�9,�SURYLGHV�IRU�WKH�SXEOLF�LQWHUHVW�E\��3UHVHUYLQJ�RSHQ�VSDFH�LQ�SHUSHWXLW\�
3URPRWLQJ�PD[LPXP�SURWHFWLRQ�RI�JURXQGZDWHU��ZDWHUVKHGV��RSHQ�VSDFH��DQG�YLVXDO�TXDOLW\��(QFRXUDJLQJ�HIILFLHQW�XVH�RI�ODQG�LQ�
KDUPRQ\�ZLWK�LWV�QDWXUDO�IHDWXUHV��(QFRXUDJLQJ�HIILFLHQW�H[WHQVLRQ�RI�XWLOLWLHV�DQG�VHUYLFHV��DQG��3URYLGLQJ�YDULHW\�LQ�UHVLGHQWLDO�
GHYHORSPHQW�VW\OHV�PRUH�FRQVLVWHQW�ZLWK�WRZQ�JURZWK�SROLFLHV�WKDQ�WUDGLWLRQDO�GHYHORSPHQW�VW\OHV�

����6WDQGDUGV��7KH�3ODQQLQJ�%RDUG�PD\�RQO\�JUDQW�D�35'�6SHFLDO�3HUPLW�IRU�DSSOLFDWLRQV�WKDW�PHHW�WKH�SURYLVLRQV�RI�WKLV�$UWLF�OH�9,��
DQG�RI�6HFWLRQV������DQG������RI�WKLV�%\�/DZ�

����5HTXLUHPHQWV
������0LQLPXP�7UDFW�6L]H��7KH�VL]H�RI�WKH�WUDFW�WR�EH�GHYHORSHG�DV�D�35'�VKDOO�EH�D�PLQLPXP�RI��
FRQWLJXRXV�DFUHV�LQ�WKH�5%�'LVWULFW��RU����FRQWLJXRXV�DFUHV�LQ�WKH�5&�DQG�5'�'LVWULFWV�

������'ZHOOLQJ�6W\OH��$�PD[LPXP�RI�IRXU�����GZHOOLQJ�XQLWV�SHU�VWUXFWXUH�VKDOO�EH�SHUPLWWHG�LQ�VWUXFWXUHV
WKDW��WR�WKH�H[WHQW�IHDVLEOH��UHVHPEOH�VLQJOH��IDPLO\�UHVLGHQFHV�

������'HQVLW\��7KH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�GHWHUPLQHG�E\�GLYLGLQJ�����RI�WKH�WRWDO
DUHD�RI�WKH�VLWH�E\�WKH�PLQLPXP�ORW�VL]H�RI�WKH�]RQLQJ�GLVWULFW�LQ�ZKLFK�WKH�VLWH�LV�ORFDWHG��6DLG�QXPEHU�RI�XQLWV�VKDOO�EH�URXQGHG�WR�
WKH�QHDUHVW�ZKROH�QXPEHU�

��������'HQVLW\�%RQXV��7KH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�DV�FDOFXODWHG�LQ�6HFWLRQ�������RI�WKLV�$UWLFOH�9,�PD\�EH�H[FHHGHG�
SURYLGHG�WKH�3ODQQLQJ�%RDUG�GHWHUPLQHV�WKDW�WKH�SURSRVHG�35'�LQFOXGHV�WKH�SURYLVLRQ�RI�VXEVWDQWLDO�IDFLOLWLHV�WKDW�FOHDUO\�SURYLGH�DQ�
RYHUULGLQJ�SXEOLF�EHQHILW��6XEVWDQWLDO�IDFLOLWLHV�WKDW�FOHDUO\�SURYLGH�DQ�RYHUULGLQJ�SXEOLF�EHQHILW�DUH�

����������7KH�SURYLVLRQ�RI�DW�OHDVW�����RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�DV�GHHG�UHVWULFWHG�LQ
SHUSHWXLW\�IRU�RFFXSDQF\�E\�WZR�SHUVRQV�RQO\��DW�OHDVW�RQH�RI�ZKLFK�LV����\HDUV�RI�DJH�RU�ROGHU�

����������7KH�SURYLVLRQ�RI�DW�OHDVW�����RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�WKDW�DUH�GHHG�UHVWULFWHG
LQ�SHUSHWXLW\�IRU�WKH�VDOH�WR�SHUVRQV�ZKR�TXDOLI\�DV�ORZ��RU�PRGHUDWH�LQFRPH�DV�GHWHUPLQHG�E\
0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��RU�

����������2Q�WUDFWV�RI�����DFUHV�RU�ODUJHU��WKH�FRQVWUXFWLRQ�RI�VXEVWDQWLDO�SXEOLF�UHFUHDWLRQ�IDFLOLWLHV��UHJXODWLRQ�DWKOHWLF�ILHOGV��
UHJXODWLRQ�WHQQLV�FRXUWV��PXQLFLSDO�SDUNV�ZLWK�FRPPXQLW\�FHQWHU�RU�SXEOLF�DVVHPEO\�IDFLOLW\��DQG�JROI�FRXUVHV��WR�EH�GHHGHG�XSRQ�
FRPSOHWLRQ�WR�WKH�7RZQ��$Q\�VXEVWDQWLDO
SXEOLF�UHFUHDWLRQ�IDFLOLW\�VKDOO�LQFOXGH�DGHTXDWH�RII�VWUHHW�SDUNLQJ��SXEOLF�DFFHVV��DQG�UHVWURRP
IDFLOLWLHV�DV�GHWHUPLQHG�E\�WKH�3ODQQLQJ�%RDUG��6XEVWDQWLDO�SXEOLF�UHFUHDWLRQ�IDFLOLWLHV�VKDOO�EH
FRQVLGHUHG�SDUW�RI�WKH�UHTXLUHG�&RPPRQ�2SHQ�6SDFH��&26��

��������7KH�PD[LPXP�GHQVLW\�ERQXV�XQGHU�6HFWLRQV�����������DQG�����������RI�WKLV�$UWLFOH�9,�VKDOO
QRW�H[FHHG�WKH�DGGLWLRQ�RI�PRUH�WKDQ�����RI�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�GHWHUPLQHG�XQGHU�6HFWLRQ
������RI�WKLV�$UWLFOH�9,��7KH�DFWXDO�GHQVLW\�ERQXV�PD\�YDU\�IURP�VLWH�WR�VLWH�GHSHQGLQJ�XSRQ�WKH
SK\VLFDO�DQG�HQYLURQPHQWDO�FKDUDFWHULVWLFV�RI�WKH�VLWH�LQ�TXHVWLRQ�

��������7KH�PD[LPXP�GHQVLW\�ERQXV�XQGHU�6HFWLRQ�����������RI�WKLV�$UWLFOH�9,�VKDOO�QRW�H[FHHG�WKH
DGGLWLRQ�RI�PRUH�WKDQ�

��������������RI�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�GHWHUPLQHG�XQGHU�6HFWLRQ�������RI�WKLV�$UWLFOH�9,�IRU
WKH�FRQVWUXFWLRQ�RI�UHJXODWLRQ�DWKOHWLF�ILHOGV�FRQVLVWLQJ�RI�D�PLQLPXP�RI����FRQWLJXRXV�DFUHV�

��������������RI�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�GHWHUPLQHG�XQGHU�6HFWLRQ�������RI�WKLV�$UWLFOH�9,�IRU
WKH�FRQVWUXFWLRQ�RI�DW�OHDVW�VL[�UHJXODWLRQ�WHQQLV�FRXUWV�
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��������������RI�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�GHWHUPLQHG�XQGHU�6HFWLRQ�������RI�WKLV�$UWLFOH�9,�IRU
WKH�FRQVWUXFWLRQ�RI�D�PXQLFLSDO�SDUN�FRQVLVWLQJ�RI�D�PLQLPXP�RI����FRQWLJXRXV�DFUHV�ZLWK�D
FRPPXQLW\�FHQWHU�EXLOGLQJ�RU�SXEOLF�DVVHPEO\�EXLOGLQJ�

��������������RI�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�GHWHUPLQHG�XQGHU�6HFWLRQ�������RI�WKLV�$UWLFOH�9,�IRU
WKH�FRQVWUXFWLRQ�RI�D�SXEOLF�JROI�FRXUVH�
7KH�DFWXDO�GHQVLW\�ERQXV�ZLOO�YDU\�IURP�VLWH�WR�VLWH�DV�GHWHUPLQHG�E\�WKH�3ODQQLQJ�%RDUG�GHSHQGLQJ
XSRQ�WKH�PDJQLWXGH�RI�WKH�IDFLOLW\�EHLQJ�SURYLGHG�DQG�WKH�SK\VLFDO�DQG�HQYLURQPHQWDO�FKDUDFWHULVWLFV�RI
WKH�VLWH�LQ�TXHVWLRQ�

��������1RWZLWKVWDQGLQJ�WKH�SURYLVLRQV�RI�6HFWLRQV���������DQG���������RI�WKLV�$UWLFOH�9,��LQ�QR�FDVH
VKDOO�WKH�PD[LPXP�GHQVLW\�ERQXV�H[FHHG�WKH�DGGLWLRQ�RI�PRUH�WKDQ�����RI�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV
GHWHUPLQHG�XQGHU�6HFWLRQ�������RI�WKLV�$UWLFOH�9,�

������'LPHQVLRQ�5HTXLUHPHQWV��7KHUH�VKDOO�EH�QR�PLQLPXP�ORW�DUHD��IURQWDJH��ORW�VKDSH�IDFWRU��RU�\DUG
UHTXLUHPHQWV�ZLWKLQ�D�35'��+RZHYHU��QR�EXLOGLQJ�VKDOO�EH�HUHFWHG�ZLWKLQ���
�RI�DQ�H[LVWLQJ�SXEOLF�VWUHHW��RU
��
�IURP�DQ�LQWHUQDO�SXEOLF�VWUHHW��LI�DQ\���6WUXFWXUHV�VKDOO�EH�DW�OHDVW���
�DSDUW�ZLWKLQ�WKH�35'�

��������3HULPHWHU�%XIIHU��([FHSW�IRU�DFFHVV�WR�WKH�35'��WKHUH�VKDOO�EH�D����
�ZLGH�3HULPHWHU�%XIIHU
DURXQG�WKH�HQWLUH�WUDFW��ZLWKLQ�ZKLFK�QR�VWUXFWXUH�RU�LQWHULRU�URDGZD\�VKDOO�EH�FRQVWUXFWHG��7KH�3ODQQLQJ
%RDUG�PD\�E\�D�YRWH�RI�DW�OHDVW�IRXU�PHPEHUV��UHGXFH�WKH�3HULPHWHU�%XIIHU�LI�LW�LV�GHWHUPLQHG�WKDW�OHVVHU
ZLGWKV�DUH�DSSURSULDWH�JLYHQ�WKH�VL]H��VKDSH��DQG�HQYLURQPHQWDO�IHDWXUHV�RI�WKH�VLWH��DQG�RU�SUR[LPLW\�WR�VXUURXQGLQJ�ODQG�XVHV��
+RZHYHU��LQ�QR�FDVH�VKDOO�WKH�3ODQQLQJ�%RDUG�UHGXFH�WKH�3HULPHWHU�%XIIHU�WR�OHVV
WKDQ���
�ZLGH�

��������/DQGVFDSH�%XIIHU��:LWKLQ�WKH�3HULPHWHU�%XIIHU��WKHUH�VKDOO�EH�D���
�ZLGH�VFUHHQ�RI�GHQVHO\
SODQWHG�YHJHWDWLRQ�RU�VXLWDEOH�DOWHUQDWLYH�VXEMHFW�WR�3ODQQLQJ�%RDUG�DSSURYDO��WR�SURYLGH�D�FRQWLQXRXV
ODQGVFDSHG�EXIIHU�WKDW�SURWHFWV�DGMDFHQW�SURSHUWLHV�ZLWK�D�QDWXUDO�YLVXDO�EDUULHU��7KH�3HULPHWHU�%XIIHU
VKDOO�EH�FRQVLGHUHG�SDUW�RI�WKH�UHTXLUHG�&RPPRQ�2SHQ�6SDFH��&26��

������6HZHU��(DFK�XQLW�VKDOO�EH�VHUYHG�E\�PXQLFLSDO�VHZHUDJH

������'HVLJQ�DQG�&RQVWUXFWLRQ�5HTXLUHPHQWV��$OO�VWUHHWV�RU�SULQFLSDO�ZD\V�ZLWKLQ�WKH�35'�VKDOO�KDYH�D
SDYHG�ZLGWK�RI�DW�OHDVW���
��$V�GHWHUPLQHG�DSSOLFDEOH�E\�WKH�3ODQQLQJ�%RDUG��DOO�RWKHU�GHVLJQ�DQG
FRQVWUXFWLRQ�UHTXLUHPHQWV�RI�ZD\V��XWLOLWLHV�DQG�GUDLQDJH�VKDOO�FRPSO\�ZLWK�WKH�6XEGLYLVLRQ�5XOHV�DQG
5HJXODWLRQV��$OO�VWUHHWV��URDGV��GULYHZD\V��SDUNLQJ�DUHDV��XWLOLWLHV�DQG�RWKHU�35'�IDFLOLWLHV�VKDOO�EH�IXOO\�PDLQWDLQHG��DQG�RSHUDWHG�E\�
DOO�WKH�RZQHUV�RI�WKH�XQLWV�

������0D[LPXP�%XLOGLQJ�+HLJKW��6WUXFWXUHV�VKDOO�QRW�H[FHHG���
�LQ�KHLJKW�RU��ò�VWRU\�ZKLFKHYHU�LV�OHVV�

������&RPSDWLELOLW\��7KH�35'�VKDOO�EH�GHVLJQHG�LQ�KDUPRQ\�ZLWK�WKH�QDWXUDO�IHDWXUHV�RI�WKH�VLWH�DQG�VKDOO�SUHVHUYH�WKH�WRSRJUDSK\��
ZHWODQGV��ZDWHUFRXUVHV��YLHZV�DQG�YLVWDV��DQG�VKDOO�SURYLGH�DFFHVV�WKHUHWR��7R�WKH�H[WHQW�SUDFWLFDEOH��WKH�35'�VKDOO�EH�GHVLJQHG�WR�
EH�FRPSDWLEOH�ZLWK�DGMDFHQW�H[LVWLQJ�GHYHORSPHQWV�

�������1XPEHU�RI�%HGURRPV��(DFK�GZHOOLQJ�XQLW�VKDOO�FRQWDLQ�QR�PRUH�WKDQ�WZR�EHGURRPV��H[FHSW�WKDW
GHHG�UHVWULFWHG�XQLWV�XQGHU�6HFWLRQ������������RU�DQ\�ERQXV�XQLWV�JUDQWHG�XQGHU�6HFWLRQ�����������RI�WKLV
$UWLFOH�9,��PD\�FRQWDLQ�DQ\�QXPEHU�RI�EHGURRPV��)RU�SXUSRVHV�RI�WKLV�$UWLFOH�9,��DQ\�URRP�WKDW�LV�QRW�D
NLWFKHQ��OLYLQJ�URRP��GLQLQJ�URRP��EDWKURRP��KDOOZD\��RU�VWDLUZD\��VKDOO�EH�FRQVLGHUHG�D�EHGURRP�

����&RPPRQ�2SHQ�6SDFH��7KH�35'�VKDOO�SURYLGH�IRU�DW�OHDVW�����RI�WKH�WRWDO�ORW�DUHD�DV�&RPPRQ
2SHQ�6SDFH��&26���7KH�&26�VKDOO��DV�WKH�SULPDU\�GHVLJQ�HOHPHQW��SUHVHUYH�DQG�UHVSHFW�WKH�QDWXUDO�IHDWXUHV�RI�WKH�VLWH�LQFOXGLQJ��
EXW�QRW�OLPLWHG�WR�ZDWHU�ERGLHV��ZDWHUFRXUVHV��ZHWODQGV�DQG�IORRG�SODLQV��VWHHS�VORSHV��URFN�IRUPDWLRQV��ZRRGV��RSHQ�PHDGRZV��DQG�
VFHQLF�YLVWDV��6WUHHWV��URDGZD\V��RU�ULJKWV�RI�ZD\�VKDOO�QRW�EH�FRQVLGHUHG�&26�

������(DFK�DUHD�RI�&26�VKDOO�KDYH�DW�OHDVW�D���
�ZLGH�DFFHVV�WR�D�SXEOLF�RU�SULYDWH�VWUHHW�RU�LQWHUQDO�DFFHVV�GULYH�ZLWKLQ�WKH�
GHYHORSPHQW�

������$OO�&26�VKDOO�KDYH�D�VKDSH��GLPHQVLRQ��FKDUDFWHU�DQG�ORFDWLRQ�VXLWDEOH�WR�DVVXUH�LWV�XVH�IRU
FRQVHUYDWLRQ��DJULFXOWXUDO��SDUN��RU�UHFUHDWLRQ�SXUSRVHV�

������1RW�OHVV�WKDQ�����RI�WKH�&26�PLQLPXP�UHTXLUHPHQW�VKDOO�EH�XSODQGV��&26�XSODQG�LV�DOO�ODQG
H[FOXGLQJ�YHJHWDWHG�ZHWODQG��WKH�VXUIDFH�RI�DQ\�ODNH�RU�SRQG��ODQG�LQ�D�)ORRG�+D]DUG�'LVWULFW�DQG�ODQG�ZLWK
VORSHV�JUHDWHU�WKDQ�����

������:KHUH�WKH�&26�KDV�EHHQ�HQYLURQPHQWDOO\�GDPDJHG�SULRU�WR�DSSOLFDWLRQ��RU�SULRU�WR�WKH�FRPSOHWLRQ�RI
DQ�DSSURYHG�35'��DV�D�UHVXOW�RI�VRLO�UHPRYDO��KDUYHVWLQJ�RI�WUHHV�RU�RWKHU�QDWXUDO�IHDWXUHV��UHIXVH�GLVSRVDO�RU�DQ\�RWKHU�DFWLYLW\�
GHHPHG�LQDSSURSULDWH�ZLWK�WKH�SURSRVHG�XVHV�RI�WKH�&26��WKH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�WKH�GHYHORSHU�WR�UHVWRUH�RU�LPSURYH�WKH�
FRQGLWLRQ�DQG�DSSHDUDQFH�RI�WKH�&26��DQG�PD\�UHTXLUH�WKH�SRVWLQJ�RI�D�ERQG�RU�RWKHU�DSSURSULDWH�IRUP�RI�SHUIRUPDQFH�JXDUDQWHH�WR�
HQVXUH�VXFK�UHVWRUDWLRQ�RU�LPSURYHPHQW�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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3DJH�����RI����



����2ZQHUVKLS�RI�&26��$OO�&26�VKDOO�EH�RZQHG�E\�DQ�HQWLW\�HVWDEOLVKHG�WR�RZQ�DQG�PDQDJH�WKH
IDFLOLWLHV�DQG�ODQG�KHOG�LQ�FRPPRQ��3URYLVLRQV�VKDOO�EH�PDGH�VR�WKDW�WKH�&26�ODQG�RU�DSSOLFDEOH�SRUWLRQV
WKHUHRI�VKDOO�EH�UHDGLO\�DFFHVVLEOH�WR�WKH�RZQHUV�DQG�RFFXSDQWV�RI�WKH�XQLWV�RI�WKH�35'��RU�DV�ZDUUDQWHG�WR
WKH�JHQHUDO�SXEOLF��7KH�GHYHORSHU�VKDOO�SURYLGH�IRU�WKH�SHUPDQHQW�SUHVHUYDWLRQ�DQG�PDLQWHQDQFH�RI�WKH�&26
ZLWKLQ�WKH�35'�DV�IROORZV�

������7KH�GHYHORSHU�VKDOO��ZLWK�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG��FRQYH\�VXFK�&26�WR��$�FRUSRUDWLRQ�RU
WUXVW�WR�EH�RZQHG�E\�DOO�RI�WKH�RZQHUV�RI�XQLWV�ZLWKLQ�WKH�35'��$�QRQ�SURILW�RUJDQL]DWLRQ�KDYLQJ�DV�LWV�SULPDU\�SXUSRVH�WKH�
PDLQWHQDQFH�RI�WKH�&26�ODQG��7KH�7RZQ�RI�0LOIRUG��RU�DQ\�FRPELQDWLRQ�WKHUHRI��,Q
LQVWDQFHV�ZKHUH�VXEVWDQWLDO�SXEOLF�UHFUHDWLRQ�IDFLOLWLHV�DUH�EHLQJ�SURYLGHG��VXFK�IDFLOLWLHV�VKDOO�EH�GHHGHG�WR�WKH�7RZQ�

������$�SHUSHWXDO�UHVWULFWLRQ�DV�SHU�&KDSWHU����������RI�WKH�0DVV��*HQHUDO�/DZV��UXQQLQJ�WR�RU�HQIRUFHDEOH
E\�WKH�7RZQ��VKDOO�EH�UHFRUGHG�LQ�UHVSHFW�WR�VXFK�&26��6XF�K�UHVWULFWLRQ�VKDOO�SURYLGH�WKDW�WKH�&26�VKDOO�EH�UHWDLQHG�LQ�SHUSHWXLW\��
DQG�PD\�RQO\�EH�XVHG�IRU��&RQVHUYDWLRQ��$JULFXOWXUH��3DUN��5HFUHDWLRQ�SXUSRVHV�RU�D�FRPELQDWLRQ�WKHUHRI��H[FHSW�WKDW�HDVHPHQWV�
IRU�XWLOLWLHV�LQFOXGLQJ�VWRUPZDWHU�UHPHGLDWLRQ�DUH�DOORZHG�

������$Q\�RZQHU�RI�ODQG�VHW�DVLGH�DV�&26�VKDOO�EH�XQGHU�WKH�OHJDO�GXW\�HQIRUFHDEOH�VHYHUDOO\�E\�WKH�7RZQ
DQG�DQ\�RZQHU�RI�D�XQLW�ZLWKLQ�WKH�35'�WR�VR�OLPLW�WKH�XVH�RI�ODQG�DQG�QRW�SHUPLW�WKH�HUHFWLRQ�RI�DQ\
EXLOGLQJ�RU�VWUXFWXUH�RWKHU�WKDQ�WKRVH�GHYRWHG�WR�DSSURYHG�&26�XVHV��DQG�VWUXFWXUHV�QHFHVVDU\�IRU�WKH
VWRUDJH�RI�HTXLSPHQW�UHODWHG�WR�WKH�PDLQWHQDQFH�RI�VXFK�XVHV�

����0DLQWHQDQFH�RI�&26��,Q�RUGHU�WR�LQVXUH�WKDW�WKH�FRUSRUDWLRQ��QRQ�SURILW�RUJDQL]DWLRQ��WUXVW��RU�QRQSURILW�FRUSRUDWLRQ�ZLOO�SURSHUO\�
PDLQWDLQ�WKH�&26�DQG�RWKHU�FRPPRQ�SURSHUW\�LQ�WKH�35'��DQ�LQVWUXPHQW
VKDOO�EH�UHFRUGHG�DW�WKH�:RUFHVWHU�'LVWULFW�5HJLVWU\�RI�'HHGV�ZKLFK�VKDOO�DW�D�PLQLPXP�SURYLGH�

������$�OHJDO�GHVFULSWLRQ�RI�WKH�&26�

������$�VWDWHPHQW�RI�WKH�SXUSRVH�RI�ZKLFK�WKH�&26�LV�LQWHQGHG�WR�EH�XVHG�DQG�WKH�UHVWULFWLRQV�RQ�LWV�XVH
DQG�DOLHQDWLRQ�

������7KH�W\SH�DQG�QDPH�RI�WKH�FRUSRUDWLRQ��QRQSURILW�RUJDQL]DWLRQ��RU�WUXVW�ZKLFK�ZLOO�RZQ��PDQDJH�DQG
PDLQWDLQ�WKH�&26�

������7KH�RZQHUVKLS�RU�EHQHILFLDO�LQWHUHVW�LQ�WKH�FRUSRUDWLRQ��QRQSURILW�RUJDQL]DWLRQ�RU�WUXVW�RI�HDFK�RZQHU�RI�D�GZHOOLQJ�LQ�WKH�35'�
DQG�D�SURYLVLRQ�WKDW�VXFK�RZQHUVKLS�RU�EHQHILFLDO�LQWHUHVW�VKDOO�EH�DSSXUWHQDQW�WR�WKH�GZHOOLQJ�WR�ZKLFK�LW�UHODWHV�DQG�PD\�QRW�EH�
FRQYH\HG�RU�HQFXPEHUHG�VHSDUDWHO\�WKHUH�IURP�

����3URFHGXUH
������3UH�$SSOLFDWLRQ�3URFHVV��$SSOLFDQWV�DUH�VWURQJO\�HQFRXUDJHG�WR�FRQIHU�ZLWK�WKH�7RZQ�3ODQQHU�DQG�7RZQ�(QJLQHHU�SULRU�WR�
SUHSDULQJ�VXEPLWWDO�PDWHULDOV�IRU�35'�6SHFLDO�3HUPLW�DSSOLFDWLRQ��7KH�SXUSRVH�RI�WKH�SUH�DSSOLFDWLRQ�FRQIHUHQFH�V��LV�WR�PLQLPL]H�
XQQHFHVVDU\�HQJLQHHULQJ�DQG�GHVLJQ�FRVWV�IRU�WKH�DSSOLFDQW��DQG�WR�DVVXUH�WKH�7RZQ�WKDW�DSSURSULDWH�GHVLJQ�SULQFLSOHV�DUH�EHLQJ
HPSOR\HG�LQ�WKH�OD\RXW�RI�WKH�SURSRVHG�35'�DSSOLFDWLRQ�

������$SSOLFDWLRQ��$Q\�SHUVRQ�VHHNLQJ�D�6SHFLDO�3HUPLW�IRU�35'�VKDOO�ILOH�WKH�DSSURSULDWH�IHH�DORQJ�ZLWK�WHQ�FRSLHV�RI�DQ�DSSOLFDWLRQ��
LQ�ZULWLQJ�ZLWK�WKH�3ODQQLQJ�%RDUG��DQG�D�FRS\�ZLWK�WKH�7RZQ�&OHUN��ZKLFK�DSSOLFDWLRQ�VKDOO�FRQWDLQ�WKH�IROORZLQJ�LQIRUPDWLRQ�

��������$�35'�6LWH�3ODQ�PHHWLQJ�WKH�UHTXLUHPHQWV�RI�6HFWLRQ����������RI�WKLV�%\�/DZ�DQG�LQFOXGLQJ�WKH�IROORZLQJ�LQIRUPDWLRQ�

����������7KH�VRLO�DVVRFLDWLRQV�DV�GHOLQHDWHG�E\�WKH�8�6��6RLO�&RQVHUYDWLRQ�6HUYLFH�

����������7KH�OLPLW�RI�HDFK�FRQVWUXFWLRQ�SKDVH�DQG�D�WDEXODU�VXPPDU\�RI�WKH�WRWDO�DUHD�RI�WKH�WUDFW�

����������7KH�ORFDWLRQ��VL]H�DQG�SHUFHQW�RI�&26�

����������7KH�QXPEHU��W\SH�DQG�JURVV�IORRU�DUHD�RI�WKH�UHVLGHQWLDO�EXLOGLQJV��LQFOXGLQJ�WKH�QXPEHU�RI
EHGURRPV�

����������7KH�EXLOGLQJ�FRYHUDJH�DQG�FRYHUDJH�RI�DOO�LPSHUYLRXV�VXUIDFHV�

��������$UFKLWHFWXUDO�3ODQV�DQG�(OHYDWLRQV��DW�D�VFDOH�RI�QRW�OHVV�WKDQ������ ��
��VKRZLQJ�WKH�HOHYDWLRQ�RI�WKH�SURSRVHG�EXLOGLQJV��
QRWLQJ�WKHLU�KHLJKW�DQG�WKH�OD\RXW�RI�HDFK�IORRU�

��������&RSLHV�RI�DOO�LQVWUXPHQWV�WR�EH�UHFRUGHG�ZLWK�WKH�35'�6SHFLDO�3HUPLW�LQFOXGLQJ�WKH�SURSRVHG
GHHG�V��IRU�WKH�&26��WKH�DUWLFOHV�RI�DQ\�FRUSRUDWLRQ�RU�WUXVW�WR�EH�HVWDEOLVKHG�IRU�WKH�RZQHUVKLS�RI�WKH
&26�DQG�WKH�SHUSHWXDO�UHVWULFWLRQ�WR�EH�LPSRVHG�RQ�WKH�&26�

��������,Q�LQVWDQFHV�ZKHUH�WKH�3'5�LQFOXGHV�D�'HILQLWLYH�3ODQ��WKH�6SHFLDO�3HUPLW�DQG�'HILQLWLYH�3ODQ�UHTXLUHG�SXEOLF�KHDULQJV�VKDOO�
EH�FRQGXFWHG�FRQFXUUHQWO\�

����'HFLVLRQ�RI�WKH�3ODQQLQJ�%RDUG


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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3DJH�����RI����



������7KH�3ODQQLQJ�%RDUG�VKDOO�QRW�LVVXH�D�6SHFLDO�3HUPLW�XQOHVV�LW�ILQGV�WKDW�

��������7KH�35'�PHHWV�HDFK�RI�WKH�FRQGLWLRQV�RI�6HFWLRQ���������D��WKURXJK�G���RI�WKLV�%\�/DZ�

��������7KH�35'�PHHWV�HDFK�RI�WKH�FRQGLWLRQV�RI�6HFWLRQ�����������D��WKURXJK�J���RI�WKLV�%\�/DZ�

��������7KH�35'�6LWH�3ODQ�FRPSOLHV�ZLWK�6HFWLRQV�����WKURXJK�����RI�WKLV�$UWLFOH�9,�

������7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�VXFK�FKDQJHV�LQ�WKH�SURSRVHG�GHYHORSPHQW�SODQV�DQG�PD\�LPSRVH
VXFK�DGGLWLRQDO�FRQGLWLRQV��OLPLWDWLRQV�DQG�VDIHJXDUGV�DV�LW�PD\�GHHP�DSSURSULDWH�WR�HQVXUH�FRPSOLDQFH�ZLWK�DOO�RI�WKH�WHUPV�RI�WKLV�
%\�/DZ��LQFOXGLQJ�WKH�SRVWLQJ�RI�D�ERQG�RU�RWKHU�DSSURSULDWH�IRUP�RI�SHUIRUPDQFH�JXDUDQWHH�

�����2FFXSDQF\�3HUPLWV��2FFXSDQF\�3HUPLWV�VKDOO�QRW�EH�LVVXHG�XQWLO�WKH�3ODQQLQJ�%RDUG�KDV�QRWLILHG
WKH�%XLOGLQJ�&RPPLVVLRQHU�LQ�ZULWLQJ�WKDW�WKH�URDGV��XWLOLWLHV�DQG�GUDLQDJH�KDYH�EHHQ�FRPSOHWHG�LQ
DFFRUGDQFH�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�35'�6SHFLDO�3HUPLW�

�����&KDQJHV��$Q\�VXEVWDQWLDO�FKDQJH�LQ�WKH�DSSURYHG�35'�6SHFLDO�3HUPLW�VKDOO�UHTXLUH�D�QHZ�DSSOLFDWLRQ��DQG�PD\�RQO\�EH�
DSSURYHG�DIWHU�DGGLWLRQDO�QRWLFH�DQG�KHDULQJ�DV�SURYLGHG�IRU�LQ�WKLV�%\�/DZ��$�VXEVWDQWLDO�FKDQJH�VKDOO�EH�DQ\�RI�WKH�IROORZLQJ�

�������$Q�LQFUHDVH�LQ�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�

�������$�GHFUHDVH�LQ�WKH�&26�DFUHDJH�

�������$�VLJQLILFDQW�FKDQJH�LQ�WKH�VKDSH�RI�WKH�&26�

�������$�FKDQJH�LQ�WKH�XVH�RU�RZQHUVKLS�RI�WKH�&26�

�������$�VLJQLILFDQW�FKDQJH�LQ�WKH�ORW�OD\RXW��LI�DSSOLFDEOH�

�������$Q\�FKDQJH�WKDW�DGYHUVHO\�DIIHFWV�QDWXUDO�IHDWXUHV�DQG�RSHQ�VSDFH�SUHVHUYDWLRQ�

�������6LJQLILFDQW�FKDQJHV�WR�WKH�VWRUPZDWHU�PDQDJHPHQW�IDFLOLWLHV�






)URP������0LOIRUG�&RPSUHKHQVLYH�3ODQ��

�����)RFXV�RQ�$IIRUGDEOH�+RXVLQJ�0LOIRUG�VKRXOG�WDNH�D�SURDFWLYH�VWDQFH�LQ�LWV�HIIRUWV�WR�DFKLHYH�DIIRUGDEOH
KRXVLQJ��:KLOH�35'¶V�SURYLGH�RSSRUWXQLWLHV�WR�LQFOXGH�DIIRUGDEOH�XQLWV�LQ�H[FKDQJH�IRU�D�GHQVLW\�ERQXV��WKHVH�ZLOO�QRW�EULQJ�
SHUPDQHQWO\�GHVLJQDWHG�KRXVLQJ�XQLWV�LQ�0LOIRUG�WR�WKH�����OHYHO�LI�FRQYHQWLRQDO�UHVLGHQWLDO�GHYHORSPHQW�FRQWLQXHV�DW�LWV�FXUUHQW�
SDFH��7KLV�SODQ�UHFRPPHQGV
WKH�DGRSWLRQ�RI�IRXU�PDMRU�SROLFLHV�WKDW�ZLOO�LQFUHDVH�WKH�DPRXQW�RI�DIIRUGDEOH�KRXVLQJ�LQ�DSSURSULDWH�]RQLQJ�GLVWULFWV�DQG�WDNH�
DGYDQWDJH�RI�WKH�H[LVWLQJ�KRXVLQJ�VWRFN��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� )URP�0LOIRUG�&RPSUHKHQVLYH�3ODQ��������&KDSWHU�)LYH�

�,Q�������0LOIRUG�DPHQGHG�WKH�]RQLQJ�E\�ODZ�WR�LQFOXGH�3ODQQHG�5HVLGHQWLDO�'HYHORSPHQWV��35'��E\�VSHFLDO�SHUPLW�LQ�]RQHV�5%�
DQG�5&��7KH�SXUSRVH�RI�WKLV�LQFHQWLYH�]RQLQJ�SURYLVLRQ�LV�WR�SUHVHUYH�RSHQ�VSDFH�LQ�SHUSHWXLW\��SURPRWH�PD[LPXP�SURWHFWLRQ�RI�
ZDWHU�UHVRXUFHV��HQFRXUDJH
HIILFLHQW�JURZWK�SDWWHUQV��HVSHFLDOO\�LQ�WHUPV�RI�H[WHQGLQJ�XWLOLWLHV�DQG�VHUYLFHV��DQG�WR�SURPRWH�D�JUHDWHU�YDULHW\�RI�KRXVLQJ�VW\OHV�
WKDW�DUH�FRQVLVWHQW�ZLWK�WKH�7RZQ¶V�JURZWK�SROLFLHV��7KH�LQFHQWLYHV�ZHUH�DGGHG�LQ������DQG�DOORZ�XS�WR����SHUFHQW�GHQVLW\�ERQXVHV�
WR�EH�DFKLHYHG�LI�WKH�GHYHORSHU�SURYLGHV�DGGLWLRQDO�SXEOLF�EHQHILW�VXFK�DV�GHGLFDWLQJ����SHUFHQW�RI�WKH�XQLWV�WR�DIIRUGDEOH�RU�HOGHUO\�
KRXVLQJ��35'�DOORZV�XS�WR�IRXU�DWWDFKHG�XQLWV��PDNLQJ�LW�WKH�RQO\�W\SH�RI�QHZ�UHVLGHQWLDO�FRQVWUXFWLRQ
WKDW�PD\�EH�JUHDWHU�WKDQ���XQLWV��

6XUYH\�UHFHLYHG�IURP�0LOIRUG�RQ���������FRPSOHWHG�E\�7RZQ�3ODQQHU�/DUU\�'XQNLQ���

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 6XUYH\�UHFHLYHG�IURP�0LOIRUG�RQ���������FRPSOHWHG�E\�7RZQ�3ODQQHU�/DUU\�'XQNLQ���

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

�1R�
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3DJH�����RI����



0LOOEXU\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

0LOOLV

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R )URP�RUGLQDQFH�FRP�

/2:�$1'�02'(5$7(�,1&20(�+286,1*���$�UHVLGHQWLDO�VWUXFWXUH�RI�VWUXFWXUHV�FRQVWUXFWHG�DQG�ILQDQFHG�IRU�WKH�SXUSRVH�RI�
SURYLGLQJ�RZQHUVKLS�RU�UHQWDO�OLYLQJ�VSDFH�IRU�SHUVRQV�ZKR�TXDOLI\�XQGHU�7RZQ�RI�0LOOLV�+RXVLQJ�$XWKRULW\�DQG�6WDWH�RI�
0DVVDFKXVHWWV�HOLJLELOLW\�UHTXLUHPHQWV�DV�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

0LOOYLOOH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

0LOWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"
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3DJH�����RI����



1DKDQW

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1DWLFN

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV =RQLQJ�%\ODZ�7RZQ�RI�1DWLFN��6HFWLRQ�,,,�$����IURP�1DWLFN�ZHEVLWH�DV�RI�$XJXVW����������

,,,���
,,,�$���$))25'$%/(�+286,1*
7KH�IROORZLQJ�SURFHGXUH�LV�DYDLODEOH�LQ�RUGHU�WR�FDUU\�RXW�WKH�SXUSRVHV�RI�WKH
LQFOXVLRQDU\�KRXVLQJ�RSWLRQ�SURJUDP�DV�GHVFULEHG�LQ�6HFWLRQ�����RI�WKHVH�E\ODZV�
$��,1&/86,21$5<�+286,1*�237,21�352*5$0��,+23�
7KH�SURYLVLRQV�RI�WKLV�VHFWLRQ�VKDOO�DSSO\�WR�DOO�GHYHORSPHQWV�RI�SDUFHOV
FUHDWLQJ�WHQ������RU�PRUH�QHZ�UHVLGHQWLDO�GZHOOLQJ�XQLWV��7UDFWV�RI�ODQG�PD\�EH
GHYHORSHG�XQGHU�WKH�SURYLVLRQV�RI�WKH�H[LVWLQJ�XQGHUO\LQJ�]RQLQJ��RU�DQ�DSSOLFDQW
ZKR�RZQV�WKH�SDUFHO��RU�ZKR�KDV�WKH�ULJKW�WR�GHYHORS�LW��PD\�HOHFW�WR�SURFHHG�XQGHU
WKH�ERQXV�SURYLVLRQV�GHVFULEHG�KHUHLQDIWHU�
���$SSOLFDQWV�ZKR�PHHW�WKH�IRUHJRLQJ�UHTXLUHPHQWV�PD\�DSSO\�WR�WKH�3ODQQLQJ
%RDUG�IRU�D�VSHFLDO�SHUPLW�WKDW�ZLOO�SHUPLW�WKHP�WR�UHFHLYH�DGGLWLRQDO�XQLWV�DQG
UHOD[DWLRQ�RI�IURQWDJH�UHTXLUHPHQWV�LQ�H[FKDQJH�IRU�WKH�SURYLVLRQ�RI�DIIRUGDEOH
KRXVLQJ�XQLWV��7KH�3ODQQLQJ�%RDUG�VKDOO�DFW�DV�DQ�63*$�DQG�DQ\�SODQ�VKDOO�PHHW
WKH�UHTXLUHPHQWV�RI�WKH�6LWH�3ODQ�5HYLHZ�SURYLVLRQV�RI�WKLV�%\ODZ��,I�D�VXEGLYLVLRQ�LV
LQYROYHG�D�GHILQLWLYH�VXEGLYLVLRQ�SODQ�VKDOO�EH�VXEPLWWHG�WR�WKH�3ODQQLQJ�%RDUG�LQ
DGGLWLRQ�WR�WKH�VXEPLVVLRQ�UHTXLUHG�XQGHU�WKH�6LWH�3ODQ�5HYLHZ�SURFHGXUHV��7KH
1DWLFN�+RXVLQJ�3DUWQHUVKLS�RU�DQ\�VXFFHVVRU�RUJDQL]DWLRQ�KDYLQJ�VLPLODU�LQWHUHVWV
VKDOO�EH�LQFOXGHG�LQ�WKH�DJHQFLHV�UHFHLYLQJ�WKH�GLVWULEXWLRQ�RI�FRSLHV�RI�SODQV�IRU
FRPPHQW�
���7KH�QXPEHU�RI�DGGLWLRQDO�GZHOOLQJ�XQLWV�SHUPLWWHG�XQGHU�WKH�,+23
SURFHGXUH�PD\�QRW�H[FHHG�����RI�WKDW�RWKHUZLVH�SHUPLWWHG�XQGHU�WKH�XQGHUO\LQJ
]RQLQJ��DV�GHPRQVWUDWHG�E\�D�SODQ�VXEPLWWHG�WR�WKH�3ODQQLQJ�%RDUG��,Q�GHWHUPLQLQJ
WKH�VL]H�RI�WKH�ERQXV�WR�EH�JUDQWHG�WKH�3ODQQLQJ�%RDUG�PD\�FRQVLGHU�D�QXPEHU�RI
IDFWRUV��LQFOXGLQJ�WKH�FRVW�RI�WKH�ODQG��WKH�FRVW�RI�GHYHORSPHQW�LQFOXGLQJ�WKH�FRVW�RI
FRQVWUXFWLRQ�RI�WKH�XQLWV�DQG�LQIUDVWUXFWXUH��DQG�WKH�SURSRVHG�PDUNHW�SULFH�RI�WKH
XQLWV�WR�EH�EXLOW��,Q�DGGLWLRQ�WR�DQ\�RWKHU�ZDLYHU�SHUPLWWHG�XQGHU�WKH�VXEGLYLVLRQ
FRQWURO�ODZ�DQG�WKH�5XOHV�DQG�5HJXODWLRQV�RI�WKH�3ODQQLQJ�%RDUG��UHTXLUHPHQWV�IRU
DUHD�DQG�RU�IURQWDJH�PD\�EH�UHGXFHG�DV�IROORZV��DUHD�PD\�EH�UHGXFHG�XS�WR�����RI
WKH�PLQLPXP�LQWHQVLW\�UHTXLUHPHQWV�RI�WKH�XQGHUO\LQJ�]RQH��IURQWDJH�PD\�EH
UHGXFHG�XS�WR�����RI�WKH�PLQLPXP�UHTXLUHG�LQ�WKH�XQGHUO\LQJ�]RQH�
���3URYLGHG�WKDW�DGGLWLRQDO�XQLWV�DUH�JUDQWHG�E\�WKH�3ODQQLQJ�%RDUG�XQGHU�WKH
IRUHJRLQJ�SURYLVLRQ�WKHQ�DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�SURYLGHG�LQ�DQ\�RQH�RI�WKH
IROORZLQJ�DOWHUQDWLYHV��VXEMHFW�WR�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG�
$��%\�'RQDWLRQ�WR�WKH�1DWLFN�+RXVLQJ
$XWKRULW\�������������������������������������������������������������������������$�PLQLPXP�RI���

,,,���
%��%\�6DOH�WR�WKH�1DWLFN�+RXVLQJ
$XWKRULW\�������������������������������������������������������������������������$�PLQLPXP�RI����

&��%\�VDOH�GLUHFWO\�WR�ORZ�RU�PRGHUDWH�LQFRPH
KRXVHKROGV�����������������������������������������������������������������������$�PLQLPXP�RI����
'��%\�FDVK�SD\PHQW�WR�EH�XVHG�IRU�ORZ�RU�PRGHUDWH�LQFRPH�IDPLO\�KRXVLQJ��RU�RWKHU
DIIRUGDEOH�KRXVLQJ�XQLWV�������������������������������������


1RWHV��
� ���RI�WRWDO�XQLWV�LQ�GHYHORSPHQW��URXQGHG�XS�WR�WKH
QH[W�ZKROH�QXPEHU


� �$PRXQW�LV�GHWHUPLQHG�E\�SURIHVVLRQDO�YDOXDWLRQ


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ
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PHWKRGV�DV�WKH�HTXLYDOHQW�YDOXH�WR�WKH�XQLWV�ZKLFK
RWKHUZLVH�ZRXOG�KDYH�EHHQ�SURYLGHG�ZLWKLQ�WKH
GHYHORSPHQW�DV�DIIRUGDEOH�XQLWV�
D��8QLWV�WR�EH�GRQDWHG�WR�WKH�1DWLFN�+RXVLQJ�$XWKRULW\�DUH�VXEMHFW�WR�WKH
DSSURYDO�RI�WKH�1DWLFN�+RXVLQJ�$XWKRULW\��DQG�RI�WKH�DSSOLFDEOH�IHGHUDO�RU�VWDWH
IXQGLQJ�DJHQF\�
E��8QLWV�VHW�DVLGH�IRU�VDOH�WR�WKH�1DWLFN�+RXVLQJ�$XWKRULW\�VKDOO�EH�RIIHUHG�DW
SULFHV�ZKLFK�GR�QRW�H[FHHG�WKH�JUHDWHU�RI�
�L��WKH�FRQVWUXFWLRQ�FRVWV�RI�WKH�SDUWLFXODU�XQLWV��RU��LL��WKH�FXUUHQW�DFTXLVLWLRQ�FRVW
OLPLWV�IRU�WKH�SDUWLFXODU�XQLWV�XQGHU�DSSOLFDEOH�VWDWH�RU�IHGHUDO�ILQDQFLQJ�SURJUDPV��,I
WKH�1DWLFN�+RXVLQJ�$XWKRULW\�LV�XQDEOH�WR�SXUFKDVH�WKH�VHW�DVLGH�XQLWV�DW�WKH�WLPH�RI
FRPSOHWLRQ��WKH�XQLWV�VKDOO�EH�RIIHUHG�IRU�VDOH�WR�ORZ�DQG�PRGHUDWH�LQFRPH
KRXVHKROGV�
F��8QLWV�VHW�DVLGH�IRU�VDOH�WR�ORZ�PRGHUDWH�LQFRPH�KRXVHKROGV�VKDOO�EH
RIIHUHG�RQO\�WR�WKRVH�KRXVHKROGV�ZKLFK�TXDOLI\�DV��ORZ��RU��PRGHUDWH��LQ�DFFRUGDQFH
ZLWK�WKH�GHILQLWLRQV�VHW�IRUWK�LQ�WKLV�E\ODZ�
���(DFK�DIIRUGDEOH�XQLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�VHFWLRQ�VKDOO�KDYH
OLPLWDWLRQV�JRYHUQLQJ�LWV�UHVDOH��6XFK�OLPLWDWLRQV�VKDOO�KDYH�DV�WKHLU�SXUSRVH�WR
SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLW�DQG�WR�HQVXUH�LWV�FRQWLQXHG�DYDLODELOLW\
WR�ORZ�RU�PRGHUDWH�LQFRPH�KRXVHKROGV��7KH�OLPLWDWLRQV�PD\�LQFOXGH�D�IRUPXOD�WR
GHWHUPLQH�WKH�PD[LPXP�VHOOLQJ�SULFH�ZKLFK�ZLOO�WDNH�LQWR�DFFRXQW�WKH�ORZHUHG
PRUWJDJH�UDWHV�DYDLODEOH�WR�WKH�RZQHU�DW�WLPH�RI�SXUFKDVH��DQ\�DSSUHFLDWLRQ�WR�GDWH
RI�SURSRVHG�VDOH��DQG�DQ\�UHJXODWLRQV�RI�WKH�DJHQF\�ZKLFK�PD\�KDYH�SDUWLFLSDWHG�LQ
SURYLGLQJ�ILQDQFLQJ�IRU�WKH�RULJLQDO�SXUFKDVH��$GGLWLRQDOO\��VXFK�OLPLWDWLRQV�PD\
SURYLGH�WKDW�LQ�WKH�HYHQW�RI�D�PDUNHW�UDWH�VDOH�D�VXP�RI�PRQH\�VKDOO�EH�UHWXUQHG�WR�D
GHVLJQDWHG�DJHQF\�LQ�WKH�7RZQ�WKDW�UHIOHFWV�WKH�GLIIHUHQWLDO�LQ�PRUWJDJH�UDWHV
HQMR\HG�E\�WKH�RZQHU�DV�D�UHVXOW�RI�OHVV�WKDQ�PDUNHW�UDWH�ILQDQFLQJ��7KH�UHVDOH
FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�D�GHHG�UHVWULFWLRQ��DQG�VKDOO�EH�LQ�IRUFH�IRU�WKH
PD[LPXP�SHULRG�WKDW�LV�SHUPLWWHG�XQGHU�WKH�0DVVDFKXVHWWV�*HQHUDO�/DZV��6XFK
UHVWULFWLRQV�PD\�DOVR�SURYLGH�WKDW�WKH�1DWLFN�+RXVLQJ�$XWKRULW\�VKDOO�KDYH�D�SULRU
ULJKW�RI�SXUFKDVH�DW�WKH�SULFH�GHWHUPLQHG�DFFRUGLQJ�WR�WKH�UHVWULFWLRQ�IRU�D�SHULRG�RI
WKLUW\������GD\V
DIWHU�WKH�XQLW�LV�SODFHG�RQ�VDOH��1RWLFH�RI�DQ\�SURSRVHG�VDOH�VKDOO�EH�JLYHQ�WR�WKH
3ODQQLQJ�%RDUG�DQG�WR�WKH�1DWLFN�+RXVLQJ�$XWKRULW\���$UW�����������)DOO�$�7�0��
,,,���
���$IIRUGDEOH�8QLWV�WR�EH�RIIHUHG�IRU�VDOH�XQGHU�WKH�,+23�SURYLVLRQV�VKDOO��IRU�D
SHULRG�RI�VL[�����PRQWKV�IURP�WKH�GDWH�RI�ILUVW�RIIHULQJ�IRU�VDOH��EH�RIIHUHG�RQ�D�����
����EDVLV�WR�UHVLGHQWV�RI�WKH�7RZQ�RI�1DWLFN�DQG�WR�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH
7RZQ�RI�1DWLFN��1DWLFN�UHVLGHQF\�VWDWXV�VKDOO�EH�JLYHQ�RQO\�WR�RQH�ZKR�KDG�EHHQ�D
UHVLGHQW�IRU�DW�OHDVW�RQH�����\HDU�ZLWKLQ�WKH�SUHYLRXV�ILYH�����\HDUV��6XFK�SUHIHUHQFH
VKDOO�QRW�EH�JLYHQ�LI�SURKLELWHG�E\��RU�WR�WKH�H[WHQW�SURKLELWHG�E\��D�IHGHUDO�RU�VWDWH
DJHQF\�XQGHU�D�ILQDQFLQJ�RU�RWKHU�VXEVLG\�SURJUDP��3HUVRQV�ZKR�DUH�ERWK
UHVLGHQWV�DQG�ZRUN�LQ�WKH�7RZQ�RI�1DWLFN�VKDOO�EH�JLYHQ�RQO\�RQH�SUHIHUHQFH�
���,Q�DGGLWLRQ�WR�DQ\�UHTXLUHPHQWV�XQGHU�6LWH�3ODQ�5HYLHZ��WKH�6SHFLDO�3HUPLW�
RU�6XEGLYLVLRQ�DSSURYDO��DQ�DSSOLFDQW�PXVW�VXEPLW�D�GHYHORSPHQW�SODQ�DFFHSWDEOH
WR�WKH�3ODQQLQJ�%RDUG�SODQ�LQGLFDWLQJ�KRZ�WKH�SDUFHO�FRXOG�EH�GHYHORSHG�XQGHU�WKH
XQGHUO\LQJ�]RQLQJ��L�H��D�EDVHOLQH�SODQ���$Q\�ERQXV�JUDQWHG�VKDOO�EH�FDOFXODWHG�IURP
WKH�EDVHOLQH�SODQ��7KH�GHYHORSPHQW�SODQ�VKRZLQJ�WKH�ERQXV�XQLWV�VKDOO�DOVR
LQGLFDWH�WKH�SURSRVHG�DIIRUGDEOH�XQLWV��ZKLFK�PXVW�EH�GLVSHUVHG�WKURXJKRXW�WKH
SDUFHO�WR�HQVXUH�D�PL[�RI�PDUNHW�UDWH�DQG�DIIRUGDEOH�KRXVLQJ��$IIRUGDEOH�XQLWV�VKDOO
KDYH�DQ�H[WHULRU�DSSHDUDQFH�WKDW�LV�FRPSDWLEOH�ZLWK��DQG�WR�WKH�H[WHQW�WKDW�LV
SRVVLEOH��LQGLVWLQJXLVKDEOH�IURP�WKH�PDUNHW�UDWH�XQLWV�LQ�WKH�GHYHORSPHQW�
$IIRUGDEOH�XQLWV�VKDOO�FRQWDLQ�DW�OHDVW�WZR�����RU�PRUH�EHGURRPV�DQG�VKDOO�EH
VXLWDEOH�DV�WR�GHVLJQ�IRU�IDPLO\�RFFXSDQF\��7KH�RZQHUV�RI�DIIRUGDEOH�XQLWV�VKDOO
KDYH�DOO�RI�WKH�ULJKWV�DQG�SULYLOHJHV�DFFRUGHG�WR�PDUNHW�UDWH�RZQHUV�UHJDUGLQJ�DQ\
DPHQLWLHV�ZLWKLQ�WKH�GHYHORSPHQW���$UW�����������)DOO�$�7�0��
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/2:�,1&20(����/RZ�,QFRPH��VKDOO�PHDQ�KDYLQJ�D�WRWDO�KRXVHKROG�RU�IDPLO\�LQFRPH�OHVV�WKDQ�RU�HTXDO�WR�HLJKW\�������SHUFHQW�RI�
WKH�PHGLDQ�LQFRPH�IRU�WKH�*UHDWHU�%RVWRQ�3ULPDU\�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��DV�VHW�IRUWK�LQ�UHJXODWLRQV�SURPXOJDWHG�IURP�WLPH�WR�
WLPH�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��SXUVXDQW�WR����86&�������HW��VHT���DQG�FDOFXODWHG�SXUVXDQW�WR�
VDLG�UHJXODWLRQ��RU�D�KRXVHKROG�LQ�D�VLPLODU�LQFRPH�JURXS�ZKLFK�LV�HOLJLEOH�IRU�KRXVLQJ�DVVLVWDQFH�XQGHU�D�VWDWH�RU�IHGHUDO�VXEVLG\�
SURJUDP���$UW�����������)DOO�$�7�0����$UW�����6�7�0�������������

02'(5$7(�,1&20(����0RGHUDWH�,QFRPH��VKDOO�PHDQ�KDYLQJ�D�WRWDO�KRXVHKROG�RU�IDPLO\�LQFRPH�OHVV�WKDQ�RU�HTXDO�WR�RQH�KXQGUHG�
WZHQW\������D��SHUFHQW��EXW�PRUH�WKDQ�HLJKW\�������SHUFHQW��RI�WKH�PHGLDQ�LQFRPH�IRU�WKH�*UHDWHU�%RVWRQ�3ULPDU\�0HWURSROLWDQ�
6WDWLVWLFDO�$UHD��DV�VHW�IRUWK�LQ�UHJXODWLRQV�SURPXOJDWHG�IURP�WLPH�WR�WLPH�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�
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3DJH�����RI����



'HYHORSPHQW�SXUVXDQW�WR����8�6�&�������HW��VHT���DQG�FDOFXODWHG�SXUVXDQW�WR�VDLG�UHJXODWLRQV��RU�D�KRXVHKROG�LQ�D�VLPLODU�LQFRPH�
JURXS�ZKLFK�LV�HOLJLEOH�IRU�KRXVLQJ�DVVLVWDQFH�XQGHU�D�VWDWH�RU�IHGHUDO�VXEVLG\�SURJUDP���$UW�����������)DOO�$�7�0����$UW�����6�7�0��
�����������
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,,,�$���$))25'$%/(�+286,1*�

$��,1&/86,21$5<�+286,1*�237,21�352*5$0��,+23�

�DERYH�

%��+286,1*�29(5/$<�237,21�3/$1����+223�

������385326(�7KH�SXUSRVH�RI�WKLV�+RXVLQJ�2YHUOD\�2SWLRQ�3ODQ�LV�WR�FUHDWH�RYHUOD\�GLVWULFWV�LQ�VHOHFWHG�DUHDV�RI�WKH�7RZQ�LQ�RUGHU�
WR�HQKDQFH�WKH�SXEOLF�ZHOIDUH�E\�LQFUHDVLQJ�WKH�SURGXFWLRQ�RI�GZHOOLQJ�XQLWV�DIIRUGDEOH�WR�SHUVRQV�DQG�KRXVHKROGV�RI�ORZ�DQG�
PRGHUDWH�LQFRPH�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�WKH�FKDUDFWHU�RI�WKH�GRZQWRZQ�DUHD��,Q�RUGHU�WR�HQFRXUDJH�XWLOL]DWLRQ�RI�WKH�7RZQ
V
UHPDLQLQJ�GHYHORSDEOH�ODQG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�ORFDO�KRXVLQJ�SROLFLHV�DQG�QHHGV��QHZ�KRXVLQJ�GHYHORSPHQWV�LQ�WKH�+223�
'LVWULFWV�DUH�UHTXLUHG�WR�FRQWDLQ�D�SURSRUWLRQ�RI�GZHOOLQJ�XQLWV�DIIRUGDEOH�WR�SHUVRQV�RU�KRXVHKROGV�RI�ORZ�DQG�PRGHUDWH�LQFRPH��7KLV�
UHTXLUHPHQW�ZLOO�UHGXFH�VSUDZO�E\�GHYHORSLQJ�ODQG�WKDW�LV�XQGHUXWLOL]HG�DQG�LV�ORFDWHG�LQ�1DWLFN�&HQWHU�ZKHUH�SXEOLF�WUDQVSRUWDWLRQ�LV�
DYDLODEOH��'HYHORSPHQW�XQGHU�WKH�SURYLVLRQV�RI�WKLV�E\ODZ��RU�XQGHU�0*/�&KDSWHU���%��6HFWLRQV�������LV�HQFRXUDJHG�WR�WDNH�SODFH
LQ�WKH�+223�'LVWULFWV��,W�LV�GHVLUDEOH�LQ�WKHVH�RYHUOD\�GLVWULFWV�WR�SURYLGH�IRU��SHGHVWULDQ�DUHDV�ZLWKLQ�DQG�EHWZHHQ�KRXVLQJ�
FRPSOH[HV��SXEOLF�SDUNV��RSHQ�VSDFH�DQG�DGGLWLRQDO�RSHQ�VSDFH�UHVXOWLQJ�IURP�SODFLQJ�SDUNLQJ�XQGHU�EXLOGLQJV�RU�XQGHUJURXQG��

������$33/,&$%,/,7<�7KH�SURYLVLRQV�RI�WKLV�VHFWLRQ�PD\�EH�XWLOL]HG�RQ�DQ\�ODQG�ORFDWHG�ZLWKLQ�WKH�+223���,�DQG�+223���,,�GLVWULFWV��
VXEMHFW�WR�WKH�UHTXLUHPHQWV�DQG�VWDQGDUGV�VHW�IRUWK�LQ�WKLV�6HFWLRQ��

���$OO�UHJXODWLRQV�RI�WKH�XQGHUO\LQJ�]RQLQJ�GLVWULFWV�VKDOO�DSSO\�ZLWKLQ�WKH�+223���,�DQG�+223���,,�'LVWULFWV��H[FHSW�WR�WKH�H[WHQW�WKDW�
WKH\�DUH�VSHFLILFDOO\�PRGLILHG�RU�VXSSOHPHQWHG�E\�UHJXODWLRQV�VHW�IRUWK�LQ�WKLV�6HFWLRQ��:KHUH�UHTXLUHPHQWV�DQG�VWDQGDUGV�ZLWKLQ�WKH�
+223���,�DQG�+223���,,�'LVWULFWV��DV�VHW�IRUWK�LQ�WKLV�6HFWLRQ��GLIIHU�IURP�RU�FRQIOLFW�ZLWK�DSSOLFDEOH�UHTXLUHPHQWV�DQG�VWDQGDUGV�VHW�
IRUWK�HOVHZKHUH�LQ�WKLV�%\�/DZ��WKH�UHTXLUHPHQWV�DQG�VWDQGDUGV�HVWDEOLVKHG�IRU�WKH�+223���,�DQG�+223�,,�'LVWULFWV�VKDOO�WDNH�
SUHFHGHQFH�

������'(16,7<�

����D��7KH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�DOORZHG�LQ�WKH�+RXVLQJ�2YHUOD\�2SWLRQ�3ODQ���,��+223���,��'LVWULFW�VKDOO�HTXDO�WKH�QHW�
ODQG�DUHD�ZKLFK�VKDOO�PHDQ�WKH�JURVV�DUHD�RI�WKH�SDUFHO�GLYLGHG�E\�������VTXDUH�IHHW��URXQGHG�WR�WKH�QHDUHVW�ZKROH�QXPEHU��$W�OHDVW�
ILIWHHQ�SHUFHQW�������RI�WKLV�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�$IIRUGDEOH�+RXVLQJ�8QLWV�DV�GHILQHG�LQ�6HFWLRQ�����KHUHLQ��VHH�
DOVR�WKH�GHILQLWLRQ�RI�6XEVLGL]HG�+RXVLQJ�KHUHLQ���

����E��7KH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�DOORZHG�LQ�WKH�+RXVLQJ�2YHUOD\�2SWLRQ�3ODQ���,,��+223��,,��'LVWULFW�VKDOO�HTXDO�WKH�QHW�
ODQG�DUHD�ZKLFK�VKDOO�PHDQ�WKH�JURVV�DUHD�RI�WKH�SDUFHO�GLYLGHG�E\�������VTXDUH�IHHW��URXQGHG�WR�WKH�QHDUHVW�ZKROH�QXPEHU��$W�OHDVW�
ILIWHHQ�SHUFHQW�������RI�WKLV�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�$IIRUGDEOH�+RXVLQJ�8QLWV�DV�GHILQHG�LQ�6HFWLRQ�����KHUHLQ��VHH�
DOVR�WKH�GHILQLWLRQ�RI�6XEVLGL]HG�+RXVLQJ�KHUHLQ���

����F��7KH�QXPEHU�RI�GZHOOLQJ�XQLWV�DOORZHG�LQ�WKH�+223���,�DQG�+223���,,�'LVWULFWV�PD\�EH�OLPLWHG�E\�WKH�DELOLW\�WR�SURYLGH�DGHTXDWH�
RII�VWUHHW�SDUNLQJ��LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�6HFWLRQ�9�'�RI�WKHVH�%\�/DZV��

������%2186(6��86(6�

����D��:KHUH�WKH�63*$��LQ�LWV�GLVFUHWLRQ��ILQGV�WKDW��LQ�DGGLWLRQ�WR�WKH�SURMHFW
V�PHHWLQJ�WKH�UHTXLUHPHQWV�XQGHU�VLWH�SODQ�UHYLHZ�XQGHU�
��9,�''�RI�WKLV�E\ODZ��WKH�IROORZLQJ�FULWHULD�DUH�PHW�IRU�SDUFHOV�LQ�WKH�+223���,�'LVWULFW��WKHQ�WKH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�
DOORZHG�VKDOO�HTXDO�WKH�JURVV�DUHD�RI�WKH�SDUFHO�GLYLGHG�E\�������VTXDUH�IHHW��URXQGHG�WR�WKH�QHDUHVW�ZKROH�QXPEHU��DQG�ZKHUH�WKH�
63*$��LQ�LWV�GLVFUHWLRQ��ILQGV�WKDW��LQ�DGGLWLRQ�WR�WKH�SURMHFW
V�PHHWLQJ�WKH�UHTXLUHPHQWV�XQGHU�VLWH�SODQ�UHYLHZ�XQGHU���9,�''�RI�WKLV�
E\ODZ��WKH�IROORZLQJ�FULWHULD�DUH�PHW�IRU�SDUFHOV�LQ�WKH�+223���,,�'LVWULFW��WKHQ�WKH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�DOORZHG�VKDOO�
HTXDO�WKH�JURVV�DUHD�RI�WKH�SDUFHO�GLYLGHG�E\�������VTXDUH�IHHW��URXQGHG�WR�WKH�QHDUHVW�ZKROH�QXPEHU��

����E��7KH�FULWHULD�WR�EH�PHW�DUH��

��������7KH�6LWH�3ODQ�RIIHUV�WKH�7RZQ�D�ODQGPDUN�SURMHFW�ZLWK�DUHD�ZLGH�EHQHILWV��

��������7KH�6LWH�SODQ�GHPRQVWUDWHV�DQ�RYHUDOO�SODQQLQJ�FRQFHSW�DQG�GHVLJQ�RI�LQGLYLGXDO�VWUXFWXUHV�DQG�SDUFHOV�WKDW�LV�FRQVLVWHQW�DQG�
KDUPRQLRXV�ZLWK�WKH�H[LVWLQJ�WRZQ�FHQWHU�VWUHHWVFDSH�DQG�FKDUDFWHU�DQG�ZKLFK�VWUHQJWKHQV�WKH�WRZQ�FHQWHU
V�LQWHJUDO�DQG�YLWDO�UROH�
LQ�WKH�JUHDWHU�FRPPXQLW\��

��������7KH�6LWH�3ODQ�LQFOXGHV�D�SURIHVVLRQDO�ODQGVFDSH�SODQ�ZLWK�VXEVWDQWLDO�SODQWLQJ��

��������7KH�6LWH�3ODQ�LQFOXGHV�D�OLJKWLQJ�SODQ�WKDW�OLJKWV�WKH�SURMHFW�LQ�D�SHGHVWULDQ�IULHQGO\��DHVWKHWLFDOO\�SOHDVLQJ�PDQQHU�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



��������7KH�6LWH�3ODQ�LQFOXGHV�RWKHU�HOHPHQWV�IRXQG�EHQHILFLDO�E\�WKH�'HVLJQ�5HYLHZ�%RDUG��

������,17(16,7<�5(*8/$7,216�)25�7+(�+223�',675,&76�

������23(1�63$&(�7KH�RSHQ�VSDFH�UHTXLUHPHQW�PD\�EH�PHW�ZLWK�WKH�SURYLVLRQ�RI�SXEOLFO\�DFFHVVLEOH�SDUNV�DQG�ZDONLQJ�WUDLOV�RQ�RU
RII�VLWH�DQG�ORFDWHG�ZLWKLQ�WKH�+223���,�RU�+223���,,�GLVWULFW��(DFK�VTXDUH�IRRW�RI�ODQG�SURYLGHG�DV�D�SXEOLF�SDUN��QRW�WR�LQFOXGH�
ZHWODQGV��VKDOO�FRXQW�DV�����VTXDUH�IHHW�RI�UHTXLUHG�RSHQ�VSDFH��

������02',),&$7,216�$1'�:$,9(56�7KH�63*$�PD\�PRGLI\�DQG�RU�ZDLYH�VWULFW�FRPSOLDQFH�ZLWK�RQH�RU�PRUH�RI�WKH�UHJXODWLRQV�LQ�
DQ\�RI�WKH�+223�GLVWULFWV�SURYLGHG�WKDW�LW�PDNHV�D�VSHFLILF�ILQGLQJ��LQ�ZULWLQJ��WKDW�VXFK�ZDLYHU�DQG�RU�PRGLILFDWLRQ�ZLOO�QRW�FUHDWH�
FRQGLWLRQV�ZKLFK�DUH�VXEVWDQWLDOO\�PRUH�GHWULPHQWDO�WR�WKH�H[LVWLQJ�VLWH�DQG�WKH�QHLJKERUKRRG�LQ�ZKLFK�WKH�VLWH�LV�ORFDWHG��WKDQ�LI�WKH�
ZDLYHU�DQG�RU�PRGLILFDWLRQ�ZHUH�QRW�JUDQWHG��DQG�IXUWKHU�WKDW�VXFK�ZDLYHU�DQG�RU�PRGLILFDWLRQ�LV�QHFHVVDU\�LQ�RUGHU�WR�HQFRXUDJH�WKH�
FUHDWLRQ�RI�$IIRUGDEOH�+RXVLQJ�XQLWV��

������$))25'$%,/,7<�

����D��$IIRUGDELOLW\�VKDOO�EH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�GHILQLWLRQ�RI�6XEVLGL]HG�+RXVLQJ�IRXQG�LQ�6HFWLRQ������7KH�3ODQQLQJ�
%RDUG�VKDOO�DGRSW�UXOHV�DQG�UHJXODWLRQV�UHJDUGLQJ�WKH�VDOH�RU�UHQWDO�RI�DOO�$IIRUGDEOH�+RXVLQJ�XQLWV��8QOHVV�RWKHUZLVH�UHJXODWHG�E\�D�
)HGHUDO�RU�6WDWH�DJHQF\�XQGHU�D�ILQDQFLQJ�RU�RWKHU�VXEVLG\�SURJUDP��DW�OHDVW�ILIW\�SHUFHQW�������RI�WKH�$IIRUGDEOH�+RXVLQJ�XQLWV�VKDOO�
EH�LQLWLDOO\�RIIHUHG�WR�UHVLGHQWV�DQG�RU�HPSOR\HHV�RI�WKH�7RZQ�RI�1DWLFN��5HVLGHQF\�DQG�HPSOR\PHQW�LQ�1DWLFN�VKDOO�EH�HVWDEOLVKHG�
WKURXJK�7RZQ�&OHUN�FHUWLILFDWLRQ��

����E��$OO�$IIRUGDEOH�+RXVLQJ�XQLWV�VKDOO�EH�PDLQWDLQHG�DV�VXFK�LQ�SHUSHWXLW\��RU�IRU�DV�ORQJ�DV�OHJDOO\�SHUPLVVLEOH��E\�WKH�XVH�RI�
DSSURSULDWH�UHVWULFWLRQV�LQ�GHHGV��OHDVH�SURYLVLRQV�RU�RWKHU�PHFKDQLVPV�DV�SHUPLWWHG�XQGHU�WKH�0DVVDFKXVHWWV�*HQHUDO�/DZV�DQG�
DV�DSSURYHG�E\�WKH�63*$��

������'(6,*1�&5,7(5,$�

���7KH�$SSOLFDQW�VKDOO�VXEPLW�SODQV�IRU�DOO�EXLOGLQJV��ODQGVFDSLQJ��DQG�VWUXFWXUHV�WR�WKH�'HVLJQ�5HYLHZ�%RDUG��ZKLFK�VKDOO�VXEPLW�D�
UHSRUW�WR�WKH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\�IRU�FRQVLGHUDWLRQ�GXULQJ�LWV�VSHFLDO�SHUPLW�KHDULQJ��7KH�'HVLJQ�5HYLHZ�%RDUG�UHSRUW�
VKDOO�LQFOXGH�LWV�GHWHUPLQDWLRQ�UHJDUGLQJ�WKH�H[WHQW�WR�ZKLFK�WKH�SURSRVHG�GHYHORSPHQW�PHHWV�DQ\�RU�DOO�RI�WKH�FULWHULD�VHW�IRUWK�LQ�
VXESDUDJUDSK���E��DERYH��DQG�ZKHWKHU�WKH�SURMHFW�VKRZQ�RQ�WKH�6LWH�3ODQ�LV�GHVLJQHG��ORFDWHG�DQG�FRQVWUXFWHG�WR�DIIRUG�WKH�
IROORZLQJ�

����D��&RPSDWLELOLW\�RI�DUFKLWHFWXUDO�VW\OHV��VFDOHV��EXLOGLQJ�PDWHULDOV�DQG�FRORUV�ZLWKLQ�WKH�GHYHORSPHQW��

����E��9DULDWLRQV�LQ�IDFDGH��URRI�OLQHV�DQG�LQWHULRU�OD\RXWV�RI�GZHOOLQJ�XQLWV��LQFOXGLQJ�WKH�GHVLJQ�RI�XQLWV�WKDW�DUH�KDQGLFDSSHG�
DFFHVVLEOH��

����F��+DUPRQLRXV�UHODWLRQVKLS�RI�EXLOGLQJV�DQG�VWUXFWXUHV�WR�HDFK�RWKHU�DQG�WKHLU�HQYLURQV�ZLWK�DGHTXDWH�OLJKW��DLU��FLUFXODWLRQ��SULYDF\�
DQG�VHSDUDWLRQ��DQG�

����G��7KH�FDSDELOLW\�IRU�FRQVWDQW�VXUYHLOODQFH��RULHQWDWLRQ�DQG�UHFRJQLWLRQ��

����

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQ��%���KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������






$OVR�RQ�RUGLQDQFH�FRP�

,,,����)�&2035(+(16,9(�&/867(5�'(9(/230(17�237,21�
���
����$))25'$%,/,7<�

����,W�LV�PDQGDWRU\�WKDW�D�SHUFHQWDJH�RI�GZHOOLQJ�XQLWV�LQ�D�&&'�EH�VROG��UHQWHG��RU�OHDVHG�DW�SULFHV�DQG�UDWHV�WKDW�DUH�DIIRUGDEOH�WR�
ORZ��DQG�PRGHUDWH�LQFRPH�LQGLYLGXDOV��DV�PRUH�VSHFLILFDOO\�VHW�IRUWK�LQ�WKH�IROORZLQJ�

�����D��$IIRUGDEOH�+RXVLQJ�VKDOO�EH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�GHILQLWLRQ�RI�6XEVLGL]HG�+RXVLQJ�IRXQG�LQ�6HFWLRQ������$OO�
$IIRUGDEOH�+RXVLQJ�XQLWV�WKDW�DUH�EXLOW�VKDOO�EH�SURYLGHG�IRU�VDOH�WKURXJK�WKH�1DWLFN�+RXVLQJ�&RUSRUDWLRQ�RU�DQ\�VLPLODU�RUJDQL]DWLRQ��
DV�GHWHUPLQHG�E\�WKH�3ODQQLQJ�%RDUG��

�����E��%DVLF�$IIRUGDELOLW\�&RPSRQHQW���$W�OHDVW�����RI�WKH�XQLWV�LQ�WKH�&&'��WR�WKH�QHDUHVW�ZKROH�QXPEHU��VKDOO�EH�$IIRUGDEOH�
+RXVLQJ�XQLWV��1RQH�RI�WKH�$IIRUGDEOH�+RXVLQJ�XQLWV�VKDOO�EH�DJH�TXDOLILHG�KRXVLQJ�XQLWV��

�����F��$IIRUGDELOLW\�6WDQGDUGV���6XEMHFW�WR�3ODQQLQJ�%RDUG�DSSURYDO��DQ�DSSOLFDQW�IRU�D�&&'�VSHFLDO�SHUPLW�PD\�XWLOL]H�DQ\�DYDLODEOH�
6WDWH�RU�)HGHUDO�DVVLVWDQFH�SURJUDP�RU�VKDOO�PHHW�WKH�$IIRUGDEOH�+RXVLQJ�XQLW�UHTXLUHPHQWV�E\�XWLOL]LQJ�LQFRPH�DQG�DVVHW�
VWDQGDUGV��DQG�E\�HVWDEOLVKLQJ�UHQWV��OHDVHV��VDOHV�SULFHV��HQWU\�IHHV��FRQGRPLQLXP�IHHV��DQG�RWKHU�FRVWV�IRU�LQGLYLGXDOV�WKDW�DUH�
JHQHUDOO\�FRQVLVWHQW�ZLWK�DYDLODEOH�$IIRUGDEOH�+RXVLQJ�DVVLVWDQFH�SURJUDPV��


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



�����G��$IIRUGDELOLW\�5HVWULFWLRQV���DIIRUGDEOH�XQLWV�VKDOO�EH�PDLQWDLQHG�LQ�SHUSHWXLW\��(DFK�DIIRUGDEOH�XQLW�VKDOO�EH�UHQWHG�RU�VROG�WR�LWV�
LQLWLDO�DQG�DOO�VXEVHTXHQW�EX\HUV�RU�WHQDQWV�VXEMHFW�WR�GHHG�ULGHUV��UHVWULFWLYH�FRYHQDQWV��FRQWUDFWXDO�DJUHHPHQWV��RU�RWKHU�
PHFKDQLVPV�UHVWULFWLQJ�WKH�XVH�DQG�RFFXSDQF\��UHQW�OHYHOV��VDOHV�SULFHV��UHVDOH�SULFHV��DQG�RWKHU�FRVW�IDFWRUV�WR�DVVXUH�WKHLU�ORQJ�
WHUP�DIIRUGDELOLW\��7KHVH�UHVWULFWLRQV�VKDOO�EH�LQ�IRUFH�IRU�VXFK�PD[LPXP�WLPH�DV�PD\�EH�SHUPLWWHG�XQGHU�DSSOLFDEOH�VWDWH�ODZ�
JRYHUQLQJ�VXFK�UHVWULFWLRQV��7KH\�VKDOO�EH�HQIRUFHDEOH�DQG�UHQHZDEOH�E\�WKH�7RZQ�RI�1DWLFN�WKURXJK�VWDQGDUG�SURFHGXUHV�SURYLGHG
E\�DSSOLFDEOH�ODZ��

�����L��7KH�3ODQQLQJ
�%RDUG�PD\�UHTXLUH�WKDW�WKH�UHVWULFWLRQV�IRU�DIIRUGDEOH�XQLWV�FRQWDLQ�D�ULJKW�RI�ILUVW�UHIXVDO�WR�WKH�7RZQ�RI�1DWLFN�RU�
LWV�GHVLJQHH�DW�WKH�UHVWULFWHG�UHVDOH�YDOXH��DQG�WKDW�WKH�RZQHU�SURYLGHV�QRWLFH�RI�VXFK�ULJKW�RI�ILUVW�UHIXVDO�WR�WKH�3ODQQLQJ�%RDUG�RU�LWV�
GHVLJQHH�SULRU�WR�VHOOLQJ�RU�UHVHOOLQJ�WKH�DIIRUGDEOH�XQLW�ZLWK�VXFK�UHDVRQDEOH�WLPH�DV�WKH�3ODQQLQJ�%RDUG�PD\�GHWHUPLQH�LQ�LWV
GLVFUHWLRQ�IRU�WKH�WRZQ�RU�LWV�GHVLJQHH�LV�QHFHVVDU\�WR�H[HUFLVH�WKH�ULJKW�RI�ILUVW�UHIXVDO��

�����LL��1RWKLQJ�LQ�WKLV�6HFWLRQ�VKDOO�EH�FRQVWUXHG�WR�FDXVH�HYLFWLRQ�RI�DQ�RZQHU�RU�WHQDQW�RI�DQ�$IIRUGDEOH�+RXVLQJ�XQLW�GXH�WR�ORVV�RI�
KLV�KHU�LQFRPH�HOLJLELOLW\�VWDWXV�GXULQJ�WKH�WLPH�RI�RZQHUVKLS�RU�WHQDQF\��5DWKHU��WKH�UHVWULFWLRQV�JRYHUQLQJ�DQ�$IIRUGDEOH�+RXVLQJ�
XQLW�VKDOO�EH�HQIRUFHG�XSRQ�UHVDOH��UH�UHQWDO��RU�UH�OHDVH�RI�WKH�$IIRUGDEOH�+RXVLQJ�XQLW��7KH�PHFKDQLVPV�DQG�UHPHGLHV�WR�HQIRUFH�
WKH�UHVWULFWLRQV�JRYHUQLQJ�DQ�$IIRUGDEOH�+RXVLQJ�XQLW�XSRQ�UHVDOH��UH�UHQWDO��RU�UH�OHDVH�VKDOO�EH�VHW�IRUWK�LQ�LWV�GHHG�UHVWULFWLRQV��

�����LLL��$OO�FRQWUDFWXDO�DJUHHPHQWV�ZLWK�WKH�7RZQ�RI�1DWLFN�DQG�RWKHU�GRFXPHQWV�QHFHVVDU\�WR�LQVXUH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�DQ�
DIIRUGDEOH�XQLW�VKDOO�EH�H[HFXWHG�SULRU�WR�WKH�LVVXDQFH�RI�DQ\�EXLOGLQJ�SHUPLW�XQGHU�WKLV�RSWLRQ��

�����H��7KH�H[WHULRU�RI�WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�FRPSDWLEOH�ZLWK��DQG�DV�PXFK�DV�SRVVLEOH�LQGLVWLQJXLVKDEOH�IURP��PDUNHW�UDWH�
GZHOOLQJ�XQLWV�LQ�WKH�&&'�GHYHORSPHQW��

�����I��/RFDO�3UHIHUHQFH���8QOHVV�RWKHUZLVH�UHJXODWHG�E\�DQ�DSSOLFDEOH�)HGHUDO�RU�6WDWH�DJHQF\�XQGHU�D�ILQDQFLQJ�RU�RWKHU�VXEVLG\�
SURJUDP��DW�OHDVW�ILIW\�SHUFHQW�������RI�WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�LQLWLDOO\�RIIHUHG�WR�UHVLGHQWV�DQG�HPSOR\HHV�RI�WKH�7RZQ�RI�
1DWLFN��

�����L��5HVLGHQF\�DQG�HPSOR\PHQW�LQ�1DWLFN�VKDOO�EH�HVWDEOLVKHG�WKURXJK�7RZQ�&OHUN�FHUWLILFDWLRQ�EDVHG�RQ�WKH�7RZQ�&HQVXV��YRWHU�
UHJLVWUDWLRQ��RU�RWKHU�DFFHSWDEOH�HYLGHQFH�DSSURYHG�E\�WKH�7RZQ�&OHUN��

�����LL��3XUFKDVHU�WHQDQW�VHOHFWLRQ���3URFHGXUHV�IRU�WKH�VHOHFWLRQ�RI�SXUFKDVHUV�DQG�RU�WHQDQWV�VKDOO�EH�VXEMHFW�WR�UHJXODWLRQV�DGRSWHG�
E\�WKH�3ODQQLQJ�%RDUG���

�����LLL��7KHVH�UHVWULFWLRQV�VKDOO�EH�LQ�IRUFH�IRU�RQH�KXQGUHG�DQG�WZHQW\�������GD\V�IURP�WKH�GDWH�RI�WKH�ILUVW�RIIHULQJ�RI�VDOH�RU�UHQWDO�RI�
D�SDUWLFXODU�DIIRUGDEOH�XQLW�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 6DUNLV�6DUNLVLDQ��&RPPXQLW\�'HYHORSPHQW�'LUHFWRU��VDLG����������WKDW�1DWLFN�HVWDEOLVKHG�LQFOXVLRQDU\�]RQLQJ�LQ������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 6DUNLV�6DUNLVLDQ��&RPPXQLW\�'HYHORSPHQW�'LUHFWRU��VDLG�WKDW�1DWLFN�UHFHLYHG�PRQH\�IURP�GHYHORSHUV�WKDW�KHOSHG����IDPLOLHV�SXW�
GHSRVLWV�RQ�KRPHV��DOWKRXJK�WKRVH�KRPHV�DUH�QRW�GHHG�UHVWULFWHG�DQG�WKHUHIRUH�GR�QRW�FRXQW�DV��DIIRUGDEOH��IRU�JRYHUQPHQW�
FDOFXODWLRQV�����������

1HHGKDP

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1HZEXU\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�1HZEXU\�=RQLQJ�%\ODZ��$GRSWHG�������$PHQGHG������


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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$57,&/(�;,$

2SHQ�6SDFH�5HVLGHQWLDO�'HYHORSPHQW�%\ODZ�

������������,QFUHDVHV�LQ�SHUPLVVLEOH�GHQVLW\��

7KH�3ODQQLQJ�%RDUG�PD\�DZDUG�D�GHQVLW\�ERQXV�WR�LQFUHDVH�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�EH\RQG�WKH�%DVLF�0D[LPXP�1XPEHU��7KH�
GHQVLW\�ERQXV�IRU�WKH�265'�VKDOO�QRW��LQ�WKH�DJJUHJDWH��H[FHHG�ILIW\�SHUFHQW�������RI�WKH�%DVLF�0D[LPXP�1XPEHU��&RPSXWDWLRQV�
VKDOO�EH�URXQGHG�WR�WKH�ORZHVW�QXPEHU��$�GHQVLW\�ERQXV�PD\�EH�DZDUGHG�LQ�WKH�IROORZLQJ�FLUFXPVWDQFHV��

$��)RU�HDFK�DGGLWLRQDO�WHQ�SHUFHQW�������RI�WKH�VLWH��RYHU�DQG�DERYH�WKH�UHTXLUHG������VHW�DVLGH�DV�RSHQ�VSDFH��D�ERQXV�RI�ILYH
SHUFHQW������RI�WKH�%DVLF�0D[LPXP�1XPEHU�PD\�EH�DZDUGHG��

%��)RU�HYHU\�RQH�����GZHOOLQJ�XQLW�UHVWULFWHG�WR�RFFXSDQF\�IRU�D�SHULRG�LQ�SHUSHWXLW\�E\�SHUVRQV�RU�IDPLOLHV�ZKR�TXDOLI\�DV�ORZ�RU�
PRGHUDWH�LQFRPH��DV�WKRVH�WHUPV�DUH�GHILQHG�IRU�WKH�DUHD�E\�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW��RQH�����GZHOOLQJ�XQLW�PD\�EH�DGGHG�DV�D�GHQVLW\�ERQXV��>$PHQGHG�����������670��$UW���@�

&��)RU�HYHU\�KLVWRULF�VWUXFWXUH�SUHVHUYHG�DQG�VXEMHFW�WR�D�KLVWRULF�SUHVHUYDWLRQ�UHVWULFWLRQ��RQH�����GZHOOLQJ�XQLW�PD\�EH�DGGHG�DV�D�
GHQVLW\�ERQXV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 2SHQ�6SDFH�5HVLGHQWLDO�'HYHORSPHQW�%\ODZ�

>$GGHG�����������$70��$UW������DPHQGHG�����������$70��$UW���@

�7KH�GHQVLW\�ERQXV�FRXOG�EH�SDUW�RI�D�ODWHU�DPHQGPHQW���7KLV�ZDV�QRW�FRQILUPHG�ZLWK�WKH�WRZQ��

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 6XUYH\�UHFHLYHG�RQ���������IURP�1HZEXU\�7RZQ�3ODQQHU�-XG\�7\PRQ�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

�1R�

1HZEXU\SRUW

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV &LW\�RI�1HZEXU\SRUW�=RQLQJ�2UGLQDQFH��$PHQGHG�����

>6(&7,21@�;9,��%2186�3529,6,216�)25�08/7,)$0,/<�'(9(/230(176�

;9,�$�3XUSRVH��
7KH�SXUSRVH�RI�WKLV�VHFWLRQ�LV�WR�DOORZ�LQFUHDVHV�LQ�DOORZDEOH�GHQVLW\�IRU�PXOWLIDPLO\�GHYHORSPHQWV�ZKLFK�SURYLGH�ORZ�RU�PRGHUDWH�
LQFRPH�IRU�VDOH�KRXVLQJ�DQG�RU�PDUNHW�UDWH�UHQWDO�DSDUWPHQWV�DV�RXWOLQHG�LQ�WKH�VHFWLRQV�ZKLFK�IROORZ��

;9,�%�'HILQLWLRQV��
�������$IIRUGDEOH�KRXVLQJ��$IIRUGDEOH�KRXVLQJ�LQFOXGHV�KRXVLQJ�ZKLFK�LV�VXEVLGL]HG�E\�VWDWH�RU�IHGHUDO�JRYHUQPHQW�JUDQW�SURJUDPV�
DQG�KRXVLQJ�ZKLFK�LV�RULHQWHG�WR�PRGHUDWH�DQG�PLGGOH�LQFRPH�IDPLOLHV�VXFK�DV�WKDW�UHJXODWHG�E\�WKH�0DVVDFKXVHWWV�+RXVLQJ�
2SSRUWXQLW\�3URJUDP��6XFK�KRXVLQJ�LV�PDGH�DIIRUGDEOH�WKURXJK�GLUHFW�JUDQWV��LQWHUHVW�UDWHV�DQG�VDOHV�SULFHV�EHORZ�PDUNHW�UDWHV�
DQG�RWKHU�W\SHV�RI�VXEVLGLHV�E\�WKH�SXEOLF�RU�SULYDWH�VHFWRU��
�������5HVDOH�FRQWUROV��5HVDOH�FRQWUROV�DUH�WKRVH�FRQWUROV�ZKLFK�DUH�LPSRVHG�XSRQ�KRXVLQJ�XQLWV�GHGLFDWHG�DV�DIIRUGDEOH�WR�HQVXUH�
WKH�FRQWLQXHG�DIIRUGDELOLW\�RI�WKRVH�XQLWV�WR�HOLJLEOH�KRPH�EX\HUV�IRU�D�FHUWDLQ�DPRXQW�RI�WLPH��6XFK�UHVDOH�FRQWUROV�VKDOO�EH�
LQFRUSRUDWHG�DV�GHHG�UHVWULFWLRQV��

;9,�&�7\SHV�RI�HOLJLEOH�KRXVLQJ�DQG�ERQXV�DOORZDEOH��
�������$IIRUGDEOH�ORZ�WR�PRGHUDWH�IRU�VDOH�KRXVLQJ�XQLWV��,I�D�PXOWL�IDPLO\�GHYHORSPHQW�SURMHFW�SURSRVHV�WZHQW\�ILYH������SHUFHQW�RI�LWV�
KRXVLQJ�XQLWV�WR�EH�GHGLFDWHG�DV�ORZ�LQFRPH�KRXVLQJ�DV�RXWOLQHG�EHORZ��WKH�QXPEHU�RI�DOORZDEOH�XQLWV�DQG�WKH�QXPEHU�RI�XQLWV�SHU�
VWUXFWXUH�DV�GHILQHG�LQ�VHFWLRQ�9,�$�RI�WKLV�RUGLQDQFH�PD\�LQFUHDVH�E\�ILIW\������SHUFHQW��
�������0DUNHW�UDWH�UHQWDO�XQLWV��,I�D�PXOWL�IDPLO\�GHYHORSPHQW�SURMHFW�SURSRVHV�WZHQW\�ILYH������SHUFHQW�RI�LWV�WRWDO�KRXVLQJ�XQLWV�WR�EH�
GHYHORSHG�DV�PDUNHW�UDWH�UHQWDO�KRXVLQJ�DV�RXWOLQHG�EHORZ��WKH�QXPEHU�RI�DOORZDEOH�XQLWV�DQG�WKH�QXPEHU�RI�XQLWV�SHU�VWUXFWXUH�PD\�
EH�LQFUHDVHG�E\�ILIW\������SHUFHQW��

;9,�'�5HTXLUHPHQWV�IRU�DSSURYDO�RI�ERQXV�GHQVLW\��
�������$IIRUGDEOH�ORZ�WR�PRGHUDWH�KRXVLQJ�XQLWV��>7KH�IROORZLQJ�UHTXLUHPHQWV�DUH�DSSOLFDEOH�WR�DIIRUGDEOH�ORZ�WR�PRGHUDWH�KRXVLQJ�
XQLWV�@�
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D������3ULFH��7KH�SHUPLVVLEOH�VDOHV�SULFH�OLPLWDWLRQV�IRU�WKH�GHVLJQDWHG�DIIRUGDEOH�XQLWV�VKDOO�EH�DV�GHILQHG�DQG�SXEOLVKHG�DQG�DV�
UHYLVHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�&RPPXQLW\�$IIDLUV�RU�0DVVDFKXVHWWV�+RXVLQJ�)LQDQFH�$JHQF\�VR�WKDW�WKH�XQLWV�DUH�
DIIRUGDEOH�IRU�D�ORZ�RU�PRGHUDWH�LQFRPH�KRXVHKROGV��
E������4XDOLILHG�ORZ�DQG�PRGHUDWH�KRXVHKROG��3HUVRQV�RU�IDPLOLHV�VKDOO�EH�FRQVLGHUHG�TXDOLILHG�SXUFKDVHUV�ZKHQ�WKH\�PHHW�WKH�
LQFRPH�TXDOLILFDWLRQV�IRU�ORZ�DQG�PRGHUDWH�KRXVHKROGV�DV�SXEOLVKHG�E\�WKH�6WDWH�RI�0DVVDFKXVHWWV�([HFXWLYH�2IILFH�RI�
&RPPXQLWLHV�DQG�'HYHORSPHQW�DQG�0DVVDFKXVHWWV�+RXVLQJ�)LQDQFH�$JHQF\��
F������5H�VDOH�FRQGLWLRQV�DQG�WHUPV��'HHG�UHVWULFWLRQV�JRYHUQLQJ�WKH�UH�VDOH�YDOXH�VKDOO�EH�SODFHG�RQ�WKH�DIIRUGDEOH�XQLWV��6DLG�
UHVWULFWLRQV�VKDOO�LPSRVH�D�UHVDOH�YDOXH�FRQVLVWLQJ�RI�D�SHUFHQWDJH�RI�DSSUDLVHG�YDOXH�RQ�WKH�XQLW�DW�WKH�WLPH�RI�LQLWLDO�VDOH��6DLG�
SHUFHQWDJH�RI�DSSUDLVHG�YDOXH�VKDOO��WKURXJK�WKH�GHHG�UHVWULFWLRQ��EH�LPSRVHG�XSRQ�VDLG�SURSHUW\�IRU�D�SHULRG�RI�IRUW\������>\HDUV@�
IURP�WKH�GDWH�RI�WKH�LQLWLDO�VDOH�RI�WKH�XQLW��
�������0DUNHW�UDWH�UHQWDO�KRXVLQJ��>7KH�IROORZLQJ�UHTXLUHPHQWV�DUH�DSSOLFDEOH�WR�PDUNHW�UDWH�UHQWDO�KRXVLQJ�@�
D������&RQYHUVLRQ�IURP�UHQWDO�WR�IRU�VDOH�XQLWV��'HHG�UHVWULFWLRQV�SURKLELWLQJ�FRQYHUVLRQ�IURP�UHQWDO�WR�IRU�VDOH�XQLWV�VKDOO�EH�LPSRVHG�
IRU�D�SHULRG�RI�IRUW\������\HDUV�RQ�DQ\�XQLWV�GHVLJQDWHG�DV�PDUNHW�UDWH�UHQWDO�XQLWV��

9�&���*
�������$IIRUGDEOH�XQLWV�LQ�WKH�GHYHORSPHQW�VKDOO�EH�FRQVLVWHQW�ZLWK�WKH�GHILQLWLRQ�RI�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVLQJ�XQGHU�0�*�/�$��
F����%�������DV�DPHQGHG��ZLWK�WKH�H[FHSWLRQ�WKDW�XQLWV�PD\�QRW�UHTXLUH�D�VXEVLG\�RU�DSSURYDO�RI�WKH�GHSDUWPHQW�RI�KRXVLQJ�DQG�
FRPPXQLW\�GHYHORSPHQW��1RWH��DOO�DIIRUGDEOH�XQLW�V��ORW�V��DUH�H[HPSW�IURP�WKH�WRWDO�XQLWV�ORWV�SHUPLWWHG�DQQXDOO\�LQ�WKLV�RUGLQDQFH��

��������,Q�PHHWLQJ�WKH�REMHFWLYHV�RI�WKH�PDVWHU�SODQ��WKH�SODQQLQJ�ERDUG�PD\�JUDQW�D�VSHFLDO�SHUPLW�IRU�D�GHQVLW\�ERQXV�RI�RQH�����ORW�
RU�UHVLGHQWLDO�GZHOOLQJ�XQLW�SURYLGHG�WKH�RYHUDOO�WUDFW�RI�ODQG�LQ�WKH�VXEGLYLVLRQ�LV�JUHDWHU�WKDQ�ILYH�����DFUHV�LQ�DUHD�RXWVLGH�WKH�XUEDQ�
DUHD�RU�JUHDWHU�WKDQ�RQH�����DFUH�ZLWKLQ�WKH�XUEDQ�DUHD�DQG�WKH�ERQXV�ORW�VKDOO�EH�GRQDWHG�DQG�GHHGHG�WR�D�QRQSURILW�����F����
RUJDQL]DWLRQ�IRU�WKH�H[FOXVLYH�SXUSRVH�RI�DW�OHDVW�RQH�RI�WKH�IROORZLQJ��
������3HUPDQHQW�RSHQ�VSDFH�SURWHFWLRQ�IRU�H[LVWLQJ��RU�DFFHVV�WR��VLJQLILFDQW�KLVWRULF�UHVRXUFHV��
������5HORFDWLRQ��UHVWRUDWLRQ�DQG�VDOH�RI�D�KLVWRULF�VWUXFWXUH�DV�GHILQHG�LQ�EXLOGLQJ�GHPROLWLRQ�RUGLQDQFH��FLW\�RUGLQDQFHV�IRU�XVH�DV�D�
VLQJOH��RU�WZR�IDPLO\�GZHOOLQJ�XQLW�V���
������&RQVWUXFWLRQ�RI�D�VLQJOH��RU�WZR�IDPLO\�SHUPDQHQW�DIIRUGDEOH�KRXVLQJ�XQLW�V�����
,Q�GHWHUPLQLQJ�WKH�DSSURSULDWH�XVH��VL]H�DQG�ORFDWLRQ�RI�WKH�ERQXV�ORW��WKH�SODQQLQJ�ERDUG�VKDOO�UHYLHZ�WKH�VSHFLILF�DSSOLFDQW�
QHLJKERUKRRG�LQSXW�DW�WKH�SXEOLF�KHDULQJ�DV�ZHOO�DV�LQSXW�IURP�WKH�1HZEXU\SRUW�+LVWRULF�&RPPLVVLRQ��7KH�SODQQLQJ�ERDUG�PD\�ZDLYH�
WKH�IURQWDJH�UHTXLUHPHQW�WR�VL[W\������IHHW�IRU�WKH�ERQXV�ORW��3ULRU�WR�ILQDO�DSSURYDO��WKH�SODQQLQJ�ERDUG�VKDOO�DOVR�UHTXLUH�D�GHHG�
GRFXPHQW�WR�WKH�ERQXV�ORW�ZLWK�DOO�QHFHVVDU\�UHVWULFWLRQV��FRYHQDQWV�DQG�RU�FRQGLWLRQV�RI�FRQYH\DQFH�

6(&7,21�;;,,��)('(5$/�675((7�29(5/$<�',675,&7��)62'�

>;;,,�@(�6SHFLDO�SHUPLW�SURFHGXUH�DQG�FULWHULD��
)ROORZLQJ�WKH�UHYLHZ�SURFHGXUHV�OLVWHG�LQ�VHFWLRQ�;�+�����DQ�DSSOLFDQW�RU�SURSHUW\�RZQHU�PD\�UHTXHVW�D�VSHFLDO�SHUPLW�IURP�WKH�
SODQQLQJ�ERDUG�SURYLGHG�WKH�SURMHFW�PHHWV�WKH�IROORZLQJ�FULWHULD��7KH�SODQQLQJ�ERDUG�PD\�LVVXH�D�VSHFLDO�SHUPLW�IRU�WKH�SURMHFW
SURYLGHG�WKH�UHTXLUHPHQWV�RI�VHFWLRQ�;�+����DQG�WKH�IROORZLQJ�FULWHULD�DUH�PHW��
�������$W�OHDVW������QRW�OHVV�WKDQ�WZR�����XQLWV��RI�WKH�SURSRVHG�GZHOOLQJ�XQLWV�VKDOO�EH�DIIRUGDEOH�DV�GHILQHG�XQGHU�0�*�/�$��F����%���
����LQFOXGLQJ�DPHQGPHQWV��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 5HVHDUFKHU�IRXQG�QR�VSHFLILF�GDWH�IRU�WKH�FUHDWLRQ�RI�LQFOXVLRQDU\�]RQLQJ��*DU\�&DOGHUZRRG��%XLOGLQJ�,QVSHFWRU��ZDV�QRW�VXUH�RI�WKH�
VSHFLILF�GDWH�EXW�EHOLHYHV�WKH�]RQLQJ�KDV�EHHQ�LQ�SODFH�IRU�DERXW�WHQ�\HDUV�






6XUYH\�UHFHLYHG�IURP�1HZEXU\SRUW�RQ���������FRPSOHWHG�E\�3ODQQLQJ�'LUHFWRU�1LFKRODV�&UDFNQHOO���

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"�

������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�*DU\�&DOGHUZRRG��%XLOGLQJ�,QVSHFWRU��WKH�WRZQ�RI�1HZEXU\SRUW�KDV�D�VWURQJ�+RXVLQJ�5HKDELOLWDWLRQ�SURJUDP�WKDW�
FUHDWHV�DERXW�������DIIRUGDEOH�XQLWV�SHU�\HDU�����������






6XUYH\�UHFHLYHG�IURP�1HZEXU\SRUW�RQ���������FRPSOHWHG�E\�3ODQQLQJ�'LUHFWRU�1LFKRODV�&UDFNQHOO���

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"�
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1HZWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV )URP�RUGLQDQFH�FRP��GHILQWLRQV��

$))25'$%/(�5(17$/�+286,1*�81,7�$�GZHOOLQJ�XQLW�ZKRVH�PRQWKO\�UHQW�LV�QRW�JUHDWHU�WKDQ�����RI�����RI�WKH�PHGLDQ�IDPLO\�
LQFRPH�IRU�0HWURSROLWDQ�%RVWRQ�GLYLGHG�E\�����RU�DV�RWKHUZLVH�GHILQHG�E\�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\�






$57,&/(�,9��=21,1*�$'0,1,675$7,21�
6HF���������6SHFLDO�3HUPLWV��
�I���,QFOXVLRQDU\�=RQLQJ�

�3XUSRVHV��7KH�SXUSRVHV�RI�WKLV�VHFWLRQ�������I��DUH�WR�SURPRWH�WKH�SXEOLF�KHDOWK��VDIHW\��DQG�ZHOIDUH�E\�HQFRXUDJLQJ�GLYHUVLW\�RI�
KRXVLQJ�RSSRUWXQLWLHV�LQ�WKH�&LW\��WR�SURYLGH�IRU�D�IXOO�UDQJH�RI�KRXVLQJ�FKRLFHV�WKURXJKRXW�WKH�&LW\�IRU�KRXVHKROGV�RI�DOO�LQFRPHV��
DJHV��DQG�VL]HV�LQ�RUGHU�WR�PHHW�WKH�&LW\
V�JRDO�RI�SUHVHUYLQJ�LWV�FKDUDFWHU�DQG�GLYHUVLW\��WR�PLWLJDWH�WKH�LPSDFW�RI�UHVLGHQWLDO�
GHYHORSPHQW�RQ�WKH�DYDLODELOLW\�DQG�FRVW�RI�KRXVLQJ��HVSHFLDOO\�KRXVLQJ�DIIRUGDEOH�WR�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV��WR�
LQFUHDVH�WKH�SURGXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�WR�PHHW�H[LVWLQJ�DQG�DQWLFLSDWHG�KRXVLQJ�QHHGV�ZLWKLQ�WKH�&LW\��WR�SURYLGH�D�
PHFKDQLVP�E\�ZKLFK�UHVLGHQWLDO�GHYHORSPHQW�FDQ�FRQWULEXWH�GLUHFWO\�WR�LQFUHDVLQJ�WKH�VXSSO\�RI�DIIRUGDEOH�KRXVLQJ�LQ�H[FKDQJH�IRU�
D�JUHDWHU�GHQVLW\�RI�GHYHORSPHQW�WKDQ�WKDW�ZKLFK�LV�SHUPLWWHG�DV�D�PDWWHU�RI�ULJKW��DQG�WR�HVWDEOLVK�UHTXLUHPHQWV��VWDQGDUGV��DQG�
JXLGHOLQHV�IRU�WKH�XVH�RI�VXFK�FRQWULEXWLRQV�JHQHUDWHG�IURP�WKH�DSSOLFDWLRQ�RI�LQFOXVLRQDU\�KRXVLQJ�SURYLVLRQV�

��I�����'HILQLWLRQV��

��D��(/,*,%/(�+286(+2/'�VKDOO�PHDQ��IRU�UHQWDO�KRXVLQJ��DQ\�KRXVHKROG�ZKRVH�WRWDO�LQFRPH�GRHV�QRW�H[FHHG����SHUFHQW�RI�WKH�
DSSOLFDEOH�PHGLDQ�LQFRPH�IRU�KRXVHKROGV�LQ�WKH�%RVWRQ�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��DGMXVWHG�IRU�KRXVHKROG�VL]H��DQG�IRU�IRU�VDOH�
KRXVLQJ��DQ\�KRXVHKROG�ZKRVH�WRWDO�LQFRPH�GRHV�QRW�H[FHHG�����SHUFHQW�RI�WKH�DSSOLFDEOH�PHGLDQ�LQFRPH�IRU�KRXVHKROGV�LQ�WKH�
%RVWRQ�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��DGMXVWHG�IRU�KRXVHKROG�VL]H��

��E��,1&/86,21$5<�81,7�6��VKDOO�PHDQ�DQ\�ILQLVKHG�GZHOOLQJ�XQLW�UHTXLUHG�WR�EH�IRU�VDOH�RU�UHQWDO�XQGHU�VHFWLRQ�������I��RI�WKH
]RQLQJ�RUGLQDQFHV��

��L��)RU�,QFOXVLRQDU\�8QLWV�WKDW�DUH�UHQWHG�WR�(OLJLEOH�+RXVHKROGV��WKH�PRQWKO\�UHQW�SD\PHQW��LQFOXGLQJ�XWLOLWLHV�DQG�SDUNLQJ��VKDOO�QRW�
H[FHHG����SHUFHQW�RI�WKH�PRQWKO\�LQFRPH�RI�DQ�(OLJLEOH�+RXVHKROG��DVVXPLQJ�����SHUVRQV�SHU�EHGURRP��H[FHSW�LQ�WKH�HYHQW�RI�DQ�
(OLJLEOH�+RXVHKROG�ZLWK�D�6HFWLRQ���YRXFKHU�LQ�ZKLFK�FDVH�WKH�UHQW�DQG�LQFRPH�OLPLWV�HVWDEOLVKHG�E\�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\��
ZLWK�WKH�DSSURYDO�RI�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��VKDOO�DSSO\��

��LL��)RU�,QFOXVLRQDU\�8QLWV�WKDW�DUH�VROG�WR�(OLJLEOH�+RXVHKROGV��WKH�PRQWKO\�KRXVLQJ�SD\PHQW��LQFOXGLQJ�PRUWJDJH�SULQFLSDO�DQG�
LQWHUHVW��SULYDWH�PRUWJDJH�LQVXUDQFH��SURSHUW\�WD[HV��FRQGRPLQLXP�DQG�RU�KRPHRZQHU
V�DVVRFLDWLRQ�IHHV��LQVXUDQFH��DQG�SDUNLQJ��
VKDOO�QRW�H[FHHG����SHUFHQW�RI�WKH�PRQWKO\�LQFRPH�RI�DQ�(OLJLEOH�+RXVHKROG��DVVXPLQJ�����SHUVRQV�SHU�EHGURRP�

��LLL��:KHUH�OHVV�WKDQ�WKUHH�,QFOXVLRQDU\�8QLWV�DUH�SURYLGHG�LQ�D�GHYHORSPHQW�XQGHU�VHFWLRQ�������I������,QFOXVLRQDU\�8QLWV�UHTXLUHG�WR�
EH�RIIHUHG�IRU�VDOH�VKDOO�EH�SURYLGHG�WR�(OLJLEOH�+RXVHKROGV�ZLWK�PHGLDQ�LQFRPHV�RI�QRW�PRUH�WKDQ����SHUFHQW�RI�WKH�PHGLDQ�LQFRPH�
IRU�WKH�%RVWRQ�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��DGMXVWHG�IRU�KRXVHKROG�VL]H�

��LY��:KHUH�WKUHH�RU�PRUH�,QFOXVLRQDU\�8QLWV�DUH�SURYLGHG�LQ�D�GHYHORSPHQW�XQGHU�VHFWLRQ�������I������WZR�WKLUGV�RI�WKH�,QFOXVLRQDU\�
8QLWV�UHTXLUHG�WR�EH�RIIHUHG�IRU�VDOH�VKDOO�EH�SURYLGHG�WR�(OLJLEOH�+RXVHKROGV�ZLWK�PHGLDQ�LQFRPHV�RI�QRW�PRUH�WKDQ����SHUFHQW�RI�
WKH�PHGLDQ�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��DGMXVWHG�IRU�KRXVHKROG�VL]H��2QH�WKLUG�RI�WKH�,QFOXVLRQDU\�8QLWV�
UHTXLUHG�WR�EH�RIIHUHG�IRU�VDOH�VKDOO�EH�SURYLGHG�WR�(OLJLEOH�+RXVHKROGV�ZLWK�PHGLDQ�LQFRPHV�RI�QRW�PRUH�WKDQ�����SHUFHQW�RI�WKH�
PHGLDQ�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��DGMXVWHG�IRU�KRXVHKROG�VL]H�

��Y��:KHUH�WZR�RU�PRUH�,QFOXVLRQDU\�8QLWV�DUH�SURYLGHG�LQ�D�GHYHORSPHQW�XQGHU�VHFWLRQ�������I������,QFOXVLRQDU\�8QLWV�UHTXLUHG�WR�EH�
RIIHUHG�IRU�UHQWDO�VKDOO�EH�SURYLGHG�WR�(OLJLEOH�+RXVHKROGV�VXFK�WKDW�WKH�DJJUHJDWH�PHGLDQ�LQFRPH�RI�(OLJLEOH�+RXVHKROGV�LQ�WKH
GHYHORSPHQW�GRHV�QRW�H[FHHG����SHUFHQW�RI�WKH�PHGLDQ�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��DGMXVWHG�IRU�KRXVHKROG�
VL]H��:KHUH�RQH�,QFOXVLRQDU\�8QLW�LV�SURYLGHG�LQ�D�GHYHORSPHQW�XQGHU�VHFWLRQ�������I������WKH�,QFOXVLRQDU\�8QLW�UHTXLUHG�WR�EH�
RIIHUHG�IRU�UHQWDO�VKDOO�EH�SURYLGHG�WR�(OLJLEOH�+RXVHKROGV�ZLWK�D�PHGLDQ�LQFRPH�RI�QRW�PRUH�WKDQ����SHUFHQW�RI�WKH�PHGLDQ�LQFRPH�
IRU�WKH�%RVWRQ�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��DGMXVWHG�IRU�KRXVHKROG�VL]H��

��F��$33/,&$17�VKDOO�PHDQ��WKDW�LQGLYLGXDO��RUJDQL]DWLRQ��RU�FRPSDQ\�WKDW�DSSOLHV�WR�WKH�ERDUG�RI�DOGHUPHQ�IRU�D�VSHFLDO�SHUPLW�WKDW�
LV�VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI�VHFWLRQ�������I��RI�WKH�]RQLQJ�RUGLQDQFHV��

��I�����6FRSH��:KHUH�D�VSHFLDO�SHUPLW�LV�UHTXLUHG�XQGHU�WKHVH�2UGLQDQFHV�IRU�UHVLGHQWLDO�GHYHORSPHQW�RU�IRU�D�EXVLQHVV�RU�PL[HG�XVH�
GHYHORSPHQW�WKDW�LQFOXGHV�UHVLGHQWLDO�GHYHORSPHQW�EH\RQG�WKDW�DOORZDEOH�DV�RI�ULJKW�RU�ZKHUH�WKH�GHYHORSPHQW�LV�SURSRVHG�WR�
LQFOXGH�RU�PD\�LQFOXGH�QHZ�RU�DGGLWLRQDO�GZHOOLQJ�XQLWV�WRWDOLQJ�PRUH�WKDQ�WZR�KRXVHKROGV�ZKHWKHU�E\�QHZ�FRQVWUXFWLRQ��
UHKDELOLWDWLRQ��FRQYHUVLRQ�RI�D�EXLOGLQJ�RU�VWUXFWXUH��RU�DQ�RSHQ�VSDFH�SUHVHUYDWLRQ�GHYHORSPHQW��WKH�GHYHORSPHQW�VKDOO�EH�VXEMHFW�WR�
WKH�LQFOXVLRQDU\�]RQLQJ�SURYLVLRQV�RI�WKLV�VHFWLRQ��7KLV�LQFOXVLRQDU\�]RQLQJ�VHFWLRQ�GRHV�QRW�DSSO\�WR�DFFHVVRU\�XQLWV�XQGHU�VHFWLRQ�
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������G��DQG������K��RU�WR�D�FRQYHQWLRQDO�VXEGLYLVLRQ�RI�ODQG�XQGHU�*�/��F����������.�HW�VHT��RWKHU�WKDQ�DQ�RSHQ�VSDFH�SUHVHUYDWLRQ�
GHYHORSPHQW�XQGHU�VHFWLRQ�������N���

��I�����,QFOXVLRQDU\�8QLWV��:KHUH�D�VSHFLDO�SHUPLW�LV�UHTXLUHG�IRU�GHYHORSPHQW�DV�GHVFULEHG�LQ�VHFWLRQ�������I���������SHUFHQW�RI�WKH�
XQLWV�SURSRVHG�IRU�WKH�GHYHORSPHQW�VKDOO�EH�,QFOXVLRQDU\�8QLWV�DQG�VKDOO�EH�UHVHUYHG�IRU�VDOH�RU�UHQWDO�WR�(OLJLEOH�+RXVHKROGV��,Q�WKH�
FDVH�RI�DQ�H[LVWLQJ�UHVLGHQWLDO�SURSHUW\�VXEMHFW�WR�GHWHUPLQDWLRQ�E\�WKH�1HZWRQ�+LVWRULFDO�&RPPLVVLRQ�XQGHU�VHFWLRQ��������WKH�
LQFOXVLRQDU\�UHTXLUHPHQW�VKDOO�EH����SHUFHQW�RI�QHW�QHZ�XQLWV�WR�EH�FUHDWHG�RQ�WKH�SURSHUW\��)RU�SXUSRVHV�RI�FDOFXODWLQJ�WKH�QXPEHU�
RI�,QFOXVLRQDU\�8QLWV�UHTXLUHG�LQ�D�SURSRVHG�GHYHORSPHQW��DQ\�IUDFWLRQDO�XQLW�RI�����RU�JUHDWHU�VKDOO�EH�GHHPHG�WR�FRQVWLWXWH�D�ZKROH�
XQLW��$W�WKH�GLVFUHWLRQ�RI�WKH�$SSOLFDQW��D�GHYHORSPHQW�PD\�LQFOXGH�PRUH�WKDQ����SHUFHQW�RI�LWV�XQLWV�DV�,QFOXVLRQDU\�8QLWV��

��I�����&DVK�3D\PHQW��:KHUH�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�SURSRVHG�LQ�WKH�GHYHORSPHQW�ZLOO�QRW�H[FHHG�VL[�XQLWV��WKH�$SSOLFDQW�
PD\�PDNH�D�FDVK�SD\PHQW�HTXDO�WR���SHUFHQW�RI�WKH�VDOHV�SULFH�DW�FORVLQJ�RI�HDFK�XQLW�DV�YHULILHG�E\�WKH�SODQQLQJ�DQG�GHYHORSPHQW�
GHSDUWPHQW�RU�LI�UHQWDO�KRXVLQJ��WKH�FDVK�SD\PHQW�VKDOO�EH�HTXDO�WR���SHUFHQW�RI�WKH�HVWLPDWHG��DVVHVVHG�YDOXH�RI�HDFK�XQLW�DV�
GHWHUPLQHG�E\�WKH�FLW\�DVVHVVRU��LQ�OLHX�RI�,QFOXVLRQDU\�8QLWV�DV�SURYLGHG�LQ�VHFWLRQ��������I������&HUWLILFDWHV�RI�2FFXSDQF\�IRU�WKH�
SURSHUW\�VKDOO�QRW�EH�LVVXHG�XQWLO�WKH�FDVK�SD\PHQW�KDV�EHHQ�PDGH�DV�YHULILHG�E\�WKH�SODQQLQJ�DQG�GHYHORSPHQW�GHSDUWPHQW��7KLV�
SD\PHQW�VKDOO�EH�PDGH�WR�DQ�LQFOXVLRQDU\�KRXVLQJ�GHYHORSPHQW�IXQG�HVWDEOLVKHG�E\�WKH�ERDUG�RI�DOGHUPHQ��3URFHHGV�IURP�WKH�IXQG�
VKDOO�EH�GLVWULEXWHG�HTXDOO\�WR�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\�DQG�WKH�SODQQLQJ�DQG�GHYHORSPHQW�GHSDUWPHQW�DQG�VKDOO�EH�XVHG�
H[FOXVLYHO\�IRU�FRQVWUXFWLRQ��SXUFKDVH��RU�UHKDELOLWDWLRQ�RI�KRXVLQJ�IRU�(OLJLEOH�+RXVHKROGV��7KH�FRPSWUROOHU�VKDOO�DQQXDOO\�UHYLHZ�
SD\PHQWV�WR�WKH�IXQG�DQG�XVH�RI�WKH�SURFHHGV�DQG�VKDOO�FHUWLI\�WR�WKH�ERDUG�RI�DOGHUPHQ�WKDW�SURFHHGV�KDYH�EHHQ�XVHG�IRU�WKH�
SXUSRVHV�VWDWHG�KHUHLQ��

��I�����2II�6LWH�'HYHORSPHQW��:KHUH�DQ�$SSOLFDQW�KDV�HQWHUHG�LQWR�D�GHYHORSPHQW�DJUHHPHQW�ZLWK�D�QRQ�SURILW�KRXVLQJ�GHYHORSPHQW
RUJDQL]DWLRQ��,QFOXVLRQDU\�8QLWV�RWKHUZLVH�UHTXLUHG�WR�EH�FRQVWUXFWHG�RQ�VLWH�DQG�ZLWKLQ�WKH�GHYHORSPHQW�PD\�EH�FRQVWUXFWHG�RII�
VLWH��SURYLGHG�WKDW�VSHFLDO�SHUPLWV�DUH�JUDQWHG�FRQWHPSRUDQHRXVO\�IRU�ERWK�GHYHORSPHQWV��7KH�$SSOLFDQW�DQG�WKH�QRQ�SURILW�KRXVLQJ�
GHYHORSPHQW�RUJDQL]DWLRQ�PXVW�VXEPLW�D�GHYHORSPHQW�SODQ�IRU�RII�VLWH�GHYHORSPHQW�IRU�UHYLHZ�DQG�FRPPHQW�E\�WKH�SODQQLQJ�DQG�
GHYHORSPHQW�GHSDUWPHQW�SULRU�WR�LWV�VXEPLVVLRQ�WR�WKH�ERDUG�RI�DOGHUPHQ��7KH�SODQ�PXVW�LQFOXGH�DW�D�PLQLPXP��GHPRQVWUDWLRQ�RI�
VLWH�FRQWURO��WKH�QHFHVVDU\�ILQDQFLQJ�LQ�SODFH�WR�FRPSOHWH�WKH�RII�VLWH�GHYHORSPHQW��DQG�FRQVWUXFWLRQ�VSHFLILFDWLRQV��7KH�ERDUG�RI�
DOGHUPHQ��LQ�WKHLU�FRQVLGHUDWLRQ�RI�WKH�VSHFLDO�SHUPLW�IRU�WKH�RII�VLWH�GHYHORSPHQW��VKDOO�UHTXLUH�LQ�ZULWLQJ�WKDW�WKH�FRPSOHWLRQ�RI�WKH�
,QFOXVLRQDU\�8QLWV�ZLOO�RFFXU�QR�ODWHU�WKDQ�WKH�FRPSOHWLRQ�RI�WKH�0DUNHW�5DWH�8QLWV��,I�WKLV�GRHV�QRW�RFFXU��WKHQ�WKH�$SSOLFDQW�VKDOO�QRW�
UHFHLYH�FHUWLILFDWHV�RI�RFFXSDQF\�IRU�WKH�0DUNHW�5DWH�8QLWV�XQWLO�VXFK�FRQGLWLRQ�KDV�EHHQ�VDWLVILHG��DV�FHUWLILHG�E\�WKH�SODQQLQJ�DQG�
GHYHORSPHQW�GHSDUWPHQW�DQG�LQVSHFWLRQDO�VHUYLFHV��

��I�����'HVLJQ�DQG�&RQVWUXFWLRQ��,Q�DOO�FDVHV��,QFOXVLRQDU\�8QLWV�VKDOO�EH�IXOO\�EXLOW�RXW�DQG�ILQLVKHG�GZHOOLQJ�XQLWV��,QFOXVLRQDU\�8QLWV�
SURYLGHG�RQ�VLWH�PXVW�EH�GLVSHUVHG�WKURXJKRXW�WKH�GHYHORSPHQW�DQG�PXVW�EH�VLWHG�LQ�QR�OHVV�GHVLUDEOH�ORFDWLRQV�WKDQ�WKH�0DUNHW�
5DWH�8QLWV�DQG�KDYH�H[WHULRUV�WKDW�DUH�LQGLVWLQJXLVKDEOH�LQ�GHVLJQ�DQG�RI�HTXLYDOHQW�PDWHULDOV�WR�WKH�H[WHULRUV�RI�0DUNHW�5DWH�8QLWV�LQ�
WKH�GHYHORSPHQW��DQG�VDWLVI\�WKH�IROORZLQJ�FRQGLWLRQV��

��D��,QFOXVLRQDU\�8QLWV�VKDOO�KDYH�KDELWDEOH�VSDFH�RI�QRW�OHVV�WKDQ�����VTXDUH�IHHW�IRU�D�RQH�EHGURRP�XQLW�DQG�DQ�DGGLWLRQDO�����
VTXDUH�IHHW�IRU�HDFK�DGGLWLRQDO�EHGURRP�RU����SHUFHQW�RI�WKH�DYHUDJH�VTXDUH�IRRWDJH�RI�WKH�0DUNHW�5DWH�8QLWV�ZLWK�WKH�VDPH�
QXPEHU�RI�EHGURRPV��ZKLFKHYHU�LV�JUHDWHU��SURYLGHG�WKDW�,QFOXVLRQDU\�8QLWV�VKDOO�QRW�H[FHHG�������VTXDUH�IHHW�RI�KDELWDEOH�VSDFH��

��E��WKH�EHGURRP�PL[�RI�LQFOXVLRQDU\�XQLWV�VKDOO�EH�HTXDO�WR�WKH�EHGURRP�PL[�RI�WKH�0DUNHW�5DWH�8QLWV�LQ�WKH�GHYHORSPHQW��,Q�WKH�
HYHQW�WKDW�0DUNHW�5DWH�8QLWV�DUH�QRW�ILQLVKHG�ZLWK�GHILQHG�EHGURRPV��DOO�,QFOXVLRQDU\�8QLWV�VKDOO�KDYH�WKUHH�EHGURRPV��

��F��WKH�PDWHULDOV�XVHG�DQG�WKH�TXDOLW\�RI�FRQVWUXFWLRQ�IRU�,QFOXVLRQDU\�8QLWV��LQFOXGLQJ�KHDWLQJ��YHQWLODWLRQ��DQG�DLU�FRQGLWLRQLQJ�
V\VWHPV��VKDOO�EH�HTXDO�WR�WKDW�RI�WKH�0DUNHW�5DWH�8QLWV�LQ�WKH�GHYHORSPHQW��DV�UHYLHZHG�E\�WKH�SODQQLQJ�DQG�GHYHORSPHQW�
GHSDUWPHQW��SURYLGHG�WKDW�DPHQLWLHV�VXFK�DV�VR�FDOOHG�GHVLJQHU�RU�KLJK�HQG�DSSOLDQFHV�DQG�IL[WXUHV�QHHG�QRW�EH�SURYLGHG�IRU�
,QFOXVLRQDU\�8QLWV��

��I�����+DELWDEOH�6SDFH�5HTXLUHPHQWV��7KH�WRWDO�KDELWDEOH�VSDFH�RI�,QFOXVLRQDU\�8QLWV�LQ�D�SURSRVHG�GHYHORSPHQW�VKDOO�QRW�EH�OHVV�
WKDQ����SHUFHQW�RI�WKH�VXP�RI�WKH�WRWDO�KDELWDEOH�VSDFH�RI�DOO�0DUNHW�5DWH�8QLWV�DQG�DOO�,QFOXVLRQDU\�8QLWV�LQ�WKH�SURSRVHG�
GHYHORSPHQW��$V�SDUW�RI�WKH�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�XQGHU�VHFWLRQ�������I���WKH�$SSOLFDQW�VKDOO�VXEPLW�D�SURSRVDO�LQFOXGLQJ�
WKH�FDOFXODWLRQ�RI�KDELWDEOH�VSDFH�IRU�DOO�0DUNHW�5DWH�DQG�,QFOXVLRQDU\�8QLWV�WR�WKH�SODQQLQJ�DQG�GHYHORSPHQW�GHSDUWPHQW�IRU�LWV�
UHYLHZ�DQG�FHUWLILFDWLRQ�RI�FRPSOLDQFH�ZLWK�WKLV�VHFWLRQ�DV�D�FRQGLWLRQ�WR�WKH�JUDQW�RI�D�VSHFLDO�SHUPLW��

��I�����,QFOXVLRQDU\�+RXVLQJ�3ODQ�DQG�&RYHQDQWV��$V�SDUW�RI�WKH�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�XQGHU�VHFWLRQ�������I���WKH�$SSOLFDQW�
VKDOO�VXEPLW�DQ�LQFOXVLRQDU\�KRXVLQJ�SODQ�WKDW�VKDOO�EH�UHYLHZHG�E\�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\�DQG�WKH�SODQQLQJ�DQG�
GHYHORSPHQW�GHSDUWPHQW�DQG�FHUWLILHG�DV�FRPSOLDQW�E\�WKH�SODQQLQJ�DQG�GHYHORSPHQW�GHSDUWPHQW��7KH�SODQ�VKDOO�LQFOXGH�WKH�
IROORZLQJ�SURYLVLRQV��

��D��D�GHVFULSWLRQ�RI�WKH�,QFOXVLRQDU\�8QLWV�LQFOXGLQJ�DW�D�PLQLPXP��IORRU�SODQV�LQGLFDWLQJ�WKH�ORFDWLRQ�RI�WKH�,QFOXVLRQDU\�8QLWV��
QXPEHU�RI�EHGURRPV�SHU�XQLW�IRU�DOO�XQLWV�LQ�WKH�GHYHORSPHQW��VTXDUH�IRRWDJH�RI�HDFK�XQLW�LQ�WKH�GHYHORSPHQW��DPHQLWLHV�WR�EH�
SURYLGHG��SURMHFWHG�VDOHV�SULFHV�RU�UHQW�OHYHOV�IRU�DOO�XQLWV�LQ�WKH�GHYHORSPHQW��DQG�DQ�RXWOLQH�RI�FRQVWUXFWLRQ�VSHFLILFDWLRQV�FHUWLILHG�
E\�WKH�$SSOLFDQW��

��E��D�PDUNHWLQJ�DQG�UHVLGHQW�VHOHFWLRQ�SODQ�ZKLFK�LQFOXGHV�DQ�DIILUPDWLYH�IDLU�KRXVLQJ�PDUNHWLQJ�SURJUDP��LQFOXGLQJ�SXEOLF�QRWLFH�
DQG�D�GLVLQWHUHVWHG�UHVLGHQW�VHOHFWLRQ�SURFHVV��SURYLGHG�WKDW�LQ�WKH�FDVH�RI�D�PDUNHWLQJ�DQG�VHOHFWLRQ�SODQ�IRU�VDOH�RI�,QFOXVLRQDU\�
8QLWV�WR�(OLJLEOH�+RXVHKROGV��WKH�PDUNHWLQJ�DQG�VHOHFWLRQ�SODQ�VKDOO�SURYLGH�IRU��LQFRPH�EOLQG��VHOHFWLRQ�RI�(OLJLEOH�+RXVHKROGV�DQG�
VKDOO�WKHQ�SURYLGH�IRU�D�SUHIHUHQFH�RUGHU��WR�WKH�H[WHQW�SHUPLWWHG�E\�ODZ��ILUVW�WR�&LW\�RI�1HZWRQ�HPSOR\HHV�DQG�WKHQ�WR�UHVLGHQWV�RI�RU�
ZRUNHUV�LQ�WKH�&LW\�RI�1HZWRQ��
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��F��DJUHHPHQW�E\�WKH�$SSOLFDQW�WKDW�UHVLGHQWV�ZLOO�EH�VHOHFWHG�DW�ERWK�LQLWLDO�VDOH�DQG�UHQWDO�DQG�DOO�VXEVHTXHQW�VDOHV�DQG�UHQWDOV�
IURP�D�OLVWLQJ�RI�(OLJLEOH�+RXVHKROGV�LQ�DFFRUGDQFH�ZLWK�WKH�PDUNHWLQJ�DQG�UHVLGHQW�VHOHFWLRQ�SODQ�GHYHORSHG��DGYHUWLVHG��DQG�
PDLQWDLQHG�E\�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\��SURYLGHG�WKDW�WKH�$SSOLFDQW�VKDOO�SD\�WKH�UHDVRQDEOH�FRVWV�RI�WKH�1HZWRQ�+RXVLQJ�
$XWKRULW\�WR�GHYHORS��DGYHUWLVH��DQG�PDLQWDLQ�WKH�OLVWLQJ�RI�(OLJLEOH�+RXVHKROGV��

��G��DJUHHPHQW�E\�WKH�$SSOLFDQW�WR�GHYHORS��DGYHUWLVH��DQG�SURYLGH�D�VXSSOHPHQWDO�OLVWLQJ�RI�(OLJLEOH�+RXVHKROGV�WR�EH�XVHG�WR�WKH�
H[WHQW�WKDW�,QFOXVLRQDU\�8QLWV�DUH�QRW�IXOO\�VXEVFULEHG�IURP�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\�OLVWLQJ�RI�(OLJLEOH�+RXVHKROGV��

��H��DQ�DJUHHPHQW�WKDW�WKH�$SSOLFDQW�VKDOO�H[HFXWH�DQG�UHFRUG�LQ�WKH�0LGGOHVH[�5HJLVWU\�RI�'HHGV��DV�D�VHQLRU�LQWHUHVW�LQ�WKH�WLWOH�
SULRU�WR�WKH�JUDQWLQJ�RI�DQ\�EXLOGLQJ�SHUPLWV��D�FRYHQDQW�WKDW�HQGXUHV�IRU�WKH�OLIH�RI�WKH�UHVLGHQWLDO�GHYHORSPHQW�DV�IROORZV��

��L��IRU�SXUFKDVH�XQLWV��D�FRYHQDQW�UXQQLQJ�LQ�IDYRU�RI�WKH�&LW\�RI�1HZWRQ��LQ�D�IRUP�DSSURYHG�E\�WKH�FLW\�VROLFLWRU��ZKLFK�VKDOO�OLPLW�
LQLWLDO�VDOH�DQG�VXEVHTXHQW�UH�VDOHV�RI�,QFOXVLRQDU\�8QLWV�WR�(OLJLEOH�+RXVHKROGV�LQ�DFFRUGDQFH�ZLWK�SURYLVLRQV�ZKLFK�LQFRUSRUDWH�
VHFWLRQV�������I����E��LL����I����E����I����F����I����G���DQG��I����H���DQG�

��LL��IRU�UHQWDO�XQLWV��D�FRYHQDQW�UXQQLQJ�LQ�IDYRU�RI�WKH�&LW\�RI�1HZWRQ��LQ�D�IRUP�DSSURYHG�E\�WKH�FLW\�VROLFLWRU��ZKLFK�VKDOO�OLPLW�UHQWDO�
RI�,QFOXVLRQDU\�8QLWV�WR�(OLJLEOH�+RXVHKROGV�LQ�DFFRUGDQFH�ZLWK�SURYLVLRQV�ZKLFK�LQFRUSRUDWH�VHFWLRQV�������I����E��L����I����E���
�I����F����I����G��DQG��I����H���

��I��DW�WKH�GLVFUHWLRQ�RI�WKH�$SSOLFDQW�DQG�ZLWK�WKH�DJUHHPHQW�RI�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\��DQ�DJUHHPHQW��LQ�D�IRUP�DSSURYHG�E\�
WKH�FLW\�VROLFLWRU��WR�FRQYH\�UHQWDO�XQLWV�WR�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\�IRU�VDOH�RU�UHQWDO�WR�(OLJLEOH�+RXVHKROGV��DQG�

��J��LQ�WKH�FDVH�RI�UHQWDO�KRXVLQJ��DQ�DJUHHPHQW�WR�VXEPLW�DQ�DQQXDO�FRPSOLDQFH�UHSRUW�WR�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\��LQ�D�IRUP�
DSSURYHG�E\�WKH�FLW\�VROLFLWRU��FHUWLI\LQJ�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�VHFWLRQ�������I��RI�WKH�]RQLQJ�RUGLQDQFHV��SURYLGHG�WKDW�LQ�
WKH�HYHQW�RI�D�GLVSXWH�RYHU�FRPSOLDQFH��WKH�FRVWV�RI�HQIRUFHPHQW�ZLOO�QRW�EH�ERUQH�E\�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\��

��I�����3XEOLF�)XQGLQJ�/LPLWDWLRQ��7KH�LQWHQW�RI�VHFWLRQ�������I��LV�WKDW�DQ�$SSOLFDQW�LV�QRW�WR�XVH�SXEOLF�IXQGV�WR�FRQVWUXFW�,QFOXVLRQDU\�
8QLWV�UHTXLUHG�XQGHU�WKLV�VHFWLRQ��WKLV�SURYLVLRQ�KRZHYHU��LV�QRW�LQWHQGHG�WR�GLVFRXUDJH�WKH�XVH�RI�SXEOLF�IXQGV�WR�JHQHUDWH�D�JUHDWHU�
QXPEHU�RI�DIIRUGDEOH�XQLWV�WKDQ�DUH�RWKHUZLVH�UHTXLUHG�E\�WKLV�VXEVHFWLRQ��,I�WKH�$SSOLFDQW�LV�D�QRQ�SURILW�KRXVLQJ�GHYHORSPHQW
RUJDQL]DWLRQ�DQG�SURSRVHV�KRXVLQJ�WKDW�LV�HQWLUHO\�DIIRUGDEOH�WR�(OLJLEOH�+RXVHKROGV��WKH\�DUH�H[HPSW�IURP�WKH�SURYLVLRQV�RI�WKLV�VXE�
VHFWLRQ��

��I������(OGHU�+RXVLQJ�ZLWK�6HUYLFHV��,Q�RUGHU�WR�SURYLGH�DIIRUGDEOH�HOGHU�KRXVLQJ�ZLWK�VHUYLFHV�RQ�VLWH��WKH�IROORZLQJ�UHTXLUHPHQWV�
VKDOO�DSSO\�H[FOXVLYHO\�ZKHQ�DQ�$SSOLFDQW�VHHNV�D�VSHFLDO�SHUPLW�IRU�KRXVLQJ�ZLWK�VHUYLFHV�GHVLJQHG�SULPDULO\�IRU�HOGHUV�VXFK�DV�
UHVLGHQWLDO�FDUH��FRQWLQXLQJ�FDUH�UHWLUHPHQW�FRPPXQLWLHV��DVVLVWHG�OLYLQJ��LQGHSHQGHQW�OLYLQJ��DQG�FRQJUHJDWH�FDUH��7KH�VHUYLFHV�WR�
EH�SURYLGHG�VKDOO�EH�DQ�LQWHJUDO�SDUW�RI�WKH�DQQXDO�UHQW�RU�RFFXSDQF\�UHODWHG�IHH��VKDOO�EH�RIIHUHG�WR�DOO�UHVLGHQWV�DQG�PD\�LQFOXGH�LQ�
VXEVWDQWLDO�PHDVXUH�ORQJ�WHUP�KHDOWK�FDUH�DQG�PD\�LQFOXGH�QXUVLQJ��KRPH�KHDOWK�FDUH��SHUVRQDO�FDUH��PHDOV��WUDQVSRUWDWLRQ��
FRQYHQLHQFH�VHUYLFHV��DQG�VRFLDO��FXOWXUDO��DQG�HGXFDWLRQ�SURJUDPV��7KLV�VHFWLRQ�VKDOO�QRW�DSSO\�WR�D�QXUVLQJ�IDFLOLW\�VXEMHFW�WR�
FHUWLILFDWH�RI�QHHG�SURJUDPV�UHJXODWHG�E\�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�'HSDUWPHQW�RI�3XEOLF�+HDOWK�RU�WR�GHYHORSPHQWV�
IXQGHG�XQGHU�D�VWDWH�RU�IHGHUDO�SURJUDP�ZKLFK�UHTXLUHV�D�JUHDWHU�QXPEHU�RI�HOGHU�XQLWV�RU�QXUVLQJ�EHGV�WKDQ�UHTXLUHG�KHUH��

��D��0D[LPXP�&RQWULEXWLRQ�7KH�$SSOLFDQW�VKDOO�FRQWULEXWH�����SHUFHQW�RI�DQQXDO�JURVV�UHYHQXH�IURP�IHHV�RU�FKDUJHV�IRU�KRXVLQJ�DQG�
DOO�VHUYLFHV��LI�LW�LV�D�UHQWDO�GHYHORSPHQW�RU�DQ�HTXLYDOHQW�HFRQRPLF�YDOXH�LQ�WKH�FDVH�RI�D�QRQ�UHQWDO�GHYHORSPHQW��7KH�DPRXQW�RI�
WKH�FRQWULEXWLRQ�VKDOO�EH�GHWHUPLQHG�E\�WKH�GLUHFWRU�RI�SODQQLQJ�DQG�GHYHORSPHQW��EDVHG�RQ�DQDO\VLV�RI�YHULILHG�ILQDQFLDO�VWDWHPHQWV�
DQG�DVVRFLDWHG�GDWD�SURYLGHG�E\�WKH�$SSOLFDQW�DV�ZHOO�DV�RWKHU�GDWD�WKH�GLUHFWRU�PD\�GHHP�UHOHYDQW��

��E��'HWHUPLQDWLRQ�7KH�ERDUG�RI�DOGHUPHQ�VKDOO�GHWHUPLQH��LQ�LWV�GLVFUHWLRQ��ZKHWKHU�WKH�FRQWULEXWLRQ�VKDOO�EH�UHVLGHQWLDO�XQLWV�RU�EHGV�
RU�D�FDVK�SD\PHQW�DIWHU�UHYLHZ�RI�WKH�UHFRPPHQGDWLRQ�RI�WKH�GLUHFWRU�RI�SODQQLQJ�DQG�GHYHORSPHQW��,Q�FRQVLGHULQJ�WKH�QXPEHU�RI�
XQLWV�RU�EHGV��WKH�GLUHFWRU�PD\�FRQVLGHU�WKH�OHYHO�RI�VHUYLFHV��JRYHUQPHQW�DQG�SULYDWH�IXQGLQJ�RU�VXSSRUW�IRU�KRXVLQJ�DQG�VHUYLFHV��
DQG�WKH�DELOLW\�RI�ORZ�DQG�PRGHUDWH�LQFRPH�LQGLYLGXDOV�WR�FRQWULEXWH�IHHV��7KH�$SSOLFDQW�VKDOO�SURYLGH�ILQDQFLDO�LQIRUPDWLRQ�UHTXHVWHG�
E\�WKH�GLUHFWRU��,I�WKH�SHWLWLRQHU�RU�$SSOLFDQW�LV�PDNLQJ�D�FDVK�FRQWULEXWLRQ��WKH�FRQWULEXWLRQ�VKDOO�EH�GHSRVLWHG�LQ�DFFRUGDQFH�ZLWK�
VHFWLRQ�������I������SURYLGHG�WKDW�RQH�KDOI�RI�WKH�SD\PHQW�VKDOO�EH�PDGH�WR�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\��DQG�RQH�KDOI�RI�WKH�
SD\PHQW�VKDOO�EH�PDGH�WR�WKH�LQFOXVLRQDU\�KRXVLQJ�GHYHORSPHQW�IXQG�HVWDEOLVKHG�XQGHU�VHFWLRQ�������I������

��F��&RQWULEXWHG�8QLWV�RU�%HGV�&RQWULEXWHG�XQLWV�RU�EHGV�VKDOO�EH�PDGH�DYDLODEOH�WR�LQGLYLGXDOV�DQG�KRXVHKROGV�ZKRVH�LQFRPHV�GR
QRW�H[FHHG����SHUFHQW�RI�WKH�DSSOLFDEOH�PHGLDQ�LQFRPH�IRU�HOGHUV�LQ�WKH�%RVWRQ�0XQLFLSDO�6WDWLVWLFDO�$UHD��DGMXVWHG�IRU�KRXVHKROG�
VL]H��

��G��6HOHFWLRQ�7KH�$SSOLFDQW�RU�PDQDJHU�VKDOO�VHOHFW�UHVLGHQWV�IURP�D�OLVWLQJ�RI�HOLJLEOH�SHUVRQV�DQG�KRXVHKROGV�GHYHORSHG��
DGYHUWLVHG��DQG�PDLQWDLQHG�E\�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\��SURYLGHG�WKDW�WKH�$SSOLFDQW�VKDOO�SD\�WKH�UHDVRQDEOH�FRVWV�RI�WKH�
1HZWRQ�+RXVLQJ�$XWKRULW\�WR�GHYHORS��DGYHUWLVH��DQG�PDLQWDLQ�WKH�OLVWLQJ�RI�HOLJLEOH�SHUVRQV�DQG�KRXVHKROGV��6KRXOG�WKH�$SSOLFDQW�RU�
PDQDJHU�EH�XQDEOH�WR�IXOO\�VXEVFULEH�WKH�HOGHU�KRXVLQJ�ZLWK�VHUYLFHV�GHYHORSPHQW�IURP�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\�OLVWLQJ��WKH
$SSOLFDQW�RU�PDQDJHU�VKDOO�UHFUXLW�HOLJLEOH�SHUVRQV�DQG�KRXVHKROGV�WKURXJK�DQ�RXWUHDFK�SURJUDP�DSSURYHG�E\�WKH�GLUHFWRU�SODQQLQJ�
DQG�GHYHORSPHQW��7KH�$SSOLFDQW�RU�PDQDJHU�VKDOO�FHUWLI\�LWV�FRPSOLDQFH�ZLWK�WKLV�VHFWLRQ�������I�����DQQXDOO\�LQ�D�IRUP�DQG�ZLWK�
VXFK�LQIRUPDWLRQ�DV�LV�UHTXLUHG�E\�WKH�GLUHFWRU�RI�SODQQLQJ�DQG�GHYHORSPHQW��7R�WKH�H[WHQW�SHUPLWWHG�E\�ODZ��1HZWRQ�UHVLGHQWV�VKDOO�
KDYH�ILUVW�RSSRUWXQLW\�WR�SDUWLFLSDWH�LQ�WKH�HOGHU�KRXVLQJ�ZLWK�VHUYLFHV�SURJUDP�VHW�RXW�KHUH��

��H��5HVLGHQWLDO�&DVK�%DODQFHV�,I��DIWHU�FDOFXODWLRQ�RI�WKH�QXPEHU�RI�XQLWV�RU�EHGV�WR�EH�FRQWULEXWHG�XQGHU�WKLV�VHFWLRQ�������I���WKHUH�
UHPDLQV�DQ�DQQXDO�FDVK�EDODQFH�WR�EH�FRQWULEXWHG��WKDW�DPRXQW�VKDOO�EH�FRQWULEXWHG�DV�VHW�RXW�LQ�VXESDUDJUDSK�E��DERYH��$Q\�VXFK�
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FRQWULEXWLRQ�VKDOO�QRW�UHGXFH�WKH�FRQWULEXWLRQ�UHTXLUHG�LQ�IXWXUH�\HDUV��
�I������+RWHOV��:KHQHYHU�DQ�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�VHHNV�WR�LQFUHDVH�WKH�GHQVLW\�RI�UHVLGHQWLDO�GHYHORSPHQW�IRU�D�KRWHO��WKH�
ERDUG�RI�DOGHUPHQ�VKDOO�UHTXLUH�D�FDVK�SD\PHQW�DV�D�FRQGLWLRQ�RI�DQ\�VXFK�JUDQW��7KH�DPRXQW�RI�WKH�SD\PHQW�VKDOO�EH�GHWHUPLQHG�
DV����SHUFHQW�RI�WKH�QXPEHU�RI�URRPV�LQ�H[FHVV�RI�WKDW�ZKLFK�H[LVWHG�RQ�-DQXDU\���������PXOWLSOLHG�E\�WKH�HVWLPDWHG�SHU�URRP�
YDOXDWLRQ�IROORZLQJ�FRQVWUXFWLRQ��DV�GHWHUPLQHG�E\�WKH�DVVHVVLQJ�GHSDUWPHQW��3D\PHQW�VKDOO�EH�PDGH�LQ�DFFRUGDQFH�ZLWK�VHFWLRQ����
���I������SURYLGHG�WKDW�RQH�KDOI�RI�WKH�SD\PHQW�VKDOO�EH�PDGH�WR�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\��DQG�RQH�KDOI�RI�WKH�SD\PHQW�VKDOO�EH�
PDGH�WR�WKH�LQFOXVLRQDU\�KRXVLQJ�GHYHORSPHQW�IXQG�HVWDEOLVKHG�XQGHU�VHFWLRQ�������I������

��I������1R�6HJPHQWDWLRQ��$Q�$SSOLFDQW�IRU�UHVLGHQWLDO�GHYHORSPHQW�VKDOO�QRW�VHJPHQW�RU�GLYLGH�RU�VXEGLYLGH�RU�HVWDEOLVK�VXUURJDWH�RU�
VXEVLGLDU\�HQWLWLHV�WR�DYRLG�WKH�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ�������I���:KHUH�WKH�ERDUG�RI�DOGHUPHQ�GHWHUPLQHV�WKDW�WKLV�SURYLVLRQ�KDV�
EHHQ�YLRODWHG��D�VSHFLDO�SHUPLW�ZLOO�EH�GHQLHG��+RZHYHU��QRWKLQJ�KHUHLQ�SURKLELWV�SKDVHG�GHYHORSPHQW�RI�D�SURSHUW\��

��I������1R�(IIHFW�RQ�3ULRU�RU�([LVWLQJ�2EOLJDWLRQV��7KLV�DPHQGPHQW�WR�VHFWLRQ�������I��VKDOO�KDYH�QR�HIIHFW�RQ�DQ\�SULRU�RU�FXUUHQWO\�
HIIHFWLYH�VSHFLDO�SHUPLW��REOLJDWLRQ��FRQWUDFW��DJUHHPHQW��FRYHQDQW�RU�DUUDQJHPHQW�RI�DQ\�NLQG��H[HFXWHG�RU�UHTXLUHG�WR�EH�H[HFXWHG��
ZKLFK�SURYLGHV�IRU�GZHOOLQJ�XQLWV�WR�EH�PDGH�DYDLODEOH�IRU�VDOH�RU�UHQWDO�WR�RU�E\�WKH�&LW\��WKH�1HZWRQ�+RXVLQJ�$XWKRULW\��RU�RWKHU�
DSSURSULDWH�PXQLFLSDO�DJHQF\��RU�DQ\�FDVK�SD\PHQW�VR�UHTXLUHG�IRU�DIIRUGDEOH�KRXVLQJ�SXUSRVHV��DOO�UHVXOWLQJ�IURP�D�VSHFLDO�SHUPLW�
XQGHU�VHFWLRQ�������I��DSSOLHG�IRU�RU�JUDQWHG�SULRU�WR�WKH�HIIHFWLYH�GDWH�RI�WKLV�DPHQGPHQW��

��I������1R�(IIHFW�RQ�$FFHVVRU\�$SDUWPHQWV��7KLV�VHFWLRQ�������I��VKDOO�QRW�DSSO\�WR�DFFHVVRU\�DSDUWPHQWV�UHJXODWHG�XQGHU�VHFWLRQV�
�����G��DQG������K���

��I������6HYHUDELOLW\��HIIHFW�RQ�RWKHU�ODZV��7KH�SURYLVLRQV�RI�VHFWLRQ�������I��DUH�VHYHUDEOH��,I�DQ\�VXEVHFWLRQ��SURYLVLRQ��RU�SRUWLRQ�RI�
WKLV�VHFWLRQ�LV�GHWHUPLQHG�WR�EH�LQYDOLG�E\�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ��WKHQ�WKH�UHPDLQLQJ�SURYLVLRQV�RI�WKLV�VHFWLRQ�VKDOO�
FRQWLQXH�WR�EH�YDOLG��

�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQ��������I���KDV�EHHQ�DPHQGHG�DV�SHU�DQ�RUGLQDQFH�GDWHG���������

��J��&RQGLWLRQV�RI�$SSURYDO��7KH�ERDUG�RI�DOGHUPHQ�VKDOO�QRW�DSSURYH�DQ\�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�XQOHVV�LW�ILQGV�WKDW�VDLG�
DSSOLFDWLRQ�FRPSOLHV�LQ�DOO�UHVSHFWV�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�RUGLQDQFH��,Q�DSSURYLQJ�D�VSHFLDO�SHUPLW��WKH�ERDUG�RI�DOGHUPHQ�
PD\�DWWDFK�VXFK�FRQGLWLRQV��OLPLWDWLRQV��DQG�VDIHJXDUGV�DV�LW�GHHPV�QHFHVVDU\�WR�SURWHFW�RU�EHQHILW�WKH�QHLJKERUKRRG��WKH�]RQLQJ�
GLVWULFW�DQG�WKH�&LW\��6XFK�FRQGLWLRQV�PD\�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��WKH�IROORZLQJ��

������UHTXLUHPHQW�RI�IURQW��VLGH�RU�UHDU�\DUGV�JUHDWHU�WKDQ�WKH�PLQLPXP�UHTXLUHG�E\�WKLV�RUGLQDQFH��

��������,PLWDWLRQ�RI�WKH�QXPEHU�RI�RFFXSDQWV��VL]H��PHWKRG�RI�WLPH�RI�RSHUDWLRQ��RU�H[WHQW�RI�IDFLOLWLHV��

������UHTXLUHPHQW�RI�RII�VWUHHW�SDUNLQJ�RU�RWKHU�IHDWXUHV�EH\RQG�WLOH�PLQLPXP�UHTXLUHG�E\�WKLV��RU�DQ\�RWKHU�DSSOLFDEOH�RUGLQDQFH��

���5HY��2UGV����������������2UG��1R������3W��,9�����������2UG��1R������3W��,,����������2UG��1R�������3W��,,,�/������������2UG��1R���������
������2UG��1R�������3W��,9�����������2UG��1R�������3WV��;��;,9�����������2UG��1R��5���������������2UG��1R��5��������������2UG��1R��7�
������������2UG��1R��7���������������2UG��1R��7����������������2UG��1R��7����������������2UG��1R��9������������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $FFRUGLQJ�WR�7ULFLD�*XGLW]��VKH�ZDV�QRW�DZDUH�VSHFLILFDOO\�ZKHQ�1HZWRQ�FUHDWHG�LWV�UXOH�RQ�LQFOXVLRQDU\�]RQLQJ��EXW�VWDWHG�WR�
UHVHDUFKHU�WKDW�LW�KDG�EHHQ�JRLQJ�RQ�IRU��D�ZKLOH��

7KH�LQFOXVLRQDU\�]RQLQJ�UXOH�KDV�EHHQ�LQ�H[LVWHQFH�IRU�\HDUV�LQ�1HZWRQ��DFFRUGLQJ�WR�DIIRUGDEOH�KRXVLQJ�RIILFH��,W�ZDV�FKDQJHG�ODVW�
$SULO��������ZKLFK�FKDQJHG�WKH�GHQVLW\�ERQXV�IURP�����WR�����






$FFRUGLQJ�WR�VXUYH\�UHFHLYHG�IURP�1HZWRQ�RQ����������WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�ZDV�DGRSWHG�LQ������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV 6LQFH�LWV�LQFHSWLRQ��LW�KDV�UHVXOWHG�LQ����DIIRUGDEOH�XQLWV��UHVWULFWHG�LQ�SHUSHWXLW\�DQG�VRPH�DIIRUGDEOH�KRXVLQJ�XQLWV�LQ�1HZWRQ�ZLOO�
ODVW�DW�D�UDQJH�IRU����\HDUV�WR����\HDUV��

0RVW�DIIRUGDEOH�KRXVLQJ�XQLWV�DUH�RZQHG�DQG�PDQDJHG�E\�WKH�1HZWRQ�+RXVLQJ�$XWKRULW\�

����DOORZHG�FDVK�SD\PHQW�LQ�OLHX�RI�EXLOGLQJ����FDVK�SD\PHQWV�WR�GDWH�

1RUIRON

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV =21,1*�%</$:�)25�7+(�72:1�2)�125)2/.��0$66$&+86(776
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6HFWLRQ�+��237,21�=21,1*
+����$))25'$%/(�+286,1*�'(9(/230(17
+���D��3XUSRVH
,Q�WKH�*HQHUDO�/DZV�&KDSWHU���$��WKH�SDUWLFXODU�LQWHQW�UHODWLQJ�WR�HOHFWLYH�LQFOXVLRQDU\�RYHUOD\�]RQLQJ�LQ�DOO
UHVLGHQWLDO�GLVWULFWV�LV�WR�LQFUHDVH�WKH�SURGXFWLRQ�RI�6,1*/(�)$0,/<�':(//,1*6�DIIRUGDEOH�WR�DOO�SHUVRQV
RI�ORZ�DQG�PRGHUDWH�LQFRPH��$IIRUGDEOH�KRXVLQJ�PD\�EH�FUHDWHG�E\�HPSOR\LQJ�LQFHQWLYHV�RIIHUHG�XQGHU�WKH
LQFOXVLRQDU\�RYHUOD\�]RQLQJ�ZKLFK�LV�LQWHQGHG�WR�HQFRXUDJH�WKH�XWLOL]DWLRQ�RI�WKH�7RZQ V�UHPDLQLQJ
UHVLGHQWLDOO\�]RQHG�GHYHORSDEOH�ODQG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�ORFDO�KRXVLQJ�SROLFLHV�DQG�QHHGV��DQG�WR�HQFRXUDJH�QHZ�KRXVLQJ
GHYHORSPHQWV�WR�FRQWDLQ�D�SURSRUWLRQ�RI�WKH�6,1*/(�)$0,/<�':(//,1*6
DIIRUGDEOH�WR�SHUVRQV�RI�ORZ�RU�PRGHUDWH�LQFRPH�E\�RIIHULQJ�WKH�RSWLRQ�RI�LQFUHDVHG�GHQVLW\�WR�HQFRXUDJH
WKH�FUHDWLRQ�RI�VXFK�KRXVLQJ��$FFRUGLQJO\��WKH�JRDOV�RI�WKLV�GHYHORSPHQW�SURJUDP�DUH�WR��LQFUHDVH�WKH
VXSSO\�RI�KRXVLQJ�LQ�WKH�7RZQ�WKDW�LV�DYDLODEOH�WR�DQG�DIIRUGDEOH�E\�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�
WR�HQFRXUDJH�D�JUHDWHU�GLYHUVLW\�RI�KRXVLQJ�DFFRPPRGDWLRQV�WR�PHHW�WKH�QHHGV�RI�IDPLO\�KRXVHKROGV��DQG�WR�SURPRWH�D�UHDVRQDEOH�
PL[�DQG�GLVWULEXWLRQ�RI�KRXVLQJ�RSSRUWXQLWLHV�LQ�UHVLGHQWLDO�QHLJKERUKRRGV�WKURXJKRXW�WKH�7RZQ�
+���E��$))25'$%/(�+286,1*�237,21
7KH�IROORZLQJ�SURFHGXUH�LV�DYDLODEOH�LQ�RUGHU�WR�FDUU\�RXW�WKH�SXUSRVHV�RI�LQFOXVLRQDU\�KRXVLQJ�SUHYLRXVO\
GHILQHG�DV�$))25'$%/(�+286,1*�'(9(/230(17�
7KH�SURYLVLRQV�RI�WKLV�VHFWLRQ�VKDOO�DSSO\�WR�DOO�GHYHORSPHQWV�RI�SDUFHOV�LQ�UHVLGHQWLDO�GLVWULFWV�KDYLQJ�WHQ�RU
PRUH�DFUHV�DQG�ZKLFK�FUHDWH�WHQ�RU�PRUH�QHZ�6,1*/(�)$0,/<�':(//,1*6��7UDFWV�RI�ODQG�PD\�EH
GHYHORSHG�XQGHU�WKH�SURYLVLRQV�RI�WKH�H[LVWLQJ�]RQLQJ��RU�DQ�DSSOLFDQW�ZKR�RZQV�WKH�SDUFHO��RU�ZKR�KDV�WKH
ULJKW�WR�GHYHORS�LW��PD\�HOHFW�WR�SURFHHG�XQGHU�WKH�ERQXV�SURYLVLRQV�GHVFULEHG�LQ�6HFWLRQ�+���
+���F��$33/,&$176�ZKR�PHHW�WKH�IRUHJRLQJ�UHTXLUHPHQWV�PD\�DSSO\�WR�WKH�=RQLQJ�%RDUG�RI�$SSHDOV�IRU�D
VSHFLDO�SHUPLW�WKDW�ZLOO�DOORZ�WKHP�WR�UHFHLYH�DGGLWLRQDO�6,1*/(�)$0,/<�':(//,1*6�DQG�UHOD[DWLRQ�RI
IURQWDJH�UHTXLUHPHQWV�LQ�H[FKDQJH�IRU�WKH�SURYLVLRQ�RI�DIIRUGDEOH�6,1*/(�)$0,/<�':(//,1*6��7R�WKH
H[WHQW�SHUPLWWHG�E\�ODZ��WKH�3ODQQLQJ�%RDUG�VKDOO�GHWHUPLQH�WKDW�WKH�UHTXLUHPHQWV�RI�WKH�6LWH�3ODQ�$SSURYDO�DFKLHYH�WKH�SURYLVLRQV�
RI�]RQLQJ�E\�ODZ��7R�WKH�H[WHQW�SHUPLWWHG�E\�ODZ��LI�D�VXEGLYLVLRQ�LV�LQYROYHG��D�GHILQLWLYH�VXEGLYLVLRQ�SODQ�VKDOO�EH�VXEPLWWHG�WR�WKH�
3ODQQLQJ�%RDUG�LQ�DGGLWLRQ�WR�WKH�VXEPLVVLRQ�UHTXLUHG�XQGHU�6LWH�3ODQ�$SSURYDO�SURFHGXUHV��7KH�1RUIRON�+RXVLQJ�$XWKRULW\�RU�DQ\
VXFFHVVRU�RUJDQL]DWLRQ�KDYLQJ�VLPLODU�LQWHUHVWV�VKDOO�EH�LQFOXGHG�LQ�WKH�DJHQFLHV�UHFHLYLQJ�WKH�GLVWULEXWLRQ�FRSLHV�RI�SODQV�IRU�
FRPPHQW�
+���G��7KH�QXPEHU�RI�DGGLWLRQDO�6,1*/(�)$0,/<�':(//,1*6�SHUPLWWHG�XQGHU�WKHVH�SURFHGXUHV�PD\�QRW
H[FHHG�����RI�WKDW�RWKHUZLVH�SHUPLWWHG�XQGHU�WKH�XQGHUO\LQJ�]RQLQJ��DV�GHPRQVWUDWHG�E\�D�SODQ�VXEPLWWHG
WR�WKH�=RQLQJ�%RDUG�RI�$SSHDOV�DQG�WKH�3ODQQLQJ�%RDUG��,Q�GHWHUPLQLQJ�WKH�QXPEHU�RI�DGGLWLRQDO�6,1*/(�)$0,/<�':(//,1*6�
�VL]H�RI�WKH�ERQXV�RSWLRQ��EH�JUDQWHG��WKH�3ODQQLQJ�%RDUG�PD\�FRQVLGHU�D�QXPEHU�RI
IDFWRUV�LQFOXGLQJ��WKH�FRVW�RI�WKH�ODQG��WKH�FRVW�RI�GHYHORSPHQW�LQFOXGLQJ�WKH�FRVW�RI�FRQVWUXFWLRQ�RI�WKH
6,1*/(�)$0,/<�':(//,1*6�DQG�LQIUDVWUXFWXUH��DQG�WKH�SURSRVHG�PDUNHW�SULFH�RI�WKH�6,1*/(�)$0,/<
':(//,1*6�WR�EH�EXLOW��,Q�DGGLWLRQ�WR�DQ\�RWKHU�ZDLYHU�SHUPLWWHG�XQGHU�XVH�RU�LQWHQVLW\�UHJXODWLRQV�
UHTXLUHPHQWV�IRU�DUHD�DQG�RU�IURQWDJH�PD\�EH�UHGXFHG�DV�IROORZV��DUHD�PD\�EH�UHGXFHG�XS�WR�����RI�WKH
PLQLPXP�LQWHQVLW\�UHTXLUHPHQWV�RI�WKH�XQGHUO\LQJ�]RQH��IURQWDJH�PD\�EH�UHGXFHG�XS�WR�����RI�WKH�PLQLPXP
UHTXLUHG�LQ�WKH�XQGHUO\LQJ�]RQLQJ�GLVWULFW�
+���H��3URYLGHG�WKDW�DGGLWLRQDO�6,1*/(�)$0,/<�':(//,1*6�DUH�JUDQWHG�E\�WKH�=RQLQJ�%RDUG�RI�$SSHDOV
DQG�WKH�3ODQQLQJ�%RDUG�XQGHU�WKH�SUHYLRXV�SURYLVLRQ��WKHQ�DIIRUGDEOH�6,1*/(�)$0,/<�':(//,1*6�VKDOO
EH�SURYLGHG�LQ�DQ\�RQH�RI�WKH�IROORZLQJ�DOWHUQDWLYHV��VXEMHFW�WR�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG�
+���H����%\�GRQDWLRQ�WR�WKH�1RUIRON�+RXVLQJ�$XWKRULW\��D�PLQLPXP�RI����RI�WRWDO�6,1*/(�)$0,/<
':(//,1*6�LQ�WKH�GHYHORSPHQW��URXQGHG�XS�WR�WKH�QH[W�ZKROH�QXPEHU�
+���H����%\�VDOH�WR�WKH�1RUIRON�+RXVLQJ�$XWKRULW\��D�PLQLPXP�RI�����RI�WRWDO�6,1*/(�)$0,/<�':(//,1*6
LQ�WKH�GHYHORSPHQW��URXQGHG�XS�WR�WKH�QH[W�ZKROH�QXPEHU�
+���H����%\�VDOH�GLUHFWO\�WR�ORZ�RU�PRGHUDWH�LQFRPH�KRXVHKROGV��D�PLQLPXP�RI�����RI�WRWDO�6,1*/(
)$0,/<�':(//,1*6�LQ�WKH�GHYHORSPHQW��URXQGHG�XS�WR�WKH�QH[W�ZKROH�QXPEHU�
+���I��6,1*/(�)$0,/<�':(//,1*6�WR�EH�GRQDWHG�WR�WKH�1RUIRON�+RXVLQJ�$XWKRULW\�DUH�VXEMHFW�WR�WKH
DSSURYDO�RI�WKH�1RUIRON�+RXVLQJ�$XWKRULW\��DQG�RI�WKH�DSSOLFDEOH�IHGHUDO�RU�VWDWH�IXQGLQJ�DJHQF\�
+���J��6,1*/(�)$0,/<�':(//,1*6�VHW�DVLGH�IRU�VDOH�WR�WKH�1RUIRON�+RXVLQJ�$XWKRULW\�VKDOO�EH�RIIHUHG�DW
SULFHV�ZKLFK�GR�QRW�H[FHHG�WKH�JUHDWHU�RI��WKH�FRQVWUXFWLRQ�FRVWV�RI�WKH�SDUWLFXODU�6,1*/(�)$0,/<
':(//,1*6��WKH�FXUUHQW�DFTXLVLWLRQ�FRVW�OLPLWV�IRU�WKH�6,1*/(�)$0,/<�':(//,1*6�XQGHU�DSSOLFDEOH
VWDWH�RU�IHGHUDO�ILQDQFLQJ�SURJUDPV��,I�WKH�1RUIRON�+RXVLQJ�$XWKRULW\�LV�XQDEOH�WR�SXUFKDVH�WKH�VHW�DVLGH
XQLWV�DW�WKH�WLPH�RI�FRPSOHWLRQ��WKH�XQLWV�VKDOO�EH�IRU�VDOH�WR�ORZ�RU�PRGHUDWH�LQFRPH�KRXVHKROGV�
+���K��6,1*/(�)$0,/<�':(//,1*6�VHW�DVLGH�IRU�ORZ�PRGHUDWH�LQFRPH�KRXVHKROGV�VKDOO�EH�RIIHUHG�RQO\�WR
WKRVH�KRXVHKROGV�ZKLFK�TXDOLI\�DV�$ORZ#�RU�$PRGHUDWH#�LQ�DFFRUGDQFH�ZLWK�WKH�GHILQLWLRQV�VHW�IRUWK�LQ�WKLV
E\ODZ��DV�GHILQHG�DQG�GHWHUPLQHG�E\�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG
&RPPXQLW\�'HYHORSPHQW�>'+&'@��
+���L��(DFK�6,1*/(�)$0,/<�':(//,1*�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�VHFWLRQ�VKDOO�KDYH�OLPLWDWLRQV
JRYHUQLQJ�LWV�UHVDOH�DV�FRQGLWLRQHG�E\�WKH�6SHFLDO�3HUPLW��6XFK�OLPLWDWLRQV�VKDOO�KDYH�DV�WKHLU�SXUSRVH�WR
SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�6,1*/(�)$0,/<�':(//,1*�DQG�WR�HQVXUH�LWV�FRQWLQXHG
DYDLODELOLW\�WR�ORZ�RU�PRGHUDWH�LQFRPH�KRXVHKROGV��7KH�OLPLWDWLRQV�PD\�LQFOXGH�D�IRUPXOD�WR�GHWHUPLQH�WKH
PD[LPXP�VHOOLQJ�SULFH�ZKLFK�ZLOO�WDNH�LQWR�DFFRXQW�WKH�ORZHUHG�PRUWJDJH�UDWHV�DYDLODEOH�WR�WKH�RZQHU�DW�WLPH
RI�SXUFKDVH��DQ\�DSSUHFLDWLRQ�WR�GDWH�RI�SURSRVHG�VDOH��DQG�DQ\�UHJXODWLRQV�RI�WKH�DJHQF\�ZKLFK�PD\�KDYH
SDUWLFLSDWHG�LQ�SURYLGLQJ�ILQDQFLQJ�IRU�WKH�RULJLQDO�SXUFKDVH��$GGLWLRQDOO\��VXFK�OLPLWDWLRQV�PD\�SURYLGH�WKDW�LQ
WKH�HYHQW�RI�D�PDUNHW�UDWH�VDOH�D�VXP�RI�PRQH\�VKDOO�EH�UHWXUQHG�WR�D�GHVLJQDWHG�DJHQF\�LQ�WKH�7RZQ�WKDW
UHIOHFWV�WKH�GLIIHUHQWLDO�LQ�PRUWJDJH�UDWHV�HQMR\HG�E\�WKH�RZQHU�DV�D�UHVXOW�RI�OHVV�WKDQ�PDUNHW�UDWH�ILQDQFLQJ�
7KH�UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�D�GHHG�UHVWULFWLRQ��DQG�VKDOO�EH�LQ�IRUFH�IRU�WKH�PD[LPXP
SHULRG�WKDW�LV�SHUPLWWHG�XQGHU�WKH�0DVVDFKXVHWWV�*HQHUDO�/DZV��6XFK�UHVWULFWLRQV�PD\�DOVR�SURYLGH�WKDW�WKH


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



1RUIRON�+RXVLQJ�$XWKRULW\�VKDOO�KDYH�D�SULRU�ULJKW�RI�SXUFKDVH�DW�WKH�SULFH�GHWHUPLQHG�DFFRUGLQJ�WR�WKH
UHVWULFWLRQ�IRU�D�SHULRG�RI�WKLUW\�GD\V�DIWHU�WKH�DIIRUGDEOH�6,1*/(�)$0,/<�':(//,1*�LV�SODFHG�RQ�VDOH�
1RWLFH�RI�DQ\�SURSRVHG�VDOH�VKDOO�EH�JLYHQ�WR�WKH�=RQLQJ�%RDUG�RI�$SSHDOV��3ODQQLQJ�%RDUG�DQG�WKH�1RUIRON
+RXVLQJ�$XWKRULW\�
+���M��$IIRUGDEOH�6,1*/(�)$0,/<�':(//,1*6�WR�EH�RIIHUHG�IRU�VDOH�XQGHU�WKHVH�SURYLVLRQV�VKDOO��IRU�D
SHULRG�RI�VL[�PRQWKV�IURP�WKH�GDWH�RI�ILUVW�RIIHULQJ�IRU�VDOH��EH�RIIHUHG�RQ�D���������EDVLV�WR�UHVLGHQWV�RI
WKH�7RZQ�RI�1RUIRON�DQG�WR�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH�7RZQ�RI�1RUIRON��1RUIRON�UHVLGHQF\�VWDWXV�ZLOO�EH
JLYHQ�RQO\�WR�RQH�ZKR�KDG�EHHQ�D�UHVLGHQW�IRU�DW�OHDVW�RQH�\HDU�ZLWKLQ�WKH�SUHYLRXV�ILYH�\HDUV��6XFK
SUHIHUHQFH�VKDOO�QRW�EH�JLYHQ�LI�SURKLELWHG�E\��RU�WR�WKH�H[WHQW�SURKLELWHG�E\��D�IHGHUDO�RU�VWDWH�DJHQF\�XQGHU
D�ILQDQFLQJ�RU�RWKHU�VXEVLG\�SURJUDP��3HUVRQV�ZKR�DUH�ERWK�UHVLGHQWV�DQG�ZRUN�LQ�WKH�7RZQ�RI�1RUIRON�VKDOO
EH�JLYHQ�RQO\�RQH�SUHIHUHQFH�
+���N��7R�WKH�H[WHQW�SHUPLWWHG�E\�ODZ��LQ�DGGLWLRQ�WR�DQ\�UHTXLUHPHQWV�XQGHU�6LWH�3ODQ�$SSURYDO��WKH�6SHFLDO
3HUPLW��DQG�RU�VXEGLYLVLRQ�DSSURYDO��DQ�DSSOLFDQW�PXVW�VXEPLW�D�GHYHORSPHQW�SODQ�DFFHSWDEOH�WR�WKH�=RQLQJ
%RDUG�RI�$SSHDOV�DQG�WKH�3ODQQLQJ�%RDUG�LQGLFDWLQJ�KRZ�WKH�SDUFHO�FRXOG�EH�GHYHORSHG�XQGHU�WKH�XQGHUO\LQJ�]RQLQJ��L�H��D�EDVHOLQH�
SODQ���$Q\�ERQXV�JUDQWHG�VKDOO�EH�FDOFXODWHG�IURP�WKH�EDVHOLQH�SODQ��7KH
GHYHORSPHQW�SODQ�VKRZLQJ�WKH�ERQXV�6,1*/(�)$0,/<�':(//,1*6�VKDOO�DOVR�LQGLFDWH�WKH�SURSRVHG
DIIRUGDEOH�6,1*/(�)$0,/<�':(//,1*6��ZKLFK�PXVW�EH�GLVSHUVHG�WKURXJKRXW�WKH�SDUFHO�WR�HQVXUH�D�PL[�RI
PDUNHW�UDWH�DQG�DIIRUGDEOH�KRXVLQJ��$IIRUGDEOH�6,1*/(�)$0,/<�':(//,1*6�VKDOO�KDYH�DQ�H[WHULRU
DSSHDUDQFH�WKDW�LV�FRPSDWLEOH�ZLWK��DQG�WR�WKH�H[WHQW�SRVVLEOH��LQGLVWLQJXLVKDEOH�IURP�WKH�PDUNHW�UDWH
6,1*/(�)$0,/<�':(//,1*6�LQ�WKH�GHYHORSPHQW��$IIRUGDEOH�6,1*/(�)$0,/<�':(//,1*6�VKDOO�FRQWDLQ
DW�OHDVW�WZR�RU�PRUH�EHGURRPV�DQG�VKDOO�EH�VXLWDEOH�DV�WR�GHVLJQ�IRU�IDPLO\�RFFXSDQF\��7KH�RZQHUV�RI
DIIRUGDEOH�6,1*/(�)$0,/<�':(//,1*6�VKDOO�KDYH�DOO�ULJKWV�DQG�SULYLOHJHV�DFFRUGHG�WR�PDUNHW�UDWH
RZQHUV�UHJDUGLQJ�DPHQLWLHV�ZLWKLQ�WKH�GHYHORSPHQW�
+���O��1RWZLWKVWDQGLQJ�RWKHU�SURYLVLRQV�RI�WKLV�VHFWLRQ��DIIRUGDEOH�KRXVLQJ�FRQVLVWHQW�ZLWK�KRXVLQJ�DV�PD\�EH
DOORZHG�LQ�RWKHU�GLVWULFWV�VKDOO�EH�SHUPLWWHG�WR�WKH�H[WHQW�DQG�VXEMHFW�WR�WKH�VDPH�OLPLWDWLRQV�DV�VHW�IRUWK�LQ
RWKHU�GLVWULFWV�
1RWKLQJ�LQ�WKLV�VHFWLRQ�VKDOO�EH�FRQVWUXHG�WR�SURKLELW�WKDW�W\SH�RI�UHVLGHQWLDO�GHYHORSPHQW�DV�GHVLJQHG�IRU�DQ
DIIRUGDEOH�KRXVLQJ�FRQWH[W�VR�ORQJ�DV�WKH�W\SH�RI�VDLG�DIIRUGDEOH�KRXVLQJ�LV�FRQVLVWHQW�ZLWK�WKDW�KRXVLQJ
SUHVHQWO\�DOORZHG�RU�DOORZHG�E\�VSHFLDO�SHUPLW�DQG�WR�WKH�H[WHQW�LW�VKDOO�EH�VXEMHFW�WR�WKH�VDPH�OLPLWDWLRQV
DQG�UHTXLUHPHQWV�DV�HIIHFW�VXFK�SHUPLWWHG�XVH�
7KLV�6HFWLRQ�LV�QRW�LQWHQGHG�WR�SUHFOXGH�GHYHORSPHQW�RI�RWKHU�IRUPV�RI�DIIRUGDEOH�KRXVLQJ�LQ�RWKHU�GLVWULFWV
ZKHUH�UHVLGHQWLDO�XVHV�DUH�SHUPLWWHG�SURYLGHG�KRZHYHU�WKDW�LW�LV�FRQVLVWHQW�ZLWK�WKH�VSHFLILFDOO\�DOORZHG
UHVLGHQWLDO�XVH�LQ�WKRVH�RWKHU�GLVWULFWV�
7R�WKH�H[WHQW�WKDW�VLWH�SODQ�DSSURYDO�LV�UHTXLUHG�LQ�DQ\�RWKHU�GLVWULFW�LW�VKDOO�DOVR�EH�UHTXLUHG�IRU�DQ\
DIIRUGDEOH�KRXVLQJ�LQ�VXFK�GLVWULFWV�






)URP�GHILQLWLRQV�RQ�RUGLQDQFH�FRP�

$))25'$%/(�+286,1*�'(9(/230(17���$Q\�QHZ�KRXVLQJ�GHYHORSPHQW�LQ�D�UHVLGHQWLDO�GLVWULFW�ILOHG�XQGHU�6WDWH�DQG�RU�)HGHUDO�
*UDQWV�WKDW�ZRXOG�FRQWDLQ�D�SURSRUWLRQ�RI�6,1*/(�)$0,/<�':(//,1*6�DIIRUGDEOH�WR�SHUVRQV�RI�ORZ�RU�PRGHUDWH�LQFRPH��DV�
GHILQHG�DQG�GHWHUPLQHG�E\�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�>'+&'@��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

HDUO\����� $QVZHU�EDVHG�XSRQ��������SKRQH�FRQYHUVDWLRQ�ZLWK�*LQR�&DUOXFFL��1RUIRON�3ODQQHU�������������������+H�VDLG�WKDW�WKH�SURYLVLRQ�ZDV�
SXW�LQWR�SODFH��LQ�HDUO\�����V�RU�ODWH�����V��

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R $FFRUGLQJ�*LQR�&DUOXFFL��1RUIRON�3ODQQHU�����������QR�XQLWV�KDYH�EHHQ�EXLOW�ZLWK�WKLV�]RQLQJ�PHFKDQLVP�

1RUIRON������&RPPXQLW\�'HYHORSPHQW�3ODQ�

7RZQ�$FWLRQV�6LQFH�$GRSWLRQ�RI������0DVWHU�3ODQ�DQG������*URZWK�0DQDJHPHQW�3URMHFW

�'HQVLW\�%RQXV�)RU�$IIRUGDEOH�+RXVLQJ�±�7KH�7RZQ�DPHQGHG�LWV�=RQLQJ�%\ODZ�WR
SURYLGH�XS�WR�D�����GHQVLW\�ERQXV�IRU�KRXVLQJ�GHYHORSPHQWV�WKDW�LQFOXGHG�DIIRUGDEOH
KRXVLQJ��7R�GDWH��QR�GHYHORSHUV�KDYH�WDNHQ�DGYDQWDJH�RI�WKLV�SURYLVLRQ��

5HFRPPHQGDWLRQ�LQ�WKH������&RPPXQLW\�'HYHORSPHQW�3ODQ�

���5HYLHZ�5HYLVH�$IIRUGDEOH�+RXVLQJ�'HYHORSPHQW�3URYLVLRQ�RI�=RQLQJ�%\ODZ
7KH�FXUUHQW�SURYLVLRQ�RI�WKH�=RQLQJ�%\ODZ��6HFWLRQ�+����WKDW�SURYLGHV�GHQVLW\
ERQXVHV�IRU�DIIRUGDEOH�KRXVLQJ�KDV�QHYHU�EHHQ�XVHG�E\�D�GHYHORSHU��7KLV�SURYLVLRQ
QHHGV�WR�EH�UHYLHZHG�DQG�SRVVLEO\�UHYLVHG�LQ�RUGHU�WR�PDNH�LW�PRUH�DWWUDFWLYH�WR
GHYHORSHUV��&XUUHQWO\��WKH�SURYLVLRQ�RQO\�SURYLGHV�D�GHQVLW\�ERQXV�IRU�WKH�DIIRUGDEOH
KRXVLQJ�XQLWV�WKHPVHOYHV��,Q�DGGLWLRQ��LW�UHTXLUHV�DIIRUGDEOH�XQLWV�WR�EH�VLQJOH�IDPLO\
GZHOOLQJV��,W�PD\�EH�PRUH�DWWUDFWLYH�LI�LW�DOORZHG�PXOWL�XQLW�EXLOGLQJV�GHVLJQHG�WR


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



ORRN�OLNH�FRPSDUDEOH�VLQJOH�IDPLO\�KRPHV�LQ�WKH�QHLJKERUKRRG��$OVR��FRQVLGHUDWLRQ
VKRXOG�EH�JLYHQ�WR�DSSO\LQJ�WKH�ERQXV�SURYLVLRQ�WR�PXOWL�IDPLO\�GZHOOLQJV��DJHUHVWULFWHG�
DV�ZHOO�DV�VLQJOH�IDPLO\�KRPHV��

1RUWK�$QGRYHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7KHUH�LV�LQFHQWLYH�]RQLQJ�DV�D�SDUW�RI�WKH�38'�E\ODZ�

����3ODQQHG�5HVLGHQWLDO�'HYHORSPHQW��35'��

+��'HQVLW\�%RQXVHV

����$IIRUGDEOH�+RXVLQJ�%RQXV�

�)RU�DOO�35'
V�WKH�WRWDO�QXPEHU�RI�DOORZDEOH�ORWV�DQG�RU�GZHOOLQJ�XQLWV�PD\�EH�LQFUHDVHG�XS�WR�����LI�WKH�GHYHORSHU�GHVLJQDWHV�DW�
OHDVW�����RI�WKH�WRWDO�QXPEHU�RI�XQLWV�IRU�XVH�LQ�FRQMXQFWLRQ�ZLWK�RQH�RU�PRUH�VWDWH�RU�IHGHUDO�KRXVLQJ�DVVLVWDQFH�SURJUDPV�

�+RZHYHU��LQ�WKH�LQVWDQFH�ZKHUH�WKH�XVH�RI�IHGHUDO�RU�VWDWH�SURJUDPV�DUH�QRW�DYDLODEOH�WR�WKH�+RXVLQJ�$XWKRULW\��WKH�3ODQQLQJ�%RDUG��
DIWHU�FRQVXOWDWLRQ�ZLWK�WKH�+RXVLQJ�$XWKRULW\��PD\�SURSRVH�DOWHUQDWLYH�PHWKRGV�RI�DWWDLQLQJ�WKH�$IIRUGDEOH�+RXVLQJ�%RQXV�

�7KH�GHYHORSHU�VKDOO�FHUWLI\��LQ�ZULWLQJ�WR�WKH�3ODQQLQJ�%RDUG�WKDW�WKH�DSSURSULDWH�QXPEHU�RI�GZHOOLQJ�XQLWV�KDYH�EHHQ�VHW�DVLGH�DQG�
FRQYH\HG�WR�WKH�1RUWK�$QGRYHU�+RXVLQJ�$XWKRULW\��RU�RWKHU�DFWLRQV�DUH�UHTXLUHG���EHIRUH�WKH�3ODQQLQJ�%RDUG�VKDOO�JUDQW�DQ\�VSHFLDO�
SHUPLW�ZLWK�GHQVLW\�ERQXV�SURYLVLRQV�

�)XUWKHU��WKH�GHYHORSHU�VKDOO�EH�UHVSRQVLEOH�WR�ZRUN�ZLWK�WKH�1RUWK�$QGRYHU�+RXVLQJ�$XWKRULW\�WR�LQLWLDWH�DQG�FRQFOXGH�RFFXSDQF\�RI�
VDLG�XQLWV�ZLWKLQ�RQH�\HDU�RI�WKHLU�FRPSOHWLRQ��)DLOXUH�WR�GR�VR�VKDOO�EH�GHHPHG�D�YLRODWLRQ�RI�WKH�VSHFLDO�SHUPLW�FULWHULD�

�7KH�JUDQWLQJ�RI�WKLV�ERQXV�GHQVLW\�VKDOO�QRW�H[HPSW�WKH�SURSRVHG�GHYHORSPHQW�IURP�DQ\�RWKHU�FULWHULD�UHTXLUHG�E\�WKLV�VHFWLRQ�RU�
UHJXODWLRQ�FRQWDLQHG�LQ�WKH�7RZQ�%\ODZV�






$OVR�D�SDUW�RI�WKH�,QGHSHQGHQW�(OGHUO\�+RXVLQJ�

6(&7,21����,1'(3(1'(17�(/'(5/<�+286,1*�

�����'HQVLW\�%RQXV�

D��$IIRUGDEOH�+RXVLQJ��)RU�DOO�,QGHSHQGHQW�(OGHUO\�+RXVLQJ��WKH�WRWDO�QXPEHU�RI�DOORZDEOH�GZHOOLQJ�XQLWV�PD\�EH�LQFUHDVHG�E\������
LI�WKH�DSSOLFDQW�GHVLJQDWHV�DW�OHDVW�����RI�WKH�WRWDO�QXPEHU�RI�XQLWV�IRU�XVH�DV�DIIRUGDEOH�HOGHUO\�KRXVLQJ�XQLWV��6XFK�XQLWV�PD\�EH�
UHQWHG��VROG�RU�RWKHUZLVH�SURYLGHG�WR�HOGHUO\�SHUVRQV�TXDOLILHG�WR�UHFHLYH�IHGHUDO�RU�VWDWH�UHQWDO�DVVLVWDQFH�RU�VXEVLGHV�IRU�UHGXFLQJ�
PRUWJDJH�SD\PHQWV�LQ�DFFRUGDQFH�ZLWK�LQFRPH�DQG�DVVHWV�OLPLWDWLRQV�HVWDEOLVKHG�E\�WKH�DXWKRUL]LQJ�VWDWH�RU�IHGHUDO�DJHQF\��7KH�
DSSOLFDQW�PD\�FKRRVH�WR�PHHW�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�GLUHFWO\�E\�XWLOL]LQJ�VLPLODU�LQFRPH�DQG�DVVHWV�VWDQGDUGV�DQG�
HVWDEOLVKLQJ�UHQWV��VDOHV�SULFH�RI�HQWU\�IHHV�IRU�XQLWV�ZKLFK�DUH�GHWHUPLQHG�WR�EH�JHQHUDOO\�FRQVLVWHQW�ZLWK�WKRVH�HVWDEOLVKHG�XQGHU�
WKH�YDULRXV�VXEVLG\�SURJUDPV��)RU�WKLV�SXUSRVH��WKH�3ODQQLQJ�%RDUG�LQ�FRQVXOWDWLRQ�ZLWK�WKH�+RXVLQJ�$XWKRULW\��PD\�HVWDEOLVK�WKH�
UHQW��FDUU\LQJ�FKDUJH��PDLQWHQDQFH�IHH��VDOHV�SULFH�RU�HQWU\�IHH�LQ�RUGHU�WR�PHHW�WKH�UHTXLUHPHQWV�IRU�DIIRUGDEOH�KRXVLQJ��6XFK�XQLWV�
VKDOO�EH�PDLQWDLQHG�DV�DIIRUGDEOH�KRXVLQJ�XQLWV�IRU�WKH�OLIH�RI�WKH�,QGHSHQGHQW�(OGHUO\�+RXVLQJ�GHYHORSPHQW��,Q�WKH�HYHQW�WKDW�WKH�
DSSOLFDQW�LV�XQDEOH�WR�PHHW�LWV�REOLJDWLRQV�LQ�WKH�PDQQHU�SUHVFULEHG�DERYH��RU�DV�DQ�DOWHUQDWLYH�SURJUDP��WKH�3ODQQLQJ�%RDUG�PD\�
DOORZ�WKH�DSSOLFDQW�WR�FRQWULEXWH�IXQGV��LQ�OLHX�RI�KRXVLQJ�XQLWV��WR�WKH��7RZQ��+RXVLQJ�$XWKRULW\�RU�DQ\�SXEOLF�RU�QRQ�SURILW�DJHQF\�
ZKLFK�LV�DXWKRUL]HG�WR�GHYHORS�RU�VXSSRUW�DIIRUGDEOH�HOGHUO\�KRXVLQJ��7KH�UDWH�RI�FRQWULEXWLRQ�VKDOO�EH�WZR�����GROODUV�SHU�VTXDUH�IRRW�
RI�*URVV�)ORRU�$UHD�RI�DOO�EXLOGLQJV�DQG�VWUXFWXUHV�H[FOXVLYH�RI�XQGHUJURXQG�SDUNLQJ�RU�VZLPPLQJ�SRROV��7KH�JUDQWLQJ�RI�WKLV�GHQVLW\�
ERQXV�VKDOO�QRW�H[HPSW�WKH�DSSOLFDQW�IURP�PHHWLQJ�DQ\�RI�WKH�RWKHU�SURYLVLRQV�RI�WKLV�RU�RWKHU�UHIHUHQFHG�VHFWLRQV�RI�WKLV�%\ODZ�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $FFRUGLQJ�WR�VXUYH\�UHFHLYHG�IURP�1RUWK�$QGRYHU�RQ����������FRPSOHWHG�E\�7RZQ�3ODQQHU�/LQFROQ�'DOH\�������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�VXUYH\�UHFHLYHG�IURP�1RUWK�$QGRYHU�RQ����������FRPSOHWHG�E\�7RZQ�3ODQQHU�/LQFROQ�'DOH\����<HV�

1RUWK�$WWOHERURXJK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



1R 5HVHDUFKHU�IRXQG�QR�PHQWLRQ�RI�LQFOXVLRQDU\�]RQLQJ�DQ\ZKHUH�LQ�WKH�E\ODZV��'RQDOG�-RKQVRQ��7RZQ�3ODQQHU������������FRQILUPHG�
WKLV��0U��-RKQVRQ�GLG�VWDWH�WKDW�WKLV�LV�DQ�LVVXH�WKDW�WKH�WRZQ�LV�FXUUHQWO\�ORRNLQJ�DW�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1RUWK�5HDGLQJ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1RUWKERURXJK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�1RUWKERURXJK�=RQLQJ�%\ODZ
������������������$IIRUGDEOH�+RXVLQJ�&RQGLWLRQDO�'HQVLW\�%RQXV�>$PHQGHG�����������$70��$UW����@

$������3XUSRVH�DQG�DXWKRULW\��7KH�SXUSRVH�RI�WKLV�VHFWLRQ�LV�WR�IXUWKHU�WKH�JRDO�RI�HQFRXUDJLQJ�YDULRXV�KRXVLQJ�W\SHV�IRU�SHUVRQV�RI�
YDULRXV�LQFRPH�OHYHOV��VSHFLILFDOO\�WKRVH�KRXVHKROGV�DQG�IDPLOLHV�ZLWK�ORZ�DQG�PRGHUDWH�LQFRPHV��,W�LV�LQWHQGHG�WR�KHOS�SHRSOH�ZKR��
EHFDXVH�RI�ULVLQJ�ODQG�SULFHV��KDYH�EHHQ�XQDEOH�WR�REWDLQ�VXLWDEOH�KRXVLQJ�DW�DQ�DIIRUGDEOH�SULFH�DQG�WR�DVVLVW�LQ�PDLQWDLQLQJ�D�
VWDEOH�HFRQRP\�E\�SUHYHQWLQJ�WKH�RXWPLJUDWLRQ�RI�ORZHU�LQFRPH�JURXSV�ZKR�SURYLGH�HVVHQWLDO�VHUYLFHV�ZLWKLQ�WKH�WRZQ��7KLV�W\SH�RI�
E\ODZ�LV�VSHFLILFDOO\�DXWKRUL]HG�ZLWKLQ�0*/�&����$������

�%����$SSOLFDELOLW\��$Q\�SDUFHO�RI�ODQG�LQ�WKH�5$��5%�RU�5&�=RQH�WKDW�LV�JUHDWHU�WKDQ�WHQ������DFUHV�LQ�VL]H�PD\�EH�HOLJLEOH�IRU�D�
GHQVLW\�ERQXV��:LWKLQ�=RQH���RI�WKH�*URXQGZDWHU�3URWHFWLRQ�2YHUOD\�'LVWULFW�RQO\��QR�GHQVLW\�ERQXVHV�VKDOO�EH�JUDQWHG�ZKLFK�ZLOO�
LQFUHDVH�WKH�QXPEHU�RI�XQLWV�DERYH�WKDW�DOORZHG�E\�H[LVWLQJ�]RQLQJ�

&���3URFHGXUHV��1R�GHYHORSPHQW�VKDOO�EH�JUDQWHG�D�GHQVLW\�ERQXV�XQOHVV�LW�LV�SURSRVHG�ZLWKLQ�D�FOXVWHU�VW\OH�VXEGLYLVLRQ��7KH�
DSSOLFDWLRQ�DQG�UHYLHZ�SURFHVV�ZLOO�EH�DV�UHTXLUHG�IRU�DOO�VXEGLYLVLRQV�E\�WKH�1RUWKERURXJK�6XEGLYLVLRQ�5XOHV�DQG�5HJXODWLRQV
�DQG�
DV�UHTXLUHG�IRU�DOO�VSHFLDO�SHUPLWV��DV�UHTXLUHG�E\�WKLV�FKDSWHU��7KH�3ODQQLQJ�%RDUG�ZLOO�EH�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\��
$SSOLFDQWV�DUH�UHTXLUHG�WR�VXEPLW�SUHOLPLQDU\�SURSRVDOV�

'���5HTXLUHPHQWV�

�����'HVLJQ��'HYHORSPHQWV�UHFHLYLQJ�GHQVLW\�ERQXVHV�PXVW�EH�RI�D�FOXVWHU�VW\OH�GHVLJQ��EXW�QHHG�QRW�FRPSO\�ZLWK�DOO�WKH�
UHTXLUHPHQWV�RI������������RI�WKLV�FKDSWHU��XQOHVV�VWDWHG�VSHFLILFDOO\�ZLWKLQ�WKLV�VHFWLRQ��7KH�SXUSRVH�RI�UHTXLULQJ�D�FOXVWHU�VW\OH�
GHVLJQ�LV�WR�XVH�ODQG�HIILFLHQWO\��WR�FUHDWH�PRUH�HIIHFWLYH�RSHQ�DUHDV�DQG�WR�DOORZ�IRU�DGHTXDWH�VFUHHQLQJ�RI�QHZ�GHYHORSPHQW�IURP�
SXEOLF�URDGV�DQG�QHLJKERULQJ�ODQG�XVHV��'LPHQVLRQDO�UHTXLUHPHQWV�RI�WKH�SURMHFW�GHVLJQ�VKDOO�EH�DV�IROORZV�

�D���8QOLNH�FOXVWHUV�DOORZHG�LQ�������������SURMHFWV�UHFHLYLQJ�GHQVLW\�ERQXVHV�PD\�LQFOXGH�GHWDFKHG�VLQJOH�IDPLO\�RU�DWWDFKHG�
PXOWLIDPLO\�VWUXFWXUHV�XS�WR�VL[�����XQLWV�SHU�VWUXFWXUH�SHU�DFUH�

�E���/RWV�IRU�VLQJOH�IDPLO\�VWUXFWXUHV�VKDOO�EH�D�PLQLPXP�RI�WHQ�WKRXVDQG����������VTXDUH�IHHW�SHU�XQLW��/RWV�IRU�PXOWLIDPLO\�VWUXFWXUHV�
VKDOO�EH�D�PLQLPXP�RI�WZHQW\�WKRXVDQG����������VTXDUH�IHHW�UHJDUGOHVV�RI�WKH�WRWDO�QXPEHU�RI�XQLWV�

�F���0LQLPXP�ORW�IURQWDJH�VKDOO�EH�QR�OHVV�WKDQ�ILIW\������IHHW��7KHUH�VKDOO�EH�QR�PLQLPXP�ZLGWK�RU�GHSWK�UHTXLUHPHQWV�

�G���<DUG�VHWEDFN�DQG�ORW�FRYHUDJH�UHTXLUHPHQWV�DV�VHW�IRUWK�LQ�WKH�6FKHGXOH�RI�'LPHQVLRQDO�5HTXLUHPHQWV

�VKDOO�DSSO\�

�H���$W�OHDVW�WKLUW\�ILYH�SHUFHQW�������RI�WKH�WRWDO�WUDFW�PXVW�EH�SHUPDQHQWO\�UHVWULFWHG�IRU�RSHQ�VSDFH��1R�PRUH�WKDQ�RQH�IRXUWK�������
RI�WKH�UHTXLUHG�WKLUW\�ILYH�SHUFHQW�������RI�RSHQ�VSDFH�VKDOO�EH�ZHWODQG�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



�����1XPEHU�RI�DOORZHG�XQLWV��7KH�QXPEHU�RI�XQLWV�DOORZHG�DERYH�DV�RI�ULJKW�GHQVLW\�ZLOO�EH�QR�PRUH�WKDQ�WKLUW\�ILYH�SHUFHQW�������
DERYH�WKH�QXPEHU�DOORZHG�ZLWKLQ�D�JULG�W\SH�VXEGLYLVLRQ�RI�WKH�SURSHUW\��7KH�QXPEHU�RI�XQLWV�DOORZHG�ZLWKLQ�D�JULG�W\SH�VXEGLYLVLRQ�
VKDOO�EH�GHWHUPLQHG�E\�PXOWLSO\LQJ�HLJKW\�KXQGUHGWKV��������E\�WKH�WRWDO�XSODQG�DUHD�RI�WKH�WUDFW�DQG�GLYLGLQJ�E\�WKH�PLQLPXP�ORW�VL]H�
UHTXLUHG�LQ�WKH�DSSOLFDEOH�]RQLQJ�GLVWULFW��7KH�3ODQQLQJ�%RDUG�PD\�DOORZ�D�VPDOOHU�QXPEHU�RI�ERQXV�XQLWV�LI�QHFHVVDU\�WR�EHWWHU�PHHW�
WKH�GHVLJQ�UHTXLUHPHQWV�DQG�WR�EHWWHU�VXLW�WKH�SXEOLF�LQWHUHVW�

�����1XPEHU�RI�DIIRUGDEOH�XQLWV��$�PLQLPXP�RI�WKLUW\�SHUFHQW�������RI�WKH�WRWDO�XQLWV�RI�WKH�SURMHFW�VKDOO�EH�PDGH�DYDLODEOH�WR�ORZ�DQG�
PRGHUDWH�LQFRPH�KRXVHKROGV�DW�DIIRUGDEOH�SULFHV��DV�GHVFULEHG�LQ�6XEVHFWLRQ�'����EHORZ�

�����$IIRUGDEOH�KRXVLQJ�RFFXSDQWV��8QLWV�PD\�EH�SXUFKDVHG�RU�UHQWHG�E\�WKRVH�ZKR�PHHW�WKH�JXLGHOLQHV�IRU�PD[LPXP�DQQXDO�
LQFRPH�IRU�D�ORZ�LQFRPH�RU�PRGHUDWH�LQFRPH�IDPLO\��)RU�WKH�SXUSRVHV�RI�6XEVHFWLRQ�'��ORZ�LQFRPH�DQG�PRGHUDWH�LQFRPH�IDPLOLHV�
VKDOO�EH�GHILQHG�E\�WKH�DSSOLFDEOH�VXEVLG\�SURJUDP�ZKLFK�WKH�SURMHFW�SURSRQHQW�ZLOO�XWLOL]H���$IIRUGDELOLW\��PHDQV�WKDW�KRXVLQJ�FRVWV�
IRU�D�IDPLO\�VKDOO�QRW�H[FHHG�WKLUW\�SHUFHQW�������RI�WKHLU�JURVV�DQQXDO�LQFRPH�LQ�WKH�SUHYLRXV�FDOHQGDU�\HDU��+RXVLQJ�FRVWV�LQFOXGH�
IRU�KRPHRZQHUV��SD\PHQWV�IRU�SULQFLSDO�RU�LQWHUHVW�RQ�D�PRUWJDJH��UHDO�HVWDWH�WD[HV��KRPHRZQHUV
�LQVXUDQFH�DQG�FRQGRPLQLXP�
IHHV��LI�DQ\��RU�IRU�UHQWHUV��UHQW��LQFOXGLQJ�KHDW��EXW�QRW�RWKHU�XWLOLWLHV��,Q�GHWHUPLQLQJ�PHGLDQ�LQFRPH��WKH�PRVW�UHFHQW�GDWH�DYDLODEOH�
IURP�D�VRXUFH�WR�EH�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�VKDOO�EH�XVHG�

�����6DOH�SULFH��7KH�VDOH�SULFH�RI�WKH�DIIRUGDEOH�XQLWV�ZLOO�EH�GHWHUPLQHG�E\�UHIHUHQFH�WR�WKH�PRVW�UHFHQW�0DVVDFKXVHWWV�+RXVLQJ�
3DUWQHUVKLS��0+3��ILJXUHV�GHSLFWLQJ�WKH�DELOLW\�WR�SXUFKDVH�RI�WDUJHW�JURXSV�ZKRVH�LQFRPH�LV�DSSUR[LPDWHO\�HLJKW\�SHUFHQW�������RI�
WKH�1RUWKERURXJK�PHGLDQ�LQFRPH�ILJXUHV�

�����&RQVWUXFWLRQ�UHTXLUHPHQWV��6SHFLILF�FRQVWUXFWLRQ�VWDQGDUGV�VKDOO�EH�PDGH�SDUW�RI�WKH�VSHFLDO�SHUPLW�DQG�ZLOO�EH�XVHG�WR�HQVXUH�
VWUXFWXUDO�FRQIRUPLW\�EHWZHHQ�PDUNHW�DQG�DIIRUGDEOH�XQLWV�

�����$UFKLWHFWXUDO�VWDQGDUGV��7KH�SURSRVHG�DUFKLWHFWXUDO�VW\OH�RI�DIIRUGDEOH�XQLWV�VKDOO�EH�VLPLODU��0DUNHW�DQG�DIIRUGDEOH�XQLWV�VKRXOG�
QRW�EH�VXEVWDQWLDOO\�GLVWLQJXLVKDEOH�IURP�WKH�H[WHULRU�

(����3URMHFW�DSSURYDO�VWDQGDUGV��7KH�3ODQQLQJ�%RDUG�ZLOO�UHYLHZ�DOO�SURMHFWV�DQG�VKDOO�DSSURYH�WKH�VSHFLDO�SHUPLW�LI��LQ�WKH�%RDUG
V�
VROH�GLVFUHWLRQ�

�����7KH�%RDUG�LV�VDWLVILHG�WKDW�WKH�DSSOLFDQW�KDV�FRQIRUPHG�WR�WKH�UHTXLUHPHQWV�RI�WKLV�FKDSWHU�DQG�ZLOO�GHOLYHU�WKH�QHHGHG�
DIIRUGDEOH�XQLWV�

�����7KH�SURSRVHG�GHYHORSPHQW�VLWH�SODQ�LV�GHVLJQHG�LQ�LWV�VLWH�DOORFDWLRQ��SURSRUWLRQV��RULHQWDWLRQ��PDWHULDOV��ODQGVFDSLQJ�DQG�RWKHU�
IHDWXUHV�DV�WR�SURYLGH�D�VWDEOH�DQG�GHVLUDEOH�FKDUDFWHU��FRPSOHPHQWDU\�DQG�LQWHJUDO�ZLWK�WKH�VLWH
V�QDWXUDO�IHDWXUHV�

������7KH�%RDUG�PDNHV�D�ILQGLQJ�WKDW�VXFK�GHYHORSPHQW��GHQVLW\�LQFUHDVH�RU�UHOD[DWLRQ�RI�]RQLQJ�VWDQGDUGV�GRHV�QRW�KDYH�D�
GHWULPHQWDO�HIIHFW�RQ�WKH�FKDUDFWHU�RI�WKH�QHLJKERUKRRG�RU�WRZQ�DQG�LV�FRQVLVWHQW�ZLWK�WKH�SXUSRVHV�RI�WKLV�FKDSWHU��

������7KH�SURSRVHG�GHYHORSPHQW�LV�FRQVLVWHQW�ZLWK�WKH�JRDOV�DQG�REMHFWLYHV�RI�WKH�1RUWKERURXJK�0DVWHU�3ODQ�

)����/RQJ�WHUP�DIIRUGDELOLW\�

�����,Q�RUGHU�WR�PDLQWDLQ�ORQJ�WHUP�DIIRUGDELOLW\�IRU�ORZ��DQG�PRGHUDWH�LQFRPH�KRPH�EX\HUV��WKHUH�VKDOO�EH�FHUWDLQ�HTXLW\�UHVWULFWLRQV�
XSRQ�WKH�XQLW
V�UHVDOH�YDOXH��7KLV�UHVDOH�SULFH�UHVWULFWLRQ�ZLOO�EH�LQFRUSRUDWHG�LQWR�WKH�GHHG�FRQYH\LQJ�WKH�SURSHUW\�WR�WKH�LQLWLDO�
SXUFKDVHU�DQG�ZLOO�ELQG�DOO�VXEVHTXHQW�SXUFKDVHUV�IRU�D�SHULRG�RI�IRUW\������\HDUV�DIWHU�WKH�LQLWLDO�FRQYH\DQFH�

�����7KH�UHVDOH�RI�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV��DV�GHVFULEHG�LQ�6XEVHFWLRQ�'��ZLOO�EH�OLPLWHG�WR�D�SHUFHQWDJH�RI�WKH�XQLW
V�PDUNHW�
YDOXH�DW�WKH�WLPH�RI�UHVDOH��7KLV�OLPLWDWLRQ�ZLOO�EH�GHWHUPLQHG�E\�WKH�SHUFHQW�EHORZ�PDUNHW�YDOXH�IRU�ZKLFK�WKH�KRPH�RULJLQDOO\�VROG��
7KLV�SHUFHQWDJH�VKDOO�EH�UHFRUGHG�DV�SDUW�RI�WKH�GHHG�UHVWULFWLRQ��$OO�VXEVHTXHQW�UHVDOHV�IRU�D�SHULRG�RI�IRUW\������\HDUV�DIWHU�WKH�
LQLWLDO�FRQYH\DQFH�VKDOO�EH�UHFRUGHG�DV�SDUW�RI�WKH�GHHG�UHVWULFWLRQ��$OO�VXEVHTXHQW�UHVDOHV�IRU�D�SHULRG�RI�IRUW\������\HDUV�DIWHU�WKH�
LQLWLDO�FRQYH\DQFH�VKDOO�EH�GLVFRXQWHG�E\�WKLV�VDPH�SHUFHQWDJH�IURP�WKH�PDUNHW�YDOXH�RI�WKH�KRXVH�DW�WKH�WLPH�RI�WKH�UHVDOH��
7KURXJK�DJUHHPHQW�EHWZHHQ�WKH�3ODQQLQJ�%RDUG�DQG�WKH�GHYHORSHU��WKHVH�SDUWLHV�PD\�FKRRVH��DW�WKH�WLPH�RI�WKH�UHFRUGLQJ�RI�WKH�
GHHG��WR�PRGLI\�WKH�GLIIHUHQWLDO�E\�SOXV�RU�PLQXV�ILYH�SHUFHQW������LQ�RUGHU�WR�DVVXUH�WKDW�WKH�WDUJHW�LQFRPH�JURXSV
�DELOLW\�WR�
SXUFKDVH�EH�NHSW�LQ�OLQH�ZLWK�WKH�XQLW
V�PDUNHW�DSSUHFLDWLRQ�DQG�WR�SURYLGH�D�SURSHU�UHWXUQ�RQ�HTXLW\�WR�WKH�VHOOHU�

�����$OO�GHHG�UHVWULFWLRQV�ZLOO�UHTXLUH�WKDW�WKH�KRPHRZQHU�JLYH�D�QLQHW\�GD\�ULJKW�RI�ILUVW�UHIXVDO�WR�WKH�1RUWKERURXJK�+RXVLQJ
$XWKRULW\��,I�WKH�+RXVLQJ�$XWKRULW\�RU�RWKHU�DSSURSULDWH�KRXVLQJ�RUJDQL]DWLRQ�IDLOV�WR�UHVSRQG�WR�WKH�KRPHRZQHU�ZLWKLQ�WKLUW\������
GD\V�WR�WKH�HIIHFW�WKDW�LW�LV�SURFHHGLQJ�WR�ILQG�DQ�HOLJLEOH�EX\HU��WKH�KRPHRZQHU�PD\�WKHUHDIWHU�VHOO�WKH�KRPH�WR�DQ\RQH�PHHWLQJ�
LQFRPH�JXLGHOLQHV���3ULRU�FRGH������������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 7RZQ�RI�1RUWKERURXJK�=RQLQJ�%\ODZ
������������������$IIRUGDEOH�+RXVLQJ�&RQGLWLRQDO�'HQVLW\�%RQXV�>$PHQGHG�����������$70��$UW����@

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



1R 7RZQ�SODQQHU�.DWK\�-RXEHUW�VDLG�������������WKDW�WKH�LQFOXVLRQDU\�E\�ODZV�KDYH�QHYHU�RQFH�EHHQ�XVHG��6KH�VDLG�WKDW�WKH�SODQQLQJ
ERDUG�ZLOO�UHYLVLW�WKH�LVVXH�WKLV�FRPLQJ�VSULQJ��������

1RUWKEULGJH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�1RUWKEULGJH�=RQLQJ�%\ODZ�&KDSWHU������$PHQGHG������

����������3XUSRVH��7KH�SXUSRVH�RI�WKLV�$UWLFOH�;,9��)OH[LEOH�'HYHORSPHQW��LV�WR�HQFRXUDJH�WKH�SUHVHQWDWLRQ�RI�RSHQ�ODQG�IRU�LWV
VFHQLF�EHDXW\�DQG�WR�HQKDQFH�DJULFXOWXUDO��RSHQ�VSDFH��IRUHVWU\�DQG�UHFUHDWLRQDO�XVH��WR�SUHVHUYH�KLVWRULFDO�DQG�DUFKDHRORJLFDO
UHVRXUFHV��WR�SURWHFW�WKH�QDWXUDO�HQYLURQPHQW��WR�SURWHFW�WKH�YDOXH�RI�UHDO�SURSHUW\��WR�SURPRWH�PRUH�VHQVLWLYH�VLWLQJ�RI�EXLOGLQJV�DQG�
EHWWHU�RYHUDOO�VLWH�SODQQLQJ��WR�SHUSHWXDWH�WKH�DSSHDUDQFH�RI�1RUWKEULGJH
V�WUDGLWLRQDO�1HZ�(QJODQG�ODQGVFDSH��WR�DOORZ�ODQGRZQHUV�
D�UHDVRQDEOH�UHWXUQ�RQ�WKHLU�LQYHVWPHQW��WR�IDFLOLWDWH�WKH�FRQVWUXFWLRQ�DQG�PDLQWHQDQFH�RI�VWUHHWV��XWLOLWLHV�DQG�SXEOLF�VHUYLFHV�LQ�D�
PRUH�HFRQRPLFDO�DQG�HIILFLHQW�PDQQHU��DQG�WR�SURPRWH�WKH�GHYHORSPHQW�RI�KRXVLQJ�DIIRUGDEOH�WR�ORZ��DQG�PRGHUDWH�LQFRPH�IDPLOLHV�

�����������3XUSRVH��7KH�SXUSRVH�RI�WKH�6HQLRU�/LYLQJ�%\ODZ�LV�WR�HQFRXUDJH�UHVLGHQWLDO�GHYHORSPHQW�WKDW�SURYLGHV�DOWHUQDWLYH�
KRXVLQJ�FKRLFHV�IRU�SHRSOH�WKDW�DUH�ILIW\�ILYH������\HDUV�RI�DJH�RU�ROGHU��)RU�WKH�SXUSRVHV�RI�WKLV�E\ODZ��KRXVLQJ�XQLWV�DUH�LQWHQGHG�IRU�
RFFXSDQF\�E\�SHUVRQV�ILIW\�ILYH�RU�RYHU�ZLWKLQ�WKH�PHDQLQJ�RI�0*/��F����%���������DQG�VKDOO�FRPSO\�ZLWK�WKH�SURYLVLRQV�VHW�IRUWK�LQ����
86&������HW�VHT��7KLV�E\ODZ�LV�DOVR�LQWHQGHG�WR�SURPRWH�DIIRUGDEOH�KRXVLQJ��HIILFLHQW�XVH�RI�ODQG�DQG�SXEOLF�LQIUDVWUXFWXUH��DQG�WR�
SUHVHUYH�RSHQ�VSDFH�

�����������*HQHUDO�UHTXLUHPHQWV�
���
)��$�PLQLPXP�RI�����RI�WKH�WRWDO�XQLWV�VKDOO�EH�DIIRUGDEOH�LQ�SHUSHWXLW\��$IIRUGDEOH�XQLWV�DUH�GHILQHG�DV��D��GZHOOLQJ�XQLWV�WKDW�DUH�
DYDLODEOH�IRU�VDOH�DQG�VROG�DW�D�VHOOLQJ�SULFH�WKDW�ZLOO�UHVXOW�LQ�DQ�$QQXDO�6KHOWHU�&RVW��UHQW�RU�PRUWJDJH��KHDW��FRRNLQJ�IXHO�DQG�
HOHFWULFLW\��RI�QRW�PRUH�WKDQ�����RI�WKH�$QQXDO�+RXVHKROG�,QFRPH�RI�D�4XDOLILHG�$IIRUGDEOH�+RXVLQJ�8QLW�3XUFKDVHU�RU��E��DYDLODEOH�
SDUHQWDO�DQG�UHQWHG�DW�DQ�DQQXDO�UHQW�WKDW�ZLOO�UHVXOW�LQ�DQ�$QQXDO�6KHOWHU�&RVW�RI�QRW�PRUH�WKDQ�����RI�WKH�$QQXDO�+RXVHKROG�
,QFRPH�RI�D�4XDOLILHG�$IIRUGDEOH�+RXVLQJ�8QLW�7HQDQW��$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�GHYHORSPHQW�DQG�VKDOO�EH�
LQGLVWLQJXLVKDEOH�IURP�PDUNHW�UDWH�XQLWV��7KH�1RUWKEULGJH�+RXVLQJ�$XWKRULW\�VKDOO�EH�UHVSRQVLEOH�IRU�FKRRVLQJ�SXUFKDVHUV�RU�WHQDQWV��
DQG�PRQLWRULQJ�DQG�LQVXULQJ�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLWV�

-��7KH�3ODQQLQJ�%RDUG�PD\�JUDQW�GHQVLW\�ERQXVHV�XQGHU�WKH�IROORZLQJ�SURYLVLRQV��SURYLGHG�KRZHYHU��WKDW�DW�QR�WLPH�VKDOO�WKHUH�EH�
PRUH�WKDQ���XQLWV�SHU�EXLOGDEOH�DFUH�RI�ODQG������$IIRUGDELOLW\��)RU�HDFK�DIIRUGDEOH�KRXVLQJ�XQLW�SURYLGHG�DERYH�WKH�PLQLPXP�
UHTXLUHG������RQH�DGGLWLRQDO�KRXVLQJ�XQLW�PD\�EH�SHUPLWWHG�






)URP�RUGLQDQFH�FRP��VHFWLRQ�DGRSWHG������

$57,&/(�;,;�+LVWRULF�0LOO�$GDSWLYH�5HXVH�2YHUOD\�'LVWULFW��

6HFWLRQ�����;;;�'HYHORSPHQW�6WDQGDUGV��

,Q�RUGHU�WR�EH�HOLJLEOH�IRU�FRQVLGHUDWLRQ�IRU�D�VSHFLDO�SHUPLW�SXUVXDQW�WR�WKLV�$UWLFOH��WKH�SURSRVHG�GHYHORSPHQW�VKDOO�PHHW�DOO�RI�WKH�
IROORZLQJ�VWDQGDUGV�

�$��'HQVLW\��)RU�WKH�FRQYHUVLRQ�RI�D�KLVWRULF�PLOO�WKDW�SURSRVHV�PXOWL�IDPLO\�GZHOOLQJ�XQLWV��WKH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�
VKDOO�QRW�H[FHHG�WHQ������XQLWV�SHU�JURVV�DFUH�RI�WKH�FRPELQHG�SDUFHOV�RI�WKH�GHYHORSPHQW��7KH�3ODQQLQJ�%RDUG�PD\�JUDQW�D�GHQVLW\�
ERQXV�XQGHU�WKH�IROORZLQJ�SURYLVLRQ��

������$IIRUGDELOLW\��)RU�HDFK�DIIRUGDEOH�GZHOOLQJ�XQLW�SURYLGHG�DERYH�WKH�PLQLPXP�UHTXLUHG������WZR�����DGGLWLRQDO�GZHOOLQJ�XQLWV�PD\�
EH�SHUPLWWHG��

�%��3DUNLQJ��1XPEHU�RI�3DUNLQJ�6SDFHV��7KH�$SSOLFDQW�VKDOO�SURYLGH�DGHTXDWH�SDUNLQJ�WR�VHUYH�DOO�DQWLFLSDWHG�XVHV�RQ�WKH�SURSHUW\��
ZLWK�LQIRUPDWLRQ�GHWDLOLQJ�WKH�PHWKRG�RI�FRPSXWDWLRQ�RI�SDUNLQJ�VSDFHV��7KH�PLQLPXP�QXPEHU�RI�SDUNLQJ�VSDFHV�VKDOO�EH�FRPSXWHG�
XVLQJ�WKH�UHTXLUHPHQWV�RI�����������7KH�3ODQQLQJ�%RDUG�PD\�DOORZ�D�UHGXFWLRQ�RI�WKH�UHTXLUHG�QXPEHU�RI�VSDFHV�E\�XS�WR�WZHQW\�
ILYH�SHUFHQW�������LI�LW�FDQ�EH�GHPRQVWUDWHG�WKDW�WZR�����RU�PRUH�XVHV�ZLWKLQ�WKH�GHYHORSPHQW�FDQ�VKDUH�SDUNLQJ�VSDFHV��,Q�
GHWHUPLQLQJ�WKH�DSSURSULDWH�UHGXFWLRQ��LI�DQ\��WKH�3ODQQLQJ�%RDUG�PD\�JLYH�FRQVLGHUDWLRQ�WR�WKH�KRXUV�RI�RSHUDWLRQ�DQG�RU�XVDJH�RI�
WKH�SURSRVHG�XVHV�ZLWKLQ�WKH�GHYHORSPHQW��WKH�RSLQLRQV�RI�PHUFKDQWV��UHVLGHQWV�DQG�PXQLFLSDO�RIILFLDOV�DV�WR�WKH�DGHTXDF\�RU�
LQDGHTXDF\�RI�SDUNLQJ�VSDFHV�ZLWKLQ�WKH�VXUURXQGLQJ�DUHD��DV�ZHOO�DV�RWKHU�UHOHYDQW�LQIRUPDWLRQ��

�&��([SDQVLRQ�RI�([LVWLQJ�%XLOGLQJV��([LVWLQJ�EXLOGLQJV��WKURXJK�D�VSHFLDO�SHUPLW�XQGHU�WKLV�VHFWLRQ��PD\�EH�H[SDQGHG�SURYLGHG�WKDW�
VXFK�H[SDQVLRQ�LV�FRQVLVWHQW�ZLWK�WKH�H[LVWLQJ�EXLOGLQJ
V�KLVWRULF�FKDUDFWHU�DQG�VFDOH�DQG�GRHV�QRW�FDXVH�VXEVWDQWLDO�GHWULPHQW�DIWHU�
FRQVLGHULQJ�WKH�IDFWRUV�VHW�IRUWK�KHUHLQ��

�'��1HZ�%XLOGLQJV��1HZ�EXLOGLQJV��WKURXJK�D�VSHFLDO�SHUPLW�XQGHU�WKLV�VHFWLRQ��PD\�EH�FRQVWUXFWHG�SURYLGHG�WKDW�WKH�QXPEHU��W\SH��
VFDOH��DUFKLWHFWXUDO�VW\OH��DQG�XVHV�ZLWKLQ�VXFK�QHZ�EXLOGLQJV�VKDOO�EH�VXEMHFW�WR�3ODQQLQJ�%RDUG�DSSURYDO��


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



�(��$IIRUGDEOH�'ZHOOLQJ�8QLWV��$V�D�FRQGLWLRQ�RI�DQ\�VSHFLDO�SHUPLW�IRU�WKH�FRQYHUVLRQ�RI�D�KLVWRULF�PLOO�WKDW�SURSRVHV�PXOWL�IDPLO\�
GZHOOLQJ�XQLWV��D�PLQLPXP�RI�WHQ�������RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�UHTXLUHG��LQ�SHUSHWXLW\��WR�EH�UHVWULFWHG�WR�
SHUVRQV�TXDOLI\LQJ�DV�PRGHUDWH�LQFRPH�LQ�DFFRUGDQFH�ZLWK�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW�GHILQLWLRQV�RI�ORZ�DQG�PRGHUDWH�LQFRPHV��

�$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�GHYHORSPHQW�DQG�VKDOO�EH�LQGLVWLQJXLVKDEOH�IURP�PDUNHW�UDWH�XQLWV��7KH�7RZQ�RI�
1RUWKEULGJH��WKURXJK�LWV�+RXVLQJ�$XWKRULW\�DQG�RU�2IILFH�RI�&RPPXQLW\�'HYHORSPHQW��VKDOO�EH�UHVSRQVLEOH�IRU�VHOHFWLQJ�SXUFKDVHUV�
RU�WHQDQWV��DQG�PRQLWRULQJ�DQG�LQVXULQJ�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLWV�

�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�$UWLFOH�KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ��������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� �����)OH[LEOH�'HYHORSPHQW

�����6HQLRU�/LYLQJ�%\ODZ

�����0LOO�$GDSWLYH�5HXVH�2YHUOD\

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 1HZ�%XLOGLQJ�,QVSHFWRU�VDLG�WKDW�KH�GLG�QRW�NQRZ�DERXW�WKH�LQFOXVLRQDU\�SURYLVLRQV�RU�WKHLU�UHVXOWV�������������






6XUYH\�UHFHLYHG�IURP�1RUWKEULGJH�RQ��������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

�1RW�\HW�

1RUWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�1RUWRQ�=RQLQJ�%\ODZ������

$57,&/(�;,;���$))25'$%/(�+286,1*��
�����385326(�$1'�,17(17�

7KH�SXUSRVH�RI�WKLV�E\ODZ�LV�WR�SURYLGH�KRXVLQJ�LQ�WKH�7RZQ�RI�1RUWRQ�WKDW�LV�DIIRUGDEOH�WR�ORZ�RU�PRGHUDWH�LQFRPH�KRXVHKROGV��,W�LV�
LQWHQGHG�WKDW�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV�WKDW�UHVXOW�IRU�WKLV�E\ODZ�VKDOO�TXDOLI\�DV�/RFDO�,QLWLDWLYH�8QLWV��/,3��LQ�FRPSOLDQFH�ZLWK�WKH�
UHTXLUHPHQWV�IRU�WKH�VDPH�DV�VSHFLILHG�E\�WKH�'HSDUWPHQW�RI�&RPPXQLW\�$IIDLUV���'LYLVLRQ�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�
DQG�WKDW�VDLG�XQLWV�FRXQW�WRZDUG�WKH�7RZQ
V�UHTXLUHPHQWV�XQGHU�*��/��&KDSWHU���%��6HFWLRQV�������

�����'(),1,7,216�
$))25'$%/(�+286,1*�81,7���$�GZHOOLQJ�XQLW�DYDLODEOH�DW�DQ�DQQXDO�FRVW�RI�QR�PRUH�WKDQ�����RI�JURVV�KRXVHKROG�LQFRPH�RI�
KRXVHKROGV�DW�RU�EHORZ�����RI�WKH�%RVWRQ�06$�PHGLDQ�LQFRPH�DV�UHSRUWHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�
'HYHORSPHQW�LQFOXGLQJ�XQLWV�OLVWHG�XQGHU�0DVVDFKXVHWWV�*HQHUDO�/DZ��&KDSWHU���%��6HFWLRQV�������DQG�RU�WKH�&RPPRQZHDOWK
V�
/RFDO�,QLWLDWLYH�3URJUDP��/,3���

48$/,),('�$))25'$%/(�+286,1*�81,7�385&+$6(5�25�7(1$17���$Q�LQGLYLGXDO�RU�IDPLO\�ZLWK�KRXVHKROG�LQFRPH�WKDW�GRHV�
QRW�H[FHHG�����RI�WKH�PHGLDQ�LQFRPH��ZLWK�DGMXVWPHQWV�IRU�KRXVHKROG�VL]H��DV�UHSRUWHG�E\�WKH�PRVW�UHFHQW�LQIRUPDWLRQ�IURP�WKH�
8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DULG�8UEDQ�'HYHORSPHQW��+8'��DQG�RU�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW��'+&'��

�����$33/,&$%,/,7<�
�������'LYLVLRQ�RI�/DQG��7KLV�E\ODZ�VKDOO�DSSO\�WR�WKH�GLYLVLRQ�RI�ODQG�KHOG�LQ�VLQJOH�RZQHUVKLS�DV�RI�2FWREHU����������RU�DQ\WLPH�
WKHUHDIWHU��LQWR�VL[�����RU�PRUH�ORWV��ZKHWKHU�VXFK�ORWV�DUH�FUHDWHG�DW�RQH�WLPH�RU�FXPXODWLYHO\�IURP�VDLG�ODQG�KHOG�LQ�VLQJOH�
RZQHUVKLS��DQG�VKDOO�UHTXLUH�D�6SHFLDO�3HUPLW��$�6SHFLDO�3HUPLW�VKDOO�EH�UHTXLUHG�IRU�ODQG�GLYLVLRQV�XQGHU�*�/��F����I�$��6HFWLRQ���DV�
ZHOO�DV�IRU��FRQYHQWLRQDO��RU��JULG��GLYLVLRQV�DOORZHG�E\�*�/��F������6HFWLRQ����/�DQG�6HFWLRQ����8��LQFOXGLQJ�WKRVH�GLYLVLRQV�RI�ODQG�
WKDW�GR�QRW�UHTXLUH�VXEGLYLVLRQ�DSSURYDO��7KH�1RUWRQ�3ODQQLQJ�%RDUG�VKDOO�EH�WKH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��63*$��IRU�DOO�
6SHFLDO�3HUPLWV�XQGHU�WKLV�E\�ODZ�



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQ�KDV�EHHQ�DPHQGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������

�������0XOWLSOH�8QLWV��7KLV�E\ODZ�VKDOO�DSSO\�WR�WKH�FRQVWUXFWLRQ�RI�VL[�����RU�PRUH�PXOWL�IDPLO\�GZHOOLQJ�XQLWV��ZKHWKHU�RQ�RQH�RU�PRUH�
FRQWLJXRXV�SDUFHOV��LQ�H[LVWHQFH�DV�RI�2FWREHU���������DQG�VKDOO�UHTXLUH�D�6SHFLDO�3HUPLW�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



�����0$1'$725<�3529,6,21�2)�$))25'$%/(�81,76�
7KH�3ODQQLQJ�%RDUG�VKDOO��DV�D�FRQGLWLRQ�RI�DSSURYDO�RI�DQ\�GLYLVLRQ�RI�ODQG�RU�FRQVWUXFWLRQ�RI�PXOWLSOH�XQLWV�UHIHUUHG�WR�LQ�6HFWLRQ�
������DERYH��UHTXLUH�WKDW�WKH�DSSOLFDQW�IRU�DSSURYDO�RI�D�6SHFLDO�3HUPLW�FRPSO\�ZLWK�WKH�REOLJDWLRQ�WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�
SXUVXDQW�WR�WKLV�E\ODZ�DQG�PRUH�IXOO\�GHVFULEHG�LQ�6HFWLRQ�������EHORZ�

�����3529,6,21�2)�$))25'$%/(�81,76�
7KH�3ODQQLQJ�%RDUG�VKDOO�GHQ\�DQ\�DSSOLFDWLRQ�IRU�D�6SHFLDO�3HUPLW�IRU�GLYLVLRQ�RI�ODQG�RU�FRQVWUXFWLRQ�RI�PXOWLSOH�XQLWV�XQGHU�WKLV�E\�
ODZ�LI�WKH�DSSOLFDQW�GRHV�QRW�FRPSO\��DW�D�PLQLPXP�ZLWK�WKH�IROORZLQJ�UHTXLUHPHQWV�IRU�DIIRUGDEOH�XQLWV�

�������$W�OHDVW�WHQ������SHUFHQW�RI�WKH�ORWV�LQ�D�GLYLVLRQ�RI�ODQG�RU�XQLWV�LQ�D�PXOWLSOH�XQLW�GHYHORSPHQW�VXEMHFW�WR�WKLV�E\�ODZ�VKDOO�EH�
HVWDEOLVKHG�DV�DIIRUGDEOH�KRXVLQJ�XQLWV�LQ�DQ\�RQH�RU�FRPELQDWLRQ�RI�PHWKRGV�SURYLGHG�IRU�EHORZ��)UDFWLRQV�RI�D�ORW�RU�GZHOOLQJ�XQLW�
VKDOO�EH�URXQGHG�XS�WR�WKH�QHDUHVW�ZKROH�QXPEHU�VXFK�WKDW�D�GHYHORSPHQW�SURSRVLQJ�VL[�����GZHOOLQJ�XQLWV�VKDOO�UHTXLUH�RQH�
DIIRUGDEOH�XQLW��D�GHYHORSPHQW�SURSRVLQJ�HOHYHQ������GZHOOLQJ�XQLWV�VKDOO�UHTXLUH�WZR�DIIRUGDEOH�XQLWV�DQG�VR�RQ�

���������7KH�DIIRUGDEOH�XQLWV�VKDOO�EH�FRQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�WKH�VXEMHFW�SURSHUW\��,

���������WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�FRQVWUXFWHG�RU�UHKDELOLWDWHG�RQ�D�SURSHUW\�GLIIHUHQW�WKDQ�WKH�SURSHUW\�VXEMHFW�WR�WKH�6SHFLDO�
3HUPLW�

���������WKH�DSSOLFDQW�VKDOO�PDNH�DQ�HTXLYDOHQW�IHHV�LQ�OLHX�RI�SD\PHQW��VHH�6HFWLRQ��������

���������WKH�DSSOLFDQW�PD\�RIIHU��DQG�WKH�3ODQQLQJ�%RDUG�DIWHU�FRQVXOWDWLRQ�ZLWK�WKH�%RDUG�RI�6HOHFWPHQ�PD\�DFFHSW��GRQDWLRQV�RI�
ODQG�LQ�IHH�VLPSOH��RQ�RU�RIIVLWH��WKDW�WKH�3ODQQLQJ�%RDUG�GHWHUPLQHV�DUH�VXLWDEOH�IRU�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV��7KH�
YDOXH�RI�GRQDWHG�ODQG�VKDOO�EH�HTXDO�WR�RU�JUHDWHU�WKDQ�WKH�YDOXH�RI�WKH�FRQVWUXFWLRQ�RU�VHW�DVLGH�RI�WKH�DIIRUGDEOH�XQLWV��7KH
3ODQQLQJ�%RDUG�PD\�UHTXLUH��SULRU�WR�DFFHSWLQJ�ODQG�DV�VDWLVIDFWLRQ�RI�WKH�UHTXLUHPHQWV�RI�WKLV�E\ODZ��WKDW�WKH�DSSOLFDQW�VXEPLW�
DSSUDLVDOV�RI�WKH�ODQG�LQ�TXHVWLRQ��DV�ZHOO�DV�RWKHU�GDWD�UHOHYDQW�WR�WKH�GHWHUPLQDWLRQ�RI�HTXLYDOHQW�YDOXH�

�������7KH�DSSOLFDQW�PD\�RIIHU��DQG�WKH�3ODQQLQJ�%RDUG�PD\�DFFHSW��DQ\�FRPELQDWLRQ�RI�WKH�6HFWLRQ������UHTXLUHPHQWV�SURYLGHG�
WKDW�LQ�QR�HYHQW�VKDOO�WKH�WRWDO�QXPEHU�RI���XQLWV�RU�ODQG�DUHD�SURYLGHG�EH�OHVV�WKDQ�WKH�HTXLYDOHQW�QXPEHU�RU�YDOXH�RI�DIIRUGDEOH�XQLWV�
UHTXLUHG�E\�WKLV�E\ODZ�

�����3529,6,216�$33/,&$%/(�72�$))25'$%/(�+286,1*�81,76�21�$1'�2))�6,7(�
�������6LWLQJ�RI�$IIRUGDEOH�8QLWV��$OO�DIIRUGDEOH�XQLWV�FRQVWUXFWHG�RU�UHKDELOLWDWHG�XQGHU�WKLV�E\ODZ�VKDOO�EH�VLWXDWHG�ZLWKLQ�WKH�
GHYHORSPHQW�VR�DV�QRW�WR�EH�LQ�OHVV�GHVLUDEOH�ORFDWLRQV�WKDQ�PDUNHW�UDWH�XQLWV�LQ�WKH�GHYHORSPHQW�DQG�VKDOO��RQ�DYHUDJH��EH�QR�OHVV�
DFFHVVLEOH�WR�SXEOLF�DPHQLWLHV��VXFK�DV�RSHQ�VSDFH��DV�WKH�PDUNHW�UDWH�XQLWV�

�������0LQLPXP�'HVLJQ�DQG�&RQVWUXFWLRQ�6WDQGDUGV�IRU�$IIRUGDEOH�8QLWV��$IIRUGDEOH�XQLWV�ZLWKLQ�PDUNHW�UDWH�GHYHORSPHQWV�VKDOO�EH�
LQWHJUDWHG�ZLWK�WKH�UHVW�RI�WKH�GHYHORSPHQW�DQG�VKDOO�EH�FRPSDWLEOH�LQ�GHVLJQ��DSSHDUDQFH��FRQVWUXFWLRQ�DQG�TXDOLW\�RI�PDWHULDOV�ZLWK�
RWKHU�XQLWV��,QWHULRU�IHDWXUH�RI�DIIRUGDEOH�XQLWV�VKDOO�FRPSO\�LQ�DOO�UHVSHFWV�WR�WKH�PLQLPXP�GHVLJQ�DQG�FRQVWUXFWLRQ�VWDQGDUGV�VHW�
IRUWK�LQ�WKH�/RFDO�,QLWLDWLYH�*XLGHOLQHV�E\�WKH�'LYLVLRQ�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��-XO\�������DV�DPHQGHG�

�������7LPLQJ�RI�&RQVWUXFWLRQ�RU�3URYLVLRQ�RI�$IIRUGDEOH�8QLW�RU�/RWV��:KHUH�IHDVLEOH��DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�SURYLGHG�
FRLQFLGHQW�WR�WKH�GHYHORSPHQW�RI�PDUNHW�UDWH�XQLWV��EXW�LQ�QR�HYHQW�VKDOO�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV�EH�GHOD\HG�EH\RQG�WKH�
VFKHGXOH�QRWHG�EHORZ�

0DUNHW�5DWH�8QLWV���$IIRUGDEOH�8QLWV��
8S�WR�����1RQH�UHTXLUHG
��������XQLW�DW�OHDVW����
XS�WR�����DW�OHDVW����
XS�WR�����DW�OHDVW����
��������XQLW�DW�OHDVW�����
XS�WR���������

�����/2&$/�35()(5(1&(�
7KH�63*$�VKDOO�UHTXLUH�WKH�DSSOLFDQW�WR�FRPSO\�ZLWK�ORFDO�SUHIHUHQFH�UHTXLUHPHQWV��LI�DQ\��DV�HVWDEOLVKHG�E\�WKH�%RDUG�RI�
6HOHFWPHQ�

�����0$5.(7,1*�3/$1�)25�$))25'$%/(�+286,1*�81,76�
$SSOLFDQWV�XQGHU�WKLV�E\ODZ�VKDOO�VXEPLW�D�PDUNHWLQJ�SODQ�RU�RWKHU�PHWKRG�DSSURYHG�E\�WKH�63*$�ZKLFK�GHVFULEHV�KRZ�WKH�XQLWV�ZLOO�
EH�PDUNHWHG�WR�SRWHQWLDO�KRPH�EX\HUV�RU�WHQDQWV��7KLV�SODQ�VKDOO�LQFOXGH�D�GHVFULSWLRQ�RI�WKH�ORWWHU\�RU�RWKHU�SURFHVV�WR�EH�XVHG�IRU�
VHOHFWLQJ�EX\HUV�RU�WHQDQWV��7KH�SODQ�VKDOO�EH�LQ�FRQIRUPDQFH�ZLWK�'+&'�UXOHV�DQG�UHJXODWLRQV��

�����3529,6,21�2)�$))25'$%/(�+286,1*�81,76�2))�6,7(�
6XEMHFW�WR�WKH�DSSURYDO�RI�WKH�63*$��DQ�DSSOLFDQW�VXEMHFW�WR�WKLV�E\�ODZ�PD\�GHYHORS��FRQVWUXFW�RU�RWKHUZLVH�SURYLGH�DIIRUGDEOH
KRXVLQJ�XQLWV�HTXLYDOHQW�WR�WKRVH�UHTXLUHG�E\�6HFWLRQ������RII�VLWH��$OO�UHTXLUHPHQWV�RI�WKLV�E\ODZ�WKDW�DSSO\�WR�RQ�VLWH�SURYLVLRQ�RI�
DIIRUGDEOH�XQLWV��VKDOO�DSSO\�WR�SURYLVLRQ�RI�RII�VLWH�DIIRUGDEOH�XQLWV��,Q�DGGLWLRQ��WKH�ORFDWLRQ�RI�WKH�RII�VLWH�XQLWV�WR�EH�SURYLGHG�VKDOO�
EH�DSSURYHG�E\�WKH�63*$�DV�DQ�LQWHJUDO�HOHPHQW�RI�WKH�6SHFLDO�3HUPLW�UHYLHZ�DQG�DSSURYDO�SURFHVV��

������3529,6,21�2)�)((6�,1�/,(8�2)�$))25'$%/(�+286,1*�81,76


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



$V�DQ�DOWHUQDWLYH�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ�������DQG�DV�DOORZHG�E\�ODZ��DQ�DSSOLFDQW�PD\�FRQWULEXWH�D�IHH�RU�ODQG�WR�D�1RUWRQ�
+RXVLQJ�7UXVW�)XQG��HVWDEOLVKHG�IRU�WKH�SXUSRVH�RI�WKLV�E\�ODZ��WR�EH�XVHG�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�LQ�OLHX�RI
FRQVWUXFWLQJ�DIIRUGDEOH�KRXVLQJ�RQ�VLWH�RU�SURYLGLQJ�DIIRUGDEOH�XQLWV�RII�VLWH�

��������&DOFXODWLRQV�RI�IHHV�LQ�OLHX�RI�XQLWV��7KH�DSSOLFDQW�IRU�GHYHORSPHQW�VXEMHFW�WR�WKLV�E\�ODZ�PD\�SD\�IHHV�LQ�OLHX�RI�WKH
FRQVWUXFWLRQ�RU�SURYLVLRQ�RI�DIIRUGDEOH�XQLWV��)RU�WKH�SXUSRVH�RI�WKLV�E\�ODZ��WKH�IHH�LQ�OLHX�RI�WKH�FRQVWUXFWLRQ�RU�SURYLVLRQ�RI�
DIIRUGDEOH�XQLWV�LV�GHWHUPLQHG�WR�EH����������SHU�XQLW��)RU�H[DPSOH��LI�WKH�DSSOLFDQW�LV�UHTXLUHG�WR�FRQVWUXFW�WZR�DIIRUGDEOH�LQFRPH�
XQLWV��WKH\�PD\�DW�WKHLU�RSWLRQ��SD\����������LQ�OLHX�RI�FRQVWUXFWLRQ�RU�SURYLVLRQ�RI�VXFK�XQLWV�

��������6FKHGXOH�RI�IHHV�P�OLHX�RI�SD\PHQWV��)HH�LQ�OLHX�RI�SD\PHQWV�VKDOO�EH�PDGH�DFFRUGLQJ�WR�WKH�VFKHGXOH�VHW�IRUWK�LQ�6HFWLRQ�
��������DERYH�

������0$;,080�,1&20(�$1'�6(//,1*�35,&(��,1,7,$/�6$/(
��������7R�HQVXUH�WKDW�RQO\�HOLJLEOH�KRXVHKROGV�SXUFKDVH�DIIRUGDEOH�KRXVLQJ�XQLWV��WKH�SXUFKDVHU�RI�D�DIIRUGDEOH�XQLW�VKDOO�EH�
UHTXLUHG�WR�VXEPLW�FRSLHV�RI�WKH�ODVW�WKUHH�\HDUV�IHGHUDO�DQG�VWDWH�WD[�UHWXUQV�IRU�WKH�KRXVHKROG�DQG�FHUWLI\��LQ�ZULWLQJ�DQG�SULRU�WR�
WUDQVIHU�RI�WLWOH��WR�WKH�GHYHORSHU�RI�WKH�KRXVLQJ�XQLWV�RU�KLV�KHU�DJHQW��DQG�ZLWKLQ�WKLUW\������GD\V�IROORZLQJ�WUDQVIHU�RI�WLWOH��WR�WKH�
1RUWRQ�/RFDO�+RXVLQJ�3DUWQHUVKLS��WKDW�KLV�KHU�DQQXDO�KRXVHKROG�LQFRPH�OHYHO�GRHV�QRW�H[FHHG�WKH�PD[LPXP�OHYHO�DV�HVWDEOLVKHG�
E\�WKH�&RPPRQZHDOWK
V�'LYLVLRQ�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��DQG�DV�PD\�EH�UHYLVHG�IURP�WLPH�WR�WLPH�

��������7KH�PD[LPXP�SULFH�RU�UHQW�RI�WKH�DIIRUGDEOH�XQLWV�FUHDWHG�XQGHU�WKLV�E\ODZ�LV�HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK
V�'LYLVLRQ�
RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�DQG�DV�PD\�EH�UHYLVHG�IURP�WLPH�WR�WLPH�

������35(6(59$7,21�2)�$))25'$%/,7<��5(675,&7,216�21�5(6$/(
(DFK�DIIRUGDEOH�XQLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�E\�ODZ�VKDOO�KDYH�OLPLWDWLRQV�JRYHUQLQJ�LWV�UHVDOH��7KH�SXUSRVH�RI�WKHVH�
OLPLWDWLRQV�LV�WR�SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLW�DQG�WR�HQVXUH�LWV�FRQWLQXHG�DYDLODELOLW\�IRU�DIIRUGDEOH�LQFRPH�
KRXVHKROGV��7KH�UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�D�GHHG�UHVWULFWLRQ�RQ�WKH�SURSHUW\�DFFHSWDEOH�WR�'+&'��UHFRUGHG�LQ
WKH�%ULVWRO�&RXQW\�1RUWKHUQ�5HJLVWU\�RI�'HHGV�DQG�VKDOO�EH�LQ�IRUFH�IRU�D�SHULRG�RI�QLQHW\�QLQH������\HDUV�RU�DV�ORQJ�D�SHULRG�DV�LV�
ODZIXO��ZKLFKHYHU�LV�JUHDWHU�

��������5HVDOH�3ULFH���6DOHV�EH\RQG�WKH�LQLWLDO�VDOH�WR�D�TXDOLILHG�SXUFKDVHU�VKDOO�QRW�H[FHHG�WKH�PD[LPXP�VDOHV�SULFH�DV�
GHWHUPLQHG�E\�WKH�'+&'�IRU�DIIRUGDELOLW\�ZLWKLQ�WKH�7RZQ�RI�1RUWRQ�DW�WKH�WLPH�RI�UHVDOH�



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQ�KDV�EHHQ�DPHQGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������

��������5LJKW�RI�)LUVW�5HIXVDO�WR�3XUFKDVH��7KH�SXUFKDVHU�RI�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�GHYHORSHG�DV�D�UHVXOW�RI�WKLV�E\ODZ�VKDOO�
DJUHH�WR�H[HFXWH�D�GHHG�ULGHU�SUHSDUHG�E\�WKH�7RZQ��JUDQWLQJ��DPRQJ�RWKHU�WKLQJV��WKH�7RZQ�RI�1RUWRQ
V�ULJKW�RI�ILUVW�UHIXVDO�IRU�D�
SHULRG�QRW�OHVV�WKDQ�RQH�KXQGUHG�HLJKW\�GD\V�������WR�SXUFKDVH�WKH�SURSHUW\�RU�DVVLJQPHQW�WKHUHRI��LQ�WKH�HYHQW�WKDW��GHVSLWH�
GLOLJHQW�HIIRUWV�WR�VHOO�WKH�SURSHUW\��D�VXEVHTXHQW�TXDOLILHG�SXUFKDVHU�FDQQRW�EH�ORFDWHG�

��������5HQWLQJ��7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�JUDQW�RI�WKH�6SHFLDO�3HUPLW�XQGHU�WKLV�E\ODZ��WKDW�WKH�GHHGV�WR�
WKH�DIIRUGDEOH�KRXVLQJ�XQLWV�FRQWDLQ�D�UHVWULFWLRQ�UHTXLULQJ�WKDW�DQ\�VXEVHTXHQW�UHQWLQJ�RU�OHDVLQJ�RI�VDLG�U�DIIRUGDEOH�KRXVLQJ�XQLW�V��
VKDOO�QRW�H[FHHG�WKH�PD[LPXP�UHQWDO�SULFH�DV�GHWHUPLQHG�E\�WKH�'+&'�IRU�DIIRUGDELOLW\�ZLWKLQ�WKH�7RZQ�RI�1RUWRQ��

��������7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�JUDQW�RI�WKH�6SHFLDO�3HUPLW�XQGHU�WKLV�E\ODZ��WKDW�WKH�DSSOLFDQW�FRPSO\�
ZLWK�WKH�PDQGDWRU\�VHW�DVLGHV�DQG�DFFRPSDQ\LQJ�UHVWULFWLRQV�RI�DIIRUGDELOLW\��7KH�%XLOGLQJ�,QVSHFWRU�VKDOO�QRW�LVVXH�DQ\�EXLOGLQJ�
SHUPLW�IRU�DQ\�XQLW�V��XQWLO�WKH�VSHFLDO�SHUPLW�DQG�GHHG�UHVWULFWLRQ�DUH�UHFRUGHG�DW�WKH�%ULVWRO�&RXQW\�1RUWKHUQ�5HJLVWU\�RI�'HHGV�RU�
WKH�/DQG�&RXUW�
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:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 7KH�E\ODZ�FLWHV�WKH�GDWH�2FWREHU���������DV�WKH�GDWH�RI�DSSOLFDELOLW\���7KLV�GDWH�ZDV�DOVR�YHULILHG�E\�&KDUOHV�*DEULHO�E\�SKRQH
LQWHUYLHZ�






2UGLQDQFH�FRP�OLVWV�WKH�SURYLVLRQ�DV�DSSURYHG�LQ������

�����$33/,&$%,/,7<�
�������'LYLVLRQ�RI�/DQG��7KLV�E\ODZ�VKDOO�DSSO\�WR�WKH�GLYLVLRQ�RI�ODQG�KHOG�LQ�VLQJOH�RZQHUVKLS�DV�RI�2FWREHU����������RU�DQ\WLPH�
WKHUHDIWHU��LQWR�VL[�����RU�PRUH�ORWV��ZKHWKHU�VXFK�ORWV�DUH�FUHDWHG�DW�RQH�WLPH�RU�FXPXODWLYHO\�IURP�VDLG�ODQG�KHOG�LQ�VLQJOH�
RZQHUVKLS��DQG�VKDOO�UHTXLUH�D�6SHFLDO�3HUPLW��$�6SHFLDO�3HUPLW�VKDOO�EH�UHTXLUHG�IRU�ODQG�GLYLVLRQV�XQGHU�*�/��F����I�$��6HFWLRQ���DV�
ZHOO�DV�IRU��FRQYHQWLRQDO��RU��JULG��GLYLVLRQV�DOORZHG�E\�*�/��F������6HFWLRQ����/�DQG�6HFWLRQ����8��LQFOXGLQJ�WKRVH�GLYLVLRQV�RI�ODQG�
WKDW�GR�QRW�UHTXLUH�VXEGLYLVLRQ�DSSURYDO��7KH�1RUWRQ�3ODQQLQJ�%RDUG�VKDOO�EH�WKH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��63*$��IRU�DOO�
6SHFLDO�3HUPLWV�XQGHU�WKLV�E\�ODZ�



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQ�KDV�EHHQ�DPHQGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"
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3DJH�����RI����



1R &KDUOHV�*DEULHO��7RZQ�3ODQQHU�������������VDLG�WKDW�WKLV�SURJUDP�LV�VWLOO�UHODWLYHO\�QHZ���:LWK�WKH���ORW�GLYLVLRQ�PXOWL�XQLW�WKUHVKROG��
WKH�PDQGDWRU\�DIIRUGDEOH�KRXVLQJ�E\ODZ�KDV�VWLOO�QRW�EHHQ�ZLGHO\�XVHG�

1RUZHOO

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 7KHUH�LV�PHQWLRQ�RI�DIIRUGDEOH�KRXVLQJ�LQ�WKH�VHFWLRQ�RI�WKH�%\ODZV�ZKLFK�GLVFXVVHV�WKH�9LOODJH�2YHUOD\�'LVWULFW��WH[W�EHORZ���EXW�
WKHUH�LV�QRW�UHTXLUHPHQW�WKDW�D�SRUWLRQ�RI�WKH�XQLWV�EXLOW�EH�DIIRUGDEOH��UDWKHU�LW�LV��HQFRXUDJHG���

)URP�7RZQ�RI�1RUZHOO�=RQLQJ�%\ODZ��$UWLFOH�,9��6HFWLRQ��������7KH�DSSOLFDQW�LV�HQFRXUDJHG�WR�SURYLGH�GZHOOLQJ�XQLWV�DW�SULFHV�
DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�RI�ORZ�RU�PRGHUDWH�LQFRPH����6XFK�DIIRUGDEOH�GZHOOLQJ�XQLWV�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�RYHUDOO�
GHYHORSPHQW�VR�DV�WR�SUHYHQW�WKH�SK\VLFDO�VHJUHJDWLRQ�RI�VXFK�XQLWV�DQG�VKDOO�
RWKHUZLVH�EH�LQGLVWLQJXLVKDEOH�LQ�DOO�UHVSHFWV��LQFOXGLQJ�EXW�QRW�
OLPLWHG�WR�PDWHULDOV��VL]H�DQG�GHVLJQ��IURP�FRPSDUDEOH�PDUNHW�SULFH�XQLWV��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

(PDLO�IURP�7RZQ�3ODQQHU�,ODQD�4XLUN�

������7KH�9LOODJH�2YHUOD\�'LVWULFW�ZDV�DGRSWHG�DW�7RZQ�0HHWLQJ�RQ�0D\����������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

(PDLO�IURP�,ODQD�4XLUN��7RZQ�3ODQQHU�����������

��������7R�P\�NQRZOHGJH��WKH�RQO\�9LOODJH�2YHUOD\�'LVWULFW�SURMHFW�SHUPLWWHG�E\�WKH�7RZQ��VR�IDU��LV�'RQRYDQ�)DUP���,W�GRHV�QRW�KDYH�
DQ�DIIRUGDEOH�FRPSRQHQW��

1RUZRRG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

3D[WRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 3D[WRQ�=RQLQJ�%\ODZ��$PHQGHG������

6(&7,21����6(1,25�5(6,'(17,$/�'(9(/230(17��
����3XUSRVH�
7KH�SXUSRVHV�RI�6HQLRU�5HVLGHQWLDO�'HYHORSPHQW��65'��DUH�
���7R�SURYLGH�KRXVLQJ�IRU�D�PDWXULQJ�SRSXODWLRQ�WKDW�UHGXFHV�PDLQWHQDQFH�FRVWV�DQG�LV�PRUH�DIIRUGDEOH�WKDQ�WUDGLWLRQDO�VLQJOH�IDPLO\�
GZHOOLQJV�����
������5HTXLUHPHQWV�IRU�$IIRUGDEOH�8QLWV
���$�PLQLPXP�RI�WZHQW\�SHUFHQW�������RI�WKH�WRWDO�XQLWV�VKDOO�EH�DIIRUGDEOH��$�GHHG�UHVWULFWLRQ�LQ�IDYRU�RI�WKH�7RZQ�ZLOO�EH�LPSRVHG�
RQ�WKH�DIIRUGDEOH�XQLWV�ZKLFK�UHVWULFWLRQ�VKDOO�EH�LQ�SHUSHWXLW\�SXUVXDQW�WR�0DVVDFKXVHWWV�*HQHUDO�/DZV�&KDSWHU������6HFWLRQV����
����$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�65'�DQG�VKDOO�EH�LQGLVWLQJXLVKDEOH�IURP�PDUNHW�UDWH�XQLWV��2ZQHUVKLS�XQLWV�
VKDOO�KDYH�XVH�UHVWULFWLRQV�LQ�IDYRU�RI�WKH�7RZQ�UHFRUGHG�DW�WKH�:RUFHVWHU�5HJLVWU\�RI�'HHGV�DW�WKH�WLPH�RI�LQLWLDO�VDOH�WKDW�OLPLW�WKH�
IXWXUH�VDOH�RI�WKH�XQLWV�WR�KRXVHKROGV�HDUQLQJ�QR�PRUH�WKDQ�HLJKW\�SHUFHQW�������RI�WKH�DUHD�PHGLDQ�LQFRPH��$0,��
���$IIRUGDEOH�XQLWV�DUH�WKRVH�XQLWV�DIIRUGDEOH�WR�KRXVHKROGV�ZKRVH�LQFRPHV�GR�QRW�H[FHHG�HLJKW\�SHUFHQW�������RI�WKH�$0,�IRU�WKH�
:RUFHVWHU�0HWURSROLWDQ�6WDWLVWLFDO�$UHD�EDVHG�RQ�KRXVHKROG�VL]H�DV�GHWHUPLQHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�
'HYHORSPHQW��+8'���)RU�UHQWDO�XQLWV��PRQWKO\�UHQWV�SD\DEOH�E\�D�KRXVHKROG�H[FOXVLYH�RI�XWLOLWLHV�VKDOO�QRW�H[FHHG�����RI�WKH�
PRQWKO\�LQFRPH�EDVHG�RQ�KRXVHKROG�VL]H��)RU�RZQHUVKLS�XQLWV��LQLWLDO�SXUFKDVH�SULFHV�DQG�UHVDOH�SULFHV�VKDOO�EH�HVWDEOLVKHG�VR�WKDW�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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3DJH�����RI����



KRXVHKROGV�DUH�QRW�UHTXLUHG�WR�VSHQG�PRUH�WKDQ�����RI�WKH�LQFRPH�IRU�DQQXDO�GHEW�VHUYLFH�RQ�D�PRUWJDJH��DW����\HDU�IL[HG�LQWHUHVW�
UDWHV�DW�WKH�WLPH�RI�LQLWLDO�VDOH���WD[HV��LQVXUDQFH��DQG�FRQGRPLQLXP�RU�KRPHRZQHUV�IHHV�ZLWK�QR�PRUH�WKDQ�D�ILYH�SHUFHQW������GRZQ�
SD\PHQW��LQFOXGLQJ�DQ\�UHTXLUHG�HQWUDQFH�GHSRVLW�
������%XLOGLQJ�DQG�'ZHOOLQJ�8QLW�5HTXLUHPHQWV�
���

7RZQ�6HUYLFHV�&RRUGLQDWRU�1DQF\�:LOE\�VDLG�WKDW�WKH�WRZQ�GRHV�QRW�KDYH�DQ\�LQFOXVLRQDU\�KRXVLQJ�EXW�WKDW�DQ�DG�KRF�FRPPLWWHH�
KDV�VSHFLILFDOO\�EHHQ�VHW�XS�WR�DGGUHVV�WKLV�DV�SDUW�RI�WKH�WRZQ
V�DIIRUGDEOH�KRXVLQJ�SODQ�WKDW�LV�FXUUHQWO\�LQ�WKH�ZRUNV������������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 6HQLRU�KRXVLQJ�E\�ODZ�ZKLFK�LQFOXGHV�SURYLVLRQV�IRU�DIIRUGDEOH�KRXVLQJ�LV�GDWHG������

)URP�RUGLQDQFH�FRP�

�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ��6HFWLRQ����KDV�EHHQ�DPHQGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ�
��������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

3HDERG\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV =RQLQJ�2UGLQDQFH�&LW\�RI�3HDERG\��6HFWLRQ�������$GRSWHG�������$PHQGHG������

�����,1&/86,21$5<�=21,1*�5(48,5(0(176
�������3XUSRVH
7KH�&LW\�RI�3HDERG\�GHFODUHV�WKDW�WKH�SURYLVLRQ�RI�D�GHFHQW�KRPH�DQG�D�VXLWDEOH�OLYLQJ�HQYLURQPHQW�IRU�DOO�LV
D�FRPPXQLW\�SULRULW\�RI�WKH�KLJKHVW�RUGHU��DQG�WKDW�WKLV�SULRULW\�LV�FRQVLVWHQW�ZLWK�VWDWH��UHJLRQDO�DQG�QDWLRQDO
SROLFLHV��7KH�SXUSRVH�RI�WKLV�6HFWLRQ�LV�WR�HQKDQFH�WKH�SXEOLF�ZHOIDUH�WKURXJK�LQFUHDVLQJ�WKH�SURGXFWLRQ�RI
KRXVLQJ�DIIRUGDEOH�WR�SHUVRQV�RI�YHU\�ORZ��ORZ�DQG�PRGHUDWH�LQFRPH��,Q�RUGHU�WR�HQFRXUDJH�XWLOL]DWLRQ�RI
WKH�&LW\
V�ODQG�LQ�D�PDQQHU�FRQVLVWHQW�ZLWK�ORFDO�KRXVLQJ�SROLFLHV�DQG�QHHGV��WKH�&LW\�UHTXLUHV�QHZ�
FRQYHUWHG�RU�UHQRYDWHG�KRXVLQJ�GHYHORSPHQWV�WR�LQFOXGH�D�SURSRUWLRQ�RI�KRXVLQJ�XQLWV�WKDW�VKDOO�EH
DIIRUGDEOH�WR�SHUVRQV�RI�YHU\�ORZ��ORZ�DQG�PRGHUDWH�LQFRPH��$FFRUGLQJO\��WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ
DUH�GHVLJQHG�WR������LQFUHDVH�WKH�VXSSO\�RI�UHQWDO�DQG�RZQHUVKLS�KRXVLQJ�LQ�WKH�&LW\�RI�3HDERG\�WKDW�LV
DYDLODEOH�WR�DQG�DIIRUGDEOH�WR�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV������H[FHHG�WKH�����DIIRUGDEOH�KRXVLQJ
WKUHVKROG�HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK�LQ�0�*�/��&KDSWHU���%��6HFWLRQ���������HQFRXUDJH�D�JUHDWHU
GLYHUVLW\�DQG�GLVWULEXWLRQ�RI�KRXVLQJ�WR�PHHW�WKH�QHHGV�RI�IDPLOLHV�DQG�LQGLYLGXDOV�RI�DOO�LQFRPH�OHYHOV�
�������$SSOLFDELOLW\
����*HQHUDO��7KH�SURYLVLRQV�RI�WKLV�6HFWLRQ�VKDOO�DSSO\�LQ�]RQLQJ�GLVWULFWV�5���5���5���5��DQG�%&�WR�DOO
UHVLGHQWLDO�GHYHORSPHQWV�WKDW�LQYROYH�WKH�FUHDWLRQ�RI�HLJKW�����RU�PRUH�KRXVLQJ�XQLWV��ZKHWKHU�UHQWDO�RU
RZQHUVKLS��7KH�UHTXLUHPHQWV�PXVW�EH�VDWLVILHG�EHIRUH�D�%XLOGLQJ�3HUPLW�PD\�LVVXH�
����7\SHV�RI�GHYHORSPHQWV��5HVLGHQWLDO�GHYHORSPHQWV�VXEMHFW�WR�WKLV�6HFWLRQ�VKDOO�LQFOXGH�KRXVLQJ
FUHDWHG�ERWK�E\�QHZ�FRQVWUXFWLRQ��RU�UHPRGHOLQJ�DQG�FRQYHUVLRQ�RI�DQ�REVROHWH�RU�XQXVHG�EXLOGLQJ�RU
RWKHU�VWUXFWXUH�IURP�LWV�RULJLQDO�RU�PRUH�UHFHQW�XVH�WR�DQ�DOWHUQDWH�XVH�
����6HJPHQWDWLRQ��'HYHORSPHQWV�PD\�QRW�EH�VHJPHQWHG�RU�SKDVHG�WR�DYRLG�FRPSOLDQFH�ZLWK�WKHVH
SURYLVLRQV�
�������3URYLVLRQ�RI�DIIRUGDEOH�XQLWV�
����1XPEHU�RI�XQLWV�WR�EH�SURYLGHG��$OO�GHYHORSPHQWV�LQFOXGLQJ�D�UHVLGHQWLDO�FRPSRQHQW�ZKLFK�DUH
VXEMHFW�WR�WKLV�6HFWLRQ�VKDOO�EH�UHTXLUHG�WR�VHW�DVLGH�D�PLQLPXP�RI�ILIWHHQ�SHUFHQW�������RI�WKH�WRWDO
QXPEHU�RI�GZHOOLQJ�XQLWV��DQG�D�PLQLPXP�RI�ILIWHHQ�SHUFHQW�������RI�WKH�WRWDO�QXPEHU�RI�EHGURRPV�
SURYLGHG�DV�DIIRUGDEOH�KRXVLQJ�
����)UDFWLRQV��,I��ZKHQ�DSSO\LQJ�WKH�SHUFHQWDJH�WR�WKH�WRWDO�QXPEHU�RI�XQLWV�WR�GHWHUPLQH�WKH�QXPEHU�RI
DIIRUGDEOH�XQLWV��WKH�UHVXOWLQJ�QXPEHU�RI�DIIRUGDEOH�XQLWV�LQFOXGHV�D�IUDFWLRQ�RI�D�XQLW��WKLV�IUDFWLRQ��LI
RYHU�RQH�KDOI��������VKDOO�EH�URXQGHG�XS�WR�WKH�QH[W�ZKROH�QXPEHU��,I�WKH�UHVXOWLQJ�QXPEHU�RI
DIIRUGDEOH�XQLWV�LQFOXGHV�D�IUDFWLRQ�RI�D�XQLW�HTXDO�WR�RU�OHVV�WKDQ�RQH�KDOI��WKH�IUDFWLRQ�VKDOO�EH�URXQGHG
GRZQ�WR�WKH�QH[W�ZKROH�QXPEHU�
����6DOH��OHDVH�RU�UHQWDO�RI�XQLWV�WR�YHU\�ORZ���ORZ���DQG�PRGHUDWH�LQFRPH�KRXVHKROGV��8QLWV�VHW�DVLGH
IRU�VDOH��OHDVH�RU�UHQWDO�WR�YHU\�ORZ���ORZ���DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�VKDOO�EH�UHVWULFWHG�IRU
RFFXSDQF\�E\�TXDOLILHG�KRXVHKROGV�ZKLFK�PHHW�WKH�GHILQLWLRQ�RI�³YHU\�ORZ�´�³ORZ´�DQG�³PRGHUDWH´
LQFRPH�VHW�IRUWK�LQ�WKLV�RUGLQDQFH�
����'LVWULEXWLRQ�RI�DIIRUGDELOLW\�IRU�UHQWDO�XQLWV��$IIRUGDEOH�UHQWDO�XQLWV�VKDOO�EH�VHW�DVLGH�DV�IROORZV�
ā�,Q�GHYHORSPHQWV�ZKLFK�DUH�UHTXLUHG�WR�LQFOXGH�IHZHU�WKDQ�WKUHH�����DIIRUGDEOH�XQLWV�DOO�DIIRUGDEOH
XQLWV�VKDOO�VHUYH�ORZ�LQFRPH�KRXVHKROGV�
ā�,Q�GHYHORSPHQWV�ZKLFK�DUH�UHTXLUHG�WR�LQFOXGH�H[DFWO\�WKUHH�����DIIRUGDEOH�XQLWV�
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��
2QH�����DIIRUGDEOH�XQLW�VKDOO�VHUYH�D�YHU\�ORZ�LQFRPH�KRXVHKROG
2QH�����DIIRUGDEOH�XQLW�VKDOO�VHUYH�D�ORZ�LQFRPH�KRXVHKROG
2QH�����DIIRUGDEOH�XQLW�VKDOO�VHUYH�D�PRGHUDWH�LQFRPH�KRXVHKROG�
ā�,Q�GHYHORSPHQWV�ZKLFK�DUH�UHTXLUHG�WR�LQFOXGH�PRUH�WKDQ�WKUHH�����DIIRUGDEOH�XQLWV��WKH�XQLWV�VKDOO
EH�GLVWULEXWHG�DV�IROORZV�
����VKDOO�VHUYH�YHU\�ORZ�LQFRPH�KRXVHKROGV
����VKDOO�VHUYH�ORZ�LQFRPH�KRXVHKROGV
����VKDOO�VHUYH�PRGHUDWH�LQFRPH�KRXVHKROGV�
����$IIRUGDELOLW\�RI�RZQHUVKLS�XQLWV��$IIRUGDEOH�RZQHUVKLS�XQLWV�VKDOO�VHUYH�ORZ�LQFRPH�KRXVHKROGV�
����5HODWLRQVKLS�WR�WKH�DIIRUGDEOH�KRXVLQJ�LQYHQWRU\��,W�LV�LQWHQGHG�WKDW�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV
VHUYLQJ�ORZ�DQG�YHU\�ORZ�LQFRPH�KRXVHKROGV�WKDW�UHVXOW�IURP�WKLV�RUGLQDQFH�EH�FRQVLGHUHG�DV�/RFDO
,QLWLDWLYH�8QLWV�LQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV
'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�
����5HODWLRQVKLS�WR�SXEOLF�IXQGLQJ�SURJUDPV��'HYHORSHUV�PD\�SDUWLFLSDWH�LQ�SXEOLF�VXEVLG\�SURJUDPV
DQG�VWLOO�PHHW�WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ��6XFK�SDUWLFLSDWLRQ�ZLOO�EH�VXEMHFW�WR�WKH�DSSURYDO�RI�WKH
VXEVLGL]LQJ�DJHQF\�DQG�WR�WKH�XQLW�SULFH�OLPLWDWLRQV�RI�WKH�IXQGLQJ�SURJUDP�DV�ZHOO�DV�WKRVH�UHTXLUHG�E\
WKLV�6HFWLRQ��,Q�FDVH�RI�FRQIOLFWLQJ�SULFH�OLPLWDWLRQV��WKH�ORZHU�SULFH�UHTXLUHPHQW�VKDOO�SUHYDLO�
����5HODWLRQVKLSV�WR�RWKHU�RUJDQL]DWLRQV��6XEMHFW�WR�WKH�DSSURYDO�RI�WKH�'HSDUWPHQW�RI�&RPPXQLW\
'HYHORSPHQW�DQG�WKH�DSSOLFDEOH�VXEVLGL]LQJ�DJHQF\��GHYHORSHUV�PD\�HOHFW�WR�ZRUN�ZLWK�D�ORFDO�QRQSURILW
KRXVLQJ�SURYLGHU��VXFK�DV�WKH�3HDERG\�+RXVLQJ�$XWKRULW\��WR�GLVWULEXWH��PDLQWDLQ�RU�RSHUDWH�WKH�XQLWV�LQ
DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�DQG�LQWHQW�RI�WKLV�6HFWLRQ������
�������$IIRUGDELOLW\�UHTXLUHPHQWV
����'XUDWLRQ�RI�DIIRUGDELOLW\��$IIRUGDEOH�XQLWV�VKDOO�EH�VXEMHFW�WR�UHVWULFWLRQV�WKDW�WR�WKH�H[WHQW�OHJDOO\
SRVVLEOH�VKDOO�SUHVHUYH�WKH�SHUPDQHQW�DIIRUGDELOLW\�RI�WKH�XQLWV�DV�GHILQHG�E\�WKLV�RUGLQDQFH�
����0D[LPXP�UHQWDO�SULFH��5HQWV�IRU�WKH�DIIRUGDEOH�XQLWV��LQFOXGLQJ�XWLOLWLHV��VKDOO�QRW�H[FHHG�����RI�WKH
WDUJHWHG�DQQXDO�JURVV�KRXVHKROG�LQFRPH��6SHFLILF�SULFHV�VKDOO�EH�GHWHUPLQHG�E\�WKH�VWDWH�RU�IHGHUDO
IXQGLQJ�VRXUFH��LI�DSSOLFDEOH��DQG�DUH�VXEMHFW�WR�DSSURYDO�E\�WKH�'HSDUWPHQW�RI�&RPPXQLW\
'HYHORSPHQW�
����0D[LPXP�VDOHV�SULFH��+RXVLQJ�FRVWV��LQFOXGLQJ�PRQWKO\�KRXVLQJ�SD\PHQWV��SULQFLSDO�DQG�LQWHUHVW
SD\PHQWV�DQG�LQVXUDQFH��VKDOO�QRW�H[FHHG�����RI�WKH�WDUJHWHG�JURVV�KRXVHKROG�LQFRPH��6SHFLILF�SULFHV
VKDOO�EH�GHWHUPLQHG�E\�WKH�VWDWH�RU�IHGHUDO�IXQGLQJ�VRXUFH��LI�DSSOLFDEOH��DQG�DUH�VXEMHFW�WR�DSSURYDO�E\
WKH�'HSDUWPHQW�RI�&RPPXQLW\�'HYHORSPHQW�
����5HVDOH�SULFHV��6XEVHTXHQW�UHVDOH�SULFHV�VKDOO�EH�GHWHUPLQHG�EDVHG�RQ�D�SHUFHQWDJH�RI�WKH�PHGLDQ
LQFRPH�DW�WKH�WLPH�RI�UHVDOH�DV�GHWHUPLQHG�E\�WKH�IHGHUDO�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ
'HYHORSPHQW�DQG�DGRSWHG�E\�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG
&RPPXQLW\�'HYHORSPHQW��7KH�UHVDOH�SULFH�ZLOO�EH�HVWDEOLVKHG�EDVHG�RQ�D�GLVFRXQW�UDWH��ZKLFK�LV�WKH
SHUFHQWDJH�RI�WKH�PHGLDQ�LQFRPH�IRU�ZKLFK�WKH�XQLW�ZDV�RULJLQDOO\�VROG��7KH�PHWKRG�RI�UHVDOH�SULFH
FDOFXODWLRQ�VKDOO�EH�LQFOXGHG�DV�SDUW�RI�WKH�GHHG�UHVWULFWLRQ��7KURXJK�DJUHHPHQW�EHWZHHQ�WKH
'HSDUWPHQW�RI�&RPPXQLW\�'HYHORSPHQW�DQG�WKH�GHYHORSHU�RU�RZQHU��WKLV�SHUFHQWDJH�PD\�EH�LQFUHDVHG
RU�GHFUHDVHG�E\�XS�WR�ILYH�SHU�FHQW������DW�WKH�WLPH�RI�UHVDOH��LQ�RUGHU�WR�DVVXUH�WKDW�WKH�WDUJHW�LQFRPH
JURXSV¶�DELOLW\�WR�SXUFKDVH�ZLOO�EH�NHSW�LQ�OLQH�ZLWK�WKH�XQLW¶V�PDUNHW�DSSUHFLDWLRQ�DQG�WR�SURYLGH�D
SURSHU�UHWXUQ�RQ�HTXLW\�WR�WKH�VHOOHU�
��
����0DUNHWLQJ�SODQ��7KH�DIIRUGDEOH�XQLWV�PXVW�EH�UHQWHG�RU�VROG�XVLQJ�PDUNHWLQJ�DQG�VHOHFWLRQ�JXLGHOLQHV
DSSURYHG�E\�WKH�'HSDUWPHQW�RI�&RPPXQLW\�'HYHORSPHQW�DQG�3ODQQLQJ�
����3UHIHUHQFH�IRU�&LW\�UHVLGHQWV�DQG�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH�&LW\��8QOHVV�RWKHUZLVH�SURKLELWHG
E\�D�IHGHUDO�RU�VWDWH�DJHQF\�XQGHU�D�ILQDQFLQJ�RU�RWKHU�VXEVLG\�SURJUDP��QRW�OHVV�WKDQ�VHYHQW\�SHUFHQW
������RI�WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�LQLWLDOO\�RIIHUHG�WR�FXUUHQW�UHVLGHQWV�RI�WKH�&LW\�RI�3HDERG\�ZKR
KDYH�UHVLGHG�LQ�WKH�&LW\�IRU�D�PLQLPXP�RI�ILYH�����\HDUV��WR�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH�&LW\�RI
3HDERG\�IRU�DW�OHDVW�ILYH�����\HDUV��DQG�SHUVRQV�ZKR��DOWKRXJK�QRW�FXUUHQWO\�UHVLGHQWV�RI�WKH�&LW\��KDYH
SUHYLRXVO\�UHVLGHG�LQ�WKH�&LW\�RI�3HDERG\�IRU�D�PLQLPXP�RI�ILYH�����\HDUV�
�������'HYHORSPHQW�VWDQGDUGV�
����/RFDWLRQ�RI�DIIRUGDEOH�XQLWV��$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�GHYHORSPHQW�VR�DV�WR
HQVXUH�D�WUXH�PL[�RI�PDUNHW�UDWH�DQG�DIIRUGDEOH�KRXVLQJ�
����&RPSDUDELOLW\��$IIRUGDEOH�XQLWV�VKDOO�EH�WR�WKH�H[WHQW�SRVVLEOH�H[WHUQDOO\�LQGLVWLQJXLVKDEOH�IURP�PDUNHW
UDWH�XQLWV�LQ�WKH�VDPH�GHYHORSPHQW��$IIRUGDEOH�XQLWV�VKRXOG�EH�FRPSDUDEOH�WR�PDUNHW�UDWH�XQLWV�LQ
WHUPV�RI�ORFDWLRQ��TXDOLW\��FKDUDFWHU��DQG�URRP�VL]H�
����8QLW�VL]H��([FHSW�DV�RWKHUZLVH�DXWKRUL]HG�E\�WKH�'HSDUWPHQW�RI�&RPPXQLW\�'HYHORSPHQW��DIIRUGDEOH
XQLWV�VKDOO�FRQWDLQ�RQH�RU�PRUH�EHGURRPV��7KH�PL[�RI�XQLW�VL]HV�DPRQJ�WKH�DIIRUGDEOH�XQLWV�VKDOO�EH
SURSRUWLRQDWH�WR�WKDW�RI�WKH�GHYHORSPHQW�DV�D�ZKROH�
����5LJKWV�DQG�SULYLOHJHV��7KH�RZQHUV�RU�UHQWHUV�RI�DIIRUGDEOH�XQLWV�VKDOO�KDYH�DOO�ULJKWV��SULYLOHJHV�DQG
UHVSRQVLELOLWLHV�DFFRUGHG�WR�PDUNHW�UDWH�RZQHUV�RU�UHQWHUV��LQFOXGLQJ�DFFHVV�WR�DOO�QRQ�IHH�DPHQLWLHV
ZLWKLQ�WKH�GHYHORSPHQW�
�������,QFHQWLYHV
7R�IDFLOLWDWH�WKH�REMHFWLYHV�RI�WKLV�6HFWLRQ��PRGLILFDWLRQV�WR�WKH�GLPHQVLRQDO�RU�SDUNLQJ�UHTXLUHPHQWV�LQ�WKH
DSSOLFDEOH�]RQLQJ�GLVWULFW�VKDOO�EH�SHUPLWWHG�IRU�SURMHFWV�VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ��7KH
PRGLILFDWLRQV�VKDOO�EH�SHUPLWWHG�DV�VHW�IRUWK�EHORZ��7KH�IROORZLQJ�LQFHQWLYHV�DUH�DYDLODEOH�RQO\�IRU�SURMHFWV
LQ�ZKLFK�WKH�DIIRUGDEOH�XQLWV�DUH�SURYLGHG�RQ�VLWH�
����,Q�DQ\�5��GLVWULFW��7KH�PLQLPXP�DUHD�RI�ODQG�UHTXLUHG�SHU�ORW�VKDOO�EH�������VTXDUH�IHHW�SHU�WZR
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IDPLO\�GZHOOLQJ�XQLW�
����,Q�DQ\�5��GLVWULFW��7KH�PD[LPXP�ORW�FRYHUDJH�PD\�EH�LQFUHDVHG�WR�����IURP�WKH�FXUUHQWO\�DOORZHG
�����$Q�DUHD�HTXDO�WR�WZLFH�WKH�WRWDO�DUHD�RI�WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�PD\�EH�H[HPSWHG�IRUP�WKH
WRWDO�VTXDUH�IRRWDJH�LQ�FDOFXODWLRQV�SHUWDLQLQJ�WR�WKH�)$5��7ZLFH�WKH�QXPEHU�RI�EHGURRPV�LQ�WKH
DIIRUGDEOH�XQLWV�PD\�EH�H[HPSWHG�IURP�WKH�WRWDO�QXPEHU�RI�EHGURRPV�LQ�FDOFXODWLRQV�SHUWDLQLQJ�WR�ODQG
DUHD�UHTXLUHG�SHU�EHGURRP�
����,Q�DQ\�5��GLVWULFW��'HYHORSPHQWV�PD\�H[HPSW�WZLFH�WKH�QXPEHU�RI�DIIRUGDEOH�GZHOOLQJ�XQLWV�UHTXLUHG
E\�FXUUHQW�]RQLQJ�LQ�6HFWLRQ��������D��DQG�DQ�HTXDO�QXPEHU�RI�DGGLWLRQDO�PDUNHW�UDWH�XQLWV�ZKHQ
FDOFXODWLQJ�WKH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�SHU�DFUH��&RQFXUUHQWO\��GHYHORSPHQWV�PD\�H[HPSW
WZLFH�WKH�QXPEHU�RI�DIIRUGDEOH�EHGURRPV�UHTXLUHG�E\�FXUUHQW�]RQLQJ�LQ�6HFWLRQ��������D��DQG�DQ�HTXDO
QXPEHU�RI�DGGLWLRQDO�EHGURRPV�ZKHQ�FDOFXODWLQJ�WKH�PD[LPXP�QXPEHU�RI�EHGURRPV�SHU�DFUH�
��
����,Q�DQ\�5��RU�%&�GLVWULFW��7KH�IROORZLQJ�UHTXLUHPHQWV�VKDOO�EH�VXEVWLWXWHG�IRU�WKH�RII�VWUHHW�SDUNLQJ
VSDFH�UHTXLUHPHQWV�OLVWHG�LQ�6HFWLRQ��������I��
0XOWLIDPLO\�DSDUWPHQW�RU�FRQGRPLQLXP�FRPSOH[HV�FRQVLVWLQJ�RI�ILIW\������XQLWV�RU�IHZHU��UHJDUGOHVV�RI
ZKHWKHU�VDLG�XQLWV�DUH�FRQWDLQHG�ZLWKLQ�RQH�����RU�PRUH�EXLOGLQJV�RU�SKDVHV��VKDOO�SURYLGH�D�PLQLPXP�RI
����VSDFHV�SHU�XQLW�LQFOXVLYH�RI�YLVLWRU�SDUNLQJ��0XOWLIDPLO\�DSDUWPHQW�RU�FRQGRPLQLXP�FRPSOH[HV
FRQVLVWLQJ�RI�JUHDWHU�WKDQ�ILIW\������XQLWV�VKDOO�SURYLGH�D�PLQLPXP�RI�����VSDFHV�SHU�XQLW�LQFOXVLYH�RI
YLVLWRU�SDUNLQJ�
�������$OWHUQDWLYH�0HWKRGV�RI�$IIRUGDELOLW\
����6HFWLRQ������PDQGDWHV�WKDW�DIIRUGDEOH�XQLWV�VKDOO�EH�SURYLGHG�RQVLWH��+RZHYHU��LQ�FHUWDLQ�H[FHSWLRQDO
FLUFXPVWDQFHV�WKH�&LW\�&RXQFLO�PD\��DW�WKH�IRUPDO�ZULWWHQ�UHTXHVW�RI�WKH�GHYHORSHU��FRQVLGHU�DQ
DOWHUQDWLYH�PHWKRG�RI�FRPSOLDQFH��,Q�JUDQWLQJ�VXFK�DXWKRUL]DWLRQ��WKH�&LW\�&RXQFLO�PXVW�ILQG�WKDW�WKH
GHYHORSHU�KDV�GHPRQVWUDWHG�WKDW�EXLOGLQJ�WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�RQ�VLWH�ZRXOG�FUHDWH�D�VLJQLILFDQW
KDUGVKLS��RU�WKDW�VXFK�DOWHUQDWH�PHWKRG�RI�FRPSOLDQFH�LV�LQ�WKH�EHVW�LQWHUHVWV�RI�WKH�&LW\��$�VLJQLILFDQW
KDUGVKLS�VKDOO�EH�GHILQHG�DV�EHLQJ�RI�VXFK�VLJQLILFDQFH�WKDW�WKH�SURSHUW\�FDQQRW�SK\VLFDOO\�DFFRPPRGDWH
WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�DQG�RU�UHODWHG�UHTXLUHPHQWV��VXFK�DV�KHLJKW��VHWEDFNV��RU�SDUNLQJ��7R�KDYH
VXFK�D�UHTXHVW�FRQVLGHUHG��WKH�EXUGHQ�RI�SURRI�VKDOO�EH�RQ�WKH�GHYHORSHUV��ZKR�PXVW�PDNH�IXOO
GLVFORVXUH�WR�WKH�&LW\�&RXQFLO�RI�DOO�UHOHYDQW�LQIRUPDWLRQ��$SSURYDO�RI�DOWHUQDWH�PHWKRGV�RI�FRPSOLDQFH
VKDOO�EH�RQO\�IRU�WKH�PHWKRGV�GHVFULEHG�EHORZ�LQ�6HFWLRQ��������SDUDJUDSKV�����
([FHSW�DV�VHW�IRUWK�EHORZ��DIIRUGDEOH�XQLWV�SURYLGHG�WKURXJK�DQ�DOWHUQDWH�PHWKRG�VKDOO�FRPSO\�LQ�DOO
RWKHU�UHVSHFWV�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�2UGLQDQFH��7KH�LQFHQWLYHV�GHVFULEHG�LQ�6HFWLRQ��������DUH
QRW�DYDLODEOH�WR�GHYHORSPHQW�SURSRVDOV�LQ�ZKLFK�WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ�DUH�PHW�XVLQJ�RQH�RI
WKH�IROORZLQJ�DOWHUQDWLYH�PHWKRGV�RI�FRPSOLDQFH�
����7KH�IROORZLQJ�DOWHUQDWLYH�PHWKRGV�RI�FRPSOLDQFH��LQ�RUGHU�RI�SUHIHUHQFH�E\�WKH�&LW\��PD\�EH�FRQVLGHUHG
E\�WKH�&LW\�&RXQFLO�LQ�UDUH��H[FHSWLRQDO�FLUFXPVWDQFHV�
ā�2II�VLWH�/RFDWLRQ��:LWK�DXWKRUL]DWLRQ�E\�WKH�&LW\�&RXQFLO�DV�GHVFULEHG�DERYH��DIIRUGDEOH�XQLWV�PD\
EH�FRQVWUXFWHG�E\�WKH�GHYHORSHU�RQ�DQ�DOWHUQDWH�VLWH��7KH�DOWHUQDWH�VLWH�PXVW�EH�VXLWDEOH�IRU
UHVLGHQWLDO�GHYHORSPHQW�DQG�PXVW�EH�ZLWKLQ�WKH�&LW\�RI�3HDERG\��DQG�PXVW�DGG�WR�WKH�&LW\¶V�VWRFN�RI
DIIRUGDEOH�KRXVLQJ�XQLWV��2II�VLWH�XQLWV�VKDOO�EH�FRPSDUDEOH�LQ�TXDOLW\��VL]H�DQG�W\SH�WR�WKH�PDUNHWUDWH
XQLWV�EHLQJ�FUHDWHG��DQG�RI�D�QXPEHU�QR�IHZHU�WKDQ�WKH�QXPEHU�RI�XQLWV�WKDW�ZRXOG�KDYH
RWKHUZLVH�EHHQ�SURYLGHG�RQ�VLWH��$IIRUGDEOH�RII�VLWH�XQLWV�DOORZHG�E\�WKLV�2�UGLQDQFH�PD\�EH�ORFDWHG
LQ�DQ�H[LVWLQJ�VWUXFWXUH��SURYLGHG�WKDW�WKHLU�FRQVWUXFWLRQ�FRQVWLWXWHV�D�QHW�LQFUHDVH�LQ�WKH�QXPEHU�RI
GZHOOLQJ�XQLWV�FRQWDLQHG�LQ�WKH�VWUXFWXUH��2II�VLWH�XQLWV�VKDOO�EH�VXEMHFW�WR�WKH�VDPH�FRQVWUXFWLRQ
VFKHGXOH�DV�RWKHUZLVH�UHTXLUHG�LI�RQ�VLWH�DV�VHW�IRUWK�LQ�6HFWLRQ���������3DUDJUDSK�����
ā�&DVK�&RQWULEXWLRQ��:LWK�DXWKRUL]DWLRQ�E\�WKH�&LW\�&RXQFLO�DV�GHVFULEHG�DERYH��GHYHORSHUV�PD\
PDNH�D�FDVK�SD\PHQW�WR�WKH�&LW\�WR�EH�XVHG�RQO\�IRU�WKH�SXUSRVHV�RI�SURYLGLQJ�KRXVLQJ�DIIRUGDEOH
WR�YHU\�ORZ�DQG�ORZ�LQFRPH�KRXVHKROGV�DV�GHILQHG�E\�WKLV�2UGLQDQFH��3ULRU�WR�WKH�LVVXDQFH�RI�D
ILQDO�RFFXSDQF\�SHUPLW�IRU�DQ\�SRUWLRQ�RI�WKH�SURMHFW�WKH�FRQWULEXWLRQ�VKDOO�EH�SD\DEOH�LQ�IXOO��RU�D
ZULWWHQ�DJUHHPHQW�DSSURYHG�E\�D�PDMRULW\�RI�WKH�&LW\�&RXQFLO�PXVW�EH�UHFRUGHG�
)RU�RZQHUVKLS�GHYHORSPHQWV��WKH�ILQDQFLDO�FRQWULEXWLRQ�IRU�HDFK�DIIRUGDEOH�XQLW�VKDOO�EH�HTXDO�WR
WKH�GLIIHUHQFH�EHWZHHQ�WKH�DYHUDJH�PDUNHW�VDOHV�SULFH�IRU�WKH�PDUNHW�UDWH�XQLWV�LQ�WKH�VXEMHFW
GHYHORSPHQW�DQG�WKH�SXUFKDVH�SULFH�DIIRUGDEOH�WR�D�IRXU�SHUVRQ�ORZ�LQFRPH�KRXVHKROG�DV�GHILQHG
E\�WKLV�2UGLQDQFH�
��
)RU�UHQWDO�XQLWV��WKH�ILQDQFLDO�FRQWULEXWLRQ�IRU�HDFK�DIIRUGDEOH�XQLW�VKDOO�EH�HTXDO�WR�WKH�GLIIHUHQFH
EHWZHHQ�WKH�DYHUDJH�PDUNHW�UHQWDO�SULFH�IRU�WKH�PDUNHW�UDWH�XQLWV�LQ�WKH�VXEMHFW�GHYHORSPHQW�DQG�WKH
UHQW�DIIRUGDEOH�WR�D�IRXU�SHUVRQ�ORZ�LQFRPH�KRXVHKROG�DV�GHILQHG�E\�WKLV�2UGLQDQFH��FDOFXODWHG
RYHU�D�WHUP�RI����\HDUV�
����$GPLQLVWUDWLRQ�RI�IXQGV��)XQGV�GRQDWHG�WR�WKH�&LW\�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RXWOLQHG�LQ
0�*�/���&KDSWHU�����6HFWLRQ���$��VKDOO�EH�UHVWULFWHG�VROHO\�IRU�WKH�FUHDWLRQ�RI�DIIRUGDEOH�KRXVLQJ�
ORFDWHG�LQ�WKH�&LW\�RI�3HDERG\��DQG�DV�GHILQHG�E\�WKLV�RUGLQDQFH��7KH�IXQGV�VKDOO�EH�NHSW�LQ�D�VHSDUDWH
DFFRXQW�E\�WKH�&LW\�7UHDVXUHU��7KH�&LW\�7UHDVXUHU�6KDOO�GHSRVLW�WKH�IXQGV�LQ�D�EDQN�RU�LQYHVW�WKH�VDPH
LQ�VHFXULWLHV�DV�DUH�OHJDO�XQGHU�WKH�ODZ�RI�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV��$Q\�LQWHUHVW�HDUQHG
VKDOO�EH�FUHGLWHG�WR�DQG�EHFRPH�SDUW�RI�WKH�IXQG��$Q\�PRQH\V�FRQYH\HG�WR�WKH�&LW\�LQ�DFFRUGDQFH�ZLWK
WKLV�6HFWLRQ���������3DUDJUDSKV���DQG����VKDOO�EH�H[SHQGHG�RQO\�ZLWK�DSSURYDO�RI�WKH�PDMRULW\�RI�WKH�&LW\
&RXQFLO�
�������(QIRUFHPHQW
����/HJDO�UHVWULFWLRQV��$IIRUGDEOH�XQLWV�VKDOO�EH�UHQWHG�RU�VROG�VXEMHFW�WR�GHHG�FRYHQDQWV��FRQWUDFWXDO
DJUHHPHQWV��DQG�RU�RWKHU�PHFKDQLVPV�UHVWULFWLQJ�WKH�XVH�DQG�RFFXSDQF\��UHQW�OHYHOV�DQG�VDOHV�SULFHV�RI
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VXFK�XQLWV�WR�DVVXUH�WKHLU�DIIRUGDELOLW\��$OO�UHVWULFWLYH�LQVWUXPHQWV�VKDOO�EH�VXEMHFW�WR�UHYLHZ�DQG
DSSURYDO�E\�WKH�'HSDUWPHQW�RI�&RPPXQLW\�'HYHORSPHQW��$OO�FRQGRPLQLXP�GRFXPHQWV�DQG�IHHV�VKDOO
EH�VXEMHFW�WR�UHYLHZ�DQG�DSSURYDO�E\�WKH�'HSDUWPHQW�RI�&RPPXQLW\�'HYHORSPHQW�DQG�WKH�&LW\
6ROLFLWRU�
����7LPLQJ�RI�FRPPLWPHQWV��$OO�FRQWUDFWXDO�DJUHHPHQWV�ZLWK�WKH�&LW\�DQG�RWKHU�GRFXPHQWV�QHFHVVDU\�WR
HQVXUH�FRPSOLDQFH�ZLWK�WKLV�6HFWLRQ�VKDOO�EH�H[HFXWHG�SULRU�WR�DQG�DV�D�FRQGLWLRQ�RI�WKH�LVVXDQFH�RI�DQ\
DSSURYDO�UHTXLUHG�WR�FRPPHQFH�FRQVWUXFWLRQ�
����7LPLQJ�RI�FRQVWUXFWLRQ��$V�D�FRQGLWLRQ�RI�WKH�LVVXDQFH�RI�DSSURYDO�XQGHU�WKLV�6HFWLRQ��WKH
'HSDUWPHQW�RI�&RPPXQLW\�'HYHORSPHQW�PD\�VHW�D�WLPH�VFKHGXOH�IRU�WKH�FRQVWUXFWLRQ�RI�ERWK
DIIRUGDEOH�DQG�PDUNHW�UDWH�XQLWV��1R�&HUWLILFDWH�RI�2FFXSDQF\�VKDOO�EH�LVVXHG�IRU�DQ\�PDUNHW�UDWH�XQLWV
LQ�D�GHYHORSPHQW�VXEMHFW�WR�WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ�XQWLO�����RI�WKH�DIIRUGDEOH�XQLWV�UHTXLUHG
WR�EH�FRQVWUXFWHG�KDYH�EHHQ�LVVXHG�D�&HUWLILFDWH�RI�2FFXSDQF\��1R�&HUWLILFDWH�RI�2FFXSDQF\�VKDOO�EH
LVVXHG�WR�PRUH�WKDQ�����RI�WKH�PDUNHW�UDWH�XQLWV�XQWLO������RI�WKH�DIIRUGDEOH�XQLWV�UHTXLUHG�WR�EH
FRQVWUXFWHG�KDYH�REWDLQHG�D�&HUWLILFDWH�RI�2FFXSDQF\�
�������6HYHUDELOLW\
,Q�FDVH�DQ\�SDUDJUDSK�RU�SDUW�RI�WKLV�6HFWLRQ�VKRXOG�EH�IRU�DQ\�UHDVRQ�GHFODUHG�LQYDOLG�RU�XQFRQVWLWXWLRQDO
E\�DQ\�FRXUW�RI�ODVW�UHVRUW��HYHU\�RWKHU�SDUDJUDSK�RU�SDUW�VKDOO�FRQWLQXH�LQ�IXOO�IRUFH�DQG�HIIHFW�
��������5HVHUYHG

5HVHDUFKHU�IRXQG�SURYLVLRQV�IRU�LQFOXVLRQDU\�]RQLQJ�LQ�WKH�VHFWLRQ�IRU�3ODQQHG�UHVGLHQWLDO�GHYHORSPHQWV���

=RQLQJ�2UGLQDQFH�&LW\�RI�3HDERG\��6HFWLRQ��������$GRSWHG�������$PHQGHG������

������3ODQQHG�UHVLGHQWLDO�GHYHORSPHQW�UHTXLUHPHQWV�
�D��*HQHUDO�UHTXLUHPHQWV�
����$Q\�35'�SDUFHO�ZKLFK�LV�QRW�DW�OHDVW�ILYH�����DFUHV�ZRXOG�EH�UHTXLUHG�WR�PHHW�DOO�GLPHQVLRQDO
VWDQGDUGV�DQG�RWKHU�UHTXLUHPHQWV�RI�DQ�5���]RQH�
����7ZR�����RII�VWUHHW�SDUNLQJ�VSDFHV�PXVW�EH�SURYLGHG�IRU�HDFK�GZHOOLQJ�XQLW��KDYLQJ�GLPHQVLRQ
RI�HDFK�VSDFH�QRW�OHVV�WKDQ�WHQ������IHHW�LQ�ZLGWK�DQG�WZHQW\������IHHW�LQ�OHQJWK��2QH�����RIIVWUHHW
YLVLWRU
V�SDUNLQJ�VSDFH�RI�WKH�DIRUHVDLG�GLPHQVLRQ��VKDOO�EH�SURYLGHG�IRU�HYHU\�ILYH����
GZHOOLQJ�XQLWV��6DLG�VSDFH�V��VKDOO�EH�FOHDUO\�GHVLJQDWHG�DV�YLVLWRU
V�SDUNLQJ�VSDFH��'HWDFKHG
SDUNLQJ�JDUDJHV�ZLOO�EH�SHUPLWWHG�LI�ORFDWHG�DQG�GHVLJQHG�VR�DV�WR�FRPSOLPHQW�WKH�EXLOGLQJ
GHVLJQ�DQG�VLWH�OD\RXW��EXW�VKDOO�QRW�EH�FRQVWUXFWHG�ZLWKLQ�WKH�VHWEDFN�DUHDV���2UG��RI������
��������
����7KH�VLWH�SODQ�RI�D�35'�VKDOO�SURYLGH�DQ�HIIHFWLYH�DQG�XQLILHG�WUHDWPHQW�RI�WKH�GHYHORSPHQW
SRVVLELOLWLHV�RI�WKH�ODQG��PDNLQJ�DSSURSULDWH�SURYLVLRQ�IRU�WKH�SUHVHUYDWLRQ�RI�VWUHDPV�
VWUHDP�EDQN��ZRRGHG�FRYHU��URXJK�WHUUDLQ�DQG�RWKHU�VLJQLILFDQW�QDWXUDO�IHDWXUHV�
����'ZHOOLQJ�XQLWV�FRQVWUXFWHG�LQ�WKH�35'�]RQH�PXVW�PHHW�DQ\�VSHFLDO�GHVLJQ�JXLGHOLQHV
VSHFLILHG�E\�WKH�SHUPLW�JUDQWLQJ�DXWKRULW\�
����7HOHYLVLRQ��UDGLR�DQG�FRPPXQLFDWLRQ�VHUYLFHV�VKDOO�EH�VXSSOLHG�E\�D�FHQWUDO�V\VWHP�ZLWK
XQGHUJURXQG�FRQQHFWLRQ�
����$OO�XWLOLWLHV�VKDOO�EH�LQVWDOOHG�XQGHUJURXQG�XVLQJ�VWDQGDUGV�SURPXOJDWHG�E\�WKH�SODQQLQJ�
KHDOWK��EXLOGLQJ�DQG�SXEOLF�VHUYLFH�GHSDUWPHQWV�RI�WKH�&LW\�RI�3HDERG\��DQG�VHZHUDJH�VKDOO
EH�GLVSRVHG�RI�E\�PHDQV�RI�DGHTXDWH�FRQQHFWLRQV�WR�WKH�PXQLFLSDO�VHZHUDJH�V\VWHP�
����7KH�RZQHU�RU�RZQHUV�VKDOO�EH�UHVSRQVLEOH�IRU�WKH�PDLQWHQDQFH�RI�FRPPRQ�DUHDV�LQFOXGLQJ
EXW�QRW�OLPLWHG�WR��VQRZ�SORZLQJ�ZLWKLQ�WKH�VLWH�OLPLWV�DQG�UXEELVK�GLVSRVDO��1R�RXWVLGH
EXUQLQJ�RI�UXEELVK�RU�LQVLGH�LQFLQHUDWLRQ�VKDOO�EH�SHUPLWWHG�
����6XLWDEOH�UHFUHDWLRQ�VSDFH�ZLWK�D�FRVW�RI�VHYHQ�KXQGUHG�ILIW\�GROODUV�����������RU�RQH����
SHUFHQW�RI�WKH�FRVW�RI�WKH�GZHOOLQJ�XQLW��ZKLFKHYHU�LV�JUHDWHU��VKDOO�EH�SURYLGHG��1RW�OHVV�WKDQ
WKLUW\�WKUHH������SHUFHQW�RI�WKH�WRWDO�ODQG�DUHD�RI�WKH�VLWH�VKDOO�UHPDLQ�IUHH�IURP�VWUXFWXUHV�
SDUNLQJ�DQG�GULYHV��DQG�VXFK�DUHD�VKDOO�EH�OHIW�HLWKHU�LQ�LWV�QDWXUDO�VWDWH��DWWUDFWLYHO\
��
ODQGVFDSHG��RU�GHYHORSHG�IRU�XQFRYHUHG�UHFUHDWLRQDO�IDFLOLWLHV�
�E��0XOWLVWRU\�PXOWLIDPLO\�GHYHORSPHQW�UHTXLUHPHQWV�
����0XOWLVWRU\�GHYHORSPHQWV�FDQ�LQFOXGH�PXOWLSOH�IDPLO\�GZHOOLQJV��PXOWLVWRU\�VLQJOH�IDPLO\
FOXVWHU�GHYHORSPHQWV��RU�SXEOLF�KRXVLQJ�
����7KH�VLWH�VKDOO�KDYH�QRW�PRUH�WKDQ�HLJKW�����GZHOOLQJ�XQLWV�DFUH��$�ERQXV�GHQVLW\�RI�QRW�PRUH
WKDQ�WZR�����GZHOOLQJ�XQLWV�DFUH�IRU�D�WRWDO�PD[LPXP�RI�WHQ������GZHOOLQJ�XQLWV�DFUH�PD\�EH
JUDQWHG�DV�D�FRQGLWLRQ�RI�WKH�VSHFLDO�SHUPLW�SURYLGHG�WKDW�D�PLQLPXP�RI�WHQ������SHUFHQW�RI
WKH�GZHOOLQJ�XQLWV�SURYLGHG�DW�WKH�VLWH�DUH�DVVXUHG�WR�EH�VROG�RU�OHDVHG�RQ�WHUPV�DIIRUGDEOH�WR
LQGLYLGXDOV�RU�KRXVHKROGV�ZLWK�LQFRPHV�QRW�H[FHHGLQJ�WKRVH�GHILQHG�DV��PRGHUDWH�LQFRPH�
E\�WKH�0DVVDFKXVHWWV�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG�'HYHORSPHQW�RU�FRPSDUDEOH
JRYHUQPHQWDO�DJHQF\�DFFHSWDEOH�WR�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\��7KH�DVVXUDQFHV�
UHIHUUHG�WR�LQ�WKH�SUHYLRXV�VHQWHQFH�VKDOO�EH�LQ�WKH�IRUP�RI�D�FRYHQDQW�RU�RWKHU�PHDQV
DFFHSWDEOH�WR�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�DQG�VKDOO�EH�LQ�IXOO�IRUFH�DQG�HIIHFW�IRU�D
SHULRG�RI�QRW�OHVV�WKDQ�WHQ������\HDUV�IURP�WKH�GDWH�RI�WKH�ILUVW�VDOH��OHDVH�RU�WUDQVIHU�RI�VDLG
XQLWV���2UG��RI��������������
����7KH�IDFDGH�RI�PXOWLVWRULHG�EXLOGLQJV�VKDOO�EH�EURNHQ�XS�E\�DUFKLWHFWXUDO�GHWDLOLQJ�VXFK�DV
ZLQGRZ�SURWUXVLRQV��EDOFRQLHV��RYHUKDQJV�
����%XLOGLQJV�VKDOO�EH�VLWHG�WR�DOORZ�PD[LPXP�DPRXQW�RI�OLJKW�WR�UHDFK�LQGLYLGXDO�XQLWV�
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�F��6LQJOH�VWRU\�VLQJOH�IDPLO\�GHYHORSPHQW�UHTXLUHPHQWV�
����6LQJOH�VWRU\�GHYHORSPHQWV�PD\�LQFOXGH�GHWDFKHG�VLWH�EXLOW�KRXVHV��GHWDFKHG�RQH�XQLW
PRGXODU�KRPHV�DVVHPEOHG�RQ�VLWH��RU�RQH�VWRU\�VLQJOH�IDPLO\�FOXVWHU�GHYHORSPHQWV��$OO�PXVW
KDYH�IRXQGDWLRQV�DQG�EH�SHUPDQHQWO\�DIIL[HG�
����7KH�VLWH�VKDOO�KDYH�QRW�PRUH�WKDQ�D�PD[LPXP�RI�IRXU�����VLQJOH�VWRU\�GHWDFKHG�GZHOOLQJ
XQLWV�DFUH��$�ERQXV�GHQVLW\�RI�QRW�PRUH�WKDQ�RQH�����XQLW�SHU�DFUH�IRU�D�WRWDO�PD[LPXP�RI
ILYH�����GZHOOLQJ�XQLWV�DFUH�PD\�EH�JUDQWHG�E\�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�XQGHU�WKH
VDPH�WHUPV�DQG�FRQGLWLRQV�DV�VSHFLILHG�LQ�������E�����RI�WKLV�RUGLQDQFH���2UG��RI��������������
����(DFK�XQLW�PXVW�KDYH�D�PLQLPXP�ORW�VL]H�RI�QRW�OHVV�WKDQ�WHQ�WKRXVDQG����������VTXDUH�IHHW�LQ
DGGLWLRQ�WR�FRPPRQ�DUHDV�DQG�URDGV�H[FHSW�LQ�WKH�FDVH�RI�ERQXV�GHQVLWLHV�JUDQWHG�XQGHU
������F�����LQ�ZKLFK�FDVH�PLQLPXP�ORW�VL]H�ZLOO�EH�QRW�OHVV�WKDQ�HLJKW�WKRXVDQG���������VTXDUH
IHHW�LQ�DGGLWLRQ�WR�FRPPRQ�DUHD�DQG�URDGV���2UG��RI��������������
����6LQJOH�VWRU\�KRXVHV�VKDOO�QRW�EH�HQWLUHO\�UHFWDQJXODU��EXW�SUHVHQW�D�VWUHHW�IDFDGH�YDULHG�E\
VHWEDFNV��SRUFKHV��EUHH]HZD\V��JDUDJHV��HWF�
����5RRIV�VKDOO�EH�SLWFKHG�DQG�VKLQJOHG�LQ�D�PDQQHU�FRPSDWLEOH�ZLWK�RQH�IDPLO\�GZHOOLQJV�
����7KH�QDUURZ�HQG�RI�D�UHFWDQJXODU�KRXVH�PD\�QRW�IDFH�WKH�VWUHHW�XQOHVV�D�JDUDJH�DQG�RU
EUHH]HZD\�FUHDWHV�D�ODUJHU�IDFDGH�
�G��3URFHGXUHV�
����3UH�DSSOLFDWLRQ�&RQIHUHQFH��$�GHYHORSHU�GHVLULQJ�WR�REWDLQ�D�VSHFLDO�SHUPLW�WR�FRQVWUXFW�D
SODQQHG�UHVLGHQWLDO�GHYHORSPHQW�VKDOO�UHTXHVW�D�SUH�DSSOLFDWLRQ�FRQIHUHQFH�ZLWK�WKH�SODQQLQJ
��
ERDUG�SULRU�WR�VXEPLWWLQJ�DQ�DSSOLFDWLRQ�IRU�WKH�VSHFLDO�SHUPLW��$W�WKH�SUH�DSSOLFDWLRQ
FRQIHUHQFH��WKH�SODQQLQJ�ERDUG�VKDOO�IDPLOLDUL]H�WKH�GHYHORSHU�ZLWK�WKH�SURFHVV�IRU�REWDLQLQJ
D�VSHFLDO�SHUPLW�IRU�D�35'�DQG�H[SODLQ�WR�KLP�LVVXHV�WKDW�VKDOO�EH�FRQVLGHUHG�LQ�SODQQLQJ�WKH
SURMHFW�
����6XEPLVVLRQ�RI�'HILQLWLYH�3ODQ�
D��7KH�DSSOLFDQW�VKDOO�VXEPLW�WR�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�DQ�DSSOLFDWLRQ�IRU
D�VSHFLDO�SHUPLW�KHUHXQGHU�DFFRPSDQLHG�E\�WKH�RULJLQDO�RI�WKH�GHILQLWLYH�SODQ�
6HYHQWHHQ������FRSLHV�RI�WKH�DSSOLFDWLRQ�DQG�GHILQLWLYH�SODQ�VKDOO�DOVR�EH�ILOHG�LQ�WKH
FLW\�FOHUN
V�RIILFH��$�IHH�RI�RQH�KXQGUHG�GROODUV�����������E\�EDQN�RU�FHUWLILHG�FKHFN
SD\DEOH�WR�WKH�&LW\�RI�3HDERG\�VKDOO�DFFRPSDQ\�WKH�VXEPLVVLRQ�RI�WKH�DSSOLFDWLRQ
DQG�SODQ��,Q�DGGLWLRQ��WKH�DSSOLFDQW�VKDOO�SD\�WKH�FRVW�RI�DGYHUWLVHPHQW�DQG
QRWLILFDWLRQ�RI�DOO��SDUWLHV�LQ�LQWHUHVW��DV�GHILQHG�LQ�*�/���F����$������
E��7KH�FLW\�FOHUN�VKDOO�WUDQVPLW�D�FRS\�RI�WKH�GHILQLWLYH�SODQ�WR�WKH�SODQQLQJ�ERDUG�
FRQVHUYDWLRQ�FRPPLVVLRQ��FRPPXQLW\�GHYHORSPHQW�DXWKRULW\��ERDUG�RI�KHDOWK�
GHSDUWPHQW�RI�SXEOLF�VHUYLFHV��SROLFH�GHSDUWPHQW��ILUH�GHSDUWPHQW��DQG�FLW\�FRXQFLO�
F��7KH�DJHQFLHV�UHFHLYLQJ�FRSLHV�RI�WKH�GHILQLWLYH�SODQ�VKDOO�VXEPLW�WR�WKH�SODQQLQJ
ERDUG�ZULWWHQ�UHFRPPHQGDWLRQV�RQ�WKH�SURSRVHG�SURMHFW�ZLWKLQ�ILIWHHQ������GD\V�RI
ILOLQJ��)DLOXUH�WR�FRPPHQW�VKDOO�EH�GHHPHG�ODFN�RI�REMHFWLRQ�
G��:LWKLQ�WKLUW\�ILYH������GD\V�RI�WKH�ILOLQJ�RI�WKH�GHILQLWLYH�SODQ��WKH�SODQQLQJ�ERDUG
VKDOO�VXEPLW�WR�WKH�FLW\�FRXQFLO�DFFRPSDQLHG�E\�WKH�UHSRUWV�QRWHG�LQ�VXEVHFWLRQ��F��D
UHSRUW�GLVFXVVLQJ�WKH�IHDVLELOLW\�RI�WKH�SURMHFW�DQG�LWV�FRQVLVWHQF\�ZLWK�WKH�SXUSRVHV
LQ�VHFWLRQ�������
H��7KH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�XSRQ�UHFHLSW�RI�WKH�UHSRUW�RI�WKH�SODQQLQJ
ERDUG�EXW�LQ�DQ\�FDVH�ZLWKLQ�VL[W\�ILYH������GD\V�RI�WKH�ILOLQJ�RI�WKH�GHILQLWLYH�SODQ�
VKDOO�KROG�D�SXEOLF�KHDULQJ��QRWLFH�RI�ZKLFK�VKDOO�EH�SXEOLVKHG�LQ�D�ORFDO�QHZVSDSHU
RQFH�LQ�HDFK�RI�WZR�����VXFFHVVLYH�ZHHNV�ZLWK�WKH�ILUVW�SXEOLFDWLRQ�WR�EH�QRW�OHVV�WKDQ
IRXUWHHQ������GD\V�EHIRUH�WKH�GDWH�RI�WKH�KHDULQJ�DQG�VKDOO�EH�PDLOHG�WR�DOO��SDUWLHV�LQ
LQWHUHVW��DV�GHILQHG�LQ�*�/���F����$�������DQG�WR�DQ\�RWKHU�SURSHUW\�RZQHUV�GHHPHG
E\�WKH�FLW\�FRXQFLO�WR�EH�DIIHFWHG�WKHUHE\��1RWLFH�VKDOO�EH�JLYHQ�E\�FHUWLILHG�PDLO�E\
WKH�FLW\�FOHUN��7KH�OLVW�RI�SHUVRQV�WR�EH�QRWLILHG�VKDOO�EH�SUHSDUHG�E\�WKH�SHWLWLRQHU�
FHUWLILHG�E\�WKH�RIILFH�RI�DVVHVVRUV��7KH�UHSRUW�RI�WKH�SODQQLQJ�ERDUG�VKDOO�EH�UHDG
LQWR�WKH�UHFRUG�DW�WKH�SXEOLF�KHDULQJ�
I��7KH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�VKDOO�ZLWKLQ�QLQHW\������GD\V�IROORZLQJ�WKH
SXEOLF�KHDULQJ�FHUWLI\�LQ�ZULWLQJ�WKDW�WKH�DSSOLFDWLRQ�LV�DSSURYHG�DV�VXEPLWWHG�
DSSURYHG�VXEMHFW�WR�PRGLILFDWLRQ��RU�GHQLHG��)DLOXUH�WR�WDNH�DFWLRQ�ZLWKLQ�WKH�VDLG
QLQHW\������GD\�SHULRG�VKDOO�EH�GHHPHG�WR�EH�D�JUDQW�RI�WKH�VSHFLDO�SHUPLW�DSSOLHG�IRU
VXEMHFW�WR�WKH�UHTXLUHPHQWV�LQ�VXEVHFWLRQ�������D����E��DQG��F��
J��$SSURYDO�RI�D�VSHFLDO�SHUPLW�IRU�D�SODQQHG�UHVLGHQWLDO�GHYHORSPHQW�VKDOO�UHTXLUH�D
WZR�WKLUGV��������YRWH�RI�WKH�FLW\�FRXQFLO�
K��,I�WKH�SURMHFW�LV�GHQLHG��WKH�GHYHORSHU�VKDOO�QRW�VXEPLW�VXEVWDQWLDOO\�WKH�VDPH
SURSRVDO�IRU�WZR�����\HDUV�XQOHVV��D��DOO�EXW�RQH�RI�WKH�PHPEHUV�RI�WKH�SODQQLQJ
ERDUG�FRQVHQW�WR�D�UHDSSOLFDWLRQ�DIWHU�QRWLFH�LV�JLYHQ�WR�SDUWLHV�LQ�LQWHUHVW�RI�WKH�WLPH
DQG�SODFH�RI�WKH�SURFHHGLQJV�WR�FRQVLGHU�LWV�FRQVHQW�DQG��E��WKH�FLW\�FRXQFLO�ILQGV
��
VSHFLILF�DQG�PDWHULDO�FKDQJHV�LQ�WKH�FRQGLWLRQV�XSRQ�ZKLFK�WKH�SUHYLRXV�XQIDYRUDEOH
DFWLRQ�ZDV�EDVHG��GHVFULEHV�VXFK�FKDQJHV�LQ�LWV�UHFRUGV�DQG�VLPLODUO\�FRQVHQWV�
L��6SHFLDO�SHUPLWV�JUDQWHG�XQGHU�WKLV�VHFWLRQ�VKDOO�ODSVH�ZLWKLQ�RQH�\HDU��H[FOXGLQJ�WLPH
UHTXLUHG�WR�SXUVXH�RU�DZDLW�WKH�GHWHUPLQDWLRQ�RI�DQ�DSSHDO��IURP�WKH�JUDQW�WKHUHRI��LI
D�VXEVWDQWLDO�XVH�KDV�QRW�VRRQHU�FRPPHQFHG�RU�LI�FRQVWUXFWLRQ�KDV�QRW�EHHQ�EHJXQ�
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7KH�FLW\�FRXQFLO�PD\�JUDQW�DQ�H[WHQVLRQ�IRU�JRRG�FDXVH��DQG�VKDOO�JUDQW�DQ�H[WHQVLRQ
LI�WKH�GHOD\�KDV�EHHQ�FDXVHG�RQ�DFFRXQW�RI�WKH�QHHG�WR�VHHN�RWKHU�SHUPLWV�
M��1R�FRQVWUXFWLRQ�RU�UHFRQVWUXFWLRQ�H[FHSW�DV�VKRZQ�RQ�WKH�DSSURYHG�SODQ�VKDOO�RFFXU
ZLWKRXW�D�IXUWKHU�VXEPLVVLRQ�RI�SODQV�WR�WKH�FLW\�FRXQFLO�DQG�WKH�SODQQLQJ�ERDUG�DQG
D�QRWDWLRQ�WR�WKLV�HIIHFW�VKDOO�DSSHDU�XSRQ�WKH�DSSURYHG�SODQ�DQG�XSRQ�GHHGV�WR�DQ\
SURSHUW\�ZLWKLQ�WKH�35'�
N��&RQWHQWV�RI�GHILQLWLYH�SODQ��7KH�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�VKDOO�EH
DFFRPSDQLHG�E\�WKH�RULJLQDO�FRS\�RI�WKH�GHILQLWLYH�SODQ�DQG�RWKHU�GDWD�UHTXLUHG�WR�EH
VXEPLWWHG�DQG�VKDOO�FRQWDLQ�WKH�IROORZLQJ�GDWD�
L��,W�VKDOO�EH�GUDZQ�DW�D�VFDOH�RI�RQH�LQFK�HTXDOV�IRUW\�IHHW�XQOHVV�DQRWKHU�VFDOH
LV�UHTXHVWHG�DQG�IRXQG�VXLWDEOH�E\�WKH�SODQQLQJ�RU�HQJLQHHULQJ�GHSDUWPHQW�
LL��7KH�SODQ�VKDOO�EH�SUHSDUHG�E\�D�UHJLVWHUHG�ODQG�VXUYH\RU��UHJLVWHUHG
SURIHVVLRQDO�HQJLQHHU��RU�UHJLVWHUHG�DUFKLWHFW�
LLL��7KH�VFDOH��GDWH��DQG�QRUWK�DUURZ�VKDOO�EH�VKRZQ�
LY��7KH�SODQ�VKDOO�EH�FHUWLILHG�E\�WKH�UHJLVWHUHG�ODQG�VXUYH\RU�GRLQJ�WKH�ERXQGDU\
VXUYH\�DQG�WKH�UHJLVWHUHG�SURIHVVLRQDO�HQJLQHHU�RU�DUFKLWHFW�RQ�WKH�ORFDWLRQ�RI
WKH�EXLOGLQJV��VHWEDFNV�DQG�DOO�RWKHU�UHTXLUHG�GLPHQVLRQV��HOHYDWLRQV��DQG
PHDVXUHPHQWV�DQG�VKDOO�EH�VLJQHG�XQGHU�WKH�SHQDOWLHV�RI�SHUMXU\�
Y��7KH�FRUQHU�SRLQWV�RI�WKH�ORW�DQG�FKDQJH�RI�GLUHFWLRQ�RI�OLQHV�VKDOO�EH�PDUNHG
E\�VWRQH�PRQXPHQWV��FXW�LQ�VWRQH��VWDNH�DQG�QDLO��LURQ�SLQ��RU�RWKHU�PDUNHU
DQG�VKDOO�EH�VR�PDUNHG�
YL��/RW�QXPEHU��PHWHV�DQG�ERXQGV�RI�ORWV��VL]H�RI�ORW�LQ�VTXDUH�IHHW��DQG�ZLGWK
RI�DEXWWLQJ�VWUHHWV�DQG�ZD\V��DQG�QDPHV�RI�DOO�DEXWWHUV�
YLL��(DVHPHQWV�ZLWKLQ�WKH�ORW�DQG�DEXWWLQJ�WKHUHRQ�DQG�WKHLU�XVHV�
YLLL��7KH�ORFDWLRQ�RI�H[LVWLQJ�RU�SURSRVHG�EXLOGLQJV�RQ�ORW�
L[��7KH�SURSRVHG�V\VWHP�RI�GUDLQDJH��LQFOXGLQJ�DGMDFHQW�H[LVWLQJ�QDWXUDO
ZDWHUZD\V�
[��$�GHVFULSWLRQ�RI�WKH�DEXWWLQJ�QHLJKERUKRRGV�LQ�ZKLFK�WKH�SDUFHO�IRU�WKH
GHYHORSPHQW�OLHV��LQFOXGLQJ�XWLOLWLHV�DQG�RWKHU�SXEOLF�IDFLOLWLHV�DQG�WKH�JHQHUDO
LPSDFW�RI�WKH�SURSRVHG�35'�XSRQ�WKHP�
[L��$�VXPPDU\�RI�HQYLURQPHQWDO�FRQFHUQV�UHODWLQJ�WR�WKH�35'�
[LL��7KH�ORFDWLRQ�RI�H[LVWLQJ�ZHWODQGV��ZDWHU�ERGLHV��ZHOOV������\HDU�IORRGSODLQ
HOHYDWLRQ�DQG�RWKHU�QDWXUD�O�IHDWXUHV�
[LLL��7KH�GLPHQVLRQV�RI�WKH�H[LVWLQJ�DQG�SURSRVHG�EXLOGLQJV�LQ�IHHW�DQG�WKH�JURVV
IORRU�DUHD�
[LY��7KH�GLVWDQFH�RI�H[LVWLQJ�DQG�SURSRVHG�EXLOGLQJV�IURP�WKH�ORW�OLQHV�DQG�WKH
GLVWDQFH�EHWZHHQ�EXLOGLQJV�RQ�WKH�VDPH�ORW�
[Y��3HU�FHQW�RI�WKH�ORW�FRYHUDJH�
[YL��$YHUDJH�ILQLVKHG�JUDGH�RI�HDFK�EXLOGLQJ�
[YLL��7KH�HOHYDWLRQ�DERYH�DYHUDJH�ILQLVKHG�JUDGH�RI�WKH�IORRU�DQG�FHLOLQJ�RI�WKH
ORZHVW�IORRU�RI�HDFK�EXLOGLQJ�
[YLLL��([LVWLQJ�DQG�SURSRVHG�WRSRJUDSKLFDO�OLQHV�DW�WZR�IRRW�LQWHUYDOV�
[L[��7KH�XVH�GHVLJQDWLRQ�RI�HDFK�EXLOGLQJ�RU�SDUW�WKHUHRI��DQG�RI�HDFK�VHFWLRQ�RI
RSHQ�JURXQG��SOD]D�RU�XVDEOH�URRI�VSDFH�
[[��1XPEHU�DQG�ORFDWLRQ�RI�SDUNLQJ�VSDFHV��LQFOXGLQJ�GULYHZD\V�DQG�DOO�DUHDV�RI
FLUFXODWLRQ�
[[L��+HLJKW�RI�DOO�EXLOGLQJV��DERYH�DYHUDJH�ILQLVKHG�JUDGH�RI�DEXWWLQJ�VWUHHWV�
[[LL��7RWDO�VTXDUH�IHHW�RI�DOO�ODQGVFDSH�DQG�UHFUHDWLRQ�DUHDV��DQG�GHSLFWLRQ�RI
PDWHULDOV�WR�EH�XVHG��JUDVV��ILYH�IRRW�VKUXEV��HWF���
[[LLL��)ORRU�SODQV�RI�SURSRVHG�EXLOGLQJ�V��
[[LY��([WHULRU�HOHYDWLRQV�RI�SURSRVHG�EXLOGLQJ�V��LQGLFDWLQJ�DSSOLFDEOH�PDWHULDOV�
�2UG��RI����������������






)URP�RUGLQDQFH�FRP��GHILQLWLRQV�LQ�WKH�3HDERG\�]RQLQJ�RUGLQDQFH��

$))25'$%/(�+286,1*���+RXVLQJ�ZKLFK�LV�UHVWULFWHG�IRU�VDOH��OHDVH�RU�UHQWDO�

�����WR�KRXVHKROGV�ZLWKLQ�VSHFLILF�LQFRPH�UDQJHV�DV�GHILQHG�E\�WKLV�2UGLQDQFH��

�����DW�VSHFLILF�SULFHV�QRW�H[FHHGLQJ�WKLUW\������SHUFHQW�RI�WKH�LQFRPH�RI�WKH�UHQWLQJ�KRXVHKROG��RU�IRU�ZKLFK�WKH�PRUWJDJH�SD\PHQW�
�LQFOXGLQJ�LQVXUDQFH��XWLOLWLHV�DQG�UHDO�HVWDWH�WD[HV��GRHV�QRW�H[FHHG�WKLUW\������SHUFHQW�RI�WKH�LQFRPH�RI�WKH�SXUFKDVLQJ�KRXVHKROG��
RU�RWKHU�VWDQGDUGV�DV�PD\�EH�HVWDEOLVKHG�SXUVXDQW�WR�DQ\�FLW\��VWDWH�RU�IHGHUDO�KRXVLQJ�SURJUDP�GHVLJQHG�WR�DVVLVW�ORZ�DQG�
PRGHUDWH�LQFRPH�KRXVHKROGV�DQG�DGRSWHG�E\�WKH�&LW\�RI�3HDERG\��

(/,*,%/(�+286(+2/'6���6KDOO�PHDQ�DQ\�KRXVHKROG�ZKRVH�LQFRPH�GRHV�QRW�H[FHHG�HLJKW\�������RI�WKH�PHGLDQ�LQFRPH�RI�
KRXVHKROGV�LQ�WKH�%RVWRQ�6WDQGDUG�0HWURSROLWDQ�6WDWLVWLFDO�$UHD�DGMXVWHG�IRU�KRXVHKROG�VL]H�DQG�WKDW�PHHW�WKH�LQFRPH�DQG�DVVHW�
OLPLWV�HVWDEOLVKHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�UHJXODWLRQV�JRYHUQLQJ�WKH�/RFDO�
,QLWLDWLYH�3URJUDP������&05����


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�GHILQLWLRQ�KDV�EHHQ�DGGHG�DV�SHU�2UGLQDQFH�1R��������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� -RH�9LROD��6HQLRU�3ODQQHU��VDLG�WKDW�WKH�LQFOXVLRQDU\�SURYLVLRQV�ZHUH�SDVVHG��SUREDEO\�ZLWKLQ�WKH�ODVW�\HDU�DQG�D�KDOI���������������+H�
VDLG�WKDW�LW�LV�EHLQJ��XSGDWHG�DV�ZH�VSHDN��

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV -RH�9LROD��6HQLRU�3ODQQHU��VDLG�����������WKDW�WKHUH�KDYH�EHHQ�VHYHQ�DFWXDO�XQLWV�FUHDWHG���7KH\�DUH�LQ�WKH�SURFHVV�RI�UHYLHZLQJ�
RWKHU�SURMHFWV��EXW�WKH\�DUH�QRW�WKDW�IDU�DORQJ�WKH�SURFHVV���$W�OHDVW�RQH�GHYHORSHU�KDV�SXW��EX\�RXW��PRQH\�LQ�D�IXQG��ZKLFK�LV�DQ�
RSWLRQ�IRU�WKH�GHYHORSHUV���,I�WKH\�FDQQRW�SURYLGH�WKH�XQLWV�RQ�VLWH��WKH\�FDQ�JR�WR�&LW\�&RXQFLO�IRU�SHUPLVVLRQ�WR�SXW�WKH�PRQH\�LQ�D�
IXQG�

3HPEURNH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

3HSSHUHOO

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 7KHUH�DUH�QR�VSHFLILF�SURYLVLRQV�IRU�LQFOXVLRQDU\�]RQLQJ��

7KLV�ZDV�FRQILUPHG�E\�6XH��3HSSHUHOO�=RQLQJ�'HSDUWPHQW������������

+RZHYHU��KRXVLQJ�FUHDWHG�XQGHU�ORZ�RU�PRGHUDWH�LQFRPH�KRXVLQJ�SURJUDPV�DUH�QRW�VXEMHFW�WR�WKH�5DWH�RI�'HYHORSPHQW�OLPLWDWLRQV�

�������*HQHUDO��%XLOGLQJ�SHUPLWV�VKDOO�QRW�EH�LVVXHG�DXWKRUL]LQJ�FRQVWUXFWLRQ�RI�PRUH�WKDQ�IRUW\������GZHOOLQJ�XQLWV�LQ�DQ\
WZHOYH������PRQWK�SHULRG��ZLWK�WKH�ILUVW�VXFK�SHULRG�EHJLQQLQJ�-XO\����������XQOHVV�RQH�RU�PRUH�RI�WKH�FRQGLWLRQV�VHW�IRUWK�EHORZ
DSSOLHV�
������7KH�FUHDWLRQ�RI�GZHOOLQJ�XQLWV�XQGHU�DQ\�SURJUDP�RU�VWDWXWH�LQWHQGHG�WR�DVVLVW�WKH�FRQVWUXFWLRQ�RI�ORZ�RU�PRGHUDWH
LQFRPH�KRXVLQJ��DV�GHILQHG�LQ�WKH�DSSOLFDEOH�VWDWXWH�RU�UHJXODWLRQ��LQFOXGLQJ�7RZQ�%\ODZV�
������7KH�FUHDWLRQ�RI�GZHOOLQJ�XQLWV�IRU�SHUVRQV�RI�ILIW\�ILYH������\HDUV�DQG�ROGHU�WKURXJK�D�SURSHUO\�H[HFXWHG�DQG
UHFRUGHG�GHHG�UHVWULFWLRQ�UXQQLQJ�ZLWK�WKH�ODQG�
������7KH�FUHDWLRQ�RI�DQ�RSHQ�VSDFH�UHVLGHQWLDO�GHYHORSPHQW�ZKHUH�WKH�RYHUDOO�GHQVLW\�LV�UHGXFHG�E\�WZHQW\�ILYH�SHUFHQW
������RU�JUHDWHU�RYHU�WKH�PLQLPXP�ORW�DUHD�UHTXLUHPHQWV��ZLWK�DOO�UHPDLQLQJ�ODQG�WR�EH�UHWDLQHG�DV�SHUPDQHQW�XVHDEOH
RSHQ�VSDFH��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

3ODLQYLOOH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

3O\PRXWK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

3O\PSWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

3ULQFHWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 7KH�RQO\�UHODWHG�SURYLVLRQ�LV�OLVWHG�EHORZ�

=RQLQJ�%\ODZV�7RZQ�RI�3ULQFHWRQ�6(&7,21�,,,��5(6,'(17,$/���$*5,&8/785$/�',675,&7�
�0��6XEMHFW�WR�WKH�SHUPLVVLRQ�RI�WKH�%RDUG�RI�$SSHDOV��DV�SURYLGHG�LQ�6HFWLRQ�9,,,���'��RI�WKH�=RQLQJ�%\�ODZV��ORZ�RU�PRGHUDWH�
LQFRPH�KRXVLQJ�GHYHORSHG�XQGHU�WKH�FRPSUHKHQVLYH�SHUPLW�SURFHVV�HVWDEOLVKHG�E\�&KDSWHU���%�RI�WKH�0$�*HQHUDO�/DZV��
�$PHQGHG�0D\�����������5HQXPEHUHG�	�$PHQGHG�$SULO���������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

4XLQF\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV =RQLQJ�2UGLQDQFH�&LW\�RI�4XLQF\��6HFWLRQ������������2Q�ZHEVLWH��KWWS���ZZZ�ESFQHW�FRP�FRGHV�TXLQF\�����������


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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6HFWLRQ�����������,QFOXVLRQDU\�]RQLQJ��$SSOLFDELOLW\��5HTXLUHPHQWV��$IIRUGDEOH�KRXVLQJ�WUXVW�FRPPLWWHH�

����$�����7KH�IROORZLQJ�LQFOXVLRQDU\�]RQLQJ�SURYLVLRQV�VKDOO�DSSO\�ZKHUH�D�GHYHORSHU�DSSOLHV�IRU�D�VSHFLDO�SHUPLW�RU�YDULDQFH�WR�
DXWKRUL]H�DQ�LQFUHDVH�LQ�WKH�SHUPLVVLEOH�GHQVLW\�RU�LQWHQVLW\�RI�D�SDUWLFXODU�UHVLGHQWLDO�XVH��,QFUHDVHV�VKDOO�LQFOXGH�DQ�LQFUHDVH�LQ�
JURVV�IORRU�DUHD�RU�KHLJKW��D�UHGXFWLRQ�RU�ZDLYHU�RI�SDUNLQJ�UHTXLUHPHQWV��RU�D�FKDQJH�LQ�GLPHQVLRQDO�UHTXLUHPHQWV�RU�WKH�DGGLWLRQ�RI�
XVHV�WKDW�UHVXOW�LQ�DQ�LQFUHDVH�LQ�GHQVLW\�RU�LQWHQVLW\�RI�XVH�
����%�����$SSOLFDELOLW\��7KH�SURYLVLRQV�RI�WKLV�6HFWLRQ�����������VKDOO�DSSO\�WR�DQ\�LQFOXVLRQDU\�]RQLQJ�SURMHFW��7KHVH�SURYLVLRQV�VKDOO�
DSSO\�ZLWK�UHVSHFW�WR�GHYHORSPHQWV�LQ�DOO�]RQLQJ�GLVWULFWV�RI�WKH�FLW\�
����&�����5HTXLUHPHQWV��$�GHYHORSHU�RI�DQ�LQFOXVLRQDU\�SURMHFW�VKDOO�HLWKHU�PDNH�D�KRXVLQJ�FRQWULEXWLRQ�LQ�DFFRUGDQFH�ZLWK�WKLV
6HFWLRQ��������&�����RU�FUHDWH�RU�FDXVH�WR�EH�FUHDWHG�KRXVLQJ��LQ�DFFRUGDQFH�ZLWK�WKLV�6HFWLRQ��������&�����
����������)RU�DQ\�SURMHFW�WKDW�LV�LQ�WRWDO��OHVV�WKDQ�WHQ�GZHOOLQJ�XQLWV�QR�FRQWULEXWLRQ�VKDOO�EH�UHTXLUHG�
����������+RXVLQJ�&UHDWLRQ�2SWLRQ��7KH�GHYHORSHU�RI�DQ�LQFOXVLRQDU\�SURMHFW�UHTXLUHG�WR�PDNH�D�KRXVLQJ�FRQWULEXWLRQ�LQ�VXEVHFWLRQ�
�������&�����DERYH�PD\�FUHDWH�RU�FDXVH�WR�EH�FUHDWHG�DIIRUGDEOH�XQLWV�IRU�RFFXSDQF\�H[FOXVLYHO\�E\�HOLJLEOH�KRXVHKROGV��RU�GRQDWH�
ODQG�WR�EH�XVHG�H[FOXVLYHO\�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV��7KHVH�XQLWV�RU�ODQG�GRQDWLRQV�PXVW�EH�RI�HTXLYDOHQW�EHQHILW�
WRZDUG�DGGUHVVLQJ�WKH�FLW\¶�V�DIIRUGDEOH�KRXVLQJ�QHHG�DV�WKH�KRXVLQJ�FRQWULEXWLRQ�RWKHUZLVH�UHTXLUHG�DQG�PXVW�EH�RI�DW�OHDVW�HTXDO�
DSSUDLVHG�YDOXH��:KHQ�WKLV�RSWLRQ�LV�FKRVHQ�D�GHYHORSHU�VKDOO�REWDLQ�D�UHSRUW�IURP�WKH�DIIRUGDEOH�KRXVLQJ�WUXVW�FRPPLWWHH��ZKLFK�
UHSRUW�VKDOO�DFFRPSDQ\�WKH�VSHFLDO�SHUPLW�DSSOLFDWLRQ�DQG�VKDOO�DGYLVH�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�DV�WR�ZKHWKHU�WKH�
SURSRVHG�KRXVLQJ�FUHDWLRQ�FRQIRUPV�WR�WKH�LQWHQW�DQG�SXUSRVH�RI�WKLV�6HFWLRQ�����������HW�DO��7KH�UHSRUW�VKDOO�DOVR�UHFRPPHQG�
VXFK�FRQGLWLRQV��LI�DQ\��DV�WKH�7UXVWHHV�PD\�ILQG�DSSURSULDWH�WR�WKH�LVVXDQFH�RI�WKH�VSHFLDO�SHUPLW�WR�DVVXUH�IXOO�FRPSOLDQFH�ZLWK�WKH�
LQWHQW�RI�WKLV�6HFWLRQ������������7KH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�VKDOO�JLYH�GXH�FRQVLGHUDWLRQ�WR�WKH�DIIRUGDEOH�KRXVLQJ�WUXVW�
FRPPLWWHH�LQ�JUDQWLQJ�DQ\�VSHFLDO�SHUPLW�VXEMHFW�WR�WKLV�6HFWLRQ�����������HW�DO���DQG�LQ�LWV�GLVFUHWLRQ�PD\�DSSURYH�WKH�GHYHORSHUV�
XVH�RI�WKH�KRXVLQJ�FUHDWLRQ�RSWLRQ�
����������)RU�DQ\�GHYHORSHU�UHTXHVWLQJ�D�YDULDQFH�RU�VSHFLDO�SHUPLW��WKH�GHYHORSHU�VKDOO�SURYLGH�WHQ�SHUFHQW�RI�DOO�XQLWV�DV�DIIRUGDEOH�RU�
FUHDWH�RII�VLWH�DIIRUGDEOH�XQLWV�HTXDO�WR�ILIWHHQ�SHUFHQW�RI�DOO�XQLWV�LQ�WKH�GHYHORSPHQW�RU�FRQWULEXWH��LQ�FDVK��DQ�DPRXQW�HTXDO�WR�ILIW\�
SHUFHQW�RI�WKH�WRWDO�GHYHORSPHQW�FRVWV�RI�ILIWHHQ�SHUFHQW�RI�WKH�WRWDO�XQLWV�GHYHORSHG��7KLV�FDVK�FRQWULEXWLRQ�VKDOO�EH�QRW�OHVV�WKDQ�
ILIW\�SHUFHQW�RI�WKH�FRVW�RI�FRQVWUXFWLRQ�RI�RQH�FRPSDUDEOH�XQLW�RIIVLWH�
����%HIRUH�D�EXLOGLQJ�LQVSHFWRU�LVVXHV�WKH�ILUVW�RFFXSDQF\�SHUPLW�IRU�WKH�LQFOXVLRQDU\�]RQLQJ�SURMHFW�WKH�GHYHORSHU�RI�WKH�LQFOXVLRQDU\�
SURMHFW�VKDOO�GHOLYHU�WKH�DIIRUGDEOH�KRXVLQJ�FRQWULEXWLRQ�WR�WKH�FKDLUSHUVRQ�RI�WKH�FLW\�RI�4XLQF\�DIIRUGDEOH�FRPPLWWHH�RU�WKHLU�
GHVLJQHH�WR�EH�DGGHG�WR�WKH�DIIRUGDEOH�KRXVLQJ�WUXVW�IXQG��7KH�KRXVLQJ�FRQWULEXWLRQ�VKDOO�EH�GHWHUPLQHG�DV�IROORZV�
����������+RXVLQJ�&RQWULEXWLRQ��7KH�DSSOLFDQW�VKDOO�SURYLGH�D�FDVK�IHH�LQ�OLHX�RI�RQ�VLWH�DIIRUGDEOH�KRXVLQJ�XQLWV��$V�EDVLV�IRU�
GHWHUPLQLQJ�WKH�DPRXQW�RI�FDVK�IHH��WKH�FLW\�FRXQFLO�VKDOO�XVH�WKH�DSSURSULDWH�FXUUHQW�\HDU�HGLWLRQ�RI��%XLOGLQJ�&RQVWUXFWLRQ�&RVW�
'DWD��3XEOLVKHG�E\�WKH�5��6��0HDQV�&RPSDQ\�RI�.LQJVWRQ��0DVVDFKXVHWWV��RU�LI�VXFK�SXEOLFDWLRQ�FHDVHV�WR�H[LVW��DQ�HTXLYDOHQW�
UHFRJQL]HG�FRQVWUXFWLRQ�FRVW�SXEOLFDWLRQ��7KH�FLW\�FRXQFLO�VKDOO�FDOFXODWH�ILIW\�SHUFHQW�RI�WKH�WRWDO�GHYHORSPHQW�FRVW�RI�ILIWHHQ�SHUFHQW�
RI�WKH�WRWDO�XQLWV�GHYHORSHG�E\�XVLQJ�WRWDO�FRQVWUXFWLRQ�FRVW�GDWD�DQG��PRUH�VSHFLILFDOO\��E\�XVLQJ�WKH�PHGLDQ�RI�WKH�XSSHU�TXDUWLOH�RI�
PLG�ULVH�DSDUWPHQW�FRVWV��7KH�UHVXOWLQJ�GROODU�YDOXH��URXQGHG�WR�ZKROH�GROODUV��VKDOO�EH�NQRZQ�DV�WKH��IHH�LQ�OLHX�RI�GZHOOLQJ�XQLWV��
DQG�VKDOO�EH�SDLG�GLUHFWO\�WR�WKH�4XLQF\�DIIRUGDEOH�KRXVLQJ�WUXVW�IXQG�WUXVWHH��7KH�IXOO�SD\PHQW�VKDOO�EH�PDGH�SULRU�WR�LVVXDQFH�RI�
DQ\�RFFXSDQF\�SHUPLW�E\�WKH�EXLOGLQJ�LQVSHFWRU��$OO�EXLOGLQJ�SHUPLWV�UHODWHG�WR�LQFOXVLRQDU\�]RQLQJ�SURMHFWV�VKRXOG�EH�UHYLHZHG�E\�
WKH�GLUHFWRU�RI�LQVSHFWLRQDO�VHUYLFHV�
����������$Q\�LQFOXVLRQDU\�SURMHFW�VKDOO�SURYLGH�WHQ�SHUFHQW�RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�XS�WR�PD[LPXP�DOORZHG�DV�RI�ULJKW�DV�
DIIRUGDEOH�XQLWV��:KHUH�WKH�DSSOLFDWLRQ�RI�WKDW�IRUPXOD�UHVXOWV�LQ�D�IUDFWLRQDO�GZHOOLQJ�XQLW��D�IUDFWLRQ�RI�RQH�KDOI�RI�D�GZHOOLQJ�XQLW�RU�
PRUH�VKDOO�EH�FRQVLGHUHG�DV�RQH�DIIRUGDEOH�XQLW��(DFK�DIIRUGDEOH�XQLW�VKDOO�PHHW�WKH�VWDQGDUGV�HVWDEOLVKHG�LQ�6HFWLRQ�����������(�
����������)RU�DQ\�LQFOXVLRQDU\�SURMHFW�ZKHUH�WKH�QXPEHU�RI�DIIRUGDEOH�XQLWV�VKDOO�EH�QR�OHVV�WKDQ�WHQ�SHUFHQW�RI�WKH�WRWDO�QXPEHU�RI�
GZHOOLQJ�XQLWV�LQ�WKH�SURMHFW�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�SURYLGHG�FRLQFLGHQW�ZLWK�WKH�GHYHORSPHQW�RI�WKH�PDUNHW�UDWH�XQLWV��
EXW�LQ�QR�HYHQW�VKDOO�WKH�GHYHORSPHQW�RI�WKH�DIIRUGDEOH�XQLWV�EH�GHOD\HG�EH\RQG�WKH�VFKHGXOH�EHORZ�
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FRQVLVWHQW�ZLWK�ORFDO�QHHGV�IRU�DIIRUGDEOH�KRXVLQJ�DV�DSSURYHG�E\�WKH�DIIRUGDEOH�KRXVLQJ�WUXVW�FRPPLWWHH��3UHIHUHQFH�VKDOO�EH�JLYHQ�
WR�4XLQF\�UHVLGHQWV�ZKHQHYHU�SRVVLEOH�L�H��4XLQF\�KRXVLQJ�DXWKRULW\�UHVLGHQW�ZRXOG�PRYH�LQWR�DIIRUGDEOH�UHQWDO�SURSHUW\�RU�D�4XLQF\�
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QHLJKERUKRRG�FRQVLVWV�SUHGRPLQDWHO\�RI�KRPHRZQHUVKLS�XQLWV�WKH�DIIRUGDEOH�XQLWV�FUHDWHG�VKDOO�EH�KRPHRZQHUVKLS�XQLWV�
����(�����$IIRUGDEOH�+RXVLQJ�7UXVW�&RPPLWWHH�
����������7KH�FLW\�VKDOO�HVWDEOLVK�DQ�DIIRUGDEOH�KRXVLQJ�WUXVW�FRPPLWWHH��$+7&���7KH�$+7&�VKDOO�FRQVLVW�RI�WKH�IROORZLQJ�HOHYHQ
PHPEHUV�
����D�����2QH�PHPEHU��DSSRLQWHG�E\�WKH�PD\RU�RI�WKH�FLW\�RI�4XLQF\�
����E�����7KUHH�PHPEHUV��DSSRLQWHG�E\�WKH�SUHVLGHQW�RI�WKH�FLW\�FRXQFLO��IURP�WKH�PHPEHUVKLS�RI�WKH�FLW\�FRXQFLO�
����F�����2QH�PHPEHU��DSSRLQWHG�E\�WKH�SUHVLGHQW�RI�WKH�FLW\�FRXQFLO��ZKR�VKDOO�EH�D�UHVLGHQWLDO�GHYHORSHU�
����G�����2QH�PHPEHU��DSSRLQWHG�E\�WKH�SUHVLGHQW�RI�WKH�FLW\�FRXQFLO��ZKR�VKDOO�KDYH�D�EDFNJURXQG�LQ�EDQNLQJ�
����H�����)RXU�PHPEHUV��DSSRLQWHG�E\�WKH�PD\RU�RI�WKH�FLW\�RI�4XLQF\��IURP�IDLWK�FRPPXQLW\�EDVHG�RUJDQL]DWLRQV�ZLWKLQ�WKH�FLW\�RI�
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EH�XVHG�IRU�EXW�ZLOO�QRW�EH�OLPLWHG�WR�WKH�IROORZLQJ�XVHV�
����D�����&UHDWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�WKURXJK�D�YDULHW\�RI�PHDQV�LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��WKH�SURYLVLRQ�RI�IDYRUDEOH�
ILQDQFLQJ�WHUPV�RU�GLUHFW�ZULWH�GRZQ�RI�FRVWV�IRU�HLWKHU�QRQSURILW�RU�IRU�SURILW�GHYHORSHUV�RU�WR�VXEVLGL]H�WKH�SXUFKDVH�RI�VLWHV��H[LVWLQJ�
VWUXFWXUHV��RU�DIIRUGDEOH�XQLWV�ZLWKLQ�D�ODUJHU�GHYHORSPHQW�
����E�����0XOWLIDPLO\�UHKDELOLWDWLRQ�SURJUDPV�
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���� 'HQQLV�+DUULQJWRQ��'LUHFWRU�RI�3ODQQLQJ������������VDLG��,QFOXVLRQDU\�]RQLQJ�KDV�EHHQ�LQ�4XLQF\�VLQFH������EXW�LW�ZDV�WRWDOO\�
UHYDPSHG�LQ�$SULO�������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV 'HQQLV�+DUULQJWRQ��'LUHFWRU�RI�3ODQQLQJ������������VDLG�WKDW�1DQF\�&DOODQDQ��WKH�SULQFLSDO�SODQQHU�LQ�FKDUJH�RI�KRXVLQJ��KDV�WKH�
H[DFW�VWDWLVWLFV���+H�HVWLPDWHG�WKDW�LW�KDV�EHHQ�WULJJHUHG�D�KDOI�GR]HQ�WLPHV�IRU�D�WRWDO�RI�����XQLWV�

5DQGROSK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R /HWWHU�UHFHLYHG�IURP�0DU\�0F1HLO��%XLOGLQJ�&RPPLVVLRQHU��RQ���������

�,QFOXVLRQDU\�LQFHQWLYH�=RQLQJ��7KH�WRZQ�GRHV�QRW�KDYH�DQ\�RI�WKHVH�LQFHQWLYHV��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"
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5D\QKDP

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7KH�WRZQ�SODQQHU�H[SODLQHG�WKDW�5D\QKDP�LV�FRQVLGHULQJ�UHPRYLQJ�WKH�DIIRUGDEOH�KRXVLQJ�SURYLVLRQ�EHFDXVH�KH�EHOLHYHV�LW�KDV�
FUHDWHG�D�GLV�LQFHQWLYH�WR�GR�FOXVWHU�GHYHORSPHQW��+H�VDLG�WKH�SURYLVLRQ�LV�DQ�DGPLQLVWUDWLYH�EXUGHQ��DOWKRXJK�VRPH�GHYHORSHUV�DUH�
HDV\�WR�ZRUN�ZLWK��VPDOOHU�GHYHORSHUV�GR�QRW�KDYH�WKH�FDSDFLW\�WR�JR�WKURXJK�WKH�UHYLHZ�SURFHVV��7KH�SODQQHU�H[SODLQHG�WKDW�
5D\QKDP�KDV�KDG�D�JRRG�H[SHULHQFH�ZLWK���%��WKH\�KDYH�SDVVHG�WKH�����DIIRUGDEOH�KRXVLQJ�EDU���7KH\�KDYH�EHHQ�SURDFWLYH�DQG�
ZRUNHG�ZLWK�GHYHORSHUV�IURP�WKH�EHJLQQLQJ�RI�WKH�GHVLJQ�SURFHVV�

7RZQ�RI�5D\QKDP�=RQLQJ�%\ODZ��$PHQGHG������

2SHQ�6SDFH�3UHVHUYDWLRQ
�����2SHQ�6SDFH�8VH�DQG�'HVLJQ�6WDQGDUGV
$IIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV���)RU�HYHU\�WHQ������ORWV�FUHDWHG�XQGHU�WKH�SURYLVLRQV�RI�WKLV�VXEVHFWLRQ��RQH�����DGGLWLRQDO�ORW��
ORFDWHG�ZLWKLQ�WKH�GHYHORSPHQW��VKDOO�EH�PDGH�LQ�SHUSHWXLW\�YLD�GHHG�UHVWULFWLRQ�DW�WHUPV�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�
DV�ORZ�DQG�PRGHUDWH�LQFRPH�DV�GHILQHG�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW���6XFK�DGGLWLRQDO�ORW�VKDOO�QRW�
FRXQW�WRZDUG�WKH�FDOFXODWLRQ�RI�WKH�EDVLF�QXPEHU�RI�XQLWV�QRU�VKDOO�VXFK�ORW�FRXQW�DV�DQ�LQFHQWLYH�ORW�EHORZ���6XFK�ORWV�VKDOO�EH�
VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG���WKLV�VHFWLRQ�DGGHG�DW���������$�7�0��DGMRXUQHG�VHVVLRQ�RQ���������
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1R 7KH�PLQLPXP�QXPEHU�RI�XQLWV�QHHGHG�WR�WULJJHU�WKH�LQFOXVLRQDU\�]RQLQJ�LV�WHQ�XQLWV��7KH�WRZQ�SODQQHU�H[SODLQHG�WKDW��DV�RI�QRZ�
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5HDGLQJ
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�������8VHV�3HUPLWWHG�LQ�0XQLFLSDO�%XLOGLQJ�5HXVH�'LVWULFW��7KH�0XQLFLSDO�%XLOGLQJ�5HXVH�'LVWULFW�VKDOO�EH�FRQVLGHUHG�DV�RYHUO\LQJ�
RWKHU�GLVWULFWV�HVWDEOLVKHG�E\�WKLV�%\�/DZ��$Q\�XVHV�SHUPLWWHG�LQ�WKDW�SRUWLRQ�RI�WKH�GLVWULFWV�VR�RYHUODLG�VKDOO�EH�SHUPLWWHG��,Q�
DGGLWLRQ��DQ\�RQH�DQG�RQO\�RQH�RI�WKH�XVH�FDWHJRULHV�VSHFLILHG�LQ�6HFWLRQ��������������������RU����������PD\�EH�SHUPLWWHG�LQ�VXFK�DQ�
RYHUOD\�GLVWULFW�XQGHU�D�0XQLFLSDO�%XLOGLQJ�5HXVH�6SHFLDO�3HUPLW�LVVXHG�SXUVXDQW�WR�6HFWLRQ�������

�������'LPHQVLRQDO�&RQWUROV�LQ�0XQLFLSDO�%XLOGLQJ�5HXVH�'LVWULFW��6XEMHFW�WR�WKH�SURYLVLRQV�RI�6HFWLRQ��������EXLOGLQJV�LQ�D�0XQLFLSDO�
%XLOGLQJ�5HXVH�'LVWULFW�SUHYLRXVO\�RZQHG�RU�FRQWUROOHG�E\�WKH�7RZQ�RI�5HDGLQJ�DQG�H[LVWLQJ�DW�WKH�WLPH�RI�WKH�LVVXDQFH�RI�D�
0XQLFLSDO�%XLOGLQJ�5HXVH�6SHFLDO�3HUPLW�PD\�UHPDLQ�DQG�PD\�EH�UHKDELOLWDWHG�DQG�UHEXLOW�LQ�WKHLU�WKHQ�ORFDWLRQ��7KH�GLPHQVLRQDO
FRQWUROV�DQG�LQWHQVLW\�UHJXODWLRQV�DV�FRQWDLQHG�HOVHZKHUH�LQ�WKLV�%\�/DZ�VKDOO�QRW�DSSO\�WR�VXFK�D�EXLOGLQJ�DQG�WKH�ORW�RQ�ZKLFK�LW�LV�
VLWXDWHG��EXW�FKDQJHV�WR�WKH�VL]H�RI�WKH�ORW�RU�H[WHULRU�GLPHQVLRQV�RI�VXFK�EXLOGLQJ�VKDOO�EH�VXEMHFW�WR�VXFK�GLPHQVLRQDO�FRQWUROV�DQG�
LQWHQVLW\�UHJXODWLRQV�DV�WKH�VDPH�PD\�EH�PRGLILHG�KHUHLQ�

���������)RU�DQ\�UHVLGHQWLDO�XVH��WKH�IROORZLQJ�SURYLVLRQV�VKDOO�DSSO\�

�D��(QODUJHPHQW�RI�H[LVWLQJ�EXLOGLQJ��7KH�H[LVWLQJ�EXLOGLQJ�PD\�EH�HQODUJHG�LQ�D�PDQQHU�KDUPRQLRXV�ZLWK�WKH�H[WHUQDO�FKDUDFWHU�DQG�
DSSHDUDQFH�RI�WKH�EXLOGLQJ��KRZHYHU��DQ\�VXFK�HQODUJHPHQW�VKDOO�QRW�H[FHHG�D�VL]H�HTXLYDOHQW�WR�����RI�WKH�JURVV�VTXDUH�IRRWDJH
RI�WKH�H[LVWLQJ�EXLOGLQJ��

�E��1HZ�FRQVWUXFWLRQ��$Q�DGGLWLRQDO�EXLOGLQJ�RU�DGGLWLRQDO�EXLOGLQJV�ZKLFK�FRQWDLQ�WKH�VDPH�XVH�RU�XVHV�DV�FRQWDLQHG�LQ�WKH�H[LVWLQJ�
EXLOGLQJ�PD\�EH�FRQVWUXFWHG�RQ�WKH�VLWH�LQ�D�PDQQHU�KDUPRQLRXV�ZLWK�WKH�H[WHUQDO�FKDUDFWHU�DQG�DSSHDUDQFH�RI�WKH�H[LVWLQJ�EXLOGLQJ��
1R�VXFK�DGGLWLRQDO�EXLOGLQJ�PD\�EH�ORFDWHG�FORVHU�WKDQ�IRUW\�IHHW�IURP�DQ\�SRUWLRQ�RI�WKH�H[LVWLQJ�EXLOGLQJ��

�F��3HULPHWHU�6HWEDFN��1R�SRUWLRQ�RI�DQ\�DGGLWLRQDO�EXLOGLQJ�RU�DQ\�HQODUJHPHQW�RI�WKH�H[LVWLQJ�EXLOGLQJ�PD\�EH�ORFDWHG�FORVHU�WKDQ�
ILIW\�IHHW�IURP�DQ\�ERXQGDU\�RI�WKH�VLWH��

�G��'HQVLW\��0D[LPXP�GHQVLW\�RI�GHYHORSPHQW�RQ�WKH�VLWH�VKDOO�QRW�H[FHHG�HLJKWHHQ�GZHOOLQJ�XQLWV�SHU�DFUH��0RUHRYHU��WKH�DJJUHJDWH�
JURVV�IORRU�DUHD�RI�DQ\�HQODUJHPHQW�DQG�DQ\�DGGLWLRQDO�EXLOGLQJV�VKDOO�QRW�H[FHHG�WKH�JURVV�IORRU�DUHD�RI�WKH�H[LVWLQJ�EXLOGLQJ��

�H��+HLJKW��7KH�KHLJKW�RI�DQ\�HQODUJHPHQW�RU�DGGLWLRQDO�EXLOGLQJ�VKDOO�QRW�H[FHHG�WKDW�DOORZHG�LQ�WKH�XQGHUO\LQJ�]RQLQJ�GLVWULFW��

�I��2SHQ�6SDFH��$�PLQLPXP�RI�����RI�WKH�DUHD�RI�WKH�VLWH�H[FOXVLYH�RI�WKH�DUHD�RFFXSLHG�E\�WKH�H[LVWLQJ�EXLOGLQJ��WKH�DUHD�LQ�WKH�
UHTXLUHG�IRUW\�IRRW�VHWEDFN�WKHUHIURP��DQG�WKH�DUHD�LQ�WKH�UHTXLUHG�ILIW\�IRRW�SHULPHWHU�VHWEDFN�VKDOO�EH�GHYRWHG�WR�RSHQ�VSDFH
FRPSOHWHO\�GHYRLG�RI�DQ\�VWUXFWXUH��SDUNLQJ�VSDFH��ORDGLQJ�VSDFH��DFFHVVZD\��DQG�SULYDWH�\DUGV��SDWLRV��DQG�JDUGHQV�IRU�WKH�
H[FOXVLYH�RU�SULQFLSDO�XVH�E\�UHVLGHQWV�RI�LQGLYLGXDO�GZHOOLQJ�XQLWV��7R�WKH�JUHDWHVW�H[WHQW�SRVVLEOH�VXFK�RSHQ�VSDFH�VKDOO�EH�OHIW�LQ�LWV�
H[LVWLQJ�FRQGLWLRQ�RU�GHYHORSHG�VR�DV�WR�EH�DSSURSULDWH�LQ�VL]H��VKDSH��GLPHQVLRQ��ORFDWLRQ�DQG�FKDUDFWHU�WR�DVVXUH�LWV�XVH�DV�D�SDUN��
UHFUHDWLRQ�DUHD��DQG�YLVXDO�DPHQLW\�IRU�WKH�VLWH�DQG�LWV�UHVLGHQWV��,Q�QR�FDVH�VKDOO�DQ\�GLPHQVLRQ�RI�TXDOLILHG�RSHQ�VSDFH�EH�OHVV�
WKDQ�WZHQW\�IHHW��

�J��$FFHVVRU\�6WUXFWXUHV��1R�DFFHVVRU\�VWUXFWXUH�VKDOO�EH�ORFDWHG�ZLWKLQ�WZHQW\�IHHW�2I�D�UHDU�RU�VLGH�SURSHUW\�OLQH��QRU�ZLWKLQ�WKH�
UHTXLUHG�ILIW\�IRRW�IURQW�SHULPHWHU�VHWEDFN��

�K��5HTXLUHG�/RZ��DQG�0RGHUDWH�,QFRPH�+RXVLQJ��7KHUH�VKDOO�EH�SURYLGHG�LQ�SHUSHWXLW\�RQ�VLWH�RU�RII�VLWH�LQ�D�PDQQHU�DFFHSWDEOH�WR�
WKH�5HDGLQJ�+RXVLQJ�$XWKRULW\��D�PLQLPXP�RI�WHQ�SHUFHQW�RI�WKH�WRWDO�XQLWV��ERWK�RQ��VLWH�DQG�RII�VLWH��UHODWLYH�WR�WKH�GHYHORSPHQW�
ZKLFK�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�YHU\�ORZ�LQFRPH��ORZ�LQFRPH�DQG�PRGHUDWH�LQFRPH�IDPLOLHV�DQG�RU�HOGHUO\�KRXVHKROGV�DV�
GHWHUPLQHG�E\�WKH�PRVW�UHFHQW�FDOFXODWLRQV�RI�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�IRU�WKH�%RVWRQ�0HWURSROLWDQ�
$UHD��

����������)RU�QRQ�UHVLGHQWLDO�XVH��WKH�IROORZLQJ�SURYLVLRQV�VKDOO�DSSO\�






���������'HILQLWLRQV�

�7KH�IROORZLQJ�WHUPV�VKDOO�KDYH��IRU�WKH�SXUSRVHV�RI�WKLV�38'�%\�/DZ��WKH�PHDQLQJV�KHUHE\�DVVLJQHG�WR�WKHP�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



�D��$))25'$%/(�+286,1*���+RXVLQJ�XQLWV�SULFHG�WR�EH�DYDLODEOH�IRU�SXUFKDVH�RU�UHQWDO�E\�KRXVHKROGV�ZLWK�DQQXDO�LQFRPHV�WKDW�
GR�QRW�H[FHHG�HLJKW\�SHUFHQW�������RI�WKH�PHGLDQ�DQQXDO�KRXVHKROG�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�$UHD�DV�GHWHUPLQHG�E\�WKH�
PRVW�UHFHQW�FDOFXODWLRQ�RI�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW�DQG�VR�WKDW�WKH�DQQXDO�KRXVLQJ�XQLW�FRVW�WR�WKH
KRXVHKROG�GRHV�QRW�H[FHHG�����RI�WKH�DQQXDO�JURVV�LQFRPH�RI�WKH�KRXVHKROG��






7KHUH�LV�LQFOXVLRQDU\�]RQLQJ�LQ�WKH�38'�GLVWULFW�RYHUOD\��

����������$IIRUGDEOH�+RXVLQJ��7KH�LQWHQW�RI�WKLV�VHFWLRQ�LV�WR�LQFUHDVH�WKH�VXSSO\�RI�KRXVLQJ�LQ�WKH�7RZQ�RI�5HDGLQJ�WKDW�LV�DYDLODEOH�
WR�DQG�DIIRUGDEOH�E\�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�DQG�WR�HQFRXUDJH�D�JUHDWHU�GLYHUVLW\�RI�KRXVLQJ�DFFRPPRGDWLRQV�WR�
PHHW�WKH�QHHGV�RI�WKH�7RZQ�DQG�WR�GHYHORS�DQG�PDLQWDLQ�D�VDWLVIDFWRU\�SURSRUWLRQ�RI�WKH�7RZQ
V�KRXVLQJ�VWRFN�DV�DIIRUGDEOH�
KRXVLQJ��$Q\�38'�5�GHYHORSPHQW�VKDOO�SURYLGH�ZLWKLQ�WKH�7RZQ�RI�5HDGLQJ��DIIRUGDEOH�KRXVLQJ�XQLWV�HTXDO�WR�WHQ�SHUFHQW�RI�WKH�
WRWDO�UHVLGHQWLDO�XQLWV�LQ�WKH�38'�5��)RU�SURSHUW\�ZLWKLQ����
�RI�WKH�PXQLFLSDO�ERXQGDU\�LI�GHYHORSHG�UHVLGHQWLDOO\��UHTXLVLWH�DIIRUGDEOH�
XQLWV�VKDOO�EH�HTXDO�WR�ILIWHHQ�SHUFHQW�RI�WKH�WRWDO�UHVLGHQWLDO�XQLWV�LQ�WKLV�DUHD��:KHQ�WKH�SHUFHQWDJH�FDOFXODWLRQ�GRHV�QRW�UHVXOW�LQ�D�
ZKROH�QXPEHU�LW�VKDOO�EH�URXQGHG�WR�WKH�QHDUHVW�ZKROH�QXPEHU�

�7KH�IROORZLQJ�VWDQGDUGV�VKDOO�DSSO\�WR�DVVXUH�WKH�PD[LPXP�SXEOLF�EHQHILW�IURP�VXFK�DIIRUGDEOH�KRXVLQJ�

�D��5HVWULFWLRQ��7KH�GHYHORSHU�VKDOO�SURYLGH�DQ�DGHTXDWH�JXDUDQWHH��DFFHSWDEOH�WR�WKH�&3'&��WR�HQVXUH�WKH�FRQWLQXHG�DYDLODELOLW\�RI�
WKH�DIIRUGDEOH�XQLWV�LQ�SHUSHWXLW\��VXFK�JXDUDQWHH�PD\�LQFOXGH�GHHG�UHVWULFWLRQV��UHFRUGHG�GHHG�FRYHQDQWV�UHODWLYH�WR�HTXLW\�
OLPLWDWLRQ��RU�RWKHU�DFFHSWDEOH�IRUPV��

�E��0DUNHWLQJ�6HOHFWLRQ��7KH�PDUNHWLQJ�DQG�KRXVHKROG�VHOHFWLRQ�SURFHVV�DV�WR�WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�FRQGXFWHG�LQ�
FROODERUDWLRQ�ZLWK�WKH�7RZQ�RU�LWV�GHVLJQHH��

�F��/RFDO�3UHIHUHQFH��7R�WKH�H[WHQW�WR�GR�VR�ZRXOG�QRW�FDXVH�WKH�DIIRUGDEOH�XQLWV�QRW�WR�EH�TXDOLILHG�DV�DIIRUGDEOH�KRXVLQJ�SXUVXDQW�
WR�JXLGHOLQHV�HVWDEOLVKHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�DQG�WR�WKH�H[WHQW�DOORZHG�E\�
ODZ��SUHIHUHQFH�DV�WR�DIIRUGDEOH�XQLWV�VKDOO�EH�JLYHQ�LQLWLDOO\�WR�FXUUHQW�5HDGLQJ�UHVLGHQWV��HPSOR\HHV�RI�WKH�7RZQ�RI�5HDGLQJ��RU�
WKRVH�SURVSHFWLYH�EX\HUV�ZKR�ZHUH�IRUPHUO\�5HDGLQJ�UHVLGHQWV�IRU�WHQ������\HDUV�RU�PRUH��7KH�7RZQ�VKDOO�HVWDEOLVK�DQ�HTXLWDEOH�
SURFHGXUH�WR�LPSOHPHQW�WKLV�SUHIHUHQFH��

�G��$SSHDUDQFH��2Q�VLWH�DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�KDYH�D�PLQLPXP�JURVV�IORRU�DUHD�RI�RQH�WKRXVDQG���������VTXDUH�IHHW�DQG�DQ�
H[WHULRU�DSSHDUDQFH�GHVLJQHG�WR�EH�VXEVWDQWLDOO\�LQGLVWLQJXLVKDEOH�IURP�PDUNHW�UDWH�XQLWV��

�H��0LQLPL]H�)HHV��,I�WKH�DIIRUGDEOH�XQLWV�DUH�EHLQJ�VROG�DV�FRQGRPLQLXP�XQLWV��LQ�RUGHU�WR�PLQLPL]H�WKH�PRQWKO\�FRQGRPLQLXP�IHHV�
WR�EH�SDLG�E\�WKRVH�DIIRUGDEOH�XQLWV��WKH�YDOXH�DVVLJQHG�WR�VXFK�XQLWV�DQG�WKH�SHUFHQWDJH�RI�LQWHUHVW�LQ�WKH�FRPPRQ�DUHDV�DOORFDWHG�
WR�WKRVH�DIIRUGDEOH�XQLWV�VKDOO�UHFRJQL]H�WKH�DIIRUGDEOH�UHVWULFWLRQV�LPSRVHG�RQ�VXFK�DIIRUGDEOH�XQLWV��WR�WKH�PD[LPXP�H[WHQW�DOORZHG�
E\�0*/�&KDSWHU����$�DQG�RWKHU�DSSOLFDEOH�ODZ��

�I��'HYHORSLQJ�8QLWV��1R�PRUH�WKDQ�WZHQW\�ILYH�SHUFHQW�������RI�WKH�EXLOGLQJ�IRU�WKH�PDUNHW�UDWH�UHVLGHQWLDO�XQLWV�VKDOO�EH�LVVXHG�IRU�
DQ\�38'�5�GHYHORSPHQW�XQWLO�FRQVWUXFWLRQ�KDV�FRPPHQFHG�RQ�RQH�VL[WK�RI�WKH�DIIRUGDEOH�XQLWV��1R�PRUH�WKDQ�ILIW\�SHUFHQW�������RI�
WKH�RFFXSDQF\�SHUPLWV�IRU�WKH�PDUNHW�UDWH�UHVLGHQWLDO�XQLWV�VKDOO�EH�LVVXHG�IRU�DQ\�38'�5�GHYHORSPHQW�XQWLO�RFFXSDQF\�SHUPLWV�DUH�
LVVXHG�IRU�RQH�WKLUG�RI�WKH�DIIRUGDEOH��1R�PRUH�WKDQ�HLJKW\�ILYH�SHUFHQW�������RI�WKH�RFFXSDQF\�SHUPLWV�IRU�WKH�PDUNHW�UDWH�
UHVLGHQWLDO�XQLWV�VKDOO�EH�LVVXHG�XQWLO�RFFXSDQF\�SHUPLWV�KDYH�EHHQ�LVVXHG�IRU�WZR�WKLUGV�������RI�WKH�DIIRUGDEOH�XQLWV��7KH�&3'&�PD\�
UHTXLUH�ILQDQFLDO�DVVXUDQFHV�LQ�DQ�DPRXQW�DV�GHWHUPLQHG�E\�&3'&�IURP�WKH�DSSOLFDQW�IRU�WKH�UHPDLQLQJ�RQH�WKLUG�������RI�DIIRUGDEOH�
XQLWV�UHTXLUHG�WR�EH�SURYLGHG��

�J��2II�6LWH�8QLWV��8S�WR�����RI�WKH�UHTXLUHG�DIIRUGDEOH�XQLWV�PD\�EH�ORFDWHG�RIIVLWH�IURP�WKH�38'�5�ORFDWLRQ�ZLWKLQ�WKH�7RZQ�RI�
5HDGLQJ��,Q�RUGHU�WR�XVH�WKLV�RSWLRQ��WKH�VL]H�DQG�W\SHV�RI�XQLWV��XQLW�ORFDWLRQ��DQG�GHQVLW\�RI�VDLG�XQLWV�VKDOO�EH�DSSURYHG�E\�WKH�
&3'&�DV�SDUW�RI�WKHLU�DSSURYDO�IRU�WKH�UHODWHG�38'�5�6SHFLDO�3HUPLW��$V�D�SUHPLXP�IRU�WKH�'HYHORSHU�EHLQJ�DEOH�WR�SODFH�DIIRUGDEOH�
XQLWV�RII�VLWH��IRU�HYHU\�WKUHH�DIIRUGDEOH�XQLWV�WKH�GHYHORSHU�HOHFWV�WR�SODFH�RII�VLWH��WKH�'HYHORSHU�PXVW�SURYLGH�DQ�DGGLWLRQDO�ERQXV�
DIIRUGDEOH�XQLW��ZKLFK�DGGLWLRQDO�ERQXV�XQLW�GRHV�QRW�FRXQW�WRZDUGV�WKH�WHQ�SHUFHQW�RI�DIIRUGDEOH�XQLWV�WKH�'HYHORSHU�LV�UHTXLUHG�WR�
SURYLGH��7KH�SODFLQJ�RI�ERQXV�DIIRUGDEOH�XQLWV�RII�VLWH�GRHV�QRW�UHVXOW�LQ�D�UHTXLUHPHQW�RI�DGGLWLRQDO�ERQXV�XQLWV��






������3/$11('�5(6,'(17,$/�'(9(/230(17��35'��

���������'HILQLWLRQV��7KH�IROORZLQJ�WHUPV�VKDOO�KDYH�IRU�WKH�SXUSRVHV�RI�WKLV�35'�%\�/DZ�WKH�PHDQLQJV�KHUHE\�DVVLJQHG�WR�WKHP�

H��,1&/86,21$5<�+286,1*���

������$IIRUGDEOH�+RXVLQJ��+RXVLQJ�XQLWV�DYDLODEOH�IRU�SXUFKDVH�E\�KRXVHKROGV�ZLWK�DQQXDO�LQFRPHV�OHVV�WKDQ�RQH�KXQGUHG�SHUFHQW����
�����RI�WKH�PHGLDQ�DQQXDO�KRXVHKROG�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�$UHD�DV�GHWHUPLQHG�E\�WKH�PRVW�UHFHQW�FDOFXODWLRQ�RI�WKH
8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��

������0RGHUDWHO\�3ULFHG�+RXVLQJ��+RXVLQJ�XQLWV�DYDLODEOH�IRU�SXUFKDVH�E\�KRXVHKROGV�ZLWK�DQQXDO�LQFRPHV�EHWZHHQ�RQH�KXQGUHG�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



SHUFHQW��������DQG�RQH�KXQGUHG�WZHQW\�ILYH�SHUFHQW��������RI�WKH�PHGLDQ�DQQXDO�KRXVHKROG�LQFRPH�IRU�WKH�%RVWRQ�0HWURSROLWDQ�
$UHD�DV�GHWHUPLQHG�E\�WKH�PRVW�UHFHQW�FDOFXODWLRQ�RI�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��






������������5HTXLUHG�,QFOXVLRQDU\�+RXVLQJ��35'�*��$Q\�35'�*�GHYHORSPHQW�PD\�SURYLGH�DIIRUGDEOH�DQG�RU�PRGHUDWHO\�SULFHG�
KRXVLQJ�XQLWV�DV�DOORZHG�LQ�6HFWLRQ�������������35'�0��$Q\�35'�0�GHYHORSPHQW�VKDOO�FRQWDLQ�RU�SURYLGH�RII�VLWH�LQ�D�PDQQHU�
DFFHSWDEOH�WR�WKH�5HDGLQJ�+RXVLQJ�$XWKRULW\�DIIRUGDEOH�KRXVLQJ�XQLWV�DW�D�PLQLPXP�HTXDO�WR�WHQ�SHUFHQW�RI�LWV�WRWDO�XQLWV��ERWK�RQ�
VLWH�DQG�RII�VLWH��

�������������6WDQGDUGV�IRU�2Q�6LWH�,QFOXVLRQDU\�+RXVLQJ�8QLWV��,QFOXVLRQDU\�KRXVLQJ�XQLWV�VKDOO�KDYH�D�PLQLPXP�JURVV�IORRU�DUHD�RI�
QLQH�KXQGUHG�������VTXDUH�IHHW��,QFOXVLRQDU\�KRXVLQJ�XQLWV�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�35'�GHYHORSPHQW�DQG�QRW�JURXSHG�WRJHWKHU�
DQG�WKHLU�H[WHULRU�DSSHDUDQFH�VKDOO�EH�GHVLJQHG�WR�EH�LQGLVWLQJXLVKDEOH�IURP�WKH�PDUNHW�UDWH�XQLWV�LQ�WKH�VDPH�GHYHORSPHQW��7KH��
GHYHORSHU�VKDOO�SURYLGH�DGHTXDWH�JXDUDQWHH��DFFHSWDEOH�WR�WKH�&3'&��WR�HQVXUH�WKH�FRQWLQXHG�DYDLODELOLW\�RI�WKH�LQFOXVLRQDU\�XQLWV�
LQ�SHUSHWXLW\��VXFK�JXDUDQWHH�PD\�LQFOXGH�GHHG�UHVWULFWLRQV��UHFRUGHG�GHHG�FRYHQDQWV�UHODWLYH�WR�HTXLW\�OLPLWDWLRQ��RU�RWKHU�
DFFHSWDEOH�IRUPV��1R�PRUH�WKDW�HLJKW\�SHUFHQW�������RI�WKH�EXLOGLQJ�SHUPLWV�IRU�WKH�PDUNHW�UDWH�XQLWV�VKDOO�EH�LVVXHG�IRU�DQ\�35'�
GHYHORSPHQW�XQWLO�FRQVWUXFWLRQ�KDV�FRPPHQFHG�RQ�DOO�WKH�LQFOXVLRQDU\�XQLWV�LQ�WKH�35'�GHYHORSPHQW��QR�PRUH�WKDQ�HLJKW\�SHUFHQW�
������RI�WKH�RFFXSDQF\�SHUPLWV�IRU�WKH�PDUNHW�UDWH�XQLWV�VKDOO�EH�LVVXHG�XQWLO�DOO�RI�WKH�RFFXSDQF\�SHUPLWV�IRU�WKH�LQFOXVLRQDU\�XQLWV�
KDYH�EHHQ�LVVXHG�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� ,Q�$SSHQGL[�$�RI�WKH�=RQLQJ�%\ODZ�WKDW�WKH�0XQLFLSDO�%XLOGLQJ�5HXVH�'LVWULFW�ZDV�DGGHG�LQ�������DPHQGHG�LQ��������38'�ZDV�
DGGHG�LQ�������DPHQGHG�LQ�������������6HFWLRQ�����������D�DQG�E����������35'�LQ�������DPHQGHG�LQ�������������6HFWLRQ�����������
�������35'�0�ZDV�DPHQGHG�LQ������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

5HKRERWK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R %XLOGLQJ�SHUPLW�DQQXDO�OLPLWV�H[FHPSW�ORZ�LQFRPH�XQLWV��

7RZQ�RI�5HKRERWK�=RQLQJ�%\ODZ�������

����8QLWV�GHVLJQDWHG�IRU�ORZ�LQFRPH�UHVLGHQWV�RI�DOO�DJHV�DQG�XQLWV�UHFHLYLQJ�RU�HOLJLEOH�WR�UHFHLYH�VWDWH�RU�IHGHUDO�VXEVLGLHV��VKDOO�EH�
H[HPSW�IURP�WKLV�VFKHGXOLQJ�E\ODZ������������6FKHGXOHG�'HYHORSPHQW��DGGHG�������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

5HYHUH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 7KH�=RQLQJ�%\ODZ�GRHV�PHQWLRQ�D�&RPPXQLW\�7UXVW�)XQG�ZKLFK�GHYHORSHUV�PXVW�SD\�LQWR�ZKHQ�WKH\�DUH�JUDQWHG�DGGLWLRQDO�GHQVLW\�
ZLWK�D�VSHFLDO�SHUPLW���,W�LV�QRW�PHQWLRQHG�ZKHWKHU�WKH�GHQVLW\�ERQXV�LV�WLHG�WR�DIIRUGDEOH�KRXVLQJ�RU�ZKHWKHU�WKH�WUXVW�IXQGV�PXVW�EH�
VSHQW�RQ�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ���7KH\�DUH�DOORZHG�WR�EH�VSHQW�RQ�DIIRUGDEOH�KRXVLQJ�����&RPPXQLW\�WUXVW�IXQGV�PD\�DOVR�EH�
DSSURSULDWHG�WR�VXSSRUW�DIIRUGDEOH�KRXVLQJ�LQLWLDWLYHV�DQG�HFRQRPLF�GHYHORSPHQW�DFWLYLWLHV�LQ�DFFRUGDQFH�ZLWK�WKH�FLW\�RI�5HYHUH
V�
HFRQRPLF�GHYHORSPHQW�SODQ��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



5RFNODQG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

5RFNSRUW

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 5RFNSRUW�=RQLQJ�%\ODZ��$PHQGHG������

��9,��63(&,$/�5(*8/$7,216�
>���@
.��+286,1*�%$/$1&(

,Q�RUGHU�WR�DVVXUH�WKDW�QHZ�UHVLGHQWLDO�GHYHORSPHQW�EHLQJ�JUDQWHG�VSHFLDO�FRQVLGHUDWLRQ�XQGHU�WKH�=RQLQJ�%\�/DZ�ZLOO��DW�PLQLPXP��
PHHW�LWV�RZQ�VKDUH�RI�SURYLGLQJ�IRU�WKH�GLYHUVLW\�DQG�EDODQFH�RI�KRXVLQJ�LQ�5RFNSRUW��WKH�IROORZLQJ�VKDOO�EH�FRPSOLHG�ZLWK�E\�DOO�
KRXVLQJ�GHYHORSPHQWV�DXWKRUL]HG�E\�6SHFLDO�3HUPLWV�

����$W�OHDVW�����RI�WKH�KRXVLQJ�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�KRXVHKROGV�KDYLQJ�LQFRPHV�QRW�H[FHHGLQJ�����RI�WKH�WKHQ�FXUUHQW�
PHGLDQ�LQFRPH�IRU�WKH�%RVWRQ�3ULPDU\�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��HVWLPDWHG�E\�WKH�+8'�5HJLRQDO�(FRQRPLVWV���Q�E�7KDW�PHDQV�
KRXVHKROG�LQFRPH�QRW�H[FHHGLQJ���������LQ�)<
�����RU�

����$Q�DOWHUQDWLYH�HIIRUW�DSSURYHG�E\�WKH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\�VKDOO�EH�PDGH��GHWHUPLQHG�E\�WKDW�DXWKRULW\�WR�PDNH�QR�
OHVV�FRQWULEXWLRQ�WKDQ�WKH�DERYH�WRZDUG�PHHWLQJ�WKH�JRDO�RI�HFRQRPLFDOO\�EDODQFHG�GHYHORSPHQW��

����&RQWLQXLQJ�DIIRUGDELOLW\�VKDOO�EH�DVVXUHG�IRU�DW�OHDVW�WKLUW\������\HDUV�WKURXJK�PHDQV�HQIRUFHDEOH�E\�WKH�7RZQ���$IIRUGDEOH��VKDOO�
PHDQ�KDYLQJ�D�KRXVH�IRU�UHQW��H[FOXGLQJ�XWLOLWLHV��QRW�H[FHHGLQJ�����RI�LQFRPH�RU�KDYLQJ�D�SXUFKDVH�SULFH�DIIRUGDEOH�DW�WKDW�LQFRPH�
XQGHU�WKHQ�SULFLQJ�SUHYDLOLQJ�XQGHUZULWLQJ�JXLGHOLQHV��JLYHQ�QRW�PRUH�WKDQ�D����GRZQ�SD\PHQW��

����7KH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��XSRQ�LWV�DSSURYDO�RI�XQLWV�DV�EHLQJ�DIIRUGDEOH��VKDOO�QRWLI\�WKH�0DVVDFKXVHWWV�([HFXWLYH�
2IILFH�RI�&RPPXQLWLHV�DQG�'HYHORSPHQW��(2&'��RI�WKDW�DFWLRQ��WRJHWKHU�ZLWK�SODQV��DQG�VKDOO�VHHN�UHIOHFWLRQ�RI�WKRVH�XQLWV�LQ�(2&'�
GHWHUPLQDWLRQ�RI�ORFDO�KRXVLQJ�QHHG�XQGHU�&KDSWHU���%�0�*�/��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

5RZOH\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�5RZOH\�=RQLQJ�%\ODZ

����0XOWL�)DPLO\�'ZHOOLQJV�

������'HQVLW\�

��������7ZHQW\�WKRXVDQG����������VTXDUH�IHHW�RI�DUHD�IRU�WKH�ILUVW�GZHOOLQJ�XQLW��SOXV�WHQ�WKRXVDQG����������VTXDUH�IHHW�RI�DUHD�IRU�
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3DJH�����RI����



HDFK�DGGLWLRQDO�XQLW��LV�UHTXLUHG��H[FHSW�WKDW��IRU�GHYHORSPHQWV�XQGHU�VHFWLRQ���������E���WKH�3ODQQLQJ�%RDUG�PD\�LQFUHDVH�WKH�
QXPEHU�RI�XQLWV�DOORZHG��XS�WR�D�PD[LPXP�GHQVLW\�RI�WZHQW\�WKRXVDQG����������VTXDUH�IHHW�RI�DUHD�IRU�WKH�ILUVW�XQLW��SOXV�ILYH�
WKRXVDQG���������VTXDUH�IHHW�RI�DUHD�IRU�HDFK�DGGLWLRQDO�XQLW��LI�WKH�$SSOLFDQW�SURSRVHV�DGGLWLRQDO�DIIRUGDEOH�KRXVLQJ�WKDQ�WKDW�
UHTXLUHG�E\�VHFWLRQ��������RU�RQ�VLWH�RU�RII�VLWH�SXEOLF�LPSURYHPHQWV�RU�DPHQLWLHV�WKDW�UHVXOW�LQ�VXEVWDQWLDO�EHQHILW�WR�WKH�7RZQ�DQG�
ZKLFK�DUH�EH\RQG�WKRVH�QHFHVVDU\�WR�PLWLJDWH�WKH�LPSDFWV�RI�WKH�SURSRVHG�GHYHORSPHQW��7KH�VTXDUH�IRRWDJH�RI�DQ\�SULPDU\�
FRQVHUYDWLRQ�DUHDV�VKDOO�QRW�EH�FRQVLGHUHG�LQ�GHWHUPLQLQJ�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�DOORZHG�XQGHU�WKLV�VHFWLRQ�

�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQ�KDV�EHHQ�DPHQGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ���������

������$IIRUG�DELOLW\�5HTXLUHPHQWV�
�����������IHZHU�WKDQ���PXOWLIDPLO\�XQLWV��$W�OHDVW�RQH�����RI�WKH�XQLWV�LQ�D�GHYHORSPHQW�DSSURYHG�XQGHU�VHFWLRQ����������D��VKDOO�
TXDOLI\�DV�DQ�DIIRUGDEOH�GZHOOLQJ�XQLW�
�������������RU�PRUH�PXOWLIDPLO\�XQLWV��$W�OHDVW�WHQ�SHUFHQW�������RI�WKH�XQLWV�LQ�D�GHYHORSPHQW�DSSURYHG�XQGHU�VHFWLRQ����������E��
VKDOO�TXDOLI\�DV�DIIRUGDEOH�GZHOOLQJ�XQLWV��)RU�WKH�SXUSRVHV�RI�WKLV�FDOFXODWLRQ��D�IUDFWLRQ�RI�RQH�KDOI�������RU�JUHDWHU�VKDOO�EH�URXQGHG�
WR�WKH�QH[W�KLJKHU�ZKROH�QXPEHU��DQG�D�IUDFWLRQ�RI�OHVV�WKDQ�RQH�KDOI�������VKDOO�EH�URXQGHG�WR�WKH�QH[W�ORZHU�ZKROH�QXPEHU��EXW�QRW�
OHVV�WKDQ�WKH�QXPEHU�RQH�����
����������$IIRUGDEOH�GZHOOLQJ�XQLWV�VKDOO�EH�LQGLVWLQJXLVKDEOH�IURP�PDUNHW�UDWH�GZHOOLQJ�XQLWV��H[FHSW�IRU�PDWWHUV�RI�LQWHULRU�ILQLVK��
IL[WXUHV��DQG�DSSOLDQFHV��:KHUH�PRUH�WKDQ�RQH�DIIRUGDEOH�GZHOOLQJ�XQLW�LV�UHTXLUHG��VXFK�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�VLWH��
$IIRUGDEOH�XQLWV�VKDOO�EH�FRQVWUXFWHG�FRQFXUUHQWO\�ZLWK�PDUNHW�UDWH�XQLWV��
���������7KH�$SSOLFDQW�VKDOO�VXEPLW�WR�WKH�3ODQQLQJ�%RDUG�DQG�WKH�%RDUG�RI�6HOHFWPHQ�WKH�GHHG�FRYHQDQWV�DQG�RWKHU�GRFXPHQWDWLRQ
QHFHVVDU\�WR�LQVXUH�WKDW�WKH�UHTXLVLWH�QXPEHU�RI�XQLWV�ZLOO�TXDOLI\�DV�DIIRUGDEOH�GZHOOLQJ�XQLWV��,I�WKH�GRFXPHQWDWLRQ�DSSHDUV�
FRPSOHWH�DQG�DGHTXDWH��WKH�%RDUG�RI�6HOHFWPHQ�VKDOO�ILOH�DQ�DSSOLFDWLRQ�ZLWK�WKH�'+&'�IRU�DSSURYDO�RI�WKH�XQLWV�DV�/RFDO�,QLWLDWLYH�
8QLWV��$�EXLOGLQJ�SHUPLW�PD\�QRW�EH�LVVXHG�IRU�DQ\�RI�WKH�GZHOOLQJ�XQLWV�FUHDWHG�E\�WKH�GHYHORSPHQW�XQWLO�WKH�'+&'�QRWLILHV�WKH�7RZQ�
LQ�ZULWLQJ�WKDW�WKH�UHTXLVLWH�QXPEHU�RI�XQLWV�TXDOLI\�DV�/RFDO�,QLWLDWLYH�8QLWV�XQGHU�����&�0�5����������

2SHQ�6SDFH�5HVLGHQWLDO�'HYHORSPHQW
������'HQVLW\�%RQXV�
���������7KH�3ODQQLQJ�%RDUG�PD\�DXWKRUL]H�D�GHQVLW\�ERQXV�LQ�DFFRUGDQFH�ZLWK�VHFWLRQV���������DQG����������H[FHSW�WKDW�WKH�QXPEHU�
RI�GZHOOLQJ�XQLWV�DZDUGHG�DV�D�GHQVLW\�ERQXV�XQGHU�VXFK�VHFWLRQV�PD\�QRW��LQ�WKH�DJJUHJDWH��H[FHHG�WKLUW\�ILYH�SHUFHQW�������RI�WKH�
QXPEHU�RI�XQLWV�SHUPLWWHG�XQGHU�VHFWLRQ��������DQG�SURYLGHG�IXUWKHU�WKDW�D�GHQVLW\�ERQXV�PD\�QRW�EH�DZDUGHG�XQGHU�VHFWLRQ���������
IRU�DQ�265'�WKDW�ZRXOG�FUHDWH�WKUHH�RU�PRUH�XQLWV�LQ�WKH�&RDVWDO�&RQVHUYDWLRQ�'LVWULFW�
���������7KH�3ODQQLQJ�%RDUG�PD\�DXWKRUL]H�D�GHQVLW\�ERQXV�RI�XS�WR�WZHQW\�SHUFHQW�������LI�WKH�$SSOLFDQW�SURSRVHV��
��D��RQ�RU�RII�VLWH�SXEOLF�LPSURYHPHQWV�RU�DPHQLWLHV�WKDW�UHVXOW�LQ�VXEVWDQWLDO�EHQHILW�WR�WKH�7RZQ�DQG�ZKLFK�DUH�EH\RQG�WKRVH�
QHFHVVDU\�WR�PLWLJDWH�WKH�LPSDFWV�RI�WKH�SURSRVHG�265'��RU�
��E��WRZQKRXVH�GZHOOLQJV�FRQVWUXFWHG�LQ�D�1HZ�(QJODQG�YLOODJH�VW\OH�RI�DUFKLWHFWXUH�ZLWK�D�PD[LPXP�RI�WZR�EHGURRPV�SHU�XQLW�
���������)RU�HYHU\RQH�DQG�RQH�KDOI�������DIIRUGDEOH�GZHOOLQJ�XQLWV�FUHDWHG�E\�WKH�265'��RQH�����GZHOOLQJ�XQLW�PD\�EH�DGGHG�DV�D
GHQVLW\�ERQXV��H[FHSW�WKDW�WKLV�GHQVLW\�ERQXV�PD\�QRW�H[FHHG�ILIWHHQ�SHUFHQW�������RI�WKH�QXPEHU�RI�XQLWV�SHUPLWWHG�XQGHU�VHFWLRQ�
�������7KH�DIIRUGDEOH�GZHOOLQJ�XQLWV�PXVW�TXDOLI\�DV�/RFDO�,QLWLDWLYH�8QLWV�XQGHU�����&�0�5�����������DQG�VKDOO�EH�FRQVWUXFWHG�
FRQFXUUHQWO\�ZLWK�WKH�PDUNHW�UDWH�XQLWV�

6HFWLRQ�������'HILQLWLRQV
':(//,1*�81,7��$))25'$%/(���$�GZHOOLQJ�XQLW�WKDW�����LV�SHUPDQHQWO\�UHVWULFWHG�WR�RFFXSDQF\�E\�SHUVRQV�ZKR�TXDOLI\�DV�ORZ�RU�
PRGHUDWH�LQFRPH��DV�WKRVH�WHUPV�DUH�GHILQHG�IRU�WKH�DUHD�E\�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW���'+&'����DQG�WKDW�����PHHWV�WKH�PLQLPXP�FULWHULD�IRU�LQFOXVLRQ�LQWR�WKH�6XEVLGL]HG�+RXVLQJ�,QYHQWRU\�PDLQWDLQHG�
XQGHU�0�*�/���&K�������������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

$FFRUGLQJ�WR�&OLII�3LHUFH��&KDLUPDQ�RI�WKH�3ODQQLQJ�%RDUG�������������WKH�LQFOXVLRQDU\�]RQLQJ�SURJUDP�ZDV�SXW�LQWR�SODFH�D�FRXSOH�
RI�\HDUV�DJR��YHU\�UHFHQWO\��

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R $FFRUGLQJ�WR�&OLII�3LHUFH��&KDLUPDQ�RI�WKH�3ODQQLQJ�%RDUG�������������WKH�LQFOXVLRQDU\�]RQLQJ�KDV�KDG�QR�HIIHFW�\HW��7KH�SURJUDP�
ZDV�SXW�LQWR�SODFH�YHU\�UHFHQWO\�DQG�WKHUH�KDV�EHHQ�QR�PXOWLIDPLO\�EXLOW�VLQFH�WKHQ��7KH�GHQVLW\�ERQXV�LV�RSWLRQDO�IRU�2SHQ�6SDFH�
5HVLGHQWLDO�'HYHORSPHQWV�DQG�QR�GHYHORSHUV�KDYH�IHOW�FRPSHOOHG�WR�XVH�WKH�LQFOXVLRQDU\�]RQLQJ�\HW�

6DOHP

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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3DJH�����RI����



6DOLVEXU\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�6DOLVEXU\�=RQLQJ�%\ODZ

���%RQXV�3URYLVLRQ��6XEMHFW�WR�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG��WKH�DSSOLFDQW�PD\�DSSO\�IRU�WKH�LQFOXVLRQ�RI�XS�WR�DQ�DGGLWLRQDO����
SHUFHQW�PRUH�XQLWV�LQ�WKH�SURSRVHG�&OXVWHU�5HVLGHQWLDO�'HYHORSPHQW��6XFK�LQFUHDVHG�GHQVLW\�VKDOO�QRW�H[FHHG�WKH�GHQVLW\�
HTXLYDOHQW�RI�WKH�GLIIHUHQFH�EHWZHHQ�WKH�WRWDO�VLWH�DUHD�DQG�WKH�$SSOLFDEOH�/DQG�$UHD��7KH�GHQVLW\�ERQXV�PD\�EH�DOORZHG�RQO\�DIWHU�
D�GHWHUPLQDWLRQ�E\�WKH�3ODQQLQJ�%RDUG�WKDW�WKH�DSSOLFDQW�KDV�SURYLGHG�DGGLWLRQDO�XQLTXH�DPHQLWLHV�DQG�RU�IHDWXUHV�VXFK�DV��
���D��WKH�SURYLVLRQ�RI�RSHQ�VSDFH�DPRXQWLQJ�WR�DW�OHDVW����SHUFHQW�RI�WKH�DUHD��
���E��KLVWRULF�SUHVHUYDWLRQ��
���F��EHORZ�PDUNHW�FRVW�KRXVLQJ�RU�WKH�SURYLVLRQ�RI�HTXLYDOHQW�IXQGV�IRU�VXFK�KRXVLQJ�RQ�DQRWKHU�VLWH��
���G��WKH�VHWWLQJ�DVLGH�RI�ODQGV�IRU�D�7RZQ�DSSURYHG�SXUSRVH�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R :KLOH�GLVFXVVLQJ�WKH�DEVHQFH�RI�LQFOXVLRQDU\�KRXVLQJ��7RZQ�3ODQQHU�/LVD�3HDUVRQ������������VDLG�WKDW�WKH�WRZQ�KDV�KDG�����%�
SURMHFWV�������������DQG����XQLWV�DQG�D�SUHYLRXV�RQH�WKDW�KDG����XQLWV����6KH�VDLG�WKDW�WKH�SUREOHP�ZLWK��DIIRUGDEOH��KRXVLQJ�LV�WKDW�LW�
VWLOO�LV�QRW�DIIRUGDEOH�RU�KDV�WRR�PDQ\�VWULQJV�DWWDFKHG��6KH�VDLG�WKDW�D�UHFHQW�����KRXVLQJ�GHYHORSPHQW��WKHUH�LV�QR�PHQWLRQ�RI�DJH�
UHVWULFWHG�KRXVLQJ�LQ�WKH�E\ODZV��OLPLWHG�DSSOLFDWLRQV�WR�ILUVW�WLPH�KRPHEX\HUV���6KH�DOVR�VDLG�WKDW�WKH�WRZQ�KDV�EHHQ�WU\LQJ�WR�
SURYLGH��GHHS�VXEVLGLHV��WR�KHOS�6DOLVEXU\�UHVLGHQWV�JHW�LQWR�KRXVLQJ�EXW�WKDW�D�ORW�RI�WKH�KRXVLQJ�LV�EHLQJ�ILOOHG�E\�QHZFRPHUV��6KH�
VDLG�WKDW�D�ORW�RI�SHRSOH�DUH�PRYLQJ�WR�VRXWKHUQ�1�+�

6DXJXV

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

6FLWXDWH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7KHUH�LV�DQ�DIIRUGDEOH�KRXVLQJ�FRPSRQHQW�RI�WKH�3ODQQHG�'HYHORSPHQW�'LVWULFW��7KH�DSSOLFDQW�IRU�VLQJOH�IDPLO\�KRXVLQJ�VKDOO�EH�D�
QRQ�SURILW�FRUSRUDWLRQ�DQG�WKH�DSSOLFDQW�IRU�PXOWLIDPLO\�KRXVLQJ�VKDOO�EH�WKH�6FLWXDWH�+RXVLQJ�$XWKRULW\���

����3ODQQHG�'HYHORSPHQW�'LVWULFW
������3XUSRVH
7KH�SXUSRVH�RI�WKH�3ODQQHG�'HYHORSPHQW�'LVWULFW��3''��LV�WR�HQFRXUDJH�D�PL[�RI�ODQG�XVHV�DQG
DFWLYLWLHV��LQFOXGLQJ�DQ����KROH�JROI�FRXUVH�DQG�D�FRPPXQLW\�UHFUHDWLRQ�FRPSOH[��D�PL[�RI�UHVLGHQWLDO
ODQG�XVHV��LQFOXGLQJ�SHUPDQHQW�DIIRUGDEOH�KRXVLQJ��DQG�EXLOGLQJ�W\SHV�WKDW�FRPSOHPHQW�HDFK�RWKHU�
WR�SURYLGH�IRU�WKH�GHYHORSPHQW�RI�WKHVH�XVHV�LQ�D�FRPSUHKHQVLYH�PDQQHU�LQVWHDG�RI�SLHFHPHDO�WR
VDYH�RSHQ�VSDFH�WKDW�RWKHUZLVH�ZRXOG�EH�ORVW�RU�ZDVWHG��WR�SURPRWH�PRUH�HIILFLHQW�XVH�RI�ODQG�ZKLOH
SURWHFWLQJ�QDWXUDO�UHVRXUFHV�VXFK�DV�ZHWODQGV��ZDWHU�ERGLHV��JURXQG�ZDWHU�DQG�QDWLYH�YHJHWDWLRQ��DOO
LQ�FRQIRUPLW\�WR�WKH�SURYLVLRQV�RI�0DVVDFKXVHWWV�*HQHUDO�/DZV��&KDSWHU���$��6HFWLRQ���IRU�³SODQQHG
XQLW�GHYHORSPHQWV´��7KH�SODQQLQJ�ERDUG�VKDOO�EH�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\�LQ�WKH�3'
'LVWULFW�
������3HUPLWWHG�8VHV�,Q�3''
,Q�VXEGLVWULFWV�$��%��&��'��(�DQG�)�LQ�WKH�3'�'LVWULFW��WKH�IROORZLQJ�XVHV�DUH�SHUPLWWHG�DV�RI�ULJKW�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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3DJH�����RI����



$��8VHV�SHUPLWWHG�DV�RI�ULJKW�LQ�)ORRG�3ODLQ�DQG�:DWHUVKHG�3URWHFWLRQ�'LVWULFWV��6HFWLRQ������RI
WKLV�E\ODZ��
%��5HOLJLRXV�DQG�SXEOLF�HGXFDWLRQDO�XVHV��DJULFXOWXUDO�XVHV�SHUPLWWHG�DV�RI�ULJKW�LQ�5HVLGHQFH
'LVWULFWV��6HFWLRQ��������DQG
��
&��0XQLFLSDO�ZDWHU�VXSSO\�DQG�ZDVWHZDWHU�WUHDWPHQW�SODQW�IDFLOLWLHV�
'��,Q�VXEGLVWULFW�%�DOO�RI�WKH�XVHV�SHUPLVVLEOH�DV�RI�ULJKW�LQ�DQ�$���'LVWULFW�VXEMHFW�WR�WKH�VDPH
FRQGLWLRQV�DQG�SURFHGXUHV�DV�WKHUHLQ�VSHFLILHG��0LQLPXP�ORW�VL]H��IURQWDJH��VHWEDFN�DQG
ZLGWK�UHTXLUHPHQWV�IRU�WKH�DERYH�XVHV�VKDOO�EH�LQ�DFFRUGDQFH�ZLWK��$����'LVWULFW�SURYLVLRQV�
������8VHV�3HUPLVVLEOH�%\�6SHFLDO�3HUPLW
3XUVXDQW�WR�6HFWLRQ�������RI�WKLV�E\ODZ��WKH�SODQQLQJ�ERDUG�PD\�LVVXH�D�VSHFLDO�SHUPLW�IRU
PXQLFLSDO��UHVLGHQWLDO��UHFUHDWLRQDO�DQG�FRPPHUFLDO�XVHV�ZLWKLQ�WKH�VXEGLVWULFWV��DV�RXWOLQHG�EHORZ�
7KH�VXEGLVWULFWV�PD\�EH�GHYHORSHG�LQ�ZKROH�RU�LQ�SDUW��WRJHWKHU�RU�VHSDUDWHO\��LQ�RQH�RI�VHYHUDO
RZQHUVKLSV��RQ�ODQG�SXEOLFO\�RU�SULYDWHO\�RZQHG��IRU�WKH�SXUSRVH�RI�DFFRPPRGDWLQJ�WKH�IROORZLQJ
XVHV�
$��6XEGLVWULFW�$���$IIRUGDEOH�5HVLGHQWLDO�+RXVLQJ�'LVWULFW
7KLV�6XEGLVWULFW�VKDOO�FRQVLVW�RI�WZR�VXE�VXEGLVWULFWV�
$�����$IIRUGDEOH���+RPH�2ZQHUVKLS�DQG
$�����$IIRUGDEOH�5HQWDO�+RXVLQJ�
���*RDOV
$Q\�6XEGLVWULFW�$�UHVLGHQWLDO�SURSRVDO�PXVW�EH�GHVLJQHG�WR�PHHW�WKH�IROORZLQJ�JRDOV�
D��7R�VHUYH�WKH�DIIRUGDEOH�KRXVLQJ�QHHGV�RI�6FLWXDWH�UHVLGHQWV�DQG�WKHLU
LPPHGLDWH�IDPLOLHV�
E��7R�VHUYH�WKH�DIIRUGDEOH�KRXVLQJ�QHHGV�RI�6FLWXDWH�WRZQ�HPSOR\HHV�
F��7R�EH�FRPSDWLEOH�ZLWK�WKH�QHHGV�RI�GLVDEOHG�DQG�HOGHUO\�SHUVRQV��DQG
G��7R�SURYLGH�IRU�ORQJ�WHUP��DIIRUGDEOH�KRXVLQJ�IRU�SHRSOH�ZLWK�ORZ�LQFRPH
OHYHOV�
���*HQHUDO�5HTXLUHPHQWV
$Q\�6XEGLVWULFW�$�UHVLGHQWLDO�SURSRVDO�PXVW�PHHW�WKH�IROORZLQJ�UHTXLUHPHQWV�
D��&RQWDLQ�ORQJ�WHUP�DIIRUGDELOLW\�UHVWULFWLRQV�WKDW�HQVXUH�WKDW�IXWXUH�6FLWXDWH
UHVLGHQWV��WKHLU�LPPHGLDWH�IDPLO\�DQG�6FLWXDWH�WRZQ�HPSOR\HHV�ZLOO�FRQWLQXH
WR�KDYH�WKHLU�DIIRUGDEOH�KRXVLQJ�QHHGV�PHW�E\�KRXVLQJ�FRQVWUXFWHG�LQ
6XEGLVWULFW�$��6FLWXDWH�UHVLGHQF\�DQG�VWDWXV�RI�³LPPHGLDWH�IDPLO\´�VKDOO�EH
GHWHUPLQHG�E\�WKH�6FLWXDWH�+RXVLQJ�$XWKRULW\�
E��&RQWDLQ�D�ORZ�LQFRPH�IRUPXOD�UHTXLUHPHQW�IRU�SURVSHFWLYH�RZQHUV�RU
WHQDQWV�IRU�SURSRVHG�KRXVLQJ�XQLWV�WKDW�LV�FRQVLVWHQW�ZLWK�WKH�UHJXODWLRQV
SURPXOJDWHG�E\�(2&'�RU�DQ\�VXFFHVVRU�DJHQF\��DQG
F��0HHW�D�´FRPPXQLW\�QHFHVVLW\´�ZLWKLQ�WKH�WRZQ��ZKLFK�UHTXLUHPHQW�ZLOO�EH
GHHPHG�WR�KDYH�EHHQ�PHW�SURYLGHG�WKDW�WKH�WRZQ�KDV�QRW�DOUHDG\�PHW�WKH
PLQLPXP�UHTXLUHPHQW�VHW�IRUWK�LQ�0DVVDFKXVHWWV�*HQHUDO�/DZV��&KDSWHU
��%��6HFWLRQ�����HW��VHT���WKDW�WHQ�SHUFHQW�RI�WKH�WRZQ¶V�KRXVLQJ�VWRFN�PHHW
DIIRUGDELOLW\�UHTXLUHPHQWV�
���6XEGLVWULFW�$���6SHFLILF�5HTXLUHPHQWV
D��$Q\�DSSOLFDQW�VKDOO�EH�D�QRQSURILW�FRUSRUDWLRQ�
E��7KH�DSSOLFDQW�VKDOO�PDNH�LWV�DSSOLFDWLRQ�LQ�UHVSRQVH�WR�D�5HTXHVW�)RU
3URSRVDOV�LVVXHG�E\�WKH�6FLWXDWH�%RDUG�RI�6HOHFWPHQ�RU�VKDOO�PDNH�LWV
DSSOLFDWLRQ�GLUHFWO\�WR�WKH�ERDUG�RI�VHOHFWPHQ�DQG�SHWLWLRQ�WKDW�D�5HTXHVW
)RU�3URSRVDOV�EH�LVVXHG�
F��7LWOH�WR�WKH�ODQG�XQGHUO\LQJ�WKH�SURSHUW\�VKDOO�EH�WUDQVIHUUHG�WR�WKH�QRQSURILW
FRUSRUDWLRQ�ZLWK�WKH�UHVWULFWLRQ�WKDW�RZQHUVKLS�VKDOO�UHYHUW�WR�WKH�7RZQ�RI
6FLWXDWH�VKRXOG�WKH�XQGHUO\LQJ�SURSHUW\�EH�SXW�WR�D�QRQDIIRUGDEOH�KRXVLQJ
XVH��XQOHVV�WKH�DIIRUGDELOLW\�UHTXLUHPHQW�LV�UHOHDVHG�DV�SURYLGHG�KHUHLQ�
G��7KH�QRQSURILW�FRUSRUDWLRQ�VKDOO�UHWDLQ�WLWOH�WR�WKH�XQGHUO\LQJ�SURSHUW\�DW�DOO
WLPHV�
H��7KH�7RZQ�RI�6FLWXDWH�VKDOO�EH�JUDQWHG�DQ�DSSUHFLDWLQJ�PRUWJDJH�E\�HDFK
LQGLYLGXDO�XQLW�RZQHU�ZKLFK�VKDOO�EH�MXQLRU�WR�DQ\�RWKHU�PRUWJDJH�JUDQWHG�E\
WKH�XQLW�RZQHU�WR�VHFXUH�WKH�SXUFKDVH�SULFH�RI�WKH�SURSHUW\��ZKLFK�VKDOO
LQFOXGH�WKH�XQLW��WKH�ODQG�XQGHUO\LQJ�WKH�XQLW�DQG�DQ\�LQWHUHVW�LQ�DQ\
FRPPRQ�DUHDV���6DLG�PRUWJDJH�VKDOO�EH�IRU�DQ�DPRXQW�WKDW�UHSUHVHQWV�WKH
GLIIHUHQFH�EHWZHHQ�WKH�RULJLQDO�SXUFKDVH�SULFH�DQG�WKH�IDLU�PDUNHW�YDOXH�RI
WKH�XQLW�DW�WKH�WLPH�WKDW�VDLG�PRUWJDJH�LV�GLVFKDUJHG��6DLG�PRUWJDJH�ZLOO
EHFRPH�GXH��SD\DEOH�DQG�GLVFKDUJHDEOH�RQO\�XSRQ�HLWKHU�D�UHOHDVH�RI�WKH
DIIRUGDELOLW\�UHTXLUHPHQW�LPSRVHG�E\�WKLV�E\ODZ��$�FHUWLILFDWH�E\�WKH�6FLWXDWH
+RXVLQJ�$XWKRULW\�WKDW�D�SXUFKDVH�SULFH�PHHWV�WKH�DIIRUGDELOLW\�IRUPXOD�VKDOO
EH�GLVSRVLWLYH�
��
I��$Q\�VDOH�RI�DQ\�DIIRUGDEOH�XQLW�FRQVWUXFWHG�SXUVXDQW�WR�WKLV�VHFWLRQ�VKDOO
LQFOXGH�D����\HDU�JURXQG�OHDVH��6DLG����\HDU�JURXQG�OHDVH�VKDOO�EH
UHQHZDEOH�XSRQ�LWV�H[SLUDWLRQ�DQG�VKDOO�EH�DXWRPDWLFDOO\�UHYRNHG�XSRQ�D
VDOH�RI�WKH�XQLW�IRU�D�QRQ�DIIRUGDEOH�SXUFKDVH�SULFH��$Q�DSSUHFLDWLQJ
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PRUWJDJH�KHOG�E\�WKH�7RZQ�RI�6FLWXDWH�WR�VHFXUH�D�SDUWLFXODU�XQLW�PD\�EH
DVVXPHG�E\�DQ\�VXEVHTXHQW�EX\HU�RI�WKH�XQLW�RU�WKH�7RZQ�RI�6FLWXDWH�VKDOO
GLVFKDUJH�WKH�SULRU�H[LVWLQJ��MXQLRU�DSSUHFLDWLQJ�PRUWJDJH�VLPXOWDQHRXVO\
ZLWK�WKH�VXEVHTXHQW�EX\HU¶V�JUDQWLQJ�RI�D�QHZ�DSSUHFLDWLQJ�PRUWJDJH�
SURYLGHG�WKDW��LQ�HLWKHU�FDVH��DIIRUGDELOLW\�UHTXLUHPHQWV�DUH�PHW�
J��7KH�DIIRUGDELOLW\�RI�WKH�SXUFKDVH�SULFH�RI�DQ\�XQLW�FRQVWUXFWHG�SXUVXDQW�WR
WKLV�VHFWLRQ�VKDOO�EH�GHWHUPLQHG�E\�WKH�QRQSURILW�FRUSRUDWLRQ�KROGLQJ�WLWOH�WR
WKH�ODQG�XQGHUO\LQJ�WKH�SURSHUW\�LQ�FRRSHUDWLRQ�DQG�FRQVXOWDWLRQ�ZLWK�WKH
6FLWXDWH�+RXVLQJ�$XWKRULW\�DQG�VKDOO�EH�WLHG�WR�WKH�RULJLQDO�SXUFKDVH�SULFH
SOXV�DQ�DOORZDQFH�IRU�LQIODWLRQ�DV�GHWHUPLQHG�E\�WKH�&RQVXPHU�3ULFH�,QGH[�
,Q�WKH�HYHQW�RI�D�GLVDJUHHPHQW�DERXW�DIIRUGDELOLW\��WKH�6FLWXDWH�+RXVLQJ
$XWKRULW\¶V�MXGJPHQW�VKDOO�FRQWURO�
K��(DFK�DIIRUGDEOH�XQLW�FRQVWUXFWHG�DQG�VROG�SXUVXDQW�WR�WKLV�VHFWLRQ�VKDOO�SD\
DQ�DQQXDO�IHH�WR�WKH�QRQSURILW�FRUSRUDWLRQ�IRU�WKH�FRVWV�RI�WKH�QRQSURILW
DGPLQLVWUDWLRQ�DQG�XSNHHS�RI�FRPPRQ�DUHDV��6DLG�IHH�DQG�DQ\�VFKHGXOH�RI
LQFUHDVHV�VKDOO�EH�VHW�E\�WKH�QRQSURILW�FRUSRUDWLRQ�SULRU�WR�DQ\�VDOH�RU
UHVDOH�RI�D�XQLW��6DLG�IHH�DQG�IHH�VFKHGXOH�VKDOO�UHFHLYH�SULRU�DSSURYDO�IURP
WKH�6FLWXDWH�+RXVLQJ�$XWKRULW\�DQG�VKDOO�EH�GLVFORVHG�WR�SURVSHFWLYH�EX\HUV
SULRU�WR�VDOH�RU�UHVDOH�
L��7KH�QRQSURILW�FRUSRUDWLRQ�VKDOO�HQVXUH�SURSHU�PDLQWHQDQFH�RI�WKH�FRPPRQ
DUHDV�LQ�FRRSHUDWLRQ�DQG�FRQVXOWDWLRQ�ZLWK�D�KRPHRZQHUV�DVVRFLDWLRQ
ZKLFK�VKDOO�FRQVLVW�RI�DW�OHDVW�ILYH�XQLW�RZQHUV�HOHFWHG�E\�PDMRULW\�YRWH�RI
WKH�XQLW�RZQHUV�RQ�DQ�DQQXDO�EDVLV�
M��5HOHDVH�3URYLVLRQ
,Q�WKH�HYHQW�WKDW�WKH�QRQSURILW�FRUSRUDWLRQ�>E\�D�WKUHH�IRXUWKV�YRWH�RI�LWV
ERDUG�RI�GLUHFWRUV@�DQG�WKUHH�IRXUWKV�RI�DOO�XQLW�RZQHUV�ZLWKLQ�WKH�QRQ�SURILW¶V
DGPLQLVWUDWLRQ�GHWHUPLQH�WKDW�WKHUH�LV�QR�ORQJHU�D�UHDVRQ�WR�UHTXLUH�WKDW�WKH
XQLWV�UHPDLQ�DIIRUGDEOH��WKHQ�WKH\�PD\�GLVVROYH�WKH�DIIRUGDELOLW\
UHTXLUHPHQW��FRQYH\�WKH�ODQG�WR�WKH�RZQHUV�RXWULJKW�DQG�WXUQ�UHVSRQVLELOLW\
IRU�PDLQWHQDQFH�RI�FRPPRQ�DUHDV�RYHU�HQWLUHO\�WR�WKH�KRPHRZQHUV
DVVRFLDWLRQ��SURYLGHG�WKDW�D�WKUHH�IRXUWKV�YRWH�RI�WKH�6FLWXDWH�7RZQ�0HHWLQJ
DSSURYLQJ�WKH�GLVVROXWLRQ�RI�WKH�DIIRUGDELOLW\�UHTXLUHPHQW�LV�REWDLQHG�SULRU�WR
DQ\�VXFK�FRQYH\DQFH��DQG�SURYLGHG�IXUWKHU��WKDW�VXFK�RZQHUV�VKDOO�HDFK
VDWLVI\�WKH�RXWVWDQGLQJ�DSSUHFLDWLQJ�PRUWJDJH�KHOG�E\�WKH�7RZQ�RI�6FLWXDWH
SULRU�WR�DFFHSWLQJ�WLWOH�WR�WKH�XQGHUO\LQJ�ODQG�DQG�SULRU�WR�VHOOLQJ�DQ
LQGLYLGXDO�XQLW�IRU�PRUH�WKDQ�DQ�DIIRUGDEOH�SXUFKDVH�SULFH�
���6XEGLVWULFW�$���6SHFLILF�5HTXLUHPHQWV
D��7KH�6FLWXDWH�+RXVLQJ�$XWKRULW\�PD\��DIWHU�SHWLWLRQLQJ�WKH�6FLWXDWH�%RDUG�RI
6HOHFWPHQ�IRU�WLWOH�WR�RU�IRU�SHUPLVVLRQ�WR�GHYHORS�WKH�SURSHUW\�GHVLJQDWHG
DV�6XEGLVWULFW�$����VXEPLW�DQ�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�IRU�WKH
GHYHORSPHQW�RI�DIIRUGDEOH�UHQWDO�KRXVLQJ�LQ�DFFRUGDQFH�ZLWK�WKH�UXOHV�DQG
UHJXODWLRQV�SURPXOJDWHG�E\�WKH�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG
'HYHORSPHQW�
���%XLOGLQJ�5HTXLUHPHQWV
D��'HWDFKHG�VLQJOH�IDPLO\�XQLWV�DQG�RU�DWWDFKHG�WRZQKRXVH�XQLWV�VKDOO�EH
SHUPLWWHG�LQ�VXEGLVWULFW�$��WR�D�PD[LPXP�QXPEHU�RI�RQH�KXQGUHG�ILIW\
GZHOOLQJ�XQLWV�LQ�VXE�VXEGLVWULFW�$���DQG�D�PD[LPXP�RI�WKLUW\�GZHOOLQJ�XQLWV
LQ�VXE�VXEGLVWULFW�$����1R�EXLOGLQJ�VKDOO�FRQWDLQ�PRUH�WKDQ�WHQ�XQLWV�
E��1R�EXLOGLQJ�LQ�VXEGLVWULFW�$�VKDOO�H[FHHG�WZR�VWRULHV�RU�WKLUW\�ILYH�IHHW��DV
PHDVXUHG�XQGHU�6HFWLRQ������RI�WKLV�E\ODZ�
F��$OO�UHVLGHQWLDO�VWUXFWXUHV�DQG�DFFHVVRU\�XVHV��LQFOXGLQJ�URDGV��ZLWKLQ�WKH
VXEGLVWULFW�VKDOO�EH�VHW�EDFN�IURP�WKH�ERXQGDULHV�RI�WKH�3''�E\�D�EXIIHU
VWULS�RI�DW�OHDVW�RQH�KXQGUHG�IHHW�LQ�ZLGWK��WR�EH�NHSW�LQ�D�QDWXUDO�RU
ODQGVFDSHG�FRQGLWLRQ�
G��3DUNLQJ�IDFLOLWLHV�VKDOO�EH�SURYLGHG��LQ�D�UDWLR�RI�WZR�VSDFHV�SHU�GZHOOLQJ
XQLW��LQ�VXEGLVWULFW�$�
��
H��%XLOGLQJV�LQ�WKH�VXEGLVWULFW�VKDOO�EH�VHSDUDWHG�IURP�HDFK�RWKHU�E\�DW�OHDVW
ILIW\�IHHW�
I��7KH�SODQQLQJ�ERDUG�VKDOO�JLYH�SUHIHUHQFH�WR�D�OD\RXW�ZKLFK�PLQLPL]HV
SDYHG�DUHDV�
J��$OO�UHVLGHQWLDO�XQLWV�VKDOO�EH�FRQQHFWHG�DW�WKH�GHYHORSHU
V�H[SHQVH�WR�WKH
SXEOLF�VHZHUDJH�V\VWHP��6HZHU�SLSHV�VKDOO�EH�GHVLJQHG�DV�WR�EH�ZDWHU
WLJKW��SUHYHQWLQJ�LQILOWUDWLRQ�RU�H[ILOWUDWLRQ��,Q�VXE�VXEGLVWULFW�$���RQO\��D
SULYDWH�VHZDJH�GLVSRVDO�V\VWHP�DSSURYHG�E\�WKH�ERDUG�RI�KHDOWK��DQG�WKH
0DVVDFKXVHWWV�'HSDUWPHQW�RI�(QYLURQPHQWDO�3URWHFWLRQ�ZKHQ�UHTXLUHG�
PD\�EH�XVHG�XQWLO�SXEOLF�VHZHUDJH�LV�DYDLODEOH��DW�ZKLFK�WLPH�FRQQHFWLRQ�WR
WKH�SXEOLF�V\VWHP�PXVW�EH�PDGH�ZLWKLQ�QLQHW\�GD\V�
K��$V�D�FRQGLWLRQ�RI�JUDQWLQJ�D�VSHFLDO�SHUPLW��ODQG�ZLWKLQ�VXEGLVWULFW�$��QRW
GHYRWHG�WR�WKH�GZHOOLQJ�XQLWV��RU�WR�SHUPLWWHG�DFFHVVRU\�XVHV��VKDOO�EH�VHW
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DVLGH�DV�FRPPRQ�RSHQ�VSDFH�IRU�WKH�XVH�RI�WKH�3''�UHVLGHQWV��7KH
FRPPRQ�ODQG�VKDOO�EH�FRQYH\HG�WR�D�FRUSRUDWLRQ�RU�WUXVW�FRPSULVLQJ�RI�D
KRPHRZQHUV�DVVRFLDWLRQ�ZKRVH�PHPEHUVKLS�LQFOXGHV�WKH�RZQHUV�RI�DOO
XQLWV�FRQWDLQHG�RQ�WKH�SDUFHO��7KH�GHYHORSHU�VKDOO�LQFOXGH�LQ�WKH�GHHG�WR
RZQHUV�RI�LQGLYLGXDO�XQLWV�EHQHILFLDO�ULJKWV�LQ�WKH�FRPPRQ�ODQG�DQG�VKDOO
JUDQW�D�FRQVHUYDWLRQ�UHVWULFWLRQ�WR�WKH�WRZQ�RYHU�VXFK�ODQG�SXUVXDQW�WR
0DVVDFKXVHWWV�*HQHUDO�/DZV�&K������6HFWLRQV�������WR�HQVXUH�WKDW�LW�LV
SULPDULO\�NHSW�LQ�DQ�RSHQ�RU�QDWXUDO�VWDWH��7KH�UHVWULFWLRQ�VKDOO�IXUWKHU
SURYLGH�IRU�PDLQWHQDQFH�RI�WKH�FRPPRQ�ODQG�LQ�D�PDQQHU�ZKLFK�ZLOO�SURWHFW
DQG�HQKDQFH�WKH�JURXQG�ZDWHU��LQFOXGLQJ�OLPLWDWLRQ�RQ�WKH�XVH�RI�IHUWLOL]HU�
SHVWLFLGHV�DQG�KHUELFLGHV��OLPLWDWLRQ�RQ�XVH�RI�GH�LFLQJ�FKHPLFDOV��SURSHU
PDLQWHQDQFH�RI�GUDLQDJH�DQG�VHZHU�SLSHV��DQG�WKH�OLNH��7KH�UHVWULFWLRQ�VKDOO
EH�HQIRUFHDEOH�E\�WKH�WRZQ�WKURXJK�LWV�FRQVHUYDWLRQ�FRPPLVVLRQ�LQ�DQ\
SURFHHGLQJ�DXWKRUL]HG�E\�WKH�*HQHUDO�/DZV��7KH�GHYHORSHU�RZQHU�VKDOO�EH
UHVSRQVLEOH�IRU�WKH�PDLQWHQDQFH�RI�WKH�FRPPRQ�ODQG�DQG�DQ\�RWKHU�IDFLOLWLHV
WR�EH�KHOG�LQ�FRPPRQ�XQWLO�VXFK�WLPH�DV�DQ�DVVRFLDWLRQ�LV�FDSDEOH�RI
DVVXPLQJ�WKH�UHVSRQVLELOLW\��7KH�SODQQLQJ�ERDUG�VKDOO�HVWDEOLVK�D�VWDQGDUG
LQ�WHUPV�RI�SHUFHQW�RI�KRPHV�VROG�WR�GHWHUPLQH�ZKHQ�DQ�DVVRFLDWLRQ
DVVXPHV�VXFK�UHVSRQVLELOLW\�
���0DLQWHQDQFH�5HTXLUHPHQWV
,Q�RUGHU�WR�HQVXUH�WKDW�WKH�DVVRFLDWLRQ�ZLOO�SURSHUO\�PDLQWDLQ�WKH�ODQG�GHHGHG�WR�LW�
WKH�GHYHORSHU�VKDOO�FDXVH�WR�EH�UHFRUGHG�DW�WKH�5HJLVWU\�RI�'HHGV�D�'HFODUDWLRQ�RI
&RYHQDQWV�DQG�5HVWULFWLRQV�ZKLFK�VKDOO��DW�D�PLQLPXP��SURYLGH�IRU�WKH�IROORZLQJ�
D��PDQGDWRU\�PHPEHUVKLS�LQ�DQ�HVWDEOLVKHG�KRPHRZQHUV�DVVRFLDWLRQ�DV�D
UHTXLUHPHQW�RI�RZQHUVKLS�RI�DQ\�XQLW�LQ�WKH�VXEGLVWULFW�
E��SURYLVLRQ�IRU�PDLQWHQDQFH�DVVHVVPHQWV�RI�DOO�XQLWV�LQ�RUGHU�WR�HQVXUH�WKDW
WKH�FRPPRQ�ODQG�DQG�IDFLOLWLHV�DUH�SURSHUO\�PDLQWDLQHG��)DLOXUH�WR�SD\�VXFK
DVVHVVPHQW�VKDOO�FUHDWH�D�OLHQ�RQ�WKH�SURSHUW\�DVVHVVHG�HQIRUFHDEOH�E\
HLWKHU�WKH�KRPHV�DVVRFLDWLRQ�RU�WKH�RZQHU�RI�DQ\�XQLW�7KH�RZQHU�VKDOO
SHUIRUP�WKH�GXWLHV�RI�WKH�KRPH�DVVRFLDWLRQ��7R�WKH�H[WHQW�SHUPLWWHG�E\�WKH
FRQVHUYDWLRQ�UHVWULFWLRQ��WKH�FRPPRQ�ODQG�PD\�EH�XVHG�IRU�UHFUHDWLRQDO
SXUSRVHV�LQFOXGLQJ�ZDONLQJ�DQG�ELF\FOH�SDWKV��JDUGHQV��VZLPPLQJ�SRROV�
WHQQLV�FRXUWV��HWF��8WLOLW\�OLQHV�VKDOO�EH�EXULHG�LQ�WKH�FRPPRQ�ODQG�
%��6XEGLVWULFW�%���2SHQ�6SDFH��5HVLGHQWLDO�DQG�5HFUHDWLRQ
���7KH�IROORZLQJ�PD\�EH�ORFDWHG�RQ�VXEGLVWULFW�%��JROI�FRXUVH��SOXV�SUDFWLFH�KROHV�DQG
FRXQWU\�FOXE�VWUXFWXUHV�SULPDULO\�UHODWHG�WR�JROILQJ�LQFOXGLQJ�W\SLFDO�IDFLOLWLHV�IRU
GLQLQJ��UHFUHDWLRQ�DQG�DFFHVVRU\�SUR�VKRSV��$�PXOWL�SXUSRVH�FRPPXQLW\�UHFUHDWLRQ
FHQWHU��ZKHWKHU�RU�QRW�GLUHFWO\�DVVRFLDWHG�ZLWK�WKH�JROI�FRXUVH�RU�FOXEKRXVH�
LQFOXGLQJ�IDFLOLWLHV�IRU�ERWK�LQGRRU�DQG�RXWGRRU�UHFUHDWLRQ�DFWLYLWLHV��'HWDFKHG�VLQJOHIDPLO\
XQLWV�DQG�RU�DWWDFKHG�WRZQKRXVH�XQLWV�VKDOO�EH�SHUPLVVLEOH�E\�VSHFLDO�SHUPLW
LQ�VXEGLVWULFW�%�WR�D�PD[LPXP�RI�IRUW\�XQLWV��6DLG�XQLWV�VKDOO�EH�SURUDWHG�DPRQJ
SURSHUW\�RZQHUV�RQ�WKH�EDVLV�RI�DFUHDJH�RZQHG�DV�RI�WKH�HIIHFWLYH�GDWH�RI�WKLV�3''
E\ODZ��7KH�QXPEHU�RI�XQLWV�SHUPLVVLEOH�RQ�ODQG�RI�HDFK�VXFK�RZQHU�VKDOO�EH�WKH
QXPEHU�RI�DFUHV�VR�RZQHG�DV�IRUW\�EHDUV�WR�WKH�WRWDO�QXPEHU�RI�DFUHV�LV�VXEGLVWULFW
%��H[FOXVLYH�RI�ODQG�RZQHG�E\�WKH�7RZQ�RI�6FLWXDWH��,VVXDQFH�RI�VXFK�VSHFLDO�SHUPLW
VKDOO�EH�VXEMHFW�WR�DOO�WKH�SURYLVLRQV�JRYHUQLQJ�UHVLGHQWLDO�XVHV�LQ�VXEGLVWULFW�$�DV
SURYLGHG�LQ�6HFWLRQ�������$������D��WKURXJK��K��DERYH��7KH�ERDUG�VKDOO�DGKHUH�WR�DOO
��
WKH�UHTXLUHPHQWV�RI�'LVWULFW�)��)ORRG�3ODLQ�DQG�:DWHUVKHG�3URWHFWLRQ��DQG�'LVWULFW�*
�)ORRG�,QVXUDQFH��LQVRIDU�DV�DSSOLFDEOH�
���1R�EXLOGLQJ�LQ�VXEGLVWULFW�%�VKDOO�H[FHHG�WKH�KHLJKW�UHTXLUHPHQWV�DV�VSHFLILHG�XQGHU
6HFWLRQ������RI�WKLV�E\ODZ�
���3DUNLQJ�IDFLOLWLHV�VKDOO�EH�SURYLGHG�DV�UHTXLUHG�LQ�6HFWLRQ������SDUNLQJ���DQG�DV
IROORZV��*ROI�&RXUVH��RQH�DQG�VL[�WHQWKV�������VSDFHV�IRU�HYHU\�DFUH�RI�ODQG�LQ�WKH
SURSHUW\�
���7KH�SODQQLQJ�ERDUG�VKDOO�UHTXLUH�DGHTXDWH�VDIHJXDUGV�IRU�OD\RXW�RI�WKH�JROI�FRXUVH
DQG�SHGHVWULDQ�FURVVLQJ�RI�URDGV�
���7KH�SODQQLQJ�ERDUG�VKDOO�SURKLELW�XVH�RI�GH�LFLQJ�FKHPLFDOV�LQ�WKH�SDUNLQJ�DUHD�
���7KH�FRXQWU\�FOXE�DQG�UHFUHDWLRQDO�FHQWHU�VWUXFWXUHV�VKDOO�EH�FRQQHFWHG��DW�WKH
GHYHORSHU
V�H[SHQVH��LQWR�WKH�SXEOLF�VHZHUDJH�V\VWHP��$OWHUQDWLYHO\��D�SULYDWH
VHZDJH�GLVSRVDO�V\VWHP�DSSURYHG�E\�WKH�ERDUG�RI�KHDOWK��DQG�WKH�0DVVDFKXVHWWV
'HSDUWPHQW�RI�(QYLURQPHQWDO�3URWHFWLRQ�ZKHQ�UHTXLUHG��PD\�EH�XVHG�XQWLO�SXEOLF
VHZDJH�LV�DYDLODEOH��DW�ZKLFK�WLPH�FRQQHFWLRQ�WR�WKH�SXEOLF�V\VWHP�PXVW�EH�PDGH
ZLWKLQ�QLQHW\�GD\V�
���,I�DQ\�ODQG�LQ�VXEGLVWULFW�%�LV�WR�EH�WUDQVIHUUHG�WR�SULYDWH�RZQHUVKLS��DQG�DV�D
FRQGLWLRQ�RI�JUDQWLQJ�D�VSHFLDO�SHUPLW�DW�RU�EHIRUH�WUDQVIHU�RI�WKH�WLWOH�WR�VXEGLVWULFW�%�
D�FRQVHUYDWLRQ�UHVWULFWLRQ�VKDOO�EH�SODFHG�XSRQ�WKH�DUHDV�WKHUHRI�WR�EH�GHYHORSHG
IRU�JROI�FRXUVH�XVH�DV�SHUPLWWHG�XQGHU�0DVVDFKXVHWWV�*HQHUDO�/DZV��&KDSWHU�����
6HFWLRQ�����6XFK�FRQVHUYDWLRQ�UHVWULFWLRQ�VKDOO�UXQ�ZLWK�WKH�ODQG�LQ�SHUSHWXLW\�DQG
VKDOO�HQVXUH�WKDW�LW�ZLOO�EH�GHYRWHG�WR�JROI�FRXUVH�RU�RWKHU�RSHQ�VSDFH�XVH�
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7KH�UHVWULFWLRQV�VKDOO�IXUWKHU�FRQWDLQ�GHVLJQ�DQG�PDQDJHPHQW�UHVWULFWLRQV��LQFOXGLQJ
SUR[LPLW\�WR�WKH�3RQG��FRQWRXU�HOHYDWLRQV�WR�EH�SUHVHUYHG��XVH�RI�IHUWLOL]HUV�
KHUELFLGHV�DQG�SHVWLFLGHV��DQG�DQ\�RWKHU�FRQGLWLRQV�QHFHVVDU\�RU�FRQYHQLHQW�WR
SURWHFWLRQ�RI�WKH�HQYLURQPHQW��HVSHFLDOO\�WKH�SXEOLF�ZHOO�DQG�UHFKDUJH�DUHD�
���$V�D�FRQGLWLRQ�RI�JUDQWLQJ�D�VSHFLDO�SHUPLW�IRU�UHVLGHQWLDO�XVH�LQ�VXEGLVWULFW�%��WKH
ERDUG�VKDOO�UHTXLUH�WKDW�WKH�FRPSUHKHQVLYH�GHYHORSPHQW�SXUSRVHV�RI�WKH�3''
%\ODZ�VKDOO�EH�VHFXUHG�E\�WKH�VXEPLVVLRQ�DQG�DSSURYDO�RI�D�SODQ�VKRZLQJ�WKH
ORFDWLRQ�RI�WKH�PD[LPXP�QXPEHU�RI�WKH�GZHOOLQJ�XQLWV�ZKLFK�PD\�EH�DXWKRUL]HG
XSRQ�WKH�ODQG�RI�WKH�SHUPLWWHH��DFFRUGLQJ�WR�WKH�SUR�UDWD�IRUPXOD�VHW�IRUWK�DERYH��,Q
WKH�HYHQW�WKH�SHUPLWWHH�ZDV�QRW�D�UHFRUG�RZQHU�RI�ODQG�LQ�VXEGLVWULFW�%�DV�RI�WKH
HIIHFWLYH�GDWH�RI�WKH�3''�%\ODZ��VDLG�SODQ�VKDOO�VKRZ�WKH�ORFDWLRQ�RI�DOO�GZHOOLQJ
XQLWV�SHUPLVVLEOH�RQ�DOO�ODQG�RI�WKH�SHUPLWWHH
V�SUHGHFHVVRU�LQ�WLWOH�EHLQJ�VXFK�UHFRUG
RZQHU�DV�RI�VDLG�HIIHFWLYH�GDWH��$V�D�IXUWKHU�FRQGLWLRQ�RI�VDLG�VSHFLDO�SHUPLW��WKH
ERDUG�VKDOO�UHTXLUH�WKH�GHOLYHU\�RI�D�FRQVHUYDWLRQ�UHVWULFWLRQ�DV�SURYLGHG�LQ
0DVVDFKXVHWWV�*HQHUDO�/DZV��&KDSWHU������6HFWLRQV��������7KH�FRQVHUYDWLRQ
UHVWULFWLRQ�VKDOO�UXQ�WR�WKH�7RZQ�RI�6FLWXDWH�LQ�SHUSHWXLW\�DQG�VKDOO�EH�HQIRUFHDEOH�E\
WKH�WRZQ�WKURXJK�LWV�FRQVHUYDWLRQ�FRPPLVVLRQ��7KH�UHVWULFWLRQ�VKDOO�GHVFULEH�DOO�WKH
ODQG�RI�WKH�SHUPLWWHH�RU�WKH�SHUPLWWHH
V�VDLG�SUHGHFHVVRU�LQ�WLWOH�H[FHSW�WKRVH�ORWV
LGHQWLILHG�RQ�VDLG�SODQ�DV�GZHOOLQJ�ORFDWLRQV��7KH�UHVWULFWLRQ�VKDOO�EH�LQ�D�IRUP�DQG
XSRQ�WHUPV�DFFHSWDEOH�WR�WKH�ERDUG�DQG�VKDOO�SURKLELW�WKH�XVH�RI�VDLG�ODQG�IRU�DQ\
SXUSRVH�H[FHSW�RSHQ�VSDFH��UHFUHDWLRQ��DQG�JROI�FRXUVH�SXUSRVHV�DV�SURYLGHG�LQ
������
���5HPRYDO�RI�ILOO�RU�RWKHU�QDWXUDO�PDWHULDOV�IURP�WKH�3''�PD\�EH�FRQGXFWHG�RQO\�DIWHU
WKH�JUDQWLQJ�RI�D�VSHFLDO�SHUPLW�E\�WKH�SODQQLQJ�ERDUG��6XFK�UHPRYDO�PXVW�EH
FOHDUO\�DVVRFLDWHG�ZLWK�D�GHYHORSPHQW�SURMHFW�SHUPLWWHG�E\�WKLV�VHFWLRQ��DQG�PXVW
EH�DQFLOODU\�WKHUHWR�
&��6XEGLVWULFW�&���&RQVHUYDWLRQ
���8VHV�LQ�6XEGLVWULFW�&�VKDOO�EH�UHVWULFWHG�WR�WKRVH�RWKHUZLVH�DOORZHG�RU�SHUPLWWHG�LQ�6HFWLRQ
�����6DOWPDUVK�DQG�7LGHODQG�&RQVHUYDWLRQ�'LVWULFWV���$GGLWLRQDOO\��WKH�IROORZLQJ�XVHV�PD\
EH�DOORZHG�E\�VSHFLDO�SHUPLW�DIWHU�UHYLHZ�DQG�FRPPHQW�E\�WKH�FRQVHUYDWLRQ�FRPPLVVLRQ�
D��%RDW�ODXQFKLQJ�IDFLOLWLHV�DQG�DVVRFLDWHG�YHKLFOH�SDUNLQJ�IDFLOLWLHV�
E��2WKHU�XVHV�VLPLODU�LQ�IXQFWLRQ�DQG�GHVLJQ�WR�WKRVH�LQ�6HFWLRQ������SURYLGLQJ�WKDW�DOO
VXFK�XVHV�DUH�LQ�FRQIRUPDQFH�ZLWK�6HFWLRQ��������3XUSRVH��
���6HFWLRQ�������QRWZLWKVWDQGLQJ�WKH�SODQQLQJ�ERDUG�VKDOO�EH�WKH�6SHFLDO�3HUPLW�*UDQWLQJ
$XWKRULW\�LQ�3''�6XEGLVWULFW�&�
'��6XEGLVWULFW�'���:DWHU�5HVRXUFHV
$IWHU�GXH�FRQVLGHUDWLRQ�RI�WKH�UHFRPPHQGDWLRQV�RI�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�(QYLURQPHQWDO
3URWHFWLRQ��DQG�VXEMHFW�WR�SODQQLQJ�ERDUG�DSSURYDO��SXEOLF�UHFUHDWLRQ�DFWLYLWLHV�PD\�EH�ORFDWHG�RQ
WKLV�SDUFHO��7KH�SODQQLQJ�ERDUG�VKDOO�HQVXUH�E\�SHUPLW�FRQVLGHUDWLRQV�WKDW�VXFK�DFWLYLWLHV�ZLOO�QRW
KDUP�WKH�TXDOLW\�RU�TXDQWLW\�RI�WKH�ZDWHU�VXSSO\�IURP�WKH�SXEOLF�ZHOO�LQ�WKH�VXEGLVWULFW�
(��6XEGLVWULFW�(���:DVWHZDWHU�7UHDWPHQW
0XQLFLSDO�ZDVWHZDWHU�WUHDWPHQW�IDFLOLWLHV�PD\�EH�ORFDWHG�LQ�6XEGLVWULFW�(�
)��6XEGLVWULFW�)���0DULQH�DQG�5HVLGHQWLDO
���7KH�IROORZLQJ�XVHV�PD\�EH�DOORZHG�RQO\�E\�D�VSHFLDO�SHUPLW�JUDQWHG�E\�WKH�SODQQLQJ�ERDUG
SXUVXDQW�WR�WKH�SURYLVLRQV�RI�6HFWLRQ������RI�WKLV�E\ODZ�DQG�VXEMHFW�WR�WKH�FRQGLWLRQV�KHUHLQ
VSHFLILHG�
D��$Q\�RI�WKH�XVHV�SHUPLVVLEOH�HLWKHU�DV�RI�ULJKW�RU�E\�VSHFLDO�SHUPLW�LQ�D�
&
�'LVWULFW
�&RPPHUFLDO��VXEMHFW�WR�WKH�VDPH�FRQGLWLRQV�DV�WKHUHLQ�VSHFLILHG�
E��'HWDFKHG�VLQJOH�IDPLO\�XQLWV�DQG�RU�DWWDFKHG�WRZQKRXVH�XQLWV�WR�D�PD[LPXP�RI�RQH�XQLW�SHU
WHQ�WKRXVDQG�VTXDUH�IHHW�RI�ORW�DUHD�SOXV�D�ERQXV�RI�RQH�XQLW�IRU�HDFK�RQH�KXQGUHG�OLQHDU
IHHW�RI�D�WHQ�IRRW�ZLGH�SHUPDQHQW�SXEOLF�SHGHVWULDQ�HDVHPHQW�O\LQJ�EHWZHHQ�WKH�WZHOYH�IRRW
PHDQ�ORZ�ZDWHU��0/:��FRQWRXU�DQG�WKH�)ORRG�3ODLQ�DQG�:DWHUVKHG�3URWHFWLRQ�'LVWULFW�OLQH
�ZLWK�SURYLVLRQ�IRU�DFFHVV�IURP�WKH�'ULIWZD\�DQG�WKH�DGMDFHQW�GZHOOLQJ�XQLWV���SOXV�DQ
DGGLWLRQDO�ERQXV�RI�RQH�XQLW�SHU�WKUHH�KXQGUHG�VTXDUH�IHHW�RI�PLQLSDUN�WR�ZKLFK�WKH�SXEOLF
KDV�DFFHVV�>QRW�WR�H[FHHG�VHYHQ�XQLWV@��WKH�QXPEHU�RI�SDUNV�QRW�WR�H[FHHG�WZR��RQH�RI
ZKLFK�VKDOO�EH�DW�WKH�HQG�RI�WKH�DFFHVV�HDVHPHQW�IXUWKHVW�IURP�WKH�'ULIWZD\��VDLG
HDVHPHQWV�WR�EH�PDLQWDLQHG�E\�WKH�RZQHU�RU�RZQHUV�RI�WKH�GZHOOLQJ�XQLWV��$Q\�DFUHDJH
GHGLFDWHG�WR�D�XVH�RWKHU�WKDQ�KRXVLQJ�RU�O\LQJ�ZLWKLQ�WKH�)ORRG�3ODLQ�DQG�:DWHUVKHG
3URWHFWLRQ�'LVWULFW�VKDOO�EH�H[FOXGHG�IURP�WKH�FDOFXODWLRQ�RI�WKH�EDVLF�QXPEHU�RI�GZHOOLQJ
XQLWV�>RQH�IRU�HYHU\�WHQ�WKRXVDQG�VTXDUH�IHHW@�SHUPLWWHG�EXW�VKDOO�EH�XVHG�LQ�FRPSXWLQJ
ERQXV�XQLWV�DV�VHW�IRUWK�DERYH��$Q\�HDVHPHQW�TXDOLI\LQJ�IRU�D�KRXVLQJ�ERQXV�PXVW�EH
DGMDFHQW�WR�ODQG�TXDOLI\LQJ�IRU�WKH�EDVLF�KRXVLQJ�XQLW�FDOFXODWLRQ�
���1R�EXLOGLQJ�VKDOO�H[FHHG�WZR�VWRULHV�RU�WKLUW\�ILYH�IHHW�LQ�KHLJKW�DV�PHDVXUHG�XQGHU�6HFWLRQ������RI
WKLV�E\ODZ�
���3DUNLQJ�IDFLOLWLHV�IRU�GZHOOLQJ�XQLWV�VKDOO�EH�SURYLGHG�LQ�D�UDWLR�RI�WZR�VSDFHV�SHU�XQLW�
���%XLOGLQJV�VKDOO�EH�VHSDUDWHG�IURP�HDFK�RWKHU�E\�D�GLVWDQFH�RI�QR�OHVV�WKDQ�WKH�KHLJKW�RI�WKH�WDOOHU�RI
WKH�WZR�DGMDFHQW�EXLOGLQJV��VDLG�KHLJKW�WR�EH�PHDVXUHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ������RI�WKLV
E\ODZ�
���$OO�QHZ�VWUXFWXUHV�VKDOO�EH�FRQQHFWHG�DW�WKH�GHYHORSHU
V�H[SHQVH�LQWR�WKH�SXEOLF�VHZHUDJH�V\VWHP�
���$V�D�FRQGLWLRQ�RI�JUDQWLQJ�D�VSHFLDO�SHUPLW��UHVLGHQWLDO�ODQG�LQFOXGLQJ�ODQG�XVHG�WR�TXDOLI\�IRU�D


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



ERQXV��QRW�GHYRWHG�WR�WKH�GZHOOLQJ�XQLWV��RU�SHUPLWWHG�DFFHVVRU\�XVHV��VKDOO�EH�VHW�DVLGH�DV
FRPPRQ�RSHQ�VSDFH��7KH�FRPPRQ�ODQG�VKDOO�EH�FRQYH\HG�WR�D�FRUSRUDWLRQ�RU�WUXVW�FRPSULVLQJ�D
KRPHRZQHUV�DVVRFLDWLRQ�ZKRVH�PHPEHUVKLS�LQFOXGHV�WKH�RZQHUV�RI�DOO�XQLWV�FRQWDLQHG�RQ�WKH
SDUFHO��7KH�GHYHORSHU�VKDOO�LQFOXGH�LQ�WKH�GHHG�WR�RZQHUV�RI�LQGLYLGXDO�XQLWV�EHQHILFLDO�ULJKWV�LQ�WKH
FRPPRQ�ODQG�DQG�VKDOO�JUDQW�D�FRQVHUYDWLRQ�UHVWULFWLRQ�WR�WKH�WRZQ�RYHU�VXFK�ODQG�SXUVXDQW�WR
0DVVDFKXVHWWV�*HQHUDO�/DZV��&KDSWHU������6HFWLRQV�������WR�HQVXUH�WKDW�LW�LV�SULPDULO\�NHSW�LQ�DQ
RSHQ�RU�QDWXUDO�VWDWH��7KH�UHVWULFWLRQ�VKDOO�IXUWKHU�SURYLGH�IRU�PDLQWHQDQFH�RI�WKH�FRPPRQ�ODQG�LQ�D
PDQQHU�ZKLFK�ZLOO�HQVXUH�LWV�VXLWDELOLW\�IRU�LWV�IXQFWLRQV��DSSHDUDQFH��FOHDQOLQHVV��SURSHU
PDLQWHQDQFH�RI�GUDLQDJH�DQG�VHZHU�SLSHV��DQG�WKH�OLNH�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $QVZHU�DFFRUGLQJ�WR�VXUYH\�UHFHLYHG�IURP�6FLWXDWH�RQ���������

6HHNRQN

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

6KDURQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 'HQVLW\�ERQXV�IRU�DIIRUGDEOH�XQLWV�XQGHU�&6'�]RQLQJ��

�������&216(59$7,21�68%',9,6,21�'(6,*1��&6'�

�����%$6,&�0$;,080�180%(5�2)�/276��81,76��$1'�%('52206�

��)RU�HYHU\�WZR�����XQLWV�RI�HDFK�W\SH�RI�UHVLGHQFH�FODVVLILHG�DV�EHORZ�PDUNHW�UHVLGHQFHV��ZLWK�WKH�GHWHUPLQDWLRQ�RI�EHORZ�PDUNHW�
YDOXH�PDGH�DFFRUGLQJ�WR�([HFXWLYH�2UGHU�����RU�DQ\�VXSHUFHGLQJ�RUGHU�RU�OHJLVODWLRQ��RQH�����DGGLWLRQDO�XQLW�RI�WKH�VDPH�W\SH�PD\�
EH�DGGHG�DV�D�GHQVLW\�ERQXV�7KLV�GHQVLW\�ERQXV�VKDOO�QRW�H[FHHG�WHQ�������SHUFHQW�RI�WKH�EDVLF�PD[LPXP�QXPEHU�






7KH�WRZQ�GRHV�KDYH�D�VHFWLRQ�RQ�HVWDEOLVKLQJ�LQFOXVLRQDU\�]RQLQJ�DV�SDUW�RI�LWV�0D\������&RPPXQLW\�'HYHORSPHQW�3ODQ�'UDIW�

7RZQ�RI�6KDURQ�&RPPXQLW\�'HYHORSPHQW�3ODQ��'UDIW���0D\�������S��������

����0RGLI\�]RQLQJ�E\ODZV�WR�HQFRXUDJH�KRXVLQJ�GLYHUVLW\�LQ�W\SH�DQG�LQ�FRVW�
,Q�RUGHU�WR�EH�VXFFHVVIXO�LQ�GLYHUVLI\LQJ�WKH�W\SH�DQG�FRVW�RI�KRXVLQJ�LQ�6KDURQ��WKH�7RZQ�PXVW
SURYLGH�]RQLQJ�WKDW�IDFLOLWDWHV�GHYHORSPHQW�RI�WKLV�NLQG�RI�KRXVLQJ�E\�DYRLGLQJ�VSHFLDO�SHUPLW�SURFHVVHV
DQG�SURYLGLQJ�LQFHQWLYHV�ZKHUH�QHFHVVDU\��:LWK�E\�ULJKW�]RQLQJ��WKH�7RZQ�ZLOO�FRQWLQXH�WR�KDYH�RYHUVLJKW
LQ�GHVLJQ�DQG�IXQFWLRQ�WKURXJK�WKH�VLWH�SODQ�UHYLHZ�SURFHVV�

&��(VWDEOLVK�LQFOXVLRQDU\�LQFHQWLYH�]RQLQJ�IRU�VXEGLYLVLRQV�
,QFOXVLRQDU\�]RQLQJ�UHTXLUHV�D�GHYHORSHU�WR�SURYLGH�D�FHUWDLQ�SHUFHQWDJH�RI�DIIRUGDEOH�XQLWV�ZLWKLQ
D�GHYHORSPHQW��,QFHQWLYH�]RQLQJ�SURYLGHV�D�EHQHILW�±�W\SLFDOO\�D�GHQVLW\�ERQXV�±�LQ�UHWXUQ�IRU
SURYLGLQJ�DIIRUGDEOH�XQLWV��,Q�RUGHU�WR�DFKLHYH�PRUH�DIIRUGDEOH�XQLWV��WKH�7RZQ�QHHGV�WR�PDNH�WKH
GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�HFRQRPLFDOO\�IHDVLEOH�IRU�GHYHORSHUV�ZKR�PLJKW�RWKHUZLVH�SUHIHU�D
��%�DSSOLFDWLRQ��7KH�FRUUHFW�WKUHVKROG�QXPEHU�RI�XQLWV�PXVW�DOVR�EH�FRQVLGHUHG��)RU�H[DPSOH��LI
LQFOXVLRQDU\�]RQLQJ�DSSOLHV�WR�DOO�GHYHORSPHQWV�RI����RU�PRUH�XQLWV�EXW�WKH�LQFHQWLYHV�DUH�LQVXIILFLHQW�
GHYHORSHUV�PD\�SUHIHU�WR�EXLOG���ELJJHU�DQG�PRUH�H[SHQVLYH�KRXVHV�±�DQG�UHFHQW�H[SHULHQFH
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LQGLFDWHV�WKDW�WKH\�ZLOO�KDYH�OLWWOH�WURXEOH�ILQGLQJ�EX\HUV��)RU�VPDOO�VXEGLYLVLRQV��DQ�LQFOXVLRQDU\
]RQLQJ�E\�ODZ�VKRXOG�DOVR�SURYLGH�IRU�WKH�SRVVLELOLW\�RI�D�SD\PHQW�WR�DQ�$IIRUGDEOH�+RXVLQJ�7UXVW�LQ
OLHX�RI�SURYLGLQJ�DIIRUGDEOH�XQLWV���6HH�EHORZ���3DUWLFXODUO\�EHFDXVH�PRVW�6KDURQ�VXEGLYLVLRQV�DUH
VPDOO��LW�LV�LPSRUWDQW�WKDW�WKH�7RZQ�HYDOXDWH�WKH�PDUNHW�DQG�GHYHORSHU�EHKDYLRU�ZKHQ�VHWWLQJ
WKUHVKROG�OHYHOV��GHQVLW\�ERQXVHV��DQG�LQ�OLHX�SD\PHQWV�WR�DQ�DIIRUGDEOH�KRXVLQJ�WUXVW��,QFOXVLRQDU\
]RQLQJ�PLJKW�EH�LQFRUSRUDWHG�LQWR�WKH�FXUUHQW�&6'�E\�ODZ��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

6KHUERUQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7KH�7RZQ�RI�6KHUERUQ�=RQLQJ�%\ODZV��6HFWLRQ�����5HVLGHQFH�($�'LVWULFW���0XOWL�GZHOOLQJ�3URMHFWV��$GGHG�������GLVFXVVHV�
DIIRUGDEOH�KRXVLQJ��

�������3XUSRVHV�

7KH�SXUSRVHV�RI�WKH�5HVLGHQFH�($�GLVWULFW�DUH�WR�SURYLGH�IRU��L��WKH�GHPRQVWUDWHG�KRXVLQJ�QHHGV�RI�WKH�HOGHUO\���LL��WKH�GHPRQVWUDWHG�
QHHG�IRU�DIIRUGDEOH�KRXVLQJ�IRU�LQGLYLGXDOV�ZLWK�/RZ�DQG�0RGHUDWH�LQFRPH�ZLWKRXW�UHJDUG�WR�DJH���LLL��WKH�SXEOLF�KHDOWK�E\�PDNLQJ�
SURYLVLRQ�IRU�XWLOL]DWLRQ�RI�OHDFKLQJ�DQG�VHSWLF�FDSDFLW\�IRU�RII�VLWH�PXQLFLSDO�XVHV���LY��WR�DOORZ�JUHDWHU�IOH[LELOLW\�LQ�ODQG�XVH�SODQQLQJ�
IRU�WKH�GHYHORSPHQW�RI�WUDFWV�RI�ODQG�LQ�WHUPV�RI�GHQVLW\��SUHVHQWDWLRQ�RI�RSHQ�VSDFHV��XWLOL]DWLRQ�RI�QDWXUDO�IHDWXUHV��SURYLVLRQ�RI�
PXQLFLSDO�VHUYLFHV�DQG�SURYLVLRQ�RI�D�YDULHW\�RI�KRXVLQJ�W\SHV��WR�HQVXUH�WKDW�VLWH�GHYHORSPHQW�SODQV�ZLOO�EH�SUHVHQWHG�WR�WKH�7RZQ�
0HHWLQJ�LQ�FRQQHFWLRQ�ZLWK�D�SURSRVDO�WR�UH]RQH�D�WUDFW�RI�ODQG�WR�5HVLGHQFH�($�'LVWULFW�DQG�WR�HQDEOH�WKH�3ODQQLQJ�%RDUG�WR�UHTXLUH�
DGKHUHQFH�WR�VXFK�VLWH�GHYHORSPHQW�SODQV�LQ�WKH�JUDQWLQJ�RI�D�6SHFLDO�3HUPLW�DV�KHUHLQDIWHU�GHVFULEHG���






����5HVLGHQFH�($�'LVWULFW���0XOWL�GZHOOLQJ�3URMHFWV��$GGHG�������

�������3XUSRVHV�

�7KH�SXUSRVHV�RI�WKH�5HVLGHQFH�($�GLVWULFW�DUH�WR�SURYLGH�IRU�

���L��WKH�GHPRQVWUDWHG�KRXVLQJ�QHHGV�RI�WKH�HOGHUO\��

���LL��WKH�GHPRQVWUDWHG�QHHG�IRU�DIIRUGDEOH�KRXVLQJ�IRU�LQGLYLGXDOV�ZLWK�/RZ�DQG�0RGHUDWH�LQFRPH�ZLWKRXW�UHJDUG�WR�DJH��

���LLL��WKH�SXEOLF�KHDOWK�E\�PDNLQJ�SURYLVLRQ�IRU�XWLOL]DWLRQ�RI�OHDFKLQJ�DQG�VHSWLF�FDSDFLW\�IRU�RII�VLWH�PXQLFLSDO�XVHV��

���LY��WR�DOORZ�JUHDWHU�IOH[LELOLW\�LQ�ODQG�XVH�SODQQLQJ�IRU�WKH�GHYHORSPHQW�RI�WUDFWV�RI�ODQG�LQ�WHUPV�RI�GHQVLW\��SUHVHQWDWLRQ�RI�RSHQ�
VSDFHV��XWLOL]DWLRQ�RI�QDWXUDO�IHDWXUHV��SURYLVLRQ�RI�PXQLFLSDO�VHUYLFHV�DQG�SURYLVLRQ�RI�D�YDULHW\�RI�KRXVLQJ�W\SHV��WR�HQVXUH�WKDW�VLWH�
GHYHORSPHQW�SODQV�ZLOO�EH�SUHVHQWHG�WR�WKH�7RZQ�0HHWLQJ�LQ�FRQQHFWLRQ�ZLWK�D�SURSRVDO�WR�UH]RQH�D�WUDFW�RI�ODQG�WR�5HVLGHQFH�($
'LVWULFW�DQG�WR�HQDEOH�WKH�3ODQQLQJ�%RDUG�WR�UHTXLUH�DGKHUHQFH�WR�VXFK�VLWH�GHYHORSPHQW�SODQV�LQ�WKH�JUDQWLQJ�RI�D�6SHFLDO�3HUPLW�DV�
KHUHLQDIWHU�GHVFULEHG�

�������/DQG�8VH�

�1RWZLWKVWDQGLQJ�DQ\WKLQJ�LQ�WKLV�%\�/DZ�WR�WKH�FRQWUDU\��WKH�5HVLGHQFH�($�'LVWULFW�PD\�EH�XWLOL]HG�IRU�HOGHUO\�KRXVLQJ�SURMHFWV�DV�
GHVFULEHG�LQ�6HFWLRQ�����RI�WKLV�%\�/DZ��DQG�RU�IRU�DIIRUGDEOH�KRXVLQJ�IRU�/RZ�DQG�0RGHUDWH�,QFRPH�8QLWV�DV�WKH�VDPH�LV�GHILQHG�LQ�
����&05��������DV�WKH�VDPH�PD\�EH�DPHQGHG�IURP�WLPH�WR�WLPH���DQG�RU�OHDFKLQJ�RU�VHSWLF�IDFLOLWLHV�IRU�PXQLFLSDOO\�RZQHG�
EXLOGLQJV�ORFDWHG�RXWVLGH�RI�WKH�ORW�RU�'LVWULFW�

�������3URFHGXUDO�5HTXLUHPHQWV�DQG�/LPLWDWLRQV�

�6HFWLRQV������������������������������������������DQG�������RI�WKH�=RQLQJ�%\�/DZV��UHODWLQJ�WR�WKH�SURFHGXUHV�DSSOLFDEOH�LQ�WKH�
5HVLGHQFH�0�'LVWULFW�VKDOO�DSSO\�WR�5HVLGHQFH�($�'LVWULFW�DV�LI�IXOO\�VHW�IRUWK�KHUHLQ�ZLWK�DOO�UHIHUHQFHV�WKHUHLQ�WR��5HVLGHQFH�0�
'LVWULFW��EHLQJ�UHSODFHG�ZLWK��5HVLGHQFH�($�'LVWULFW���(;&(37�$6�)2//2:6��

�D��6HFWLRQ�������F����%XLOGLQJ�2FFXSDQF\���VKDOO�EH�LQFRUSRUDWHG�E\�UHIHUHQFH�LQ�WKLV�6HFWLRQ�������ZLWK�WKH�DGGLWLRQ�RI�WKH�IROORZLQJ�
WR�WKH�HQG�RI�WKH�VHQWHQFH��RU�SHUVRQV�HOLJLEOH�IRU�/RZ�RU�0RGHUDWH�,QFRPH�8QLWV�DV�GHILQHG�LQ�����&05��������DV�WKH�VDPH�PD\�EH�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



DPHQGHG�IURP�WLPH�WR�WLPH����

�E��,Q�6HFWLRQ�������G���WKH�UHIHUHQFH�WR��WZR�EHGURRPV��VKDOO�QRW�DSSO\�WR�5HVLGHQFH�($�'LVWULFW�DQG�LQVWHDG�WKH�OLPLWDWLRQ�VKDOO�EH�
�QRW�PRUH�WKDQ�WKUHH�EHGURRPV�LQ�DQ\�RQH�GZHOOLQJ�XQLW���,Q�WKH�FDVH�RI�PXOWLVWRU\�EXLOGLQJV�FRQWDLQLQJ�VLQJOH�OHYHO�GZHOOLQJ�XQLWV�
�IODWV��ZKLFK�UHTXLUH�DQ�HOHYDWRU�WR�FRPSO\�ZLWK�$'$�DQG�KDQGLFDSSHG�DFFHVV�UHTXLUHPHQWV��WKH�3ODQQLQJ�%RDUG�PD\�ZDLYH�WKH���
XQLW�PD[LPXP�IRU�HDFK�EXLOGLQJ�LI�WKH\�ILQG�WKH�EXLOGLQJ�LV�RWKHUZLVH�KDUPRQLRXV�DQG�DSSURSULDWH�IRU�WKH�SDUWLFXODU�ORFDWLRQ�DQG�
FRQVLVWHQW�ZLWK�WKH�DUFKLWHFWXUDO�WUDGLWLRQV�RI�WKH�7RZQ�

�

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ��������E��KDV�EHHQ�DPHQGHG�DV�SHU�&DVH�1R�������IURP�DQQXDO�WRZQ�PHHWLQJ���������

�F��6HFWLRQ���������6SHFLDO�3HUPLW�5HTXLUHPHQWV���VKDOO�DSSO\�WR�/RZ�DQG�0RGHUDWH�,QFRPH�8QLWV��EXW�QR�DSSURYDOV�RWKHU�WKDQ�IRU�WKH�
XVH�RI�WKH�VLWH�DQG�RWKHU�WKDQ�WKRVH�QRUPDOO\�DVVRFLDWHG�ZLWK�VHSWLF�OHDFKLQJ�V\VWHPV�VKDOO�EH�UHTXLUHG�IRU�XVH�RI�WKH�5HVLGHQFH�($�
'LVWULFW�IRU�PXQLFLSDO�EXLOGLQJ�VHSWLF�OHDFKLQJ�IDFLOLWLHV�VKDOO�EH�UHTXLUHG�

�������$GGLWLRQDO�5HTXLUHPHQWV�

�,Q�DGGLWLRQ�WR�WKH�IRUHJRLQJ��/RZ�DQG�0RGHUDWH�,QFRPH�8QLWV�VKDOO�PHHW�WKH�IROORZLQJ�DGGLWLRQDO�UHTXLUHPHQWV��

�D��6XFK�KRXVLQJ�PXVW�EH�HLWKHU�6XEVLGL]HG�+RXVLQJ�8QLWV�DV�GHILQHG�LQ�&KDSWHU���%�RI�WKH�*HQHUDO�/DZV�RI�WKH�&RPPRQZHDOWK�RU�
/RFDO�,QLWLDWLYH�8QLWV�DV�GHILQHG�LQ�����&05��������DV�WKH�VDPH�PD\�EH�DPHQGHG�IURP�WLPH�WR�WLPH���RU�PXQLFLSDOO\�RZQHG�DQG�
RSHUDWHG�DIIRUGDEOH�KRXVLQJ�RSHUDWHG�RQ�WKH�EDVLV�RI�VXEVWDQWLDO�VLPLODULW\�ZLWK�WKH�JRDOV�DQG�SROLFLHV�RI�/RFDO�,QLWLDWLYH�3URJUDP�DV�
GHILQHG�LQ�����&05��������

�E��)RU�/RFDO�,QLWLDWLYH�8QLWV��WKH�IROORZLQJ�VKDOO�DSSO\��

�L��WKH�XQLWV�DUH�WR�EH��/RZ�DQG�0RGHUDWH�,QFRPH�8QLWV��DV�GHILQHG�LQ�����&05��������DV�WKH�VDPH�PD\�EH�DPHQGHG�IURP�WLPH�WR�
WLPH���

�LL��WKH�SURMHFW�LV�QRW�GHYHORSHG�ZLWK��RU�LV�QRW�SURSRVHG�WR�EH�GHYHORSHG�ZLWK��D�FRPSUHKHQVLYH�SHUPLW�ZLWKLQ�WKH�PHDQLQJ�RI�&KDSWHU�
��%��6HFWLRQV���������RI�WKH�*HQHUDO�/DZV��

�LLL��WKH�SURMHFW�LV�VXEMHFW�WR�8VH�5HVWULFWLRQV�ZKLFK��DV�D�UHVXOW�RI�WKH�6SHFLDO�3HUPLW�SURYLGHG�E\�WKLV�6HFWLRQ��DUH�D�FRQGLWLRQ�IRU�WKH�
JUDQWLQJ�RI�WKH�6SHFLDO�3HUPLW��8VH�5HVWULFWLRQ�VKDOO�PHDQ�D�FRQWUDFW��GHHG�UHVWULFWLRQ��FRQGLWLRQ�RI�6SHFLDO�3HUPLW�SURYLGHG�E\�WKLV�
6HFWLRQ�����RU�RWKHU�OHJDO�LQVWUXPHQW�DV�PD\�EH�UHTXLUHG�E\�WKH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\�DQG�DV�PD\�EH�DSSURYHG�E\�WKH
'HSDUWPHQW�RI�&RPPXQLW\�$IIDLUV�ZLWKLQ�WKH�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG�'HYHORSPHQW��ZKLFK�$JHQF\�KDV�EHHQ�
HVWDEOLVKHG�SXUVXDQW�WR�&KDSWHUV���%�DQG��$�RI�WKH�*HQHUDO�/DZV�RI�WKH�&RPPRQZHDOWK���ZKLFK�8VH�5HVWULFWLRQ�UHVWULFWV�
RFFXSDQF\�RI�/RZ�DQG�0RGHUDWH�,QFRPH�8QLWV�WR�SHUVRQV�ZLWK�TXDOLILHG�LQFRPHV�IRU�D�GHWHUPLQDWH�SHULRG�RI�WLPH��

�LY��WKH�LQLWLDO�SHULRG�RI�VXFK�8VH�5HVWULFWLRQV�LV�DV�ORQJ�DV�WKH�XQLW�LV�RFFXSLHG��EXW�LQ�QR�HYHQW�OHVV�WKDQ�ILYH�\HDUV��DQG�

�Y��WKH�RZQHU�GHYHORSHU�RI�WKH�XQLWV�DJUHHV�WR�EH�VXEMHFW�WR�HTXDO�KRXVLQJ�RSSRUWXQLW\�JXLGHOLQHV�HVWDEOLVKHG�E\�WKH�'HSDUWPHQW�RI�
&RPPXQLW\�$IIDLUV��

�YL��$IWHU�LVVXDQFH�RI�DQ\�6SHFLDO�3HUPLW�SXUVXDQW�WR�WKLV�6HFWLRQ������WKH�%RDUG�RI�6HOHFWPHQ�VKDOO�PDNH�DSSOLFDWLRQ�WR�WKH�
'HSDUWPHQW�RI�&RPPXQLW\�$IIDLUV�IRU�FHUWLILFDWLRQ�WKDW�WKH�XQLW�VR�SHUPLWWHG�LV�D��/RFDO�,QLWLDWLYH�8QLW��WR�FRXQW�WRZDUGV�WKH�7RZQ
V�
VWDWXWRU\�REOLJDWLRQV�XQGHU�&KDSWHU���%�RI�WKH�*HQHUDO�/DZV�RI�WKH�&RPPRQZHDOWK��DOO�LQ�DFFRUGDQFH�ZLWK�WKH�DSSOLFDWLRQ�
SURFHGXUHV�VHW�IRUWK�LQ�����&05���������/RFDO�,QLWLDWLYH�3URJUDP�����DGGHG������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 7KH�7RZQ�RI�6KHUERUQ�=RQLQJ�%\ODZV��6HFWLRQ�����5HVLGHQFH�($�'LVWULFW���0XOWL�GZHOOLQJ�3URMHFWV��$GGHG������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV �$FFRUGLQJ�WR�*LQR�&DUOXFFL��DW�WKH�6KHUERUQ�=RQLQJ�%RDUG������������WKH�IROORZLQJ�DIIRUGDEOH�KRXVLQJ�XQLWV�KDYH�EHHQ�GHYHORSHG
XQGHU�WKH�PXOWL�GZHOOLQJ�SURMHFW�]RQLQJ�

����XQLW�UHQWDO�IDFLOLW\
����XQLW�FRQGR�GHYHORSPHQW��ZLWK����DIIRUGDEOH�XQLWV��
����XQLW�FRQGR��ZKLOH�QRW�
DIIRUGDEOH
��LV�IRU�SHUVRQV����DQG�RYHU�

6KLUOH\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R ,Q�6KLUOH\��WKH�]RQLQJ�E\ODZ�FRQWDLQV�H[HPSWLRQV�WR�WKH�EXLOGLQJ�FDS�IRU�DJH�UHVWULFWHG�������KRXVLQJ�DQG�DIIRUGDEOH�XQLWV�

6HFWLRQ�������RI�WKH�6KLUOH\�=RQLQJ�%\ODZ�UHDGV�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



�������([HPSWLRQV�
7KH�SURYLVLRQV�RI�WKLV�6HFWLRQ�VKDOO�QRW�DSSO\�WR��QRU�OLPLW�LQ�DQ\�ZD\��WKH�JUDQWLQJ�RI�EXLOGLQJ�SHUPLWV�RU�RFFXSDQF\�SHUPLWV�UHTXLUHG�
IRU�HQODUJHPHQWV��UHVWRUDWLRQ��RU�UHFRQVWUXFWLRQ�RI�H[LVWLQJ�GZHOOLQJV�H[LVWLQJ�RQ�ORWV�DV�RI�WKH�GDWH�RI�SDVVDJH�RI�WKLV�E\ODZ�

$��'ZHOOLQJ�XQLWV�IRU�ORZ�DQG�RU�PRGHUDWH�LQFRPH�IDPLOLHV�RU�LQGLYLGXDOV��ZKHUH�DOO�RI�WKH�IROORZLQJ�FRQGLWLRQV�DUH�PHW�

���2FFXSDQF\�RI�WKH�XQLWV�LV�UHVWULFWHG�WR�KRXVHKROGV�TXDOLI\LQJ�XQGHU�WKH�/RFDO�,QLWLDWLYH�3URJUDP�DV�DGPLQLVWHUHG�XQGHU�WKH�
0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��

���7KH�DIIRUGDEOH�XQLWV�DUH�VXEMHFW�WR�D�SURSHUO\�H[HFXWHG�DQG�UHFRUGHG�GHHG�UHVWULFWLRQ�UXQQLQJ�ZLWK�WKH�ODQG�ZKLFK�VKDOO�OLPLW�HDFK�
VXFFHHGLQJ�UHVDOH�SULFH�WR�DQ�LQFUHDVH�RI�WHQ�SHUFHQW��������SOXV�DQ\�LQFUHDVH�LQ�WKH�FRQVXPHU�SULFH�LQGH[��SOXV�FRVW�RI�DQ\�
LPSURYHPHQWV�FHUWLILHG�E\�WKH�EXLOGLQJ�LQVSHFWRU��

%��'ZHOOLQJ�XQLWV�IRU�VHQLRU�UHVLGHQWV��ZKHUH�RFFXSDQF\�RI�WKH�XQLWV�LV�UHVWULFWHG�WR�VHQLRU�SHUVRQV�WKURXJK�D�SURSHUO\�H[HFXWHG�DQG�
UHFRUGHG�GHHG�UHVWULFWLRQ�UXQQLQJ�ZLWK�WKH�ODQG��)RU�SXUSRVHV�RI�WKLV�6HFWLRQ���VHQLRU��VKDOO�PHDQ�SHUVRQV�RYHU�WKH�DJH�RI�ILIW\�ILYH�
�����

&��'HYHORSPHQW�SURMHFWV�ZKLFK�YROXQWDULO\�DJUHH�WR�D�PLQLPXP�RI�����SHUPDQHQW�UHGXFWLRQ�LQ�EXLOGDEOH�ORWV�SHUPLWWHG�XQGHU�DQ�
DSSURYHG�GHILQLWLYH�VXEGLYLVLRQ�SODQ��6XFK�GHYHORSHU�VKDOO�EH�HOLJLEOH�IRU�D�PD[LPXP�RI�ILYH�����H[HPSW�EXLOGLQJ�SHUPLWV�SHU�\HDU�
ZLWKLQ�WKH�VDLG�VXEGLYLVLRQ�

'��3HUVRQ�RU�HQWLW\�LV�HQWLWOHG�WR�RQH�SHUPLW��RQ�RQO\�RQH�ORW��SHU�\HDU��RQ�D�ORW�WKH�SHUVRQ�RU�HQWLW\�RZQV�DW�WKH�WLPH�RI�WKH
DFFHSWDQFH�RI�WKLV�%\�ODZ�

(��%HJLQQLQJ�RQ�6HSWHPEHU����������WKURXJK�'HFHPEHU�����������QR�PRUH�WKDQ�ILIWHHQ������EXLOGLQJ�SHUPLWV�PD\�EH�JUDQWHG�XQGHU�
WKH�SURYLVLRQV�RI�WKLV�E\ODZ��






7KH�7RZQ�RI�6KLUOH\�0DVWHU�3ODQ������UHFRPPHQGV�DGRSWLRQ�RI�,QFOXVLRQDU\�=RQLQJ�%\ODZ��,1&/86,21$5<�=21,1*�$GRSW�DQ�
,QFOXVLRQDU\�=RQLQJ�%\ODZ��DV�IROORZV��
��5HTXLUH�DOO�GHYHORSPHQWV�RI�VL[�RU�PRUH�XQLWV�WR�SURYLGH�DIIRUGDEOH�GZHOOLQJ�XQLWV�WKDW�TXDOLI\�IRU�OLVWLQJ�RQ�WKH�6XEVLGL]HG�+RXVLQJ�
,QYHQWRU\��
��(VWDEOLVK�D�EDVH�LQFOXVLRQDU\�UHTXLUHPHQW��H�J�������RI�DOO�GZHOOLQJ�XQLWV�LQ�DQ\�SURMHFW�VXEMHFW�WR�WKH�E\ODZ��
��2IIHU�GHYHORSHUV�D�PHQX�RI�FKRLFHV�WR�FRPSO\��VXEMHFW�WR�DSSURYDO�E\�WKH�3ODQQLQJ�%RDUG��
��,QFOXGH�XQLWV�LQ�WKH�GHYHORSPHQW�
��3URYLGH�HTXLYDOHQW�XQLWV�LQ�DQRWKHU�ORFDWLRQ�LQ�6KLUOH\�
��3D\�D�IHH�LQ�OLHX�RI�FUHDWLQJ�QHZ�XQLWV��WKH�IHH�WR�EH�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�DQ�DIIRUGDEOH�SXUFKDVH�SULFH�DV�GHILQHG�E\�
'+&'
V�/RFDO�,QLWLDWLYH�3URJUDP��/,3��DQG�WKH�PHGLDQ�VLQJOH�IDPLO\�KRPH�RU�FRQGRPLQLXP�VDOH�SULFH�IRU�WKH�PRVW�UHFHQW�ILVFDO�\HDU��
DV�GHWHUPLQHG�E\�WKH�%RDUG�RI�$VVHVVRUV��
��'RQDWH�WR�WKH�WRZQ�D�SDUFHO�RI�ODQG�ZLWK�HTXLYDOHQW�GHYHORSPHQW�FDSDFLW\��UHVWULFWHG�IRU�DIIRUGDEOH�KRXVLQJ�XVH��
�3URYLGH�D�GHQVLW\�ERQXV�E\�VSHFLDO�SHUPLW�WR�HQFRXUDJH�DGGLWLRQDO�DIIRUGDEOH�XQLWV�WKH�5HVLGHQWLDO�5���DQG�5���'LVWULFWV��
��&RQGLWLRQ�WKH�UHVHDVH�RI�RFFXSDQF\�SHUPLWV�RQ�WKH�WRZQ
V�UHFHLSW�RI�DIIRUGDEOH�XQLW�GRFXPHQWDWLRQ��$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�
,Q�FRQMXQFWLRQ�ZLWK�WKH�,QFOXVLRQDU\�%\ODZ��HVWDEOLVK�D�SHUPDQHQW�$IIRUGDEOH�+RXVLQJ�7UXVW�IXQG�E\�VSHFLDO�DFW�RI�WKH�OHJLVODWXUH�IRU�
DOO�UHYHQXH�JHQHUDWHG�E\�WKH�E\ODZ��
��$VVLJQ�DGPLQLVWUDWLYH�UHVSRQVLELOLW\�IRU�WKH�WUXVW�IXQG�WR�WKH�%RDUG�RI�6HOHFWPHQ��ZKRVH�GXWLHV�VKRXOG�LQFOXGH�SUHSDULQJ�DQ�DQQXDO�
DOORFDWLRQ�SODQ�IRU�WKH�H[SHQGLWXUH�RI�WUXVW�IXQG�UHYHQXH��LQ�FRQVXOWDWLRQ�ZLWK�WKH�3ODQQLQJ�%RDUG��
��3ODFH�DXWKRULW\�IRU�DSSURYLQJ�WKH�DQQXDO�DOORFDWLRQ�SODQ�ZLWK�7RZQ�0HHWLQJ��
��/LPLW�WKH�XVH�RI�WUXVW�IXQG�UHYHQXH�WR�WKH�SURGXFWLRQ�RI�GZHOOLQJ�XQLWV�WKDW�TXDOLI\�IRU�OLVWLQJ�RQ�WKH�&KDSWHU���%�6XEVLGL]HG�+RXVLQJ�
,QYHQWRU\�DV�/RFDO�,QLWLDWLYH�3URJUDP�8QLWV���3URGXFWLRQ��VKRXOG�EH�GHILQHG�WR�LQFOXGH�QHZ�XQLW�FUHDWLRQ��SUHVHUYDWLRQ�RI�H[LVLWLQJ�
DIIRUGDEOH�XQLWV��UHXVH�DQG�FRQYHUVLRQ�RI�H[LVLWLQJ�VWUXFWXUHV��DQG�DIIRUGDEOH�KRXVLQJ�UHVWULFWLRQV�SODFHG�RQ�H[LVWLQJ�GZHOOLQJ�XQLWV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

6KUHZVEXU\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�6KUHZVEXU\�=RQLQJ�%\ODZ��$GRSWHG�������$PHQGHG������

6(&7,21�9,,���'(9(/230(17�2)�6,7(6�$1'
/2&$7,21�2)�%8,/',1*6�$1'�6758&785(6


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



.��'HQVLW\�%RQXV�,QFHQWLYH�IRU�$IIRUGDEOH�+RXVLQJ��DPHQGHG������������
���3XUSRVH��,W�LV�WKH�LQWHQW�RI�WKLV�VHFWLRQ�WR�ORZHU�WKH�FRVW�RI�IDPLO\�KRPH�RZQHUVKLS�IRU�SHRSOH�ZKR�OLYH�RU�ZRUN�LQ�6KUHZVEXU\�ZKR�
ZRXOG�RWKHUZLVH�EH�XQDEOH�WR�SXUFKDVH�WKHLU�RZQ�KRPH�DW�SUHYDLOLQJ�PDUNHW�UDWHV��,Q�RUGHU�WR�HQFRXUDJH�WKH�SURGXFWLRQ�RI�PRUH�
DIIRUGDEOH�XQLWV�E\�WKH�SULYDWH�VHFWRU��WKH�3ODQQLQJ�%RDUG�PD\�JUDQW�D�VSHFLDO�SHUPLW�WR�DOORZ�DQ�LQFUHDVH�LQ�GHQVLW\�DERYH�WKDW�
SHUPLWWHG�DV�RI�ULJKW�LQ�WKH�]RQLQJ�GLVWULFW�ZKHUH�WKH�SURSHUW\�LV�ORFDWHG��$OWHUQDWLYH�GHQVLW\�DQG�GLPHQVLRQDO�VWDQGDUGV�DUH�VSHFLILHG�
LQ�RUGHU�WR�PDNH�WKH�KLJKHU�GHQVLW\�SRVVLEOH��EXW�LQ�UHWXUQ��WKH�GHYHORSPHQW�PXVW�SURYLGH�IRU�SUHVHUYDWLRQ�RI�RSHQ�VSDFH�LQ�RUGHU�WR�
UHGXFH�WKH�SRWHQWLDO�LPSDFWV�RQ�WKH�VXUURXQGLQJ�QHLJKERUKRRG��
���'LVWULFWV��3HUPLWWHG�$IIRUGDEOH�KRXVLQJ�GHYHORSPHQWV�DUH�SHUPLWWHG��XSRQ�JUDQW�RI�D�VSHFLDO�SHUPLW�E\�WKH�3ODQQLQJ�%RDUG��LQ
5XUDO�$�DQG�%�DQG�5HVLGHQFH�$�GLVWULFWV��
���'HQVLW\�%RQXV��7KH�3ODQQLQJ�%RDUG�PD\�DXWKRUL]H�D�JUHDWHU�QXPEHU�RI�VLQJOH�IDPLO\�GZHOOLQJ�XQLWV�WKDQ�WKDW�RWKHUZLVH�SHUPLWWHG�
DV�RI�ULJKW�E\�WKH�]RQLQJ�E\ODZ��EXW�LQ�QR�FDVH�VKDOO�WKH�PD[LPXP�GHQVLW\�LQFUHDVH�EH�PRUH�WKDQ����SHUFHQW�������RI�WKDW�DOORZHG�
E\�D�&OXVWHU�'HYHORSPHQW�VXEGLYLVLRQ��7KH�ILIWHHQ�SHUFHQW�������DGGLWLRQDO�XQLWV��EXW�QRW�OHVV�WKDQ�ILYH��VKDOO�EH�DIIRUGDEOH�XQLWV�DV�
KHUHLQ�GHILQHG��,I�WKH�FDOFXODWLRQ�RI�WKH�SHUFHQWDJH�RI�DIIRUGDEOH�KRXVLQJ�UHVXOWV�LQ�D�IUDFWLRQDO�XQLW�RI�RQH�KDOI�RU�JUHDWHU��WKH�
UHTXLUHPHQW�VKDOO�EH�WKH�QH[W�ZKROH�QXPEHU��
���$IIRUGDEOH�8QLWV�'HILQHG��$IIRUGDEOH�KRXVLQJ�XQLWV�DUH�WKRVH�ZKLFK�PD\�EH�SXUFKDVHG�E\�KRXVHKROGV�HDUQLQJ�EHWZHHQ�HLJKW\�
SHUFHQW�������DQG�RQH�KXQGUHG�WZHQW\�SHUFHQW��������RI�WKH�PHGLDQ�LQFRPH�IRU�WKH�:RUFHVWHU�0HWURSROLWDQ�6WDWLVWLFDO�$UHD��06$��
DV�FDOFXODWHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'���RU�DQ\�VXFFHVVRU�DJHQF\��DQG�VKDOO�EH�DGMXVWHG�
IRU�IDPLO\�VL]H��7KH�6KUHZVEXU\�+RXVLQJ�$XWKRULW\�VKDOO�FHUWLI\�ZKHWKHU�D�SURSRVHG�SXUFKDVHU�IDOOV�ZLWKLQ�WKH�LQFRPH�JXLGHOLQHV
HVWDEOLVKHG�E\�WKLV�VHFWLRQ�E\�XVLQJ�VWDQGDUG�OHQGLQJ�SUDFWLFHV�SUHYDLOLQJ�DW�WKH�WLPH�RI�DSSOLFDWLRQ�
���6XEPLVVLRQ�5HTXLUHPHQWV��
D��3UH�DSSOLFDWLRQ�5HYLHZ��WR�SURPRWH�EHWWHU�FRPPXQLFDWLRQ�DQG�WR�DYRLG�PLVXQGHUVWDQGLQJ��WKH�DSSOLFDQW�VKDOO�VXEPLW�WZR�
VXEVWDQWLDOO\�GLIIHUHQW�GHYHORSPHQW�SODQV�PHHWLQJ�WKH�UHTXLUHPHQW�RI�WKH�3ODQQLQJ�%RDUG
V�6XEGLYLVLRQ�5HJXODWLRQV�IRU�3UHOLPLQDU\�
3ODQV��7KH�SXUSRVH�RI�WKLV�SURFHGXUH�LV�WR�HQDEOH�WKH�3ODQQLQJ�%RDUG�WR�FRPSDUH�D�FRQYHQWLRQDO�VXEGLYLVLRQ�ZLWK�DQ�$IIRUGDEOH�
+RXVLQJ�'HYHORSPHQW��7KH�3ODQQLQJ�%RDUG�VKDOO�UHYLHZ�WKHVH�SODQV��DQG�DGYLVH�WKH�DSSOLFDQW�ZLWKLQ�IRUW\�ILYH�GD\V�RI�VXEPLVVLRQ�RI�
LWV�SUHIHUHQFH�IRU�XVH�RI�WKH�ODQG��
���2QH�SODQ�VKDOO�VKRZ�D�FRQYHQWLRQDO�RU�JULG�W\SH�VXEGLYLVLRQ�RI�LQGLYLGXDO�ORWV�PHHWLQJ�WKH�GLPHQVLRQDO�UHTXLUHPHQWV�RI�WKH�=RQLQJ�
%\ODZ��7KH�3ODQQLQJ�%RDUG�VKDOO�KDYH�WKH�ULJKW�WR�HOLPLQDWH�DQ\�ORW�RQ�WKH�3UHOLPLQDU\�3ODQ�ZKLFK�LW�EHOLHYHV�LV�XQ�EXLOGDEOH�GXH�WR�
SK\VLFDO�FRQVWUDLQWV�RU�OHJDO�DVHPHQWV�UHVWULFWLRQV�ZKLFK�SURKLELW�EXLOGLQJ�RI�UHVLGHQFHV��7KLV�3ODQ�VKDOO�GHWHUPLQH�WKH�QXPEHU�RI�
GZHOOLQJ�XQLWV�WKDW�PD\�EH�EXLOW�DV�RI�ULJKW�RQ�WKH�SURSHUW\��
���7KH�VHFRQG�SODQ�VKDOO�GHSLFW�WKH�OD\RXW�RI�WKH�DIIRUGDEOH�GHYHORSPHQW�DQG�VKDOO�FOHDUO\�VKRZ�WKH�QXPEHU��ORFDWLRQ��DQG�
SHUFHQWDJH�RI�DIIRUGDEOH�DQG�PDUNHW�UDWH�XQLWV��7KLV�SODQ�VKDOO�VKRZ�QR�PRUH�WKDQ�ILIWHHQ�������RI�WKDW�VKRZQ�RQ�WKH�&OXVWHU�
'HYHORSPHQW�SODQ��
E��$SSOLFDWLRQ��HDFK�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�IRU�DQ�$IIRUGDEOH�+RXVLQJ�'HYHORSPHQW�VKDOO�EH�DFFRPSDQLHG�E\�D�'HILQLWLYH�
6XEGLYLVLRQ�3ODQ�PHHWLQJ�WKH�UHTXLUHPHQWV�RI�WKH�3ODQQLQJ�%RDUG
V�6XEGLYLVLRQ�5HJXODWLRQV��,Q�DGGLWLRQ�WR�WKH�LQIRUPDWLRQ�UHTXLUHG�
LQ�6HFWLRQ�9,,��-�����IRU�D�&OXVWHU�'HYHORSPHQW��WKH�DSSOLFDQW�VKDOO�SURYLGH�WKH�IROORZLQJ��������������
���,QIRUPDWLRQ�UHJDUGLQJ�WKH�QXPEHU��VL]H�DQG�W\SH�RI�XQLWV�WR�EH�SURYLGHG�IRU�ERWK�WKH�DIIRUGDEOH�DQG�PDUNHW�UDWH�XQLWV��
���7\SLFDO�DUFKLWHFWXUDO�GUDZLQJV�RI�ERWK�DIIRUGDEOH�DQG�PDUNHW�UDWH�XQLWV�SURSRVHG�WR�EH�EXLOW�RQ�WKH�VLWH��
���7KH�SULFH�OHYHOV�DW�ZKLFK�WKH�DIIRUGDEOH�XQLWV�ZLOO�EH�VROG�DQG�GRFXPHQWDWLRQ�WKDW�VXFK�SULFH�OHYHOV�DUH�DIIRUGDEOH�WR�HOLJLEOH�
KRXVHKROGV�DV�GHILQHG�LQ�6HFWLRQ���DERYH��7KH�SULFH�OHYHOV�IRU�WKH�DIIRUGDEOH�XQLWV�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�PD\�EH�
LQFUHDVHG�E\�WKH�SHUFHQWDJH�LQFUHDVH�LQ�WKH�%RVWRQ�$UHD�&RQVXPHU�3ULFH�,QGH[��IURP�WKH�GDWH�RI�DSSURYDO�RI�WKH�VSHFLDO�SHUPLW�WR�
WKH�GDWH�WKH�+RXVLQJ�$XWKRULW\�LV�QRWLILHG�E\�WKH�GHYHORSHU�WKDW�WKH�DIIRUGDEOH�XQLWV�DUH�DYDLODEOH�IRU�VDOH��6HH�6HFWLRQ����E�
���$�VFKHGXOH�VKRZLQJ�WKH�FRQVWUXFWLRQ�RI�WKH�DIIRUGDEOH�XQLWV�LQ�UHODWLRQ�WR�WKH�PDUNHW�UDWH�XQLWV��
F��7KH�SURFHGXUHV�IRU�DFWLQJ�RQ�WKH�VSHFLDO�SHUPLW�DSSOLFDWLRQ�VKDOO�EH�WKRVH�OLVWHG�LQ�6HFWLRQ�9,,��-�����E��DQG�F��IRU�D�&OXVWHU�
'HYHORSPHQW�
���'LPHQVLRQDO�5HJXODWLRQV�
7KH�SXUSRVH�RI�WKH�IROORZLQJ�GLPHQVLRQDO�UHJXODWLRQV�LV�WR�DOORZ�DQ�DSSURSULDWH�LQFUHDVH�LQ�GHQVLW\�DV�DQ�LQFHQWLYH�IRU�DIIRUGDEOH�
KRXVLQJ��EXW�QRW�VR�JUHDW�DV�WR�FDXVH�DQ�XQGXH�LPSDFW�RQ��RU�FRQIOLFW�ZLWK��WKH�VXUURXQGLQJ�QHLJKERUKRRG��/RW�OLQHV�DQG�\DUG�
VHWEDFNV�VKDOO�EH�VKRZQ�RQ�WKH�SODQ�ZKHWKHU�RU�QRW�LW�LV�LQWHQGHG�WKDW�ORWV�EH�FUHDWHG�DQG�VROG�WR�WKH�RZQHUV�RI�WKH�LQGLYLGXDO�XQLWV��
D��7KH�PLQLPXP�WUDFW�VL]H�VKDOO�EH�WHQ������DFUHV��DQG�QRW�PRUH�WKDQ�WZHQW\�ILYH�SHUFHQW�������RI�WKH�WRWDO�DUHD�RI�WKH�WUDFW�VKDOO�
FRQWDLQ�ZHWODQGV��IORRGSODLQV��RU�ODQG�XQGHU�ZDWHU��
E��7KH�IROORZLQJ�WDEOH�RI�GLPHQVLRQDO�UHJXODWLRQV�VKDOO�JRYHUQ�WKH�OD\RXW�RI�ORWV�DQG�EXLOGLQJV�LQ�WKH�GHYHORSPHQW��7KH�3ODQQLQJ�
%RDUG�PD\�ZDLYH�WKHVH�VWDQGDUGV�IRU�LQGLYLGXDO�VWUXFWXUHV�LI�VXFK�D�ZDLYHU�ZLOO�UHVXOW�LQ�EHWWHU�GHVLJQ�RU�JUHDWHU�SUHVHUYDWLRQ�RI�
QDWXUDO�IHDWXUHV��
6LQJOH�)DPLO\���'HWDFKHG�=HUR�/RW�/LQH�����
0LQLPXP�$UHD��������V�I�����������V�I��
0LQLPXP�)URQWDJH���������
0LQLPXP�)URQW�<DUG���������
0LQLPXP�6LGH�<DUG�������������
0LQLPXP�5HDU�<DUG���������
0D[LPXP�+HLJKW�������VW����������VW��
����$�VLQJOH�IDPLO\�GHWDFKHG�GZHOOLQJ�SODFHG�RQ�D�VLGH�ORW�OLQH�ZLWK�QR�VLGH�\DUG�DORQJ�WKDW�ORW�OLQH��
����1RW�DSSOLFDEOH�WR�WKH�VLGH�RI�D�]HUR�ORW�OLQH�GZHOOLQJ�VLWHG�RQ�D�ORW�OLQH��
F��7KH�PD[LPXP�DPRXQW�RI�LPSHUYLRXV�FRYHUDJH�IRU�WKH�HQWLUH�GHYHORSPHQW�VKDOO�QRW�H[FHHG�WZHQW\�ILYH�SHUFHQW���������
G��$Q�RSHQ�VSDFH�EXIIHU�RI�VHYHQW\�ILYH�IHHW����
��VKDOO�EH�SUHVHUYHG�DORQJ�DOO�ERXQGDULHV�RI�WKH�VLWH��5HWDLQHG�QDWXUDO�ZRRGODQG�
VKDOO�EH�SUHIHUUHG�ODQGVFDSLQJ��EXW�RWKHU�ODQGVFDSLQJ�PD\�EH�DSSURYHG�SURYLGHG�VXLWDEOH�LQGLJHQRXV�WUHHV�DQG�VKUXEV�DUH�XVHG�IRU�
VFUHHQLQJ��6XFK�ODQGV�PD\�EH�PDLQWDLQHG�DV�FRPPRQ�ODQG�RU�DV�SULYDWH�RSHQ�VSDFH�VXEMHFW�WR�D�VXLWDEOH�GHHG�UHVWULFWLRQ��2Q�VLWHV�
ZKHUH�LQVXIILFLHQW�ODQG�LV�DYDLODEOH�IRU�D�ODQGVFDSHG�EXIIHU��IHQFHV�PD\�EH�VXEVWLWXWHG�SURYLGHG�WKH�PDWHULDO�VHOHFWHG�LV�FRPSDWLEOH�
ZLWK�WKH�IDFLQJ�RI�WKH�EXLOGLQJV��
H��=HUR�ORW�OLQH�XQLWV�DUH�SURKLELWHG�IURP�VKDULQJ�D�FRPPRQ�VLGH�ORW�OLQH��=HUR�ORW�OLQH�XQLWV�PXVW�EH�VLWHG�RQ�DOWHUQDWH�VLGH�ORW�OLQHV��
���2SHQ�6SDFH�&ULWHULD��2ZQHUVKLS�DQG�0DQDJHPHQW�
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7KH�'HILQLWLYH�3ODQ�VKDOO�DGKHUH�WR�WKH�UHTXLUHPHQWV�IRU�2SHQ�6SDFH�&ULWHULD��2ZQHUVKLS�DQG�0DQDJHPHQW�FRQWDLQHG�LQ�6HFWLRQ�9,,��
-������IRU�&OXVWHU�'HYHORSPHQWV��
���'HVLJQ�*XLGHOLQHV��
7KH�'HILQLWLYH�3ODQ�VKDOO�DGKHUH�WR�WKH�UHTXLUHPHQWV�IRU�2SHQ�6SDFH�&ULWHULD��2ZQHUVKLS�DQG�0DQDJHPHQW�FRQWDLQHG�LQ�6HFWLRQ�9,,��
-������IRU�&OXVWHU�'HYHORSPHQWV��
D��,Q�RUGHU�WR�ORZHU�WKH�FRVW�RI�KRXVLQJ��DIIRUGDEOH�XQLWV�PD\�KDYH�VPDOOHU�DUHD��IHZHU�EHGURRPV��DQG�IHZHU�DPHQLWLHV�WKDQ�PDUNHW�
UDWH�XQLWV�DQG�VKRXOG�EH�GLVSHUVHG�WKURXJKRXW�WKH�GHYHORSPHQW��
E��7KH�SURSRVHG�GHYHORSPHQW�VKDOO�EH�GHVLJQHG�WR�UHWDLQ�DQG�UHIOHFW�FHUWDLQ�FKDUDFWHULVWLFV�RI�WKH�QHLJKERUKRRG�LQ�ZKLFK�LW�LV�
ORFDWHG��$Q�DUFKLWHFWXUDO�WKHPH�VKDOO�EH�FDUULHG�RXW�E\�XVH�RI�FRPPRQ�EXLOGLQJ�PDWHULDOV��FRORU��H[WHULRU�GHWDLOLQJ��EXON�DQG�RU�URRI�
OLQHV��5LJLGLW\�LQ�GHVLJQ�VKDOO�EH�DYRLGHG�E\�YDULDWLRQV�LQ�EXLOGLQJ�ORFDWLRQ��ODQGVFDSLQJ��SODQWLQJ�DQG�EXLOGLQJ�FRYHUDJH��
���*HQHUDO�5HTXLUHPHQWV��
D��7KH�HQWLUH�GHYHORSPHQW�VKDOO�EH�VHUYHG�E\�7RZQ�ZDWHU�DQG�VHZHU�V\VWHPV��
E��7KH�FRQVWUXFWLRQ�RI�DOO�ZD\V��LQWHULRU�GULYHV��DQG�XWLOLWLHV�VKDOO�EH�LQ�DFFRUGDQFH�ZLWK�WKH�VWDQGDUGV�VSHFLILHG�LQ�WKH�3ODQQLQJ�
%RDUG
V�6XEGLYLVLRQ�5HJXODWLRQV��7KH�3ODQQLQJ�%RDUG�PD\�ZDLYH�FHUWDLQ�UHJXODWLRQV�WR�KHOS�ORZHU�RYHUDOO�GHYHORSPHQW�FRVWV�
SURYLGHG�VXFK�VDYLQJV�DUH�SDVVHG�RQ�WR�WKH�SXUFKDVHUV�RI�WKH�DIIRUGDEOH�XQLWV��DQG�SURYLGHG�WKDW�DGHTXDWH�DFFHVV�ZLOO�EH�SURYLGHG�
WR�DOO�ORWV�LQ�WKH�GHYHORSPHQW�E\�ZD\V�WKDW�ZLOO�EH�VDIH�DQG�FRQYHQLHQW�IRU�WUDYHO��
F��:KHUH�WKH�KRXVLQJ�LV�WR�EH�FRQVWUXFWHG�LQ�VWDJHV��WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�SURYLGHG�LQ�HDFK�VWDJH�LQ�WKH�VDPH�SURSRUWLRQ�DV�
UHTXLUHG�IRU�WKH�WRWDO�GHYHORSPHQW�XQOHVV�RWKHUZLVH�SHUPLWWHG�E\�WKH�3ODQQLQJ�%RDUG���
G��8SRQ�DSSURYDO�RI�WKH�6SHFLDO�3HUPLW�E\�WKH�3ODQQLQJ�%RDUG�D�QRWH�VKDOO�EH�LQVFULEHG�RQ�WKH�'HILQLWLYH�3ODQ�WKDW�QR�DGGLWLRQDO�ORWV�
RU�GZHOOLQJ�XQLWV�PD\�EH�FUHDWHG�XQOHVV�D�QHZ�6SHFLDO�3HUPLW�LV�JUDQWHG�E\�WKH�3ODQQLQJ�%RDUG��
H��$IIRUGDEOH�XQLWV�VKDOO�FRQWDLQ�WZR�RU�PRUH�EHGURRPV�DQG�VKDOO�EH�VXLWDEOH�LQ�W\SH�DQG�GHVLJQ�IRU�IDPLO\�RFFXSDQF\��
����/RFDO�3UHIHUHQFH�DW�7LPH�RI�,QLWLDO�2IIHULQJ��
8QOHVV�RWKHUZLVH�SURKLELWHG�E\�D�IHGHUDO�RU�VWDWH�ODZ�RU�UHJXODWLRQ��DW�OHDVW�VHYHQW\������SHUFHQW�RI�WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�
RIIHUHG�LQLWLDOO\�WR�SUHVHQW�RU�IRUPHU�UHVLGHQWV�RI�WKH�7RZQ��DQG�WR�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH�7RZQ��DV�IROORZV��
D��)RUW\������SHUFHQW�VKDOO�EH�LQLWLDOO\�RIIHUHG�WR�FXUUHQW�UHVLGHQWV�ZKR�KDYH�UHVLGHG�LQ�WKH�7RZQ�IRU�D�SHULRG�RI�WKUHH�����\HDUV�RU�WR�
IRUPHU�UHVLGHQWV�ZKR�KDG�UHVLGHG�LQ�WKH�7RZQ�IRU�D�SHULRG�RI�WKUHH�����\HDUV��
E��7KLUW\������SHUFHQW�VKDOO�EH�LQLWLDOO\�RIIHUHG�WR�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH�7RZQ��
F��3HUVRQV�ZKR�ERWK�UHVLGH�DQG�ZRUN�LQ�WKH�7RZQ�VKDOO�EH�FRXQWHG�DV�UHVLGHQWV�RQO\��
G��8SRQ�QRWLILFDWLRQ�RI�WKH�DYDLODELOLW\�RI�WKH�DIIRUGDEOH�XQLWV�E\�WKH�GHYHORSHU��WKH�+RXVLQJ�$XWKRULW\�VKDOO�DGYHUWLVH�WKH�XQLWV�WR�WKH�
JHQHUDO�SXEOLF�DQG�VKDOO�VFUHHQ�TXDOLILHG�SXUFKDVHUV�WKURXJK�D�SURFHVV�LQYROYLQJ�DSSOLFDWLRQV�DQG�LQWHUYLHZV��:KHUH�QHFHVVDU\��WKH�
+RXVLQJ�$XWKRULW\�PD\�KROG�D�ORWWHU\�WR�VHOHFW�SXUFKDVHUV��7KH�GHYHORSHU�RZQHU�VKDOO�UHWDLQ�ILQDO�DSSURYDO�LQ�WKH�VHOHFWLRQ�RI�WKH�
SXUFKDVHUV�TXDOLILHG�E\�WKH�+RXVLQJ�$XWKRULW\��7KH�PHWKRG�RI�VHOHFWLQJ�SXUFKDVHUV�VKDOO�QRW�GLVFULPLQDWH�RQ�WKH�EDVLV�RI�DJH��
JHQGHU��UDFH��FUHHG��FRORU��QDWLRQDO�RULJLQ��DQFHVWU\��PDULWDO�VWDWXV��SK\VLFDO�GLVDELOLW\��QXPEHU�RI�FKLOGUHQ��RU�YHWHUDQV
�VWDWXV��
����/RQJ�7HUP�$IIRUGDELOLW\��
D��,Q�RUGHU�WR�PDLQWDLQ�ORQJ�WHUP�DIIRUGDELOLW\��WKH�3ODQQLQJ�%RDUG��DV�D�FRQGLWLRQ�RI�WKH�6SHFLDO�3HUPLW��VKDOO�UHTXLUH�UHVDOH�SULFH�
UHVWULFWLRQV�WR�EH�LQFRUSRUDWHG�LQWR�WKH�GHHG�FRQYH\LQJ�WKH�SURSHUW\�WR�WKH�LQLWLDO�SXUFKDVHU��DQG�LW�VKDOO�ELQG�DOO�VXEVHTXHQW
SXUFKDVHUV�IRU�D�SHULRG�RI�IRUW\������\HDUV�DIWHU�WKH�LQLWLDO�FRQYH\DQFH��
E��6XEVHTXHQW�UHVDOHV�VKDOO�EH�OLPLWHG�WR�D�SHUFHQWDJH�RI�WKH�XQLW
V�PDUNHW�YDOXH�DW�WKH�WLPH�RI�UHVDOH��7KLV�OLPLWDWLRQ�ZLOO�EH�
GHWHUPLQHG�E\�WKH�SHUFHQWDJH�RI�PDUNHW�YDOXH�IRU�ZKLFK�WKH�XQLW�ZDV�RULJLQDOO\�VROG��7KLV�SHUFHQWDJH�VKDOO�EH�UHFRUGHG�DV�SDUW�RI�WKH�
GHHG�UHVWULFWLRQ��
F��7KH�KRXVLQJ�DXWKRULW\�VKDOO�EH�JLYHQ�WKH�UHVSRQVLELOLW\�RI�PRQLWRULQJ�WKH�UHVDOH�RI�DIIRUGDEOH�XQLWV��$Q\�VXEVHTXHQW�SXUFKDVHUV�
PXVW�VXEPLW�GRFXPHQWDWLRQ�RI�JURVV�DQQXDO�LQFRPH�WR�WKH�+RXVLQJ�$XWKRULW\�DQG�EH�GHFODUHG�HOLJLEOH�WR�SXUFKDVH�DQ�DIIRUGDEOH�XQLW�
E\�UHDVRQ�RI�PHHWLQJ�WKH�DSSOLFDEOH�LQFRPH�JXLGHOLQHV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 7RZQ�RI�6KUHZVEXU\�=RQLQJ�%\ODZ��$GRSWHG�������$PHQGHG������

6(&7,21�9,,���'(9(/230(17�2)�6,7(6�$1'
/2&$7,21�2)�%8,/',1*6�$1'�6758&785(6
.��'HQVLW\�%RQXV�,QFHQWLYH�IRU�$IIRUGDEOH�+RXVLQJ��DPHQGHG�����������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R $FFRUGLQJ�WR�(ULF�'HQRQFRXUW��6KUHZVEXU\�(QJLQHHU�3ODQQHU��WKHUH�KDV�EHHQ�QR�VXFFHVV�ZLWK�WKH�LQFOXVLRQDU\�SURJUDP������������

6RPHUVHW

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"
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6RPHUYLOOH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 6RPHUYLOOH�=RQLQJ�2UGLQDQFH��$GRSWHG�������DV�DPHQGHG���6HFWLRQ����DGGUHVVHV�LQFOXVLRQDU\�]RQLQJ���7KH�SXUSRVH�RI�WKLV�$UWLFOH�
LV�WR�SURPRWH�WKH�SXEOLF�ZHOIDUH�E\�
D��HQFRXUDJLQJ�KRXVLQJ�RSSRUWXQLWLHV�IRU�SHRSOH�RI�PL[HG�LQFRPH�OHYHOV�
E��LQFUHDVLQJ�WKH�VXSSO\�RI�KRXVLQJ�WKDW�LV�DYDLODEOH�DQG�DIIRUGDEOH�WR�ORZ��DQG�PRGHUDWH��LQFRPH�SHRSOH��ZLWK�DQ�HPSKDVLV�RQ�WKH�
W\SH�RI�KRXVLQJ�FXUUHQWO\�PRVW�QHHGHG�LQ�WKH�&LW\����KRXVLQJ�IRU�IDPLOLHV�ZLWK�FKLOGUHQ�DQG�IRU�ORZ�LQFRPH�KRXVHKROGV�
F��HQVXULQJ�WKDW�VXFK�KRXVLQJ�LV�DIIRUGDEOH�RYHU�WKH�ORQJ�WHUP��DQG
G��SUHYHQWLQJ�WKH�GLVSODFHPHQW�RI�ORZ�WR�PRGHUDWH�LQFRPH�6RPHUYLOOH�UHVLGHQWV��DQG
H��PDLQWDLQLQJ�DQ�HFRQRPLFDOO\�LQWHJUDWHG�FRPPXQLW\��DQG
I��PLWLJDWLQJ�WKH�LPSDFWV�RI�PDUNHW�UDWH�KRXVLQJ�RQ�WKH�VXSSO\�DQG�FRVW�RI�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVLQJ�LQ�WKDW�WKH�FUHDWLRQ�RI�
QHZ�PDUNHW�UDWH�KRXVLQJ�
���GHFUHDVHV�WKH�DYDLODEOH�VXSSO\�RI�IXWXUH�GHYHORSDEOH�ODQG�LQ�WKH�&LW\�RI�6RPHUYLOOH�
���FUHDWHV�XSZDUG�SUHVVXUH�RQ�WKH�SULFLQJ�RI�DOO�KRXVLQJ�LQ�WKH�&LW\�RI�6RPHUYLOOH�
���H[FOXVLYH�RI�WKH�FUHDWLRQ�RI�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVLQJ��LPSHGHV�WKH�JRDO�RI�PDLQWDLQLQJ�DQ�HFRQRPLFDOO\�LQWHJUDWHG�
FRPPXQLW\��

)URP�RUGLQDQFH�FRP�

$57,&/(�����,1&/86,21$5<�+286,1*��
6HFWLRQ�������3XUSRVH��

7KH�SXUSRVH�RI�WKLV�$UWLFOH�LV�WR�SURPRWH�WKH�SXEOLF�ZHOIDUH�E\��

D��HQFRXUDJLQJ�KRXVLQJ�RSSRUWXQLWLHV�IRU�SHRSOH�RI�PL[HG�LQFRPH�OHYHOV��

E��LQFUHDVLQJ�WKH�VXSSO\�RI�KRXVLQJ�WKDW�LV�DYDLODEOH�DQG�DIIRUGDEOH�WR�ORZ��DQG�PRGHUDWH�LQFRPH�SHRSOH��ZLWK�DQ�HPSKDVLV�RQ�WKH�
W\SH�RI�KRXVLQJ�FXUUHQWO\�PRVW�QHHGHG�LQ�WKH�&LW\����KRXVLQJ�IRU�IDPLOLHV�ZLWK�FKLOGUHQ�DQG�IRU�ORZ�LQFRPH�KRXVHKROGV��

F��HQVXULQJ�WKDW�VXFK�KRXVLQJ�LV�DIIRUGDEOH�RYHU�WKH�ORQJ�WHUP��DQG�

G��SUHYHQWLQJ�WKH�GLVSODFHPHQW�RI�ORZ�WR�PRGHUDWH�LQFRPH�6RPHUYLOOH�UHVLGHQWV��DQG�

H��PDLQWDLQLQJ�DQ�HFRQRPLFDOO\�LQWHJUDWHG�FRPPXQLW\��DQG�

I��PLWLJDWLQJ�WKH�LPSDFWV�RI�PDUNHW�UDWH�KRXVLQJ�RQ�WKH�VXSSO\�DQG�FRVW�RI�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVLQJ�LQ�WKDW�WKH�FUHDWLRQ�RI�
QHZ�PDUNHW�UDWH�KRXVLQJ�

����GHFUHDVHV�WKH�DYDLODEOH�VXSSO\�RI�IXWXUH�GHYHORSDEOH�ODQG�LQ�WKH�&LW\�RI�6RPHUYLOOH��

����FUHDWHV�XSZDUG�SUHVVXUH�RQ�WKH�SULFLQJ�RI�DOO�KRXVLQJ�LQ�WKH�&LW\�RI�6RPHUYLOOH��

����H[FOXVLYH�RI�WKH�FUHDWLRQ�RI�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVLQJ��LPSHGHV�WKH�JRDO�RI�PDLQWDLQLQJ�DQ�HFRQRPLFDOO\�LQWHJUDWHG�
FRPPXQLW\���

�7KLV�$UWLFOH�SURYLGHV�LQFHQWLYH�IRU�WKH�YROXQWDU\�GHYHORSPHQW�RI�KRXVLQJ�DIIRUGDEOH�WR�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�:LWKLQ�
DSSOLFDEOH�UHVLGHQWLDO�SURMHFWV�WKDW�DUH�ODUJHU�LQ�WHUPV�RI�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�DQG�RU�GHQVLW\�WKDQ�WKDW�QRUPDOO\�SHUPLVVLEOH�
E\�ULJKW��'HYHORSHUV�PD\�UHTXHVW�DSSURYDO�RI�VXFK�GHYHORSPHQW�WKURXJK�WKH�VSHFLDO�SHUPLW�ZLWK�VLWH�SODQ�UHYLHZ�SURFHVV�VHW�IRUWK�LQ�
$UWLFOH���DQG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKLV�$UWLFOH�����7KH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��63*$��VKDOO�KDYH�VROH�
DXWKRULW\�WR�UHYLHZ�DQG�DSSURYH�VXFK�UHTXHVWV�XQGHU�WKH�SURYLVLRQV�RI�$UWLFOHV���DQG����KHUHLQ�

�,W�LV�LQWHQGHG�WKDW�DIIRUGDEOH�KRXVLQJ�XQLWV�SURYLGHG�XQGHU�WKH�WHUPV�KHUHLQ�EH�ORFDWHG�RQ�VLWH�ZLWKLQ�WKH�SURSRVHG�KRXVLQJ�
GHYHORSPHQW��2II�VLWH�ORFDWLRQ�RU�RWKHU�LQ�OLHX�PHDQV�RI�FRPSOLDQFH�ZLWK�WKLV�$UWLFOH�PD\�EH�DSSURYHG�E\�WKH�63*$�RQO\�LQ�VWULFW�
DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKLV�$UWLFOH�DXWKRUL]LQJ�VXFK�DOWHUQDWLYH�PHDQV�

6HFWLRQ�������$SSOLFDELOLW\��

7KH�SURYLVLRQV�RI�WKLV�$UWLFOH�VKDOO�DSSO\�WR�DOO�UHVLGHQWLDO�GHYHORSPHQWV�VHHNLQJ�VSHFLDO�SHUPLWV�ZLWK�VLWH�SODQ�UHYLHZ�WR�GHYHORS�
HLJKW�����RU�PRUH�GZHOOLQJ�XQLWV��ZKHWKHU�QHZ�FRQVWUXFWLRQ��VXEVWDQWLDO�UHKDELOLWDWLRQ��3ODQQHG�8QLW�'HYHORSPHQW��UHVLGHQWLDO�
FRQYHUVLRQ��RU�DGDSWLYH�UHXVH��'HYHORSPHQWV�VKDOO�QRW�EH�VHJPHQWHG�RU�SKDVHG�LQ�D�PDQQHU�WR�DYRLG�FRPSOLDQFH�ZLWK�WKHVH�
SURYLVLRQV��1R�SURYLVLRQV�RI�WKLV�$UWLFOH�VKDOO�VXEVWLWXWH�IRU�DQ\�RWKHU�SURYLVLRQV�RI�WKLV�2UGLQDQFH�

1RWKLQJ�FRQWDLQHG�LQ�WKLV�$UWLFOH�VKDOO�EH�FRQVWUXHG�WR�DSSO\�WR�WKH�XVH�RI�ODQG�RU�VWUXFWXUHV�IRU�UHOLJLRXV�RU�HGXFDWLRQDO�SXUSRVHV�LQ�
WKH�8QLYHUVLW\�'LVWULFW�RU�LQ�DQ\�RWKHU�GLVWULFW�LI�GRLQJ�VR�ZRXOG�YLRODWH�WKH�DSSOLFDEOH�SURYLVLRQV�RI�0�*�/��&KDSWHU���$��6HFWLRQ����


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ
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127(���������ZDV�DPHQGHG�E\�2UGLQDQFH��������RQ�6HSWHPEHU����������DQG�2UGLQDQFH�������RQ0D\����������$OVR���������ZDV�
DPHQGHG�E\�2UGLQDQFH��������RQ�$SULO����������

6HFWLRQ�������*HQHUDO�5HTXLUHPHQWV��

127(���������ZDV�DPHQGHG�E\�2UGLQDQFH��������RQ�6HSWHPEHU�����������

��������,PSOHPHQWDWLRQ�3ODQ�

7KRVH�GHYHORSHUV�VHHNLQJ�VSHFLDO�SHUPLWV�ZLWK�VLWH�SODQ�UHYLHZ�IRU�SURMHFWV�VXEMHFW�WR�FRPSOLDQFH�ZLWK�WKLV�$UWLFOH�VKDOO�VXEPLW�D�IXOO��
ZULWWHQ�SURSRVDO�RI�WKH�PHWKRGV�WR�EH�XVHG�LQ�SURYLGLQJ�DIIRUGDEOH�GZHOOLQJ�XQLWV�WKDW�FRQIRUP�ZLWK�DOO�UHTXLUHPHQWV�KHUHLQ��$W�WKH�
WLPH�RI�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�ZLWK�VLWH�SODQ�UHYLHZ�IRU�LQFOXVLRQDU\�KRXVLQJ��WKH�DSSOLFDQW�VKDOO�VXEPLW��IRU�63*$�UHYLHZ�
DQG�DSSURYDO��DQ�LPSOHPHQWDWLRQ�SODQ�LQ�DFFRUGDQFH�ZLWK�WKH�5XOHV�DQG�5HJXODWLRQV�HVWDEOLVKHG�XQGHU�6HFWLRQ����������DQG�VKDOO�
LQFOXGH��DW�PLQLPXP��

D��WKH�PHWKRGV�RI�GLVSRVLWLRQ�RI�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV��

E��SURYLVLRQV�IRU�WKH�VHOHFWLRQ�RI�EX\HUV�RU�WHQDQWV�RI�WKH�DIIRUGDEOH�XQLWV��

F��SODQV�IRU�LQFRPH�YHULILFDWLRQ�RI�WHQDQWV�DQG�RU�EX\HUV��

G��SODQV�IRU�PDQDJHPHQW�RI�XQLWV��SDUWLFXODUO\�ZLWK�UHVSHFW�WR�PDLQWHQDQFH�DQG�HQVXUDQFH�RI�ORQJ�WHUP�DIIRUGDELOLW\��

H��ILQDQFLDO�LQIRUPDWLRQ�RU�DQDO\VLV�QHFHVVDU\�WR�VDWLVI\�WKH�SURYLVLRQV�RI�WKLV�$UWLFOH��SDUWLFXODUO\�6HFWLRQV����������������DQG���������

I��D�UHORFDWLRQ�SODQ�IRU�WHQDQWV�DIIHFWHG�E\�VXEVWDQWLDO�UHKDELOLWDWLRQ�SURMHFWV��

J��DQG�DQ\�DGGLWLRQDO�LQIRUPDWLRQ�WKH�$SSOLFDQW�GHVLUHV�WR�SUHVHQW�WKDW�GHPRQVWUDWHV�FRPSOLDQFH�ZLWK�RWKHU�SURYLVLRQV�RI�WKLV�$UWLFOH�

7KH�63*$�PD\�UHTXHVW�DGGLWLRQDO�LQIRUPDWLRQ�DV�DQ�DLG�LQ�LWV�UHYLHZ��DLG�PD\�UHMHFW�DQ\�DSSOLFDWLRQ�QRW�SURYLGLQJ�WKH�PLQLPXP�
LPSOHPHQWDWLRQ�SODQ�HOHPHQWV�QRWHG�DERYH�

��������+RXVHKROG�,QFRPH�

,QFOXVLRQDU\�GZHOOLQJ�XQLWV�ZKLFK�ZLOO�EH�DYDLODEOH�IRU�UHQWDO�VKDOO�EH�DIIRUGDEOH�WR�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�DV�GHILQHG�
EHORZ��DGMXVWHG�WR�DSSOLFDEOH�KRXVHKROG�VL]H��

D��/RZ�LQFRPH�KRXVHKROGV��GHILQHG�KHUHLQ�DV�HDUQLQJ�LQFRPH�XS�WR�ILIW\�SHUFHQW������RI�WKH�%RVWRQ�6WDQGDUG�0HWURSROLWDQ�
6WDWLVWLFDO�$UHD��606$��PHGLDQ�KRXVHKROG�LQFRPH��DQG�

E��/RZ�PRGHUDWH�LQFRPH�KRXVHKROGV��GHILQHG�KHUHLQ�DV�HDUQLQJ�LQFRPH�RI�ILIW\�RQH�SHUFHQW��������WR�HLJKW\�SHUFHQW�������RI�WKH�
%RVWRQ�606$�PHGLDQ�KRXVHKROG�LQFRPH�

,QFOXVLRQDU\�GZHOOLQJ�XQLWV�ZKLFK�ZLOO�EH�DYDLODEOH�IRU�SXUFKDVH�VKDOO�EH�DIIRUGDEOH�WR�ORZ�PRGHUDWH�DQG�PRGHUDWH��LQFRPH�
KRXVHKROGV�DV�GHILQHG�EHORZ��DGMXVWHG�WR�DSSOLFDEOH�KRXVHKROG�VL]H��

D��/RZ�PRGHUDWH�LQFRPH�KRXVHKROGV��GHILQHG�KHUHLQ�DV�HDUQLQJ�XS�WR�HLJKW\�SHUFHQW������RI�WKH�%RVWRQ�6WDQGDUG�0HWURSROLWDQ�
6WDWLVWLFDO�$UHD��606$��PHGLDQ�KRXVHKROG�LQFRPH��DQG�

E��0RGHUDWH�LQFRPH�KRXVHKROGV��GHILQHG�KHUHLQ�DV�HDUQLQJ�LQFRPH�RI�HLJKW\�RQH�������WR�RQH�KXQGUHG�DQG�WHQ�SHUFHQW��������RI�
WKH�%RVWRQ�606$�PHGLDQ�KRXVHKROG�LQFRPH�

7KH�63*$�PD\�DGRSW�RWKHU�)HGHUDO�RU�6WDWH�LQFRPH�JXLGHOLQHV��VXFK�DV�WKRVH�RI�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�
'HYHORSPHQW�DGMXVWHG�WR�DSSOLFDEOH�KRXVHKROG�VL]H��EXW�RQO\�DIWHU�FRQVLGHUDWLRQ�RI�DQ\�FRPPHQWV�RIIHUHG�E\�WKH�3ODQQLQJ�%RDUG��
3ODQQLQJ�2IILFH��DQG�WKH�2IILFH�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�RQ�WKH�DSSURSULDWHQHVV�RI�DQ\�VXFK�DOWHUQDWLYH�PHWKRG��
7KH�63*$�VKDOO�FRQGXFW�D�SXEOLF�KHDULQJ�LQ�DFFRUGDQFH�ZLWK�LWV�5XOHV�DQG�5HJXODWLRQV�WR�UHFHLYH�FRPPHQW�SULRU�WR�DGRSWLQJ�
DQRWKHU�VWDQGDUG��,Q�DGRSWLQJ�DQ\�VXFK�VHSDUDWH�VWDQGDUG�V���WKH�63*$�VKDOO�FDXVH�VXFK�VWDQGDUG�V��WR�EH�SXEOLVKHG�LQ�D�IRUPDW�
DYDLODEOH�WR�WKH�SXEOLF��DQG�VKDOO�XWLOL]H�VXFK�VWDQGDUG�FRQVLVWHQWO\�DPRQJ�DOO�VLPLODU�SURMHFWV�LW�UHYLHZV�

��������$IIRUGDELOLW\�

+RXVLQJ�DIIRUGDELOLW\�XQGHU�WKLV�$UWLFOH�PHDQV�

,��5HQWDO

3D\PHQW�RI�KRXVLQJ�DQG�UHODWHG�FRVWV�IRU�UHQWDO�XQLWV�VKDOO�EH�VHW�DW�WKH�IROORZLQJ�OHYHOV��

D��LQ�WKH�FDVH�RI�ORZ�LQFRPH�KRXVHKROGV��UHQWDO�FRVWV��LQFOXGLQJ�XWLOLW\�FRVWV�IRU�KHDW��HOHFWULFLW\��DQG�KRW�ZDWHU��VKDOO�EH�VHW�DW�D�OHYHO�
QRW�WR�H[FHHG�WKH�WKHQ�FXUUHQW��/2:�+20(��5(176�SXEOLVKHG�E\�+8'�IRU�LWV�+RPH�,QYHVWPHQW�3DUWQHUVKLS�3URJUDP�DW����&)5����
DV�WKH\�PD\�EH�DPHQGHG�IURP�WLPH�WR�WLPH��7KHVH�UHQWV�DUH�VHW�E\�+8'�WR�EH�DIIRUGDEOH�WR�IDPLOLHV�ZLWK�LQFRPHV�XS�WR�����RI�DUHD�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



PHGLDQ�LQFRPH��

E��LQ�WKH�FDVH�RI�ORZ�PRGHUDWH�LQFRPH�KRXVHKROGV��UHQWDO�FRVWV��LQFOXGLQJ�XWLOLW\�FRVWV�IRU�KHDW��HOHFWULFLW\��DQG�KRW�ZDWHU��VKDOO�EH�VHW�
DW�D�OHYHO�QRW�WR�H[FHHG�WKH�WKHQ�FXUUHQW��+,*+�+20(��5(176�SXEOLVKHG�E\�+8'�IRU�LWV�+RPH�,QYHVWPHQW�3DUWQHUVKLS�3URJUDP�DW�
���&)5����DV�WKH\�PD\�EH�DPHQGHG�IURP�WLPH�WR�WLPH��7KHVH�UHQWV�DUH�VHW�E\�+8'�WR�EH�DIIRUGDEOH�WR�IDPLOLHV�ZLWK�XS�WR�����RI�
DUHD�PHGLDQ�LQFRPH�

,,��+RPHRZQHUVKLS�

6DOH�SULFHV�IRU�LQFOXVLRQDU\�XQLWV�PXVW�EH�VHW�DW�D�OHYHO�ZKLFK�DOORZV�D�IDPLO\�DW�����RU������RI�DUHD�PHGLDQ�LQFRPH��DV�SXEOLVKHG�
E\�+8'�DQG�DPHQGHG�IURP�WLPH�WR�WLPH��WR�SD\�QR�PRUH�WKDQ�����RI�WRWDO�IDPLO\�LQFRPH�IRU�KRXVLQJ�FRVWV��LQFOXGLQJ�PRUWJDJH�
SULQFLSDO�DQG�LQWHUHVW��SULYDWH�PRUWJDJH�LQVXUDQFH��KRPHRZQHU
V�LQVXUDQFH�DQG�UHDO�HVWDWH�WD[HV���3,7,�

,W�LV�XQGHUVWRRG�WKDW�WKHVH�JXLGHOLQHV�DUH�WR�VXSHUVHGH�WKRVH�FDOFXODWLRQV�FXUUHQWO\�VHW�IRUWK�LQ���������XQWLO�VXFK�WLPH�DV�WKH\�DUH�
DJDLQ�DPHQGHG�RU�UHYLVHG�

7KH�63*$�PD\�DGRSW�RWKHU�)HGHUDO�RU�6WDWH�DIIRUGDELOLW\�JXLGHOLQHV��VXFK�DV�WKRVH�RI�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�
'HYHORSPHQW�DGMXVWHG�WR�DSSOLFDEOH�KRXVHKROG�VL]H��EXW�RQO\�DIWHU�FRQVLGHUDWLRQ�RI�DQ\�FRPPHQWV�RIIHUHG�E\�WKH�3ODQQLQJ�%RDUG��
3ODQQLQJ�2IILFH��DQG�WKH�2IILFH�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�RQ�WKH�DSSURSULDWHQHVV�RI�DQ\�VXFK�DOWHUQDWLYH�PHWKRG��
7KH�63*$�VKDOO�FRQGXFW�D�SXEOLF�KHDULQJ�LQ�DFFRUGDQFH�ZLWK�LWV�5XOHV�DQG�5HJXODWLRQV�WR�UHFHLYH�FRPPHQW�SULRU�WR�DGRSWLQJ�
DQRWKHU�VWDQGDUG��,Q�DGRSWLQJ�DQ\�VXFK�VHSDUDWH�VWDQGDUG�V���WKH�63*$�VKDOO�FDXVH�VXFK�VWDQGDUG�V��WR�EH�SXEOLVKHG�LQ�D�IRUPDW�
DYDLODEOH�WR�WKH�SXEOLF��DQG�VKDOO�XWLOL]H�VXFK�VWDQGDUG�FRQVLVWHQWO\�DPRQJ�DOO�VLPLODU�SURMHFWV�LW�UHYLHZV�

��������4XDQWLW\�DQG�'LVWULEXWLRQ�RI�8QLWV�

'HYHORSHUV�VKDOO�SURYLGH�WZHOYH�DQG�D�KDOI���������RI�WKH�WRWDO�XQLWV�LQ�WKH�VXEMHFW�GHYHORSPHQW�DV�DIIRUGDEOH�KRXVLQJ�XQLWV��1RW�OHVV�
WKDQ�ILIW\�SHUFHQW�������RI�VDLG�DIIRUGDEOH�XQLWV�VKDOO�VHUYH�WKH�ORZHU�LQFRPH�UDQJH�KRXVHKROGV�DQG�WKH�EDODQFH�RI�DIIRUGDEOH�
KRXVLQJ�XQLWV�VKDOO�VHUYH�WKH�KLJKHU�LQFRPH�UDQJH�KRXVHKROGV��DV�GHILQHG�LQ�WKLV�DUWLFOH�DW����������7KXV��QRW�OHVV�WKDQ�VL[�DQG�D�
TXDUWHU�SHUFHQW���������RI�WKH�WRWDO�XQLWV�LQ�WKH�GHYHORSPHQW�VKDOO�VHUYH�ORZ�LQFRPH�KRXVHKROGV��1RWKLQJ�LQ�WKLV�$UWLFOH�VKDOO�
SUHFOXGH�D�GHYHORSHU�IURP�SURYLGLQJ�PRUH�DIIRUGDEOH�XQLWV�WKDQ�WKH�PLQLPXP�WZHOYH�DQG�D�KDOI�SHUFHQW����������

,Q�GHWHUPLQLQJ�WKH�WRWDO�QXPEHU�RI�DIIRUGDEOH�XQLWV�UHTXLUHG��FDOFXODWLRQ�RI�D�IUDFWLRQDO�XQLW�RI�����RU�PRUH�VKDOO�EH�UHJDUGHG�DV�D�
ZKROH�XQLW��:KHQ�OHVV�WKDQ�D�IUDFWLRQDO�XQLW�RI�����LV�UHTXLUHG��WKH�GHYHORSHU�PD\�VDWLVI\�KLV�KHU�REOLJDWLRQ�E\�PHDQV�RI�WKH�
DOWHUQDWLYH�PHWKRGV�RI�FRPSOLDQFH�VSHFLILHG�LQ�6HFWLRQ������

,Q�JHQHUDO��DIIRUGDEOH�XQLWV�SURYLGHG�XQGHU�WHUPV�RI�WKLV�$UWLFOH�VKDOO�EH�SURYLGHG�RQ�VLWH�LQ�WKH�VXEMHFW�UHVLGHQWLDO�GHYHORSPHQW��7KH�
DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�LQWHUPL[HG�ZLWK�WKH�PDUNHW�UDWH�XQLWV��GLVSHUVHG�WKURXJKRXW�WKH�EXLOGLQJ�V��RQ�WKH�GHYHORSPHQW�VLWH��
DQG�VKDOO�EH�FRPSDUDEOH�WR�PDUNHW�UDWH�XQLWV�LQ�HYHU\�UHVSHFW��LQFOXGLQJ�ORFDWLRQ��TXDOLW\�DQG�FKDUDFWHU��URRP�VL]H��DQG�H[WHUQDO�
DSSHDUDQFH��7KH�EHGURRP�GLVWULEXWLRQ�LQ�WKH�DIIRUGDEOH�XQLWV�VKRXOG�EH�FRQVLVWHQW�ZLWK�WKH�SXUSRVHV�RI�WKLV�$UWLFOH�DQG�VKRXOG�
LQFOXGH�WZR������DQG�WKUHH������EHGURRP�XQLWV�

&RQVWUXFWLRQ�RI�RII�VLWH�XQLWV�RU�RWKHU�DOWHUQDWLYH�PHWKRGV�RI�FRPSOLDQFH�ZLWK�WKH�QRUPDO�UHTXLUHPHQW�IRU�FRQVWUXFWLRQ�RI�RQ�VLWH�
DIIRUGDEOH�XQLWV�LV�VWURQJO\�GLVFRXUDJHG��DQG�VKDOO�EH�DQ�H[FHSWLRQ�WR�WKH�&LW\
V�SROLF\�DQG�LQWHQWLRQ�WR�UHTXLUH�FRQVWUXFWLRQ�RI�
DIIRUGDEOH�XQLWV�RQ�WKH�VDPH�VLWH�DV�WKH�SURSRVHG�PDUNHW�UDWH�GHYHORSPHQW��7KH�63*$�PD\�DXWKRUL]H�RU�UHTXLUH�WKDW�DIIRUGDEOH�
KRXVLQJ�XQLWV�EH�SURYLGHG�RII�VLWH��RU�WKDW�DQ�DOWHUQDWLYH�PHWKRG�RI�FRPSOLDQFH�EH�XVHG��FRQVLVWHQW�ZLWK�6HFWLRQ������RI�WKLV�$UWLFOH�

��������'LVSRVLWLRQ�DQG�63*$�5LJKW�RI�)LUVW�5HIXVDO�2SWLRQ�WR�3XUFKDVH�

$IIRUGDEOH�KRXVLQJ�XQLWV�PD\�EH�HLWKHU�IRU�VDOH�RU�IRU�UHQW��FRQVLVWHQW�ZLWK�WKH�PHWKRG�RI�GLVSRVLWLRQ�RI�PDUNHW�UDWH�XQLWV��'HYHORSHUV�
PD\�SURSRVH�DQ\�PHWKRG�V��RI�GLVSRVLWLRQ�RI�DIIRUGDEOH�XQLWV�FRQVLVWHQW�ZLWK�WKH�LQWHQW�DQG�VSHFLILF�VWDQGDUGV�RI�WKLV�$UWLFOH��EXW�WKH�
63*$�DORQH�VKDOO�KDYH�WKH�DXWKRULW\�WR�DSSURYH�DQ\�SURSRVDOV�DQG�PD\�UHTXLUH�VSHFLILF�PHWKRGV�RI�GLVSRVLWLRQ�UHODWHG�WR�LWV�ILQGLQJV�
XQGHU�VSHFLDO�SHUPLW�ZLWK�VLWH�SODQ�UHYLHZ�

7KH�63*$�RU�LWV�GHVLJQHH��WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG��6RPHUYLOOH�+RXVLQJ�$XWKRULW\��RU�RWKHU�HQWLW\��UHVHUYH�WKH�ULJKW�RI�ILUVW�
UHIXVDO�RU�RSWLRQ�WR�SXUFKDVH�DOO��DIIRUGDEOH��IRU�VDOH�XQLWV�DW�WKH�SRLQW�RI�RULJLQDO�VDOH�RU�DQ\�VXEVHTXHQW�UHVDOH��7KLV�DOVR�DSSOLHV�WR�
DQ\�VXEVHTXHQW�VDOH�RI�D�UHQWDO�SURSHUW\�RU�XQLWV�LQ�D�UHQWDO�SURSHUW\�

$��5HQWDO�8QLWV

'HYHORSHUV�PD\�UHQW�DIIRUGDEOH�XQLWV�WR�HOLJLEOH�ORZ�DQG�RU�PRGHUDWH�LQFRPH�WHQDQWV�FRQVLVWHQW�ZLWK�WKH�SURYLVLRQV�RI�6HFWLRQV�
���������������DQG��������RI�WKLV�$UWLFOH��3ULRULW\�VKDOO�EH�JLYHQ�WR�VHOHFWLRQ�RI�WHQDQWV�IURP�WKH�6RPHUYLOOH�+RXVLQJ�$XWKRULW\��6+$��
ZDLWLQJ�OLVWV��KRZHYHU��LQ�WKH�FDVH�RI�D�VXEVWDQWLDO�UHKDELOLWDWLRQ��FXUUHQW�UHVLGHQW�WHQDQWV�PHHWLQJ�DSSURSULDWH�LQFRPH�TXDOLILFDWLRQV�
RI�6HFWLRQ��������VKDOO�EH�JLYHQ�SULRULW\�

'HYHORSHUV�PD\�DOVR�OHDVH�XQLWV�WR�WKH�63*$�RU�LWV�GHVLJQHH��WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG��6RPHUYLOOH�+RXVLQJ�$XWKRULW\��RU�
RWKHU�HQWLW\��IRU�UHVLGHQWLDO�XVH��7KH�OHDVH�UDWH�VKDOO�QRW�H[FHHG�WKLUW\�SHUFHQW�������RI�WKH�UHVLGHQW�V�
�LQFRPH��XQOHVV�WKH�XQLW�LV�
UHQWHG�XQGHU�D�VWDWH�RU�)HGHUDO�UHQW�VXEVLG\�SURJUDP��LQ�ZKLFK�FDVH�WKH�PD[LPXP�UHQW�VKDOO�EH�WKDW�PD[LPXP�DOORZDEOH�UHQW�XQGHU
WKH�DSSOLFDEOH�SURJUDP�

%��)RU�6DOH�8QLWV


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ
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7KH�63*$�PD\�UHTXLUH�GHYHORSHUV�WR�VHOO�LQFOXVLRQDU\�DIIRUGDEOH�XQLWV�WR�WKH�6RPHUYLOOH�+RXVLQJ�$XWKRULW\��6+$��RU�LWV�GHVLJQHH
�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�RU�RWKHU�HQWLW\��DW�D�SULFH�SHU�XQLW�HTXLYDOHQW�WR�WKDW�SULFH�DIIRUGDEOH�WR�D�KRXVHKROG�ZLWK�DQ�
LQFRPH�RI�HLJKW\�ILYH�SHUFHQW�������RI�WKH�%RVWRQ�606$�PHGLDQ�LQFRPH��7KH�63*$�GHVLJQHH�PD\�UHVHOO�WKH�XQLWV�WR�ORZ�PRGHUDWH�
DQG�PRGHUDWH�LQFRPH�IDPLOLHV��DW�D�SULFH�DIIRUGDEOH�WR�HDFK�IDPLO\�DOORFDWLQJ�WKLUW\�ILYH�SHUFHQW�������RI�LWV�LQFRPH�WR�KRXVLQJ�FRVWV��
DV�GHILQHG�LQ�6HFWLRQ���������$OWHUQDWLYHO\��WKH�63*$�GHVLJQHH�PD\�UHQW�WKH�XQLWV�WR�ORZ�LQFRPH�IDPLOLHV��FRQVLVWHQW�ZLWK�6HFWLRQV�
�������DQG��������

,I�WKH�63*$�'HVLJQHH�GRHV�QRW�H[HUFLVH�LWV�ULJKW�RI�ILUVW�UHIXVDO�RSWLRQ�WR�SXUFKDVH�LQFOXVLRQDU\�XQLWV��WKH�GHYHORSHU�RZQHU�VKDOO�
VXEPLW�D�SODQ�RI�GLVSRVLWLRQ�IRU�63*$�DSSURYDO��DQG�VXFK�SODQ�VKDOO�HQVXUH�WKDW�WKH�UHTXLUHG�SHUFHQWDJH�RI�ORZ�LQFRPH�DIIRUGDEOH�
XQLWV�ZLOO�EH�PDLQWDLQHG�LQ�WKH�GHYHORSPHQW�DQG�PDGH�DYDLODEOH�IRU�VDOH�WR�ORZ�PRGHUDWH�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�DV�
GHILQHG�LQ�WKLV�2UGLQDQFH�127(�������������ZDV�DPHQGHG�E\�2UGLQDQFH��������RQ�-DQXDU\���������

��������/RQJ�WHUP�$IIRUGDELOLW\�

8QLWV�UHTXLUHG�E\�DQG�SURYLGHG�XQGHU�WKH�SURYLVLRQV�RI�WKLV�$UWLFOH�VKDOO�UHPDLQ�DIIRUGDEOH�WR�WKH�GHVLJQDWHG�LQFRPH�JURXS�LQ�
SHUSHWXLW\��RU�IRU�DV�ORQJ�DV�OHJDOO\�SHUPLVVLEOH��6DOHV�SULFHV��UHVDOH�SULFHV��LQLWLDO�UHQWV��DQG�UHQW�LQFUHDVHV�IRU�WKH�DIIRUGDEOH�XQLWV�
VKDOO�EH�UHVWULFWHG�E\�OHJDOO\�SHUPLVVLEOH�LQVWUXPHQWV�VXFK�DV��EXW�QRW�OLPLWHG�WR��GHHG�FRYHQDQWV�RU�UHVWULFWLRQV��FRQWUDFWXDO
DJUHHPHQWV��RU�ODQG�WUXVW�DUUDQJHPHQWV�WR�HQVXUH�ORQJ�WHUP�DIIRUGDELOLW\�DQG�FRPSOLDQFH�ZLWK�WKLV�$UWLFOH�

7KH�63*$��RU�LWV�GHVLJQHH��2IILFH�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�RU�RWKHU�HQWLW\���VKDOO�UHTXLUH�WKDW�EX\HUV�RU�OHVVHHV�RI�
DIIRUGDEOH�XQLWV�PHHW�LQFRPH�DQG�RWKHU�FHUWLILFDWLRQ�UHTXLUHPHQWV�LQLWLDOO\�DQG�WKHQ�XSRQ�DQ\�VXEVHTXHQW�UHVDOH�RU�UHQHZDO�RI�OHDVH�
WHUPV��DW�OHDVW�DQQXDOO\���ZLWK�LQFRPH�EDVHG�RQ�WKH�SURYLVLRQV�RI�6HFWLRQ���������7KH�63*$�RU�LWV�GHVLJQHH�PD\�UHTXLUH�D�GHYHORSHU�
RU�SURSHUW\�RZQHU�UHQWLQJ�GLUHFWO\�WR�ORZ�DQG�ORZ�PRGHUDWH�LQFRPH�WHQDQWV�WR�VXEPLW�DQ�DQQXDO�VWDWHPHQW�DQG�GRFXPHQWDWLRQ�DV�WR
WKH�UHQWDO�LQFRPH�GHULYHG�IURP�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV��,Q�WKH�ORQJHU�WHUP��D�GHYHORSHU�RU�RZQHU�VKDOO�EH�UHVSRQVLEOH�IRU�
UHSRUWLQJ�FRPSOLDQFH�WR�WKH�HQIRUFHPHQW�HQWLW\��LHV��HVWDEOLVKHG�SHU�6HFWLRQ���������RI�WKLV�$UWLFOH��7KH�63*$�VKDOO�DGPLQLVWHU�WKHVH�
SURYLVLRQV�WKURXJK�5XOHV�DQG�5HJXODWLRQV�HVWDEOLVKHG�XQGHU�6HFWLRQ���������KHUHLQ�

6HFWLRQ�������$OWHUQDWLYH�0HWKRGV�RI�&RPSOLDQFH��

��������(VWDEOLVKPHQW�DQG�)LQGLQJ�RI�1HHG�

7KRXJK�LW�LV�LQWHQGHG�WKDW�DIIRUGDEOH�XQLWV�EH�LQFOXGHG�RQ�VLWH�LQ�D�VXEMHFW�GHYHORSPHQW��WKH�63*$�PD\�DXWKRUL]H�RU�UHTXLUH�WKDW�WKH�
SURYLVLRQV�RI�WKLV�$UWLFOH�EH�PHW�WKURXJK�DQ�DOWHUQDWLYH�PHWKRG�V��RI�FRPSOLDQFH�LQ�FDVHV�ZKHUH�WKHUH�LV�HVWDEOLVKPHQW�RI�D�QHHG�V��
LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��

D��D�ILQGLQJ�WKDW�SURYLVLRQ�RI�RQ�VLWH�XQLWV�LV�QRW�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�&LW\�DQG�ORZ�PRGHUDWH�LQFRPH�KRXVHKROGV�LQ�SDUWLFXODU��RU�

E��D�ILQGLQJ�WKDW�SURYLVLRQ�RI�RII�VLWH�XQLWV�RU�VRPH�RWKHU�PHWKRG�RI�FRPSOLDQFH�LV�GHVLUDEOH�DQG�LQ�NHHSLQJ�ZLWK�WKH�LQWHQW�RI�WKLV�
$UWLFOH�DQG�ZLWK�WKH�SODQV��JRDOV�DQG�REMHFWLYHV�RI�WKH�&LW\��

F��WKRVH�SURMHFWV�ZKHUH�WKH�QXPEHU�RI�DIIRUGDEOH�XQLWV�WR�EH�SURYLGHG�LV�FDOFXODWHG�WR�LQFOXGH�D�IUDFWLRQDO�QXPEHU�QRW�URXQGLQJ�XS�WR�
WKH�QH[W�ZKROH�QXPEHU��VHH�6HFWLRQ����������LQ�ZKLFK�FDVH�D�FDVK�SD\PHQW�VKDOO�EH�PDGH�IRU�WKH�IUDFWLRQDO�XQLW�LQ�DFFRUGDQFH�ZLWK�
6HFWLRQ���������$V�DQ�H[DPSOH��D����XQLW�SURMHFW�ZRXOG�UHTXLUH������XQLWV��������RI������DQG�WKH�ODVW������XQLW�ZRXOG�UHTXLUH�WKH�
DSSURSULDWH�FDVK�SD\PHQW�GHVFULEHG�LQ�6HFWLRQ��������

,Q�PDNLQJ�LWV�ILQGLQJ��WKH�63*$�VKDOO�FRQVLGHU�VXFK�IDFWRUV�DV�ORFDWLRQ��DFFHVVLELOLW\�WR�VFKRROV�DQG�RWKHU�VHUYLFHV��ZKHWKHU�RII�VLWH�
XQLWV�ZRXOG�SURYLGH�PRUH�DSSURSULDWH�IDPLO\�KRXVLQJ�WKDQ�RQ�VLWH�XQLWV�ZRXOG��DYDLODELOLW\�RI�SDUNLQJ��SUR[LPLW\�WR�SXEOLF�
WUDQVSRUWDWLRQ��DYDLODELOLW\�RI�XVDEOH�RSHQ�VSDFH��HWF��127(�����������ZDV�DPHQGHG�E\�2UGLQDQFH��������RQ�6HSWHPEHU����������

��������&RPSOLDQFH�

$��$OWHUQDWLYH�0HWKRGV

7KH�63*$�PD\�DSSURYH�FRPSOLDQFH�WKURXJK�RQH�RU�PRUH�RI�WKH�PHWKRGV�EHORZ�RU�WKURXJK�D�FRPELQDWLRQ�RI�WKHVH�PHWKRGV�DQG�
SURYLVLRQ�RI�RQ�VLWH�XQLWV��,Q�DOO�FDVHV�XWLOL]LQJ�VDLG�DOWHUQDWLYH�PHWKRGV��WKH�63*$�VKDOO�ILQG�WKDW�DQ\�SURSRVHG�DOWHUQDWLYH�PHWKRG�RI�
FRPSOLDQFH�LV�DGYDQWDJHRXV�WR�WKH�&LW\�LQ�FUHDWLQJ�RU�SUHVHUYLQJ�DIIRUGDEOH�KRXVLQJ�DQG�GRHV�QRW�UHVXOW�LQ�XQGXH�JHRJUDSKLF�
FRQFHQWUDWLRQ�RI�DIIRUGDEOH�XQLWV��

$IIRUGDEOH�XQLWV�SURYLGHG�WKURXJK�WKH�DOWHUQDWLYH�PHWKRGV�EHORZ�VKDOO�FRPSO\�LQ�DOO�UHVSHFWV�RWKHU�WKDQ�RQ�VLWH�ORFDWLRQ�ZLWK�WKH�
UHTXLUHPHQWV�RI�WKLV�$UWLFOH�

����2II�VLWH�ORFDWLRQ��$IIRUGDEOH�XQLWV�PD\�EH�ORFDWHG�RQ�DQ�DOWHUQDWLYH�VLWH�V��LQ�6RPHUYLOOH�VXLWDEOH�IRU�KRXVLQJ�XVH��SUHIHUDEO\�LQ�WKH�
VDPH�QHLJKERUKRRG�DV�WKH�RQ�VLWH�GHYHORSPHQW��$IIRUGDEOH�RII�VLWH�XQLWV�PD\�EH�ORFDWHG�LQ�DQ�H[LVWLQJ�VWUXFWXUH��SURYLGHG�WKDW�WKHLU�
FRQVWUXFWLRQ�FRQVWLWXWHV�D�QHW�LQFUHDVH�LQ�WKH�QXPEHU�RI�DIIRUGDEOH�GZHOOLQJ�XQLWV�FRQWDLQHG�LQ�WKH�VWUXFWXUH��7KH�QXPEHU�RI�RII�VLWH�
XQLWV�VKDOO�EH��DW�PLQLPXP��HTXDO�WR�WKDW�QXPEHU�RI�XQLWV�RWKHUZLVH�UHTXLUHG�WR�EH�SURYLGHG�RQ�VLWH��2II�VLWH�XQLWV�VKDOO�EH�FRPSDWLEOH�
LQ�DOO�UHVSHFWV�ZLWK�WKH�PDUNHW�UDWH�XQLWV�EXLOW�RQ�VLWH��LQFOXGLQJ�TXDOLW\�DQG�FKDUDFWHU��FRQVWUXFWLRQ�YDOXH��DQG�VLWH�DPHQLWLHV��\DUGV��
SDUNLQJ��ODXQGU\�IDFLOLWLHV��HWF����KRZHYHU��LQFOXVLRQDU\�XQLWV�VKRXOG�JHQHUDOO\�EH�GHVLJQHG�WR�KRXVH�WKUHH������SHUVRQ�RU�ODUJHU�
KRXVHKROGV��HYHQ�LI�WKH�PDUNHW�UDWH�XQLWV�DUH�GHVLJQHG�SULPDULO\�WR�KRXVH�RQH��DQG�WZR��SHUVRQ�KRXVHKROGV��$Q\�XQLWV�SURYLGHG�LQ�
DQ�RII�VLWH�GHYHORSPHQW�VKRXOG�DOVR�EH�FRPSDWLEOH�ZLWK�WKH�RII�VLWH�QHLJKERUKRRG��LQ�WHUPV�RI�GHVLJQ��WR�WKH�GHJUHH�SUDFWLFDO��127(��


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



��������$��LWHP����ZDV�DPHQGHG�E\�2UGLQDQFH��������RQ�6HSWHPEHU�����������

����&DVK�SD\PHQW��'HYHORSHUV�PD\�PDNH�D�FDVK�SD\PHQW�WR�WKH�63*$�RU�LWV�GHVLJQHH��&DVK�SD\PHQWV�VKDOO�EH�XVHG�RQO\�IRU�
SXUSRVHV�RI�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�IRU�ORZ��DQG�PRGHUDWH�LQFRPH�SHUVRQV�DV�GHILQHG�E\�DQG�SXUVXDQW�WR�WKLV�$UWLFOH��ZLWK�
SD\PHQW�GHWHUPLQHG�E\�WKH�63*$�XVLQJ�WKH�PHWKRG�EHORZ�DV�D�JXLGHOLQH��

����&RQYH\DQFH�RI�ODQG�DQG�RU�EXLOGLQJV��'HYHORSHUV�PD\�GRQDWH�WR�WKH�63*$�RU�LWV�GHVLJQHH��$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�RU�
RWKHU�HQWLW\��ODQG�DQG�RU�EXLOGLQJV�VXLWDEOH�IRU�KRXVLQJ�XVH��SUHIHUDEO\�LQ�WKH�VDPH�QHLJKERUKRRG�DV�WKH�RQ�VLWH�GHYHORSPHQW��
'HYHORSHUV�VKDOO�GRFXPHQW�IHH�VLPSOH�WLWOH�RZQHUVKLS�RI�VDLG�ODQG�DQG�RU�EXLOGLQJV�DW�WKH�WLPH�RI�DSSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�ZLWK�
VLWH�SODQ�UHYLHZ�IRU�LQFOXVLRQDU\�KRXVLQJ�GHYHORSPHQW��6XFK�ODQG�DQG�RU�EXLOGLQJV�VKDOO�KDYH�D�FXUUHQW�DSSUDLVHG�IDLU�PDUNHW�YDOXH�
QR�OHVV�WKDQ�WKDW�YDOXH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�PHWKRG�EHORZ��'RQDWLRQV�RI�ODQG�DQG�RU�EXLOGLQJV�VKDOO�EH�FRQYH\HG�WR
WKH�63*$�RU�LWV�GHVLJQHH�DQG�VKDOO�EH�XVHG�RQO\�IRU�SXUSRVHV�RI�SURYLGLQJ�KRXVLQJ�DIIRUGDEOH�WR�ORZ�DQG�PRGHUDWH�LQFRPH�SHUVRQV
DV�GHILQHG�E\�DQG�SXUVXDQW�WR�WKLV�$UWLFOH��

�%��&DOFXODWLQJ�'ROODU�9DOXH

�)RU�DOWHUQDWLYH�PHWKRGV�����DQG�����DERYH��WKH�IROORZLQJ�VKDOO�VHUYH�DV�JXLGHOLQHV�IRU�GHWHUPLQLQJ�GROODU�YDOXH�RI�DQ\�FDVK�SD\PHQW�
RU�GRQDWLRQ�RI�ODQG�EXLOGLQJV�

����&DVK�SD\PHQW��RU�HTXLYDOHQW�YDOXH�LQ�ODQG�EXLOGLQJV��LQ�OLHX�RI�SURYLGLQJ�OHVV�WKDQ�����DIIRUGDEOH�XQLWV��VHH�6HFWLRQ���������F���
VKDOO�EH�EDVHG�RQ�WKH�IRUPXOD�EHORZ��

����&DVK�SD\PHQW��RU�HTXLYDOHQW�YDOXH�LQ�ODQG�EXLOGLQJV��LQ�OLHX�RI�SURYLGLQJ�����RU�PRUH�DIIRUGDEOH�XQLWV�VKDOO�EH�EDVHG�RQ�WKH�
IRUPXOD�EHORZ�PXOWLSOLHG�E\�WZR������

����)RUPXOD�

��$��PXOWLSOLHG�E\���%��PLQXV��&���ZKHUH���$��HTXDOV�WKH�QXPEHU�RI�DIIRUGDEOH�XQLWV�QRW�FRQVWUXFWHG��LQ�OLHX�RI�D�FDVK�SD\PHQW�DQG�RU�
GRQDWLRQ�RI�ODQG�EXLOGLQJV�

��%��HTXDOV�WKH�PHGLDQ�PDUNHW�VDOHV�SULFH�IRU�FRPSDUDEOH�XQLW�W\SHV�RYHU�WKH�SUHFHGLQJ�IRXU�TXDUWHUV��7KLV�GDWD�VKDOO�EH�DYDLODEOH�WR�
WKH�SXEOLF�WKURXJK�D�SXEOLVKHG�VRXUFH�LGHQWLILHG�LQ�WKH�63*$�5XOHV�DQG�5HJXODWLRQV�

��&��HTXDOV�WKH�SXUFKDVH�SULFH�DIIRUGDEOH�WR�D�PRGHUDWH�LQFRPH�KRXVHKROG�ZLWK�DQ�LQFRPH�RI�VL[W\�ILYH�SHUFHQW�������RI�WKH�%RVWRQ�
DUHD�606$�PHGLDQ�LQFRPH��FRQVLVWHQW�ZLWK�WKH�SURYLVLRQV�RI�6HFWLRQ��������

�7KH�DERYH�LV�PHDQW�WR�VHUYH�DV�D�JXLGHOLQH��7KH�63*$�PD\�DSSURYH�XVH�RI�DQRWKHU�DFFHSWHG�PHWKRG�RI�YDOXDWLRQ��EXW�RQO\�DIWHU�
FRQVLGHUDWLRQ�RI�DQ\�FRPPHQWV�RIIHUHG�E\�WKH�3ODQQLQJ�%RDUG��3ODQQLQJ�2IILFH��DQG�WKH�2IILFH�RI�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW�RQ�WKH�DSSURSULDWHQHVV�RI�DQ\�VXFK�DOWHUQDWLYH�PHWKRG��127(��������������LWHPV���DQG����ZHUH�DPHQGHG�RQ�-DQXDU\�
���������E\�2UGLQDQFH��������

6HFWLRQ�������,QFHQWLYHV�IRU�3URYLVLRQ�RI�$GGLWLRQDO�$IIRUGDEOH�+RXVLQJ�8QLWV��

'HYHORSHUV�SURYLGLQJ�PRUH�WKDQ�WZHOYH�DQG�D�KDOI�SHUFHQW���������RI�WKH�WRWDO�XQLWV�LQ�WKH�GHYHORSPHQW�DV�DIIRUGDEOH�XQLWV�PD\�
DSSO\�IRU�DQ�DGGLWLRQDO�GHQVLW\�ERQXV�XQGHU�WKH�WHUPV�RI�WKLV�$UWLFOH��DQG�LQ�DFFRUGDQFH�ZLWK�WKH�VSHFLDO�SHUPLW�ZLWK�VLWH�SODQ�UHYLHZ�
SURYLVLRQV�RI�$UWLFOH����%RQXVHV�PD\�EH�DZDUGHG�RQ�WKH�EDVLV�RI�D�WZR�WR�RQH�UDWLR�RI�PDUNHW�UDWH�XQLWV�WR�DIIRUGDEOH�KRXVLQJ�XQLWV��
)RU�HYHU\�DGGLWLRQDO�DIIRUGDEOH�XQLW�SURYLGHG�EH\RQG�WKH�WZHOYH�DQG�D�KDOI�SHUFHQW���������UHTXLUHG��WZR�����DGGLWLRQDO�PDUNHW�UDWH�
XQLWV�PD\�EH�DXWKRUL]HG��7KH�DGGLWLRQDO�DIIRUGDEOH�XQLWV�SURYLGHG�VKDOO�FRQWLQXH�WR�EH�RIIHUHG�DW�WKH�UDWH�RI�QRW�OHVV�WKDQ����
DIIRUGDEOH�WR�ORZHU�LQFRPH�UDQJH�KRXVHKROGV�DQG�WKH�UHPDLQGHU�DIIRUGDEOH�WR�PRGHUDWH�LQFRPH�UDQJH�KRXVHKROGV��DV�VWLSXODWHG�LQ�
6HFWLRQ���������$Q\�ERQXV�PD\�EH�DZDUGHG�RQO\�E\�WKH�63*$��DQG�VKDOO�QRW�H[FHHG�WZHQW\�SHUFHQW�������RI�WKH�QXPEHU�RI�XQLWV�
QRUPDOO\�SHUPLVVLEOH�XQGHU�WKH�ORW�DUHD�SHU�GZHOOLQJ�XQLW�UHTXLUHPHQWV�RI�$UWLFOH���DQG�$UWLFOH����RI�WKLV�2UGLQDQFH�

,Q�GHWHUPLQLQJ�DQ\�GHQVLW\�ERQXV��WKH�63*$�VKDOO�FRQVLGHU�UHOHYDQW�IDFWV�DQG�PDNH�ILQGLQJV�DV�WR�WKH�IROORZLQJ��

D��WKDW�WKH�DIIRUGDEOH�XQLWV�SURYLGH�KRXVLQJ�WR�IDPLOLHV�ZLWK�FKLOGUHQ��

E��WKDW�WKH�DIIRUGDEOH�XQLWV�SURYLGH�UHQWDO�XQLWV��

F��WKDW�DQDO\VLV�RI�WKH�ILQDQFLDO�IHDVLELOLW\�RI�WKH�SURMHFW�GHPRQVWUDWHV�WKDW�DZDUG�RI�ERQXV�PDUNHW�UDWH�XQLW�V��ZLOO�LQ�SDUW�ILQDQFH�WKH�
DIIRUGDEOH�XQLW�V��VXFK�WKDW�WKHUH�QHHG�QRW�EH�IXOO�UHOLDQFH�RQ�SXEOLF�VXEVLGLHV�WR�VXSSRUW�UHQW�SD\PHQWV�IRU�WKH�DIIRUGDEOH�XQLW�V���
UHJDUGOHVV�RI�ZKHWKHU�VXFK�VXEVLGLHV�DUH�DYDLODEOH��

G��WKDW�WKH�SURSRVHG�GHYHORSPHQW�VLWH�SODQ�LV�GHVLJQHG�LQ�LWV�VLWH�ORFDWLRQ��SURSRUWLRQV��RULVRQ��PDWHULDOV��ODQGVFDSLQJ�DQG�RWKHU�
IHDWXUHV�DV�WR�SURYLGH�D�VWDEOH�DQG�GHVLUDEOH�FKDUDFWHU��FRPSOLPHQWDU\�DQG�LQWHJUDO�ZLWK�WKH�VLWH
V�QDWXUDO�IHDWXUHV�DQG�
QHLJKERUKRRG�FRQWH[W��

H��WKDW�VXFK�GHYHORSPHQW�LV�JHQHUDOO\�FRQVLVWHQW�ZLWK�WKH�SXUSRVHV�RI�WKH�6RPHUYLOOH�=RQLQJ�2UGLQDQFH��DQG�WKH�GHQVLW\�LQFUHDVH�RU�
UHOD[DWLRQ�RI�]RQLQJ�VWDQGDUGV�KDV�QR�PDWHULDO�GHWULPHQWDO�HIIHFW�RQ�WKH�FKDUDFWHU�RI�WKH�QHLJKERUKRRG��DQG�

I��WKDW�WKH�SURSRVHG�GHYHORSPHQW�LV�FRQVLVWHQW�ZLWK�UHOHYDQW�PXQLFLSDO�SODQV�DQG�REMHFWLYHV��127(���������ZDV�DPHQGHG�E\�
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2UGLQDQFH��������RQ�6HSWHPEHU����������DQG�2UGLQDQFH�������RQ0D\���������

6HFWLRQ�������3URFHGXUHV��

��������*HQHUDO�

$OO�GHYHORSPHQWV�VXEMHFW�WR�WKH�SURYLVLRQV�RI�WKLV�$UWLFOH�UHTXLUH�VSHFLDO�SHUPLW�ZLWK�VLWH�SODQ�UHYLHZ��$SSOLFDQWV�VKDOO�VXEPLW�
DSSOLFDWLRQV�LQ�DFFRUGDQFH�ZLWK�WKH�SURFHGXUHV�IRU�VSHFLDO�SHUPLW�ZLWK�VLWH�SODQ�UHYLHZ�VSHFLILHG�LQ�$UWLFOH���RI�WKLV�2UGLQDQFH��,Q�
UHYLHZLQJ�DSSOLFDWLRQV�XQGHU�WKLV�$UWLFOH��WKH�63*$�PD\�UHTXLUH�PRGLILFDWLRQV��FRQGLWLRQV�DQG�VDIHJXDUGV��LQFOXGLQJ�GRFXPHQWDWLRQ�
UHJDUGLQJ�SHUPDQHQW�DIIRUGDELOLW\�DQG�IXQGLQJ�FRPPLWPHQWV��UHDVRQDEO\�UHODWHG�WR�WKH�UHTXLUHPHQWV�RI�WKLV�$UWLFOH�

7KH�$SSOLFDQW�V��DUH�VWURQJO\�HQFRXUDJHG�WR�PHHW�ZLWK�WKH�3ODQQLQJ�'LUHFWRU�RU�KLV�KHU�GHVLJQHH�DQG�WKH�2IILFH�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW
V�+RXVLQJ�'LUHFWRU�RU�GHVLJQHH�DW�OHDVW�WKUHH�����ZHHNV�SULRU�WR�IRUPDO�VXEPLVVLRQ�RI�DQ�DSSOLFDWLRQ��WR�
KHOS�GHWHUPLQH�DSSOLFDEOH�LQIRUPDWLRQDO�UHTXLUHPHQWV�DQG�GLVFXVV�SURMHFW�FRPSOLDQFH�LQ�D�SUHOLPLQDU\�VHQVH��$W�WKH�WLPH�RI�VXFK
PHHWLQJ��WKH�DSSOLFDQW�LV�HQFRXUDJHG�WR�VXEPLW�SODQV�VKRZLQJ�WKH�QXPEHU�DQG�VL]H�RI�WKH�DIIRUGDEOH�XQLWV��WKHLU�SURSRVHG�VDOH�
SULFHV�DQG�RU�UHQW�OHYHOV��PHWKRG�V��RI�ILQDQFLQJ�DQG�RU�VXEVLG\��SURSRVHG�PHFKDQLVPV�WR�HQVXUH�ORQJ�WHUP�DIIRUGDELOLW\��SURSRVDOV�
IRU�DOWHUQDWLYH�PHWKRGV�RI�FRPSOLDQFH��LI�DSSOLFDEOH���DQG�VXFK�RWKHU�LQIRUPDWLRQ�D��WKH�3ODQQLQJ�'LUHFWRU��KLV�KHU�GHVLJQHH��RU�WKH�
2IILFH�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�PD\�UHTXHVW�DV�SHUWLQHQW�WR�WKH�63*$
V�UHYLHZ�RI�WKH�PHULWV�RI�WKH�DSSOLFDWLRQ��
127(�����������ZDV�DPHQGHG�E\�2UGLQDQFH��������RQ�6HSWHPEHU����������

��������)DVW�7UDFNLQJ�RI�3HUPLW�3URFHVV�

'HYHORSPHQW�SURSRVDOV�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�XQLWV�LQ�WKH�IROORZLQJ�DPRXQWV�VKDOO�TXDOLI\�IRU�IDVW�WUDFNLQJ�RI�WKH�SHUPLW
SURFHVV�

�D��3URMHFWV�LQFOXGLQJ�PRUH�WKDQ�WZHOYH�DQG�D�KDOI�SHUFHQW���������DIIRUGDEOH�KRXVLQJ�XQLWV��SURYLGHG�WKDW�DOO�DIIRUGDEOH�XQLWV
�H[FOXGLQJ�D�IUDFWLRQDO�XQLW�RI�OHVV�WKDQ������DUH�RQ�VLWH�ZLWK�WKH�PDUNHW�UDWH�GHYHORSPHQW�DQG�SURYLGHG�WKH�GHYHORSHU�LV�QRW�VHHNLQJ�
DQ�DGGLWLRQDO�GHQVLW\�ERQXV�XQGHU�WKH�SURYLVLRQV�RI�6HFWLRQ������

�E��3URMHFWV�LQFOXGLQJ�WZHOYH�DQG�D�KDOI�SHUFHQW���������RU�PRUH�ORZ�LQFRPH�DIIRUGDEOH�XQLWV�V�VHW�IRUWK�LQ�WKLV�$UWLFOH�����SURYLGHG�
WKDW�DOO�VXFK�XQLWV��H[FOXGLQJ�D�IUDFWLRQDO�XQLW�RI�OHVV�WKDQ������DUH�RQ�VLWH�ZLWK�WKH�PDUNHW�UDWH�GHYHORSPHQW�

�F��3URMHFWV�LQFOXGLQJ�IRXUWHHQ�SHUFHQW�������RU�PRUH�DIIRUGDEOH�KRXVLQJ�XQLWV��SURYLGHG�WKDW�D�PLQLPXP�RI�VHYHQ�SHUFHQW������RI�
WKH�WRWDO�SURMHFW�XQLWV�VKDOO�VHUYH�ORZ�LQFRPH�KRXVHKROGV�DV�GHILQHG�LQ�WKLV�$UWLFOH����

�G��3URMHFWV�LQFOXGLQJ�WZHQW\�ILYH�SHUFHQW�������RU�PRUH�DIIRUGDEOH�KRXVLQJ�XQLWV��

)DVW�WUDFNLQJ�RI�SURMHFWV�EHJLQV�ZKHQ�WKH�ILUVW�DSSOLFDWLRQ�IRU�VSHFLDO�SHUPLW�ZLWK�VLWH�SODQ�UHYLHZ�LV�VXEPLWWHG��7KH�DSSOLFDQW�PXVW�
LGHQWLI\�WKH�SURMHFW�DV�TXDOLI\LQJ�IRU�DQG�UHTXHVW�IDVW�WUDFNLQJ�DW�WKH�SRLQW�RI�WKLV�DSSOLFDWLRQ��1R�SURMHFW�VKDOO�EH�DOORZHG�WR�UHTXHVW�
IDVW�WUDFNLQJ�DIWHU�WKH�UHYLHZ�SURFHVV�KDV�EHJXQ��XQOHVV�WKH�UHYLHZ�SURFHVV�EHJLQV�DJDLQ�ZLWK�D�QHZ�DSSOLFDWLRQ�IRU�WKH�SURMHFW�

)DVW�WUDFNHG�SURMHFWV�VKDOO�EH�VXEMHFW�WR�HYHU\�OHJDO�UHTXLUHPHQW�IRU�QRWLFHV�DQG�KHDULQJV��EXW�HYHU\�HIIRUW�VKDOO�EH�PDGH�WR�H[SHGLWH�
SXEOLF�UHYLHZ��7KH�SURMHFW�VKDOO�EH�VFKHGXOHG�IRU�DSSURSULDWH�UHYLHZ�RQ�WKH�ILUVW�DYDLODEOH�DJHQGD��RI�WKH�DSSURSULDWH�%RDUG��DIWHU�WKH�
DSSOLFDWLRQ�GDWH�ZKLFK�DOORZV�IRU�SURSHU�QRWLILFDWLRQV�WR�RFFXU��7KH�63*$�VKDOO�DGRSW�DGGLWLRQDO�PHDVXUHV�WR�VWUHDPOLQH�DQG�
H[SHGLWH�UHYLHZ�RI�D�IDVW�WUDFN�SURMHFW�ZLWKLQ�LWV�5XOHV�DQG�5HJXODWLRQV�

127(�����������ZDV�DPHQGHG�E\�2UGLQDQFH��������RQ�6HSWHPEHU����������

�������)HH�:DLYHU�

,Q�FDVHV�ZKHUH�D�SURMHFW�LQFOXGHV�IRXUWHHQ�SHUFHQW�������RU�PRUH�DIIRUGDEOH�KRXVLQJ�XQLWV�DQG�ZKHUH�D�PLQLPXP�RI�VHYHQ�SHUFHQW�
�����RI�WKH�WRWDO�SURMHFW�XQLWV�DUH�SURYLGHG�IRU�ORZ�LQFRPH�KRXVHKROGV��YDULRXV�SHUPLW�DQG�KHDULQJ�IHHV�PD\�EH�ZDLYHG�DW�WZLFH�WKH�
SHUFHQWDJH�RI�DIIRUGDEOH�KRXVLQJ�SURYLGHG��H�J������DIIRUGDEOH�����IHHV�ZDLYHG��IRU�SURMHFWV�ZKLFK�LQFOXGH�XS�WR�WZHQW\�IRXU�
SHUFHQW�������DIIRUGDEOH�XQLWV��)RU�SURMHFWV�ZKLFK�LQFOXGH�WZHQW\�ILYH�SHUFHQW�������RU�PRUH�DIIRUGDEOH�XQLWV��RQH�KXQGUHG�SHUFHQW�
�������RI�IHHV�PD\�EH�ZDLYHG��7KH�63*$�VKDOO�HVWDEOLVK�JXLGHOLQHV�IRU�DGPLQLVWUDWLRQ�DQG�DSSOLFDELOLW\�WR�YDULRXV�IHHV�LQ�LWV�
DGRSWHG�5XOHV�DQG�5HJXODWLRQV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�6FRWW�:DONHU��&LW\�RI�6RPHUYLOOH�6HQLRU�3ODQQHU��LQ�DQ�H�PDLO�RQ�����������<RX�ZLOO�QHHG�WR�FDOO�WKH�KRXVLQJ�GHSDUWPHQW�
WR�JHW�WKLV�TXHVWLRQ�DQVZHUHG��[��������$Q\�SURMHFW�RI���XQLWV�RU�PRUH�PXVW�KDYH�������DIIRUGDEOH�XQLWV���7KH�WRWDO�QXPEHU�RI�XQLWV�
FUHDWHG�VLQFH������LV�SUREDEO\�RQ�WKH�RUGHU�RI�������EXW�QRW�DOO�RI�WKHVH�KDYH�EHHQ����XQLW�SURMHFWV��+RZHYHU��VRPH�SURMHFWV�KDYH�
EHHQ�DOO�DIIRUGDEOH��EXW�WKRVH�XQLWV�DUH�QRW�D�UHVXOW�RI�WKH�LQFOXVLRQDU\�]RQLQJ�RUGLQDQFH��
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6RXWKERURXJK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV =RQLQJ�&KDSWHU�RI�WKH�7RZQ�RI�6RXWKERURXJK��0DVVDFKXVHWWV��6HFWLRQ����������(��

�(��$IIRUGDEOH�KRXVLQJ��

������5HTXLUHPHQW�IRU�DIIRUGDEOH�XQLWV��(DFK�GHYHORSPHQW���ZKHWKHU�D�FRQYHQWLRQDO�RU�IOH[LEOH�SODQ��DXWKRUL]HG�XQGHU�WKLV�VHFWLRQ�
VKDOO�SURYLGH�DIIRUGDEOH�KRXVLQJ��HYLGHQFHG�WKURXJK�FRPSOLDQFH�ZLWK�RQH�����RI�WKH�IROORZLQJ��

���D��$W�OHDVW�WHQ�SHUFHQW�������RI�WKH�KRXVLQJ�VKDOO�EH�DIIRUGDEOH�

���E��$Q�DOWHUQDWLYH�HIIRUW�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�VKDOO�EH�PDGH��SURYLGHG�WKDW�LW�LV�LQFOXGHG�DV�SDUW�RI�WKH�VXEPLVVLRQ�DW�WKH�
SXEOLF�KHDULQJ�DQG�DOVR�SURYLGHG�WKDW�LW�LV�GHWHUPLQHG�E\�WKH�%RDUG�WR�PDNH�QR�OHVV�FRQWULEXWLRQ�WKDQ�WKH�DERYH�WRZDUGV�PHHWLQJ�WKH�
JRDO�RI�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�

������'HILQLWLRQ�RI��DIIRUGDEOH����$IIRUGDEOH��VKDOO�PHDQ�DIIRUGDEOH�WR�KRXVHKROGV�KDYLQJ�LQFRPHV�QRW�H[FHHGLQJ�HLJKW\�SHUFHQW�������
RI�WKH�WKHQ�FXUUHQW�PHGLDQ�LQFRPH�IRU�WKH�%RVWRQ�5HJLRQ��DV�HVWLPDWHG�E\�WKH�+8'�5HJLRQDO�(FRQRPLVW��

������&RQWLQXLQJ�DIIRUGDELOLW\��&RQWLQXLQJ�DIIRUGDELOLW\�VKDOO�EH�DVVXUHG�IRU�WKH�ORQJHVW�SHULRG�DOORZHG�E\�ODZ��LQFOXGLQJ�SURYLVLRQ�WKDW�
WKH�SHULRG�VKDOO�EH�H[WHQGHG�LI�WKH�WRZQ�KDV�QRW�E\�WKHQ�PHW�LWV�UHTXLUHPHQWV�XQGHU�0*/�&����%�IRU�D�WRWDO�RI�WHQ�SHUFHQW������
DIIRUGDEOH�XQLWV��,Q�DGGLWLRQ��LI�DQG�ZKHQ�WKH�UHVWULFWLRQ�RQ�DIIRUGDELOLW\�LV�UHPRYHG��DQ\�LQFUHDVH�LQ�WKH�YDOXH�RI�WKH�XQLW�DWWULEXWDEOH�
WR�WKH�UHPRYDO�RI�WKH�UHVWULFWLRQ�VKDOO�EH�SDLG�WR�WKH�WRZQ��WR�EH�XVHG�DW�WKH�GLVFUHWLRQ�RI�WKH�%RDUG�RI�6HOHFWPHQ�DIWHU�FRQVXOWDWLRQ�
ZLWK�WKH�6RXWKERURXJK�+RXVLQJ�$XWKRULW\��

������/RFDO�SUHIHUHQFH��/RFDO�SUHIHUHQFH�VKDOO�EH�DVVXUHG�IRU�WKH�PD[LPXP�QXPEHU�RI�DIIRUGDEOH�XQLWV�DOORZDEOH�E\�ODZ��FRQVLVWLQJ�LQ�
RUGHU�RI�SULRULW\��

���D��)XOO�RU�SDUW�WLPH�HPSOR\HHV�ZRUNLQJ�IRU�WKH�7RZQ�RI�6RXWKERURXJK�

���E��)XOO�RU�SDUW�WLPH�HPSOR\HHV�ZRUNLQJ�ZLWKLQ�WKH�WRZQ�IRU�RWKHU�HPSOR\HUV�RU�VHOI�HPSOR\HG�

���F��&XUUHQW�DQG�SUHYLRXV�UHVLGHQWV�RI�WKH�WRZQ�

���G��3HUVRQV�ZLWK�FORVH�IDPLO\��SDUHQWV��JUDQGSDUHQWV��FKLOGUHQ�RU�VLEOLQJV��SUHVHQWO\�OLYLQJ�LQ�WRZQ�

������6WDWH�FHUWLILFDWLRQ�RI�XQLWV��,Q�RUGHU�WR�HQVXUH�WKDW�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV�ZLOO�FRXQW�WRZDUG�WKH�WHQ�SHUFHQW�VWDWXWRU\�
UHTXLUHPHQW�XQGHU�0*/�&����%��SULRU�WR�GHILQLWLYH�DSSURYDO��WKH�DSSOLFDQW�VKDOO�REWDLQ�IURP�WKH�VWDWH�YHULILFDWLRQ�WKDW�DOO�VWDWH�
UHTXLUHPHQWV�IRU�FHUWLILFDWLRQ�RI�WKH�XQLWV�LQ�WKH�WRZQ
V�RIILFLDO�LQYHQWRU\�RI�DIIRUGDEOH�XQLWV�ZLOO�EH�PHW�DIWHU�WKH�XQLWV�DUH�EXLOW��

������$SSHDUDQFH�DQG�ORFDWLRQ�RI�DIIRUGDEOH�XQLWV��2QH�����REMHFWLYH�RI�WKLV�VHFWLRQ�LV�WR�SURYLGH�WKH�DIIRUGDEOH�XQLWV�LQ�VXFK�D�PDQQHU�
WKDW�WKH\�DUH�QRW�REYLRXVO\�LGHQWLILDEOH�E\�D�YLVLWRU�DV�EHLQJ�DIIRUGDEOH�XQLWV�IURP�WKHLU�H[WHULRU�DSSHDUDQFH�RU�IURP�WKHLU�ORFDWLRQ�RU�
JURXSLQJ�RQ�VLWH��$FFRUGLQJO\��WKH�DSSOLFDQW�VKDOO�VXEPLW�DSSURSULDWH�PDWHULDOV�LGHQWLI\LQJ�WKH�DSSHDUDQFH�DQG�ORFDWLRQ�RI�WKH�
DIIRUGDEOH�XQLWV�WR�WKH�3ODQQLQJ�%RDUG�DW�WKH�GHILQLWLYH�DSSURYDO�VWDJH��WR�HQVXUH�WKLV�REMHFWLYH�LV�PHW��

������&RXQWLQJ�IUDFWLRQV��)UDFWLRQV�RI�RQH�KDOI�������GZHOOLQJ�XQLW�RU�OHVV�VKDOO�EH�URXQGHG�GRZQZDUG��DQG�RWKHU�IUDFWLRQV�VKDOO�EH�
URXQGHG�XSZDUG�LQ�GHWHUPLQLQJ�WKH�QXPEHU�RI�XQLWV�VXEMHFW�WR�DIIRUGDELOLW\�OLPLWDWLRQV��

������([HPSW�DUHDV��'HYHORSPHQW�ZLWKLQ�D�&ULWLFDO�5HVRXUFH�'LVWULFW��6HFWLRQ�����������VKDOO�EH�H[HPSW�IURP�WKH�UHTXLUHPHQWV�RI�WKLV�
VHFWLRQ��

�)��%RQXVHG�GHYHORSPHQW��

������0DQGDWRU\�ERQXV��7KH�3ODQQLQJ�%RDUG�VKDOO�DXWKRUL]H�DQ�LQFUHDVH�LQ�ORWV�RU�GZHOOLQJ�XQLWV�RI�WHQ�SHUFHQW�������DERYH�WKDW
DOORZHG�XQGHU�6XEVHFWLRQ�'����LQ�UHWXUQ�IRU�WKH�LQFOXVLRQ�RI�WHQ�SHUFHQW�������DIIRUGDEOH�KRXVLQJ�UHTXLUHG�E\�6XEVHFWLRQ�(��H[FHSW�
ZKHUH�UHVWULFWHG�LQ�WKH�&ULWLFDO�5HVRXUFH�'LVWULFW��

������'LVFUHWLRQDU\�ERQXV��7KH�3ODQQLQJ�%RDUG�PD\�DOVR�DXWKRUL]H�XS�WR�DQ�DGGLWLRQDO�WHQ�SHUFHQW�LQFUHDVH�EDVHG�RQ�WKH�IROORZLQJ�
FULWHULD��XQOHVV�WKH�%RDUG�H[SODLQV�LQ�LWV�GHFLVLRQ�ZK\�XQXVXDO�FLUFXPVWDQFHV�FDXVH�WKH�%RDUG�WR�DFW�RWKHUZLVH��

���D��0LGGOH�LQFRPH�XQLWV��)RU�XQLWV�GHVLJQHG�IRU�KRXVHKROGV�KDYLQJ�LQFRPHV�QRW�H[FHHGLQJ�RQH�KXQGUHG�IRUW\�SHUFHQW��������RI�WKH�
PHGLDQ�IDPLO\�LQFRPH�IRU�WKH�%RVWRQ�5HJLRQ��DV�HVWLPDWHG�E\�WKH�+8'�5HJLRQDO�(FRQRPLVW�

��>�@�%RQXV��2QH�����DGGHG�ORW�RU�XQLW�IRU�HDFK�PLGGOH�LQFRPH�XQLW��SURYLGHG�WKDW�WKH�IROORZLQJ�UHTXLUHPHQWV�DUH�PHW�

��>�@�&RQWLQXLQJ�DIIRUGDELOLW\��7KH�XQLWV�VKDOO�EH�DVVXUHG�RI�FRQWLQXLQJ�DIIRUGDELOLW\�IRU�PLGGOH�LQFRPH�KRXVHKROGV��IRU�QRW�OHVV�WKDQ�
WHQ������\HDUV�
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��>�@�/RFDO�SUHIHUHQFH��7KH�SURYLVLRQV�RI�6XEVHFWLRQ��(�����DSSOLFDEOH�WR�DIIRUGDEOH�XQLWV�VKDOO�DOVR�DSSO\�WR�PLGGOH�LQFRPH�XQLWV�

���E��2Q�VLWH�SUHVHUYDWLRQ�RI�FULWLFDO�DUHDV��)RU�ODQG�RWKHUZLVH�HOLJLEOH�WR�EH�FUHGLWHG�WRZDUGV�ORW�DUHD�EXW�QRW�VR�FUHGLWHG�DQG�HLWKHU�
UHVWULFWHG�XQGHU�D�FRQVHUYDWLRQ�UHVWULFWLRQ�RU�GHHGHG�WR�WKH�WRZQ��LI�WKDW�ODQG�LV�GHWHUPLQHG�E\�WKH�3ODQQLQJ�%RDUG�WR�EH�RI�FULWLFDO�
LPSRUWDQFH�IRU�UHWHQWLRQ�LQ�DQ�XQGHYHORSHG�VWDWH�VXFK�DV�WKH�IROORZLQJ�

��>�@�/DQG�ZLWKLQ�WZR�KXQGUHG�������IHHW�RI�H[LVWLQJ�PDMRU�URDGV�

��>�@�/DQG�DFURVV�ZKLFK�WKHUH�DUH�LPSRUWDQW�VFHQLF�YLHZV�IURP�SXEOLFO\�DFFHVVLEOH�SRLQWV�

��>�@�/DQG�RI�VSHFLDO�KDELWDW�RU�HFRORJLFDO�YDOXH�DQG�IUDJLOLW\�

��>�@�%RQXV��RQH�����DGGHG�ORW�RU�GZHOOLQJ�XQLW�IRU�HDFK�ORW�ZKLFK�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�EH�GHYHORSHG�LQ�WKH�UHVWULFWHG�DUHD�
XQGHU�D�FRQYHQWLRQDO�SODQ�LQ�IXOO�FRQIRUPDQFH�ZLWK�]RQLQJ��VXEGLYLVLRQ�UHJXODWLRQV��DQG�KHDOWK�FRGHV��,Q�PDNLQJ�WKLV�GHWHUPLQDWLRQ��
WKH�3ODQQLQJ�%RDUG�VKDOO�VHHN�WKH�DGYLFH�RI�WKH�&RQVHUYDWLRQ�&RPPLVVLRQ�DQG�%RDUG�RI�+HDOWK�

���F��2II�VLWH�SUHVHUYDWLRQ�RI�FULWLFDO�DUHDV��)RU�ODQG�LQ�6RXWKERURXJK�QRW�FRQWLJXRXV�ZLWK�WKH�SDUFHO�WR�EH�GHYHORSHG��ZKHWKHU�LQ�WKH�
VDPH�RZQHUVKLS�RU�QRW��LI�PDGH�SDUW�RI�WKH�IOH[LEOH�GHYHORSPHQW�DSSOLFDWLRQ�DQG�WR�EH�SUHVHUYHG�XQGHU�D�FRQVHUYDWLRQ�UHVWULFWLRQ�RU�
GHHGHG�WR�WKH�WRZQ��LI�WKH�3ODQQLQJ�%RDUG�GHWHUPLQHV�WKDW�WKH�ODQG�LV�RI�FULWLFDO�LPSRUWDQFH�IRU�UHWHQWLRQ�DV�SURYLGHG�XQGHU�
6XEVHFWLRQ�)����E��DERYH��DQG�WKDW�WKH�ODQG�EHLQJ�GHYHORSHG�LV�QRW�RI�FULWLFDO�LPSRUWDQFH�IRU�UHWHQWLRQ�

��>�@�%RQXV��RQH�����DGGHG�GZHOOLQJ�XQLW�IRU�HDFK�GZHOOLQJ�XQLW�ZKLFK�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�KDYH�EHHQ�GHYHORSHG�RQ�WKH�
UHVWULFWHG�SDUFHO�XQGHU�D�FRQYHQWLRQDO�SODQ�LQ�IXOO�FRQIRUPDQFH�ZLWK�]RQLQJ��VXEGLYLVLRQ�UHJXODWLRQV�DQG�KHDOWK�FRGHV�

��>�@�&ULWLFDO�UHVRXUFH�ERQXV��,Q�WKH�FDVH�RI�ODQG�ZLWKLQ�WKH�&ULWLFDO�5HVRXUFH�'LVWULFW�SURSRVHG�WR�EH�UHVWULFWHG��DGGHG�GZHOOLQJ�XQLWV�
�ZKLFK�PXVW�EH�RXWVLGH�WKH�GLVWULFW��VKDOO�HTXDO�GRXEOH�WKH�QXPEHU�UHDVRQDEO\�H[SHFWHG�RQ�D�FRQYHQWLRQDO�SODQ�IRU�WKH�UHVWULFWHG�
ODQG��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����V $FFRUGLQJ�WR�+LOODU\�%ULJDQGL��$GPLQ��$VVLVWDQW�WR�7RZQ�3ODQQHU�������������WKH�DIIRUGDEOH�FRPSRQHQW�RI�WKH�0DMRU�5HVLGHQWLDO�
'HYHORSPHQW�VHFWLRQ�ZDV�DGGHG�LQ�WKH�����V��6KH�QRWHG�WKDW�WKHUH�LV�DQ�XSGDWH�WR�WKH�SURYLVLRQ�WR�GHFUHDVH�WKH�SHUFHQWDJH�RI�
DIIRUGDEOH�XQLWV�IURP�����WR����ZKLFK�WKH�7RZQ�SDVVHG�LQ�$SULO��������7KH�7RZQ�LV�ZDLWLQJ�RQ�DSSURYDO�IURP�WKH�$WWRUQH\�*HQHUDO�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�9HUD�.ROLDV��$,&3��6RXWKERURXJK�7RZQ�3ODQQHU�������������WKH�DIIRUGDEOH�FRPSRQHQW�RI�WKH�PDMRU�GHYHORSPHQW�
VHFWLRQ�RI�WKH�]RQLQJ�FKDSWHU�LV�SRRUO\�GUDIWHG�DQG�QHHGV�WR�EH�XSGDWHG�

7KHUH�KDYH�EHHQ���PDMRU�UHVLGHQWLDO�GHYHORSPHQWV�ZKLFK�LQYRNHG�WKH�DIIRUGDEOH�FRPSRQHQW��6LQFH�WKHUH�LV�D�FKRLFH�EHWZHHQ�JLYLQJ
WKH�WRZQ�FDVK�RU�DFWXDOO\�EXLOGLQJ�WKH�XQLWV����RI�WKH���GHYHORSPHQWV�FKRVH�FDVK��2QH�GHYHORSPHQW�LQFOXGHG�IRXU�DIIRUGDEOH�XQLWV�

6WHUOLQJ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

6WRQHKDP

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"
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+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

6WRXJKWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

6WRZ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�6WRZ�=RQLQJ�%\ODZ��6HFWLRQ������/DVW�$PHQGHG�������
�����,QFOXVLRQ�RI�$IIRUGDEOH�+RXVLQJ�

�������3XUSRVH�DQG�,QWHQW���7KH�SXUSRVH�RI�WKLV�%\ODZ�LV�WR�LQFUHDVH�WKH�VXSSO\�RI�KRXVLQJ�LQ�WKH�7RZQ�RI�6WRZ�WKDW�LV�DYDLODEOH�WR�
DQG�DIIRUGDEOH�E\�ORZ�LQFRPH�RU�PRGHUDWH�LQFRPH�KRXVHKROGV�ZKR�PLJKW�RWKHUZLVH�KDYH�GLIILFXOW\�LQ�ILQGLQJ�KRPHV�LQ�6WRZ��DQG�WR
HQVXUH�WKDW�VXFK�KRXVLQJ�LV�DIIRUGDEOH�RYHU�WKH�ORQJ�WHUP�DQG�SURYLGHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�0DVVDFKXVHWWV�
*HQHUDO�/DZ�&KDSWHU���%�DQG�LWV�LPSOHPHQWLQJ�UHJXODWLRQV��6WRZ�&RPSUHKHQVLYH�3HUPLW�3ROLF\��WKH�6WRZ�0DVWHU�3ODQ��DQG�RWKHU�
RQJRLQJ�SURJUDPV�ZLWKLQ�WKH�7RZQ�RI�6WRZ��,W�LV�LQWHQGHG�WKDW�WKH�$))25'$%/(�':(//,1*�81,76�DXWKRUL]HG�XQGHU�WKH�
SURYLVLRQV�RI�WKLV�%\ODZ�EH�FRQVLGHUHG�DV�/RFDO�,QLWLDWLYH�3URJUDP��/,3��GZHOOLQJ�XQLWV�LQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�IRU�WKH�
VDPH�DV�VSHFLILHG�E\�WKH�'HSDUWPHQW�RI�&RPPXQLW\�$IIDLUV��0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�
�'+&'���RU�VXFFHVVRU��RU�DGGLWLRQDO�SURJUDPV�DGRSWHG�E\�WKH�&RPPRQZHDOWK�RU�LWV�DJHQFLHV��DQG�WKDW�VDLG�XQLWV�FRXQW�WRZDUG�
6WRZ
V�UHTXLUHPHQWV�XQGHU�0DVVDFKXVHWWV�*HQHUDO�/DZ�&KDSWHU���%��6HFWLRQV��������DV�DPHQGHG��7KURXJK��PXOWL�IDPLO\�XQLWV��
GHYHORSHUV�ZLOO�EH�DEOH�WR�LQFUHDVH�WKH�QXPEHU�RI�':(//,1*�81,76�ZLWKLQ�D�GHYHORSPHQW�YHUVXV�FRQYHQWLRQDO�GHYHORSPHQWV��7KH�
LQFUHDVHG�QXPEHU�RI�':(//,1*�81,76�LV�LQWHQGHG�WR�RII�VHW�WKH�UHGXFHG�UHYHQXH�IURP�WKH�DIIRUGDEOH�KRPHV��,Q�WKRVH�FDVHV�
ZKHUH�WKH�,QFOXVLRQ�RI�$IIRUGDEOH�+RXVLQJ�PD\�FRQIOLFW�RU�EH�LQFRQVLVWHQW�ZLWK�6HFWLRQ������3ODQQHG�&RQVHUYDWLRQ�'HYHORSPHQW�
�3&'��RU�RWKHU�VHFWLRQV�RI�WKH�7RZQ�RI�6WRZ�=RQLQJ�%\ODZ��H[FHSW�DV�RWKHUZLVH�H[SUHVVO\�SURYLGHG�KHUHLQ��WKH�SURYLVLRQV�RI�
,QFOXVLRQ�RI�$IIRUGDEOH�+RXVLQJ�VKDOO�EH�FRQWUROOLQJ��

�������$SSOLFDELOLW\�

����������%HJLQQLQJ�ZLWK�WKH�HIIHFWLYH�GDWH�RI�WKLV�%\ODZ��DQ\�GHYHORSPHQW�RU�GLYLVLRQ�RI�ODQG�VXEMHFW�WR�0DVVDFKXVHWWV�*HQHUDO�/DZ�
&KDSWHU�����6HFWLRQV����.�WKURXJK����**��ZKLFK�ZLOO�UHVXOW�LQ�WKH�FUHDWLRQ�RI�VL[�����RU�PRUH�':(//,1*�81,76��VKDOO�UHTXLUH�D�
6SHFLDO�3HUPLW�IURP�WKH�3ODQQLQJ�%RDUG��DQG�VKDOO�LQFOXGH�DV�D�FRQGLWLRQ�RI�VDLG�SHUPLW�WKDW�

�$��$W�OHDVW�����RI�WKH�XQLWV�EH�SULFHG�IRU�48$/,),('�$))25'$%/(�+286,1*�385&+$6(56�

�%��7KH�PL[�RI�$))25'$%/(�':(//,1*�81,76�DQG�PDUNHW�UDWH�KRXVLQJ�EXLOW�LQ�DQ\�RQH�\HDU�EH�HTXLYDOHQW�WR�WKH�RYHUDOO�PL[�IRU�
WKH�HQWLUH�GHYHORSPHQW�

�&��'HHG�UHVWULFWLRQV��DFFHSWDEOH�WR�WKH�7RZQ��DQG�HVWDEOLVKHG�LQ�DFFRUGDQFH�ZLWK�WKH�VWDQGDUGV�RI�'+&'�RU�VXFFHVVRU�RU�DGGLWLRQDO�
SURJUDPV�DGRSWHG�E\�WKH�&RPPRQZHDOWK�RU�LWV�DJHQFLHV��VKDOO�EH�SODFHG�RQ�WKH�DSSURSULDWH�SURSHUW\�WR�HQVXUH�WKDW�$))25'$%/(�
':(//,1*�81,76�FUHDWHG�XQGHU�WKLV�VHFWLRQ�VKDOO�UHPDLQ�$))25'$%/(�':(//,1*�81,76�LQ�SHUSHWXLW\�RU�IRU�DV�ORQJ�D�SHULRG�
DV�LV�DOORZHG�E\�ODZ�

����������':(//,1*�81,76�VKDOO�EH�FRQVLGHUHG�DV�SDUW�RI�D�VLQJOH�GHYHORSPHQW�LI�ORFDWHG�HLWKHU�RQ�D�VLQJOH�SDUFHO�RU�FRQWLJXRXV
SDUFHOV�RI�ODQG�ZKLFK�KDYH�EHHQ�LQ�WKH�VDPH�RZQHUVKLS�DW�DQ\�WLPH�VXEVHTXHQW�WR�WKH�GDWH�RI�DGRSWLRQ�RI�,QFOXVLRQ�RI�$IIRUGDEOH
+RXVLQJ�

�������,QFOXVLRQ�RI�$IIRUGDEOH�+RXVLQJ�5HJXODWLRQV���7KH�3ODQQLQJ�%RDUG�VKDOO�DGRSW�DQG�PDLQWDLQ�D�VHW�RI�UHJXODWLRQV�WKDW�FRQWDLQV�
WKH�QHFHVVDU\�SROLFLHV��SURFHGXUHV��DQG�UHTXLUHPHQWV�WR�LPSOHPHQW�WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ��

�������3URYLVLRQ�RI�$))25'$%/(�':(//,1*�81,76���$))25'$%/(�':(//,1*�81,76�UHTXLUHG�XQGHU�6HFWLRQ���������PD\�EH�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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3DJH�����RI����



SURYLGHG�LQ�DQ\�RQH�RU�FRPELQDWLRQ�RI�PHWKRGV�GHVFULEHG�EHORZ��VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG��

�$��&RQVWUXFWHG�RQ�WKH�ORFXV�VXEMHFW�WR�WKH�6SHFLDO�3HUPLW�

�%��&RQVWUXFWHG�RQ�D�ORFXV�GLIIHUHQW�WKDQ�WKH�RQH�VXEMHFW�WR�WKH�6SHFLDO�3HUPLW�

�&��$Q�DSSOLFDQW�PD\�RIIHU��DQG�WKH�3ODQQLQJ�%RDUG��LQ�FRQFHUW�ZLWK�WKH�%RDUG�RI�6HOHFWPHQ�PD\�DFFHSW��GRQDWLRQV�RI�ODQG�LQ�IHH
VLPSOH��RQ�RU�RII�VLWH��WKDW�WKH�3ODQQLQJ�%RDUG�GHWHUPLQHV�DUH�VXLWDEOH�IRU�WKH�FRQVWUXFWLRQ�RI�DQ�HTXLYDOHQW�QXPEHU�RI�
$))25'$%/(�':(//,1*�81,76��7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH��SULRU�WR�DFFHSWDQFH�RI�ODQG�E\�WKH�7RZQ��VDWLVIDFWLRQ�RI�WKH�
UHTXLUHPHQWV�RI�WKLV�%\ODZ��WKDW�WKH�DSSOLFDQW�VXEPLW�DSSUDLVDOV�RI�WKH�ODQG�LQ�TXHVWLRQ��DV�ZHOO�DV�RWKHU�GDWD�UHOHYDQW�WR�WKH
GHWHUPLQDWLRQ�RI�YDOXH�

�'��)RU�IUDFWLRQDO�$))25'$%/(�':(//,1*�81,76��WKH�DSSOLFDQW�PD\�URXQG�XS�WR�WKH�QH[W�ZKROH�QXPEHU�RI�XQLWV�RU�FKRRVH�WR�SD\�
HTXLYDOHQW�IHHV�LQ�OLHX�RI�XQLWV��VHH�6HFWLRQ��������SURSRUWLRQDWH�WR�WKH�SHUFHQWDJH�RI�WKH�XQLW�UHTXLUHG�

�(��3UHVHUYDWLRQ�RI�H[LVWLQJ�':(//,1*�81,76�DV�$))25'$%/(�':(//,1*�81,76�WKURXJK�WKH�SXUFKDVH�RI�GHHG�UHVWULFWLRQV�

�������3URYLVLRQV�$SSOLFDEOH�WR�$))25'$%/(�':(//,1*�81,76�2Q��DQG�2II�6LWH�

����������$OORZHG�W\SHV�RI�$))25'$%/(�':(//,1*�81,76�

�$��6LQJOH�IDPLO\�':(//,1*6�

�%��6LQJOH�IDPLO\�':(//,1*6�ZLWK�$&&(6625<�$3$570(176�

�&��08/7,�)$0,/<�':(//,1*6��ZKLFK�DUH�GHVLJQHG�WR�EH�FRQVLVWHQW�LQ�FKDUDFWHU�ZLWK�WKH�VLQJOH�IDPLO\�':(//,1*6�LQ�WKH�VDPH�
GHYHORSPHQW��6XFK�08/7,�)$0,/<�':(//,1*6�PD\�EH�DOORZHG�SURYLGHG�

�L��LQ�WHUPV�RI�H[WHULRU�DSSHDUDQFH��WKH�%8,/',1*�LV�FRPSDWLEOH�LQ�GHVLJQ�DQG��WR�WKH�H[WHQW�SUDFWLFDEOH��LQGLVWLQJXLVKDEOH�IURP�WKH�
VLQJOH�IDPLO\�':(//,1*6�LQ�WKH�VDPH�GHYHORSPHQW��DQG�

�LL��WKHUH�VKDOO�EH�QR�PRUH�WKDQ�IRXU�����':(//,1*�81,76�LQ�DQ\�UHVLGHQWLDO�%8,/',1*��DQG�

�LLL��WKH�WRWDO�QXPEHU�RI�08/7,�)$0,/<�':(//,1*6�VKDOO�QRW�H[FHHG�����RI�WKH�ORWV�LQ�WKH�GHYHORSPHQW��DQG�

�LY��WKH�RYHUDOO�OHQJWK�RI�DQ\�UHVLGHQWLDO�%8,/',1*�VKDOO�QRW�H[FHHG�����IHHW�

�'��$FFHVVRU\�XVHV�DQG�VWUXFWXUHV�LQFLGHQWDO�WR�SULQFLSDO�XVHV�LQGLFDWHG�DERYH��DQG�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG�

����������6LWLQJ�RI�$))25'$%/(�':(//,1*�81,76��$OO�$))25'$%/(�':(//,1*�81,76�WKDW�DUH�FRQVWUXFWHG�RQ�VLWH�XQGHU�WKLV�
%\ODZ�VKDOO�EH�VLWXDWHG�ZLWKLQ�WKH�GHYHORSPHQW�VR�DV�QRW�WR�EH�LQ�OHVV�GHVLUDEOH�ORFDWLRQV�WKDQ�PDUNHW�UDWH�XQLWV�LQ�WKH�GHYHORSPHQW�
DQG�VKDOO��RQ�DYHUDJH��EH�QR�OHVV�DFFHVVLEOH�WR�SXEOLF�DPHQLWLHV��VXFK�DV�RSHQ�VSDFH��DV�WKH�PDUNHW�UDWH�XQLWV��7KH�6LWH�3ODQ�VKDOO�
LGHQWLI\�WKRVH�ORWV�VHOHFWHG�IRU�$))25'$%/(�':(//,1*�81,76�

����������0LQLPXP�'HVLJQ�DQG�&RQVWUXFWLRQ�6WDQGDUGV�IRU�$))25'$%/(�':(//,1*�81,76��$))25'$%/(�':(//,1*�81,76�
ZLWKLQ�PDUNHW�UDWH�GHYHORSPHQWV�VKDOO�EH�LQWHJUDWHG�ZLWK�WKH�UHVW�RI�WKH�GHYHORSPHQW�DQG�VKDOO�EH�FRPSDWLEOH�WR�WKH�H[WHQW�
SUDFWLFDEOH�LQ�H[WHULRU�GHVLJQ�DQG�DSSHDUDQFH�ZLWK�RWKHU�XQLWV��WR�WKH�H[WHQW�WKDW�VXFK�UHJXODWLRQ�LV�QRW�LQFRQVLVWHQW�ZLWK�
0DVVDFKXVHWWV�*HQHUDO�/DZ�&KDSWHU�����6HFWLRQ���

����������:LWK�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG��DV�DQ�DOWHUQDWLYH�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ�������$��DQ�DSSOLFDQW�VXEMHFW�WR�
WKH�%\ODZ�PD\�GHYHORS��FRQVWUXFW�RU�RWKHUZLVH�SURYLGH�$))25'$%/(�':(//,1*�81,76�HTXLYDOHQW�WR�WKRVH�UHTXLUHG�E\�6HFWLRQ�
��������RII�VLWH��7R�WKH�PD[LPXP�H[WHQW�SUDFWLFDEOH��DOO�UHTXLUHPHQWV�RI�WKLV�%\ODZ�WKDW�DSSO\�WR�RQ�VLWH�SURYLVLRQ�RI�$))25'$%/(�
':(//,1*�81,76�VKDOO�DSSO\�WR�SURYLVLRQ�RI�RII�VLWH�$))25'$%/(�':(//,1*�81,76��,Q�DGGLWLRQ��WKH�3ODQQLQJ�%RDUG�VKDOO�
DSSURYH�WKH�ORFDWLRQ�RI�WKH�RII�VLWH�XQLWV�WR�EH�SURYLGHG�DV�DQ�LQWHJUDO�HOHPHQW�RI�WKH�6SHFLDO�3HUPLW�UHYLHZ�DQG�DSSURYDO�SURFHVV�

�������)HHV�LQ�/LHX�RI�$))25'$%/(�':(//,1*�81,7�3URYLVLRQ���$V�DQ�DOWHUQDWLYH�WR�WKH�UHTXLUHPHQWV�RI�6HFWLRQ����������DQG�DV�
DOORZHG�E\�ODZ�DQG�ZLWK�WKH�DSSURYDO�RI�WKH�3ODQQLQJ�%RDUG��DQ�DSSOLFDQW�PD\�FRQWULEXWH�DQ�DPRXQW�LQ�FDVK�HTXDO�WR�WKH�FRVWV�RI
FRQVWUXFWLQJ�VXFK�$))25'$%/(�':(//,1*�81,76��DQG�VDWLVIDFWRU\�WR�WKH�3ODQQLQJ�%RDUG�LQ�FRQVXOWDWLRQ�ZLWK�RWKHU�UHOHYDQW�
7RZQ�%RDUGV��WR�WKH�7RZQ�RI�6WRZ�+RXVLQJ�$XWKRULW\�RU�LWV�GHVLJQHH�IRU�WKH�GHYHORSPHQW�DQG�SUHVHUYDWLRQ�RI�DIIRUGDEOH�KRXVLQJ��LQ�
FRQVXOWDWLRQ�ZLWK�WKH�3ODQQLQJ�%RDUG�DQG�RWKHU�DSSURSULDWH�7RZQ�%RDUGV��LQ�OLHX�RI�FRQVWUXFWLQJ�DQG�RIIHULQJ�$))25'$%/(�
':(//,1*�81,76�ZLWKLQ�WKH�ORFXV�RI�WKH�SURSRVHG�GHYHORSPHQW�RU�RII�VLWH��DV�VHW�IRUWK�LQ�6HFWLRQ���������EHORZ��

����������&DOFXODWLRQ�RI�IHHV�LQ�OLHX�RI�XQLWV��7KH�DSSOLFDQW�IRU�GHYHORSPHQW�VXEMHFW�WR�WKLV�%\ODZ�PD\�SD\�IHHV�LQ�OLHX�RI�WKH
FRQVWUXFWLRQ��)RU�WKH�SXUSRVHV�RI�WKLV�%\ODZ��WKH�IHHV�LQ�OLHX�RI�WKH�FRQVWUXFWLRQ�RU�SURYLVLRQ�RI�HDFK�$))25'$%/(�':(//,1*�
81,7�LV�GHWHUPLQHG�WR�EH�WKUHH�����WLPHV�����RI�WKH�PHGLDQ�LQFRPH�IRU�D�KRXVHKROG�RI�IRXU������DV�UHSRUWHG�E\�WKH�PRVW�UHFHQW�
LQIRUPDWLRQ�IURP�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��DQG�RU�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�
+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'���
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$))25'$%/(�':(//,1*�81,7���$�':(//,1*�81,7�WKH�YDOXH�RI�ZKLFK�LV�GHWHUPLQHG�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW��'+&'��WR�EH�DIIRUGDEOH�E\�D�ORZ�LQFRPH�RU�PRGHUDWH�LQFRPH�IDPLO\�DQG�WKXV�WR�EH�LQFOXGHG�LQ�'+&'
V�
6XEVLGL]HG�+RXVLQJ�,QYHQWRU\�RI�ORZ�LQFRPH�RU�PRGHUDWH�LQFRPH�KRXVLQJ�':(//,1*�81,76�IRU�WKH�SXUSRVHV�RI�FRPSOLDQFH�ZLWK�
WKH�SURYLVLRQV�RI�0DVVDFKXVHWWV�*HQHUDO�/DZV�&KDSWHU���%�����������



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�GHILQLWLRQ�KDV�EHHQ�DGGHG�DV�SHU�&DVH�1R�������IURP�WRZQ�PHHWLQJ�GDWHG��������

48$/,),('�$))25'$%/(�+286,1*�385&+$6(5���$Q�LQGLYLGXDO�RU�IDPLO\�ZLWK�KRXVHKROG�LQFRPHV�WKDW�GR�QRW�H[FHHG�����RI�
WKH�PHGLDQ�LQFRPH��WKLV�VKDOO�EH�UHIHUUHG�WR�DV��PRGHUDWH�LQFRPH���RU�����RI�WKH�PHGLDQ�LQFRPH��WKLV�VKDOO�EH�UHIHUUHG�WR�DV��ORZ�
LQFRPH����ZLWK�DGMXVWPHQWV�IRU�KRXVHKROG�VL]H��DV�UHSRUWHG�E\�WKH�PRVW�UHFHQW�LQIRUPDWLRQ�IURP�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�
+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��DQG�RU�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'��



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�GHILQLWLRQ�KDV�EHHQ�DGGHG�DV�SHU�&DVH�1R�������IURP�WRZQ�PHHWLQJ�GDWHG��������






����'XSOH[�5HVLGHQWLDO�8VHV�LQ�D�5HVLGHQWLDO�'LVWULFW�

6XEMHFW�WR�D�6SHFLDO�3HUPLW�E\�WKH�3ODQQLQJ�%RDUG

�������3XUSRVHV��7KH�GXSOH[�RSWLRQ�LV�LQWHQGHG�WR�DFKLHYH�D�EURDGHU�UDQJH�RI�KRXVLQJ�FKRLFHV�ZLWKLQ�WKH�FRPPXQLW\��WR�VWLPXODWH
PRUH�DIIRUGDEOH�KRXVLQJ�XQLWV�WKURXJK�WKH�FUHDWLRQ�RI�GXSOH[�GHYHORSPHQW�RQ�LQGLYLGXDO�/276�ZLWKLQ�D�VXEGLYLVLRQ��DQG�WR�SHUPLW�D�
GHYHORSHU��SXEOLF�DJHQF\��RU�GHYHORSHU�LQ�FRQMXQFWLRQ�ZLWK�D�SXEOLF�DJHQF\��WR�SURSRVH�GXSOH[�GHYHORSPHQW�LQ�VXEGLYLVLRQV�ZKLFK
VKDOO�EH�DIIRUGDEOH�WR�KRXVHKROGV�ZKRVH�LQFRPHV�PHHW�WKH�7RZQ
V�FULWHULD�IRU�DIIRUGDEOH�KRXVLQJ��

�������'LPHQVLRQDO�5HTXLUHPHQWV���2Q�/276�WKDW�DUH�SURSRVHG�IRU�VXEGLYLVLRQ��GXSOH[HV�PXVW�EH�VLWXDWHG�RQ�LQGLYLGXDO�/27V�ZKLFK
FRQIRUP�WR�WKH�GHQVLW\�DQG�GLPHQVLRQDO�UHJXODWLRQV�RI�WKH�5HVLGHQWLDO�'LVWULFW��(DFK�/27�VKDOO�UHTXLUH�D�PLQLPXP�/27�VL]H�RI�
�������VTXDUH�IHHW���������VTXDUH�IHHW�RI�ZKLFK�LV��EXLOGDEOH��ODQG��8QGHU�QR�FLUFXPVWDQFHV�ZLOO�D�VSHFLDO�SHUPLW�EH�JUDQWHG�IRU�
SURMHFWV�WKH�FRQVWUXFWLRQ�RI�ZKLFK�LV�VLWHG�LQ�ZKROH�RU�LQ�SDUW�LQ�WKH�:DWHU�5HVRXUFH�3URWHFWLRQ�'LVWULFW��7KH�PD[LPXP�VTXDUH�
IRRWDJH�RI�WKH�WRWDO�GXSOH[�6758&785(��ERWK�XQLWV�FRPELQHG��VKDOO�EH�QR�JUHDWHU�WKDW�������VTXDUH�IHHW�RI�)/225�$5($��,Q�QR�
HYHQW�VKDOO�GXSOH[HV�EH�SHUPLWWHG�RQ�PRUH�WKDQ�����RI�WKH�/276�ZLWKLQ�D�VXEGLYLVLRQ��

�������*HQHUDO�5HTXLUHPHQWV���7ZR�IDPLO\�GHYHORSPHQW�LQ�WKH�5HVLGHQWLDO�'LVWULFW�PD\�RQO\�RFFXU�ZLWKLQ�D�SURSRVHG�VXEGLYLVLRQ�E\�
REWDLQLQJ�D�VSHFLDO�SHUPLW�DQG�XSRQ�REWDLQLQJ�FHUWLILFDWLRQ�IURP�WKH�%RDUG�RI�+HDOWK�WKDW�DOO�ZDVWH�GLVSRVDO�VWDQGDUGV�DUH�PHW�
&RQVWUXFWLRQ�PXVW�FRPPHQFH�ZLWKLQ�WZR�\HDUV�RI�REWDLQLQJ�WKH�VSHFLDO�SHUPLW�DQG�PXVW�EH�FRPSOHWHG�ZLWKLQ�WKH�WZR�\HDUV�IROORZLQJ�
WKH�VWDUW��RU�WKH�SHUPLW�ZLOO�H[SLUH��

�������6SHFLDO�3HUPLW�5HTXLUHPHQWV���'XSOH[�GHYHORSPHQW�LV�VXEMHFW�WR�DSSURYDO�DV�SURYLGHG�LQ�WKLV�VXEVHFWLRQ��

���������$SSOLFDWLRQ�IRU�D�VSHFLDO�SHUPLW�XQGHU�WKLV�6HFWLRQ�VKDOO�EH�PDGH�WR�WKH�3ODQQLQJ�%RDUG�WKURXJK�WKH�7RZQ�&OHUN�E\�
VXEPLWWLQJ�WHQ������FRSLHV�RI�DOO�VXEPLVVLRQ�PDWHULDO�DQG�SD\LQJ�WKH�UHTXLUHG�DSSOLFDWLRQ�IHH�

���������7KH�DSSOLFDWLRQ�VKDOO�LQFOXGH�WKH�IROORZLQJ�

����7KH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\�VKDOO�VSHFLI\�D�VXEPLVVLRQ�IHH�LQ�LWV�5XOHV�DQG�5HJXODWLRQV�DQG�LQ�QR�FDVH�VKDOO�WKH�IHH�EH�
OHVV�WKDQ���������

����DOO�LQIRUPDWLRQ�UHTXLUHG�IRU�D�VSHFLDO�SHUPLW�

����DOO�LQIRUPDWLRQ�UHTXLUHG�IRU�D�VXEGLYLVLRQ�

����D�OHJDOO\�UHFRUGDEOH�GRFXPHQW�WKDW�GHWDLOV�WKH�ORQJ�WHUP�SURYLVLRQV�WKDW�DUH�UHTXLUHG�IRU�WKH�UHWHQWLRQ�RI�WKH�DIIRUGDEOH�XQLWV�IRU�
DIIRUGDELOLW\�SXUSRVHV�

����LQIRUPDWLRQ�GHVFULELQJ�WKH�SURMHFWHG�RZQHUVKLS�SDWWHUQ�RI�WKH�SURSRVHG�GHYHORSPHQW�RQFH�FRPSOHWHG�

����D�SURSHUW\�ULJKWV�SODQ�EDVHG�RQ�DQ�LQVWUXPHQW�VXUYH\�LGHQWLI\LQJ�SDUFHOV��LI�DQ\��WR�EH�FRQYH\HG�WR�WKH�7RZQ�E\�GHHG�RU�
HDVHPHQW��DQG

����D�VLWH�JUDGLQJ�SODQ�VKRZLQJ�SURSRVHG�FKDQJHV�LQ�FRQWRXUV�DQG�LGHQWLI\LQJ�ODQGVFDSLQJ�PDWHULDOV��VSHFLHV�RI�SODQWV�DQG�VL]HV�DQG�
VSHFLILF�SODQV�IRU�DQ\�FRPPRQ�23(1�63$&(�

���������3XEOLF�+HDULQJ���7KH�SXEOLF�KHDULQJ�VKDOO�EH�KHOG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�0DVVDFKXVHWWV�*HQHUDO�/DZV�

���������&ULWHULD�RI�$SSURYDO���7KH�VSHFLDO�SHUPLW�PD\�EH�DSSURYHG�LI�WKH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\�ILQGV�WKDW�DOO�WKH�IROORZLQJ�
FRQGLWLRQV�DUH�PHW�

����$OO�RI�WKH�FULWHULD�UHTXLUHG�IRU�D�VSHFLDO�SHUPLW�DUH�PHW��DQG

����7KHUH�LV�D�PLQLPXP�RI�����RU�RQH�':(//,1*�81,7��ZKLFKHYHU�LV�PRUH��DQG�D�PD[LPXP�RI�����RI�DOO�':(//,1*�81,7V�ZLWKLQ�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



WKH�SURSRVHG�VXEGLYLVLRQ�WKDW�DUH�DIIRUGDEOH�DFFRUGLQJ�WR�WKH�7RZQ
V�SXEOLVKHG�FULWHULD�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $V�VWDWHG�RQ�RUGLQDQFH�FRP��IROORZLQJ�7RZQ�RI�6WRZ�=RQLQJ�%\ODZ��6HFWLRQ����������/DVW�$PHQGHG�������
�7KH�SUHYLRXV�VHFWLRQ�������KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�KHOG�RQ����������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R $FFRUGLQJ�WR�5LFKDUG�5RJJHYHHQ��%XLOGLQJ�,QVSHFWRU������������QR�DIIRUGDEOH�XQLWV�KDYH�EHHQ�EXLOW�WKURXJK�WKLV�PHFKDQLVP���0U��
5RJJHYHHQ�VWDWHG�WKDW�D�FRXSOH�FRXOG�EH�FRPLQJ�WKURXJK�WKLV�\HDU�

6XGEXU\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV ,QFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV�DUH�LQFOXGHG�LQ�WKH�SURYLVLRQV�IRU�DJH�UHVWULFWHG�KRXVLQJ��






$FFRUGLQJ�WR�WKH������0DVWHU�3ODQ��6XGEXU\�KDV�QRW�\HW�DGRSWHG�DQ�LQFOXVLRQDU\�]RQLQJ�E\ODZ�GHVSLWH�VHYHUDO�DWWHPSWV�DW�SUHYLRXV�
WRZQ�PHHWLQJV���7KH�DGRSWLRQ�RI�VXFK�D�E\ODZ�LV�VWLOO�UHFRPPHQGHG�E\�WKH�0DVWHU�3ODQ���

6XGEXU\�KDV�PDGH�DWWHPSWV�DW�LQFOXGLQJ�PRUH�DIIRUGDEOH�XQLWV�LQ�WKH�WRZQ���7KH�,QFHQWLYH�6HQLRU�'HYHORSPHQW�KDV�D�SURYLVLRQ�RQ�
SURYLGLQJ�DIIRUGDEOH�XQLWV�DQG�WKH�$FFHVVRU\�$SDUWPHQWV�E\ODZ�KDV�RQH��WRR���

6867$,1$%/(�68'%85<
0$67(5�3/$1
����
68'%85<�3/$11,1*�%2$5'
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�2WKHU�HIIRUWV�WR�HQFRXUDJH�GLYHUVLW\�
VXFK�DV�DGRSWLRQ�RI�LQFOXVLRQDU\�]RQLQJ�E\ODZV��ZKLFK�UHTXLUH�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�ZLWKLQ�QHZ�VXEGLYLVLRQV��KDYH�
IDLOHG�WR�JDLQ�7RZQ�0HHWLQJ�DSSURYDO��

���$OORZ�LQFHQWLYHV�IRU�LQFOXVLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�LQ�VLQJOHIDPLO\�VXEGLYLVLRQV��,QFOXVLRQDU\�=RQLQJ���,Q�������WKH�
,QFOXVLRQDU\�=RQLQJ�6WXG\�&RPPLWWHH�SURSRVHG�D�]RQLQJ
DPHQGPHQW�WR�$QQXDO�7RZQ�0HHWLQJ�WKDW�ZRXOG�KDYH�UHTXLUHG�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�XQLWV�LQ�DOO�QHZ�VXEGLYLVLRQV�ZLWK�PRUH�
WKDQ�VL[�ORWV��RU�SD\PHQW�LQ�OLHX�RI�FRQVWUXFWLRQ�WR�DQ�DIIRUGDEOH�KRXVLQJ
IXQG��LQ�H[FKDQJH�IRU�D�GHQVLW\�ERQXV�WR�GHYHORS�H[WUD�PDUNHW�UDWH�ORWV�
7KH�DUWLFOH�ZDV�GHIHDWHG�E\�WKH�7RZQ�0HHWLQJ��GXH�WR�ODFN�RI�SXEOLF�VXSSRUW�DQG�DFFHSWDQFH�RI�WKH�LGHD��6XFK�GHYHORSPHQW�ZRXOG�
KDYH�LQFUHDVHG�6XGEXU\¶V�DIIRUGDEOH�KRXVLQJ�VWRFN�DW�QR�FRVW�WR�WKH�WRZQ��RQ
VFDWWHUHG�VLWHV��WKXV�SUHYHQWLQJ�FRQFHQWUDWLRQ�RI�XQLWV�LQ�RQH�DUHD��7KH�3ODQQLQJ�%RDUG�DQG�RWKHU�WRZQ�RIILFLDOV�VKRXOG�FRQWLQXH�WR�
VWXG\�DQG
SURPRWH�WKLV�LGHD��
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����
72:1�2)�68'%85<
0$66$&+86(776

$57,&/(�������$/7(51$7,9(�5(6,'(17,$/�5(*8/$7,216

������6,1*/(�$&&(6625<�':(//,1*�81,76�,1�5(6,'(1&(�',675,&76�
������3XUSRVH��7KH�H[LVWLQJ�GHYHORSPHQW�SDWWHUQV�RI�WKH�7RZQ�KDYH�UHVXOWHG�LQ�FRQGLWLRQV
ZKLFK�PDNH�LW�GLIILFXOW�IRU�RXU�SDUHQWV��RXU�FKLOGUHQ��DQG�SHUVRQV�RI�ORZ�DQG�PRGHUDWH
LQFRPH�WR�ILQG�VXLWDEOH�KRXVLQJ�ZLWKLQ�WKH�7RZQ��7KH�VSHFLDO�UHJXODWLRQV�FRQWDLQHG�LQ�WKLV
VHFWLRQ�KDYH�EHHQ�HQDFWHG�IRU�WKH�SXUSRVH�RI�SHUPLWWLQJ�WKH�FUHDWLRQ�RI�D�OLPLWHG�QXPEHU�RI
KRXVLQJ�XQLWV�VXLWDEOH�IRU�RFFXSDQF\�E\�VXFK�SHUVRQV��ZKLOH�HQVXULQJ�FRPSOLDQFH�ZLWK�WKH
ORFDO�SODQQLQJ�VWDQGDUGV�DQG�SROLFLHV�FRQFHUQHG�ZLWK�ODQG�XVH��EXLOGLQJ�GHVLJQ��DQG
UHTXLUHPHQWV�RI�WKH�KHDOWK��VDIHW\��FRQYHQLHQFH�DQG�JHQHUDO�ZHOIDUH�RI�WKH�LQKDELWDQWV�RI�WKH
7RZQ�
������&RQGLWLRQV�DQG�5HTXLUHPHQWV��$Q�RZQHU�RU�RZQHUV�RI�D�VLQJOH�IDPLO\�GZHOOLQJ�LQ
6LQJOH�5HVLGHQFH�'LVWULFW��$����&��RU�:D\VLGH�,QQ�+LVWRULF�3UHVHUYDWLRQ�=RQH�PD\�DSSO\�WR
WKH�%RDUG�RI�$SSHDOV�IRU�D�6SHFLDO�3HUPLW�IRU�WKH�FUHDWLRQ�DQG�RFFXSDQF\�RI�D�VLQJOH
DFFHVVRU\�GZHOOLQJ�XQLW�LQ�D�GHWDFKHG�VLQJOH�IDPLO\�GZHOOLQJ��6XFK�DSSOLFDWLRQ�VKDOO�EH
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DFFRPSDQLHG�E\�WKH�DSSOLFDWLRQ�IHH�HVWDEOLVKHG�E\�WKH�%RDUG�RI�$SSHDOV��$IWHU�VXFK�QRWLFH
DQG�SXEOLF�KHDULQJ��DQG�DIWHU�GXH�FRQVLGHUDWLRQ�RI�WKH�UHSRUW�RI�WKH�%RDUG�RI�+HDOWK���DQG
WKH�+LVWRULF�'LVWULFWV�&RPPLVVLRQ��ZKHUH�DSSOLFDEOH���WKH�%RDUG�RI�$SSHDOV�PD\�JUDQW�VXFK
6SHFLDO�3HUPLW�SURYLGHG�WKDW�HDFK�RI�WKH�IROORZLQJ�FRQGLWLRQV�DQG�UHTXLUHPHQWV�LV�PHW�
������2FFXSDQF\
D��6XFK�XQLW�VKDOO�EH�RFFXSLHG�E\�QRW�PRUH�WKDQ�IRXU�SHUVRQV�UHODWHG�E\�EORRG�
DGRSWLRQ�RU�PDUULDJH�WR�WKH�IDPLO\�RZQLQJ�DQG�UHVLGLQJ�LQ�WKH�SULQFLSDO
GZHOOLQJ��RU
E��6XFK�XQLW�VKDOO�EH�RFFXSLHG�E\�QRW�PRUH�WKDQ�WZR�GRPHVWLF�HPSOR\HHV�RI
WKH�IDPLO\�RZQLQJ�DQG�UHVLGLQJ�LQ�WKH�SULQFLSDO�GZHOOLQJ��RU
F��6XFK�XQLW�VKDOO�EH�RFFXSLHG�E\�D�ORZ�RU�PRGHUDWH�LQFRPH�IDPLO\�ZLWK
LQFRPH�QRW�WR�H[FHHG�����RI�WKH�UHJLRQDO�PHGLDQ�KRXVHKROG�LQFRPH
HVWDEOLVKHG�LQ�WKH�/RFDO�,QLWLDWLYH�3URJUDP�*XLGHOLQH�RI�WKH�([HFXWLYH�2IILFH�RI
&RPPXQLWLHV�DQG�'HYHORSPHQW��DV�WKH�VDPH�PD\�EH�DPHQGHG�IURP�WLPH�WR
WLPH��
������7KH�DFFHVVRU\�GZHOOLQJ�XQLW�VKDOO�EH�ORFDWHG�ZLWKLQ�WKH�VLQJOH�IDPLO\�GZHOOLQJ
RU�LWV�DWWDFKHG�DFFHVVRU\�VWUXFWXUHV�LQ�VXEVWDQWLDOO\�WKH�VDPH�VL]H�DV�WKH\�H[LVWHG�RQ
WKH�GD\�RI�DGRSWLRQ�RI�WKLV�VHFWLRQ�RU��IRU�VLQJOH�IDPLO\�GZHOOLQJV�QRW�LQ�H[LVWHQFH�RQ
VXFK�GD\�RI�DGRSWLRQ��DV�WKH\�KDYH�H[LVWHG�IRU�ILYH�\HDUV�SULRU�WR�WKH�DSSOLFDWLRQ�IRU
VXFK�6SHFLDO�3HUPLW��6XFK�VWDWXV�VKDOO�EH�YHULILHG�LQ�WKH�UHFRUGV�RI�WKH
%XLOGLQJ�,QVSHFWLRQ�'HSDUWPHQW��$�VLQJOH�IDPLO\�GZHOOLQJ�VKDOO�EH�GHHPHG�WR
FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�VXEVHFWLRQ�LI�DQ\�DOWHUDWLRQ�RU�HQODUJHPHQW
WKHUHRI�VXEVHTXHQW�WR�VDLG�GD\�RI�DGRSWLRQ�RU�ZLWKLQ�WKH�VDLG�ILYH�\HDU�SHULRG�GRHV
QRW�LQFUHDVH�WKH�IORRU�DUHD�RI�VDLG�GZHOOLQJ��DV�KHUHLQDIWHU�GHILQHG��E\�PRUH�WKDW�ILIW\
�����VTXDUH�IHHW��)RU�GZHOOLQJV�LQ�H[LVWHQFH�RQ�WKH�GD\�RI�DGRSWLRQ�ZKLFK�KDYH�EHHQ
LQFUHDVHG�LQ�IORRU�DUHD�E\�PRUH�WKDQ�ILIW\������VTXDUH�IHHW�VXEVHTXHQW�WR�WKH�GD\�RI
DGRSWLRQ��QR�VSHFLDO�SHUPLW�KHUHXQGHU�PD\�EH�LVVXHG�XQWLO�DIWHU�WKH�H[SLUDWLRQ�RI�ILYH
\HDUV�IURP�WKH�ODVW�VXFK�DOWHUDWLRQ�RU�HQODUJHPHQW��2Q�UHTXHVW�RI�WKH�DSSOLFDQW��WKH
%RDUG�RI�$SSHDOV�PD\�ZDLYH�DOO�RU�D�SRUWLRQ�RI�DQ\�DSSOLFDEOH�ILYH�\HDU�SHULRG�LI�LW
ILQGV�WKDW�VXFK�ZDLYHU�ZLOO�IXUWKHU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ�
������7KH�DFFHVVRU\�GZHOOLQJ�XQLW�VKDOO�EH�D�XVH�LQFLGHQWDO�WR�WKH�VLQJOH�IDPLO\
GZHOOLQJ��VKDOO�FRQWDLQ�QR�PRUH�WKDQ�������VTXDUH�IHHW��DQG�VKDOO�RFFXS\�QR�PRUH
WKDQ�����RI�WKH�IORRU�DUHD�RI�WKH�VLQJOH�IDPLO\�GZHOOLQJ�DQG�LWV�DWWDFKHG�DFFHVVRU\
VWUXFWXUHV��)ORRU�DUHD�LV�GHILQHG�KHUHLQ�DV�WKH�DFWXDO�KHDWHG�OLYLQJ�DUHD�DQG�GRHV�QRW
LQFOXGH�XQILQLVKHG�EDVHPHQWV��DWWLFV��RU�VWRUDJH�VSDFHV�
������7KHUH�VKDOO�EH�QR�PRUH�WKDQ�RQH�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�SHU�EXLOGLQJ
ORW�
������7KH�RZQHU�RI�WKH�GZHOOLQJ�LQ�ZKLFK�WKH�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�LV
FUHDWHG�VKDOO�UHVLGH�LQ�WKH�GZHOOLQJ��HLWKHU�LQ�WKH�SULQFLSDO�GZHOOLQJ�XQLW�RU�WKH
DFFHVVRU\�GZHOOLQJ�XQLW��,I�WKH�RZQHU�UHVLGHV�LQ�WKH�DFFHVVRU\�GZHOOLQJ�XQLW�
RFFXSDQF\�RI�WKH�SULQFLSDO�GZHOOLQJ�XQLW�PXVW�EH�E\�SHUVRQV�VDWLVI\LQJ�WKH
UHODWLRQVKLS�RU�LQFRPH�FULWHULD�KHUHLQ��)RU�WKH�SXUSRVH�RI�WKLV�VXEVHFWLRQ��WKH
�RZQHU��VKDOO�EH�RQH�RU�PRUH�LQGLYLGXDOV�ZKR�FRQVWLWXWH�D�IDPLO\��ZKR�KROG�WLWOH�WR
WKH�GZHOOLQJ��DQG�IRU�ZKRP�WKH�GZHOOLQJ�LV�WKH�SULPDU\�UHVLGHQFH�IRU�YRWLQJ
SXUSRVHV��,I�WKH�ORW�RQ�ZKLFK�WKH�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�LV�WR�EH�ORFDWHG�LV
RZQHG�E\�WKH�7RZQ�RI�6XGEXU\��WKH�RZQHU�RFFXSDQF\�UHTXLUHPHQW�RI�WKLV�VXEVHFWLRQ
VKDOO�QRW�EH�DSSOLFDEOH�DV�ORQJ�DV�WKH�ORW�DQG�WKH�VWUXFWXUHV�WKHUHRQ�FRQWLQXH�WR�EH
RZQHG�E\�WKH�7RZQ�RI�6XGEXU\�
������$GHTXDWH�SURYLVLRQ�VKDOO�EH�PDGH�IRU�WKH�GLVSRVDO�RI�VHZDJH��ZDVWH�DQG
GUDLQDJH�JHQHUDWHG�E\�WKH�RFFXSDQF\�RI�WKH�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�LQ
DFFRUGDQFH�ZLWK�DOO�UHTXLUHPHQWV�RI�WKH�%RDUG�RI�+HDOWK�
������7KH�FUHDWLRQ�DQG�RFFXSDQF\�RI�WKH�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�VKDOO�QRW�EH
GHWULPHQWDO�WR�WKH�QHLJKERUKRRG�LQ�ZKLFK�WKH�ORW�LV�ORFDWHG�RU�LQMXULRXV�WR�SHUVRQV�RU
SURSHUW\�
������([WHULRU�DSSHDUDQFH�RI�D�GZHOOLQJ�ZLWK�D�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW���7KH
VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�VKDOO�EH�GHVLJQHG�VR�WKDW�WKH�DSSHDUDQFH�RI�WKH
VWUXFWXUH�UHPDLQV�WKDW�RI�D�VLQJOH�IDPLO\�GZHOOLQJ��VXEMHFW�IXUWKHU�WR�WKH�IROORZLQJ
FRQGLWLRQV�DQG�UHTXLUHPHQWV�
D��$OO�VWDLUZD\V�WR�XSSHU�IORRUV�VKDOO�EH�HQFORVHG�ZLWKLQ�WKH�H[WHULRU�ZDOOV�RI
WKH�GZHOOLQJ�
E��7KHUH�VKDOO�EH�QR�HQODUJHPHQWV�RU�H[WHQVLRQV�RI�WKH�GZHOOLQJ�LQ�FRQQHFWLRQ
ZLWK�D�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�H[FHSW�IRU�PLQLPDO�DGGLWLRQV�QHFHVVDU\
WR�FRPSO\�ZLWK�EXLOGLQJ��VDIHW\�RU�KHDOWK�FRGHV��RU�WKH�HQFORVXUH�RI�DQ
HQWU\ZD\�RU�VWDLUZD\�
F��$Q\�QHZ�H[WHULRU�HQWUDQFH�VKDOO�EH�ORFDWHG�RQ�WKH�VLGH�RU�LQ�WKH�UHDU�RI�WKH
GZHOOLQJ�
������2II�6WUHHW�3DUNLQJ��7KHUH�VKDOO�EH�DW�OHDVW�WZR�RII�VWUHHW�SDUNLQJ�VSDFHV�IRU�WKH
SULQFLSDO�GZHOOLQJ�XQLW�DQG�DW�OHDVW�RQH�RII�VWUHHW�SDUNLQJ�IRU�WKH�VLQJOH�DFFHVVRU\
GZHOOLQJ�XQLW��1R�SDUNLQJ�VSDFHV�VKDOO�EH�ORFDWHG�ZLWKLQ�WKH�ERXQGDU\�RI�D�VWUHHW
ULJKW�RI�ZD\��,Q�QR�FDVH�VKDOO�SDUNLQJ�VSDFHV�ZKLFK�DUH�PRUH�WKDQ�WZR�VSDFHV�GHHS
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EH�FRQVLGHUHG�LQ�FRPSXWLQJ�WKH�UHTXLUHG�SDUNLQJ�
������6SHFLDO�3URYLVLRQV�IRU�/RZ�RU�0RGHUDWH�,QFRPH�8QLWV��,Q�RUGHU�WR�IDFLOLWDWH�WKH
FUHDWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�LQ�6XGEXU\�ZKLFK�ZLOO�FRXQW�WRZDUG�WKH�WHQ�SHUFHQW
VWDWXWRU\�JRDO��*�/��F����%��V�������DOO�DSSOLFDQWV�IRU�D�VSHFLDO�SHUPLW�IRU�D�XQLW�WR�EH�RFFXSLHG
E\�D�ORZ�RU�PRGHUDWH�LQFRPH�IDPLO\�VKDOO�EH�IXUQLVKHG�ZLWK�FRSLHV�RI�WKH�UHJXODWLRQV�DQG
JXLGHOLQHV�RI�WKH�0DVVDFKXVHWWV�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG�'HYHORSPHQW�IRU
DSSURYDO�RI�VXFK�XQLW�DV�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�IRU�SXUSRVHV�RI�WKH�VWDWXWRU\�JRDO��6XFK
UHJXODWLRQV�DQG�JXLGHOLQHV�VKDOO�LQFOXGH�WKRVH�RI�WKH�/RFDO�,QLWLDWLYH�3URJUDP�DQG�DQ\�RWKHU
SURJUDP�GHVLJQHG�WR�SURPRWH�WKH�FUHDWLRQ�RI�FHUWLILDEOH�DIIRUGDEOH�KRXVLQJ�XQLWV��$IWHU
LVVXDQFH�RI�D�6SHFLDO�3HUPLW�IRU�D�ORZ�RU�PRGHUDWH�LQFRPH�XQLW�ZKLFK�LV�WR�EH�RFFXSLHG�DQG
RSHUDWHG�LQ�DFFRUGDQFH�ZLWK�DQ\�RI�VXFK�SURJUDPV��WKH�%RDUG�RI�6HOHFWPHQ�VKDOO�PDNH
DSSOLFDWLRQ�WR�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�IRU�FHUWLILFDWLRQ�RI
WKH�XQLW�DV�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�LQFOXGDEOH�LQ�WKH�7RZQ
V�LQYHQWRU\�RI�ORZ�DQG
PRGHUDWH�LQFRPH�KRXVLQJ�IRU�WKH�SXUSRVHV�RI�*�/��F����%��6XFK�DSSOLFDWLRQ�PD\��DW�WKH
GLVFUHWLRQ�RI�WKH�%RDUG�RI�6HOHFWPHQ��EH�PDGH�SULRU�WR�DFWXDO�LVVXDQFH�RI�WKH�6SHFLDO�3HUPLW�
������5HSRUWV�
������,Q�RUGHU�WR�HQVXUH�FRPSOLDQFH��WKH�DSSOLFDQW�VKDOO�REWDLQ�DQG�VXEPLW�WR�WKH
%RDUG�RI�$SSHDOV�SULRU�WR�WKH�KHDULQJ��D�ZULWWHQ�UHSRUW�RI�WKH�%RDUG�RI�+HDOWK
FHUWLI\LQJ�WKDW�WKH�FRQGLWLRQV�RI�WKLV�VXEVHFWLRQ�KDYH�EHHQ�PHW�
������3ODQQLQJ�%RDUG�5HSRUW��,Q�FRQQHFWLRQ�ZLWK�DQ�DSSOLFDWLRQ�IRU�D�6SHFLDO�3HUPLW
XQGHU�WKLV�VHFWLRQ��WKH�DSSOLFDQW�PD\�FRQVXOW�ZLWK�WKH�3ODQQLQJ�%RDUG�SULRU�WR�WKH
KHDULQJ�DQG�WKH�3ODQQLQJ�%RDUG�PD\�VXEPLW�LQ�ZULWLQJ��SULRU�WR�WKH�KHDULQJ��LWV
UHFRPPHQGDWLRQV�DQG�UHSRUW�WR�WKH�%RDUG�RI�$SSHDOV�
������1XPEHU�RI�$FFHVVRU\�'ZHOOLQJ�8QLWV��7KH�QXPEHU�RI�DFFHVVRU\�GZHOOLQJ�XQLWV
SHUPLWWHG�XQGHU�WKLV�E\ODZ�VKDOO�QRW�H[FHHG�ILYH�SHUFHQW�RI�WKH�WRWDO�QXPEHU�RI
VLQJOH�IDPLO\�UHVLGHQFHV�H[LVWLQJ�LQ�WKH�7RZQ�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU�LQ�ZKLFK�WKH
DSSOLFDWLRQ�ZDV�ILOHG�
������'XUDWLRQ�RI�6SHFLDO�3HUPLW�
������7KH�6SHFLDO�3HUPLW�IRU�DQ�DFFHVVRU\�GZHOOLQJ�XQLW�RFFXSLHG�E\�SHUVRQV�UHODWHG
WR�WKH�IDPLO\�RZQLQJ�DQG�UHVLGLQJ�LQ�WKH�SULQFLSDO�GZHOOLQJ�PD\�EH�LVVXHG�IRU�WKH
GXUDWLRQ�RI�VXFK�RFFXSDQF\��6XFK�SHUPLW�VKDOO�UHTXLUH�WKH�ILOLQJ�E\�WKH�RZQHU�V��RI�D
VZRUQ�DIILGDYLW�ZLWK�WKH�7RZQ�&OHUN��ZLWK�D�FRS\�WR�WKH�%RDUG�RI�$SSHDOV��FHUWLI\LQJ�VXFK�RFFXSDQF\�HYHU\�IRXU�\HDUV�FRQVLVWHQW�ZLWK�
WKH�6SHFLDO�3HUPLW��6XFK�SHUPLW
VKDOO�DXWRPDWLFDOO\�WHUPLQDWH�XSRQ�WKH�VDOH��WUDQVIHU��RU�RWKHU�FKDQJH�LQ�RZQHUVKLS�RI
WKH�SULQFLSDO�GZHOOLQJ�XQLW�
������7KH�6SHFLDO�3HUPLW�IRU�D�XQLW�RFFXSLHG�E\�GRPHVWLF�KHOS�VKDOO�EH�LVVXHG�IRU�D
SHULRG�RI�WZR�\HDUV��7KH�SHUPLW�VKDOO�DXWRPDWLFDOO\�H[SLUH�RQ�WKH�VHFRQG�DQQLYHUVDU\
RI�LWV�LVVXDQFH��XQOHVV�H[WHQGHG�IRU�RQH�RU�PRUH�DGGLWLRQDO�WZR�\HDU�SHULRGV�XSRQ�WKH
ILOLQJ�E\�WKH�RZQHU�V��RI�D�VZRUQ�DIILGDYLW�ZLWK�WKH�7RZQ�&OHUN��ZLWK�D�FRS\�WR�WKH
%RDUG�RI�$SSHDOV�FHUWLI\LQJ�RFFXSDQF\�FRQVLVWHQW�ZLWK�WKH�6SHFLDO�3HUPLW�DQG�WKLV
VXEVHFWLRQ��6XFK�SHUPLW�VKDOO�DXWRPDWLFDOO\�WHUPLQDWH�XSRQ�WKH�VDOH��WUDQVIHU��RU
RWKHU�FKDQJH�LQ�RZQHUVKLS�RI�WKH�SULQFLSDO�GZHOOLQJ�XQLW�
������7KH�6SHFLDO�3HUPLW�IRU�D�XQLW�RFFXSLHG�E\�D�ORZ�RU�PRGHUDWH�LQFRPH�IDPLO\
VKDOO�EH�LVVXHG�IRU�D�SHULRG�RI�WZR�\HDUV��7KH�SHUPLW�VKDOO�DXWRPDWLFDOO\�H[SLUH�RQ
WKH�VHFRQG�DQQLYHUVDU\�RI�LWV�LVVXDQFH�XQOHVV�H[WHQGHG�IRU�RQH�RU�PRUH�DGGLWLRQDO
WZR�\HDU�SHULRGV�XSRQ�WKH�ILOLQJ�E\�WKH�RZQHU�V��RI�D�VZRUQ�DIILGDYLW�DQG�LQFRPH
YHULILFDWLRQ�RI�WKH�SUHVHQW�RFFXSDQWV�RI�WKH�DFFHVVRU\�GZHOOLQJ�XQLW�ZLWK�WKH�7RZQ
&OHUN��ZLWK�D�FRS\�WR�WKH�%RDUG�RI�$SSHDOV�FHUWLI\LQJ�RFFXSDQF\�FRQVLVWHQW�ZLWK�WKH
6SHFLDO�3HUPLW��7KH�6SHFLDO�3HUPLW�IRU�D�ORZ�RU�PRGHUDWH�LQFRPH�XQLW�ZKLFK�LV
DSSURYHG�DV�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�XQGHU�RQH�RI�WKH�SURJUDPV�LGHQWLILHG�KHUHLQ
VKDOO�EH�IRU�D�SHULRG�RI�ILYH�\HDUV��DQG�VKDOO�EH�UHQHZDEOH�LQ�DFFRUGDQFH�ZLWK�WKH
IRUHJRLQJ�SURFHGXUH�
������2WKHU�5HTXLUHPHQWV�
������1R�6HSDUDWH�&RQYH\DQFH��7KH�RZQHUVKLS�RI�WKH�DFFHVVRU\�GZHOOLQJ�XQLW�VKDOO
QRW�EH�FRQYH\HG�RU�RWKHUZLVH�WUDQVIHUUHG�VHSDUDWHO\�IURP�WKH�SULQFLSDO�GZHOOLQJ�
������5HPRYDO�RI�6HSDUDWH�)DFLOLWLHV��7KH�%XLOGLQJ�,QVSHFWRU�PD\��LQ�DGGLWLRQ�WR
RWKHU�UHPHGLHV��RUGHU�UHPRYDO�RI�WKH�VHSDUDWH�NLWFKHQ�IDFLOLWLHV��HTXLSPHQW�RU�IL[WXUHV
WKDW�ZHUH�PDGH�RU�LQVWDOOHG�WR�FUHDWH�VXFK�XQLW��LI�WKH�XQODZIXO�XVH�RI�VXFK�XQLW�LV
GLVFRYHUHG�
������5HYRFDWLRQ��$�6SHFLDO�3HUPLW�JUDQWHG�KHUHXQGHU�PD\�EH�UHYRNHG�E\�WKH�%RDUG
RI�$SSHDOV�IRU�YLRODWLRQ�RI�WKH�WHUPV�WKHUHRI�RU�RFFXSDQF\�RI�WKH�DFFHVVRU\�GZHOOLQJ
XQLW�LQ�YLRODWLRQ�RI�WKH�6SHFLDO�3HUPLW�RU�WKH�=RQLQJ�%\ODZ�
������3URYLVLRQ�RI�,QIRUPDWLRQ��7KH�DSSOLFDQW�IRU�D�6SHFLDO�3HUPLW�VKDOO�ILOH�ZLWK�WKH
%RDUG�RI�$SSHDOV�VXFK�SODQV��VSHFLILFDWLRQV�DQG�RWKHU�LQIRUPDWLRQ�FRQFHUQLQJ�WKH
XQLW�DQG�LWV�SURSRVHG�XVH�DV�WKH�%RDUG�PD\�UHTXLUH�E\�JHQHUDO�UXOH�RU�UHTXHVW�WR�WKH
DSSOLFDQW�
������([FHSW�DV�SURYLGHG�KHUHLQ��DOO�UHTXLUHPHQWV�RI�6LQJOH�5HVLGHQFH�'LVWULFWV
DSSO\�DV�SURYLGHG�LQ�WKLV�=RQLQJ�%\ODZ�
������5XOHV�DQG�5HJXODWLRQV��7KH�%RDUG�RI�$SSHDOV�PD\�DGRSW��DQG�IURP�WLPH�WR�WLPH
DPHQG��5XOHV�DQG�5HJXODWLRQV�WR�LPSOHPHQW�WKH�SURYLVLRQV�RI�WKLV�VXEVHFWLRQ��DQG�VKDOO�ILOH
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D�FRS\�RI�VDLG�5XOHV�DQG�5HJXODWLRQV�ZLWK�WKH�7RZQ�&OHUN�

������,1&(17,9(�6(1,25�'(9(/230(17�
������3XUSRVH��7KH�SXUSRVHV�RI�WKH�,QFHQWLYH�6HQLRU�'HYHORSPHQW�6SHFLDO�3HUPLW�DUH�WR
SURYLGH�D�PRUH�DIIRUGDEOH�PHDQV�RI�KRXVLQJ�IRU�D�PDWXULQJ�SRSXODWLRQ��WR�SURYLGH�D�W\SH�RI
KRXVLQJ�ZKLFK�UHIOHFWV�WKH�VHQLRU�SRSXODWLRQ�GHVLUH�WR�UHGXFH�UHVLGHQWV
�EXUGHQV�RI�SURSHUW\
PDLQWHQDQFH��ZKLFK�SURYLGHV�D�W\SH�RI�GHYHORSPHQW�ZKLFK�UHGXFHV�GHPDQGV�RQ�PXQLFLSDO
DQG�HGXFDWLRQDO�VHUYLFHV��DQG�WR�SURPRWH�IOH[LELOLW\�LQ�ODQG�XVH�SODQQLQJ�LQ�RUGHU�WR
LPSURYH�VLWH�OD\RXWV��SURWHFWLRQ�RI�QDWXUDO�IHDWXUHV�DQG�HQYLURQPHQWDO�YDOXHV�DQG
XWLOL]DWLRQ�RI�ODQG�LQ�KDUPRQ\�ZLWK�QHLJKERULQJ�SURSHUWLHV�
������$SSOLFDELOLW\��7KH�3ODQQLQJ�%RDUG��DFWLQJ�DV�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��PD\
JUDQW�D�6SHFLDO�3HUPLW�IRU�FRQVWUXFWLRQ�RI�DQ�,QFHQWLYH�6HQLRU�'HYHORSPHQW�DQG�DFFHVVRU\
VWUXFWXUHV��LQ�WKH�IROORZLQJ�]RQLQJ�GLVWULFWV��6LQJOH�5HVLGHQFH��$���6LQJOH�5HVLGHQFH��&��
/LPLWHG�%XVLQHVV��9LOODJH�%XVLQHVV�DQG�5HVHDUFK�'LVWULFW�
������6WDQGDUGV��7KH�IROORZLQJ�VWDQGDUGV�VKDOO�DSSO\�WR�DOO�,QFHQWLYH�6HQLRU
'HYHORSPHQWV�
������7UDFW�4XDOLILFDWLRQ��$W�WKH�WLPH�RI�JUDQWLQJ�D�VSHFLDO�SHUPLW�E\�WKH�3ODQQLQJ
%RDUG��WKH�SURSHUW\�XQGHU�FRQVLGHUDWLRQ�IRU�DQ�,QFHQWLYH�6HQLRU�'HYHORSPHQW�VKDOO
EH�ORFDWHG�RQ�D�FRQWLJXRXV�SDUFHO��QRW�VHSDUDWHG�E\�D�SXEOLF�RU�SULYDWH�ZD\��ZLWK
GHILQLWH�ERXQGDULHV�DVFHUWDLQDEOH�IURP�D�UHFRUGHG�GHHG�RU�UHFRUGHG�SODQ��KDYLQJ�DQ
DUHD�RI�DW�OHDVW����DFUHV��)RU�SDUFHOV�JUHDWHU�WKDQ����DFUHV��SDUFHOV�PD\�EH�VHSDUDWHG
E\�D�SULYDWH�RU�SXEOLF�ZD\�

������$JH�4XDOLILFDWLRQ��$Q�,QFHQWLYH�6HQLRU�'HYHORSPHQW�VKDOO�FRQVWLWXWH�KRXVLQJ
LQWHQGHG�IRU�SHUVRQV�RI�DJH�ILIW\�ILYH������RU�RYHU�ZLWKLQ�WKH�PHDQLQJ�RI�0�*�/�
F���%���������DQG����86&�������E�����F���DQG�LQ�DFFRUGDQFH�ZLWK�WKH�VDPH��RQH
KXQGUHG�SHUFHQW��������RI�WKH�GZHOOLQJ�XQLWV�LQ�DQ�,QFHQWLYH�6HQLRU�'HYHORSPHQW
VKDOO�HDFK�EH�RZQHG�DQG�RFFXSLHG�E\�DW�OHDVW�RQH�SHUVRQ�ILIW\�ILYH������\HDUV�RI�DJH�RU
ROGHU�SHU�GZHOOLQJ�XQLW��DQG�VXFK�GHYHORSPHQW�VKDOO�EH�RSHUDWHG�DQG�PDLQWDLQHG�LQ
DOO�RWKHU�UHVSHFWV�LQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�VDLG�VWDWXWHV�DQG
UHJXODWLRQV�SURPXOJDWHG�SXUVXDQW�WKHUHWR��,Q�WKH�HYHQW�RI�WKH�GHDWK�RI�WKH�TXDOLI\LQJ
RZQHU��RFFXSDQW�V��RI�D�XQLW��RU�IRUHFORVXUH�RU�RWKHU�LQYROXQWDU\�WUDQVIHU�RI�D�XQLW�LQ
VXFK�D�GHYHORSPHQW��D�WZR�\HDU�H[HPSWLRQ�VKDOO�EH�DOORZHG�IRU�WKH�WUDQVIHU�RI�WKH
XQLW�WR�DQRWKHU�HOLJLEOH�KRXVHKROG�
������$SSOLFDQW�4XDOLILFDWLRQV��7KH�DSSOLFDQW�IRU�D�6SHFLDO�3HUPLW�XQGHU�WKH
SURYLVLRQV�RI�WKLV�VHFWLRQ�VKDOO�EH�WKH�RZQHU�RI�WKH�WUDFW�SURSRVHG�IRU�VXFK
'HYHORSPHQW�RU�EH�DXWKRUL]HG�LQ�ZULWLQJ�E\�WKH�RZQHU�WR�DSSO\�IRU�DQG�EH�LVVXHG
VXFK�6SHFLDO�3HUPLW��DQG�VKDOO�HVWDEOLVK�WR�WKH�VDWLVIDFWLRQ�RI�WKH�3ODQQLQJ�%RDUG�WKDW
WKH�DSSOLFDQW�KDV�NQRZOHGJH��H[SHULHQFH�DQG�ILQDQFLDO�UHVRXUFHV�VXIILFLHQW�WR
FRQVWUXFW�DQG�FRPSOHWH�WKH�'HYHORSPHQW�
������1XPEHU�RI�'ZHOOLQJ�8QLWV�3HUPLWWHG��7KH�PD[LPXP�QXPEHU�RI�GZHOOLQJ
XQLWV�VKDOO�EH�FRPSXWHG�EDVHG�RQ�WKH�QXPEHU�RI�EXLOGDEOH�ORWV�SHUPLWWHG�XQGHU�D
FRQYHQWLRQDO�VXEGLYLVLRQ��ZLWK�HDFK�ORW�VDWLVI\LQJ�PLQLPXP�ORW�DUHD��IURQWDJH�DQG�DOO
RWKHU�DSSOLFDEOH�]RQLQJ�UHJXODWLRQV��SRVVHVVLQJ�VXLWDEOH�VRLOV�DV�GHWHUPLQHG�E\�WKH
%RDUG�RI�+HDOWK��DQG�VXIILFLHQW�XSODQG��EXLOGDEOH�DUHD�WR�VXVWDLQ�D�VLQJOH�IDPLO\
KRPH��,Q�9LOODJH�%XVLQHVV�'LVWULFWV��/LPLWHG�%XVLQHVV�'LVWULFWV�DQG�5HVHDUFK
'LVWULFWV��D�PLQLPXP�ORW�DUHD�RI��������VT��IW��DQG�PLQLPXP�IURQWDJH�UHTXLUHPHQW�RI
����IHHW�VKDOO�EH�XVHG�WR�FDOFXODWH�HDFK�EXLOGDEOH�ORW��)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ�
PLQLPXP�ORW�DUHD�LQ�HYHU\�GLVWULFW�VKDOO�FRQWDLQ�QR�PRUH�WKDQ�����RI�ODQG�ZKLFK�LV
XQGHUZDWHU�ODQG�RU�ZHWODQG�UHVRXUFH�DV�GHILQHG�LQ�*�/��F�������V�����RU�LQ�WKH�6XGEXU\
:HWODQGV�$GPLQLVWUDWLRQ�%\ODZ��)RU�HDFK�EXLOGDEOH�ORW�FDOFXODWHG��D�PD[LPXP�RI��
XQLWV�VKDOO�EH�SHUPLWWHG�WR�EH�FRQVWUXFWHG�
������%XLOGLQJ�DQG�'ZHOOLQJ�8QLW�5HTXLUHPHQWV��7KH�IROORZLQJ�UHTXLUHPHQWV�VKDOO
DSSO\�WR�DOO�EXLOGLQJV�DQG�GZHOOLQJ�XQLWV�LQ�DQ�,QFHQWLYH�6HQLRU�'HYHORSPHQW�
D��'ZHOOLQJ�XQLWV�FDQ�EH�DWWDFKHG�RU�GHWDFKHG��RU�D�FRPELQDWLRQ�RI�WKHVH
W\SHV�
E��1R�EXLOGLQJ�VKDOO�FRQWDLQ�PRUH�WKDQ�IRXU�GZHOOLQJ�XQLWV�
F��1R�GZHOOLQJ�XQLW�FRQVWUXFWHG�LQ�DQ�,QFHQWLYH�6HQLRU�'HYHORSPHQW�VKDOO
FRQWDLQ�PRUH�WKDQ�WZR�����EHGURRPV��1R�PRUH�WKDQ�WHQ�SHUFHQW�������RI�WKH
WRWDO�XQLWV�LQ�DQ�,QFHQWLYH�6HQLRU�'HYHORSPHQW�VKDOO�KDYH�IHZHU�WKDQ�WZR
EHGURRPV�
G��$FFHVVRU\�%XLOGLQJV�DQG�6WUXFWXUHV��$FFHVVRU\�EXLOGLQJV�DQG�VWUXFWXUHV
PD\�EH�SHUPLWWHG��LQFOXGLQJ�FOXEKRXVH��VZLPPLQJ�SRRO��WHQQLV�FRXUWV�
FDEDQDV��VWRUDJH�DQG�PDLQWHQDQFH�VWUXFWXUHV��JDUDJHV��DQG�RWKHU�FXVWRPDU\
DFFHVVRU\�VWUXFWXUHV��KRZHYHU��DQ\�FRPPRQ�IDFLOLWLHV�RU�VWUXFWXUHV�PXVW�EH
FRQVWUXFWHG�RQ�ODQG�RZQHG�LQ�FRPPRQ�E\�WKH�RZQHUV�RI�WKH�GZHOOLQJ�XQLWV�LQ
WKH�GHYHORSPHQW��RU�E\�DQ�RUJDQL]DWLRQ�RU�HQWLW\�RZQHG�DQG�FRQWUROOHG�E\
VXFK�GZHOOLQJ�XQLW�RZQHUV��$FFHVVRU\�EXLOGLQJV�DQG�VWUXFWXUHV�VKDOO�EH
VKRZQ�RQ�WKH�GHYHORSPHQW�SODQ��DQG�PD\�QRW�EH�FRQVWUXFWHG�ZLWKLQ�DQ\
PLQLPXP�RSHQ�VSDFH�UHTXLUHG�KHUHLQ�
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H��,QWHUUHODWLRQVKLS�RI�%XLOGLQJV��7KH�SURSRVHG�EXLOGLQJV�VKDOO�EH�UHODWHG
KDUPRQLRXVO\�WR�HDFK�RWKHU�ZLWK�DGHTXDWH�OLJKW��DLU��FLUFXODWLRQ��SULYDF\�DQG
VHSDUDWLRQ�EHWZHHQ�EXLOGLQJV��%XLOGLQJV�VKDOO�FRPSO\�ZLWK�D�PLQLPXP
VHWEDFN�RI�WZHQW\������IHHW�IURP�RWKHU�VWUXFWXUHV�LQ�WKH�GHYHORSPHQW�
������3DUNLQJ��7ZR�SDUNLQJ�VSDFHV�VKDOO�EH�SURYLGHG�IRU�HDFK�GZHOOLQJ�XQLW��ZLWK
WKH�H[FHSWLRQ�RI�RQH�EHGURRP�XQLWV��ZKLFK�VKDOO�UHTXLUH�RQH�SDUNLQJ�VSDFH�SHU�XQLW��
LQ�UHDVRQDEOH�SUR[LPLW\�WR�WKH�GZHOOLQJ��RU�LQ�JDUDJHV��$GGLWLRQDO�SDUNLQJ�LQ
SUR[LPLW\�WR�DQ\�FOXEKRXVH�RU�RWKHU�IDFLOLW\�VHUYLQJ�UHVLGHQWV�LQ�FRPPRQ��RU�JXHVW
SDUNLQJ��VKDOO�EH�SURYLGHG�LQ�RII�VWUHHW�SDUNLQJ�DUHDV��SURYLGHG�WKDW�QR�VLQJOH
DFFHVVRU\�SDUNLQJ�DUHD�VKDOO�FRQWDLQ�PRUH�WKDQ�WZHOYH�SDUNLQJ�VSDFHV��DQG�DOO�VXFK
DUHDV�VKDOO�EH�DGHTXDWHO\�ODQGVFDSHG��7KH�3ODQQLQJ�%RDUG�PD\�DXWKRUL]H�D�GHFUHDVH
LQ�WKH�QXPEHU�RI�SDUNLQJ�VSDFHV�XS�WR�����RI�WKH�WRWDO�QXPEHU�UHTXLUHG��7KH
UHVHUYHG�VSDFHV�VKDOO�EH�VHW�DVLGH�DQG�VKDOO�QRW�EH�LQWHQGHG�IRU�LPPHGLDWH
FRQVWUXFWLRQ��EXW�VKDOO�EH�SURSHUO\�GHVLJQHG�DV�DQ�LQWHJUDO�SDUW�RI�WKH�RYHUDOO�SDUNLQJ
OD\RXW��6XFK�VSDFHV�VKDOO�EH�ODEHOHG�DV�³5HVHUYH�3DUNLQJ´�RQ�WKH�SODQ�
������5RDGZD\V��5RDGV�DQG�GULYHZD\V�ZLWKLQ�WKH�GHYHORSPHQW�VKDOO�PHHW�VXFK
ZLGWK��JUDGHV��UDGLXV�RI�FXUYDWXUH�DQG�FRQVWUXFWLRQ�VWDQGDUGV�DV�WKH�3ODQQLQJ�%RDUG
VKDOO�GHWHUPLQH��EDVHG�XSRQ�WKH�VWDQGDUGV�SURYLGHG�LQ�WKH�UHJXODWLRQV�JRYHUQLQJ
VXEGLYLVLRQV��DV�WKH�VDPH�PD\�EH�ZDLYHG�RU�PRGLILHG�E\�WKH�3ODQQLQJ�%RDUG�WR�PHHW
VLWH�FRQGLWLRQV�DQG�GHVLJQ�UHTXLUHPHQWV�
������2WKHU�)DFLOLWLHV��$OO�IDFLOLWLHV�IRU�XWLOLW\�VHUYLFHV��GUDLQDJH��OLJKWLQJ�DQG�VLJQDJH
VKDOO�EH�LQ�DFFRUGDQFH�ZLWK�UHTXLUHPHQWV�HVWDEOLVKHG�E\�WKH�3ODQQLQJ�%RDUG�
FRQVLVWHQW�ZLWK�DSSOLFDEOH�SURYLVLRQV�RI�WKH�=RQLQJ�%\ODZ�DQG�WKH�UHJXODWLRQV�JRYHUQLQJ�VXEGLYLVLRQV��DV�WKH�VDPH�PD\�EH�ZDLYHG
RU�PRGLILHG�E\�WKH�3ODQQLQJ
%RDUG�WR�PHHW�VLWH�FRQGLWLRQV�DQG�GHVLJQ�UHTXLUHPHQWV�
������3URMHFW�0DLQWHQDQFH��,Q�HYHU\�GHYHORSPHQW�WKHUH�VKDOO�EH�DQ�RUJDQL]DWLRQ�RI
WKH�RZQHUV�RI�WKH�GZHOOLQJ�XQLWV�ZKLFK�VKDOO�EH�UHVSRQVLEOH�IRU�WKH�PDLQWHQDQFH�DQG
UHSDLU�RI�FRPPRQ�HOHPHQWV�DQG�IDFLOLWLHV�RZQHG�E\�DQG�VHUYLQJ�WKH�UHVLGHQWV�RI�WKH
GHYHORSPHQW��DQG�WKH�7RZQ�RI�6XGEXU\�VKDOO�QRW�EH�UHVSRQVLEOH�WKHUHIRUH�
����$��:DVWHZDWHU�'LVSRVDO��,Q�HYHU\�GHYHORSPHQW�ZDVWHZDWHU�GLVSRVDO�VKDOO
FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�6XGEXU\�%RDUG�RI�+HDOWK��WKH�6XGEXU\�:DWHU
5HVRXUFHV�DQG�:DVWHZDWHU�%\ODZV��DQG�DSSOLFDEOH�'HSDUWPHQW�RI�(QYLURQPHQWDO
3URWHFWLRQ�UHJXODWLRQV�
������2SHQ�6SDFH��2SHQ�6SDFH�UHTXLUHPHQWV�VKDOO�EH�VHW�IRUWK�DFFRUGLQJ�WR�WKH�DFUHDJH�RI
WKH�SDUFHO��DV�IROORZV�

>,QVHUW�7DEOH@

1R�GHYHORSPHQW��LQFOXGLQJ�FOHDULQJ��SULPDU\�RU�DFFHVVRU\�VWUXFWXUHV��SDUNLQJ��ZDVWHZDWHU
GLVSRVDO�RU�VWRUPZDWHU�PDQDJHPHQW��VKDOO�WDNH�SODFH�ZLWKLQ�WKH�����IRRW�EXIIHU�DUHD�RI�DQ\
MXULVGLFWLRQDO�ZHWODQG��XQOHVV�DXWKRUL]HG�E\�WKH�&RQVHUYDWLRQ�&RPPLVVLRQ��8SRQ�DSSURYDO
RI�WKH�&RQVHUYDWLRQ�&RPPLVVLRQ��WKH�EXIIHU�DUHD�PD\�EH�UHFRQILJXUHG�WR�SURYLGH�EHWWHU
SURWHFWLRQ�RI�UHVRXUFHV�RQ�WKH�VLWH�LI�VXFK�UHFRQILJXUDWLRQ�DFKLHYHV�D�VLPLODU�JRDO�RI�UHVRXUFH
SURWHFWLRQ��KRZHYHU��LQ�QR�HYHQW�VKDOO�WKH�WRWDO�DUHD�RI�WKH�����IRRW�EXIIHU�EH�UHGXFHG
ZLWKRXW�FRPSHQVDWLRQ�LQ�DQ�HTXDO�DPRXQW�HOVHZKHUH�RQ�WKH�VLWH�
7KH�RSHQ�VSDFH�DUHDV�VKDOO�EH�VHOHFWHG�WR�PD[LPL]H�WKH�YDOXH�RI�ZLOGOLIH�KDELWDW��VKDOO�EH
FRQWLJXRXV�WR�WKH�H[WHQW�UHTXLUHG�WR�SUHVHUYH�VLJQLILFDQW�KDELWDW��DQG�VKDOO�EH�FRQILJXUHG�WR
PLQLPL]H�WKH�SHULPHWHU�WR�VXUIDFH�DUHD�UDWLR�LQ�RUGHU�WR�SUHVHUYH�ODUJH�EORFNV�RI�XQGLVWXUEHG
ODQG��7KH�RSHQ�VSDFH�VKDOO�EH�OHIW�LQ�DQ�XQGLVWXUEHG��QDWXUDO�VWDWH��/DQGVFDSH�SODQWLQJV
VKDOO�QRW�EH�SHUPLWWHG��H[FHSW�LQ�DUHDV�ZKHUH�UHYHJHWDWLRQ�PD\�EH�QHFHVVDU\�WR�LQFUHDVH
EXIIHULQJ��DV�GHWHUPLQHG�E\�WKH�3ODQQLQJ�%RDUG��,I�UHYHJHWDWLRQ�RI�DQ\�DUHD�LV�ZLWKLQ�WKH
MXULVGLFWLRQ�RI�WKH�&RQVHUYDWLRQ�&RPPLVVLRQ��WKH�&RPPLVVLRQ�VKDOO�GHWHUPLQH�WKH�W\SH�DQG
H[WHQW�RI�SODQWLQJV��WR�EH�FRPSDWLEOH�ZLWK�WKH�YDOXHV�DQG�IXQFWLRQV�RI�WKH�ZHWODQG�DQG
XSODQG�UHVRXUFHV�RI�WKH�VLWH�

������2ZQHUVKLS�RI�2SHQ�6SDFH��7KH�RSHQ�VSDFH�VKDOO�EH�RZQHG�LQ�FRPPRQ�E\�WKH
RZQHUV�RI�WKH�GZHOOLQJ�XQLWV�LQ�WKH�GHYHORSPHQW��RU�E\�DQ�RUJDQL]DWLRQ�RU�HQWLW\
RZQHG�DQG�FRQWUROOHG�E\�VXFK�GZHOOLQJ�XQLW�RZQHUV��RU�FDQ�EH�RIIHUHG�WR�WKH�7RZQ�
RU�DQRWKHU�QRQ�SURILW�RUJDQL]DWLRQ�ZKRVH�SULQFLSDO�SXUSRVH�LV�WKH�SUHVHUYDWLRQ�RI
RSHQ�VSDFH��IRU�FRQVHUYDWLRQ�SXUSRVHV��$Q�HQIRUFHDEOH�UHVWULFWLRQ�VKDOO�EH�UHFRUGHG
RQ�DOO�RSHQ�VSDFH�SDUFHOV�SURYLGLQJ�WKDW�VXFK�ODQG�VKDOO�EH�NHSW�LQ�DQ�RSHQ�RU�QDWXUDO
VWDWH�DQG�QRW�EH�EXLOW�IRU�UHVLGHQWLDO�XVH�RU�GHYHORSHG�IRU�DFFHVVRU\�XVHV�VXFK�DV
SDUNLQJ��URDGZD\�RU�DFWLYH�UHFUHDWLRQ�
������2Q�VPDOOHU�SDUFHOV�ZKHUH�FRQYH\DQFH�RI�WKH�RSHQ�VSDFH�SURSHUW\�LV�QRW
YDOXDEOH�WR�WKH�7RZQ�RU�D�FRQVHUYDWLRQ�RUJDQL]DWLRQ��WKH�UHTXLUHG�RSHQ�VSDFH�DV
FDOFXODWHG�DERYH�PD\�EH�OHIW�LQ�WKH�FRQWURO�RI�WKH�RZQHUV�RI�WKH�GZHOOLQJ�XQLWV�LQ�WKH
GHYHORSPHQW�ZLWKRXW�WKH�JUDQWLQJ�RI�D�FRQVHUYDWLRQ�UHVWULFWLRQ�RU�RWKHU�SHUSHWXDO
HDVHPHQW��ZLWK�D�QRWDWLRQ�RQ�WKH�3ODQ�WKDW�VXFK�SURSHUW\�LV�QRW�DYDLODEOH�IRU
FRQVWUXFWLRQ�RI�DQ\�VWUXFWXUHV�DQG�UHPRYDO�RI�YHJHWDWLRQ�LV�SURKLELWHG�
������3ULFH�5HVWULFWLRQV��8QLWV�GHYHORSHG�XQGHU�WKLV�%\ODZ�VKDOO�EH�VROG�DQG�UHVROG�DW�QR
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PRUH�WKDQ���WLPHV�WKH�FRVW�IRU�WKH�VDOH�RI���EHGURRP�GHWDFKHG�RU�DWWDFKHG�KRPHV��ZKLFKHYHU
LV�DSSOLFDEOH��XQGHU�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�JXLGHOLQHV
IRU�WKH�/RFDO�,QLWLDWLYH�3URJUDP��RU�RWKHU�VWDWH�RU�IHGHUDO�DIIRUGDEOH�KRXVLQJ�SURJUDP�WKDW
GHWHUPLQHV�SXUFKDVH�SULFH�IRU�KRXVLQJ�XQLWV�LQ�WKH�%RVWRQ�DUHD��SOXV�������&RQGRPLQLXP
IHHV�DUH�H[FOXGHG�LQ�WKH�FRVW�SHU�XQLW�FDOFXODWLRQ�
������(QIRUFHPHQW�RI�6DOH�DQG�5HVDOH�3URYLVLRQV��2ULJLQDO�SXUFKDVH�DQG�UHVDOH
SULFHV�VKDOO�EH�SHUPDQHQWO\�UHVWULFWHG��WR�WKH�H[WHQW�OHJDOO\�SHUPLVVLEOH��WR�HQVXUH
ORQJ�WHUP�DIIRUGDELOLW\��6DOH�DQG�UHVDOH�SURYLVLRQV�VKDOO�EH�FRQWDLQHG�LQ�DSSOLFDEOH
GHHG�UHVWULFWLRQV��FRYHQDQWV��FRQWUDFWXDO�DJUHHPHQWV�VXFK�DV�OLPLWHG�HTXLW\
SURYLVLRQV��FRQGRPLQLXP�DVVRFLDWLRQ�%\ODZV�DQG�RU�RWKHU�PHFKDQLVPV�WR�HQVXUH
FRPSOLDQFH��6XFK�UHVWULFWLRQV�VKDOO�QRW�EH�SHUPLWWHG�WR�EH�DOWHUHG�ZLWKRXW�FRQVHQW�RI
WKH�7RZQ�RI�6XGEXU\��$QQXDO�UHSRUWLQJ�WR�WKH�3ODQQLQJ�%RDUG�LV�UHTXLUHG�IRU�DOO
XQLWV�VROG�RU�UHVROG�
������3URFHGXUHV��

7KH�SURFHGXUH�IRU�LVVXDQFH�RI�D�VSHFLDO�SHUPLW�IRU�DQ�,QFHQWLYH�6HQLRU�'HYHORSPHQW�VKDOO�EH�DV�IROORZV�

������$SSOLFDWLRQ�IRU�6SHFLDO�3HUPLW��$Q\�SHUVRQ�ZKR�GHVLUHV�D�6SHFLDO�3HUPLW�IRU�FRQVWUXFWLRQ�RI�DQ�,QFHQWLYH�6HQLRU�'HYHORSPHQW�
VKDOO�VXEPLW�D�ZULWWHQ�DSSOLFDWLRQ�WR�WKH�3ODQQLQJ�%RDUG��(DFK�VXFK�DSSOLFDWLRQ�VKDOO�EH�DFFRPSDQLHG�E\�WKH�IROORZLQJ�LQIRUPDWLRQ�

�D��,GHQWLILFDWLRQ�RI�DSSOLFDQW��LQIRUPDWLRQ�DV�WR�WKH�UHFRUG�WLWOH�WR�WKH�WUDFW��LGHQWLILFDWLRQ�RI�DSSOLFDQW
V�SURIHVVLRQDO�DQG�GHYHORSPHQW�
DVVRFLDWHV��

�E��$�SUHOLPLQDU\�VXEGLYLVLRQ�SODQ�VKRZLQJ�WKH�GHYHORSPHQW�RI�WKH�WUDFW�XQGHU�WKH�SURYLVLRQV�RI�WKH�=RQLQJ�%\ODZ�ZLWKRXW�UHJDUG�WR�
WKLV�VHFWLRQ��IRU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�GHQVLW\��6XFK�SODQ�VKDOO�JHQHUDOO\�FRQIRUP�WR�SURYLVLRQV�GHVFULEHG�LQ�WKH�5XOHV�DQG�
5HJXODWLRQV�*RYHUQLQJ�WKH�6XEGLYLVLRQ�RI�/DQG�IRU�D�SUHOLPLQDU\�SODQ��'UDLQDJH�GHVLJQ�DQG�FDOFXODWLRQV�DUH�QRW�QHFHVVDU\��6XFK�
SODQ�VKDOO�EH�DFFRPSDQLHG�E\�D�UHSRUW�IURP�D�&HUWLILHG�6RLO�(YDOXDWRU��ZLWK�FRQILUPDWLRQ�WKDW�WKH�UHVXOWV�KDYH�EHHQ�DSSURYHG�E\�WKH�
%RDUG�RI�+HDOWK��VWDWLQJ�ZKLFK�ORWV�RQ�VDLG�SODQ�FRQWDLQ�VRLO�FRQGLWLRQV�VXLWDEOH�IRU�VXE�VXUIDFH�VHZHUDJH�GLVSRVDO�LQ�DFFRUGDQFH�
ZLWK�UXOHV�DQG�UHJXODWLRQV�RI�WKH�7RZQ�RI�6XGEXU\�DQG�DSSOLFDEOH�ODZV�RI�WKH�&RPPRQZHDOWK�RI�0DVVDFKXVHWWV��6RLO�WHVWLQJ�
ZLWQHVVHG�E\�WKH�%RDUG�RI�+HDOWK�RU�LWV�DJHQW�LV�UHTXLUHG��7KH�SUHOLPLQDU\�SODQ�VKDOO�DOVR�FRQWDLQ�WKH�ERXQGDULHV�RI�DOO�ZHWODQG�
UHVRXUFH�DUHDV�DV�GHILQHG�LQ�WKH�6XGEXU\�:HWODQG�$GPLQLVWUDWLRQ�%\ODZ��

�F��$�6LWH�3ODQ�VKRZLQJ��LQVRIDU�DV�SHUWLQHQW��DOO�RI�WKH�LQIRUPDWLRQ�UHTXLUHG�IRU�D�GHILQLWLYH�VXEGLYLVLRQ�SODQ��DV�VSHFLILHG�LQ�WKH�7RZQ�
RI�6XGEXU\��6XEGLYLVLRQ�5XOHV�DQG�5HJXODWLRQV��DV�DPHQGHG��DQG�VKRZLQJ�WKH�IROORZLQJ�DGGLWLRQDO�LQIRUPDWLRQ��VRLO�FKDUDFWHULVWLFV�
DV�VKRZQ�RQ�6RLO�&RQVHUYDWLRQ�6HUYLFH�0DSV��UHVRXUFH�DUHDV�DV�GHILQHG�*�/��F�������V�����DQG�GHOLQHDWLRQ�RI�WKH�RIILFLDO�ZHWODQG�
DUHD�ERXQGDULHV�DV�DFFHSWHG�E\�WKH�6XGEXU\�&RQVHUYDWLRQ�&RPPLVVLRQ�SXUVXDQW�WR�WKH�6XGEXU\�:HWODQG�$GPLQLVWUDWLRQ�%\ODZ��
H[LVWLQJ�IORRGSODLQ�ERXQGDU\�OLQHV��H[LVWLQJ�DQG�FRQFHSWXDOO\�SURSRVHG�ORFDWLRQV�RI�EXLOGLQJV�FRQWDLQLQJ�GZHOOLQJV�DQG�RWKHU�
EXLOGLQJV��DOO�VHWEDFN�OLQHV��H[LVWLQJ�DQG�SURSRVHG�URDGV�DQG�GULYHZD\V��OLJKWLQJ��VLJQV��SURSRVHG�DQG�H[LVWLQJ�ZHOOV�DQG�ZDVWHZDWHU�
GLVSRVDO�V\VWHPV�RQ�WKH�SDUFHO�DQG�DEXWWLQJ�SURSHUWLHV�LI�VXFK�V\VWHPV�DUH�ZLWKLQ�����IHHW�RI�WKH�SURSHUW\�OLQH��H[LVWLQJ�DQG�
SURSRVHG�WRSRJUDSK\��H[LVWLQJ�SHULPHWHU�RI�WUHHV��SURSRVHG�ODQGVFDSH�IHDWXUHV��VXFK�DV�IHQFHV��ZDONV��SODQWLQJ�DUHDV��W\SH��VL]H�
DQG�ORFDWLRQ�RI�SODQWLQJ�PDWHULDOV��PHWKRGV�WR�EH�HPSOR\HG�IRU�VFUHHQLQJ���WKH�SURSRVHG�XVH�RI�WKH�FRPPRQ�ODQG�LQFOXGLQJ�
LPSURYHPHQWV�LQWHQGHG�WR�EH�FRQVWUXFWHG�WKHUHRQ��WKH�SURSRVHG�RZQHUVKLS�RI�DOO�FRPPRQ�ODQG��DQG�DQ\�RWKHU�LQIRUPDWLRQ�UHTXLUHG�
E\�WKH�3ODQQLQJ�%RDUG��

�G��$�VFKHGXOH�RI�WKH�VWDJHV�RU�SKDVHV�RI�GHYHORSPHQW�LQ�DFFRUGDQFH�ZLWK�ZKLFK�WKH�DSSOLFDQW�SURSRVHV�WR�FRQVWUXFW�WKH�
GHYHORSPHQW��LQFOXGLQJ�GDWHV��

�H��6DPSOH�IORRU�SODQV�RI�GZHOOLQJV��HOHYDWLRQ�GUDZLQJV�RU�PRGHOV�RI�GZHOOLQJV��VFKHGXOH�RI�EXLOGLQJ�PDWHULDOV��

�I��3ODQV�VKRZLQJ�SURSRVHG�PHWKRGV�RI�VWRUPZDWHU�PDQDJHPHQW��LQFOXGLQJ�GUDLQDJH�FDOFXODWLRQV��

�J��3ODQV�VKRZLQJ�SURSRVHG�ZDVWHZDWHU�GLVSRVDO�IDFLOLWLHV��

�K��6DPSOH�FRSLHV�RI�WKH�OHJDO�VWUXFWXUH�IRUPHG�IRU�WKH�RSHUDWLRQ��PDLQWHQDQFH��PDQDJHPHQW�DQG�HQIRUFHPHQW�RI�WKLV�GHYHORSPHQW�
LQFOXGLQJ�D�PDVWHU�GHHG�DQG�%\ODZV�RI�WKH�RUJDQL]DWLRQ��$OO�VXFK�GRFXPHQWDWLRQ�VKDOO�LQFOXGH�D�UHIHUHQFH�WR�WKH�REMHFWLYHV�RI�WKLV�
%\ODZ�DQG�WKH�UHTXLUHPHQW�IRU������RI�WKH�XQLWV�WR�EH�RZQHG�DQG�RFFXSLHG�E\�DW�OHDVW�RQH�SHUVRQ�DJH����RU�RYHU��

�������5HSRUWV�IURP�7RZQ�%RDUGV�RU�$JHQFLHV��7KH�3ODQQLQJ�%RDUG�VKDOO�WUDQVPLW�IRUWKZLWK�D�FRS\�RI�WKH�DSSOLFDWLRQ�DQG�SODQ�V��WR�
WKH�%RDUG�RI�6HOHFWPHQ��%RDUG�RI�+HDOWK��&RQVHUYDWLRQ�&RPPLVVLRQ��'HVLJQ�5HYLHZ�%RDUG��3DUN�DQG�5HFUHDWLRQ�&RPPLVVLRQ��
%RDUG�RI�$VVHVVRUV��+LVWRULF�'LVWULFWV�&RPPLVVLRQ��%XLOGLQJ�,QVSHFWRU��)LUH�'HSDUWPHQW��'HSDUWPHQW�RI�3XEOLF�:RUNV��3ROLFH�
'HSDUWPHQW�DQG�WKH�6XGEXU\�:DWHU�'LVWULFW��)DLOXUH�RI�DQ\�VXFK�ERDUG�RU�DJHQF\�WR�PDNH�D�ZULWWHQ�UHFRPPHQGDWLRQ�RU�VXEPLW�D�
ZULWWHQ�UHSRUW�ZLWKLQ����GD\V�RI�UHFHLSW�RI�WKH�DSSOLFDWLRQ�VKDOO�EH�GHHPHG�D�ODFN�RI�RSSRVLWLRQ�

������3ODQQLQJ�%RDUG�$FWLRQ��

7KH�3ODQQLQJ�%RDUG�VKDOO�JUDQW�D�6SHFLDO�3HUPLW�IRU�DQ�,QFHQWLYH�6HQLRU�'HYHORSPHQW�LI�LW�ILQGV��DIWHU�KROGLQJ�D�SXEOLF�KHDULQJ�LQ�
DFFRUGDQFH�ZLWK�UHTXLUHPHQWV�RI�*�/��F����$��WKDW���L��WKH�GHYHORSPHQW�FRPSOLHV�ZLWK�WKH�REMHFWLYHV�RI�WKH�%\ODZ�DV�VWDWHG�KHUHLQ��
�LL��WKH�GHYHORSPHQW�LV�LQ�DQ�DSSURSULDWH�ORFDWLRQ�DQG�GRHV�QRW�VLJQLILFDQWO\�DOWHU�WKH�FKDUDFWHU�RI�WKH�QHLJKERUKRRG�LQ�FRPSDULVRQ�WR�
D�VLQJOH�IDPLO\�UHVLGHQWLDO�GHYHORSPHQW���LLL��DGHTXDWH�DQG�DSSURSULDWH�IDFLOLWLHV�ZLOO�EH�SURYLGHG�IRU�WKH�SURSHU�RSHUDWLRQ�RI�WKH�
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GHYHORSPHQW���LY��WKH�VSHFLDO�SHUPLW�XVH�ZRXOG�QRW�EH�GHWULPHQWDO�RU�RIIHQVLYH�WR�WKH�DGMRLQLQJ�]RQLQJ�GLVWULFWV�DQG�QHLJKERULQJ�
SURSHUWLHV�GXH�WR�WKH�HIIHFWV�RI�OLJKWLQJ��RGRUV��VPRNH��QRLVH��VHZDJH��UHIXVH�PDWHULDOV�RU�RWKHU�YLVXDO�QXLVDQFHV���Y��WKH�VSHFLDO�
SHUPLW�XVH�ZRXOG�QRW�FDXVH�XQGXH�WUDIILF�FRQJHVWLRQ�LQ�WKH�LPPHGLDWH�DUHD���YL��WKH�GHYHORSPHQW�SODQ�UHVSRQGV�WR�WKH�
UHFRPPHQGDWLRQV�RI�7RZQ�%RDUGV�DQG�$JHQFLHV��DQG��YLL��WKH�JUDQWLQJ�RI�WKH�6SHFLDO�3HUPLW�ZRXOG�QRW�UHVXOW�LQ�XQVXLWDEOH�
GHYHORSPHQW�RI�WKH�ODQG�LQ�TXHVWLRQ�

������6SHFLDO�3HUPLW�&RQGLWLRQV��,Q�RUGHU�WR�LPSOHPHQW�D�6SHFLDO�3HUPLW�IRU�DQ�,QFHQWLYH�6HQLRU�'HYHORSPHQW�DQG�WR�DVVXUH�
FRPSOLDQFH�WKHUHZLWK��WKH�3ODQQLQJ�%RDUG�VKDOO�LQ�WKH�6SHFLDO�3HUPLW�VHW�IRUWK�UHTXLUHPHQWV�DQG�FRQGLWLRQV�WKDW�EHIRUH�D�EXLOGLQJ�
SHUPLW�LV�LVVXHG�IRU�DQ\�EXLOGLQJV��D��WKH�DSSOLFDQW�VKDOO�KDYH�VXEPLWWHG�WR�WKH�3ODQQLQJ�%RDUG�GHWDLOHG�SODQV�VKRZLQJ�WKH�ORFDWLRQV��
GHVLJQV�DQG�OD\RXWV�RI�VXFK�EXLOGLQJV�DQG�DOO�GULYHZD\V�DQG�DFFHVVRU\�VWUXFWXUHV�LQFOXGHG�LQ�VXFK�VWDJH�RU�SKDVH���E��WKH�DSSOLFDQW�
VKDOO�KDYH�SURYLGHG�VHFXULW\�E\�FRYHQDQW��ERQG�RU�RWKHU�PHDQV�VDWLVIDFWRU\�WR�WKH�3ODQQLQJ�%RDUG�VHFXULQJ�WKH�FRQVWUXFWLRQ�DQG�
LQVWDOODWLRQ�RI�GULYHZD\V��XWLOLWLHV��GUDLQDJH�DQG�UHODWHG�VHUYLFHV�LQ�VXFK�SKDVH��DQG��F��WKH�3ODQQLQJ�%RDUG�VKDOO�KDYH�GHWHUPLQHG�
WKDW�WKH�GHWDLOHG�SODQV�DUH�LQ�VXEVWDQWLDO�FRQIRUPLW\�ZLWK�WKH�FRQFHSWXDO�SODQV�DSSURYHG�LQ�WKH�6SHFLDO�3HUPLW�

������7KH�3ODQQLQJ�%RDUG�VKDOO�KDYH�VR�QRWLILHG�WKH�%XLOGLQJ�,QVSHFWRU�RI�LWV�UHYLHZ�DQG�DSSURYDO�RI�HDFK�SKDVH�

������7KH�3ODQQLQJ�%RDUG�PD\�VHW�IRUWK�IXUWKHU�UHTXLUHPHQWV�DQG�FRQGLWLRQV�LQ�WKH�6SHFLDO�3HUPLW�DV�WKH�%RDUG�VKDOO�GHHP�
DSSURSULDWH�WR�DFFRPSOLVK�WKH�SXUSRVHV�RI�WKLV�%\ODZ��LQFOXGLQJ�UHTXLUHPHQWV�RI�UHFRUGLQJ�RI�SODQV�DQG�GRFXPHQWV�DQG�UHSRUW�
WKHUHRI�WR�WKH�%RDUG�

������(QIRUFHPHQW��

,Q�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�*HQHUDO�/DZV��WKH�7RZQ�PD\�HQIRUFH�WKH�FRQGLWLRQV�DQG�VDIHJXDUGV�LPSRVHG�RQ�WKH�
H[HUFLVH�RI�VSHFLDO�SHUPLWV�XQGHU�WKLV�6HFWLRQ�LQ�HTXLW\�RU�DW�ODZ�DQG�WR�UHFRYHU�IURP�WKH�DSSOLFDQW��KLV�VXFFHVVRU�RU�DSSURYHG
DVVLJQHH�V��DOO�PRQH\V�WKDW�PD\�EH�UHTXLUHG�WR�FRPSOHWH�WKH�GHYHORSPHQW�SODQ�DSSURYHG�

������7KH�SHQDOW\�SURYLVLRQV�RI�WKHVH�%\ODZV�PD\�EH�LPSRVHG�XSRQ�WKH�DSSOLFDQW��KLV�JHQHUDO�DJHQW��WHQDQW�V���DUFKLWHFW�V���
FRQWUDFWRU�V���RU�DQ\�DQG�DOO�SHUVRQV�KDYLQJ�DQ�LQWHUHVW�LQ�WKH�GHYHORSPHQW�VLWH�

������$OO�SURYLVLRQV�RI�WKH�GHYHORSPHQW�SODQ�DSSURYHG�VKDOO�UXQ�LQ�IDYRU�RI�WKH�UHVLGHQWV�WKHUHRI�EXW�RQO\�WR�WKH�H[WHQW�H[SUHVVO\�
SURYLGHG�LQ�WKH�SODQ�DQG�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�SODQ��DQG�WR�WKDW�H[WHQW�VXFK�SURYLVLRQV��ZKHWKHU�UHFRUGHG�E\�SODQ��
HDVHPHQW��FRYHQDQW��RU�RWKHUZLVH��PD\�EH�HQIRUFHG�DW�ODZ�RU�LQ�HTXLW\�E\�VDLG�UHVLGHQWV�DFWLQJ�LQGLYLGXDOO\��MRLQWO\�RU�WKURXJK�WKHLU�
RUJDQL]DWLRQ�

������,Q�WKH�HYHQW�RI�D�YLRODWLRQ�RI�ODZ��DQ�XQDXWKRUL]HG�VDOH�RU�OHDVH�RI�WKH�DSSURYHG�GHYHORSPHQW�VLWH�RU�DQ\�GZHOOLQJ�XQLW�WKHUHLQ��
GHYHORSPHQW�WKDW�GHYLDWHV�IURP�WKH�GHYHORSPHQW�SODQ�DSSURYHG��DQ\�XVH�RI�WKH�SURSHUW\�WKDW�LV�QRW�SHUPLWWHG�LQ�WKH�GHYHORSPHQW�
VLWH��WKH�IDLOXUH�WR�PDLQWDLQ�UHVLGHQWLDO�ODQG�RU�LI�WKH�DSSOLFDQW�VKDOO�RWKHUZLVH�IDLO�RU�QHJOHFW�WR�FRPSO\�ZLWK�WKH�FRQGLWLRQV�DQG�
VDIHJXDUGV�LPSRVHG�RQ�WKH�H[HUFLVH�RI�WKH�VSHFLDO�SHUPLW��WKH�%XLOGLQJ�,QVSHFWRU�RU�=RQLQJ�(QIRUFHPHQW�2IILFHU�PD\�GHOLYHU�D�VWRS�
RUGHU�WR�WKH�DSSOLFDQW�RU�KLV�DJHQW�E\�FHUWLILHG�PDLO��UHWXUQ�UHFHLSW�UHTXHVWHG��DQG�E\�SRVWLQJ�WKH�VDPH�LQ�D�FRQVSLFXRXV�ORFDWLRQ�LQ�
VDLG�VLWH��7KH�RUGHU�VKDOO�GHVFULEH�WKH�QDWXUH�RI�WKH�YLRODWLRQ��DQG�WKH�GDWH�RQ�ZKLFK�VDLG�RUGHU�VKDOO�H[SLUH��ZKLFK�GDWH�VKDOO�QRW�EH�
OHVV�WKDQ�VL[�GD\V�ODWHU�WKDQ�WKH�GDWH�RI�WKH�VWRS�RUGHU��)DLOXUH�RI�WKH�7RZQ�WR�GHOLYHU�D�VWRS�RUGHU�IRU�DQ\�UHDVRQ�VKDOO�QRW�SUHYHQW�
WKH�7RZQ�IURP�SXUVXLQJ�DQ\�RWKHU�OHJDO�UHPHG\�SHUPLWWHG�XQGHU�ODZ��$Q\�SHUVRQ�ZKR�VKDOO�YLRODWH�WKH�SURYLVLRQV�RI�D�VWRS�RUGHU�
VKDOO�EH�GHHPHG�LQ�YLRODWLRQ�RI�WKH�=RQLQJ�%\ODZ�

������5XOHV��5HJXODWLRQV�DQG�)HHV��

7KH�3ODQQLQJ�%RDUG�VKDOO�DGRSW��DQG�IURP�WLPH�WR�WLPH�DPHQG��5XOHV�DQG�5HJXODWLRQV�FRQVLVWHQW�ZLWK�WKH�SURYLVLRQV�RI�WKLV�=RQLQJ�
%\ODZ��*�/��F����$��DQG�RWKHU�DSSOLFDEOH�SURYLVLRQV�RI�WKH�*HQHUDO�/DZV��DQG�VKDOO�ILOH�D�FRS\�RI�VDLG�5XOHV�DQG�5HJXODWLRQV�ZLWK�WKH�
7RZQ�&OHUN��6XFK�5XOHV�DQG�5HJXODWLRQV�VKDOO��VXEMHFW�WR�DQG�LQ�DFFRUGDQFH�ZLWK�SURYLVLRQV�RI�WKLV�%\ODZ��SUHVFULEH�DV�D�PLQLPXP�
WKH�VL]H��IRUP��FRQWHQWV��VW\OH�DQG�QXPEHU�RI�FRSLHV�RI�SODQV�DQG�VSHFLILFDWLRQV��WKH�7RZQ�%RDUGV�RU�$JHQFLHV�IURP�ZKLFK�WKH�
3ODQQLQJ�%RDUG�VKDOO�UHTXHVW�ZULWWHQ�UHSRUWV��DQG�WKH�SURFHGXUH�IRU�VXEPLVVLRQ�DQG�DSSURYDO�RI�D�6SHFLDO�3HUPLW�XQGHU�WKH�
SURYLVLRQV�RI�WKLV�VHFWLRQ��7KH�3ODQQLQJ�%RDUG�VKDOO�DOVR�VSHFLI\�WKH�IHHV�WR�EH�SDLG�LQ�FRQQHFWLRQ�ZLWK�DSSOLFDWLRQ�IRU�D�6SHFLDO�
3HUPLW�IRU�DQ�,QFHQWLYH�6HQLRU�'HYHORSPHQW��ERQGLQJ�UHTXLUHPHQWV�WR�VDWLVI\�FRQGLWLRQV�RI�DSSURYDO��DQG�RZQHU�RFFXSDQF\�UHSRUWLQJ�
UHTXLUHPHQWV�WR�VDWLVI\�FRPSOLDQFH�ZLWK�WKH�DJH�UHVWULFWLRQ��2WKHU�VSHFLILFDWLRQV�DV�GHHPHG�QHFHVVDU\�E\�WKH�3ODQQLQJ�%RDUG�VKDOO�
EH�LQFOXGHG�LQ�WKH�5XOHV�DQG�5HJXODWLRQV�

������6,1*/(�$&&(6625<�':(//,1*�81,76�,1�5(6,'(1&(�',675,&76��

������3XUSRVH��

7KH�H[LVWLQJ�GHYHORSPHQW�SDWWHUQV�RI�WKH�7RZQ�KDYH�UHVXOWHG�LQ�FRQGLWLRQV�ZKLFK�PDNH�LW�GLIILFXOW�IRU�RXU�SDUHQWV��RXU�FKLOGUHQ��DQG�
SHUVRQV�RI�ORZ�DQG�PRGHUDWH�LQFRPH�WR�ILQG�VXLWDEOH�KRXVLQJ�ZLWKLQ�WKH�7RZQ��7KH�VSHFLDO�UHJXODWLRQV�FRQWDLQHG�LQ�WKLV�VHFWLRQ�KDYH�
EHHQ�HQDFWHG�IRU�WKH�SXUSRVH�RI�SHUPLWWLQJ�WKH�FUHDWLRQ�RI�D�OLPLWHG�QXPEHU�RI�KRXVLQJ�XQLWV�VXLWDEOH�IRU�RFFXSDQF\�E\�VXFK�SHUVRQV��
ZKLOH�HQVXULQJ�FRPSOLDQFH�ZLWK�WKH�ORFDO�SODQQLQJ�VWDQGDUGV�DQG�SROLFLHV�FRQFHUQHG�ZLWK�ODQG�XVH��EXLOGLQJ�GHVLJQ��DQG�
UHTXLUHPHQWV�RI�WKH�KHDOWK��VDIHW\��FRQYHQLHQFH�DQG�JHQHUDO�ZHOIDUH�RI�WKH�LQKDELWDQWV�RI�WKH�7RZQ�

������&RQGLWLRQV�DQG�5HTXLUHPHQWV��

$Q�RZQHU�RU�RZQHUV�RI�D�VLQJOH�IDPLO\�GZHOOLQJ�LQ�6LQJOH�5HVLGHQFH�'LVWULFW��$����&��RU�:D\VLGH�,QQ�+LVWRULF�3UHVHUYDWLRQ�=RQH�PD\�
DSSO\�WR�WKH�%RDUG�RI�$SSHDOV�IRU�D�6SHFLDO�3HUPLW�IRU�WKH�FUHDWLRQ�DQG�RFFXSDQF\�RI�D�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�LQ�D�GHWDFKHG�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



VLQJOH�IDPLO\�GZHOOLQJ��6XFK�DSSOLFDWLRQ�VKDOO�EH�DFFRPSDQLHG�E\�WKH�DSSOLFDWLRQ�IHH�HVWDEOLVKHG�E\�WKH�%RDUG�RI�$SSHDOV��$IWHU�VXFK�
QRWLFH�DQG�SXEOLF�KHDULQJ��DQG�DIWHU�GXH�FRQVLGHUDWLRQ�RI�WKH�UHSRUW�RI�WKH�%RDUG�RI�+HDOWK���DQG�WKH�+LVWRULF�'LVWULFWV�&RPPLVVLRQ��
ZKHUH�DSSOLFDEOH���WKH�%RDUG�RI�$SSHDOV�PD\�JUDQW�VXFK�6SHFLDO�3HUPLW�SURYLGHG�WKDW�HDFK�RI�WKH�IROORZLQJ�FRQGLWLRQV�DQG�
UHTXLUHPHQWV�LV�PHW�

������2FFXSDQF\

�D��6XFK�XQLW�VKDOO�EH�RFFXSLHG�E\�QRW�PRUH�WKDQ�IRXU�SHUVRQV�UHODWHG�E\�EORRG��DGRSWLRQ�RU�PDUULDJH�WR�WKH�IDPLO\�RZQLQJ�DQG�
UHVLGLQJ�LQ�WKH�SULQFLSDO�GZHOOLQJ��RU�

�E��6XFK�XQLW�VKDOO�EH�RFFXSLHG�E\�QRW�PRUH�WKDQ�WZR�GRPHVWLF�HPSOR\HHV�RI�WKH�IDPLO\�RZQLQJ�DQG�UHVLGLQJ�LQ�WKH�SULQFLSDO�GZHOOLQJ��
RU�

�F��6XFK�XQLW�VKDOO�EH�RFFXSLHG�E\�D�ORZ�RU�PRGHUDWH�LQFRPH�IDPLO\�ZLWK�LQFRPH�QRW�WR�H[FHHG�����RI�WKH�UHJLRQDO�PHGLDQ�
KRXVHKROG�LQFRPH�HVWDEOLVKHG�LQ�WKH�/RFDO�,QLWLDWLYH�3URJUDP�*XLGHOLQH�RI�WKH�([HFXWLYH�2IILFH�RI�&RPPXQLWLHV�DQG�'HYHORSPHQW�
�DV�WKH�VDPH�PD\�EH�DPHQGHG�IURP�WLPH�WR�WLPH���

�������7KH�DFFHVVRU\�GZHOOLQJ�XQLW�VKDOO�EH�ORFDWHG�ZLWKLQ�WKH�VLQJOH�IDPLO\�GZHOOLQJ�RU�LWV�DWWDFKHG�DFFHVVRU\�VWUXFWXUHV�LQ�
VXEVWDQWLDOO\�WKH�VDPH�VL]H�DV�WKH\�H[LVWHG�RQ�WKH�GD\�RI�DGRSWLRQ�RI�WKLV�VHFWLRQ�RU��IRU�VLQJOH�IDPLO\�GZHOOLQJV�QRW�LQ�H[LVWHQFH�RQ�
VXFK�GD\�RI�DGRSWLRQ��DV�WKH\�KDYH�H[LVWHG�IRU�ILYH�\HDUV�SULRU�WR�WKH�DSSOLFDWLRQ�IRU�VXFK�6SHFLDO�3HUPLW��6XFK�VWDWXV�VKDOO�EH�
YHULILHG�LQ�WKH�UHFRUGV�RI�WKH�%XLOGLQJ��,QVSHFWLRQ�'HSDUWPHQW��$�VLQJOH�IDPLO\�GZHOOLQJ�VKDOO�EH�GHHPHG�WR�FRPSO\�ZLWK�WKH�
UHTXLUHPHQWV�RI�WKLV�VXEVHFWLRQ�LI�DQ\�DOWHUDWLRQ�RU�HQODUJHPHQW�WKHUHRI�VXEVHTXHQW�WR�VDLG�GD\�RI�DGRSWLRQ�RU�ZLWKLQ�WKH�VDLG�ILYH�
\HDU�SHULRG�GRHV�QRW�LQFUHDVH�WKH�IORRU�DUHD�RI�VDLG�GZHOOLQJ��DV�KHUHLQDIWHU�GHILQHG��E\�PRUH�WKDW�ILIW\������VTXDUH�IHHW��)RU�GZHOOLQJV�
LQ�H[LVWHQFH�RQ�WKH�GD\�RI�DGRSWLRQ�ZKLFK�KDYH�EHHQ�LQFUHDVHG�LQ�IORRU�DUHD�E\�PRUH�WKDQ�ILIW\������VTXDUH�IHHW�VXEVHTXHQW�WR�WKH�
GD\�RI�DGRSWLRQ��QR�VSHFLDO�SHUPLW�KHUHXQGHU�PD\�EH�LVVXHG�XQWLO�DIWHU�WKH�H[SLUDWLRQ�RI�ILYH�\HDUV�IURP�WKH�ODVW�VXFK�DOWHUDWLRQ�RU�
HQODUJHPHQW��2Q�UHTXHVW�RI�WKH�DSSOLFDQW��WKH�%RDUG�RI�$SSHDOV�PD\�ZDLYH�DOO�RU�D�SRUWLRQ�RI�DQ\�DSSOLFDEOH�ILYH�\HDU�SHULRG�LI�LW�ILQGV�
WKDW�VXFK�ZDLYHU�ZLOO�IXUWKHU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ�

�������7KH�DFFHVVRU\�GZHOOLQJ�XQLW�VKDOO�EH�D�XVH�LQFLGHQWDO�WR�WKH�VLQJOH�IDPLO\�GZHOOLQJ��VKDOO�FRQWDLQ�QR�PRUH�WKDQ�������VTXDUH�
IHHW��DQG�VKDOO�RFFXS\�QR�PRUH�WKDQ�����RI�WKH�IORRU�DUHD�RI�WKH�VLQJOH�IDPLO\�GZHOOLQJ�DQG�LWV�DWWDFKHG�DFFHVVRU\�VWUXFWXUHV��)ORRU�
DUHD�LV�GHILQHG�KHUHLQ�DV�WKH�DFWXDO�KHDWHG�OLYLQJ�DUHD�DQG�GRHV�QRW�LQFOXGH�XQILQLVKHG�EDVHPHQWV��DWWLFV��RU�VWRUDJH�VSDFHV�

�������7KHUH�VKDOO�EH�QR�PRUH�WKDQ�RQH�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�SHU�EXLOGLQJ�ORW�

�������7KH�RZQHU�RI�WKH�GZHOOLQJ�LQ�ZKLFK�WKH�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�LV�FUHDWHG�VKDOO�UHVLGH�LQ�WKH�GZHOOLQJ��HLWKHU�LQ�WKH�
SULQFLSDO�GZHOOLQJ�XQLW�RU�WKH�DFFHVVRU\�GZHOOLQJ�XQLW��,I�WKH�RZQHU�UHVLGHV�LQ�WKH�DFFHVVRU\�GZHOOLQJ�XQLW��RFFXSDQF\�RI�WKH�SULQFLSDO�
GZHOOLQJ�XQLW�PXVW�EH�E\�SHUVRQV�VDWLVI\LQJ�WKH�UHODWLRQVKLS�RU�LQFRPH�FULWHULD�KHUHLQ��)RU�WKH�SXUSRVH�RI�WKLV�VXEVHFWLRQ��WKH��RZQHU��
VKDOO�EH�RQH�RU�PRUH�LQGLYLGXDOV�ZKR�FRQVWLWXWH�D�IDPLO\��ZKR�KROG�WLWOH�WR�WKH�GZHOOLQJ��DQG�IRU�ZKRP�WKH�GZHOOLQJ�LV�WKH�SULPDU\�
UHVLGHQFH�IRU�YRWLQJ�SXUSRVHV��,I�WKH�ORW�RQ�ZKLFK�WKH�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�LV�WR�EH�ORFDWHG�LV�RZQHG�E\�WKH�7RZQ�RI�
6XGEXU\��WKH�RZQHU�RFFXSDQF\�UHTXLUHPHQW�RI�WKLV�VXEVHFWLRQ�VKDOO�QRW�EH�DSSOLFDEOH�DV�ORQJ�DV�WKH�ORW�DQG�WKH�VWUXFWXUHV�WKHUHRQ�
FRQWLQXH�WR�EH�RZQHG�E\�WKH�7RZQ�RI�6XGEXU\�

�������$GHTXDWH�SURYLVLRQ�VKDOO�EH�PDGH�IRU�WKH�GLVSRVDO�RI�VHZDJH��ZDVWH�DQG�GUDLQDJH�JHQHUDWHG�E\�WKH�RFFXSDQF\�RI�WKH�VLQJOH
DFFHVVRU\�GZHOOLQJ�XQLW�LQ�DFFRUGDQFH�ZLWK�DOO�UHTXLUHPHQWV�RI�WKH�%RDUG�RI�+HDOWK�

�������7KH�FUHDWLRQ�DQG�RFFXSDQF\�RI�WKH�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�VKDOO�QRW�EH�GHWULPHQWDO�WR�WKH�QHLJKERUKRRG�LQ�ZKLFK�WKH�
ORW�LV�ORFDWHG�RU�LQMXULRXV�WR�SHUVRQV�RU�SURSHUW\�

�������([WHULRU�DSSHDUDQFH�RI�D�GZHOOLQJ�ZLWK�D�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW��7KH�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�VKDOO�EH�GHVLJQHG�
VR�WKDW�WKH�DSSHDUDQFH�RI�WKH�VWUXFWXUH�UHPDLQV�WKDW�RI�D�VLQJOH�IDPLO\�GZHOOLQJ��VXEMHFW�IXUWKHU�WR�WKH�IROORZLQJ�FRQGLWLRQV�DQG�
UHTXLUHPHQWV�

�D��$OO�VWDLUZD\V�WR�XSSHU�IORRUV�VKDOO�EH�HQFORVHG�ZLWKLQ�WKH�H[WHULRU�ZDOOV�RI�WKH�GZHOOLQJ��

�E��7KHUH�VKDOO�EH�QR�HQODUJHPHQWV�RU�H[WHQVLRQV�RI�WKH�GZHOOLQJ�LQ�FRQQHFWLRQ�ZLWK�D�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW�H[FHSW�IRU
PLQLPDO�DGGLWLRQV�QHFHVVDU\�WR�FRPSO\�ZLWK�EXLOGLQJ��VDIHW\�RU�KHDOWK�FRGHV��RU�WKH�HQFORVXUH�RI�DQ�HQWU\ZD\�RU�VWDLUZD\��

�F��$Q\�QHZ�H[WHULRU�HQWUDQFH�VKDOO�EH�ORFDWHG�RQ�WKH�VLGH�RU�LQ�WKH�UHDU�RI�WKH�GZHOOLQJ��

�������2II�6WUHHW�3DUNLQJ��7KHUH�VKDOO�EH�DW�OHDVW�WZR�RII�VWUHHW�SDUNLQJ�VSDFHV�IRU�WKH�SULQFLSDO�GZHOOLQJ�XQLW�DQG�DW�OHDVW�RQH�RII�
VWUHHW�SDUNLQJ�IRU�WKH�VLQJOH�DFFHVVRU\�GZHOOLQJ�XQLW��1R�SDUNLQJ�VSDFHV�VKDOO�EH�ORFDWHG�ZLWKLQ�WKH�ERXQGDU\�RI�D�VWUHHW�ULJKW�RI�ZD\��
,Q�QR�FDVH�VKDOO�SDUNLQJ�VSDFHV�ZKLFK�DUH�PRUH�WKDQ�WZR�VSDFHV�GHHS�EH�FRQVLGHUHG�LQ�FRPSXWLQJ�WKH�UHTXLUHG�SDUNLQJ�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $QVZHU�EDVHG�RQ���������SKRQH�FRQYHUVDWLRQ�EHWZHHQ�UHVHDUFKHU�DQG�-RG\�.DEODFN��6XGEXU\�7RZQ�3ODQQHU�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



<HV $FFRUGLQJ�WR�-RG\�.DEODFN��6XGEXU\�7RZQ�3ODQQHU������������WKHUH�KDV�EHHQ�RQH�GHYHORSPHQW�LQ�6XGEXU\�XVLQJ�WKH�,QFHQWLYH�
6HQLRU�'HYHORSPHQW�VLQFH��������7KH�GHYHORSPHQW�LV�FRPSRVHG�RI����XQLWV���7KLV�ZDV�D�VSHFLDO�FDVH�EHFDXVH�WKH�ODQG�ZDV�
GRQDWHG�E\�WKH�WRZQ�

7KHUH�LV�DQRWKHU�GHYHORSPHQW�LQ�WKH�ZRUNV�E\�WKH�VDPH�GHYHORSHU�XVLQJ�SULYDWH�ODQG�DQG�ZLOO�KDYH����XQLWV�

7KHUH�LV�RQH�6HQLRU�5HVLGHQWLDO�&RPPXQLW\�'HYHORSPHQW��QRQ�LQFHQWLYH��GHYHORSPHQW�LQ�6XGEXU\�FRPSRVHG�RI����XQLWV�

6XWWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�6XWWRQ�=RQLQJ�%\ODZ�����

$IIRUGDEOH�+RXVLQJ��'ZHOOLQJ�XQLWV�DYDLODEOH�DW�D�FRVW�RI�QR�PRUH�WKDQ�WKLUW\�SHUFHQW������
RI�JURVV�KRXVHKROG�LQFRPH�WR�KRXVHKROGV�DW�RU�EHORZ�HLJKW\�SHUFHQW�������RI�WKH�FRXQW\
PHGLDQ�LQFRPH�DV�UHSRUWHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW
�+8'��






&��/LPLWHG�'HQVLW\�5HVLGHQWLDO�'HYHORSPHQW

F��'HQVLW\��7KH�RYHUDOO�WUDFW�GHQVLW\��L�H���WRWDO�GZHOOLQJ�XQLWV�GLYLGHG�E\�WRWDO�DFUHV��VKDOO
QRW�H[FHHG�HLJKW�WHQWKV������GZHOOLQJ�XQLWV�SHU�DFUH��H[FHSW�DV�RWKHUZLVH�H[SUHVVO\
SURYLGHG�LQ�WKLV�VHFWLRQ�,9�&�����)RU�D�WUDFW�RU�WUDFWV�FRQWLJXRXV�WR�D�SURIHVVLRQDOO\
PDQDJHG��IXOO�VHUYLFH�JROI�FRXUVH�RI�DW�OHDVW�HLJKWHHQ�KROHV�DQG�DW�OHDVW�DV�PDQ\�DFUHV
DV�WKH�WUDFW�RU�WUDFWV�EHLQJ�GHYHORSHG��WKH�RYHUDOO�WUDFW�GHQVLW\�VKDOO�QRW�H[FHHG�RQH�DQG
VL[�WHQWKV�������GZHOOLQJ�XQLWV�SHU�DFUH�LI�WKH�ODQG�RQ�ZKLFK�VXFK�JROI�FRXUVH�LV�ORFDWHG
FRQWDLQV�GHHG�UHVWULFWLRQV�UHTXLULQJ�VXFK�ODQG�WR�EH�XVHG�IRU�SXUSRVHV�RI�DW�OHDVW�DQ
HLJKWHHQ�KROH�SURIHVVLRQDOO\�PDQDJHG�IXOO�VHUYLFH�JROI�FRXUVH�IRU�QR�OHVV�WKDQ�QLQHW\QLQH
�����\HDUV�IURP�WKH�GDWH�WKDW�WKH�VSHFLDO�SHUPLW�IRU�VXFK�/LPLWHG�'HQVLW\
5HVLGHQWLDO�'HYHORSPHQW�/'5'��LV�DSSURYHG�E\�WKH�3ODQQLQJ�%RDUG��DQG�WKH�VSHFLDO
SHUPLW�VKDOO�FRQWDLQ�D�FRQGLWLRQ�WR�WKDW�HIIHFW��7KH�ODQG�RQ�ZKLFK�WKH�JROI�FRXUVH�LV
ORFDWHG�VKDOO�QRW�EH�FRQVLGHUHG�RSHQ�ODQG�IRU�SXUSRVHV�RI�WKH�RSHQ�ODQG�UHTXLUHPHQWV
RI�HDFK�WUDFW�DV�SURYLGHG�LQ�WKLV�%\ODZ�DQG�LQ�0�*�/��&KDSWHU���$������1R�PRUH�WKDQ
RQH�/'5'�PD\�EH�ORFDWHG�RQ�DQ\�RQH�JROI�FRXUVH�
$�GHQVLW\�ERQXV�PD\�EH�SHUPLWWHG�ZKHQ�WKH�SURSRVHG�SURMHFW�SURYLGHV�SHUPDQHQWO\
DIIRUGDEOH�KRXVLQJ�RSSRUWXQLWLHV�IRU�KRXVHKROGV�HDUQLQJ�OHVV�WKDQ�RU�HTXDO�WR�����RI
WKH�PHGLDQ�LQFRPH�IRU�:RUFHVWHU�&RXQW\��$IIRUGDEOH�XQLWV�VKDOO�EH�GHYHORSHG
6XWWRQ�=RQLQJ�%\ODZ�������
FRQFXUUHQWO\�ZLWK�WKH�PDUNHW�UDWH�XQLWV�DQG�VKDOO�EH�GLVSHUVHG�HYHQO\�WKURXJKRXW�WKH
HQWLUH�SURMHFW�ZLWK�QR�WZR�XQLWV�DGMDFHQW��)RU�HDFK�DIIRUGDEOH�GZHOOLQJ�XQLW�SURYLGHG
XQGHU�WKLV�VHFWLRQ��RQH�DGGLWLRQDO�GZHOOLQJ�XQLW�PD\�EH�SHUPLWWHG��XS�WR�D�PD[LPXP
ILIWHHQ�SHUFHQW�������LQFUHDVH�LQ�QXPEHU�RI�GZHOOLQJ�XQLWV�	�����

.��2SHQ�6SDFH�5HVLGHQWLDO�'HYHORSPHQW

���'HQVLW\�%RQXVHV
7KH�3ODQQLQJ�%RDUG�PD\�DSSURYH�GHQVLW\�ERQXVHV�SXUVXDQW�WR�RQH�RU�ERWK�RI�WKH
IROORZLQJ�SURYLVLRQV��SURYLGHG��KRZHYHU��WKDW�LQ�QR�FDVH�VKDOO�WKH�GHQVLW\�ERQXV�SHUPLW
JUHDWHU�WKDQ�D�ILIWHHQ�SHUFHQW�������LQFUHDVH�LQ�WKH�QXPEHU�RI�ORWV�SHUPLWWHG�LQ�WKH
VXEGLYLVLRQ�
D��$�GHQVLW\�ERQXV�PD\�EH�SHUPLWWHG�ZKHQ�WKH�SURSRVHG�VXEGLYLVLRQ�SURYLGHV
SHUPDQHQWO\�DIIRUGDEOH�KRXVLQJ�RSSRUWXQLWLHV��ZKHWKHU�ZLWKLQ�WKH�2SHQ�6SDFH
5HVLGHQWLDO�6XEGLYLVLRQ�RU�HOVHZKHUH�LQ�6XWWRQ��:KHQ�ORFDWHG�ZLWKLQ�WKH�2SHQ�6SDFH
5HVLGHQWLDO�6XEGLYLVLRQ��DIIRUGDEOH�XQLWV�VKDOO�EH�GHYHORSHG�FRQFXUUHQWO\�ZLWK�WKH
PDUNHW�UDWH�XQLWV�
���)RU�HDFK�DIIRUGDEOH�GZHOOLQJ�XQLW�SURYLGHG�XQGHU�WKLV�VHFWLRQ��RQH�DGGLWLRQDO
GZHOOLQJ�XQLW�PD\�EH�SHUPLWWHG��XS�WR�D�PD[LPXP�ILIWHHQ�SHUFHQW�������LQFUHDVH
LQ�QXPEHU�RI�GZHOOLQJ�XQLWV��)RU�2SHQ�6SDFH�5HVLGHQWLDO�6XEGLYLVLRQV�ZLWK
LQGLYLGXDO�ORWV�IRU�HDFK�GZHOOLQJ�XQLW�RU�VWUXFWXUH��WKH�LQFUHDVH�LQ�GZHOOLQJ�XQLWV
VKDOO�FRUUHVSRQG�ZLWK�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI�ORWV�RWKHUZLVH�DOORZHG�WR�EH
FUHDWHG�LQ�WKH�VXEGLYLVLRQ�
E��$�GHQVLW\�ERQXV�PD\�EH�SHUPLWWHG�ZKHQ�WKH�SURSRVHG�VXEGLYLVLRQ�SURYLGHV�IRU�SXEOLF
DFFHVV�WR�RSHQ�VSDFH�DUHDV�ZLWKLQ�WKH�VXEGLYLVLRQ��)RU�HYHU\�ILYH�����DFUHV�RI�ODQG�WKDW
LV�GRQDWHG�WR�WKH�PXQLFLSDOLW\�DQG�RSHQ�WR�SXEOLF�XVH��RQH�DGGLWLRQDO�EXLOGLQJ�ORW�PD\
EH�SHUPLWWHG��XS�WR�D�PD[LPXP�ILIWHHQ�SHUFHQW�������LQFUHDVH�LQ�WKH�QXPEHU�RI
EXLOGLQJ�ORWV��2SHQ�VSDFH�WKDW�LV�RSHQ�WR�SXEOLF�XVH�VKDOO�EH�DFFHVVLEOH�IURP�D�SXEOLF
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ZD\�DQG�DGHTXDWH�SDUNLQJ�VKDOO�EH�SURYLGHG�WR�PHHW�DQWLFLSDWHG�GHPDQG�IRU�WKH�XVH�

/��7UDGLWLRQDO�1HLJKERUKRRG�'HYHORSPHQW

I��'HQVLW\�%RQXVHV
7KH�3ODQQLQJ�%RDUG�PD\�DSSURYH�GHQVLW\�ERQXVHV�SXUVXDQW�WR�RQH�RU�PRUH�RI�WKH
IROORZLQJ�SURYLVLRQV��SURYLGHG��KRZHYHU��WKDW�LQ�QR�FDVH�VKDOO�WKH�GHQVLW\�ERQXV�SHUPLW
JUHDWHU�WKDQ�D�WZHQW\�ILYH�SHUFHQW�������WRWDO�LQFUHDVH�LQ�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV
SHUPLWWHG�LQ�WKH�71'�DV�FDOFXODWHG�DERYH�
���$�GHQVLW\�ERQXV�PD\�EH�SHUPLWWHG�ZKHQ�WKH�SURSRVHG�71'�SURYLGHV�SHUPDQHQWO\
DIIRUGDEOH�KRXVLQJ�RSSRUWXQLWLHV��)RU�HDFK�DIIRUGDEOH�GZHOOLQJ�XQLW�SURYLGHG�XQGHU
WKLV�VHFWLRQ��RQH�����DGGLWLRQDO�GZHOOLQJ�XQLW�PD\�EH�SHUPLWWHG��XS�WR�D�PD[LPXP
ILIWHHQ�SHUFHQW�������LQFUHDVH�LQ�QXPEHU�RI�GZHOOLQJ�XQLWV�
���$�GHQVLW\�ERQXV�PD\�EH�SHUPLWWHG�ZKHQ�WKH�SURSRVHG�71'�GHYHORSV�DQG
FRQVWUXFWV�D�SOD\JURXQG�RU�SDUN�RQ�UHTXLUHG�RSHQ�VSDFH�DUHDV�ZLWKLQ�WKH
GHYHORSPHQW��)RU�HYHU\�RQH�KDOI��ò��DFUH�RI�ODQG�GHYHORSHG�DQG�FRQVWUXFWHG�DV�D
SOD\JURXQG��SOD\LQJ�ILHOG��WRW�ORW��RU�RWKHU�DFWLYH�UHFUHDWLRQ�DUHD�IRU�FKLOGUHQ�DQG
GRQDWHG�WR�WKH�7RZQ��RQH�����DGGLWLRQDO�GZHOOLQJ�XQLW�PD\�EH�SHUPLWWHG��XS�WR�D
PD[LPXP�ILIWHHQ�SHUFHQW�������LQFUHDVH�LQ�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV��:KHQ
GHHPHG�QHFHVVDU\�E\�WKH�3ODQQLQJ�%RDUG��DGHTXDWH�SDUNLQJ�VKDOO�EH�SURYLGHG�WR
PHHW�DQWLFLSDWHG�GHPDQG�IRU�WKH�XVH�

4��&RQWLQXHG�&DUH�5HWLUHPHQW�&RPPXQLW\

'HQVLW\��$IIRUGDELOLW\�	�3UHIHUHQFH
7KH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�SHUPLWWHG�VKDOO�EH�GHWHUPLQHG�DV�IROORZV�
��6LQJOH�IDPLO\�GHWDFKHG�	������ò�DFUH�SHU�GZHOOLQJ�XQLW
��'XSOH[�WR���XQLWV����������V�I�����������SHU�GZHOOLQJ�XQLW
��&RQJUHJDWH�KRXVLQJ��DVVLVWHG�OLYLQJ��UHVWRUDWLYH�FDUH�VNLOOHG�QXUVLQJ�������GZHOOLQJ�FDUH
XQLWV�SHU�DFUH
7HQ�SHUFHQW�������RI�WKH�GZHOOLQJ�XQLWV�LQ�WKH�&RQWLQXHG�&DUH�5HWLUHPHQW�&RPPXQLW\�VKDOO
EH�DYDLODEOH�WR�DQG�SHUPDQHQWO\�DIIRUGDEOH�IRU�KRXVHKROGV�HDUQLQJ�OHVV�WKDQ�RU�HTXDO�WR����
RI�WKH�PHGLDQ�LQFRPH�IRU�:RUFHVWHU�&RXQW\��$Q�LQFUHDVH�LQ�WKH�QXPEHU�RI�XQLWV�RI�XS�WR
WZHQW\�SHUFHQW�������RI�WKH�PD[LPXP�GZHOOLQJ�XQLWV�DOORZHG�PD\�EH�SHUPLWWHG�RQ�D�RQH�WR
RQH�EDVLV�IRU�XQLWV�DERYH�DQG�EH\RQG�WKH�UHTXLUHG�WHQ�SHUFHQW��������7KH�3ODQQLQJ�%RDUG
VKDOO�UHTXLUH�WKDW�WKH�GHYHORSHU�SURYLGH�OHJDOO\�HQIRUFHDEOH�DVVXUDQFHV��ZKLFK�DUH�DFFHSWDEOH
WR�WKH�3ODQQLQJ�%RDUG�WKDW�WKH�DIIRUGDEOH�GZHOOLQJ�XQLWV�ZLOO�FRQWLQXH�WR�EH�DIIRUGDEOH�LQ
SHUSHWXLW\��$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�GHYHORSPHQW�DQG�VKDOO�EH
LQGLVWLQJXLVKDEOH�IURP�PDUNHW�UDWH�XQLWV�
([FHSW�IRU�UHVWRUDWLYH�FDUH�VNLOOHG�QXUVLQJ�IDFLOLWLHV��LQGLYLGXDO�GZHOOLQJ�XQLWV�VKDOO�EH�D
PLQLPXP�RI�������V�I��&DUH�XQLWV�LQ�UHVWRUDWLYH�FDUH�VNLOOHG�QXUVLQJ�IDFLOLWLHV�VKDOO�EH�D
PLQLPXP�RI�����V�I��'ZHOOLQJ�XQLWV�VKDOO�KDYH�D�PD[LPXP�RI���EHGURRPV�
7KH�GHYHORSHU�VKDOO�SURYLGH�D�SODQ�DQG�HYLGHQFH�WKHLU�HIIRUWV�WR�DWWUDFW�H[LVWLQJ�6XWWRQ
UHVLGHQWV�WR�WKH�SURMHFW�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 6XUYH\�UHFHLYHG�IURP�6XWWRQ�LQ�-XO\������PDUNHG�WKH�DQVZHU�

�RSWLRQDO�LQ�VHYHUDO�UHJV�EXW�RQO\�&&5&��������PDQGDWHV�DIIRUGDEOH��

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 6XUYH\�UHFHLYHG�IURP�6XWWRQ�LQ�-XO\������PDUNHG�WKH�DQVZHU�

�%XLOGLQJ��VW�ILYH�XQLWV�WKLV�\HDU��

6ZDPSVFRWW

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"
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6ZDQVHD

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

7DXQWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV &LW\�RI�7DXQWRQ�=RQLQJ�2UGLQDQFH

�����,1&/86,21$5<�+286,1*
�������385326(
7KH�SURYLVLRQV�RI�WKLV�6HFWLRQ�DUH�GHVLJQHG��D��WR�LQFUHDVH�WKH�VXSSO\�RI�VDIH�DQG�VDQLWDU\�KRXVLQJ�LQ�WKH�&LW\�RI�7DXQWRQ�WKDW�LV�
DYDLODEOH�WR�DQG�DIIRUGDEOH�E\�ORZ��PRGHUDWH�DQG�PLGGOH�LQFRPH�KRXVHKROGV��E��WR�HQFRXUDJH�D�JUHDWHU�GLYHUVLW\�RI�KRXVLQJ�
DFFRPPRGDWLRQV�WR�PHHW�WKH�QHHGV�RI�IDPLO\�KRXVHKROGV�DQG�RWKHU�&LW\�UHVLGHQWV��F��WR�SURPRWH�D�UHDVRQDEOH�PL[�DQG�GLVWULEXWLRQ
RI�KRXVLQJ�RSSRUWXQLWLHV�WKURXJKRXW�WKH�&LW\�DQG�G��SUHYHQWLQJ�WKH�GLVSODFHPHQW�RI�ORZ��PRGHUDWH�DQG�PLGGOH�LQFRPH�7DXQWRQ�
UHVLGHQWV�

�������$33/,&$%,/,7<
$Q\�UHVLGHQWLDO�GHYHORSPHQW�PD\�VHHN�WR�LQFUHDVH�LWV�GHQVLW\�RI�GHYHORSPHQW�WKURXJK�D�VSHFLDO�SHUPLW��SURYLGHG�LW�PHHWV�WKH�
VWDQGDUGV�IRU�WKH�SURYLVLRQ�RI�DIIRUGDEOH�KRXVLQJ�RXWOLQHG�LQ�WKLV�VHFWLRQ�

�������'(),1,7,216
/2&$/�+286,1*�$87+25,7<���WKH�ORFDO�KRXVLQJ�SDUWQHUVKLS�LV�WKH�RUJDQL]DWLRQ�UHFRJQL]HG�E\�WKH�0DVVDFKXVHWWV�+RXVLQJ�
3DUWQHUVKLS��0+3��DV�D�0+3�DIILOLDWH��7KH�FHQWUDO�UROH�RI�WKH�ORFDO�KRXVLQJ�SDUWQHUVKLS�LV�WKH�SURPRWLRQ�RI�DIIRUGDEOH�KRXVLQJ�
RSSRUWXQLWLHV��7KH�7DXQWRQ�ORFDO�KRXVLQJ�SDUWQHUVKLS�LV�GHVLJQDWHG�E\�WKH�0D\RU�

/2:�,1&20(�+286(+2/'6����/RZ�LQFRPH�IDPLOLHV��DUH�WKRVH�ZKRVH�LQFRPHV�GR�QRW�H[FHHG����SHUFHQW�RI�WKH�PHGLDQ�LQFRPH�
RI�WKH�DUHD��ZLWK�DGMXVWPHQWV�IRU�VPDOOHU�DQG�ODUJHU�IDPLOLHV�

02'(5$7(�,1&20(�+286(+2/'6����0RGHUDWH�LQFRPH�IDPLOLHV��DUH�WKRVH�ZKRVH�LQFRPHV�DUH�QR�JUHDWHU�WKDQ����SHUFHQW�DQG�
QR�OHVV�WKDQ����SHUFHQW�RI�WKH�PHGLDQ�LQFRPH�RI�WKH�DUHD��ZLWK�DGMXVWPHQWV�IRU�VPDOOHU�DQG�ODUJHU�IDPLOLHV�

0,''/(�,1&20(�+286(+2/'6����0LGGOH�LQFRPH�IDPLOLHV��DUH�WKRVH�ZKRVH�LQFRPHV�DUH�QR�JUHDWHU�WKDQ�����SHUFHQW�DQG�QR�OHVV�
WKDQ����SHUFHQW�RI�WKH�PHGLDQ�LQFRPH�RI�WKH�DUHD��ZLWK�DGMXVWPHQWV�IRU�VPDOOHU�DQG�ODUJHU�IDPLOLHV�

,1&20(�67$1'$5'6���7KHVH�LQFRPH�ILJXUHV�VKDOO�EH�DV�SXEOLVKHG�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�
'HYHORSPHQW�IRU�WKH�6HFWLRQ���KRXVLQJ�VXEVLG\�SURJUDP�

$))25'$%/(���$�GZHOOLQJ�XQLW�ZLOO�EH�FRQVLGHUHG��DIIRUGDEOH��WR�D�ORZ��PRGHUDWH�RU�PLGGOH�LQFRPH�KRXVHKROG�ZKHUH�
����:LWK�UHJDUG�WR�UHQWDO�KRXVLQJ��WKH�KRXVHKROG�VSHQGV�QR�PRUH�WKDQ����SHUFHQW�RI�JURVV�LQFRPH�IRU�DOO�VKHOWHU�FRVWV��LQFOXGLQJ�
XWLOLWLHV��DQG�

����:LWK�UHJDUG�WR�VDOHV�KRXVLQJ��LQFOXGLQJ�FRQGRPLQLXPV��WKH�KRXVHKROG�VSHQGV�QR�PRUH�WKDQ�������SHUFHQW�RI�JURVV�KRXVHKROG�
LQFRPH�IRU�PRUWJDJH�SULQFLSDO�DQG�LQWHUHVW��SURSHUW\�WD[HV��LQVXUDQFH��DQG��ZKHUH�DSSOLFDEOH��KRPHRZQHUV
�DVVRFLDWLRQ�IHHV��

$IIRUGDELOLW\�UHTXLUHPHQWV�ZLOO�EH�PHW�LI�D���PHPEHU�KRXVHKROG�FDQ�DIIRUG�D�VWXGLR�XQLW��D���PHPEHU�KRXVHKROG�FDQ�DIIRUG�D���
EHGURRP�XQLW��D���PHPEHU�KRXVHKROG�FDQ�DIIRUG�D���EHGURRP�XQLW��DQG�D���SHUVRQ�KRXVHKROG�FDQ�DIIRUG�D���EHGURRP�XQLW�

$))25'$%/(�+286,1*���+RXVLQJ�ZKLFK�LV�DIIRUGDEOH��DV�GHILQHG�DERYH��WR�WKH�WDUJHW�ORZ��PRGHUDWH�DQG�PLGGOH�LQFRPH�
KRXVHKROGV�

�������$))25'$%,/,7<�6758&785(�
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���������3ULFLQJ�6WDQGDUGV
$V�SDUW�RI�WKH�DSSOLFDWLRQ��D�PDUNHW�SODQ�ZLOO�EH�VXEPLWWHG�SURSRVLQJ�WKH�EUHDNGRZQ�DQG�SULFH�VWUXFWXUH�IRU�DOO�XQLWV�LQ�WKH�
GHYHORSPHQW��)XUWKHU�DIIRUGDEOH�XQLWV��WKH�IROORZLQJ�VWDQGDUGV�VKDOO�DSSO\�LQ�FDOFXODWLQJ�SULFHV�

5HQWDO�8QLWV���7KH����SHUFHQW�FHLOLQJ�IRU�UHQWV�VKDOO�LQFOXGH�XWLOLWLHV��RU�WKH�UHQWV�VKDOO�EH�VHW�DW�D�OHYHO�VR�WKDW�WKH�UHQW�SOXV�WKH�XWLOLW\�
DOORZDQFHV�DV�SXEOLVKHG�E\�+8'�IRU�WKH�6HFWLRQ���SURJUDP�GR�QRW�H[FHHG����SHUFHQW�RI�WKH�WDUJHW�LQFRPH��

6DOHV�8QLWV��
����7KH�PRUWJDJH�LQWHUHVW�UDWH�VKDOO�UHIOHFW�D�UDWH�DW�ZKLFK�D�IL[HG�UDWH�PRUWJDJH�LV�UHDOLVWLFDOO\�DYDLODEOH�IURP�FRQYHQWLRQDO�OHQGHUV�LQ�
WKH�DUHD��([FHSWLRQV�FDQ�EH�PDGH�LI��D��WKH�GHYHORSHU�EX\V�GRZQ�WKH�PRUWJDJH��RU��E��LI�WKH�GHYHORSHU�REWDLQV�D�FRPPLWPHQW�RI�
PRUWJDJH�IXQGV�DW�D�ORZHU�LQWHUHVW�UDWH�IURP�WKH�0DVVDFKXVHWWV�+RXVLQJ�)LQDQFH�$JHQF\��:LWK�UHJDUG�WR�D�EX\�GRZQ��WKH�ERXJKW�
GRZQ�LQWHUHVW�UDWH�VKRXOG�RQO\�DSSO\�LI�WKH�UDWH�RI�LQFUHDVH�LQ�WKH�PRUWJDJH�LQWHUHVW�UDWH�LV�����RI���SHUFHQW�SHU�\HDU�RU�OHVV�

����7KH�DPRXQW�RI�PRUWJDJH�SD\PHQW�VKRXOG�EH�EDVHG�RQ�D�GRZQ�SD\PHQW�RI����

����3URSHUW\�WD[HV�VKDOO�EH�FDOFXODWHG�RQ�WKH�EDVLV�RI�WKH�FXUUHQW�UDWH�LQ�WKH�PXQLFLSDOLW\�

����,QVXUDQFH�DQG�KRPHRZQHU
V�DVVRFLDWLRQ�IHHV�VKDOO�EH�VHW�DW�UHDOLVWLF�OHYHOV��EDVHG�RQ�WKH�EHVW�DSSOLFDEOH�H[SHULHQFH��:KHUH�D�
EODQNHW�KD]DUG�LQVXUDQFH�SROLF\�LV�WDNHQ�RXW�E\�WKH�KRPHRZQHUV
�DVVRFLDWLRQ��LQVXUDQFH�QHHG�QRW�EH�LQFOXGHG�DV�D�VHSDUDWH�FRVW�
FDWHJRU\�

���������8QLW�&RPSRVLWLRQ
����:LWK�UHJDUG�WR�WKH�PLGGOH�LQFRPH�XQLWV������SHUFHQW�RI�WKH�PLGGOH�LQFRPH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�KRXVHKROGV�HDUQLQJ������
SHUFHQW�RI�WKH�PLGGOH�LQFRPH�FHLOLQJ��RU�����SHUFHQW�RI�WKH�DUHD�PHGLDQ�LQFRPH��DGMXVWHG�IRU�IDPLO\�VL]H�

����:LWK�UHJDUG�WR�WKH�PRGHUDWH�LQFRPH�XQLWV�����SHUFHQW�RI�WKH�PRGHUDWH�LQFRPH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�KRXVHKROGV�HDUQLQJ����
SHUFHQW�RI�WKH�PRGHUDWH�LQFRPH�FHLOLQJ��RU����SHUFHQW�RI�WKH�DUHD�PHGLDQ�LQFRPH��DGMXVWHG�IRU�IDPLO\�VL]H�����SHUFHQW�RI�WKH�
PRGHUDWH�LQFRPH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�KRXVHKROGV�HDUQLQJ����SHUFHQW�RI�WKH�PRGHUDWH�LQFRPH�FHLOLQJ��RU����SHUFHQW�RI�WKH
DUHD�PHGLDQ�LQFRPH��DGMXVWHG�IRU�IDPLO\�VL]H��SUHIHUHQFH�LQ�SXUFKDVH�RU�UHQWDO�RI�WKHVH�XQLWV�VKDOO�EH�JLYHQ�WR�PRGHUDWH�LQFRPH
KRXVHKROGV�HDUQLQJ�OHVV�WKDQ����SHUFHQW�RI�WKH�PRGHUDWH�LQFRPH�FHLOLQJ�

����:LWK�UHJDUG�WR�WKH�ORZ�LQFRPH�XQLWV�����SHUFHQW�RI�WKH�ORZ�LQFRPH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�KRXVHKROGV�HDUQLQJ����SHUFHQW�RI�
WKH�ORZ�LQFRPH�FHLOLQJ��RU����SHUFHQW�RI�WKH�DUH�PHGLDQ�LQFRPH��DGMXVWHG�IRU�IDPLO\�VL]H�����SHUFHQW�RI�WKH�ORZ�LQFRPH�XQLWV�VKDOO�EH�
DIIRUGDEOH�WR�KRXVHKROGV�HDUQLQJ����SHUFHQW�RI�WKH�ORZ�LQFRPH�FHLOLQJ��RU������SHUFHQW�RI�WKH�DUHD�PHGLDQ�LQFRPH��DGMXVWHG�IRU�
IDPLO\�VL]H��SUHIHUHQFH�LQ�SXUFKDVH�RU�UHQWDO�RI�WKHVH�XQLWV�VKDOO�EH�JLYHQ�WR�ORZ�LQFRPH�KRXVHKROGV�HDUQLQJ�OHVV�WKDQ����SHUFHQW�RI�
WKH�ORZ�LQFRPH�FHLOLQJ�

���������5HTXLUHG�$IIRUGDEOH�8QLWV
$SSOLFDWLRQV�XQGHU�WKLV�VHFWLRQ�VKDOO�PHHW�RQH�RI�WKH�IROORZLQJ�WKUHVKROGV�IRU�DIIRUGDEOH�KRXVLQJ�

��RI�DOO�8QLWV�7\SH�RI�XQLW�SURYLGHG
����8QLWV�GRQDWHG�WR�WKH�7+$�RU�WR�RWKHU�QRQ�SURILW�DJHQF\�DSSURYHG�E\�WKH�0XQLFLSDO�&RXQFLO�RU��

����8QLWV�SXUFKDVHG�E\�WKH�7+$�DW�QRW�PRUH�WKDQ�(2&'�PD[LPXP�DOORZDEOH�UHLPEXUVHPHQW�SULFHV�DQG�

����6ROG�RU�UHQWHG�WR�ORZ�LQFRPH�KRXVHKROGV�DFFRUGLQJ�WR�WKH�GLVWULEXWLRQ�LQ�6HFWLRQ����������DQG�SULFLQJ�LQ�6HFWLRQ����������RU�

����6ROG�RU�UHQWHG�WR�PRGHUDWH�LQFRPH�KRXVHKROGV�DFFRUGLQJ�WR�WKH�GLVWULEXWLRQ�LQ�6HFWLRQ����������DQG�SULFLQJ�LQ�6HFWLRQ�����������
DQG�������2I�WKH�DERYH�VROG�RU�UHQWHG�WR�PLGGOH�LQFRPH�KRXVHKROGV�DFFRUGLQJ�WR�WKH�GLVWULEXWLRQ�LQ�6HFWLRQ����������DQG�SULFLQJ�LQ�
6HFWLRQ�����������

,I�WKH�KRXVLQJ�DJHQFLHV�GR�QRW�KDYH�WKH�IXQGLQJ�WR�SXUFKDVH�WKH�XQLWV�RU�PDLQWDLQ�WKH�GRQDWHG�XQLWV�WKHQ�WKH�RSWLRQ�VKRXOG�EH�
WUDQVIHUUHG�WR�DGG�����RI�WKH�WRWDO�XQLWV�LQ�WKH�GHYHORSPHQW�WR�WKH�VHFRQG�RSWLRQ�

���������3UHIHUHQFH�IRU�&LW\�5HVLGHQWV�DQG�:RUNHUV�
$W�OHDVW�����RI�WKH�XQLWV�GRQDWHG��UHQWHG�RU�VROG�VKDOO�EH�LQLWLDOO\�RIIHUHG�WR�7DXQWRQ�UHVLGHQWV��RU�SHUVRQV�ZKR�ZHUH�UHVLGHQWV�RI�WKH�
&LW\�LQ�WKH�SDVW�ILYH�����\HDUV��RU�WR�SHUVRQV�HPSOR\HG�ZLWKLQ�WKH�&LW\�OLPLWV��7KHVH�UHVWULFWLRQV�VKDOO�EH�LQ�IRUFH�IRU�D�WLPH�SHULRG�RI�
VL[�PRQWKV�IURP�WKH�RIIHULQJ�RI�VDOH�RU�UHQWDO�XQLWV�WR�WKH�SXEOLF��7KH�ORFDO�KRXVLQJ�SDUWQHUVKLS�RU�WKH�GHYHORSHU�VKDOO�PDNH�D�GLOLJHQW�
HIIRUW�WR�ORFDWH�HOLJLEOH�EX\HUV�DQG�RU�UHQWHUV�ZKR�PHHW�WKH�DERYH�TXDOLILFDWLRQV��)DLU�VHOHFWLRQ�PHWKRGV�WR�EH�DSSURYHG�E\�WKH�ORFDO�
KRXVLQJ�SDUWQHUVKLS�DQG�WKH�&LW\�

�������'(9(/230(17�67$1'$5'6
���������0D[LPXP�$OORZDEOH�'HQVLW\�5HZULWH�WR�5HDG�DV�IROORZV��%DVH�GHQVLW\�VKDOO�EH�GHWHUPLQHG�E\�WKH�VXEPLVVLRQ�RI�D�%DVH�
'HYHORSPHQW�3ODQ�WR�WKH�3ODQQLQJ�%RDUG�WKDW�DW�OHDVW�PHHWV�WKH�ILOLQJ�DQG�GHVLJQ�UHTXLUHPHQWV�RI�D�SUHOLPLQDU\�VXEGLYLVLRQ�SODQ
XQGHU�WKH��5XOHV�DQG�5HJXODWLRQV��*RYHUQLQJ�WKH�6XEGLYLVLRQ�RI�/DQG���7DXQWRQ��0DVVDFKXVHWWV���ODWHVW�HGLWLRQ��,Q�DGGLWLRQ��
:HWODQGV�VKDOO�EH�GHOLQHDWHG�RQ�WKH�VLWH�DV�SHU�&KDSWHU������WKH�:HWODQGV�$FW��DQ\�/RFDO�:HWODQGV�*HQHUDO�2UGLQDQFH�DQG�
&RQVHUYDWLRQ�&RPPLVVLRQ�5XOHV�DQG�5HJXODWLRQV��6DLG�GHOLQHDWLRQ�VKDOO�EH�DSSURYHG�E\�WKH�&RQVHUYDWLRQ�&RPPLVVLRQ�DV�WUXH�DQG�
DFFXUDWH�XQGHU�WKH�:HWODQGV�$FW��WKH�*HQHUDO�2UGLQDQFH�DQG�WKH�5XOHV�DQG�5HJXODWLRQV��2WKHU�VLWH�GHYHORSPHQW�UHVWULFWLRQV�VXFK�
DV�IORRG�SODLQ��DUFKHRORJLFDO�VLWHV��HQGDQJHUHG�VSHFLHV�KDELWDW��VORSHV�RYHU����VKDOO�EH�GHWDLOHG�RQ�WKH�SODQ�DQG�SURSRVHG�GUDLQDJH�
EDVLQV��7KH�SODQ�VKDOO�VKRZ�WKH�PD[LPXP�QXPEHU�RI�ORWV�DQG�RU�XQLWV�WKDW�FDQ�EH�IHDVLEO\�EXLOW�RQ�WKH�ORW�LQ�FRQIRUPDQFH�ZLWK�DOO�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



FXUUHQWO\�DSSOLFDEOH�]RQLQJ�UHTXLUHPHQWV��VXFK�DV�DOORZDEOH�XVHV�FRQWDLQHG�LQ�VHFWLRQ������GLPHQVLRQDO�UHTXLUHPHQWV�FRQWDLQHG�LQ�
VHFWLRQ�����HWF�

7KH�3ODQQLQJ�%RDUG��EDVHG�RQ�WKH�%DVH�'HYHORSPHQW�3ODQ�DQG�RWKHU�LQIRUPDWLRQ�LW�PD\�UHTXLUH�GXULQJ�WKH�KHDULQJ��VKDOO�GHWHUPLQH
DV�IDU�DV�SUDFWLFDO�WKH�PD[LPXP�QXPEHU��RI�XQLWV�WKDW�FRXOG�EH�FRQVWUXFWHG�RQ�WKH�VLWH�XQGHU�D�FRQYHQWLRQDO�GHYHORSPHQW�DOORZHG�LQ�
WKH�]RQLQJ�GLVWULFW��)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ��WKLV�GHQVLW\�VKDOO�EH�NQRZQ�DV��%DVH�'HQVLW\��

2QFH�WKH�%DVH�'HQVLW\�KDV�EHHQ�GHWHUPLQHG�E\�WKH�3ODQQLQJ�%RDUG��WKH�0D[LPXP�'HQVLW\�VKDOO�EH�HVWDEOLVKHG�XQGHU�WKLV�VHFWLRQ�
E\�D�6SHFLDO�3HUPLW�IRU�SURSRVHG�GHYHORSPHQWV�PHHWLQJ�WKH�PLQLPXP�OHYHO�RI�DIIRUGDEOH�KRXVLQJ�DV�GHILQHG�E\�WKLV�VHFWLRQ��7KH�
6SHFLDO�3HUPLW�JUDQWLQJ�DXWKRULW\�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�WKH�3ODQQLQJ�%RDUG�H[FHSW�LQ�FDVHV�ZKHUH�WKH�0XQLFLSDO�&RXQFLO�LV�WKH�
6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\�XQGHU�VHFWLRQ�����IRU�WKH�W\SH�RI�XVH��V��SURSRVHG�LQ�ZKLFK�FDVH�WKH�0XQLFLSDO�&RXQFLO�VKDOO�EH�WKH�
6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��7KH�PD[LPXP�DOORZDEOH�GHQVLW\�VKDOO�QRW�EH�OHVV�WKDQ������WLPHV�WKH�%DVH�'HQVLW\�DQG�WKH�
0D[LPXP�$OORZDEOH�'HQVLW\�VKDOO�QRW�H[FHHG������WLPHV�WKH�%DVH�'HQVLW\��6XUURXQGLQJ�GHYHORSPHQW�DQG�FKDUDFWHU��VXSSRUWLQJ�
LQIUDVWUXFWXUH��DYDLODELOLW\�RI�PXQLFLSDO�VHUYLFHV��SURILWDELOLW\�HWF��DUH�VRPH�RI�WKH�LPSRUWDQW�IDFWRUV�WKDW�ZLOO�EH�XWLOL]HG�WR�GHWHUPLQH�
WKH�PD[LPXP�DOORZDEOH�GHQVLW\�XQGHU�WKLV�VHFWLRQ��,Q�DGGLWLRQ��D�SUR�IRUPD�LQ�FRQIRUPDQFH�ZLWK�&K��%�&RPSUHKHQVLYH�3HUPLW�
UHJXODWLRQV�VKDOO�EH�UHTXLUHG�WR�HQVXUH�WKDW�WKH�PD[LPXP�SURILW�VKDOO�QRW�H[FHHG�����

)URQWDJH��VHWEDFNV��PLQLPXP�ORW�DUHD��PLQLPXP�GU\�DUHD��VLGH�DQG�UHDU�\DUG�GLPHQVLRQV�VKDOO�EH�JXLGHG�E\�WKH�FKDUDFWHULVWLFV�RI
WKH�VLWH��SURSRVHG�VWUXFWXUHV��WKH�QDWXUH�RI�WKH�H[LVWLQJ�EXLOW�HQYLURQPHQW�LQ�WKH�DUHD��DQG�SULQFLSOHV�RI�JRRG�VLWH�SODQQLQJ��=HUR�ORW�
OLQH�GHYHORSPHQW�LV�SHUPLWWHG�



:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ�KDV�EHHQ�DPHQGHG�DV�SHU�DQ�XSGDWH�DGRSWHG���������

���������6XEPLWWDO�5HTXLUHPHQWV�
7KH�VXEPLWWDO�UHTXLUHPHQWV�DQG�UHYLHZ�VWDQGDUGV�LQFOXGLQJ�DGPLQLVWUDWLRQ��DSSOLFDWLRQ�DQG�VXEPLVVLRQ�UHTXLUHPHQWV��IHHV��SRZHUV��
KHDULQJV�DQG�WLPH�OLPLWV��VKDOO�EH�DV�SURYLGHG�IRU�6LWH�3ODQ�5HYLHZ��6HFWLRQ�)LIWHHQ��DV�VSHFLILHG�LQ�RWKHU�VHFWLRQV�RI�WKLV�DUWLFOH�DQG�
DV�VSHFLILHG�IRU�PXOWLIDPLO\�GHYHORSPHQW��LI�DSSOLFDEOH��

&RPSDUDELOLW\��
$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�VLWH�DQG�VKDOO�EH�FRPSDWLEOH�ZLWK��DQG�DV�QHDUO\�LQGLVWLQJXLVKDEOH�IURP��PDUNHW�
UDWH�XQLWV�LQ�WHUPV�RI�H[WHUQDO�DSSHDUDQFH�

)DPLO\�8QLWV�
([FHSW�DV�RWKHUZLVH�SURYLGHG�E\�WKH�DXWKRULW\�JUDQWLQJ�WKH�6SHFLDO�3HUPLW��DIIRUGDEOH�XQLWV�VKDOO�FRQWDLQ�WZR�RU�PRUH�EHGURRPV�DQG�
VKDOO�EH�VXLWDEOH�LQ�W\SH�DQG�GHVLJQ�IRU�IDPLO\�RFFXSDQF\�

3XEOLF�/DQG�
$Q\�UHVLGHQWLDO�GHYHORSPHQW�VXEMHFW�WR�WKLV�6HFWLRQ�WKDW�LV�FRQVWUXFWHG�RU�FUHDWHG�RQ�SXEOLFO\�RZQHG�ODQG�PD\�EH�UHTXLUHG�WR�SURYLGH�
DGGLWLRQDO�DIIRUGDEOH�XQLWV�DV�GHWHUPLQHG�E\�WKH�&LW\�RI�7DXQWRQ�LQ�LWV�GLVSRVLWLRQ�SURJUDP�IRU�WKH�VLWH�

2SWLRQV�IRU�3URYLVLRQ�RI�5HTXLUHG�8QLWV�
7KH�ORZ�DQG�PRGHUDWH�LQFRPH�XQLWV�UHTXLUHG�LQ�6HFWLRQ����������PD\�EH�SURYLGHG�LQ�DQ\�RQH�RU�FRPELQDWLRQ�RI�WKH�IROORZLQJ�ZD\V�

�D��&RQVWUXFWLRQ�RI�QHZ�XQLWV�RQ�WKH�SHUPLW�VLWH�
�E��&DVK�SD\PHQW�WR�WKH�&LW\�RI�7DXQWRQ�WR�EH�DGPLQLVWHUHG�E\�WKH�ORFDO�KRXVLQJ�SDUWQHUVKLS�KHUHLQ�HVWDEOLVKHG�WR�EH�XVHG�WR�PDNH�
DYDLODEOH�KRXVLQJ�XQLWV�IRU�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�LQ�D�PDQQHU�DQG�DW�ORFDWLRQV�LQ�FRQIRUPDQFH�ZLWK�SURYLVLRQ�RI�WKLV�
VHFWLRQ��
7KH�FDVK�HTXLYDOHQW�RI�WKH�UHTXLUHG�XQLWV��DV�DXWKRUL]HG�LQ��E��DERYH��VKDOO�EH�GHWHUPLQHG�RQ�D�\HDUO\�EDVLV�E\�WKH�7DXQWRQ�+RXVLQJ�
'HYHORSPHQW�7UXVW�DQG�VKDOO�EH�HTXDO�WR�WKH�FXUUHQW�WRWDO�FRQVWUXFWLRQ�FRVW�RI�WKH�XQLW�RU�XQLWV�UHTXLUHG��$IIRUGDEOH�XQLWV�SURYLGHG�
WKURXJK�VXFK�DOWHUQDWLYH�PHWKRGV�VKDOO�FRPSO\��LQ�DOO�UHVSHFWV�RWKHU�WKDQ�RQ�VLWH�ORFDWLRQ��ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�6HFWLRQ�

�������&RPSOLDQFH�(QIRUFHPHQW
$IIRUGDELOLW\�5HVWULFWLRQV�
$IIRUGDEOH�XQLWV�VKDOO�EH�UHQWHG�RU�VROG�VXEMHFW�WR�DSSOLFDEOH�GHHG�FRYHQDQWV��FRQWUDFWXDO�DJUHHPHQWV��DQG�RU�RWKHU�DSSURSULDWH
DUUDQJHPHQWV�WR�DVVXUH�ORQJ�WHUP�DIIRUGDELOLW\�

3XUFKDVH�/HDVH�2SWLRQV�
7KH�&LW\�PD\�IXUWKHU�UHTXLUH��IRU�LWVHOI�RU�LWV�GHVLJQHH��DQ�RSWLRQ�WR�SXUFKDVH�RU�OHDVH�DIIRUGDEOH�XQLWV�IRU�DPRXQWV�FRQVLVWHQW�ZLWK�WKH�
SURYLVLRQV�RI�WKLV�6HFWLRQ��6XFK�RSWLRQ�PD\�DSSO\�WR�WKH�LQLWLDO�DQG�DQ\�VXEVHTXHQW�VDOH�RU�OHDVH�RI�DIIRUGDEOH�XQLWV��FRQVLVWHQW�ZLWK�
WKH�WHUP�RI�WKH�DIIRUGDELOLW\�UHVWULFWLRQ��7KH�&LW\�RU�LWV�GHVLJQHH�PD\�LGHQWLI\�TXDOLILHG�EX\HUV�RU�UHQWHUV�IRU�DIIRUGDEOH�XQLWV�

3HUPLW�&RQGLWLRQV�
1R�6SHFLDO�3HUPLW��VKDOO�EH�LVVXHG�WR�LQFUHDVH�WKH�SHUPLVVLEOH�GHQVLW\�RU�LQWHQVLW\�RI�XVH�IRU�D�GHYHORSPHQW�FRYHUHG�E\�WKLV�6HFWLRQ�
ZLWKRXW�DSSURSULDWH�UHVWULFWLRQV�WR�HQVXUH�WKDW�WKH�SURYLVLRQV�RI�WKLV�6HFWLRQ�DUH�PDGH�ELQGLQJ�XSRQ�WKH�DSSOLFDQW�

2FFXSDQF\�&RQGLWLRQV�
1R�FHUWLILFDWH�RI�RFFXSDQF\�VKDOO�EH�LVVXHG�IRU�DQ\�PDUNHW�UDWH�XQLWV�LQ�D�GHYHORSPHQW�FRYHUHG�E\�WKLV�6HFWLRQ�XQWLO��

L��DOO�GHHG�FRYHQDQWV��FRQWUDFWXDO�DJUHHPHQWV��DQG�RU�RWKHU�GRFXPHQWV�QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�E\�WKH�DSSOLFDQW�ZLWK�WKH�
UHTXLUHPHQWV�RI�WKLV�6HFWLRQ�KDYH�EHHQ�H[HFXWHG�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
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LL��DOO�RI�WKH�DIIRUGDEOH�XQLWV�UHTXLUHG�WR�EH�FRQVWUXFWHG�KDYH�REWDLQHG�D�FHUWLILFDWH�RI�RFFXSDQF\��XQOHVV�ERQGLQJ�RU�RWKHU�
DUUDQJHPHQWV�KDYH�EHHQ�PDGH�WR�HQVXUH�WKH�WLPHO\�SURYLVLRQ�RI�VXFK�XQLWV��

LLL��DQ\�UHTXLUHG�FDVK�SD\PHQW�KDV�EHHQ�PDGH�WR�WKH�&LW\�RU�LWV�GHVLJQHH��DQG�RU

LY��DQ\�ODQG�RU�EXLOGLQJV�UHTXLUHG�WR�EH�GRQDWHG�WR�WKH�&LW\�RU�LWV�GHVLJQHH�KDV�EHHQ�FRQYH\HG�

6ROG�RU�UHQWHG�WR�PRGHUDWH�LQFRPH�KRXVHKROGV�DFFRUGLQJ�WR�WKH�GLVWULEXWLRQ�LQ�6HFWLRQ����������DQG�SULFLQJ�LQ�6HFWLRQ����������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $FFRUGLQJ�WR�7RZQ�3ODQQHU�.HYLQ�6FDQORQ�������������WKH�LQFOXVLRQDU\�]RQLQJ�ZDV�DGRSWHG�LQ�������

2Q�RUGLQDQFH�FRP�

�����,QFOXVLRQDU\�+RXVLQJ
������


:HEPDVWHUV�1RWH���7KH�SUHYLRXV�VHFWLRQ�KDV�EHHQ�DPHQGHG�DV�SHU�DQ�XSGDWH�DGRSWHG���������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 7RZQ�3ODQQHU�.HYLQ�6FDQORQ������������VDLG�WKDW�WKH�LQFOXVLRQDU\�]RQLQJ�E\�ODZ�KDV�QHYHU�EHHQ�XVHG�

7HZNVEXU\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7RZQ�RI�7HZNVEXU\�=RQLQJ�%\ODZ��6HFWLRQ�������/DVW�$PHQGHG���������

�6(&7,21�������63(&,$/�5(6,'(17,$/�5(*8/$7,216
������$))25'$%/(�+286,1*�5(48,5(0(17
������3XUSRVH�DQG�,QWHQW�
7KH�SXUSRVH�RI�WKLV�E\ODZ�LV�WR�RXWOLQH�DQG�LPSOHPHQW�D�VHW�RI�SROLFLHV�DQG�REMHFWLYHV�IRU
WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�LQ�FRPSOLDQFH�ZLWK�*�/��F����%�VHFW��������DQG
YDULRXV�LQLWLDWLYH�SURJUDPV�GHYHORSHG�E\�VWDWH��FRXQW\�DQG�ORFDO�JRYHUQPHQW��,W�LV
LQWHQGHG�WKDW�WKH�$IIRUGDEOH�+RXVLQJ�8QLWV�WKDW�UHVXOW�IURP�WKLV�E\ODZ�EH�FRQVLGHUHG�DV
/RFDO�,QLWLDWLYH�8QLWV�LQ�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�IRU�WKH�VDPH�DV�VSHFLILHG�E\
WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�
������$SSOLFDELOLW\�
0XOWLSOH�8QLW�'HYHORSPHQW��$�VSHFLDO�SHUPLW�IURP�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\
�63*$��VKDOO�EH�UHTXLUHG�ZKHQ�WKH�FRQVWUXFWLRQ�RI�GZHOOLQJ�XQLWV�LV�UHTXHVWHG��ZKHWKHU
RQ�RQH�RU�PRUH�FRQWLJXRXV�SDUFHOV��ZLWKLQ�D�0XOWLSOH�)DPLO\�'LVWULFW�RU�D�0XOWLSOH
)DPLO\�'LVWULFW�����7KH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�ZLWKLQ�WKH�SURSRVHG�GHYHORSPHQW
VKDOO�EH�FRXQWHG�DQG�DUH�VXEMHFW�WR�WKH�SURYLVLRQV�RI�6HFWLRQ�������EHORZ��7KH�63*$
VKDOO�GHQ\�D�VSHFLDO�SHUPLW�DSSOLFDWLRQ�LI��LQ�WKH�RSLQLRQ�RI�WKH�63*$��WKH�ODQG�RU�SDUFHOV
RI�ODQG��KHOG�LQ�FRPPRQ�RZQHUVKLS��ZHUH�VXEGLYLGHG�RU�RWKHUZLVH�PRGLILHG�UHVXOWLQJ�LQ�D
UHGXFWLRQ�RI�WKH�SRWHQWLDO�QXPEHU�RI�$IIRUGDEOH�+RXVLQJ�8QLWV��






)URP�RUGLQDQFH�FRP�

6(&7,21�������63(&,$/�5(6,'(17,$/�5(*8/$7,216��
������$IIRUGDEOH�+RXVLQJ�5HTXLUHPHQW�

������3XUSRVH�DQG�,QWHQW�

7KH�SXUSRVH�RI�WKLV�E\ODZ�LV�WR�RXWOLQH�DQG�LPSOHPHQW�D�VHW�RI�SROLFLHV�DQG�REMHFWLYHV�IRU�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ�LQ�
FRPSOLDQFH�ZLWK�*�/��F����%�VHFW��������DQG�YDULRXV�LQLWLDWLYH�SURJUDPV��GHYHORSHG�E\�VWDWH��FRXQW\�DQG�ORFDO�JRYHUQPHQW��,W�LV
LQWHQGHG�WKDW�WKH�$IIRUGDEOH�+RXVLQJ�8QLWV�WKDW�UHVXOW�IURP�WKLV�E\ODZ�EH�FRQVLGHUHG�DV�/RFDO�,QLWLDWLYH�8QLWV�LQ�FRPSOLDQFH�ZLWK�WKH�
UHTXLUHPHQWV�IRU�WKH�VDPH�DV�VSHFLILHG�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�

������$SSOLFDELOLW\�

0XOWLSOH�8QLW�'HYHORSPHQW��$�VSHFLDO�SHUPLW�IURP�WKH�VSHFLDO�SHUPLW�JUDQWLQJ�DXWKRULW\��63*$��VKDOO�EH�UHTXLUHG�ZKHQ�WKH�
FRQVWUXFWLRQ�RI�GZHOOLQJ�XQLWV�LV�UHTXHVWHG��ZKHWKHU�RQ�RQH�RU�PRUH�FRQWLJXRXV�SDUFHOV��ZLWKLQ�D�0XOWLSOH�)DPLO\�'LVWULFW�RU�D�0XOWLSOH�
)DPLO\�'LVWULFW�����7KH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�ZLWKLQ�WKH�SURSRVHG�GHYHORSPHQW�VKDOO�EH�FRXQWHG�DQG�DUH�VXEMHFW�WR�WKH�
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SURYLVLRQV�RI�6HFWLRQ�������EHORZ��7KH�63*$�VKDOO�GHQ\�D�VSHFLDO�SHUPLW�DSSOLFDWLRQ�LL��LQ�WKH�RSLQLRQ�RI�WKH�63*$��WKH�ODQG�RU
SDUFHOV�RI�ODQG��KHOG�LQ�FRPPRQ�RZQHUVKLS��ZHUH�VXEGLYLGHG�RU�RWKHUZLVH�PRGLILHG�UHVXOWLQJ��LQ�D�UHGXFWLRQ�RI�WKH�SRWHQWLDO�QXPEHU�
RI�$IIRUGDEOH�+RXVLQJ�8QLWV�

������'HILQLWLRQV�

�D��$))25'$%/(�+286,1*�81,7���$�'ZHOOLQJ�8QLW�DYDLODEOH�DW�D�SXUFKDVH�FRVW�RI�QR�PRUH�WKDQ�����RI�JURVV�KRXVHKROG�LQFRPH�
RI�KRXVHKROGV�DW�RU�EHORZ�����RI�WKH�0LGGOHVH[�&RXQW\�PHGLDQ�LQFRPH�DV�UHSRUWHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�
'HYHORSPHQW��LQFOXGLQJ�XQLWV�OLVWHG�XQGHU�*�/��F���%�V��������DQG�WKH�&RPPRQZHDOWK
V�/RFDO�,QLWLDWLYH�3URJUDP��

�E��48$/,),('�$))25'$%/(�+286,1*�81,7�385&+$6(5�25�7(1$17���$Q�LQGLYLGXDO�RU�IDPLO\�ZLWK�KRXVHKROG�LQFRPHV�WKDW�
GR�QRW�H[FHHG�����RI�WKH�PHGLDQ�LQFRPH��ZLWK�DGMXVWPHQWV�IRU�KRXVHKROG�VL]H��DV�UHSRUWHG�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�
+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��DQG�WKH�&RPPRQZHDOWK
V�/RFDO�,QLWLDWLYH�3URJUDP��

�F��$))25'$%/(�+286,1*�75867�)81'���$Q�DFFRXQW�HVWDEOLVKHG�E\�WKH�7RZQ�IRU�WKH�VSHFLILF�SXUSRVH�RI�FUHDWLQJ�$IIRUGDEOH�
+RXVLQJ�8QLWV��DYDLODEOH�IRU�XVH�E\�WKH�/RFDO�+RXVLQJ�3DUWQHUVKLS�IRU�WKH�SXUFKDVH�RI�ODQG�RU�XQLWV��RU�WKH�GHYHORSPHQW�RI�QHZ�RU�
UHKDELOLWDWLRQ�RI�H[LVWLQJ�GZHOOLQJ�XQLWV�IRU�DIIRUGDEOH�KRXVLQJ�RFFXSDQWV���$QQXDO�7RZQ�0HHWLQJ��0D\���������$UW��������

�������3URYLVLRQV�

�D��$Q�DSSOLFDWLRQ�IRU�D�0XOWLSOH�8QLW�'HYHORSPHQW�VSHFLDO�SHUPLW�VKDOO�UHTXLUH�WKDW�DW�OHDVW�ILIWHHQ������SHUFHQW�RI�WKH�WRWDO�'ZHOOLQJ�
8QLWV�LQ�WKH�0XOWLSOH�8QLW�'HYHORSPHQW�EH�HVWDEOLVKHG�DV�$IIRUGDEOH�+RXVLQJ�8QLWV������D���7KH�FDOFXODWLRQ�RI�WKH�QXPEHU�RI�
GHVLJQDWHG�DIIRUGDEOH�XQLWV�VKDOO�EH�URXQGHG�WR�WKH�QH[W�ZKROH�QXPEHU�IRU�XQLWV�HTXDO�WR�����RU�JUHDWHU��

�E��7KH�63*$�PD\�ZDLYH�WKH�FRQVWUXFWLRQ�RU�SURYLVLRQ�IRU�$IIRUGDEOH�+RXVLQJ�8QLWV�IRU�DQ�HTXLYDOHQW�IHH�LQ�OLHX�RI�XQLWV�SD\PHQW�
PDGH�WR�WKH�7RZQ�RI�7HZNVEXU\�IRU�GLVEXUVHPHQW�WR�WKH�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG��VXEMHFW�WR�WKH�SURYLVLRQV�DQG�SROLFLHV�RI�WKH�
7HZNVEXU\�/RFDO�+RXVLQJ�3DUWQHUVKLS�IRU�WKH�FUHDWLRQ�RI�$IIRUGDEOH�+RXVLQJ�8QLWV������D��LQ�WKH�7RZQ�RI�7HZNVEXU\��

�F��7LPLQJ�RI�FRQVWUXFWLRQ��SURYLVLRQ�RU�SD\PHQWV�RI�IHHV�LQ�OLHX�RI�DIIRUGDEOH�XQLWV��:KHUH�IHDVLEOH��$IIRUGDEOH�+RXVLQJ�8QLWV�VKDOO�
EH�SURYLGHG�FRLQFLGHQW�WR�WKH�GHYHORSPHQW�RI�PDUNHW�UDWH�XQLWV��EXW�LQ�QR�HYHQW�VKDOO�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV�EH�GHOD\HG�
EH\RQG�WKH�VFKHGXOH�QRWHG�EHORZ��

�)UDFWLRQV�RI�XQLWV�VKDOO�QRW�EH�FRXQWHG�

�G��6LWLQJ�RI�$IIRUGDEOH�+RXVLQJ�8QLWV��

�$OO�DIIRUGDEOH�XQLWV�FRQVWUXFWHG�RU�UHKDELOLWDWHG�XQGHU�WKLV�E\ODZ�VKDOO�EH�VLWXDWHG�ZLWKLQ�WKH�GHYHORSPHQW�VR�DV�QRW�WR�EH�LQ�OHVV�
GHVLUDEOH�ORFDWLRQV�WKDQ�PDUNHW�UDWH�XQLWV�LQ�WKH�GHYHORSPHQW�DQG�VKDOO��RQ�DYHUDJH��EH�QR�OHVV�DFFHVVLEOH�WR�SXEOLF�DPHQLWLHV��VXFK�
DV�RSHQ�VSDFH��DV�WKH�PDUNHW�UDWH�XQLWV��$IIRUGDEOH�+RXVLQJ�8QLWV�ZLWKLQ�PDUNHW�UDWH�GHYHORSPHQWV�VKDOO�EH�LQWHJUDWHG�ZLWK�WKH�UHVW�
RI�WKH�GHYHORSPHQW�DQG�VKDOO�EH�FRPSDWLEOH�LQ�GHVLJQ��DSSHDUDQFH��FRQVWUXFWLRQ�DQG�TXDOLW\�RI�PDWHULDOV�ZLWK�RWKHU�XQLWV��,QWHULRU�
IHDWXUHV�RI�DIIRUGDEOH�XQLWV�VKDOO�FRPSO\�LQ�DOO�UHVSHFWV�WR�WKH�PLQLPXP�GHVLJQ�DQG�FRQVWUXFWLRQ�VWDQGDUGV�VHW�IRUWK�LQ�WKH�/RFDO�
,QLWLDWLYH�*XLGHOLQHV�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��-XO\�������RU�DV�DPHQGHG�

�H��0DUNHWLQJ�3ODQ�IRU�$IIRUGDEOH�8QLWV��

�7KH�$SSOLFDQW�XQGHU�WKLV�E\ODZ��LQ�FRQMXQFWLRQ�ZLWK�WKH�7HZNVEXU\�/RFDO�+RXVLQJ�3DUWQHUVKLS��VKDOO�VXEPLW�D�PDUNHWLQJ�SODQ�WR�WKH�
63*$�IRU�LWV�DSSURYDO��ZKLFK�GHVFULEHV�KRZ�WKH�DIIRUGDEOH�XQLWV�ZLOO�EH�PDUNHWHG�WR�SRWHQWLDO�KRPHEX\HUV�RU�WHQDQWV��7KLV�SODQ�VKDOO�
JLYH�SULRULW\�WR�7HZNVEXU\�UHVLGHQWV�DQG�LQFOXGH�D�GHVFULSWLRQ�RI�WKH�ORWWHU\�RU�RWKHU�SURFHVV�WR�EH�XVHG�IRU�VHOHFWLQJ�EX\HUV�RU�
WHQDQWV�

�I��0D[LPXP�,QFRPHV�DQG�6HOOLQJ�3ULFHV��,QLWLDO�6DOH��

�7R�HQVXUH�WKDW�RQO\�HOLJLEOH�KRXVHKROGV�SXUFKDVH�RU�UHQW�$IIRUGDEOH�+RXVLQJ�8QLWV��WKH�SXUFKDVHU�RU�UHQWHU�RI�DQ�DIIRUGDEOH�XQLW�
VKDOO�EH�UHTXLUHG�WR�VXEPLW�FRSLHV�RI�WKH�ODVW�WKUHH�\HDUV
�IHGHUDO�DQG�VWDWH�LQFRPH�WD[�UHWXUQV�DQG�FHUWLI\��LQ�ZULWLQJ�DQG�SULRU�WR�
WUDQVIHU�RI�WLWOH��WR�WKH�GHYHORSHU�RI�WKH�KRXVLQJ�XQLWV�RU�WKHLU�DJHQW��DQG�ZLWKLQ�WKLUW\������GD\V�IROORZLQJ�WUDQVIHU�RI�WLWOH��WR�WKH�
7HZNVEXU\�+RXVLQJ�$XWKRULW\�RU�RWKHU�DJHQF\�DV�HVWDEOLVKHG�E\�WKH�7RZQ��WKDW�KLV�KHU�RU�WKHLU�IDPLO\
V�DQQXDO�LQFRPH�OHYHO�GRHV�QRW�
H[FHHG�WKH�PD[LPXP�OHYHO�DV�HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�

�7KH�PD[LPXP�KRXVLQJ�FRVW�IRU�DIIRUGDEOH�XQLWV�FUHDWHG�XQGHU�WKLV�E\ODZ�LV�DV�HVWDEOLVKHG�E\�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�
+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��/RFDO�,QLWLDWLYH�3URJUDP�RU�DV�UHYLVHG�E\�WKH�7RZQ�

�J��3UHVHUYDWLRQ�RI�$IIRUGDELOLW\��5HVWULFWLRQV�RQ�5HVDOH��

�(DFK�$IIRUGDEOH�+RXVLQJ�8QLW�FUHDWHG�LQ�DFFRUGDQFH�ZLWK�WKLV�E\ODZ�VKDOO�KDYH�OLPLWDWLRQV�JRYHUQLQJ�LWV�UHVDOH��7KH�SXUSRVH�RI
WKHVH�OLPLWDWLRQV�LV�WR�SUHVHUYH�WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�XQLW�DQG�WR�HQVXUH�LWV�FRQWLQXHG�DYDLODELOLW\�IRU�DIIRUGDEOH�LQFRPH�
KRXVHKROGV��7KH�UHVDOH�FRQWUROV�VKDOO�EH�HVWDEOLVKHG�WKURXJK�D�GHHG�UHVWULFWLRQ�RQ�WKH�SURSHUW\�DQG�VKDOO�EH�LQ�IRUFH�LQ�SHUSHWXLW\�

�����5HVDOH�SULFH��6DOHV�EH\RQG�WKH�LQLWLDO�VDOH�WR�D�TXDOLILHG�DIIRUGDEOH�LQFRPH�SXUFKDVHU�VKDOO�LQFOXGH�WKH�LQLWLDO�GLVFRXQW�UDWH�
EHWZHHQ�WKH�VDOH�SULFH�DQG�WKH�XQLW
V�DSSUDLVHG�YDOXH�DW�WKH�WLPH�RI�UHVDOH��7KLV�SHUFHQWDJH�VKDOO�EH�UHFRUGHG�DV�SDUW�RI�WKH�GHHG�
UHVWULFWLRQ�RQ�WKH�SURSHUW\�QRWHG�DERYH��)RU�H[DPSOH��LI�D�XQLW�DSSUDLVHG�IRU�����������LV�VROG�IRU���������DV�D�UHVXOW�RI�WKLV�E\ODZ��LW�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



KDV�VROG�IRU����SHUFHQW�RI�LWV�DSSUDLVHG�YDOXH��,I��VHYHUDO�\HDUV�ODWHU��WKH�DSSUDLVHG�YDOXH�RI�WKH�XQLW�DW�WKH�WLPH�RI�SURSRVHG�UHVDOH�LV�
�����������WKH�XQLW�PD\�EH�VROG�IRU�QR�PRUH�WKDQ��������������SHUFHQW�RI�WKH�DSSUDLVHG�YDOXH�RI������������

�����5LJKW�RI�ILUVW�UHIXVDO�WR�SXUFKDVH��7KH�SXUFKDVHU�RI�DQ�$IIRUGDEOH�+RXVLQJ�8QLW�GHYHORSHG�DV�D�UHVXOW�RI�WKLV�E\ODZ�VKDOO�DJUHH�WR�
H[HFXWH�D�GHHG�ULGHU�SUHSDUHG�E\�WKH�7RZQ��FRQVLVWHQW�ZLWK�PRGHO�ULGHUV�SUHSDUHG�E\�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�
'HYHORSPHQW��JUDQWLQJ��DPRQJ�RWKHU�WKLQJV��WKH�PXQLFLSDOLW\
V�ULJKW�RI�ILUVW�UHIXVDO�WR�SXUFKDVH�WKH�SURSHUW\�LQ�WKH�HYHQW�WKDW�D�
VXEVHTXHQW�TXDOLILHG�SXUFKDVHU�FDQQRW�EH�ORFDWHG��

�����7KH�63*$�VKDOO�UHTXLUH��DV�D�FRQGLWLRQ�IRU�VSHFLDO�SHUPLW�XQGHU�WKLV�E\ODZ��WKDW�WKH�DSSOLFDQW�FRPSO\�ZLWK�WKH�PDQGDWRU\�VHW�
DVLGHV�DQG�DFFRPSDQ\LQJ�UHVWULFWLRQV�RQ�DIIRUGDELOLW\��LQFOXGLQJ�WKH�H[HFXWLRQ�RI�WKH�GHHG�ULGHU�QRWHG�LQ�6HFWLRQ�����J����7KH�
%XLOGLQJ�&RPPLVVLRQHU�VKDOO�QRW�LVVXH�DQ�RFFXSDQF\�SHUPLW�IRU�DQ\�DIIRUGDEOH�XQLW�XQWLO�WKH�GHHG�UHVWULFWLRQ�LV�UHFRUGHG�

�K��&RQIOLFW�ZLWK�2WKHU�%\ODZV�2UGLQDQFHV��

�7KH�SURYLVLRQV�RI�WKLV�E\ODZ�VKDOO�EH�FRQVLGHUHG�VXSSOHPHQWDO�WR�H[LVWLQJ�]RQLQJ�E\ODZV��7R�WKH�H[WHQW�WKDW�D�FRQIOLFW�H[LVWV�EHWZHHQ�
WKLV�E\ODZ�DQG�RWKHUV��WKH�PRUH�UHVWULFWLYH�E\ODZ��RU�SURYLVLRQV�WKHUHLQ��VKDOO�DSSO\�

�L��5HYLHZ�E\�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��63*$���

�7KH�3ODQQLQJ�%RDUG�VKDOO�EH�GHVLJQDWHG�DV�WKH�63*$�XQGHU�WKLV�E\ODZ�

�������6HYHUDELOLW\�

�,I�DQ\�SURYLVLRQ�RI�WKLV�E\ODZ�LV�KHOG�LQYDOLG�E\�D�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ��WKH�UHPDLQGHU�RI�WKH�E\ODZ�VKDOO�QRW�EH�DIIHFWHG�
WKHUHE\��7KH�LQYDOLGLW\�RI�DQ\�VHFWLRQ�RU�VHFWLRQV�RU�SDUWV�RI�DQ\�VHFWLRQ�RU�VHFWLRQV�RI�WKLV�E\ODZ�VKDOO�QRW�DIIHFW�WKH�YDOLGLW\�RI�WKH�
UHPDLQGHU�RI�WKH�7HZNVEXU\�]RQLQJ�E\ODZ�

�
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�<HV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"�
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+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKQLVP"�

�1R�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 5HVHDUFKHU�LQTXLUHG�ZLWK�/LQGD�'HSULPLQR�DW�WKH�3ODQQLQJ�'HSDUWPHQW�DQG�'DZQ�&DWKFDUW��SHUPLW�WHFKQLFLDQ�EXW�WKH\�GLG�QRW�NQRZ�
WKH�DQVZHU��5HVHDUFKHU�FRXOG�QRW�ORFDWH�WKH�LQIRUPDWLRQ�LQ�WKH�E\ODZ�








:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQV�������WKURXJK�������KDYH�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�
KHOG�RQ���������






6XUYH\�UHFHLYHG�IURP�7HZNVEXU\�RQ���������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"�
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1R $FFRUGLQJ�WR�'DZQ�&DWKFDUW��DW�WKH�%XLOGLQJ�'HSDUWPHQW��WKHUH�DUH�VHYHUDO�ODUJH�SURMHFWV�LQ�IURQW�RI�WKH�]RQLQJ�ERDUG�RI�DSSHDOV�
FXUUHQWO\��EXW�VKH�ZDV�XQDEOH�WR�JLYH�UHVHDUFKHU�D�VSHFLILF�QXPEHU��
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KRXVLQJ�WKDW�TXDOLI\�DV�³DIIRUGDEOH´�XQGHU�&KDSWHU���%��D�ODZ�WKDW�LV�KLJKO\�FRQWURYHUVLDO�LQ
PRVW�FRPPXQLWLHV�EHFDXVH�LW�RYHUULGHV�ORFDO�]RQLQJ�UHJXODWLRQV�WKDW�PDNH�ORZ��DQG
PRGHUDWH�LQFRPH�KRXVLQJ�HFRQRPLFDOO\�LQIHDVLEOH�WR�EXLOG��7KH�GHYLFH�WKDW�RYHUULGHV�ORFDO
]RQLQJ�UHJXODWLRQV�LV�NQRZQ�DV�D�FRPSUHKHQVLYH�SHUPLW��








:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQV�������WKURXJK�������KDYH�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�
KHOG�RQ���������
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7RSVILHOG
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:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"
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7RZQVHQG
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<HV ���������$IIRUGDEOH�KRXVLQJ�FRQGLWLRQDO�GHQVLW\�ERQXV��

>$GGHG�����������$70�E\�$UW����@�
����$��3XUSRVH�DQG�DXWKRULW\��7KLV�VHFWLRQ�LV�DGRSWHG�SXUVXDQW�WR�0*/�F����$����LQ�RUGHU�WR�HQFRXUDJH�YDULRXV�KRXVLQJ�W\SHV�IRU
SHUVRQV�RI�YDULRXV�DJHV�DQG�LQFRPH�OHYHOV�DQG�FUHDWH�DIIRUGDEOH�KRXVLQJ��WR�KHOS�SHRSOH�ZKR�KDYH�OLYHG�DQG�ZRUNHG�LQ�7RZQVHQG�
DQG�KDYH�EHHQ�XQDEOH�WR�REWDLQ�VXLWDEOH�KRXVLQJ�DW�D�UHDVRQDEOH�SULFH��DQG�WR�PDLQWDLQ�D�VWDEOH�HFRQRP\�E\�SUHYHQWLQJ�WKH�RXW�
PLJUDWLRQ�RI�ORZHU�LQFRPH�JURXSV�ZKR�SURYLGH�HVVHQWLDO�VHUYLFHV��7KH�3ODQQLQJ�%RDUG�PD\�LVVXH�D�VSHFLDO�SHUPLW�ZKLFK�DOORZV�DQ�
LQFUHDVH�LQ�GHQVLW\�WKURXJK�D�SDUWLDO�UHOD[DWLRQ�RI�UHTXLUHPHQWV�RI�WKLV�E\ODZ�EXW�RQO\�LQ�FRQMXQFWLRQ�ZLWK�SURFHGXUHV�GHVFULEHG�LQ�
��������2SHQ�VSDFH�SUHVHUYDWLRQ�GHYHORSPHQW��DQG���������2SHQ�VSDFH�PXOWLIDPLO\�GHYHORSPHQW��DQG�VKDOO�UHTXLUH�WKDW�D�
PLQLPXP�RI�����RI�DOO�XQLWV�GHYHORSHG�RQ�WKH�VLWH�EH�VROG�DQG�PDLQWDLQHG�DW�DIIRUGDEOH�SULFHV��DFFRUGLQJ�WR�WKH�VWDQGDUGV�FRQWDLQHG�
LQ�6XEVHFWLRQ�&�EHORZ��7KH�3ODQQLQJ�%RDUG�PD\�QRW�DOORZ�DQ�LQFUHDVH�LQ�GHQVLW\�EH\RQG�RQH�WRWDO�GZHOOLQJ�XQLW�SHU�DFUH��$V�D�
IXUWKHU�LQFHQWLYH�IRU�WKH�FRQVWUXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ��WKH�%RDUG�PD\��LQ�LWV�GLVFUHWLRQ��ZDLYH�FHUWDLQ�LPSURYHPHQW�UHTXLUHPHQWV�
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)LQDQFH�$JHQF\��+23��ILJXUHV�GHSLFWLQJ�WKH�DELOLW\�WR�SXUFKDVH�RI�WDUJHW�JURXSV�ZKRVH�LQFRPH�LV�DSSUR[LPDWHO\�����WR������RI�WKH�
7RZQ�RI�7RZQVHQG�PHGLDQ�LQFRPH�ILJXUHV��>$PHQGHG������������670�E\�$UW���@�

����&��$SSOLFDELOLW\��'HQVLW\�LQFUHDVHV�DVVRFLDWHG�ZLWK�WKH�FUHDWLRQ�RI�DIIRUGDEOH�KRXVLQJ�VKDOO�EH�DOORZHG�RQO\�ZLWKLQ�RSHQ�VSDFH�
SUHVHUYDWLRQ�GHYHORSPHQWV���������DQG�RSHQ�VSDFH�PXOWLIDPLO\�GHYHORSPHQWV����������

����'��$SSOLFDWLRQ�UHTXLUHPHQWV��3UHOLPLQDU\�SODQ�DSSOLFDWLRQV�IRU�SURSRVHG�FOXVWHU�UHVLGHQWLDO�GHYHORSPHQWV�DUH�WR�EH�PDGH�WR�WKH�
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OHYHO�GHHPHG��DIIRUGDEOH��DV�KHUHLQDIWHU�GHILQHG��QRW�OHVV�WKDQ�����RI�WKH�DGGLWLRQDO�XQLWV�JUDQWHG�SXUVXDQW�WR�WKLV�VHFWLRQ�RU��QRW�
OHVV�WKDQ�����RI�WKH�DGGLWLRQDO�XQLWV�JUDQWHG�E\�YLUWXH�RI�WKLV�VHFWLRQ�WKH�RZQHUVKLS�RI�VDLG�XQLW�WR�EH�WUDQVIHUUHG�E\�GHHG�RU�E\�D�
UHFRUGDEOH�LUUHYRFDEOH�LQVWUXPHQW��WR�WKH�7\QJVERURXJK�+RXVLQJ�$XWKRULW\�ZKR�VKDOO�WKXV�PDLQWDLQ�DQG�XVH�VDLG�XQLWV�LQ�DFFRUGDQFH�
ZLWK�0DVVDFKXVHWWV�*HQHUDO�/DZV�&KDSWHU����%�6HFWLRQ��������7KH�DSSOLFDQW�PHHWV�WKH�FRQGLWLRQV�DQG�WHUPV�FRQFHUQLQJ��EXW�QRW�
OLPLWHG�WR��UHVDOH�UHVWULFWLRQV��WHQDQW�SXUFKDVHU�VHOHFWLRQ�DQG�HOLJLELOLW\��UHVLGHQW�SULRULW\�DQG�RWKHU�DGPLQLVWUDWLYH�UXOHV�DQG�
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JURXQGZDWHU�DQG�VXUIDFH�ZDWHU�IURP�VHSWLF�WDQNV��ODZQ�IHUWLOL]HU��DQG�RWKHU�DFWLYLWLHV�ZLWKLQ�WKH�VLWH�
��������9HKLFOH�&LUFXODWLRQ�6\VWHP
D��3URMHFW�WKH�QXPEHU�RI�PRWRU�YHKLFOHV�WR�HQWHU�RU�GHSDUW�WKH�VLWH�SHU�DYHUDJH�GD\�DQG�GXULQJ�SHDN�KRXUV��$OVR�VWDWH�WKH�QXPEHU�RI�
PRWRU�YHKLFOHV�WR�XVH�VWUHHWV�DGMDFHQW�WR�WKH�VLWH�SHU�DYHUDJH�GD\�DQG�GXULQJ�SHDN�KRXUV��6XFK�GDWD�VKDOO�EH�VXIILFLHQW�WR�HQDEOH�WKH�
63*$�WR�HYDOXDWH��L��H[LVWLQJ�WUDIILF�RQ�VWUHHWV�DGMDFHQW�WR�RU�DSSURDFKLQJ�WKH�VLWH�
�LL��WUDIILF�JHQHUDWHG�RU�UHVXOWLQJ�IURP�WKH�VLWH��DQG��LLL��WKH�LPSDFW�RI�VXFK�DGGLWLRQDO�WUDIILF�RQ�DOO�ZD\V�ZLWKLQ�DQG�SURYLGLQJ�DFFHVV�WR�
WKH�VLWH�
E��$FWXDO�VWXG\�UHVXOWV��D�GHVFULSWLRQ�RI�WKH�VWXG\�PHWKRGRORJ\��DQG�WKH�QDPH��DGGUHVV��DQG�WHOHSKRQH�QXPEHU�RI�WKH�SHUVRQ�
UHVSRQVLEOH�IRU�LPSOHPHQWLQJ�WKH�VWXG\��VKDOO�EH�DWWDFKHG�WR�WKH�',6�
��������6XSSRUW�6\VWHPV
D��:DWHU�'LVWULEXWLRQ��'LVFXVV�WKH�ZDWHU�V\VWHP�SURSRVHG�IRU�WKH�VLWH��PHDQV�RI�SURYLGLQJ�ZDWHU�IRU�ILUH�ILJKWLQJ��DQG�DQ\�SUREOHPV�
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XQLTXH�WR�WKH�VLWH�
E��6HZDJH�'LVSRVDO��'LVFXVV�WKH�VHZHU�V\VWHP�WR�EH�XVHG��DQG�HYDOXDWH�LPSDFW�RI�VHZDJH�GLVSRVDO�RQ�WKH
ZDVWHZDWHU�WUHDWPHQW�IDFLOLW\�
F��5HIXVH�'LVSRVDO��'LVFXVV�WKH�ORFDWLRQ�DQG�W\SH�RI�IDFLOLWLHV��WKH�LPSDFW�RQ�H[LVWLQJ�7RZQ�UHIXVH�GLVSRVDO
FDSDFLW\��KD]DUGRXV�PDWHULDOV�UHTXLULQJ�VSHFLDO�SUHFDXWLRQV�
G��3URWHFWLRQ�6HUYLFH��'LVFXVV�WKH�GLVWDQFH�WR�WKH�ILUH�VWDWLRQ��SROLFH�VWDWLRQ��DQG�HPHUJHQF\�PHGLFDO�VHUYLFH��DQG�WKH�DGHTXDF\�RI�
H[LVWLQJ�HTXLSPHQW�DQG�PDQSRZHU�WR�VHUYLFH�WKH�SURSRVHG�VLWH�
H��5HFUHDWLRQ��'LVFXVV�WKH�GLVWDQFH�WR�DQG�W\SH�RI�SXEOLF�IDFLOLWLHV�WR�EH�XVHG�E\�WKH�UHVLGHQWV�RI�WKH�SURSRVHG�VLWH��DQG�WKH�W\SH�RI�
SULYDWH�UHFUHDWLRQ�IDFLOLWLHV�WR�EH�SURYLGHG�RQ�WKH�VLWH�
��������3KDVLQJ�
:KHUH�GHYHORSPHQW�RI�WKH�VLWH�ZLOO�EH�SKDVHG�RYHU�PRUH�WKDQ�RQH�>�@�\HDU��LQGLFDWH�WKH�IROORZLQJ�
D��'HVFULEH�WKH�PHWKRG�WR�EH�XVHG�GXULQJ�FRQVWUXFWLRQ�WR�FRQWURO�HURVLRQ�DQG�VHGLPHQWDWLRQ�WKURXJK�XVH�RI
VHGLPHQW�EDVLQV��PXOFKLQJ��PDWWLQJ��WHPSRUDU\�YHJHWDWLRQ��RU�FRYHULQJ�RI�VRLO�VWRFNSLOHG��'HVFULEH�WKH�DSSUR[LPDWH�VL]H�DQG�ORFDWLRQ�
RI�SRUWLRQ�RI�WKH�SDUFHO�WR�EH�FOHDUHG�DW�DQ\�JLYHQ�WLPH�DQG�WKH�OHQJWK�RI�WLPH�RI�H[SRVXUH�
E��'HVFULEH�WKH�SKDVHG�FRQVWUXFWLRQ��LI�DQ\��RI�DQ\�UHTXLUHG�SXEOLF�LPSURYHPHQWV��DQG�KRZ�VXFK
LPSURYHPHQWV�DUH�WR�EH�LQWHJUDWHG�LQWR�VLWH�GHYHORSPHQW�
����63*$���5XOHV�DQG�5HJXODWLRQV
7KH�63*$�VKDOO�DGRSW�UHDVRQDEOH�UXOHV�DQG�UHJXODWLRQV�IRU�WKH�DGPLQLVWUDWLRQ�RI�WKLV�VHFWLRQ��ZKLFK�PD\�EH�DPHQGHG�IURP�WLPH�WR
WLPH��6XFK�UHJXODWLRQV�VKDOO�LQFOXGH�D�VFKHGXOH�RI�IHHV��VLWH�FRQVWUXFWLRQ�UHTXLUHPHQWV��LQVSHFWLRQ�UHTXLUHPHQWV��DQG�RZQHU���
RFFXSDQF\�UHSRUWLQJ�UHTXLUHPHQWV�WR�VDWLVI\�FRPSOLDQFH�ZLWK�WKH�DJH�UHVWULFWLRQ��DV�ZHOO�DV�VXFK�RWKHU�LWHPV�DV�WKH�63*$�GHHPV�
QHFHVVDU\�
����63*$���3XEOLF�+HDULQJ
7KH�63*$�VKDOO�KROG�D�SXEOLF�KHDULQJ�DQG�VKDOO�ILOH�LWV�GHFLVLRQ�ZLWK�WKH�7RZQ�&OHUN�DV�UHTXLUHG�E\�0�*�/���&K���$���������$SSURYDO��
7KH�63*$�PD\�JUDQW�D�VSHFLDO�SHUPLW�IRU�D�VHQLRU�KRXVLQJ�FRPPXQLW\�LI�LW�GHWHUPLQHV�WKDW�DOO�WKH�UHTXLUHPHQWV�XQGHU�WKH
E\ODZ�KDYH�EHHQ�PHW�DQG�VXFK�XVH�ZLOO�QRW�EH�GHWULPHQWDO�WR�WKH�SXEOLF�JRRG��8SRQ�UHFHLSW�RI�WKH�DSSOLFDWLRQ�DQG�UHTXLUHG�SODQV��WKH�
63*$�VKDOO�WUDQVPLW�RQH�FRS\�HDFK�WR�WKH�%RDUG�RI�+HDOWK�DQG
&RQVHUYDWLRQ�&RPPLVVLRQ��:LWKLQ����GD\V�RI�WKHLU�UHFHLSW�RI�WKH�DSSOLFDWLRQ�SODQV��WKHVH�DJHQFLHV�VKDOO�VXEPLW�DQ\�
UHFRPPHQGDWLRQV�WR�WKH�63*$��7KH�63*$�VKDOO�DFW�RQ�DSSOLFDWLRQV�DFFRUGLQJ�WR�WKH�SURFHGXUHV�VSHFLILHG�LQ�0�*�/���&K���$������
1RWLFH�VKDOO�EH�SURYLGHG�RI�KHDULQJV�LQ�DFFRUGDQFH�ZLWK�0�*�/���&K���$������
7KH�63*$�PD\�LPSRVH�VSHFLDO�SHUPLW�FRQGLWLRQV�DV�D�FRQGLWLRQ�RI�DSSURYDO�VXFK�DV�VLWH�FRQVWUXFWLRQ�UHTXLUHPHQWV��LQVSHFWLRQ�
UHTXLUHPHQWV��DQG�RZQHU���RFFXSDQF\�UHSRUWLQJ�UHTXLUHPHQWV�WR�VDWLVI\�FRPSOLDQFH�ZLWK�WKH�DJH�UHVWULFWLRQ�
7KH�63*$�PD\�UHTXLUH�DGGLWLRQDO�FRQGLWLRQV�DV�LW�ILQGV�UHDVRQDEO\�DSSURSULDWH�WR�VDIHJXDUG�WKH�KHDOWK��VDIHW\��DQG�ZHOIDUH�RI�WKH�
H[LVWLQJ�QHLJKERUKRRGV�DQG�WKH�7RZQ�RI�8SWRQ�RU�RWKHUZLVH�VHUYH�WKH�SXUSRVH�RI�WKLV�E\ODZ�
7KH�63*$�PD\�DSSURYH�WKH�VSHFLDO�SHUPLW�DSSOLFDWLRQ�ZLWK�D�FRQGLWLRQ�RI�DSSURYDO�IURP�WKH�%RDUG�RI�+HDOWK�DQG�&RQVHUYDWLRQ�
&RPPLVVLRQ�
����&KDQJH�LQ�3ODQV�$IWHU�*UDQW�RI�6SHFLDO�3HUPLW���1R�FKDQJH�LQ�DQ\�DVSHFW�RI�WKH�DSSURYHG�SODQV�VKDOO�EH�SHUPLWWHG�XQOHVV�
DSSURYHG�LQ�ZULWLQJ�E\�WKH�63*$��$�QHZ�RU�DPHQGHG�VSHFLDO�SHUPLW�ZLOO�EH�UHTXLUHG�LI�WKH�63*$�GHWHUPLQHV�DQ\�SURSRVHG�FKDQJH�
WR�EH�VXEVWDQWLDO��7KH�63*$�VKDOO�KROG�D�SXEOLF�KHDULQJ�LI�WKH�SURSRVHG�FKDQJH�LV�GHWHUPLQHG�WR�EH�VXEVWDQWLDO��ZLWK�WKH�SURYLVLRQV�
RI�WKLV�E\ODZ�
1R�ODQG�IRU�ZKLFK�D�VSHFLDO�SHUPLW�IRU�D�VHQLRU�KRXVLQJ�FRPPXQLW\�KDV�EHHQ�JUDQWHG�VKDOO�EH�IXUWKHU�VXEGLYLGHG�
����2SWLRQDO�,QFHQWLYH�3URYLVLRQV
7KH�63*$�PD\�DSSURYH�GHQVLW\�ERQXVHV�SXUVXDQW�WR�RQH�RU�PRUH�RI�WKH�IROORZLQJ�SURYLVLRQV��SURYLGHG��KRZHYHU��WKDW�LQ�QR�FDVH�
VKDOO�WKH�GHQVLW\�ERQXV�EH�JUHDWHU�WKDQ�D�����LQFUHDVH�LQ�WKH�QXPEHU�RI�EHGURRPV�SHUPLWWHG�LQ�WKH�DSSOLFDEOH�VHQLRU�KRXVLQJ�
FRPPXQLW\�
����$IIRUGDEOH�2SWLRQ
$�GHQVLW\�ERQXV�PD\�EH�SHUPLWWHG�ZKHQ�WKH�SURSRVHG�FRPPXQLW\�SURYLGHV�DIIRUGDEOH�KRXVLQJ�RSSRUWXQLWLHV�FRQVLVWHQW�ZLWK�WKH�
8SWRQ�/RFDO�+RXVLQJ�3DUWQHUVKLS�3ROLF\�3ODQ��)RU�HDFK�DIIRUGDEOH�KRXVLQJ�XQLW�SURYLGHG�XQGHU�WKLV�VHFWLRQ��IRXU�DGGLWLRQDO�
EHGURRPV�PD\�EH�SHUPLWWHG�VXEMHFW�WR�WKH�����OLPLWDWLRQ�H[SUHVVHG�LQ�VHFWLRQ������$IIRUGDEOH�XQLWV�VKDOO�EH�GHYHORSHG�FRQFXUUHQWO\�
ZLWK�WKH�PDUNHW�UDWH�XQLWV�LQ�WKH�GHYHORSPHQW��7KH�DIIRUGDEOH�XQLWV�PXVW�EH�VXEMHFW�WR�XVH�UHVWULFWLRQV�RI�D�VXEVWDQWLDO�GXUDWLRQ�WR�
HQVXUH�WKDW�WKH�XQLWV�UHPDLQ�DYDLODEOH�H[FOXVLYHO\�WR�SHUVRQV�ZLWK�TXDOLI\LQJ�LQFRPH�
����5HFUHDWLRQDO�6SDFH�2SWLRQ
$�GHQVLW\�ERQXV�PD\�EH�SHUPLWWHG�ZKHQ�WKH�SURSRVHG�FRPPXQLW\�SURYLGH�IRU�SXEOLF�DFFHVV�WR�UHFUHDWLRQDO�IDFLOLWLHV�DQG�RU�
UHFUHDWLRQDO�ILHOGV�ZLWKLQ�WKH�FRPPXQLW\�RU�ZKHQ�WKH\�DUH�GHHGHG�WR�WKH�PXQLFLSDOLW\��)RU�HYHU\���DFUHV�RI�ODQG�WKDW�LV�GRQDWHG�WR�WKH�
PXQLFLSDOLW\�RU�RSHQ�WR�SXEOLF�XVH��IRXU�DGGLWLRQDO�EHGURRPV�PD\�EH�SHUPLWWHG�VXEMHFW�WR�WKH����
OLPLWDWLRQ�H[SUHVVHG�LQ�VHFWLRQ������5HFUHDWLRQDO�VSDFH�WKDW�LV�RSHQ�WR�SXEOLF�XVH�VKDOO�EH�DFFHVVLEOH�IURP�D�SXEOLF�ZD\�DQG�
DGHTXDWH�SDUNLQJ�VKDOO�EH�SURYLGHG�WR�PHHW�DQWLFLSDWHG�GHPDQG�
����2SHQ�6SDFH�2SWLRQ
$�GHQVLW\�ERQXV�PD\�EH�SHUPLWWHG�ZKHQ�WKH�SURSRVHG�FRPPXQLW\�SURYLGHV�DGGLWLRQDO�RSHQ�VSDFH��)RU�HYHU\���DFUHV�RI�ODQG�WKDW�LV�
GRQDWHG�WR�WKH�PXQLFLSDOLW\�RU�ODQG�WUXVW��IRXU�DGGLWLRQDO�EHGURRPV�PD\�EH�SHUPLWWHG�VXEMHFW�WR�WKH�����OLPLWDWLRQ�H[SUHVVHG�LQ
VHFWLRQ�����
����3URYLVLRQ�IRU�RII�VLWH�ORFDWLRQV
7KH�63*$�PD\�DFFHSW�WKH�RII�VLWH�ORFDWLRQ�RI�DIIRUGDEOH�KRXVLQJ��UHFUHDWLRQDO�VSDFH��RU�RSHQ�VSDFH�IRU�WKH�SXUSRVH�RI�VDWLVI\LQJ�WKH�
RSWLRQDO�LQFHQWLYH�SURYLVLRQV�
����6WDQGDUGV�IRU�,QGHSHQGHQW�6HQLRU�+RXVLQJ
$V�XVHG�E\�WKLV�E\ODZ��,QGHSHQGHQW�6HQLRU�+RXVLQJ�>,6+@�PHDQV�SULYDWH�UHVLGHQWLDO�GZHOOLQJ�XQLWV��LQGLYLGXDOO\�HTXLSSHG�ZLWK�D�
PLQLPXP�RI�D�NLWFKHQ��EHGURRP��EDWKURRP�DQG�OLYLQJ�DUHD��*HDUHG�WRZDUG�LQGHSHQGHQWO\�IXQFWLRQLQJ�DGXOWV��WKLV�KRXVLQJ�W\SLFDOO\
GRHV�QRW�RIIHU�RQ�VLWH�VXSSRUWLYH�VHUYLFHV�EXW�LV�GHVLJQHG�WR�EH�EDUULHU�IUHH�DQG�VKRXOG
LQFOXGH�HPHUJHQF\�FDOO�IHDWXUHV�FRPSOHPHQWHG�E\�KRXVLQJ�PDQDJHPHQW�DQG�PDLQWHQDQFH�VHUYLFHV�
����2FFXSDQF\�5HVWULFWLRQV
7KH�IROORZLQJ�SURYLVLRQV�DUH�LQWHQGHG�WR�HQVXUH�WKDW�WKH�GZHOOLQJ�XQLWV�LQ�,QGHSHQGHQW�6HQLRU�+RXVLQJ�DUH�XVHG�DV�UHVLGHQFHV�IRU�
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SHUVRQV�RI�ILIW\�ILYH�>��@�\HDUV�RI�DJH�DQG�ROGHU�
D��(DFK�GZHOOLQJ�XQLW�LQ�DQ�,6+�VKDOO�EH�VXEMHFW�WR�D�UHFRUGHG�GHHG�UHVWULFWLRQ�OLPLWLQJ�RFFXSDQF\�WR�DW�OHDVW�RQH�SHUVRQ����\HDUV�RI�
DJH�RU�ROGHU�
E��,QGLYLGXDOV�XQGHU�WKH�DJH�RI����RU�JXHVWV�PD\�QRW�UHVLGH�LQ�D�GZHOOLQJ�XQLW�LQ�DQ�,6+�IRU�PRUH�WKDQ�VL[�>�@�PRQWKV�LQ�D�WZHOYH�>��@�
PRQWK�WLPH�SHULRG�
F��,Q�WKH�HYHQW�RI�WKH�GHDWK�RI�WKH�TXDOLI\LQJ�RFFXSDQW�RI�D�XQLW��RU�IRUHFORVXUH�RU�RWKHU�LQYROXQWDU\�WUDQVIHU�RI�D�XQLW�LQ�DQ�,6+��D�WZR�
\HDU�H[HPSWLRQ�VKDOO�EH�DOORZHG�WR�IDFLOLWDWH�WKH�WUDQVIHU�RI�WKH�XQLW�WR�DQRWKHU�HOLJLEOH�KRXVHKROG�
����6LWH�'LPHQVLRQDO�5HTXLUHPHQWV
7KH�WUDFW�RI�ODQG�IRU�DQ�,6+�VKDOO�FRQWDLQ�DW�OHDVW�ILYH�>�@�DFUHV�DQG�VKDOO�KDYH�DW�OHDVW�RQH�KXQGUHG�>���@�IHHW�RI�IURQWDJH�RQ�DQ�
H[LVWLQJ�7RZQ�DFFHSWHG�ZD\��$����IW�VFUHHQHG�EXIIHU�]RQH�FRQVLVWLQJ�RI�ODQGVFDSHG�RU�QDWXUDO�YHJHWDWLRQ�VKDOO�HQFRPSDVV�WKH�
HQWLUH�SHULPHWHU�RI�WKH�GHYHORSPHQW�VLWH
8SRQ�ILQGLQJ�E\�WKH�63*$�WKDW�D�EXIIHU�]RQH�RI�OHVVHU�ZLGWK�ZRXOG�EH�VXIILFLHQW�WR�YLVXDOO\�VFUHHQ�DQG�RU�VHSDUDWH�WKH�,6+�IURP
DGMDFHQW�SURSHUW\��WKH�63*$�PD\�ZDLYH�DQG�RU�DOWHU�WKH�EXIIHU�]RQH�UHTXLUHPHQW��7KH�63*$�PD\�UHTXLUH�QR�FXW�HDVHPHQWV��
FRQVHUYDWLRQ�UHVWULFWLRQV�RU�WKH�OLNH�ZKHUH�WKH�EXIIHU�]RQH�KDV�EHHQ�UHGXFHG�
����'HQVLW\
7KH�UHVLGHQWLDO�GHQVLW\�LQ�DQ�,6+�VKDOO�QRW�H[FHHG�VL[�EHGURRPV�SHU�DFUH�RI�GHYHORSDEOH�DUHD��DQG�VKDOO�FRQWDLQ�QR�PRUH�WKDQ�WZR�
KXQGUHG�>���@�EHGURRPV�H[FHSW�ZKHQ�RSWLRQDO�LQFHQWLYH�SURYLVLRQV�KDYH�EHHQ�DSSOLHG��)RU�WKH�SXUSRVH�RI�WKLV�FRPSXWDWLRQ��WKH�
GHYHORSDEOH�DUHD�VKDOO�EH�WKH�WRWDO�DUHD�RI�WKH�WUDFW��LQFOXGLQJ�WKH�FRPPRQ�ODQG��EXW�H[FOXGLQJ�DOO�OLVWHG�QRQ�EXLOGDEOH�DUHDV�DV�
SURYLGHG�XQGHU�VHFWLRQ�����
7KH�WRWDO�DUHD�RI�GZHOOLQJ�XQLWV�IRRWSULQWV��JDUDJHV��DFFHVVRU\�EXLOGLQJV��DQG�DOO�RWKHU�LPSHUYLRXV�VXUIDFHV�VKDOO�QRW�H[FHHG�����RI�
WKH�VLWH�DUHD��H[FHSW�ZKHQ�RSWLRQDO�LQFHQWLYH�SURYLVLRQV�KDYH�EHHQ�DSSOLHG�
����8VDEOH�/DQG
'HYHORSDEOH�DUHD�VKDOO�EH�FDOFXODWHG�E\�D�UHJLVWHUHG�FLYLO�HQJLQHHU�DQG�RU�UHJLVWHUHG�ODQG�VXUYH\RU�DQG�VKDOO�QRW�LQFOXGH�DQ\�RI�WKH�
IROORZLQJ�
D��/DQG�ZLWKLQ�D�����\HDU�IORRGSODLQ�DV�GHILQHG�E\�0�*�/���&K����������
E��)UHVK�ZDWHU�ZHWODQGV�DV�GHILQHG�E\�0�*�/���&K����������
F��/DQG�KDYLQJ�D�VORSH�JUHDWHU�WKDQ�����
G��/DQG�VXEMHFW�WR�FRQVHUYDWLRQ�UHVWULFWLRQV�WKDW�SURKLELW�GHYHORSPHQW�
H��/DQG�VXEMHFW�WR�DQ\�ORFDO�DQG�RU�VWDWH�ODZ�RU�UHJXODWLRQ��ULJKW�RI�ZD\��SXEOLF�RU�RWKHU�UHVWULFWLRQ��ZKLFK�SURKLELWV�GHYHORSPHQW�
I��/DQG�UHFRUGHG�ZLWK�RSHQ�VSDFH�RSHQ�UHVWULFWLRQV�
����2SHQ�6SDFH
$�PLQLPXP�RI�����RI�WKH�GHYHORSPHQW�VLWH�VKDOO�EH�GHGLFDWHG�WR�RSHQ�VSDFH�DQG�VKDOO�EH�FOHDUO\�GHOLQHDWHG�DQG�GHILQHG�RQ�WKH�
³2YHUDOO�/DQG�8VH�3ODQ´�RI�HDFK�DSSOLFDWLRQ��,W�LV�WKH�LQWHQWLRQ�RI�WKLV�VHFWLRQ�WKDW�RSHQ�VSDFH�VKRXOG�JHQHUDOO\�RFFXU�DV�D�VLQJOH�
FRQWLJXRXV�DUHD�RI�RSHQ�VSDFH�ZKLFK�VKDOO�UHWDLQ�WKRVH�QDWXUDO�IHDWXUHV�RI�WKH�VLWH�PRVW�ZRUWK\�RI�SUHVHUYDWLRQ�LQ�WKHLU�QDWXUDO�VWDWH��
7KH�PLQLPXP�UHTXLUHG�DUHD�RI�2SHQ�6SDFH�VKDOO�FRQVLVW�RI�QR�PRUH�WKDQ�����ZHWODQGV�DV�GHILQHG�LQ�0�*�/��&K�����������/DQG�
FRPSULVLQJ�WKH�EXIIHU�]RQH�XQGHU�VHFWLRQ�����VKDOO�QRW�FRXQW�WRZDUG�WKLV�RSHQ�VSDFH�UHTXLUHPHQW�
����&RPPRQ�/DQG
7KH�FRPPRQ�ODQG�VKDOO�EH�GHGLFDWHG�DQG�XVHG�IRU�FRQVHUYDWLRQ��UHFUHDWLRQ��SDUN�SXUSRVHV��RXWGRRU�HGXFDWLRQ��DJULFXOWXUH��
KRUWLFXOWXUH�RU�IRUHVWU\��RU�IRU�DQ\�FRPELQDWLRQ�RI�VXFK�XVH��&RPPRQ�ODQG�VKDOO�EH�SODQQHG�DV�ODUJH�DQG�FRQWLJXRXV�ZKHQHYHU�
SRVVLEOH��&RPPRQ�ODQG�PD\�EH�VHW�DVLGH�LQ�PRUH�WKDQ�RQH�SDUFHO�SURYLGHG�WKDW�WKH�VL]H��VKDSH��DQG�ORFDWLRQ�RI�VXFK�SDUFHO�DUH�
VXLWDEOH�IRU�WKH�GHVLJQDWHG�XVH��6WULSV�RU�QDUURZ�SDUFHOV�RI�FRPPRQ�ODQG�VKDOO�EH�SHUPLWWHG�RQO\�ZKHQ�QHFHVVDU\�IRU�DFFHVV��RU�LI�
WKH�63*$�ILQGV�WKDW�D�YHJHWDWLRQ�EXIIHU�VWULS�DORQJ�WKH�VLWH¶V�SHULPHWHU�LV�DSSURSULDWH�DQG�FRQVLVWHQW�ZLWK�WKH�SXUSRVH�RI�WKH�6HQLRU�
+RXVLQJ�&RPPXQLW\�E\ODZ�
����5HFUHDWLRQDO�6SDFH
6XLWDEOH�UHFUHDWLRQDO�VSDFH�IRU�WKH�,6+�FRPPXQLW\�VKRXOG�EH�SURYLGHG��6XFK�DUHDV�VKRXOG�EH�VXLWDEOH�IRU�D�VLWH�RI�DQ�DFWLYH�
UHFUHDWLRQDO�IDFLOLW\��6XFK�UHFUHDWLRQDO�DUHDV�VKRXOG�EH�FRQWLJXRXV�WR�WKH�RSHQ�VSDFH�RU�PD\�EH�VHSDUDWHO\�ORFDWHG�
����%XLOGLQJ�	�'ZHOOLQJ�5HTXLUHPHQWV
,Q�DQ�,6+�WKH�IROORZLQJ�%XLOGLQJ�	�'ZHOOLQJ�UHTXLUHPHQWV�VKDOO�DSSO\�
D��'ZHOOLQJ�XQLWV�LQ�DQ�,6+�PD\�EH�DWWDFKHG��GHWDFKHG��RU�D�FRPELQDWLRQ�RI�WKHVH�W\SHV�
E��1R�EXLOGLQJ�VKDOO�FRQWDLQ�PRUH�WKDQ�HLJKW�>�@�EHGURRPV�
F��1R�GZHOOLQJ�XQLW�VKDOO�FRQWDLQ�PRUH�WKDQ�WZR�>�@�EHGURRPV�
G��%XLOGLQJV�VKDOO�QRW�H[FHHG�������VWRULHV�DQG�RU�WKLUW\�IHHW�>��@�LQ�KHLJKW�
,Q�DQ�,6+�WKH�IROORZLQJ�VHWEDFNV�UHTXLUHPHQWV�VKDOO�DSSO\�
D��$OO�EXLOGLQJV�PXVW�EH�ORFDWHG�D�PLQLPXP�RI�WKLUW\�IHHW�>��@�IURP�RWKHU�VWUXFWXUHV�ZLWKLQ�WKH�,6+�
E��$OO�EXLOGLQJ�PXVW�EH�ORFDWHG�D�PLQLPXP�RI�WKLUW\�IHHW�>��@�IURP�DQ�LQWHULRU�URDGZD\�DQG�GULYHZD\��ZKLFK
DUH�QRW�FRQVLGHUHG�DFFHSWHG�SXEOLF�ZD\�
F��$OO�EXLOGLQJV�PXVW�EH�ORFDWHG�D�PLQLPXP�RI�RQH�KXQGUHG�IHHW�>���@�IURP�DQ\�VLGH�RU�UHDU�VLWH�ORW�OLQH�IURP�DQ\�RII�VLWH�SULYDWH�RU�
SXEOLF�ZD\�
G��8SRQ�ILQGLQJ�E\�WKH�63*$�WKDW�D�VHWEDFN�RI�OHVVHU�ZLGWK�ZRXOG�EH�VXIILFLHQW�WR�YLVXDOO\�VFUHHQ�DQG�RU
VHSDUDWH�WKH�,6+�IURP�DGMDFHQW�SURSHUW\��WKH�VHWEDFN�PD\�EH�UHGXFHG��7KH�63*$�PD\�UHTXLUH�QR�FXW
HDVHPHQWV��FRQVHUYDWLRQ�UHVWULFWLRQV�RU�WKH�OLNH�ZKHUH�WKH�VHWEDFN�KDV�EHHQ�UHGXFHG�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 'HQLVH�6PLWK��&OHUN�RI�WKH�3ODQQLQJ�%RDUG��VDLG�WKDW�WKLV�PRQWK�WKH�3ODQQLQJ�%RDUG�UHFHLYHG�LWV�ILUVW�DSSOLFDWLRQ�IRU�6HQLRU�+RXVLQJ��


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



����������

8[EULGJH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:DNHILHOG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV $FFRUGLQJ�WR�3DXO�5HDYLV��:DNHILHOG�7RZQ�3ODQQHU�����������IRU�VSHFLDO�SHUPLWV�LQ�LQGXVWULDO�DQG�EXVLQHVV�]RQHV��WKHUH�LV�D�
UHTXLUHPHQW�WKDW�XS�WR�����RI�WKH�XQLWV�EH�DIIRUGDEOH��7KLV�UHTXLUHPHQW�GRHV�QRW�DSSO\�WR�VWDQGDUG�VXEGLYLVLRQV��RQO\�WKRVH�LQ�WKH�
LQGXVWULDO�DQG�EXVLQHVV�]RQHV��






6HFWLRQ���������0XOWLIDPLO\�GZHOOLQJV���
������7KH�LQWHQW�RI�WKLV�6XEVHFWLRQ�����LV�WR�LQFUHDVH�WKH�VXSSO\�RI�KRXVLQJ�LQ�WKH�7RZQ�RI�:DNHILHOG�WKDW�LV�SHUPDQHQWO\�DYDLODEOH�WR�
DQG�DIIRUGDEOH�E\�ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�DQG�WR�HQFRXUDJH�D�JUHDWHU�GLYHUVLW\�RI�KRXVLQJ�DFFRPPRGDWLRQV�WR�PHHW�
WKH�QHHGV�RI�IDPLOLHV�DQG�RWKHU�:DNHILHOG�UHVLGHQWV��DQG�GHYHORSLQJ�DQG�PDLQWDLQLQJ�D�VDWLVIDFWRU\�SURSRUWLRQ�RI�WKH�7RZQ
V�KRXVLQJ�
VWRFN�DV�DIIRUGDEOH�GZHOOLQJ�XQLWV��7R�WKDW�HQG��WKH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\�DW�WKH�WLPH�RI�WKH�JUDQWLQJ�RI�WKH�VSHFLDO�SHUPLW�
SXUVXDQW�WR����������PD\�UHTXLUH�WKH�DSSOLFDQW�WR�SURYLGH�DIIRUGDEOH�GZHOOLQJ�XQLWV�XS�WR�DQG�LQFOXGLQJ�����RI�WKH�WRWDO���QXPEHU�RI�
GZHOOLQJ�XQLWV�SURYLGHG�RQ�WKH�VLWHV�ZKLFK�LV�WKH�VXEMHFW�RI�WKH����������DSSOLFDWLRQ��$IIRUGDEOH�GZHOOLQJ�XQLWV�VKDOO�EH�GHILQHG�DV�
GZHOOLQJ�XQLWV�ZKLFK�FRXQW�WRZDUG�WKH�7RZQ�RI�:DNHILHOG
V�0DVVDFKXVHWWV�*HQHUDO�/DZV��&KDSWHU������6XEVLGL]HG�+RXVLQJ�
,QYHQWRU\�DV�WKH�VDPH�PD\�EH�DPHQGHG�IURP�WLPH�WR�WLPH��:KHQ�WKH�SHUFHQWDJH�FDOFXODWLRQ�GRHV�QRW�UHVXOW�LQ�D�ZKROH�QXPEHU�LW�
VKDOO�EH�URXQGHG�WR�WKH�QHDUHVW�ZKROH�QXPEHU��EXW�QRW�OHVV�WKDQ�RQH��7KXV�LI�VR�UHTXLUHG�E\�WKH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��
����D��7KH�DSSOLFDQW�VKDOO�VXEPLW�WR�WKH�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��D�XVH�UHVWULFWLRQ�RU�UHJXODWRU\�DJUHHPHQW�WKDW�HVWDEOLVKHV�
DQ�DIIRUGDELOLW\�UHVWULFWLRQ�IRU�WKH�PD[LPXP�SHULRG�DOORZHG�E\�ODZ�IRU�WKH�GHVLJQDWHG�DIIRUGDEOH�GZHOOLQJ�XQLWV��7KH�DSSOLFDQW�VKDOO�
SURYLGH��ZKHQ�UHTXHVWHG�E\�WKH�63*$������D�FRS\�RI�WKH�DSSOLFDWLRQ�IRU�D�/RFDO�,QLWLDWLYH�3URMHFW�RU�VLPLODU�SURJUDP��DFFHSWDEOH�WR�
WKH�63*$��WKDW�DOORZV�WKH�XQLWV�EH�DGGHG�WR�WKH�WRZQ
V�VXEVLGL]HG�KRXVLQJ�LQYHQWRU\�XQGHU�0DVVDFKXVHWWV�*HQHUDO�/DZV��&KDSWHU�
��%��DV�DPHQGHG�IURP�WLPH�WR�WLPH��������D�FRPSOHWH�GUDIW�UHJXODWRU\�DJUHHPHQW��DQG�������D�OHWWHU�VWDWLQJ�WKH�VLWH�KDV�EHHQ�
SUHOLPLQDULO\�DSSURYHG�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�RU�VXFFHVVRU�DJHQF\��7KLV�LV�LQ�RUGHU�WR�HQVXUH�
WKH�ORQJ�WHUP�DIIRUGDELOLW\�RI�WKH�GHVLJQDWHG�DIIRUGDEOH�GZHOOLQJ�XQLWV��7KH�DSSOLFDQW�VKDOO�VXEPLW�SURRI�WR�WKH�6SHFLDO�3HUPLW
*UDQWLQJ�$XWKRULW\�WKDW�WKH�XVH�UHVWULFWLRQ�RU�UHJXODWRU\�DJUHHPHQW�ZDV�UHFRUGHG�DW�WKH�5HJLVWU\�RI�'HHGV�SULRU�WR�REWDLQLQJ�DQ\�
EXLOGLQJ�SHUPLW�IRU�WKH�SURMHFW��
���

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VXEVHFWLRQV��)����DQG�)����D���KDV�EHHQ�DGGHG�DV�SHU�DQ�XSGDWH�DSSURYHG�DW�D�WRZQ�PHHWLQJ�
KHOG�RQ��������

/$1'�'(9(/230(17�25',1$1&(�
9HU���������7KH�/DQG�8VH�2UGLQDQFH�RI�:DNHILHOG�
0,''/(6(;�&2817<��0$66$&+86(776��DPHQGHG��������
ZZZ�RUGLQDQFH�FRP

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� $FFRUGLQJ�WR�3DXO�5HDYLV��:DNHILHOG�7RZQ�3ODQQHU�����������WKH�LQFOXVLRQDU\�]RQLQJ�DGRSWHG�LQ������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�3DXO�5HDYLV��:DNHILHOG�7RZQ�3ODQQHU��������������DIIRUGDEOH�XQLWV�KDYH�EHHQ�EXLOW�XQGHU�WKH�SURJUDP�

:DOSROH

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:DOWKDP

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV $57,&/(�,;�$IIRUGDEOH�+RXVLQJ��
>$GGHG�����������E\�2UG��1R���������DPHQGHG�����������E\�2UG��1R��������������������E\�2UG��1R���������
�6HF������$IIRUGDEOH�KRXVLQJ�SURYLVLRQV��

�������3XUSRVH�WR�DVVLVW�LQ�WKH�GHYHORSPHQW�DQG�PDLQWHQDQFH�RI�DIIRUGDEOH�KRXVLQJ�LQ�WKH�&LW\�RI�:DOWKDP�

��������$SSOLFDELOLW\�&RPSOLDQFH�ZLWK�DIIRUGDEOH�KRXVLQJ�FULWHULD�VKDOO�EH�HQFRXUDJHG��EXW�YROXQWDU\��IRU�HYHU\�SURSRVHG�PXOWLIDPLO\�
GZHOOLQJ�GHYHORSPHQW�ZKLFK�ZLOO�FRQWDLQ�HLJKW�RU�PRUH�GZHOOLQJ�XQLWV�DQG�ZLQFK�LV�QRW�VXEMHFW�WR�D�VSHFLDO�SHUPLW�IRU�LQFUHDVH�LQ�
LQWHQVLW\�RI�XVH�&RPSOLDQFH�ZLWK�DIIRUGDEOH�KRXVLQJ�FULWHULD�VKDOO�EH�UHTXLUHG�IRU�HYHU\�SURSRVHG�PXOWLIDPLO\�GZHOOLQJ�GHYHORSPHQW�
ZKLFK�ZLOO�FRQWDLQ�HLJKW�RU�PRUH�GZHOOLQJ�XQLWV�DQG�ZKLFK�LV�VXEMHFW�WR�D�VSHFLDO�SHUPLW�IRU�LQFUHDVHG�LQWHQVLW\�RI�XVH�$OO�SURSRVHG�
GHYHORSPHQWV�WKDW�KDYH�OHVV�WKDQ�HLJKW�GZHOOLQJ�XQLWV�VKDOO�EH�H[HPSW�IURP�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�$Q\�DSSOLFDWLRQ�IRU�D�
EXLOGLQJ�SHUPLW�IRU�D�GHYHORSPHQW�WKDW�PHHWV�WKHVH�UHTXLUHPHQWV�VKDOO�UHTXLUH�D�VLJQ�RII�E\�WKH�'LUHFWRU�RI�WKH�+RXVLQJ�'HSDUWPHQW�
RI�WKH�&LW\�RI�:DOWKDP�RU��LQ�WKH�DEVHQFH�RI�WKH�'LUHFWRU��WKH�$VVLVWDQW�'LUHFWRU�RI�WKH�+RXVLQJ�'HSDUWPHQW�EHIRUH�VXFK�EXLOGLQJ�
SHUPLW�LV�LVVXHG�3KDVHG�GHYHORSPHQWV�ZKLFK�ZLOO�KDYH�HLJKW�RU�PRUH�GZHOOLQJ�XQLWV��UHJDUGOHVV�RI�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�SHU�
SKDVH��ZKHQ�FRPSO\LQJ�ZLWK�WKH�UHTXLUHPHQWV�RI�6HFWLRQ�����PD\�SURUDWH�VDLG�UHTXLUHPHQWV�WR�WKH�QXPEHU�RI�XQLWV�EXLOW�SHU�SKDVH��
DQG�SURYLGHG��IXUWKHU��WKDW�DEXWWLQJ�GHYHORSPHQWV�RZQHG�E\�WKH�VDPH�LQGLYLGXDO�RU�ILUP�RU�D�VXEVLGLDU\�ILUP�WKDW�DUH�SODFHG�RQ�
VXEGLYLGHG�ORWV��ZKLFK�VXEGLYLVLRQ�KDV�EHHQ�UHFRUGHG�VXEVHTXHQW�WR�WKH�HIIHFWLYH�GDWH�RI�WKH�DGRSWLRQ�RI�WKLV�DUWLFOH�DQG�LQ�VXFK�D�
ZD\�WKDW�WKH�UHVXOWLQJ�QXPEHU�RI�XQLWV�LV�IHZHU�WKDQ�HLJKW�XQLWV�SHU�ORW�VKDOO��IRU�WKH�SXUSRVH�RI�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��EH�
FRQVLGHUHG�DV�RQH�SURMHFW�$Q�DSSOLFDQW�ZKR�YROXQWDULO\�FKRRVHV�WR�REWDLQ�D�GHQVLW\�ERQXV�XQGHU�WKLV�VHFWLRQ�VKDOO�FRPSO\�ZLWK�
6HFWLRQV�����WKURXJK�������LQFOXVLYH��

�������'HWHUPLQDWLRQ�RI�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��$Q�DSSOLFDQW�VHHNLQJ�D�VSHFLDO�SHUPLW�IURP�WKH�&LW\�&RXQFLO�WR�EXLOG�RU�
UHKDELOLWDWH�D�GHYHORSPHQW�ZKLFK�LV�VXEMHFW�WR�WKH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�RI�6HFWLRQ�����VKDOO�PHHW�ZLWK�WKH�:+3&�SULRU�WR�
WKH�VSHFLDO�SHUPLW�SXEOLF�KHDULQJ�:LWKLQ����GD\V�RI�VDLG�SXEOLF�KHDULQJ�RU�ZLWKLQ�VXFK�IXUWKHU�WLPH�DV�WKH�&LW\�&RXQFLO�PD\�DOORZ��
XSRQ�WKH�UHTXHVW�RI�WKH�:+3&��VDLG�:+3&�VKDOO�PDNH�UHFRPPHQGDWLRQV�WR�WKH�&LW\�&RXQFLO�UHJDUGLQJ�WKH�PHWKRG�RI�PHHWLQJ�
DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�FRQVLVWHQW�ZLWK�6HFWLRQ�����RI�WKLV�FKDSWHU��,I�WKH�:+3&�IDLOV�WR�PDNH�UHFRPPHQGDWLRQV�ZLWKLQ�WKH�
DIRUHPHQWLRQHG�WLPH�SHULRG��LW�VKDOO�EH�FRQVWUXHG�WKDW�WKH�:+3&�KDV�QR�FRPPHQW�RQ�WKH�SURSRVHG�SURMHFW�7KH�&LW\�&RXQFLO�VKDOO�
JLYH�GXH�FRQVLGHUDWLRQ�WR��EXW�VKDOO�QRW�EH�ERXQG�WR�DFFHSW��DQ\�UHFRPPHQGDWLRQ�RI�WKH�:+3&�DQG�PD\�FKRRVH�WR�VHOHFW�D�GLIIHUHQW�
PHWKRG�RI�PHHWLQJ�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�FRQVLVWHQW�ZLWK�VDLG�6HFWLRQ����)RU�GHYHORSPHQWV�QRW�VHHNLQJ�D�VSHFLDO�SHUPLW��
EXW�ZKLFK�RSW�WR�FRPSO\�ZLWK�WKH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�RI�6HFWLRQ������WKH�DSSOLFDQW�VKDOO�PHHW�ZLWK�WKH�:+3&�EHIRUH�D�
EXLOGLQJ�SHUPLW�LV�LVVXHG�DQG�WKH�:+3&�PD\�PDNH�UHFRPPHQGDWLRQV�UHJDUGLQJ�WKH�PHWKRG�RI�PHHWLQJ�DIIRUGDEOH�KRXVLQJ�
UHTXLUHPHQWV�FRQVLVWHQW�ZLWK�VDLG�6HFWLRQ�����:KHUH�QR�UHFRPPHQGDWLRQ�LV�PDGH�E\�WKH�:+3&��WKH�'LUHFWRU�RI�WKH�+RXVLQJ�
'HSDUWPHQW�RI�WKH�&LW\�RI�:DOWKDP�PD\�PDNH�UHFRPPHQGDWLRQV�UHJDUGLQJ�WKH�PHWKRG�RI�PHHWLQJ�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�
FRQVLVWHQW�ZLWK�VDLG�6HFWLRQ�����)RU�GHYHORSPHQWV�QRW�VHHNLQJ�D�VSHFLDO�SHUPLW��WKH�DSSOLFDQW�VKDOO�VHOHFW�D�PHWKRG�RI�PHHWLQJ�
DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��FRQVLVWHQW�ZLWK�VDLG�6HFWLRQ������7KH�DSSOLFDQW�VKDOO�JLYH�GXH�FRQVLGHUDWLRQ�WR��EXW�VKDOO�QRW�EH�
ERXQG�WR�DFFHSW��DQ\�UHFRPPHQGDWLRQV�RI�WKH�:+3&�RU�'LUHFWRU�RI�WKH�+RXVLQJ�'HSDUWPHQW�8QGHU�QR�FLUFXPVWDQFHV�VKDOO�WKH�
PHWKRG�RI�PHHWLQJ�WKH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQW�EH�LQFRQVLVWHQW�ZLWK�VDLG�6HFWLRQ������

��������'LVSODFHPHQW�:KHUH�D�SURSRVHG�GHYHORSPHQW�ZKLFK�LV�VXEMHFW�WR�WKH�SURYLVLRQV�RI�6HFWLRQ����GLVSODFHV�DQ\�KRXVHKROGV�
ZKLFK�DUH�HDUQLQJ�OHVV�WKDQ�����RI�WKH�PHGLDQ�LQFRPH�RI�KRXVHKROGV�ZLWKLQ�WKH�6WDQGDUG�0HWURSROLWDQ�6WDWLVWLFDO�$UHD�WKDW�LQFOXGHV�
:DOWKDP��DV�SXEOLVKHG�E\�WKH�8QLWHG�6WDWHV�'HSDUWPHQW�RI�&RPPHUFH��RU�HVWLPDWHV�RI�WKHVH�LQFRPH�ILJXUHV�DV�SUHSDUHG�E\�WKH�
8QLWHG�6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��WKHVH�KRXVHKROGV�VKDOO�EH�RIIHUHG�DIIRUGDEOH�GZHOOLQJ�XQLWV��XS�WR�
WKH�QXPEHU�RI�VXFK�XQLWV�ZKLFK�DUH�UHTXLUHG�WR�PHHW�WKH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�DSSOLHG�WR�WKDW�SDUWLFXODU�GHYHORSPHQW�
DQG�SURYLGHG��IXUWKHU��WKDW�DOO�UHSODFHPHQW�XQLWV�PXVW�KDYH�DW�OHDVW�WKH�VDPH�QXPEHU�RI�EHGURRPV�DV�WKH�XQLW�EHLQJ�UHSODFHG��,I�WKH�
LQVWDQFH�DULVHV�WKDW�VDLG�LQFRPH�HOLJLEOH�KRXVHKROGV�DUH�GLVSODFHG��HLWKHU�WHPSRUDULO\�RU�SHUPDQHQWO\��WKH�GHYHORSHU�ZLOO�SURYLGH�WR�
WKH�GLVSODFHG�KRXVHKROG�PRYLQJ�H[SHQVHV��WHFKQLFDO�DVVLVWDQFH�LQ�ILQGLQJ�FRPSDUDEOH�XQLWV�DQG�ILQDQFLDO�DVVLVWDQFH�LQ�WKH�IRUP�RI�D�
RQH�WLPH�SD\PHQW��XSRQ�GLVSODFHPHQW��WKDW�PD\�EH�XVHG�DV�D�VHFXULW\�GHSRVLW�DQG�RU�ILUVW�RU�ODVW�PRQWK
V�UHQW�GHSRVLW�7KLV�SD\PHQW�
VKDOO�EH�WKH�HTXLYDOHQW�RI�WKUHH�WLPHV�WKH�PRQWKO\�UHQW�SULRU�WR�GLVSODFHPHQW�SDLG�ZLWKLQ����GD\V�RI�GLVSODFHPHQW��3ULRULW\�IRU�WKH�
ORFDWLRQ�RI�WKH�FRPSDUDEOH�XQLWV�LV

����D��,Q�WKH�VDPH�EXLOGLQJ��RI�D�PXOWL�XQLW�VWUXFWXUH���

����E��,Q�WKH�VDPH�QHLJKERUKRRG��


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



����F��,Q�:DOWKDP��

����G��,Q�QHDUE\�FRPPXQLWLHV��

���)XUWKHUPRUH��LI�WKH�LQVWDQFH�DULVHV�WKDW�VDLG�LQFRPH�HOLJLEOH�KRXVHKROGV�DUH�GLVSODFHG�DQG�FDQQRW�EH�DFFRPPRGDWHG�ZLWKLQ�WKH
QHZ�GHYHORSPHQW�IRU�ZKDWHYHU�UHDVRQ��VDLG�KRXVHKROGV�VKDOO�EH�HOLJLEOH�IRU�SULRULW\�FRQVLGHUDWLRQ�IRU�SODFHPHQW�LQ�DQ\�GHYHORSPHQW�
ZLWKLQ�WKH�MXULVGLFWLRQ�RI�WKH�:+3&�3ULRU�WR�WKH�LVVXDQFH�RI�D�FHUWLILFDWH�RI�RFFXSDQF\�IRU�DQ\�XQLW��WKH�,QVSHFWRU�RI�%XLOGLQJV�RI�WKH�
&LW\�RI�:DOWKDP�VKDOO�UHTXLUH�WKH�GHYHORSHU�WR�SURYLGH�GRFXPHQWDU\�HYLGHQFH�WKDW�KH�KDV�FRPSOLHG�ZLWK�WKH�GLVSODFHPHQW�SURYLVLRQV�
RI�6HFWLRQ������

�������0HWKRGV�RI�PHHWLQJ�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�7KH�DSSOLFDQW�VKDOO�SURYLGH�DIIRUGDEOH�KRXVLQJ�E\�RQH�RU�PRUH�RI�WKH�
IROORZLQJ�PHWKRGV�RU�DQ\�FRPELQDWLRQ�WKHUHRI��DV�GLUHFWHG�E\�WKH�&LW\�&RXQFLO�RU�IRU�SURMHFWV�QRW�VXEMHFW�WR�D�VSHFLDO�SHUPLW��VHOHFWHG�
E\�WKH�DSSOLFDQW��7KH�&LW\�&RXQFLO��LQ�GHFLGLQJ�ZKLFK�PHWKRG�RU�PHWKRGV�VKDOO�EH�XVHG�WR�SURYLGH�VDLG�DIIRUGDEOH�KRXVLQJ��VKDOO�JLYH�
GXH�FRQVLGHUDWLRQ�WR�WKH�ZULWWHQ�UHFRPPHQGDWLRQV��LI�DQ\��RI�WKH�:+3&�

��������'LUHFW�WUDQVIHU�7KH�DSSOLFDQW�VKDOO�SURYLGH��DW�QR�FRVW�WR�WKH�FLW\��WKH�VSHFLILF�QXPEHU�RI�GZHOOLQJ�XQLWV�ZKLFK�HTXDOV����RI�WKH�
WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�LQ�WKH�SURSRVHG�GHYHORSPHQW�,I��ZKHQ�DSSO\LQJ�WKH�����WKH�UHVXOWLQJ�QXPEHU�RI�GZHOOLQJ�XQLWV�LQFOXGHV�
D�IUDFWLRQ�RI�D�XQLW��WKLV�IUDFWLRQ��LI�RYHU������VKDOO�EH�URXQGHG�XS�WR�WKH�QH[W�ZKROH�QXPEHU�+RZHYHU��LQ�DOO�LQVWDQFHV��WKHUH�VKDOO�EH�DW�
OHDVW�RQH�GZHOOLQJ�XQLW�UHTXLUHG�SHU�SURMHFW�)XOO�FRQWURO�RYHU��DQG�DOO�ULJKWV�WR�WKH�GZHOOLQJ�XQLWV��RU�GHHGHG�RZQHUVKLS�LI�WKH�XQLWV�DUH�
FRQGRPLQLXPV��VKDOO�EH�WUDQVIHUUHG�WR�WKH�:DOWKDP�+RXVLQJ�$XWKRULW\�RU�LWV�GHVLJQHH�ZLWKLQ����GD\V�RI�WKH�UHFHLSW��E\�WKH�DSSOLFDQW��
RI�D�WHPSRUDU\�RU�SHUPDQHQW�RFFXSDQF\�SHUPLW�'ZHOOLQJ�XQLWV�VHOHFWHG�IRU�WUDQVIHU�VKDOO�HTXDO�RU�VXUSDVV�WKH�DYHUDJH�VL]H�DQG�
TXDOLW\�RI�DOO�XQLWV�LQ�WKH�GHYHORSPHQW

���������$VVLJQPHQW�7KH�DSSOLFDQW�VKDOO�VHOO��OHDVH�RU�RWKHUZLVH�DVVLJQ��DW�D�VSHFLILF�UHGXFHG�SULFH��D�VSHFLILF�QXPEHU�RI�GZHOOLQJ�
XQLWV�ZKLFK�HTXDO�����RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�LQ�WKH�SURSRVHG�GHYHORSPHQW�5HVXOWLQJ�IUDFWLRQV�RI�GZHOOLQJ�XQLWV�VKDOO�
EH�WUHDWHG�DV�LQGLFDWHG�LQ�6HFWLRQ��������7KH�UHGXFHG�SULFH�VKDOO�EH�VHW�E\�WKH�UHTXLUHPHQWV�RI�WKH�VWDWH�RU�IHGHUDO�IXQGLQJ�VRXUFH�
RU��ZKHUH�KRXVLQJ�WUXVW�IXQGV�DUH�XVHG��E\�WKRVH�UHJXODWLRQV�RI�WKH�:+3&�ZKLFK�DUH�QRW�LQFRQVLVWHQW�ZLWK�IHGHUDO�RU�VWDWH�
UHTXLUHPHQWV�:KHUH�VWDWH��IHGHUDO�RU�ORFDO�IXQGV�DUH�QRW�XVHG��WKH�SULFH�VKDOO�EH�FRQVLVWHQW�ZLWK�SULFH�OLPLWV�XVHG�E\�WKH�8QLWHG�
6WDWHV�'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��+20(�SURJUDP�RU�VXFFHVVRU�SURJUDPV�WDUJHWHG�IRU�KRXVHKROGV�
HDUQLQJ�OHVV�WKDQ�����RI�WKH�PHGLDQ�LQFRPH�ZLWKLQ�WKH�6WDQGDUG�0HWURSROLWDQ�6WDWLVWLFDO�$UHD�WKDW�LQFOXGHV�:DOWKDP�$OO�GZHOOLQJ
XQLWV�DVVLJQHG�IRU�XVH�XQGHU�WKLV�DUWLFOH�VKDOO�EH�DVVLJQHG�IRU�VXFK�XVH�IRU����\HDUV�RU�PRUH��LQ�QR�LQVWDQFH�VKDOO�D�WHPSRUDU\�RU�
IL[HG�WLPH�SHULRG��RWKHU�WKDQ����\HDUV�RU�PRUH��EH�DOORZHG��7KH�VDOH��OHDVH�RU�DVVLJQPHQW�VKDOO�RFFXU�ZLWKLQ����GD\V�RI�WKH�UHFHLSW�RI�
D�WHPSRUDU\�RU�SHUPDQHQW�RFFXSDQF\�SHUPLW��,I�KRXVHKROGV�DUH�GLVSODFHG�DW�WKH�HQG�RI�WKH�ILIW\�\HDU�DIIRUGDEOH�SHULRG��RU�ZLWKLQ�WZR�
\HDUV�WKHUHDIWHU��WKH�UHORFDWLRQ�UHVWULFWLRQV�LQ�6HFWLRQ�������VKDOO�DSSO\�'ZHOOLQJ�XQLWV�VHOHFWHG�IRU�DVVLJQPHQW�VKDOO�HTXDO�RU�VXUSDVV�
WKH�DYHUDJH�VL]H�DQG�TXDOLW\�RI�DOO�XQLWV�LQ�WKH�GHYHORSPHQW�6KRXOG�D�GZHOOLQJ�XQLW�VXEMHFW�WR�UHQWDO�OLPLWDWLRQV�XQGHU�6HFWLRQ�������
EH�FRQYHUWHG�WR�D�FRQGRPLQLXP��WKH�TXDOLILHG�WHQDQW�RI�WKH�XQLW�VKDOO�KDYH�ILUVW�ULJKW�RI�UHIXVDO�WR�SXUFKDVH�WKH�XQLW�DW�D�SULFH�
FRQIRUPLQJ�ZLWK�OLPDV�HVWDEOLVKHG�XQGHU�6HFWLRQ�������6KRXOG�WKH�WHQDQW�QRW�FKRRVH�WR�SXUFKDVH�WKH�XQLW��HLWKHU

����D��$OO�WKH�WHUPV�RI�WKH�UHVWULFWLRQV�VKDOO�EH�PDGH�WR�DSSO\�WR�DQRWKHU�HTXLYDOHQW�DQG�SUHYLRXVO\�XQUHVWULFWHG�XQLW�LQ�WKH�SURMHFW��RU�

����E��7KH�VDOH�SULFH�RI�WKH�FRQYHUWHG�XQLW�VKDOO�FRQIRUP�WR�SULFH��XQLWV�UHTXLUHG�IRU�XQLWV�VROG�XQGHU�6HFWLRQ��������DQG�WKH�XQLW�VKDOO�
EH�VROG�WR�D�KRXVHKROG�HOLJLEOH�XQGHU�6HFWLRQ������DQG�VDLG�XQLW�VKDOO��XSRQ�LWV�VDOH�RU�WUDQVIHU��EH�UHVWULFWHG�E\�GHHG�WR�UHPDLQ�
DIIRUGDEOH�IRU�D�SHULRG�QRW�OHVV�WKDQ�WKH�RULJLQDO�SHULRG�RI����\HDUV��RU�

����F��7KH�FRQYHUWHG�XQLW�VKDOO�EH�WUDQVIHUUHG�ZLWKRXW�FRVW�WR�WKH�:DOWKDP�+RXVLQJ�$XWKRULW\�RU�LWV�GHVLJQHH��

����G��7KH�RZQHU�VKDOO�EH�UHTXLUHG�WR�SD\�WR�WKH�:+3&�7UXVW�)XQG��WKH�HQWLUH�IHH�LQ�OLHX�RI�GZHOOLQJ�XQLWV�FDOFXODWHG�IRU�WKH�RULJLQDO�
SURMHFW�

���������)HH�LQ�OLHX�RI�GZHOOLQJ�XQLWV��7KH�DSSOLFDQW�VKDOO�SURYLGH�D�FDVK�IHH�LQ�OLHX�RI�RQ�VLWH�DIIRUGDEOH�KRXVLQJ�GZHOOLQJ�XQLWV�$V�WKH�
EDVLV�IRU�GHWHUPLQLQJ�WKH�DPRXQW�RI�WKH�FDVK�IHH��WKH�&LW\�&RXQFLO�RU��IRU�SURMHFWV�QRW�VXEMHFW�WR�D�VSHFLDO�SHUPLW��WKH�:+3&�VKDOO�
XVH�WKH�DSSURSULDWH�FXUUHQW�\HDU�HGLWLRQ�RI�%XLOGLQJ�&RQVWUXFWLRQ�&RVW�'DWD��SXEOLVKHG�E\�WKH�5�6��0HDQV�&RPSDQ\�RI�.LQJVWRQ��
0DVVDFKXVHWWV��RU�LI�VXFK�SXEOLFDWLRQ�FHDVHV�WR�H[LVW��DQ�HTXLYDOHQW�UHFRJQL]HG�FRQVWUXFWLRQ�FRVW�SXEOLFDWLRQ�7KH�&LW\�&RXQFLO�RU��IRU�
SURMHFWV�QRW�VXEMHFW�WR�D�VSHFLDO�SHUPLW��WKH�:+3&��VKDOO�FDOFXODWH���E�RI�WRWDO�GHYHORSPHQW�FRVW��7'&��E\�XVLQJ�WRWDO�GHYHORSPHQW�
FRVW�HVWLPDWHV�DQG��IRU�FRQVWUXFWLRQ��PRUH�VSHFLILFDOO\�E\�XVLQJ�WKH�UHOHYDQW�5�6�0HDQV�RU�HTXLYDOHQW�GDWD�UHIHUHQFHG�DERYH��7KH�
7'&�VKDOO�FRPSULVH�DOO�GHYHORSPHQW�FRVWV�UHFRJQL]HG�XQGHU�VWDWH��IHGHUDO�RU�ORFDO�SURJUDPV�XVHG��:KHUH�VWDWH��IHGHUDO�RU�ORFDO�
IXQGV�DUH�QRW�XVHG��WKH�7'&�VKDOO�EH�FRQVLVWHQW�ZLWK�GHYHORSPHQW�FRVWV�UHFRJQL]HG�XQGHU�WKH�+8'�+20(�SURJUDP�RU�VXFFHVVRU�
SURJUDPV�WDUJHWHG�IRU�KRXVHKROGV�HDUQLQJ�OHVV�WKDQ�����RI�WKH�PHGLDQ�LQFRPH�ZLWKLQ�WKH�6WDQGDUG�0HWURSROLWDQ�6WDWLVWLFDO�$UHD�
WKDW�LQFOXGHV�:DOWKDP��6KRXOG�WKH�EXLOGLQJ�SHUPLW�RU�VSHFLDO�SHUPLW�IRU�WKH�SURMHFW�H[SLUH�EHIRUH�FRPSOHWLRQ�RI�WKH�SURMHFW��WKH�IHH�
PD\�EH�DGMXVWHG�WR�UHIOHFW�XSGDWHG�7'&�IRU�WKH�SURMHFW��7KH�UHVXOWLQJ�GROODU�YDOXH��URXQGHG�WR�ZKROH�GROODUV��VKDOO�EH�NQRZQ�DV�WKH�
�IHH�LQ�OLHX�RI�GZHOOLQJ�XQLWV����IHH���DQG�VKDOO�EH�SDLG�GLUHFWO\�WR�WKH�:DOWKDP�+RXVLQJ�7UXVW�)XQG�7KH�IHH�VKDOO�EH�SDG�SULRU�WR�
LVVXDQFH�RI�DQ�RFFXSDQF\�SHUPLW�LVVXHG�SXUVXDQW�WR�WKH�VSHFLDO�SHUPLW�RQ�WKH�GHQVLW\�ERQXV�RU��IRU�D�SKDVHG�GHYHORSPHQW��D�SDUW�RI�
WKH�IHH�VKDOO�EH�SDLG�LQ�SURSRUWLRQ�WR�WKH�SHUFHQW�RI�WKH�GHYHORSPHQW�IRU�ZLQFK�HDFK�RFFXSDQF\�SHUPLW�LV�EHLQJ�LVVXHG�

���������3XUFKDVH�RU�FRQVWUXFWLRQ�RI�RII�VLWH�GZHOOLQJ�XQLWV�7KH�:+3&�VKDOO�EH�GLUHFWHG�E\�WKH�&LW\�&RXQFLO�WR�FDOFXODWH�WKH�IHH�LQ�OLHX�
RI�GZHOOLQJ�XQLWV�DQG�XVH�VDG�IHH�WR�SXUFKDVH�H[LVWLQJ�KRXVLQJ�XQLWV�LQ�WKH�&LW\�RI�:DOWKDP�RU�WR�EXLOG�QHZ�KRXVLQJ�XQLWV��RII�VLWH�LQ�
WKH�&LW\�RI�:DOWKDP�2ZQHUVKLS�RI�XQLWV�ZLQFK�DUH�SXUFKDVHG�RU�EXLOW�DV�DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�WUDQVIHUUHG�WR�WKH�:DOWKDP�
+RXVLQJ�$XWKRULW\�RU�LWV�GHVLJQHH�ZLWKLQ����GD\V�RI�WKH�UHFHLSW�E\�WKH�DSSOLFDQW�RI�D�WHPSRUDU\�RU�SHUPDQHQW�RFFXSDQF\�SHUPLW�IRU�
WKH�DSSOLFDQW
V�RULJLQDO�GHYHORSPHQW��,Q�RUGHU�WR�HQVXUH�WKDW�WKH�YDOXH�RI�WKH�SXUFKDVHG��UHKDELOLWDWHG�RU�QHZO\�FRQVWUXFWHG�KRXVLQJ��
LQFOXGLQJ�UHKDELOLWDWLRQ�FRVWV�ZKHUH�DSSOLFDEOH��LV�RI�DQ�HTXLYDOHQW�YDOXH�WR�VDLG�IHH��WKH�DSSOLFDQW�VKDOO�EH�UHTXLUHG�WR�FRQWUDFW�IRU�DQ�
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LQGHSHQGHQW�DSSUDLVDO�RI�WKH�KRXVLQJ�XQLWV�DQG�WR�UHFHLYH�DSSURYDO�IRU�DOO�SXUFKDVHV�DQG�UHKDELOLWDWLRQ�DQG�RWKHU�VHUYLFHV�IURP�WKH�
:+3&��LQFOXGLQJ�:+3&�DSSURYDO�RI�WKH�ILUP�ZKLFK�ZLOO�FRQGXFW�WKH�DSSUDLVDO�,Q�DGGLWLRQ��WKH�DSSUDLVDO�ILUP�VKDOO�EH�VHOHFWHG�IURP�D�
OLVW�SURYLGHG�E\�WKH�:DOWKDP�+RXVLQJ�$XWKRULW\�,I�WKH�YDOXH�RI�VDLG�KRXVLQJ�XQLWV�LV�OHVV�WKDQ�WKH�WRWDO�DPRXQW�RI�WKH�IHH��WKH
DSSOLFDQW�VKDOO��DW�WKH�WXQH�RI�WKH�WUDQVIHU�RI�RZQHUVKLS�RI�VDLG�KRXVLQJ�WR�WKH�:DOWKDP�+RXVLQJ�$XWKRULW\��PDNH�D�SD\PHQW�WR�WKH�
:DOWKDP�+RXVLQJ�7UXVW�)XQG�RI�D�VXP�RI�PRQH\�ZKLFK�LV�HTXDO�WR�WKH�IXOO�DPRXQW�RI�WKH�GLIIHUHQFH�EHWZHHQ�WKH�DPRXQW�RI�WKH�IHH�LQ�
OLHX�RI�GZHOOLQJ�XQLWV�DQG�WKH�YDOXH�RI�WKH�SXUFKDVHG��UHKDELOLWDWHG�RU�QHZO\�FRQVWUXFWHG�KRXVLQJ�

��������(OLJLELOLW\��(OLJLELOLW\�IRU�KRXVLQJ�XQLWV�FUHDWHG�E\�WKH�SURYLVLRQV�RI�6HFWLRQ����DQG�LWV�VXEVHFWLRQV�VKDOO�EH�LQ�DFFRUGDQFH�ZLWK�
WKH�IHGHUDO��VWDWH�RU�ORFDO�SURJUDPV�XVHG�:KHUH�IHGHUDO��VWDWH��RU�ORFDO�IXQGV�DUH�QRW�XVHG��HOLJLELOLW\�VKDOO�EH�FRQVLVWHQW�ZLWK�
VWDQGDUGV�UHFRJQL]HG�XQGHU�WKH�+8'�+20(�SURJUDP��RU�VXFFHVVRU�SURJUDPV�WDUJHWHG�IRU�KRXVHKROGV�HDUQLQJ�OHVV�WKDQ�����RI�WKH�
PHGLDQ�LQFRPH�ZLWKLQ�WKH�6WDQGDUG�0HWURSROLWDQ�6WDWLVWLFDO�$UHD�WKDW�LQFOXGHV�:DOWKDP��

�������:DLYHU�RI�WUDIILF�LPSDFW�IHH��7KH�&LW\�&RXQFLO�PD\�ZDYH�WKH�WUDIILF�LPSDFW�IHH�RI�D�SURMHFW�VXEMHFW�WR�WKH�DIIRUGDEOH�KRXVLQJ�
UHTXLUHPHQW�LI��DIWHU�FRQVXOWDWLRQ�ZLWK�WKH�&LW\�RI�:DOWKDP�7UDIILF�&RPPLVVLRQ��LW�LV�GHWHUPLQHG�WKDW�QR�LQWHUVHFWLRQ�ZLWKLQ�����PLOH�RI�
WKH�SURSRVHG�SURMHFW�DFFRPPRGDWLQJ�DW�OHDVW�����YHKLFOHV�GXULQJ�WKH�SHDN�KRXU�ZLOO��DV�D�GLUHFW�UHVXOW�RI�WKH�SURMHFW��KDYH�DQ�D�P��RU�
S�P�SHDN�KRXU�OHYHO�RI�VHUYLFH�EHORZ�/26�'��

�������:DLYHU�RI�GHQVLW\�UHVWULFWLRQV��'HYHORSPHQWV�QRW�VXEMHFW�WR�D�VSHFLDO�SHUPLW�YROXQWDULO\�FRPSO\LQJ�ZLWK�DIIRUGDEOH�KRXVLQJ�
UHTXLUHPHQWV�E\�WUDQVIHUULQJ�XQLWV�XQGHU�6HFWLRQ�������RU�DVVLJQLQJ�XQLWV�XQGHU�6HFWLRQ�������PD\�GLVFRXQW�WKH�IORRU�DUHD�RI�WKH�
UHTXLUHG�DIIRUGDEOH�XQLWV�DQG�DQ�HTXDO�DPRXQW�RI�IORRU�DUHD�RI�WKH�E\�ULJKW�XQLWV�IURP�FDOFXODWLRQV�SHUWDLQLQJ�WR�PHHWLQJ�UHVWULFWLRQV�
RQ�)$5�E\�ULJKW�LQ�6HFWLRQ����RI�WKHVH�]RQLQJ�RUGLQDQFHV�,Q�QR�HYHQW�VKDOO�DQ�DSSOLFDQW�UHFHLYH�D�GHQVLW\�ERQXV��IRU�SXUSRVHV�RI�WKH�
)$5�FDOFXODWLRQ��JUHDWHU�WKDQ�WKH�IORRU�DUHD�DWWULEXWDEOH�WR�����RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�LQ�WKH�SURMHFW�ZKHUH�D�WUDQVIHU�
SXUVXDQW�WR�6HFWLRQ�������RFFXUV�RU�D�IHH�LV�SDLG�SXUVXDQW�WR�6HFWLRQ�������,Q�QR�HYHQW�VKDOO�DQ�DSSOLFDQW�UHFHLYH�D�GHQVLW\�ERQXV�
IRU�SXUSRVHV�RI�WKH�)$5�FDOFXODWLRQ��JUHDWHU�WKDQ�WKH�IORRU�DUHD�DWWULEXWDEOH�WR�����RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�LQ�WKH�SURMHFW�
ZKHUH�DQ\�XQLWV�DUH�DVVLJQHG�SXUVXDQW�WR�6HFWLRQ�������RU������

�������(QIRUFHPHQW�$Q\�SURMHFW�VXEMHFW�WR�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�XQGHU�WKLV�DUWLFOH�VKDOO�LQFOXGH�WKH�UHTXLUHPHQWV�RI�WKLV�DUWLFOH�
LQ�D�GHHG�UHVWULFWLRQ�RQ�WKH�VXEMHFW�GZHOOLQJV��DSSURYHG�E\�WKH�'LUHFWRU�RI�WKH�+RXVLQJ�'HSDUWPHQW�RI�WKH�&LW\�RI�:DOWKDP�6XFK�
GHHG�UHVWULFWLRQ�LV�WR�UHPDLQ�LQ�HIIHFW�IRU�WKH�HQWLUH�WHUP�RI�DIIRUGDELOLW\�UHTXLUHG�E\�WKLV�DUWLFOH��DQG�VKDOO�VXUYLYH�HYHU\�VDOH�RI�WKH�
SURSHUW\�7KH�RZQHU�RI�GZHOOLQJV�VXEMHFW�WR�VDLG�GHHG�UHVWULFWLRQ�VKDOO�PDNH�DQQXDO�UHSRUWV�WR�WKH�'LUHFWRU�RI�WKH�+RXVLQJ�'HSDUWPHQW�
GHWDLOLQJ�FRPSOLDQFH�ZLWK�WKH�WHUPV�RI�WKLV�DUWLFOH��DQG�VKDOO�VXEPLW�WR�VDLG�'LUHFWRU�UHDVRQDEOH�PRQLWRULQJ�UHTXLUHPHQWV�7KH�'LUHFWRU�
RI�WKH�+RXVLQJ�'HSDUWPHQW�VKDOO�QRWLI\�WKH�,QVSHFWRU�RI�%XLOGLQJV�RI�WKH�&LW\�RI�:DOWKDP�RI�DQ\�IDLOXUH�WR�FRPSO\�ZLWK�WKLV�DUWLFOH�6DLG�
RZQHU�VKDOO�FRUUHFW�ZLWKLQ����GD\V�RI�QRWLILFDWLRQ�E\�WKH�,QVSHFWRU�RI�%XLOGLQJ�:KHUH�WKH�IDLOXUH�LV�QRW�FRUUHFWHG�WR�WKH�VDWLVIDFWLRQ�RI�
VDLG�,QVSHFWRU�RI�%XLOGLQJV��WKH�RZQHU�VKDOO�EH�UHTXLUHG�WR�SD\�WR�WKH�:+3&�7UXVW�)XQG�WKH�SURUDWD�VKDUH�RI�WKH��IHH�LQ�OLHX�RI
GZHOOLQJ�XQLWV��FDOFXODWHG�IRU�WKH�RULJLQDO�SURMHFW�DWWULEXWDEOH�WR�WKH�XQLW�RU�XQLWV�LQ�YLRODWLRQ��,I�WKH�LQFRPH�RI�D�KRXVHKROG�UHQWLQJ�D�
GZHOOLQJ�XQLW�VXEMHFW�WR�SULFH�OLPLWDWLRQV�XQGHU�6HFWLRQ�������LQFUHDVHV�EH\RQG�LQFRPH�OLPLWV�DOORZHG�E\�WKLV�DUWLFOH��WKH�KRXVHKROG
V�
UHQW�PD\�EH�LQFUHDVHG�DERYH�UHVWULFWHG�OLPLWV��DW�WKH�HQG�RI�WKH�WHUQ�RI�LWV�FXUUHQW�OHDVH��RQO\�DIWHU�WKH�UHVWULFWLRQV�DQG�OLPLWDWLRQV�DUH�
DOWHUQDWHO\�DSSOLHG�WR�DQRWKHU�HTXLYDOHQW�DQG�SUHYLRXVO\�XQUHVWULFWHG�XQLW�LQ�WKH�VDPH�SURMHFW��DQG�SURYLGHG�WR�DQRWKHU�HOLJLEOH�
KRXVHKROG

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:DWHUWRZQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV =21,1*�25',1$1&(
:DWHUWRZQ�3ODQQLQJ�%RDUG
:DWHUWRZQ��0DVVDFKXVHWWV
$57,&/(�9
6(&7,21������$))25'$%/(�+286,1*�5(48,5(0(176
�D��,QWHQW�DQG�3XUSRVH
7KH�SXUSRVH�RI�WKLV�6HFWLRQ������LV�WR�SURPRWH�WKH�SXEOLF�KHDOWK��VDIHW\�DQG�ZHOIDUH�E\�HQFRXUDJLQJ
WKH�H[SDQVLRQ�DQG�XSJUDGLQJ�RI�WKH�7RZQ�KRXVLQJ�VWRFN�DQG�H[SUHVVO\�LWV�DIIRUGDEOH�KRXVLQJ�VWRFN
ZKLOH�DFFRPPRGDWLQJ�WKH�H[SDQVLRQ�RI�KRXVLQJ�RSSRUWXQLWLHV�LQ�WKH�7RZQ��WR�SURYLGH�IRU�D�IXOO�UDQJH�RI�KRXVLQJ�FKRLFH�IRU�
KRXVHKROGV�RI�DOO�LQFRPHV��DJHV��DQG�VL]HV��WR�SUHYHQW�WKH�GLVSODFHPHQW�RI�ORZ�WR
PRGHUDWH�LQFRPH�:DWHUWRZQ�UHVLGHQWV��WR�LQFUHDVH�WKH�SURGXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV�WR�PHHW
H[LVWLQJ�DQG�DQWLFLSDWHG�HPSOR\PHQW�QHHGV�ZLWKLQ�WKH�7RZQ��WR�SURYLGH�D�PHFKDQLVP�E\�ZKLFK
FRQYHQWLRQDO�UHVLGHQWLDO�GHYHORSPHQW�FDQ�FRQWULEXWH�LQ�D�GLUHFW�ZD\�WR�LQFUHDVLQJ�WKH�VXSSO\�RI
DIIRUGDEOH�KRXVLQJ�DQG�WR�HVWDEOLVK�VWDQGDUGV�DQG�JXLGHOLQHV�LQ�RUGHU�WR�LPSOHPHQW�WKH�IRUHJRLQJ�
�E��6FRSH��([FOXVLRQV�DQG�0LQLPXP�5HTXLUHPHQWV
7R�SURYLGH�IRU�DIIRUGDEOH�KRXVLQJ�XQLWV�DV�GHILQHG�E\�WKLV�VHFWLRQ�LQ�WKH�5�����5�����,����52�DQG
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$/2'�GLVWULFWV��WKH�%RDUG�RI�$SSHDOV�PD\�JUDQW�D�VSHFLDO�SHUPLW�XQGHU�6HFWLRQ�������7KH
SURYLVLRQV�RI�WKLV�6HFWLRQ������VKDOO�DSSO\�LQ�WKH�5�����5����DQG�,���]RQLQJ�GLVWULFWV�WR�DOO�UHVLGHQWLDO
GHYHORSPHQWV�VHHNLQJ�VSHFLDO�SHUPLWV�WR�GHYHORS�PRUH�WKDQ�ILYH�����XQLWV��ZKHWKHU�QHZ
FRQVWUXFWLRQ�RU�DGDSWLYH�UHXVH��'HYHORSPHQWV�PD\�QRW�EH�VHJPHQWHG�WR�DYRLG�FRPSOLDQFH�ZLWK
WKHVH�SURYLVLRQV��)RU�SURMHFWV�UHVXOWLQJ�LQ�ILYH�����RU�IHZHU�GZHOOLQJ�XQLWV�LQ�WKH�5�����5����DQG�,��
'LVWULFWV�QR�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�VKDOO�DSSO\��+RZHYHU��IRU�DOO�SURMHFWV�VXEMHFW�WR
DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��D�PLQLPXP�RI�DW�OHDVW�RQH�GZHOOLQJ�XQLW�VKDOO�EH�SURYLGHG�IRU
DIIRUGDEOH�KRXVLQJ�SXUSRVHV�
�F��5HTXLUHPHQWV
����7KH�SURYLVLRQV�RI�WKLV�$UWLFOH�VKDOO�DSSO\�WR�DOO�UHVLGHQWLDO�DQG�PL[HG�XVH�GHYHORSPHQWV
VHHNLQJ�VSHFLDO�SHUPLWV�ZLWK�VLWH�SODQ�UHYLHZ�WR�GHYHORS�PRUH�WKDQ�ILYH�����GZHOOLQJ�XQLWV�
7KH�3HWLWLRQHU�VKDOO�SURYLGH�WHQ�SHUFHQW�������RI�WKH�WRWDO�XQLWV�LQ�WKH�VXEMHFW�GHYHORSPHQW
DV�DIIRUGDEOH�KRXVLQJ�XQLWV��1RWKLQJ�LQ�WKLV�6HFWLRQ�VKDOO�SUHFOXGH�D�GHYHORSHU�IURP
SURYLGLQJ�PRUH�DIIRUGDEOH�XQLWV�WKDQ�WKH�PLQLPXP�WHQ�SHUFHQW��������,Q�GHWHUPLQLQJ�D�WRWDO
QXPEHU�RI�DIIRUGDEOH�XQLWV�UHTXLUHG��FDOFXODWLRQ�RI�D�IUDFWLRQDO�XQLW�RI����RU�PRUH�VKDOO�EH
UHJDUGHG�DV�D�ZKROH�XQLW�

�FRQWLQXHG���SDVWHG�IURP�RUGLQDQFH�FRP�

�����$IIRUGDEOH�XQLWV�VKDOO�EH�DYDLODEOH�IRU�UHQWDO�RU�RZQHUVKLS��DQG�DIIRUGDEOH�WR�KRXVHKROGV�HDUQLQJ�RQ�DYHUDJH�QR�PRUH�WKDQ�����
RI�WKH�DUHD�PHGLDQ�LQFRPH��DV�GHILQHG�E\�WKH�8�6��'HSDUWPHQW�RI�+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��$IIRUGDELOLW\�LV�GHILQHG�DV�QR�
PRUH�WKDQ�����RI�KRXVHKROG�LQFRPH�SDLG�IRU�KRXVLQJ�FRVWV��)RU�D�UHQWDO�XQLW������RI�KRXVHKROG�LQFRPH�FDQ�EH�SDLG�IRU�UHQW��)RU�D�
XQLW�IRU�VDOH������RI�KRXVHKROG�LQFRPH�FDQ�EH�SDLG�IRU�PRUWJDJH�SOXV�WD[HV��LQVXUDQFH��DQG�FRQGR�IHHV��DVVXPLQJ�D�����
GRZQSD\PHQW��

������,Q�JHQHUDO��DIIRUGDEOH�XQLWV�SURYLGHG�XQGHU�WKH�WHUPV�RI�WKLV�6HFWLRQ�VKDOO�EH�SURYLGHG�RQ�VLWH�LQ�WKH�VXEMHFW�UHVLGHQWLDO�RU�PL[HG�
XVH�GHYHORSPHQW��+RZHYHU��LQ�FHUWDLQ�FLUFXPVWDQFHV��WKH�=RQLQJ�%RDUG�RI�$SSHDOV�PD\�DXWKRUL]H�RU�UHTXLUH�WKDW�DIIRUGDEOH�KRXVLQJ�
XQLWV�EH�SURYLGHG�RII�VLWH��RU�WKDW�DQ�DOWHUQDWLYH�PHWKRG�RI�FRPSOLDQFH�EH�XVHG��VXEMHFW�WR�D�ILQGLQJ�WKDW�LW�LV�LQ�WKH�EHVW�LQWHUHVW�RI�WKH�
7RZQ�WR�GR�VR��

���$��2II�VLWH�/RFDWLRQ��$IIRUGDEOH�XQLWV�PD\�EH�ORFDWHG�RQ�DQ�DOWHUQDWH�VLWH�LQ�:DWHUWRZQ��VXLWDEOH�IRU�UHVLGHQWLDO�XVH��2II�VLWH�XQLWV�
VKDOO�EH�FRPSDUDEOH�LQ�DOO�UHVSHFWV�WR�WKH�PDUNHW�UDWH�XQLWV�EHLQJ�FUHDWHG��DQG�HTXDO�WR�WKH�QXPEHU�RI�XQLWV�RWKHUZLVH�UHTXLUHG�

���%��&DVK�3D\PHQW��'HYHORSHUV�PD\�PDNH�D�FDVK�SD\PHQW�WR�WKH�7RZQ��WKURXJK�LWV�$IIRUGDEOH�+RXVLQJ�7UXVW�)XQG�RU�LWV�GHVLJQHH��
7KH�FDVK�SD\PHQW��RU�HTXLYDOHQW�YDOXH�LQ�ODQG�RU�EXLOGLQJV��VKDOO�EH�HTXDO�WR�WKH�GLIIHUHQFH�EHWZHHQ�WKH�PDUNHW�VDOHV�SULFH�IRU�D�
FRPSDUDEOH�XQLW��DQG�WKH�SXUFKDVH�SULFH�DIIRUGDEOH�WR�D�KRXVHKROG�ZLWK�DQ�LQFRPH�DW�����RI�WKH�%RVWRQ�DUHD�PHGLDQ�LQFRPH�IRU�
HDFK�XQLW�

��G��*HQHUDO�3URYLVLRQV�

������6DOHV�SULFHV��UHVDOH�SULFHV��LQLWLDO�UHQWV�DQG�UHQW�LQFUHDVHV�IRU�WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�SHUPDQHQWO\�UHVWULFWHG��WR�WKH�H[WHQW�
OHJDOO\�SHUPLVVLEOH��WR�HQVXUH�ORQJ�WHUP�DIIRUGDELOLW\��$IIRUGDELOLW\�UHVWULFWLRQV�VKDOO�EH�HPERGLHG�LQ�DSSOLFDEOH�GHHG�FRYHQDQWV��
FRQWUDFWXDO�DJUHHPHQWV��ODQG�WUXVW�DUUDQJHPHQWV�DQG�RU�RWKHU�PHFKDQLVPV�WR�HQVXUH�FRPSOLDQFH��6WDQGDUGV�RI�DIIRUGDELOLW\�ZLOO�EH�
VHW�DQG�UHYLVHG�IURP�WLPH�WR�WLPH�E\�WKH�:DWHUWRZQ�+RXVLQJ�3DUWQHUVKLS�LQ�DFFRUGDQFH�ZLWK�)HGHUDO�DQG�VWDWH�VWDQGDUGV��

������$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�EXLOGLQJ�V��DQG�VKDOO�EH�FRPSDWLEOH�ZLWK�DQG�JHQHUDOO\�FRPSDUDEOH�WR�PDUNHW�
UDWH�XQLWV�LQ�WHUPV�RI�ORFDWLRQ��TXDOLW\�DQG�FKDUDFWHU��URRP�VL]H�DQG�H[WHUQDO�DSSHDUDQFH��,Q�DGGLWLRQ��WKH�EHGURRP�GLVWULEXWLRQ�LQ�WKH�
DIIRUGDEOH�XQLWV�VKDOO�EH�SURSRUWLRQDWH�WR�WKH�EHGURRP�GLVWULEXWLRQ�LQ�WKH�GHYHORSPHQW�DV�D�ZKROH��

������7KH�:DWHUWRZQ�+RXVLQJ�3DUWQHUVKLS�VKDOO��LQ�ZULWLQJ��SURYLGH�WKH�DSSOLFDQW�ZLWK�WKHLU�GHFLVLRQ�FRQFHUQLQJ�DIIRUGDEOH�KRXVLQJ�
UHTXLUHPHQWV�QR�ODWHU�WKDQ�WKLUW\������GD\V�DIWHU�WKH�SXEOLF�KHDULQJ��,I�QR�GHFLVLRQ�LV�SURYLGHG��WKH�%RDUG�RI�$SSHDOV�VKDOO�GHWHUPLQH�
WKH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��

������,Q�QR�LQVWDQFH�VKDOO�DQ\�VSHFLDO�SHUPLW�DSSURYDO�FUHDWH�OHVV�WKDQ�RQH�DIIRUGDEOH�KRXVLQJ�XQLW��DQG�IRU�SXUSRVHV�RI�WKLV�=RQLQJ�
2UGLQDQFH�DQ\�FDOFXODWLRQ�RI�UHTXLUHG�DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�UHVXOW�LQ�WKH�IUDFWLRQDO�RU�GHFLPDO�HTXLYDOHQW�RI�RQH�KDOI�RU�
DERYH�VKDOO�EH�LQFUHDVHG�WR�WKH�QH[W�KLJKHVW�ZKROH�QXPEHU��

������7KH�DSSOLFDQW�VKDOO�FHUWLI\�LQ�ZULWLQJ�WR�WKH�%RDUG�RI�$SSHDOV�WKDW�WKH\�KDYH�D�VLJQHG�DJUHHPHQW�ZLWK�WKH�:DWHUWRZQ�+RXVLQJ�
3DUWQHUVKLS�DV�WR�WKH�PHWKRG�RI�GLVFKDUJLQJ�WKHLU�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�EHIRUH�WKH�%RDUG�RI�$SSHDOV�PD\�JUDQW�D�VSHFLDO�
SHUPLW�IRU�PRUH�WKDQ�ILYH�����UHVLGHQWLDO�XQLWV��)XUWKHU��DQ\�GZHOOLQJ�XQLWV�IRU�DIIRUGDEOH�KRXVLQJ�UHVXOWLQJ�IURP�WKLV�DJUHHPHQW�VKDOO�
EH�SURYLGHG�SULRU�WR�RI�WKH�JUDQWLQJ�RI�DQ\�WHPSRUDU\�RU�SHUPDQHQW�RFFXSDQF\�SHUPLW�DVVRFLDWHG�ZLWK�WKH�SURMHFW�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� =21,1*�25',1$1&(
:DWHUWRZQ�3ODQQLQJ�%RDUG
:DWHUWRZQ��0DVVDFKXVHWWV
$33(1',;�,�/(*,6/$7,9(�&+5212/2*<�

'DWH�RI�7RZQ�&RXQFLO�$SSURYDO���������
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'DWH�RI�/HJDO�1RWLFH���������

7KH�GDWHV�DSSO\�WR�ERWK�WKH�$IIRUGDEOH�+RXVLQJ�3URYLVLRQ��DV�ZHOO�DV��'HQVLW\�%RQXV�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�0V��&UDLQ��:DWHUWRZQ
V�6HQLRU�3ODQQHU��������������DIIRUGDEOH�XQLWV�DUH�XQGHU�FRQVWUXFWLRQ�

:D\ODQG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV &RGH�RI�WKH�7RZQ�RI�:D\ODQG��0DVVDFKXVHWWV��6HFWLRQ�������������������DQG�������-XQH����������

3ODQQHG�'HYHORSPHQW�'LVWULFW�
���������$IIRUGDEOH�GZHOOLQJ�XQLWV��>$GGHG����������$70�E\�$UW����@��

�����������$V�D�FRQGLWLRQ�RI�D�VSHFLDO�SHUPLW��WKH�=%$�VKDOO�UHTXLUH��RQ�VLWH�DQG�ZLWKLQ�WKH�GHYHORSPHQW��WKH�SURYLVLRQ�RI�ORZ�LQFRPH�
KRXVLQJ�XQLWV�DPRXQWLQJ�WR�DW�OHDVW������DQG�PRGHUDWH�LQFRPH�XQLWV�DPRXQWLQJ�WR�DW�OHDVW�����RI�WKH�GHYHORSPHQW
V�WRWDO�QXPEHU�RI�
GZHOOLQJ�XQLWV��7KH�ORZ��DQG�PRGHUDWH�LQFRPH�XQLWV�WR�EH�SURYLGHG�VKDOO�PHHW�WKH�VWDQGDUG�IRU�ORZ��DQG�PRGHUDWH�LQFRPH�KRXVLQJ�
HVWDEOLVKHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�DQG�WKH�)HGHUDO�'HSDUWPHQW�RI�+RXVLQJ�
DQG�8UEDQ�'HYHORSPHQW�ZLWK�UHJDUG�WR�VL]H��TXDOLW\�DQG�FKDUDFWHULVWLFV��7KH�GLVWULEXWLRQ�RI�XQLW�VL]HV�DQG�GHWHUPLQDWLRQ�RI�
RFFXSDQF\�FKDUDFWHULVWLFV��L�H���LQGLYLGXDO�RU�IDPLO\��VKDOO�EH�PDGH�E\�WKH�=%$��DIWHU�FRQVXOWDWLRQ�ZLWK�WKH�:D\ODQG�+RXVLQJ�
$XWKRULW\��DW�WKH�WLPH�RI�WKH�JUDQWLQJ�RI�WKH�SHUPLW���
�������������$Q\�VXFK�ORZ��DQG�PRGHUDWH�LQFRPH�GZHOOLQJ�XQLW�VKDOO�EH�VROG��RU�OHDVHG�LQ�SHUSHWXLW\��RQ�WHUPV�DIIRUGDEOH�WR�
KRXVHKROGV�RU�LQGLYLGXDOV�ZLWK�LQFRPHV�QRW�H[FHHGLQJ�WKRVH�GHILQHG�DV��ORZ�LQFRPH��E\�WKH�)HGHUDO�'HSDUWPHQW�RI�+RXVLQJ�DQG�
8UEDQ�'HYHORSPHQW�DQG�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��DW�WKH�HOHFWLRQ�RI�WKH�:D\ODQG�
+RXVLQJ�$XWKRULW\��WR�WKH�:D\ODQG�+RXVLQJ�$XWKRULW\��6DLG�$XWKRULW\�VKDOO�KDYH�WKH�H[FOXVLYH�RSWLRQ�WR�SXUFKDVH�RU�OHDVH�WKH�
XQLW�V����
�������������7KH�GHHG�WR�XQLWV�FRQYH\HG�WR�WKH�:D\ODQG�+RXVLQJ�$XWKRULW\�VKDOO�SURYLGH�JRRG�DQG�FOHDU�UHFRUG�DQG�PDUNHWDEOH�WLWOH��
IUHH�IURP�PRUWJDJHV�DQG�DQ\�WD[HV��EHWWHUPHQWV��7RZQ�VHUYLFH�IHHV�RU�VLPLODU�ILQDQFLDO�HQFXPEUDQFHV�WKHQ�GXH�DQG�RZLQJ���
������������6XFK�ORZ��DQG�PRGHUDWH�LQFRPH�XQLWV�VKDOO�EH�FRQYH\HG�RU�OHDVHG�SULRU�WR�WKH�LVVXDQFH�RI�RFFXSDQF\�SHUPLWV�IRU�����
RI�WKH�SURMHFW
V�WRWDO�QXPEHU�RI�XQLWV���
�������������,Q�GHWHUPLQLQJ�WKH�QXPEHU�RI�XQLWV�WR�EH�SURYLGHG�LQ�DFFRUGDQFH�ZLWK�����������������WKURXJK�����������DERYH��D�
IUDFWLRQDO�XQLW�RI�����RU�PRUH�VKDOO�EH�UHJDUGHG�DV�D�ZKROH�XQLW��OHVV�VKDOO�EH�GHHPHG�QRW�WR�LPSRVH�D�UHTXLUHG�XQLW��

6RXWKHDVW�:D\ODQG�&RFKLWXDWH�3ODQQLQJ�'LVWULFW��

��������$IIRUGDELOLW\���

�����������7KH�GHYHORSPHQW�SODQ�VKDOO�SURYLGH�WKDW�DW�OHDVW�����RI�WKH�GZHOOLQJ�XQLWV�WR�EH�FRQVWUXFWHG�ZLOO�EH�PDGH�DYDLODEOH�DW�
DIIRUGDEOH�SULFHV�WR�KRPH�EX\HUV�DQG�WKDW�WKH�GHHG�RI�WKHVH�GZHOOLQJ�XQLWV�ZLOO�FRQWDLQ�D�PHFKDQLVP�RU�PHFKDQLVPV�WR�HQVXUH�IXWXUH�
VDOHV�DW�UHGXFHG�SULFHV�IRU�D�SHULRG�RI�QRW�OHVV�WKDQ����\HDUV��7KH�GHYHORSPHQW�SODQ�VKDOO�DOVR�SURYLGH�WKDW�WKH�7RZQ�RI�:D\ODQG�
VKDOO�KDYH�D�ULJKW�RI�ILUVW�UHIXVDO�WR�SXUFKDVH�WKH�GZHOOLQJ�XQLWV�PDGH�DYDLODEOH�DW�DIIRUGDEOH�SULFHV�DW�WKH�H[SLUDWLRQ�RI�WKH
DIRUHPHQWLRQHG�QLQHW\�QLQH�\HDU�SHULRG��'ZHOOLQJ�XQLWV�WR�EH�VROG�DW�DIIRUGDEOH�SULFHV�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�RYHUDOO�
GHYHORSPHQW�LQ�D�PDQQHU�DFFHSWDEOH�WR�WKH�3ODQQLQJ�%RDUG�WR�SUHYHQW�SK\VLFDO�VHJUHJDWLRQ�RI�VXFK�XQLWV��

$))25'$%/(�35,&(6����7KRVH�SULFHV�VHW�E\�WKH�0DVVDFKXVHWWV�+RXVLQJ�)LQDQFH�$JHQF\�DQG�WKH�0DVVDFKXVHWWV�+RXVLQJ�
3DUWQHUVKLS�ZLWKLQ�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�IRU�WKH�VDOH�RI�KRXVLQJ�XQLWV�WR�ORZ��DQG�
PRGHUDWH�LQFRPH�SHUVRQV��DV�GHILQHG�LQ�WKH�DSSOLFDEOH�0DVVDFKXVHWWV�+RXVLQJ�)LQDQFH�$JHQF\�VWDWXWH�DQG�UHJXODWLRQV�

6HQLRU�DQG�)DPLO\�+RXVLQJ�2YHUOD\�'LVWULFW�
�����������$IIRUGDEOH�XQLWV���

��������������7KH�DSSOLFDQW�LV�HQFRXUDJHG�WR�SURYLGH�GZHOOLQJ�XQLWV�DW�SULFHV�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�RI�ORZ�RU�PRGHUDWH�
LQFRPH��6XFK�DIIRUGDEOH�GZHOOLQJ�XQLWV�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�RYHUDOO�GHYHORSPHQW�VR�DV�WR�SUHYHQW�WKH�SK\VLFDO�VHJUHJDWLRQ�RI�
VXFK�XQLWV��

&RFKLWXDWH�,QWHULP�3ODQQLQJ�2YHUOD\�'LVWULFW�
����������'ZHOOLQJ�XQLWV�IRU�ORZ��DQG�RU�PRGHUDWH�LQFRPH�IDPLOLHV�RU�LQGLYLGXDOV�DV�VHW�IRUWK�LQ�0*/�F����%�






)URP�WKH�:D\ODQG�&RPSUHKHQVLYH�+RXVLQJ�3ODQ�������SDJH����

,QFOXVLRQDU\�=RQLQJ�%\ODZ

,Q�RUGHU�WR�H[SDQG�LWV�DIIRUGDEOH�KRXVLQJ�LQYHQWRU\��:D\ODQG�QHHGV�WR�EHJLQ�WR�HQFRXUDJH�RU
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UHTXLUH�DIIRUGDEOH�XQLWV�DV�SDUW�RI�DQ\�QHZ�KRXVLQJ�GHYHORSPHQW�RWKHU�WKDQ�YHU\�VPDOO�SURMHFWV�
2WKHUZLVH��WKH�7RZQ�ZLOO�IDOO�IXUWKHU�EHKLQG�LQ�PHHWLQJ�LWV�����DIIRUGDEOH�KRXVLQJ�JRDO�HDFK
WLPH�D�QHZ�VXEGLYLVLRQ�LV�EXLOW�
8QGHU�VWDWH�ODZ��D�WRZQ�FDQQRW�UHTXLUH�D�GHYHORSHU�WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�DV�SDUW�RI�DQ�DVRI�
ULJKW�KRXVLQJ�GHYHORSPHQW��)RU�WKLV�UHDVRQ��:D\ODQG�VKRXOG�DGRSW�DQ�,QFOXVLRQDU\�=RQLQJ
%\ODZ�WR�VWURQJO\�HQFRXUDJH�WKH�SURYLVLRQ�RI�DIIRUGDEOH�KRXVLQJ��7KLV�V\VWHP�ZRXOG�ZRUN�E\
ILUVW�UHGXFLQJ�WKH�DV�RI�ULJKW�GHQVLW\�LQ�WKH�5HVLGHQFH�]RQHV��L�H���LQFUHDVLQJ�WKH�PLQLPXP�ORW
VL]H���7KHQ��WKH�7RZQ�ZRXOG�RIIHU�LQFHQWLYHV�WR�EXLOG�DW�D�KLJKHU�GHQVLW\�LQ�H[FKDQJH�IRU
SURYLGLQJ�DIIRUGDEOH�KRXVLQJ�RU�PDNLQJ�D�FRQWULEXWLRQ�WR�WKH�7RZQ¶V�DIIRUGDEOH�KRXVLQJ�IXQG�
6LQJOH�ORW�GHYHORSPHQWV�DQG�WZR�ORW�VXEGLYLVLRQV�RQ�SUH�H[LVWLQJ�SURSHUWLHV�ZRXOG�EH�H[HPSWHG
IURP�WKH�DIIRUGDEOH�KRXVLQJ�LQFHQWLYH�SURJUDP�DQG�FRXOG�EH�EXLOW�DW�WKH�FXUUHQW�DOORZHG�GHQVLW\�
7DEOH�����LOOXVWUDWHV�KRZ�WKLV�LQFHQWLYH�SURJUDP�PLJKW�ZRUN��,W�VKRXOG�EH�QRWHG�WKDW
GHYHORSPHQWV�RI�OHVV�WKDQ�ILYH�DFUHV�WKDW�GR�QRW�TXDOLI\�IRU�WKH�VPDOO�SURMHFW�H[HPSWLRQ�FRXOG�WDNH
DGYDQWDJH�RI�WKH�LQFHQWLYH�SURYLVLRQV�E\�EXLOGLQJ�D�³VWDQGDUG�FRQVHUYDWLRQ�FOXVWHU�´�6LQFH�WKH
RSHQ�VSDFH�UHTXLUHPHQW�ZRXOG�EH�ZDLYHG�RQ�GHYHORSPHQWV�VPDOOHU�WKDQ�ILYH�DFUHV��VXFK�VPDOO
GHYHORSPHQWV�ZRXOG�RQO\�QHHG�WR�SURYLGH�WKH�DIIRUGDEOH�KRXVLQJ�LQ�RUGHU�WR�WDNH�DGYDQWDJH�RI�WKH
GHQVLW\�ERQXV�
7KH�SURSRVHG�LQFHQWLYHV�VKRXOG�EH�LPSOHPHQWHG�WKURXJK�FKDQJHV�WR�WKH�7RZQ¶V�&RQVHUYDWLRQ
&OXVWHU�'HYHORSPHQW�%\ODZ�DV�ZHOO�DV�DGRSWLRQ�RI�D�QHZ�$IIRUGDEOH�+RXVLQJ�%\ODZ��7KLV�QHZ
$IIRUGDEOH�+RXVLQJ�%\ODZ�VKRXOG�VSHFLI\�KRZ�WKH�DIIRUGDEOH�KRXVLQJ�PXVW�EH�GHYHORSHG��SULFHG�
DQG�PDQDJHG��7R�FRXQW�WRZDUG�WKH�7RZQ¶V�&KDSWHU���%�DIIRUGDEOH�KRXVLQJ�LQYHQWRU\��XQLWV�PXVW
EH�DIIRUGDEOH�WR�IDPLOLHV�HDUQLQJ�QR�PRUH�WKDQ����SHUFHQW�RI�WKH�UHJLRQDO�PHGLDQ�LQFRPH��$V�RI
������WKLV�ZRXOG�HTXDWH�WR�D�PRQWKO\�UHQW�RI�DERXW��������RU�D�KRPH�SULFH�RI�DERXW����������IRU
D�IDPLO\�HDUQLQJ�XS�WR����������6LQFH�WKLV�GHILQLWLRQ�RI�³DIIRUGDEOH´�LV�VWLOO�ZHOO�DERYH�WKH�SULFH
UDQJH�RI�PDQ\�ZKR�ZLVK�WR�OLYH�LQ�:D\ODQG��H�J���7RZQ�HPSOR\HHV��UHFHQW�JUDGXDWHV��RU�VHQLRU
FLWL]HQV�RQ�D�IL[HG�LQFRPH���WKH�7RZQ�PD\�ZLVK�WR�GHILQH�LWV�³DIIRUGDEOH´�PRUH�VWULFWO\�IRU�WKH
SXUSRVHV�RI�WKH�DIIRUGDEOH�KRXVLQJ�LQFHQWLYH�SURJUDP�E\�XVLQJ�PHGLDQ�KRXVHKROG�LQFRPH�UDWKHU
WKDQ�PHGLDQ�IDPLO\�LQFRPH����7KH�$IIRUGDEOH�+RXVLQJ�%\ODZ�VKRXOG�DOVR�UHTXLUH�D�GHHG
UHVWULFWLRQ�UXQQLQJ�ZLWK�WKH�SURSHUW\�WKDW�OLPLWV�UHVDOH�SULFH�LQ�RUGHU�WR�HQVXUH�WKDW�WKH�GHVLJQDWHG
DIIRUGDEOH�XQLWV�UHPDLQ�DIIRUGDEOH�IRU�DV�ORQJ�DV�LV�OHJDOO\�SRVVLEOH�
)RU�PDQ\�GHYHORSPHQWV��IUDFWLRQDO�DIIRUGDEOH�XQLWV�ZLOO�EH�UHTXLUHG�WR�WDNH�DGYDQWDJH�RI�WKH
DIIRUGDEOH�KRXVLQJ�LQFHQWLYHV��,Q�WKHVH�FDVHV��WKH�DSSOLFDQW�VKRXOG�EH�DOORZHG�HLWKHU�WR�URXQG�XS
WR�WKH�QH[W�KLJKHVW�QXPEHU�RI�DIIRUGDEOH�XQLWV�RU�WR�PDNH�D�SD\PHQW�LQ�OLHX�WR�WKH�7RZQ¶V
DIIRUGDEOH�KRXVLQJ�IXQG�IRU�DQ\�IUDFWLRQDO�XQLWV��7KH�SD\PHQW�LQ�OLHX�VKRXOG�EH�VHW�DKHDG�RI�WLPH
E\�WKH�3ODQQLQJ�%RDUG��EXW�PD\�EH�FKDQJHG�IURP�WLPH�WR�WLPH��7KH�SD\PHQW�LQ�OLHX�RI�DQ
DIIRUGDEOH�XQLW�VKRXOG�EH�EDVHG�RQ�WKH�DGGLWLRQDO�PDUJLQDO�SURILW�WKDW�GHYHORSHUV�ZRXOG�HDUQ�LI
WKH\�ZHUH�DEOH�WR�EXLOG�D�PDUNHW�UDWH�XQLW�LQ�SODFH�RI�DQ�DIIRUGDEOH�XQLW���
7KH�7RZQ�VKRXOG�FDUHIXOO\�FRQVLGHU�ZKHWKHU�WR�DOORZ�D�SD\PHQW�LQ�OLHX�IRU�IUDFWLRQDO�XQLWV�RQO\�
RU�IRU�DOO�UHTXLUHG�DIIRUGDEOH�XQLWV��,I�WKH�7RZQ�DOORZHG�D�SD\PHQW�LQ�OLHX�IRU�DOO�UHTXLUHG
DIIRUGDEOH�XQLWV��LW�PLJKW�DFWXDOO\�EH�DEOH�WR�FUHDWH�RU�SUHVHUYH�PRUH�DIIRUGDEOH�XQLWV�WKDQ�E\
UHTXLULQJ�WKH�GHYHORSHU�WR�EXLOG�WKH�DIIRUGDEOH�XQLWV�KLPVHOI��7KLV�LV�EHFDXVH�WKH�7RZQ�FDQ
VWUHWFK�WKHVH�IXQGV�E\�PDWFKLQJ�WKHP�ZLWK�VWDWH�DQG�IHGHUDO�VXEVLGLHV��DVVLVWDQFH�IURP�QRQSURILW
JURXSV��IUHH�RU�ORZ�FRVW�7RZQ�ODQG��DQG�D�VWUHDPOLQHG�SHUPLWWLQJ�SURFHVV��IRU�H[DPSOH��WKURXJK�WKH�/RFDO�,QLWLDWLYH�3URJUDP�����2Q�
WKH�RWKHU�KDQG��DV�EXLOGDEOH�ODQG�EHFRPHV�LQFUHDVLQJO\�VFDUFH
LQ�:D\ODQG��LW�PD\�EHFRPH�PRUH�DQG�PRUH�GLIILFXOW�IRU�WKH�7RZQ�WR�ILQG�D�SODFH�WR�EXLOG
DIIRUGDEOH�KRXVLQJ��HYHQ�LI�LW�KDV�IXQGV�WR�GR�VR�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 7KH�DIIRUGDELOW\�FODXVHV�ZHUH�DGGHG�WR�WKH�SURYLVLRQV�IRU�3ODQQHG�'HYHORSPHQW�'LVWULFWV�LQ������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R :D\ODQG�&RPSUHKHQVLYH�+RXVLQJ�3ODQ��������SDJH����

�)LQDOO\��WKH�3ODQQHG�'HYHORSPHQW�VSHFLDO�SHUPLW�LQFOXGHV�D�SURYLVLRQ�UHTXLULQJ���
SHUFHQW�RI�WKH�XQLWV�EH�VHW�DVLGH�IRU�ORZ�LQFRPH�IDPLOLHV�DQG���SHUFHQW�IRU�PRGHUDWH�LQFRPH
IDPLOLHV��+RZHYHU��WKLV�DIIRUGDEOH�KRXVLQJ�SURYLVLRQ�LV�UHODWLYHO\�QHZ�DQG�GRHV�QRW�DSSO\�WR�WKH
H[LVWLQJ�DQG�DOUHDG\�SHUPLWWHG�GHYHORSPHQWV��

:HOOHVOH\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 0HJKDQ�&RQORQ��3ODQQHU������������VDLG�WKDW�:HOOHVOH\�FUHDWHG�DQ�LQFOXVLRQDU\�]RQLQJ�E\ODZ�LQ��������6KH�VDLG�VKH�ZRXOG�HPDLO�WKH�
WH[W�WR�WKH�UHVHDUFKHU��7KH�SURJUDP�LV�PDQGDWRU\��DQG�UHTXLUHPHQWV�FDQ�EH�PHW�E\�FRQVWUXFWLRQ�RU�JLYLQJ�PRQH\�WR�D�IXQG���
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(PDLO�IURP�0HJKDQ�&RQORQ�

,�KDYH�DWWDFKHG�D�ZRUG�GRFXPHQW�IRU�\RXU�UHYLHZ��7KLV�PRWLRQ�ZDV�DSSURYHG�LQ�$SULO�DW�7RZQ�0HHWLQJ�DQG�VXEVHTXHQWO\�KDV�EHHQ�
DSSURYHG�E\�WKH�$WWRUQH\�*HQHUDO�
0HJKDQ�&RQORQ
7RZQ�3ODQQHU
:HOOHVOH\�3ODQQLQJ�'HSDUWPHQW
PFRQORQ#FL�ZHOOHVOH\�PD�XV
�������������H[W�����

$UWLFOH����

0RWLRQ�

7KDW�WKH�=RQLQJ�%\ODZ�EH�DPHQGHG�E\�HVWDEOLVKLQJ�D�QHZ�6(&7,21�;9,%��,1&/86,21$5<�=21,1*�WR�UHDG�DV�IROORZV�

6(&7,21�;9,%�����,1&/86,21$5<�=21,1*��

$���3XUSRVH���WR�UHFRJQL]H�WKH�DIIRUGDEOH�KRXVLQJ�QHHG�LQ�:HOOHVOH\��WR�UHTXLUH�DSSOLFDQWV�IRU�GHYHORSPHQW�SURMHFWV�KDYLQJ�D�
VLJQLILFDQW�LPSDFW�RQ�WKH�7RZQ�WR�FRQWULEXWH�WRZDUG�WKLV�QHHG��WR�HQFRXUDJH�WKH�H[SDQVLRQ�DQG�XSJUDGH�RI�WKH�7RZQ
V�DIIRUGDEOH�
KRXVLQJ�LQ�RUGHU�WR�SURYLGH�IRU�D�IXOO�UDQJH�RI�KRXVLQJ�FKRLFHV�IRU�KRXVHKROGV�RI�DOO�LQFRPHV��DJHV�DQG�VL]HV��WR�SUHYHQW�WKH�
GLVSODFHPHQW�RI�ORZ�WR�PRGHUDWH�LQFRPH�:HOOHVOH\�UHVLGHQWV��WR�LQFUHDVH�WKH�SURGXFWLRQ�RI�DIIRUGDEOH�KRXVLQJ�XQLWV��DQG�WR�
HQFRXUDJH�DIIRUGDEOH�KRXVLQJ�WR�EH�LQFRUSRUDWHG�LQWR�QHZ�GHYHORSPHQW�SURMHFWV��

%��$SSOLFDELOLW\��

7KH�SURYLVLRQV�RI�WKLV�VHFWLRQ�VKDOO�DSSO\�WR�DOO�SURMHFWV�UHTXLULQJ�DSSURYDO�DV�3URMHFWV�RI�6LJQLILFDQW�,PSDFW�XQGHU�6(&7,21�;9,$��
6,7(�3/$1�$33529$/�LQ�%86,1(66�',675,&76��%86,1(66�',675,&76�$��,1'8675,$/�',675,&76��,1'8675,$/�
',675,&76�$��DQG�:(//(6/(<�648$5(�&200(5&,$/�',675,&7�

7KH�SURYLVLRQV�RI�WKLV�VHFWLRQ�VKDOO�QRW�DSSO\�WR�DQ\�SURMHFW�XQGHUWDNHQ�E\�WKH�7RZQ�IRU�DQ\�PXQLFLSDO�SXUSRVHV�

&��5HTXLUHPHQWV�

$Q�DSSOLFDQW�IRU�D�SURMHFW�GHILQHG�LQ�%��$SSOLFDELOLW\��DERYH��VKDOO�SURYLGH�LQ�FRQMXQFWLRQ�ZLWK�WKDW�SURMHFW��D�PLQLPXP�UDWLR�RI�$VVLVWHG�
8QLWV�RQ�WKH�SURMHFW�VLWH�LQ�DFFRUGDQFH�ZLWK�WKH�IROORZLQJ��

�������$VVLVWHG�8QLWV�SHU�HDFK�������VTXDUH�IHHW�RI�IORRU�DUHD�LQ�WKH�SURMHFW�GHYRWHG�WR�DQ\�DOORZHG�XVH�RWKHU�WKDQ�'ZHOOLQJ�8QLWV��
DQG

�������$VVLVWHG�8QLWV�SHU�HDFK�'ZHOOLQJ�8QLW�LQ�WKH�SURMHFW���

%RWK�RI�WKH�DERYH�UDWLRV�ZLOO�DSSO\�LQ�DQ\�PL[HG�XVH�SURMHFW�ZKLFK�LQFOXGHV�ERWK�'ZHOOLQJ�8QLWV�DQG�IORRU�DUHD�GHYRWHG�WR�DQ\�
DOORZHG�XVH�RWKHU�WKDQ�'ZHOOLQJ�8QLWV���,I�WKH�SURMHFW¶V�UHTXLUHG�UDWLR�LQFOXGHV�DQ\�IUDFWLRQ�RI�DQ�$VVLVWHG�8QLW��WKH�SURMHFW¶V�REOLJDWLRQ�
ZLWK�UHVSHFW�WR�VXFK�IUDFWLRQDO�$VVLVWHG�8QLW�VKDOO�EH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�3DUW�'���VXESDUW����EHORZ�

'��$OWHUQDWLYHV�WR�6DWLVI\�$VVLVWHG�8QLW�5DWLR

7KH�IROORZLQJ�DOWHUQDWLYHV�PD\�EH�XVHG�WR�VDWLVI\�WKH�UHTXLUHPHQWV�RI�3DUW�&���VXESDUWV����DQG����DERYH��VXEMHFW�WR�WKH�LVVXDQFH�RI�D�
VSHFLDO�SHUPLW�E\�WKH�3ODQQLQJ�%RDUG�DFWLQJ�DV�6SHFLDO�3HUPLW�*UDQWLQJ�$XWKRULW\��

���$VVLVWHG�8QLWV�PD\�EH�ORFDWHG�RQ�ODQG�ZLWKLQ�WKH�7RZQ�RI�:HOOHVOH\�RWKHU�WKDQ�RQ�WKH�SURMHFW�VLWH��DQG�RU

���$�FDVK�FRQWULEXWLRQ�PD\�EH�PDGH�WR�WKH�DIIRUGDEOH�KRXVLQJ�WUXVW�IXQG�DFFRXQW�HVWDEOLVKHG�E\�WKH�:HOOHVOH\�+RXVLQJ�
'HYHORSPHQW�&RUSRUDWLRQ�SXUVXDQW�WR�&KDSWHU�����RI�WKH�$FWV�RI������DV�D�SD\PHQW�LQ�OLHX�RI�SURYLGLQJ�WKH�UHTXLUHG�UDWLR�RI�
$VVLVWHG�8QLWV�RQ�WKH�SURMHFW�VLWH���0RQH\V�VR�GHSRVLWHG�ZLWK�LQ�VXFK�WUXVW�IXQG�DFFRXQW�VKDOO�RQO\�EH�XVHG�WR�SURYLGH�$VVLVWHG�8QLWV�
ZLWKLQ�WKH�7RZQ�DFFRUGLQJ�WR�WKH�UHTXLUHG�UDWLR�IRU�WKDW�SURMHFW��DQG�RU

���,I�WKH�UHTXLUHG�UDWLR�FDOFXODWHG�XQGHU�SDUW�&���VXESDUWV����DQG����DERYH�LQFOXGHV�DQ\�IUDFWLRQDO�$VVLVWHG�8QLW��WKH�SURMHFW¶V�
REOLJDWLRQ�ZLWK�UHVSHFW�WR�VXFK�IUDFWLRQDO�$VVLVWHG�8QLW�PD\�EH�VDWLVILHG�HLWKHU�E\�SURYLGLQJ�D�ZKROH�$VVLVWHG�8QLW�IRU�VXFK�IUDFWLRQDO�
$VVLVWHG�8QLW�HLWKHU�RQ�WKH�SURMHFW�VLWH�RU�RII�WKH�SURMHFW�VLWH�RU�E\�PDNLQJ�D�FDVK�FRQWULEXWLRQ�XQGHU�3DUW�'���VXESDUW����DERYH�LQ�WKH�
DPRXQW�HTXDO�WR�WKH�SURGXFW�RI��D��VXFK�IUDFWLRQ�PXOWLSOLHG�E\��E��WKH�FDVK�FRQWULEXWLRQ�IRU�D�ZKROH�$VVLVWHG�8QLW�GHWHUPLQHG�XQGHU�
3DUW�(��EHORZ���,Q�D�PL[HG�XVH�GHYHORSPHQW�IUDFWLRQDO�$VVLVWHG�8QLWV�DWWULEXWDEOH�WR�FRPPHUFLDO�DQG�UHVLGHQWLDO�PXVW�EH�DFFRXQWHG�
IRU�VHSDUDWHO\��DQG�PD\�QRW�EH�DGGHG�WRJHWKHU�

(��'HWHUPLQDWLRQ�RI�&DVK�&RQWULEXWLRQ

7KH�DPRXQW�RI�WKH�FDVK�FRQWULEXWLRQ�GHVFULEHG�LQ�3DUW�'���VXESDUW����DERYH�VKDOO�EH�GHWHUPLQHG�E\�WKH�3ODQQLQJ�%RDUG�DQG�VKDOO�EH�
WKH�DPRXQW�HTXDO�WR�WKH�SURGXFW�RI�����WKH�UHTXLUHG�QXPEHU�RI�$VVLVWHG�8QLWV�PXOWLSOLHG�E\�����WKH�GLIIHUHQFH�LQ�VDOH�SULFH�EHWZHHQ�DQ�
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$VVLVWHG�8QLW�DQG�D�&RQYHQWLRQDO�8QLW��)RU�WKH�SXUSRVHV�RI�GHWHUPLQLQJ�WKH�DPRXQW�RI�WKH�FDVK�FRQWULEXWLRQ��DQ�$VVLVWHG�8QLW�VKDOO�
EH�GHHPHG�WR�KDYH�DW�OHDVW�WKUHH�EHGURRPV�DQG�������VTXDUH�IHHW�RI�OLYLQJ�VSDFH��

7KH�VDOH�SULFH�IRU�WKH�$VVLVWHG�8QLW�VKDOO�EH�GHWHUPLQHG�LQ�DFFRUGDQFH�ZLWK�WKH�/RFDO�,QLWLDWLYH�3URJUDP�UHJXODWLRQV�RI�WKH�
0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW��'+&'��DW�����&05�������RU�DQ\�VXFFHVVRU�UHJXODWLRQV�RU�
SURJUDP�RI�'+&'�HVWDEOLVKLQJ�JXLGHOLQHV�IRU�ORZ�RU�PRGHUDWH�LQFRPH�KRXVLQJ�SURJUDPV�WKDW�TXDOLI\�XQGHU�*HQHUDO�/DZV�&KDSWHU�
��%���7KH�VDOH�SULFH�IRU�WKH�&RQYHQWLRQDO�8QLW�VKDOO�EH�EDVHG�RQ�WKH�FXUUHQW�PHGLDQ�VDOH�SULFH�LQ�WKH�7RZQ�IRU�&RQYHQWLRQDO�8QLWV�
VLPLODU�LQ�VL]H�DQG�W\SH�WR�WKH�$VVLVWHG�8QLW��

)���*HQHUDO�3URYLVLRQV�

���7KH�3ODQQLQJ�%RDUG��VKDOO�EH�FKDUJHG�ZLWK�DGPLQLVWHULQJ�WKLV�E\�ODZ�DQG�VKDOO�SURPXOJDWH�UXOHV�DQG�UHJXODWLRQV�WR�LPSOHPHQW�LWV�
SURYLVLRQV���

����7R�WKH�H[WHQW�SUDFWLFDEOH��$VVLVWHG�8QLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�SURMHFW�XQOHVV�WKH\�DUH�WR�EH�SURYLGHG�RQ�RWKHU�ODQG��
7KH�$VVLVWHG�8QLWV�VKDOO�EH�LQGLVWLQJXLVKDEOH�LQ�H[WHUQDO�DSSHDUDQFH�IURP�DQ\�PDUNHW�UDWH�KRXVLQJ�XQLWV�LQ�WKH�SURMHFW��

����$FFHVVLEOH�XQLW�V���QRW�WR�H[FHHG�����RI�WKH�WRWDO�QXPEHU�RI�XQLWV��PD\�EH�UHTXLUHG�LQ�DQ\�SURMHFW��

����7HQDQWV�RU�SXUFKDVHUV��DV�WKH�FDVH�PD\�EH��VKDOO�EH�VHOHFWHG�IRU�WKH�$VVLVWHG�8QLWV�E\��DQG�LQ�DFFRUGDQFH�ZLWK�WKH�SURFHGXUHV�
RI��WKH�:HOOHVOH\�+RXVLQJ�'HYHORSPHQW�&RUSRUDWLRQ��

���7KH�$VVLVWHG�8QLWV�VKDOO�UHPDLQ�VR�LQ�SHUSHWXLW\�LQ�DFFRUGDQFH�ZLWK�D�GHHG�UHVWULFWLRQ�RU�RWKHU�PHWKRG�VDWLVIDFWRU\�WR�WKH�
3ODQQLQJ�%RDUG�

���3URMHFWV�VKDOO�QRW�EH�VHJPHQWHG�RU�SKDVHG�WR�DYRLG�FRPSOLDQFH�ZLWK�WKHVH�SURYLVLRQV�

�*��&RQVWUXFWLRQ�

����2FFXSDQF\�SHUPLWV�IRU�DQ\�&RQYHQWLRQDO�8QLW�RU�XVHV�RWKHU�WKDQ�'ZHOOLQJ�8QLWV�LQ�D�SURMHFW�VKDOO�EH�LVVXHG�SURSRUWLRQDWHO\�LQ�
WKH�UHTXLUHG�UDWLR�DV�RFFXSDQF\�SHUPLWV�IRU�WKH�UHTXLUHG�$VVLVWHG�8QLWV�DUH�LVVXHG�RU�SD\PHQW�RI�WKH�FDVK�FRQWULEXWLRQ�LQ�OLHX�RI�WKH�
UHTXLUHG�$VVLVWHG�8QLWV�LV�PDGH�IRU�WKH�HQWLUH�SURMHFW�

����$OO�GRFXPHQWV�QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKLV�E\�ODZ�VKDOO�EH�VXEMHFW�WR�WKH�UHYLHZ�DQG�DSSURYDO�E\�7RZQ�&RXQVHO�
DQG�VKDOO�EH�H[HFXWHG�SULRU�WR�DQG�DV�D�FRQGLWLRQ�RI�WKH�LVVXDQFH�RI�DQ\�&HUWLILFDWH�RI�2FFXSDQF\�

DQG�E\�DGGLQJ�D�QHZ�FODXVH�(��WR�HDFK�RI�WKH�IROORZLQJ�GLVWULFWV��6(&7,21�;,��%86,1(66�',675,&76���6(&7,21�;,,��%86,1(66�
',675,&76�$���6(&7,21�;,,,��,1'8675,$/�',675,&76���6(&,21�;,9��,1'8675,$/�',675,&76�$���DQG��6(&7,21�,;&��
:(//(6/(<�648$5(�&200(5&,$/�',675,&7��WR�UHDG�VXEVWDQWLDOO\�DV�IROORZV��

(��,1&/86,21$5<�=21,1*��7KH�SURYLVLRQV�RI�6(&7,21�;9,%��,1&/86,21$5<�=21,1*�VKDOO�DSSO\�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

����

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 0HJKDQ�&RQORQ��3ODQQHU��WROG�UHVHDUFKHU�WKDW�WKH�SUJUDP�LV�QHZ��������DQG�KDV�QRW�\HW�EHHQ�WULJJHUHG�

:HQKDP

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV :HQKDP�KDV�LQFOXVLRQDU\�]RQLQJ�LQ�5HVLGHQWLDO�2SHQ�6SDFH�&RPPXQLWLHV�GLVWULFW��

7RZQ�RI�:HQKDP�=RQLQJ�%\ODZ��6HFWLRQ�;9,,,���$GRSWHG�������/DVW�$PHQGHG�������

�)��,QFOXVLRQDU\�+RXVLQJ�6WDQGDUGV�

����$SSOLFDQWV�VHHNLQJ�WR�GHYHORS�526&
V�ZLWK�WHQ������RU�PRUH�ORWV�VKDOO�SURYLGH�$IIRUGDEOH�8QLWV��GHILQHG�LQ�VXEVHFWLRQ�)���EHORZ���
WKH�QXPEHU�RI�ZKLFK�VKDOO�EH�D�PLQLPXP�HTXDO�WR�WHQ�SHUFHQW�������RI�WKH�ORWV�LQ�WKH�526&��

��D��,Q�GHWHUPLQLQJ�WKH�UHTXLUHG�QXPEHU�RI�$IIRUGDEOH�8QLWV��D�IUDFWLRQ�RI�����RU�PRUH�VKDOO�EH�UHJDUGHG�DV�D�ZKROH�XQLW��D�IUDFWLRQ�RI�
OHVV�WKDQ�����VKDOO�QRW�EH�UHJDUGHG�DV�D�XQLW��

��E��7KH�$IIRUGDEOH�8QLWV�VKDOO�EH�SURYLGHG�RQ�VLWH�XQOHVV�WKH�DSSOLFDQW�GHPRQVWUDWHV�WR�WKH�VDWLVIDFWLRQ�RI�WKH�3ODQQLQJ�%RDUG�WKDW�
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WKH�SURYLVLRQ�RI�$IIRUGDEOH�8QLWV�RII�VLWH�ZLOO�IXUWKHU�WKH�SXEOLF�LQWHUHVW�LQ�WKDW�WKH�SURSRVHG�$IIRUGDEOH�8QLWV�ZLOO�KHOS�PHHW�WKH�
KRXVLQJ�QHHGV�RI�WKH�7RZQ��

����$IIRUGDEOH�8QLWV�DUH�WKRVH�XQLWV�ZKLFK�PD\�EH�SXUFKDVHG�RU�UHQWHG�E\�SHUVRQV�RU�KRXVHKROGV�HDUQLQJ�OHVV�WKDQ�RQ�DYHUDJH�
HLJKW\�SHUFHQW��������EXW�LQ�QR�HYHQW�PRUH�WKDQ�RQH�KXQGUHG�WHQ�SHUFHQW��������RI�WKH�UHJLRQDO�PHGLDQ�KRXVHKROG�LQFRPH��

��D��7KH�$IIRUGDEOH�8QLWV�VKDOO�FRPSO\�ZLWK�WKH�5HJXODWLRQV�FRQFHUQLQJ�0�*�/��&KDSWHU���%������&05��������DV�WKH\�PD\�EH�
DPHQGHG�IURP�WLPH�WR�WLPH��XQOHVV�WKH�DSSOLFDQW�GHPRQVWUDWHV�WR�WKH�3ODQQLQJ�%RDUG�WKDW�LW�LV�QRW�IHDVLEOH�WR�GR�VR��

����7KH�DSSOLFDQW�VKDOO�VXEMHFW�WKH�SURSHUW\�WR�UHVWULFWLRQV�QHFHVVDU\�WR�HQVXUH�WKDW�WKH�$IIRUGDEOH�8QLWV�ZLOO�UHPDLQ�DIIRUGDEOH��WKH�
IRUP�DQG�VXEVWDQFH�RI�WKH�UHVWULFWLRQ�WR�EH�VXEMHFW�WR�DSSURYDO�E\�WKH�3ODQQLQJ�%RDUG��

7KLV�ZDV�FRQILUPHG�E\�.DWK\�7XHOO��SHUPLWWLQJ�FRRUGLQDWRU�LQ�:HQKDP��GXULQJ�SKRQH�LQWHUYLHZ��

7RZQ�RI�:HQKDP�=RQLQJ�%\ODZ��6HFWLRQ�;9,,���$GRSWHG�������/DVW�$PHQGHG�������
���$Q�(OGHU�+RXVLQJ�,QFHQWLYH�'HYHORSPHQW�FRQVLVWLQJ�RI�0XOWL�)DPLO\�UHVLGHQFHV�IRU�WKH�(OGHUO\�WRJHWKHU�RQ�WKH�VDPH�ORW�ZLWK�QRQ�
UHVWULFWHG�0XOWL�)DPLO\�UHVLGHQFHV��7KH�0XOWL�)DPLO\�UHVLGHQFHV�IRU�WKH�(OGHUO\�VKDOO�FRQVWLWXWH�DW�OHDVW�WKLUW\�SHUFHQW�������RI�WKH�
WRWDO�QXPEHU�RI�UHVLGHQFHV�GHYHORSHG�RQ�WKH�ORW��DQG�VXFK�0XOWL�)DPLO\�UHVLGHQFHV�IRU�WKH�(OGHUO\�VKDOO�EH�RUJDQL]HG�DQG�FRQWUROOHG�
DV�SURYLGHG�LQ�VXEVHFWLRQV�$������DQG�����DERYH���$V�DPHQGHG���������DQG����������

����,Q�H[FKDQJH�IRU�DQ�LQFUHDVH�LQ�GHQVLW\�DERYH�WKDW�ZKLFK�LV�SHUPLWWHG�DV�D�PDWWHU�RI�ULJKW�LQ�WKH�XQGHUO\LQJ�]RQH��WKH�DSSOLFDQW�
VKDOO�SURYLGH�WKDW�DW�OHDVW�ILIWHHQ�SHUFHQW�������RI�WKH�UHVLGHQFHV�LQ�WKH�(OGHU�+RXVLQJ�,QFHQWLYH�'HYHORSPHQW�VKDOO�EH�DYDLODEOH�WR�
ORZ�DQG�PRGHUDWH�LQFRPH�KRXVHKROGV�LQ�DFFRUGDQFH�ZLWK�0�*�/���F����%�DQG�LWV�LPSOHPHQWLQJ�UHJXODWLRQV�DV�WKH\�PD\�IURP�WLPH�WR�
WLPH�EH�DPHQGHG���$V�DPHQGHG������������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 7RZQ�RI�:HQKDP�=RQLQJ�%\ODZ��6HFWLRQ�;9,,,���$GRSWHG�������/DVW�$PHQGHG�������

6HFWLRQ�;9,,,���5HVLGHQWLDO�2SHQ�6SDFH�&RPPXQLWLHV��
�$V�DGRSWHG����������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�.DWK\�7XHOO��SHUPLWWLQJ�FRRUGLQDWRU�LQ�:HQKDP����������������DIIRUGDEOH�XQLWV�KDYH�EHHQ�EXLOW�LQ�WKH�ODVW�VL[�\HDUV�DV�D�
SDUW�RI�WKH�526&�]RQLQJ�

:HVW�%R\OVWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 3ODQQLQJ�%RDUG�6HFUHWDU\�6XVDQ�$EUDPVRP����������VDLG�WKDW�LQFOXVLRQDU\�]RQLQJ�LV�D�NH\�LVVXH�IRU�WKH�SODQQLQJ�ERDUG���7KH�
FRPPLWWHH�GUDIWLQJ�:HVW�%R\OVWRQ
V�PDVWHU�SODQ�ZRXOG�UHDOO\�OLNH�WR�VHH�LW�KDSSHQ�DQG�WKH�SODQQLQJ�ERDUG�ZLOO�PHHW�LQ�)HEUXDU\�RI�
�����WR�GLVFXVV�DPHQGLQJ�WKH�]RQLQJ�WKH�E\ODZ�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:HVW�%ULGJHZDWHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



:HVW�1HZEXU\

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7KH�RQO\�PHQWLRQ�RI�DIIRUGDEOH�KRXVLQJ�LV�ZLWKLQ�263'�E\ODZ�ZKLFK�DOORZV�IRU�GHQVLW\�ERQXVHV�IRU�HYHU\���GZHOOLQJ�XQLWV�UHVWULFWHG�
WR�RFFXSDQF\�IRU�D�SHULRG�RI�QRW�OHVV�WKDQ�ILIWHHQ������\HDUV�E\�SHUVRQV�RU�IDPLOLHV�ZKR�TXDOLI\�DV�ORZ�RU�PRGHUDWH�LQFRPH��RQH�����
GZHOOLQJ�XQLW�PD\�EH�DGGHG�DV�D�GHQVLW\�ERQXV�

:HVW�1HZEXU\�=RQLQJ�%\ODZ��5HYLVHG������

��%�����,QFUHDVHV�LQ�3HUPLVVLEOH�'HQVLW\��

���7KH�3ODQQLQJ�%RDUG�PD\�DZDUG�D�GHQVLW\�ERQXV�WR�LQFUHDVH�WKH�QXPEHU�RI�GZHOOLQJ�XQLWV�EH\RQG�WKH�%DVLF�0D[LPXP�1XPEHU��
7KH�GHQVLW\�ERQXV�IRU�WKH�263'�VKDOO�QRW��LQ�WKH�DJJUHJDWH��H[FHHG�ILIW\�SHUFHQW�������RI�WKH�%DVLF�0D[LPXP�1XPEHU��
&RPSXWDWLRQV�VKDOO�EH�URXQGHG�WR�WKH�ORZHVW�QXPEHU��$�GHQVLW\�ERQXV�PD\�EH�DZDUGHG�LQ�WKH�IROORZLQJ�FLUFXPVWDQFHV�

���D��)RU�HDFK�DGGLWLRQDO�WHQ�SHUFHQW�������RI�WKH�VLWH��RYHU�DQG�DERYH�WKH�UHTXLUHG������VHW�DVLGH�DV�RSHQ�VSDFH��D�ERQXV�RI�ILYH�
SHUFHQW������RI�WKH�%DVLF�0D[LPXP�1XPEHU�PD\�EH�DZDUGHG��SURYLGHG��KRZHYHU��WKDW�WKLV�GHQVLW\�ERQXV�VKDOO�QRW�H[FHHG�����RI�
WKH�%DVLF�0D[LPXP�1XPEHU��

���E��)RU�HYHU\�WZR�����GZHOOLQJ�XQLWV�UHVWULFWHG�WR�RFFXSDQF\�E\�SHUVRQ�RYHU�WKH�DJH�RI�ILIW\�ILYH��RQH�����GZHOOLQJ�XQLW�PD\�EH�DGGHG�
DV�D�GHQVLW\�ERQXV��SURYLGHG��KRZHYHU��WKDW�WKLV�GHQVLW\�ERQXV�VKDOO�QRW�H[FHHG�����RI�WKH�%DVLF�0D[LPXP�1XPEHU��

���F��)RU�HYHU\�WZR�����GZHOOLQJ�XQLWV�UHVWULFWHG�WR�RFFXSDQF\�IRU�D�SHULRG�RI�QRW�OHVV�WKDQ�ILIWHHQ������\HDUV�E\�SHUVRQV�RU�IDPLOLHV�
ZKR�TXDOLI\�DV�ORZ�RU�PRGHUDWH�LQFRPH��DV�WKRVH�WHUPV�DUH�GHILQHG�IRU�WKH�DUHD�E\�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW��RQH�����GZHOOLQJ�XQLW�PD\�EH�DGGHG�DV�D�GHQVLW\�ERQXV��SURYLGHG��KRZHYHU��WKDW�WKLV�GHQVLW\�ERQXV�VKDOO�
QRW�H[FHHG�����RI�WKH�%DVLF�0D[LPXP�1XPEHU��

���

:HEPDVWHUV�1RWH��7KH�SUHYLRXV�VHFWLRQ���%�KDV�EHHQ�DGGHG�DV�SHU�&DVH�1R�������DSSURYHG�DW�VSHFLDO�WRZQ�PHHWLQJ����������

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:HVWERURXJK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:HVWIRUG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV ,QFOXVLRQDU\�SURYLVLRQV�DV�SDUW�RI�IOH[LEOH�]RQLQJ�

����)/(;,%/(�'(9(/230(17��
������$IIRUGDEOH�&RPSRQHQW��$V�D�FRQGLWLRQ�RI�WKH�JUDQW�RI�DQ\�VSHFLDO�SHUPLW�IRU�D�)OH[LEOH�'HYHORSPHQW��D�PLQLPXP�RI�ILIWHHQ������
SHUFHQW�RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�UHVWULFWHG�IRU�D�SHULRG�QRW�OHVV�WKDQ�WKLUW\������\HDUV�WR�SHRSOH�SHUVRQV�ZLWK�
IDPLOLHV�ZKR�PHHW�RU�TXDOLI\�XQGHU�WKLV�%\ODZ
V�GHILQLWLRQ�RI�ORZ��PRGHUDWH��RU�PHGLDQ�LQFRPH�7KH�WKLUW\������\HDU�UHVWULFWLRQ�VKDOO�EH�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



DSSURYHG�DV�WR�IRUP�E\�OHJDO�FRXQVHO�WR�WKH�3ODQQLQJ�%RDUG��DQG�D�ULJKW�RI�ILUVW�UHIXVDO�XSRQ�WKH�WUDQVIHU�RI�VXFK�UHVWULFWHG�XQLWV�VKDOO�
EH�JUDQWHG�WR�WKH�:HVWIRUG�+RXVLQJ�$XWKRULW\�IRU�D�SHULRG�QRW�OHVV�WKDQ�����GD\V�DIWHU�QRWLFH�WKHUHRI�7KH�DIIRUGDEOH�FRPSRQHQW�
VKDOO�EH�GLYLGHG�DV�IROORZV�

���)LYH�����SHUFHQW�RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�LQFRPH�

���)LYH�����SHUFHQW�RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PRGHUDWH�LQFRPH��DQG

���)LYH�����SHUFHQW�RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PHGLDQ�LQFRPH

�:KHQ�FRPSXWLQJ�WKH�QXPEHU�RI�DIIRUGDEOH�XQLWV��WKH�QXPEHU�ZLOO�EH�URXQGHG�WR�WKH�QH[W�ORZHVW�LQWHJHU�






7KHUH�LV�DOVR�DQ�DIIRUGDELOLW\�FRPSRQHQW�LQ�WKH�6HQLRU�5HVLGHQWLDO�0XOWLIDPLO\�2YHUOD\�

����6(1,25�5(6,'(17,$/�08/7,)$0,/<�29(5/$<�',675,&7��6502'��

���$IIRUGDEOH�8QLWV��$V�SDUW�RI�WKH�VLWH�SODQ�DSSURYDO��D�PLQLPXP�RI�ILIWHHQ�������RI�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�
UHVWULFWHG�IRU�D�SHULRG�QRW�OHVV�WKDQ�WKLUW\������\HDUV�LQ�WKH�IROORZLQJ�PDQQHU

��D����RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�LQFRPH�

��E����RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PRGHUDWH�LQFRPH��DQG

��F����RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PHGLDQ�LQFRPH

��7KH�WKLUW\�\HDU�UHVWULFWLRQ�VKDOO�EH�DSSURYHG�DV�WR�IRUP�E\�OHJDO�FRXQVHO�WR�WKH�3ODQQLQJ�%RDUG��DQG�D�ULJKW�RI�ILUVW�UHIXVDO�XSRQ�WKH�
WUDQVIHU�RI�VXFK�UHVWULFWHG�XQLWV�VKDOO�EH�JUDQWHG�WR�WKH�:HVWIRUG�+RXVLQJ�$XWKRULW\�IRU�D�SHULRG�QRW�OHVV�WKDQ�����GD\V�DIWHU�QRWLFH�
WKHUHRI

��$IIRUGDEOH�XQLWV�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�RYHUDOO�GHYHORSPHQW�RI�WKH�650'�VR�DV�WR�SUHYHQW�WKH�SK\VLFDO�VHJUHJDWLRQ�RI�VXFK�
XQLWV�7KH�$SSOLFDQW�VKDOO�EH�HQFRXUDJHG�WR�VHHN�GHVLJQDWLRQ�RI�WKH�XQLWV�UHIHUHQFHG�LQ�SDUDJUDSKV�D�DQG�E��DERYH��DV�DIIRUGDEOH
XQLWV�ZKLFK�TXDOLI\�DV�SDUW�RI�WKH�VXEVLGL]HG�KRXVLQJ�LQYHQWRU\�DV�DSSURYHG�DQG�FRPSOLHG�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW��'+&'��7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�WKDW�WKH�$SSOLFDQW�DIILUPDWLYHO\�WDNH�VWHSV�WR�XWLOL]H�WKH�:HVWIRUG
+RXVLQJ�$XWKRULW\��D�SXEOLF�DJHQF\��D�QRQSURILW�DJHQF\��OLPLWHG�GLYLGHQG�RUJDQL]DWLRQ��RU�RWKHU�DSSURSULDWH�HQWLW\��DQG�WKURXJK�D�
/RFDO�,QLWLDWLYH�3URJUDP�3HWLWLRQ�RU�RWKHU�VLPLODU�PHFKDQLVP�RU�SURJUDP��FDXVH�DSSOLFDWLRQ�WR�EH�PDGH�WR�WKH�'+&'��VR�DV�WR�WLPHO\�
IXUQLVK�DOO�IRUPV�DQG�LQIRUPDWLRQ�QHFHVVDU\�WR�SURPRWH�WKH�GHVLJQDWLRQ�RI�WKRVH�XQLWV�UHIHUHQFHG�LQ�SDUDJUDSKV�D�DQG�E��DERYH��DV�
DIIRUGDEOH�XQLWV�TXDOLI\LQJ�DV�SDUW�RI�WKH�VXEVLGL]HG�KRXVLQJ�LQYHQWRU\�7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�VXEPLVVLRQ�RI�DSSOLFDWLRQ��
IRUPV�DQG�DSSURSULDWH�LQIRUPDWLRQ�WR�WKH�'+&'�DV�D�FRQGLWLRQ�RI�DSSURYDO






����0,//�&219(56,21�29(5/$<�',675,&7��0&2'��

�������$IIRUGDEOH�'ZHOOLQJ�8QLWV��$V�D�FRQGLWLRQ�RI�WKH�JUDQW�RI�DQ\�VSHFLDO�SHUPLW�IRU�D�0&3��D�PLQLPXP�RI�ILIWHHQ�������RI�WKH�WRWDO�
QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�UHVWULFWHG�IRU�D�SHULRG�QRW�OHVV�WKDQ�WKLUW\������\HDUV�LQ�WKH�IROORZLQJ�PDQQHU

������RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�ORZ�LQFRPH��DQG

������RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PRGHUDWH�LQFRPH��DQG

������RI�WKH�XQLWV�VKDOO�EH�DIIRUGDEOH�WR�SHUVRQV�RU�IDPLOLHV�TXDOLI\LQJ�DV�PHGLDQ�LQFRPH

���7KH�WKLUW\�\HDU�UHVWULFWLRQ�VKDOO�EH�DSSURYHG�DV�WR�IRUP�E\�OHJDO�FRXQVHO�WR�WKH�3ODQQLQJ�%RDUG��DQG�D�ULJKW�RI�ILUVW�UHIXVDO�XSRQ�WKH�
WUDQVIHU�RI�VXFK�UHVWULFWHG�XQLWV�VKDOO�EH�JUDQWHG�WR�WKH�:HVWIRUG�+RXVLQJ�$XWKRULW\�IRU�D�SHULRG�QRW�OHVV�WKDQ�����GD\V�DIWHU�QRWLFH�
WKHUHRI

���$IIRUGDEOH�XQLWV�VKDOO�EH�LQWHJUDWHG�LQWR�WKH�RYHUDOO�GHYHORSPHQW�RI�WKH�0&3�VR�DV�WR�SUHYHQW�WKH�SK\VLFDO�VHJUHJDWLRQ�RI�VXFK�
XQLWV

���7KH�$SSOLFDQW�VKDOO�EH�HQFRXUDJHG�WR�VHHN�GHVLJQDWLRQ�RI�WKH�XQLWV�UHIHUHQFHG�LQ�SDUDJUDSKV����������DQG����������DV�DIIRUGDEOH�
XQLWV�ZKLFK�TXDOLI\�DV�SDUW�RI�WKH�VXEVLGL]HG�KRXVLQJ�LQYHQWRU\�DV�DSSURYHG�DQG�FRPSOLHG�E\�WKH�'HSDUWPHQW�RI�+RXVLQJ�DQG�
&RPPXQLW\�'HYHORSPHQW��'+&'��7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�WKDW�WKH�$SSOLFDQW�DIILUPDWLYHO\�WDNH�VWHSV�WR�XWLOL]H�WKH�:HVWIRUG
+RXVLQJ�$XWKRULW\��D�SXEOLF�DJHQF\��D�QRQ�SURILW�DJHQF\��OLPLWHG�GLYLGHQG�RUJDQL]DWLRQ��RU�RWKHU�DSSURSULDWH�HQWLW\��DQG�WKURXJK�D�
/RFDO�,QLWLDWLYH�3URJUDP�3HWLWLRQ�RU�RWKHU�VLPLODU�PHFKDQLVP�RU�SURJUDP��FDXVH�DSSOLFDWLRQ�WR�EH�PDGH�WR�WKH�'+&'��VR�DV�WR�WLPHO\�
IXUQLVK�DOO�IRUPV�DQG�LQIRUPDWLRQ�QHFHVVDU\�WR�SURPRWH�WKH�GHVLJQDWLRQ�RI�WKRVH�XQLWV�UHIHUHQFHG�LQ�VDLG�SDUDJUDSKV�DV�DIIRUGDEOH�
XQLWV�TXDOLI\LQJ�DV�SDUW�RI�WKH�VXEVLGL]HG�KRXVLQJ�LQYHQWRU\�7KH�3ODQQLQJ�%RDUG�PD\�UHTXLUH�VXEPLVVLRQ�RI�DSSOLFDWLRQ��IRUPV�DQG�
DSSURSULDWH�LQIRUPDWLRQ�WR�WKH�'+&'�DV�D�FRQGLWLRQ�RI�DSSURYDO


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ
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)URP�GHILQLWLRQV�

$))25'$%/(�72�3(56216�25�)$0,/,(6�48$/,)<,1*�$6�/2:�,1&20(�$IIRUGDEOH�WR�SHUVRQV�LQ�WKH�:HVWIRUG�DUHD�XQGHU�WKH�
DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�����RU�OHVV�RI�WKH�
PHGLDQ�LQFRPH

$))25'$%/(�72�3(56216�25�)$0,/,(6�48$/,)<,1*�$6�0(',$1�,1&20(�$IIRUGDEOH�WR�SHUVRQV�LQ�WKH�:HVWIRUG�DUHD�XQGHU�
WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ������RU�OHVV�EXW�
PRUH�WKDQ�����RI�WKH�PHGLDQ�LQFRPH

$))25'$%/(�72�3(56216�25�)$0,/,(6�48$/,)<,1*�$6�02'(5$7(�,1&20(�$IIRUGDEOH�WR�SHUVRQV�LQ�WKH�:HVWIRUG�DUHD�
XQGHU�WKH�DSSOLFDEOH�JXLGHOLQHV�RI�WKH�&RPPRQZHDOWK
V�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�HDUQLQJ�����RU�OHVV�
EXW�PRUH�WKDQ�����RI�WKH�PHGLDQ�LQFRPH

$))25'$%/(�81,7�$�XQLW�VROG�RU�OHDVHG�DW�D�SULFH�DIIRUGDEOH�WR�SHUVRQV�HDUQLQJ�QRW�PRUH�WKDQ�����RI�WKH�DUHD�PHGLDQ�LQFRPH�DV�
GHWHUPLQHG�E\�WKH�0DVVDFKXVHWWV�'HSDUWPHQW�RI�+RXVLQJ�DQG�&RPPXQLW\�'HYHORSPHQW�6XFK�XQLWV�VKDOO�EH�UHVWULFWHG�IRU�D�SHULRG�RI�
QRW�OHVV�WKDQ�WKLUW\������\HDUV

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:HVWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R 6XUYH\�UHFHLYHG���������IURP�:HVWRQ�QRWHV���&RQVLGHULQJ�#������70�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:HVWZRRG

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV �����$IIRUGDEOH�+RXVLQJ�'ZHOOLQJ�XQLWV�DYDLODEOH�DW�D�FRVW�RI�QR�PRUH�WKDQ�WKLUW\�����
SHUFHQW�RI�JURVV�KRXVHKROG�LQFRPH�WR�KRXVHKROGV�DW�RU�EHORZ�HLJKW\������SHUFHQW�RI�WKH
%RVWRQ�306$�PHGLDQ�LQFRPH�DV�PRVW�UHFHQWO\�UHSRUWHG�E\�WKH�8�6��+RXVLQJ�DQG�8UEDQ
'HYHORSPHQW��+8'���LQFOXGLQJ�XQLWV�OLVWHG�XQGHU�0�*�/�&KDSWHU���%�DQG�WKH�6WDWH¶V
/RFDO�,QLWLDWLYH�3URJUDP�

����0$-25�5(6,'(17,$/�'(9(/230(17��05'�

�������,QFHQWLYH�8QLWV��7KH�3ODQQLQJ�%RDUG�PD\�DSSURYH�D�05'�FRQWDLQLQJ�PRUH�WKDQ�WKH
PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�EDVHG�XSRQ�WKH�IROORZLQJ��7KH�SHUFHQWDJH�LQFUHDVH
RYHU�WKH�PD[LPXP�QXPEHU�RI�GZHOOLQJ�XQLWV�DOORZHG�VKDOO�EH�HTXDO�WR�WKH�WRWDO�RI�WKH
LQFHQWLYHV�HDUQHG�XQGHU�6HFWLRQ����������DQG�6HFWLRQ�����������$Q�$SSOLFDQW�VHHNLQJ�DQ\
RI�WKHVH�LQFHQWLYHV�VKDOO�VXEPLW�FDOFXODWLRQV�DQG�DQ\�RWKHU�GRFXPHQWDWLRQ�QHFHVVDU\�WR
GHPRQVWUDWH�TXDOLILFDWLRQ�IRU�WKH�LQFHQWLYH��,Q�QR�HYHQW�VKDOO�WKH�3ODQQLQJ�%RDUG�DOORZ
DQ�LQFUHDVH�WR�WKH�H[WHQW�WKDW�WKH�QRQZHWODQG�ORW�DUHD�LQ�WKH�HQWLUH�GHYHORSPHQW�LV�UHGXFHG
EHORZ�WKH�IROORZLQJ�
65&�'LVWULFW���������VTXDUH�IHHW�SHU�GZHOOLQJ�XQLW�
65(�'LVWULFW���������VTXDUH�IHHW�SHU�GZHOOLQJ�XQLW�
:532'���������VTXDUH�IHHW�SHU�GZHOOLQJ�XQLW�
2WKHU�ORFDWLRQV���������VTXDUH�IHHW�SHU�GZHOOLQJ�XQLW�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



���������2EMHFWLYH��(QFRXUDJH�GLYHUVLW\�RI�GZHOOLQJ�W\SH
,QFHQWLYH�HTXDOV�����WLPHV�WKH�SHUFHQWDJH�RI�DOO�GZHOOLQJ�XQLWV�OHJDOO\
UHVHUYHG�IRU�SHUVRQV�RYHU�WKH�DJH�RI�ILIW\�ILYH������
���������2EMHFWLYH��)DFLOLWDWH�HFRQRPLF�GLYHUVLW\
3DJH�����
:HVWZRRG�=RQLQJ�%\ODZ�Z�5HYLVHG�WKURXJK�0D\���������
,QFHQWLYH�HTXDOV�����WLPHV�WKH�SHUFHQWDJH�RI�DOO�GZHOOLQJ�XQLWV�OHJDOO\
UHVHUYHG�DV�$IIRUGDEOH�+RXVLQJ�DQG�����WLPHV�WKH�SHUFHQWDJH�RI�DOO
GZHOOLQJ�XQLWV�OHJDOO\�UHVHUYHG�DV�0RGHUDWH�,QFRPH�+RXVLQJ��LI�FRPSO\LQJ
ZLWK�VSHFLDO�SHUPLW�VWLSXODWLRQV�UHJDUGLQJ�SHUPDQHQFH�RI�DIIRUGDELOLW\�
UHVLGHQW�VHOHFWLRQ��WLPLQJ�RI�SURYLVLRQ�RI�DIIRUGDEOH�DQG�PRGHUDWH�LQFRPH
XQLWV�DQG�ORFDWLRQ�RI�DIIRUGDEOH�DQG�PRGHUDWH�LQFRPH�XQLWV�ZLWKLQ�WKH
05'�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

$FFRUGLQJ�WR�'LDQH�%HHFKDP��WRZQ�SODQQHU��:HVWZRRG�FUHDWHG�LWV�UXOH�RQ�LQFOXVLRQDU\�]RQLQJ�LQ�WKH�HDUO\�����
V�����������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�'LDQH�%HHFKDP��WKHUH�KDYH�EHHQ�����XQLWV�RI�DIIRUGDEOH�KRXVLQJ�EXLOW��$�ODUJH�SRUWLRQ�RI�WKH�XQLWV�DUH�HOGHUO\�XQLWV��

7KHUH�ZHUH�WZR�GHYHORSPHQWV�DJH�UHVWULFWHG��RQH�GHYHORSPHQW�KDG�����XQLWV��WKH�RWKHU�����XQLWV��2QH�GHYHORSPHQW�ZDV������WKH�
RWKHU������

,Q�DGGLWLRQ��:HVWZRRG�DOVR�FUHDWHG�DIIRUGDEOH�KRXVLQJ�ZLWK�VLQJOH�IDPLO\�GHWDFKHG�KRPHV��2QH�GHYHORSPHQW�KDG�����XQLWV��ZLWK���
DIIRUGDEOH�XQLWV��7KH�RWKHU�GHYHORSPHQW�KDG����XQLWV��ZLWK�����DIIRUGDEOH�KRXVLQJ�

:H\PRXWK

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:KLWPDQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:LOPLQJWRQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV :LOPLQJWRQ�=RQLQJ�%\ODZ

����������$IIRUGDEOH�+RXVLQJ�'HQVLW\�%RQXV


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



���������������������)RU�DOO�2YHU����+RXVLQJ�'HYHORSPHQWV��WKH�WRWDO�QXPEHU�RI�DOORZDEOH�GZHOOLQJ�XQLWV�PD\�EH�LQFUHDVHG�E\�����LI�WKH�
DSSOLFDQW�GHVLJQDWHV�DW�OHDVW�����RI�WKH�WRWDO�QXPEHU�RI�XQLWV�IRU�XVH�DV�DIIRUGDEOH�KRXVLQJ�

���������������������6XEMHFW�WR�3ODQQLQJ�%RDUG�DSSURYDO��DQ�DSSOLFDQW�IRU�DQ�2YHU����+RXVLQJ�VSHFLDO�SHUPLW�PD\�XWLOL]H�DQ�DYDLODEOH�VWDWH�
RU�IHGHUDO�DVVLVWDQFH�SURJUDP��RU�PD\�FKRRVH�WR�PHHW�WKH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV�E\�XWLOL]LQJ�LQFRPH�DQG�DVVHW�VWDQGDUGV��
DQG�E\�HVWDEOLVKLQJ�VDOHV�SULFHV��HQWU\�IHHV��FRQGRPLQLXP�IHHV�DQG�RWKHU�FRVWV�WKDW�DUH�FRQVLVWHQW�ZLWK�DYDLODEOH�DIIRUGDEOH�KRXVLQJ�
DVVLVWDQFH�SURJUDPV�

��������������������2YHU����$IIRUGDEOH�+RXVLQJ�8QLWV�VKDOO�EH�PDLQWDLQHG�DV�DIIRUGDEOH�KRXVLQJ�XQLWV�IRU�WKH�OLIH�RI�WKH�2YHU����+RXVLQJ�
'HYHORSPHQW���(DFK�$IIRUGDEOH�+RXVLQJ�8QLW�VKDOO�EH�VROG�WR�LWV�LQLWLDO�DQG�DOO�VXEVHTXHQW�EX\HUV�VXEMHFW�WR�GHHG�ULGHUV��UHVWULFWLYH�
FRYHQDQWV��FRQWUDFWXDO�DJUHHPHQWV�RU�RWKHU�PHFKDQLVPV�UHVWULFWLQJ�WKH�XVH�DQG�RFFXSDQF\��VDOHV�SULFHV��UHVDOH�SULFHV�DQG�RWKHU�
FRVW�IDFWRUV�WR�HQVXUH�WKHLU�ORQJ�WHUP�DIIRUGDELOLW\���7KHVH�UHVWULFWLRQV�VKDOO�EH�LQ�SODFH�IRU�VXFK�PD[LPXP�WLPH�DV�PD\�EH�SHUPLWWHG�
XQGHU�DSSOLFDEOH�VWDWH�ODZV�JRYHUQLQJ�VXFK�UHVWULFWLRQV���7KH\�VKDOO�EH�HQIRUFHDEOH�DQG�UHQHZDEOH�E\�WKH�7RZQ�RI�:LOPLQJWRQ�
WKURXJK�VWDQGDUG�SURFHGXUHV�SURYLGHG�E\�DSSOLFDEOH�ODZ�

��������������7KH�UHVWULFWLRQV�VKDOO�FRQWDLQ�D�ULJKW�RI�ILUVW�UHIXVDO�WR�WKH�7RZQ�RI�:LOPLQJWRQ�RU�LWV�GHVLJQHHV�DW�WKH�UHVWULFWHG�UHVDOH�
YDOXH��DQG�D�UHTXLUHPHQW�WKDW�WKH�RZQHU�SURYLGHV�QRWLFH�RI�VXFK�ULJKW�RI�UHIXVDO�WR�WKH�7RZQ�RI�:LOPLQJWRQ�RU�LWV�GHVLJQHH�SULRU�WR�
VHOOLQJ�WKH�DIIRUGDEOH�XQLW���7KH�WRZQ�RU�LWV�GHVLJQHH�VKDOO�KDYH����GD\V�WR�H[HUFLVH�WKH�ULJKW�RI�ILUVW�UHIXVDO�

��������������1RWKLQJ�LQ�WKLV�VHFWLRQ�VKDOO�EH�FRQVWUXHG�WR�FDXVH�HYLFWLRQ�RI�DQ�RZQHU�GXH�WR�ORVV�RI�KLV�KHU�LQFRPH�VWDWXV�GXULQJ�WKH�
WLPH�RI�RZQHUVKLS���5DWKHU�WKH�UHVWULFWLRQV�JRYHUQLQJ�DQ�DIIRUGDEOH�XQLW�VKDOO�EH�HQIRUFHG�XSRQ�UHVDOH�RI�WKH�DIIRUGDEOH�XQLW���7KH�
PHFKDQLVPV�DQG�UHPHGLHV�WR�HQIRUFH�WKH�UHVWULFWLRQV�JRYHUQLQJ�DQ�DIIRUGDEOH�XQLW�VKDOO�EH�VHW�IRUWK�LQ�LWV�GHHG�UHVWULFWLRQV�

����������������$OO�FRQWUDFWXDO�DJUHHPHQWV�ZLWK�WKH�7RZQ�RI�:LOPLQJWRQ�DQG�RWKHU�GRFXPHQWV�QHFHVVDU\�WR�HQVXUH�WKH�ORQJ�WHUP�
DIIRUGDELOLW\�RI�DQ�DIIRUGDEOH�KRXVLQJ�XQLW�VKDOO�EH�H[HFXWHG�SULRU�WR�WKH�LVVXDQFH�RI�DQ\�EXLOGLQJ�SHUPLW�IRU�LW�

���������������������/RFDWLRQ

$IIRUGDEOH�XQLWV�VKDOO�EH�GLVSHUVHG�WKURXJKRXW�WKH�GHYHORSPHQW�WR�HQVXUH�D�WUXH�PL[�RI�PDUNHW�UDWH�DQG�DIIRUGDEOH�XQLWV���7KH�
H[WHULRU�RI�DIIRUGDEOH�XQLWV�VKDOO�EH�JHQHUDOO\�LQGLVWLQJXLVKDEOH�IURP�PDUNHW�UDWH�XQLWV�

���������������������/RFDO�SUHIHUHQFH

8QOHVV�RWKHUZLVH�UHJXODWHG�E\�DQ�DSSOLFDEOH�IHGHUDO�RU�VWDWH�DJHQF\�RU�ODZ��DW�OHDVW�����RI�WKH�DIIRUGDEOH�XQLWV�VKDOO�EH�LQLWLDOO\�
RIIHUHG�WR�:LOPLQJWRQ�UHVLGHQWV���)RU�WKH�SXUSRVHV�RI�WKLV�VHFWLRQ���:LOPLQJWRQ�UHVLGHQWV��VKDOO�EH�GHILQHG�DV�DQ�HPSOR\HH�RI�WKH�
7RZQ�RI�:LOPLQJWRQ��D�FXUUHQW�:LOPLQJWRQ�UHVLGHQW��RU�WKH�SDUHQW��FKLOG��VLEOLQJ��VSRXVH��DXQW��XQFOH��QHSKHZ��QLHFH��JUDQGSDUHQW�RU�
JUHDW�JUDQGSDUHQW�RI�D�FXUUHQW�:LOPLQJWRQ�UHVLGHQW�

����������������5HVLGHQF\�VKDOO�EH�HVWDEOLVKHG�WKURXJK�7RZQ�&OHUN�FHUWLILFDWLRQ�EDVHG�RQ�WKH�7RZQ�&HQVXV��YRWHU�UHJLVWUDWLRQ��RU�RWKHU�
DFFHSWDEOH�HYLGHQFH��

����������������7KHVH�UHVWULFWLRQV�VKDOO�EH�LQ�IRUFH�IRU�����GD\V�IURP�WKH�GDWH�RI�WKH�ILUVW�RIIHULQJ�RI�WKH�VDOH�RI�D�SDUWLFXODU�DIIRUGDEOH�
KRXVLQJ�XQLW�

����������������7KH�GHYHORSHU�VKDOO�VXEPLW�D�PDUNHWLQJ�SODQ�WR�WKH�3ODQQLQJ�%RDUG�RU�LWV�GHVLJQHH�IRU�DSSURYDO�WR�HQVXUH�D�GLOLJHQW�
HIIRUW�LV�PDGH�WR�ORFDWH�HOLJLEOH�SXUFKDVHUV�IRU�WKH�DIIRUGDEOH�XQLWV�ZKR�PHHW�WKH�ORFDO�SUHIHUHQFH�FULWHULD�DQG�WKH�DSSOLFDEOH�LQFRPH�
UHTXLUHPHQWV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� 6XUYH\�UHFHLYHG�IURP�:LOPLQJWRQ�RQ���������PDUNV�WKH�DQVZHU�������

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

1R 6XUYH\�UHFHLYHG�IURP�:LOPLQJWRQ�RQ���������PDUNV�WKH�DQVZHU���1R�

:LQFKHVWHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV :LFKHVWHU�=RQLQJ�%\ODZ�������

E��,Q�WKH�0XOWLSOH�)DPLO\�5HVLGHQWLDO�'LVWULFW�$��5$������WKH�DOORZHG�GHQVLW\�VKDOO�EH�WKUHH�����GZHOOLQJ�XQLWV�SHU�DFUH��$�PD[LPXP�RI�
HLJKW�����XQLWV�SHU�DFUH�PD\�EH�DOORZHG�E\�VSHFLDO�SHUPLW�LQ�FRQIRUPDQFH�ZLWK�6HFWLRQ������$IIRUGDEOH�+RXVLQJ�,QFHQWLYHV��

���$SDUWPHQW�KRXVHV�UHVWULFWHG�E\�ODZ�WR�VHUYH�HOGHUO\�FLWL]HQV�PD\�UHGXFH�WKH�DERYH�UHTXLUHPHQWV�DV�IROORZV�

���������VT��IW��RI�ORW�DUHD�SHU�GZHOOLQJ�XQLW�FRQWDLQLQJ�RQH�URRP�XVHG�IRU�VOHHSLQJ�


,QIRUPDWLRQ�FROOHFWHG�LQ������ 3LRQHHU�,QVWLWXWH�IRU�3XEOLF�3ROLF\�5HVHDUFK�
ZZZ�SLRQHHULQVWLWXWH�RUJ

3DJH�����RI����



���������VT��IW��RI�ORW�DUHD�SHU�GZHOOLQJ�ZLWK�WZR�VXFK�URRPV�

���F��,Q�WKH�$SDUWPHQW�'LVWULFW��5%�����QR�SURMHFW�VKDOO�H[FHHG�D�GHQVLW\�RI����GZHOOLQJ�XQLWV�SHU�DFUH��D�PD[LPXP�RI����GZHOOLQJ�XQLWV�
SHU�DFUH�PD\�EH�DOORZHG�E\�VSHFLDO�SHUPLW�LQ�FRQIRUPDQFH�ZLWK�6HFWLRQ������$IIRUGDEOH�+RXVLQJ�,QFHQWLYHV��7KH�ORW�DUHD�UHTXLUHG�LQ�
WKH�5%����GLVWULFW�IRU�DQ\�QHZ�EXLOGLQJ�DQG�WKH�ORW�DUHD�UHTXLUHG�LQ�WKH�5%����GLVWULFW�LQ�GHWHUPLQLQJ�ORW�DUHD�SHU�GZHOOLQJ�XQLW�IRU�DQ\�
QHZ�EXLOGLQJ�VKDOO�QRW�LQFOXGH�DQ\�SDUW�RI�D�ORW�WKDW�LV�UHTXLUHG�E\�DQ\�RWKHU�FRQIRUPLQJ�RU�QRQ�FRQIRUPLQJ�EXLOGLQJ�RU�XVH�WR�FRPSO\�
ZLWK�WKH�UHTXLUHPHQWV�RI�WKLV�E\�ODZ��RU�ZDV�UHTXLUHG�E\�WKH�DSSOLFDEOH�GLPHQVLRQDO�UHTXLUHPHQWV�SULRU�WR�WKH�HIIHFWLYH�GDWH�WKH�ODQG�
ZDV�SODFHG�LQ�WKH�5%����GLVWULFW��

���G��,Q�WKH�3ODQQHG�5HVLGHQWLDO�'LVWULFW��35'��WKH�GHQVLW\�RI�GZHOOLQJ�XQLWV�VKDOO�QRW�H[FHHG�WZR�XQLWV�SHU�DFUH�XQOHVV�WKH�DSSOLFDQW�
GHVLJQDWHV�DW�OHDVW�����RI�WKH�XQLWV�DERYH�WKH�WZR�XQLWV�SHU�DFUH�VWDQGDUG�IRU�XVH�LQ�FRQMXQFWLRQ�ZLWK�RQH�RU�PRUH�VWDWH�RU�IHGHUDO�
KRXVLQJ�DVVLVWDQFH�SURJUDPV��VHH�6HFWLRQ�����&�VXESDUWV������DQG���IRU�D�FRPSOHWH�GHVFULSWLRQ�RI�WKH�UHTXLUHG�DIIRUGDEOH�KRXVLQJ�
FULWHULD�DQG�SURFHGXUHV��,Q�QR�LQVWDQFH�VKDOO�WKH�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV�H[FHHG�D�GHQVLW\�RI���GZHOOLQJ�XQLWV�SHU�DFUH�LQ�DQ\�
35'�VSHFLDO�SHUPLW�SURMHFW��

�����$IIRUGDEOH�+RXVLQJ�,QFHQWLYHV

���,Q�RUGHU�WR�DVVLVW�LQ�WKH�SURYLVLRQ�RI�DIIRUGDEOH�KRXVLQJ�LQ�:LQFKHVWHU��WKH�%RDUG�RI�$SSHDOV�PD\�JUDQW�D�VSHFLDO�SHUPLW�FRQVLVWHQW�
ZLWK�WKH�FULWHULD�HVWDEOLVKHG�LQ�6HFWLRQV�����DQG�����RI�WKLV�E\ODZ�WR�LQFUHDVH�WKH�GHQVLW\�RI�SURMHFWV�LQ�WKH�5%�����5$������35'�DQG�
0XOWLSOH�'HYHORSPHQW�XVH�GLVWULFWV�

���$��5%����'LVWULFW

���7KH�%RDUG�RI�$SSHDOV�PD\�JUDQW�DQ�LQFUHDVH�LQ�GHQVLW\�DERYH�WKH�DOORZHG�PD[LPXP�RI����GZHOOLQJ�XQLWV�SHU�DFUH�WR�D�PD[LPXP�
VSHFLDO�SHUPLW�GHQVLW\�RI�ILIW\�XQLWV�SHU�DFUH�JLYHQ�WKH�IROORZLQJ�FRQGLWLRQV�

�������7KH�DSSOLFDQW�PXVW�GHVLJQDWH�DW�OHDVW�����RI�WKH�WRWDO�QXPEHU�RI�XQLWV�IRU�XVH�LQ�FRQMXQFWLRQ�ZLWK�RQH�RU�PRUH�VWDWH�RU�IHGHUDO�
KRXVLQJ�DVVLVWDQFH�SURJUDPV��)RU�SXUSRVHV�RI�WKLV�E\ODZ��DQ\�FDOFXODWLRQ�RI�UHTXLUHG�DIIRUGDEOH�KRXVLQJ�XQLWV�WKDW�UHVXOWV�LQ�WKH�
IUDFWLRQDO�RU�GHFLPDO�HTXLYDOHQW�RI�RQH�KDOI�RU�DERYH�VKDOO�EH�LQFUHDVHG�WR�WKH�QH[W�KLJKHVW�ZKROH�QXPEHU��7KH�DSSOLFDQW�VKDOO�EH�
HOLJLEOH�WR�UHFHLYH�FRPSHQVDWLRQ�IRU�DOO�GHVLJQDWHG�XQLWV�FRPPHQVXUDWH�ZLWK�WKH�VWDWH�RU�IHGHUDO�SURJUDP�V��HPSOR\HG��+RZHYHU��
JLYHQ�DQ�DJUHHPHQW�EHWZHHQ�WKH�DSSOLFDQW�DQG�WKH�3ODQQLQJ�%RDUG�D�VSHFLILF�QXPEHU�RI�XQLWV��EXW�OHVV�WKDQ�WKH�����UHTXLUHG�DV�
QRWHG�DERYH��FDQ�EH�WUDQVIHUUHG�GLUHFWO\�WR�WKH�+RXVLQJ�$XWKRULW\�IRU�DIIRUGDEOH�KRXVLQJ�SXUSRVHV��

�������7KH�DSSOLFDQW�VKDOO�FHUWLI\�LQ�ZULWLQJ�WR�WKH�%RDUG�RI�$SSHDOV�WKDW�WKH�DSSURSULDWH�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�VHW�DVLGH�WR�
EH�FRQYH\HG�WR�WKH�:LQFKHVWHU�+RXVLQJ�$XWKRULW\�FRQVLVWHQW�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�VWDWH�RU�IHGHUDO�SURJUDPV�HPSOR\HG�EHIRUH�
WKH�%RDUG�RI�$SSHDOV�PD\�JUDQW�D�VSHFLDO�SHUPLW�IRU�DQ�LQFUHDVH�LQ�SURMHFW�GHQVLW\��,Q�LQVWDQFHV�ZKHUH�WKH�VWDWH�DQG�IHGHUDO�SURJUDP�
HQWDLOV�D�KRPH�RZQHUVKLS�SURYLVLRQ�VDLG�XQLWV�VKDOO�EH�VROG�GLUHFWO\�IURP�WKH�DSSOLFDQW�WR�WKH�EX\HU�FRQVLVWHQW�ZLWK�WKH�VWDWH�RU�
IHGHUDO�JXLGHOLQHV�IRU�VXFK�D�VDOH��)XUWKHU��WKH�XQLWV�VROG�E\�WKH�DSSOLFDQW�VKDOO�EH�FRXQWHG�WRZDUGV�WKH�WRWDO�QXPEHU�RI�DIIRUGDEOH�
KRXVLQJ�XQLWV�UHTXLUHG�E\�WKH�3ODQQLQJ�%RDUG��

�������,Q�WKH�LQVWDQFH�ZKHUH�WKH�%RDUG�RI�$SSHDOV�GHWHUPLQHV�WKDW�WKH�XVH�RI�IHGHUDO�RU�VWDWH�KRXVLQJ�DVVLVWDQFH�SURJUDPV�ZLOO�QRW�EH�
DYDLODEOH�LQ�D�WLPHO\�IDVKLRQ�WR�EH�XVHG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DIIRUGDEOH�KRXVLQJ�LQFHQWLYHV�RI�WKLV�E\ODZ�WKH�%RDUG�RI�$SSHDOV�PD\�
DOORZ�DOWHUQDWLYH�PHWKRGV�RI�PHHWLQJ�WKH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��2QH�VXFK�PHWKRG�WKDW�WKH�%RDUG�RI�$SSHDOV�PD\�HPSOR\�
VKDOO�EH�WR�UHTXLUH�WKH�DSSOLFDQW�WR�SD\�D�IHH�LQ�OLHX�RI�SURYLGLQJ�DIIRUGDEOH�GZHOOLQJ�XQLWV�WR�WKH�+RXVLQJ�$XWKRULW\��6DLG�IHH�VKDOO�EH�
VHYHQ�����GROODUV�SHU�JURVV�VTXDUH�IRRW�IRU�DOO�SURMHFW�VWUXFWXUHV�H[FOXGLQJ�XQLQKDELWDEOH�EDVHPHQWV��SDUNLQJ�DQG�UHFUHDWLRQ�DUHDV��
7KH�SD\PHQW�LQ�OLHX�VKDOO�EH�PDGH�LQWR�WKH�:LQFKHVWHU�$IIRUGDEOH�+RXVLQJ�)XQG�DGPLQLVWHUHG�E\�WKH�%RDUG�RI�6HOHFWPHQ��6DLG�
SD\PHQW�VKDOO�EH�PDGH�LQ�IXOO�EHIRUH�WKH�JUDQWLQJ�RI�WKH�ILUVW�RFFXSDQF\�SHUPLW�E\�WKH�%XLOGLQJ�,QVSHFWRU��

����%��5$�����'LVWULFW

����7KH�%RDUG�RI�$SSHDOV�PD\�JUDQW�DQ�LQFUHDVH�LQ�GHQVLW\�DERYH�WKH�PD[LPXP�RI�WKUHH�����GZHOOLQJ�XQLWV�SHU�DFUH�WR�D�PD[LPXP�
VSHFLDO�SHUPLW�GHQVLW\�RI�HLJKW�����XQLWV�SHU�DFUH�JLYHQ�WKH�IROORZLQJ�FRQGLWLRQV�

�������7KH�DSSOLFDQW�PXVW�GHVLJQDWH�DW�OHDVW�����RI�WKH�QXPEHU�RI�DGGLWLRQDO�XQLWV�EHLQJ�UHTXHVWHG�E\�VSHFLDO�SHUPLW�IRU�XVH�LQ
FRQMXQFWLRQ�ZLWK�RQH�RU�PRUH�VWDWH�RU�IHGHUDO�KRXVLQJ�DVVLVWDQFH�SURJUDPV��,Q�QR�LQVWDQFH�VKDOO�DQ\�VSHFLDO�SHUPLW�DSSURYDO�FUHDWH�
OHVV�WKDQ�RQH�DIIRUGDEOH�KRXVLQJ�XQLW��DQG�IRU�SXUSRVHV�RI�WKLV�E\ODZ�DQ\�FDOFXODWLRQ�RI�UHTXLUHG�DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�UHVXOW�
LQ�WKH�IUDFWLRQDO�RU�GHFLPDO�HTXLYDOHQW�RI�RQH�KDOI�RU�DERYH�VKDOO�EH�LQFUHDVHG�WR�WKH�QH[W�KLJKHVW�ZKROH�QXPEHU��7KH�DSSOLFDQW�VKDOO�
EH�HOLJLEOH�WR�UHFHLYH�FRPSHQVDWLRQ�IRU�DOO�GHVLJQDWHG�XQLWV�FRPPHQVXUDWH�ZLWK�WKH�VWDWH�RU�IHGHUDO�SURJUDP�V��HPSOR\HG��+RZHYHU��
JLYHQ�DQ�DJUHHPHQW�EHWZHHQ�WKH�DSSOLFDQW�DQG�WKH�3ODQQLQJ�%RDUG�D�VSHFLILF�QXPEHU�RI�XQLWV��EXW�OHVV�WKDQ�WKH�����UHTXLUHG�DV�
QRWHG�DERYH��FDQ�EH�WUDQVIHUUHG�GLUHFWO\�WR�WKH�+RXVLQJ�$XWKRULW\�IRU�DIIRUGDEOH�KRXVLQJ�SXUSRVHV��

�������7KH�DSSOLFDQW�VKDOO�FHUWLI\�LQ�ZULWLQJ�WR�WKH�%RDUG�RI�$SSHDOV�WKDW�WKH�DSSURSULDWH�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�VHW�DVLGH�WR�
EH�FRQYH\HG�WR�WKH�:LQFKHVWHU�+RXVLQJ�$XWKRULW\�FRQVLVWHQW�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�VWDWH�DQG�IHGHUDO�SURJUDPV�HPSOR\HG�
EHIRUH�WKH�%RDUG�RI�$SSHDOV�PD\�JUDQW�D�VSHFLDO�SHUPLW�IRU�DQ�LQFUHDVH�LQ�SURMHFW�GHQVLW\��

�������,Q�WKH�LQVWDQFH�ZKHUH�WKH�%RDUG�RI�$SSHDOV�GHWHUPLQHV�WKDW�WKH�XVH�RI�IHGHUDO�RU�VWDWH�KRXVLQJ�DVVLVWDQFH�SURJUDPV�ZLOO�QRW�EH�
DYDLODEOH�LQ�D�WLPHO\�IDVKLRQ�WR�EH�XVHG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DIIRUGDEOH�KRXVLQJ�LQFHQWLYHV�RI�WKLV�E\ODZ�WKH�%RDUG�RI�$SSHDOV�PD\�
SURSRVH�DOWHUQDWLYH�PHWKRGV�RI�PHHWLQJ�WKH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��2QH�VXFK�PHWKRG�WKDW�WKH�%RDUG�RI�$SSHDOV�PD\�
HPSOR\�VKDOO�EH�WR�UHTXLUH�WKH�DSSOLFDQW�WR�SD\�D�IHH�LQ�OLHX�RI�SURYLGLQJ�DIIRUGDEOH�GZHOOLQJ�XQLWV�WR�WKH�+RXVLQJ�$XWKRULW\��6DLG�IHH�
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VKDOO�EH�VHYHQ�����GROODUV�SHU�JURVV�VTXDUH�IRRW�IRU�DOO�SURMHFW�VWUXFWXUHV�H[FOXGLQJ�XQLQKDELWDEOH�EDVHPHQWV��SDUNLQJ�DQG�
UHFUHDWLRQDO�DUHDV��7KH�SD\PHQW�LQ�OLHX�VKDOO�EH�PDGH�LQWR�WKH�:LQFKHVWHU�$IIRUGDEOH�+RXVLQJ�)XQG�DGPLQLVWHUHG�E\�WKH�%RDUG�RI�
6HOHFWPHQ��6DLG�SD\PHQW�VKDOO�EH�PDGH�LQ�IXOO�EHIRUH�WKH�JUDQWLQJ�RI�WKH�ILUVW�RFFXSDQF\�SHUPLW�E\�WKH�%XLOGLQJ�,QVSHFWRU��

����&��35'

����7KH�%RDUG�RI�$SSHDOV�PD\�JUDQW�DQ�LQFUHDVH�LQ�GHQVLW\�DERYH�WKH�PD[LPXP�RI�WZR�����GZHOOLQJ�XQLWV�SHU�DFUH�WR�D�PD[LPXP�
VSHFLDO�SHUPLW�GHQVLW\�RI�WKUHH�����XQLWV�SHU�DFUH�JLYHQ�WKH�IROORZLQJ�FRQGLWLRQV�

�������7KH�DSSOLFDQW�PXVW�GHVLJQDWH�DW�OHDVW�����RI�WKH�QXPEHU�RI�DGGLWLRQDO�XQLWV�EHLQJ�UHTXHVWHG�E\�VSHFLDO�SHUPLW�IRU�XVH�LQ
FRQMXQFWLRQ�ZLWK�RQH�RU�PRUH�VWDWH�RU�IHGHUDO�KRXVLQJ�DVVLVWDQFH�SURJUDPV��,Q�QR�LQVWDQFH�VKDOO�DQ\�VSHFLDO�SHUPLW�DSSURYDO�FUHDWH�
OHVV�WKDQ�RQH�DIIRUGDEOH�KRXVLQJ�XQLW��DQG�IRU�SXUSRVHV�RI�WKLV�E\ODZ�DQ\�FDOFXODWLRQ�RI�UHTXLUHG�DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�UHVXOW�
LQ�WKH�IUDFWLRQDO�RU�GHFLPDO�HTXLYDOHQW�RI�RQH�KDOI�RU�DERYH�VKDOO�EH�LQFUHDVHG�WR�WKH�QH[W�KLJKHVW�ZKROH�QXPEHU��7KH�DSSOLFDQW�VKDOO�
EH�HOLJLEOH�WR�UHFHLYH�FRPSHQVDWLRQ�IRU�DOO�GHVLJQDWHG�XQLWV�FRPPHQVXUDWH�ZLWK�WKH�VWDWH�RU�IHGHUDO�SURJUDP�V��HPSOR\HG��+RZHYHU��
JLYHQ�DQ�DJUHHPHQW�EHWZHHQ�WKH�DSSOLFDQW�DQG�WKH�3ODQQLQJ�%RDUG�D�VSHFLILF�QXPEHU�RI�XQLWV��EXW�OHVV�WKDQ�WKH�����UHTXLUHG�DV�
QRWHG�DERYH��FDQ�EH�WUDQVIHUUHG�GLUHFWO\�WR�WKH�+RXVLQJ�$XWKRULW\�IRU�DIIRUGDEOH�KRXVLQJ�SXUSRVHV��

�������7KH�DSSOLFDQW�VKDOO�FHUWLI\�LQ�ZULWLQJ�WR�WKH�%RDUG�RI�$SSHDOV�WKDW�WKH�DSSURSULDWH�QXPEHU�RI�GZHOOLQJ�XQLWV�VKDOO�EH�VHW�DVLGH�WR�
EH�FRQYH\HG�WR�WKH�:LQFKHVWHU�+RXVLQJ�$XWKRULW\�FRQVLVWHQW�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�VWDWH�DQG�IHGHUDO�SURJUDPV�HPSOR\HG�
EHIRUH�WKH�%RDUG�RI�$SSHDOV�PD\�JUDQW�D�VSHFLDO�SHUPLW�IRU�DQ�LQFUHDVH�LQ�SURMHFW�GHQVLW\��

�������,Q�WKH�LQVWDQFH�ZKHUH�WKH�%RDUG�RI�$SSHDOV�GHWHUPLQHV�WKDW�WKH�XVH�RI�IHGHUDO�RU�VWDWH�KRXVLQJ�DVVLVWDQFH�SURJUDPV�ZLOO�QRW�EH�
DYDLODEOH�LQ�D�WLPHO\�IDVKLRQ�WR�EH�XVHG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DIIRUGDEOH�KRXVLQJ�LQFHQWLYHV�RI�WKLV�E\ODZ�WKH�%RDUG�RI�$SSHDOV�PD\�
SURSRVH�DOWHUQDWLYH�PHWKRGV�RI�PHHWLQJ�WKH�DIIRUGDEOH�KRXVLQJ�UHTXLUHPHQWV��2QH�VXFK�PHWKRG�WKDW�WKH�%RDUG�RI�$SSHDOV�PD\�
HPSOR\�VKDOO�EH�WR�UHTXLUH�WKH�DSSOLFDQW�WR�SD\�D�IHH�LQ�OLHX�RI�SURYLGLQJ�DIIRUGDEOH�GZHOOLQJ�XQLWV�WR�WKH�+RXVLQJ�$XWKRULW\��6DLG�IHH�
VKDOO�EH�VHYHQ�����GROODUV�SHU�JURVV�VTXDUH�IRRW�IRU�DOO�SURMHFW�VWUXFWXUHV�H[FOXGLQJ�XQLQKDELWDEOH�EDVHPHQWV��SDUNLQJ�DQG�
UHFUHDWLRQDO�DUHDV��7KH�SD\PHQW�LQ�OLHX�VKDOO�EH�PDGH�LQWR�WKH�:LQFKHVWHU�$IIRUGDEOH�+RXVLQJ�)XQG�DGPLQLVWHUHG�E\�WKH�%RDUG�RI�
6HOHFWPHQ��6DLG�SD\PHQW�VKDOO�EH�PDGH�LQ�IXOO�EHIRUH�WKH�JUDQWLQJ�RI�WKH�ILUVW�RFFXSDQF\�SHUPLW�E\�WKH�%XLOGLQJ�,QVSHFWRU��

����'��7KH�HIIHFWLYH�GDWH�RI�6HFWLRQ������LQ�LWV�HQWLUHW\�LV�WR�EH�$SULO����������






5HFRPPHQGDWLRQ�LQ�:LQFKHVWHU
V������6WUDWHJLF�3ODQ�

����5HTXLUH�WKH�LQFOXVLRQ�DV�D�SDUW�RI�DQ\�QHZ�KRXVLQJ�SURGXFWLRQ�FRQVLVWLQJ�RI�WHQ�RU�PRUH�XQLWV����)RU�SULYDWH�KRXVLQJ�FRQVWUXFWLRQ�
WKDW�FRQVLVWV�RI�DW�OHDVW����XQLWV�DQG�OHVV�WKDQ����XQLWV��IROORZ�D�SROLF\�WKDW�DW�OHDVW����SHUFHQW�RI�WKHVH�XQLWV�EH�DIIRUGDEOH�WR�ORZ�DQG�
PRGHUDWH�LQFRPH�LQGLYLGXDOV�DQG�IDPLOLHV��)RU�SULYDWH�KRXVLQJ�FRQVWUXFWLRQ�FRQWDLQLQJ�PRUH�WKDQ����XQLWV��DW�OHDVW����SHUFHQW�RI�WKH�
XQLWV�VKRXOG�EH�DIIRUGDEOH�WR�ORZ�DQG�PRGHUDWH�LQFRPH�LQGLYLGXDOV�DQG�IDPLOLHV�DQG�DQ�DGGLWLRQDO����SHUFHQW�VKRXOG�EH�DIIRUGDEOH�WR�
PLGGOH�LQFRPH�LQGLYLGXDOV�DQG�IDPLOLHV��$FWLRQ��%RDUG�RI�6HOHFWPHQ�DGRSW�DQ�LQFOXVLRQDU\�KRXVLQJ�SROLF\��PHGLXP�WHUP��3ODQQLQJ�
%RDUG�DGRSW�DQ�LQFOXVLRQDU\�]RQLQJ�E\ODZ�IRU�7RZQ�0HHWLQJ�DGRSWLRQ��PHGLXP�WHUP��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

0V��9LDUHOOD�VDLG�����������WKH�SURYLVLRQV�ZHUH�SDVVHG�DIWHU�WKH������UHJXODWLRQV�DQG�QRW�ZLWKLQ�WKH�SDVW���\HDUV�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

<HV $FFRUGLQJ�WR�0V��9LDUHOOD�����������WZR�XQLWV�ZHUH�GHYHORSHG�LQ������DV�D�SDUW�RI�:LOORZV��JDUGHQ�VW\OH����2QH�XQLW�ZDV�MXVW�EXLOW�LQ�
WKH�*HQHUDO�%XVLQHVV�GLVWULFW�ZKHUH�WRZQKRXVHV�DUH�DOORZHG���$QRWKHU�SURMHFW�GRQDWHG�PRQH\�LQ�SODFH�RI�GHVLJQDWLQJ�DIIRUGDEOH�
XQLWV�






)URP�WKH�:LQFKHVWHU������6WUDWHJLF�3ODQ��

���3URSRVHG�GHYHORSPHQW�RI�WKH����DFUH�:LQQLQJ�)DUP�ZLWK������DFUHV�WR�EH�XVHG�IRU�����XQLWV�RI�DVVLVWHG�DQG�LQGHSHQGHQW�HOGHUO\�
KRXVLQJ�DQG�WKH�UHPDLQGHU�UHVHUYHG�DV�FRQVHUYDWLRQ�ODQG��8QGHU�WHUPV�RI�D�OHJDO�DJUHHPHQW�����SHUFHQW�RI�WKH�KRXVLQJ�XQLWV�ZLOO�EH�
UHVHUYHG�IRU�TXDOLILHG�ORZ�DQG�PRGHUDWH�LQFRPH�UHVLGHQWV��

:LQWKURS

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"
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+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:REXUQ

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 8QGHU�FOXVWHU�]RQLQJ��WKH�IROORZLQJ�SURYLVLRQV��

����7KH�DSSOLFDQW�PD\�DSSO\�IRU�LQFOXVLRQ�RI�DGGLWLRQDO�XQLWV�LQ�WKH�FOXVWHU�GHYHORSPHQW��QRW
WR�H[FHHG�DQ�LQFUHDVH�RI�ILIWHHQ������SHUFHQW�RYHU�WKH�QXPEHU�RI�XQLWV�HVWDEOLVKHG�XQGHU
6HFWLRQ���������ZKHQ�DQ�DPHQLW\�VXFK�DV�WKH�IROORZLQJ�LV�RIIHUHG�WR�WKH�FRPPXQLW\�
SXEOLF�DFFHVV�WR�RSHQ�ODQG�IRU�SDVVLYH�UHFUHDWLRQ��JUDQWLQJ�RI�ODQG�WR�&LW\�RI�:REXUQ�IRU
FRQVHUYDWLRQ�SXUSRVHV��SXEOLF�DYDLODELOLW\�RI�UHFUHDWLRQDO�DQG�RU�GD\FDUH�IDFLOLWLHV��D
PDWFKLQJ�RI�H[WUD�PDUNHW�UDWH�XQLWV�ZLWK�DQ�HTXDO�QXPEHU�RI�XQLWV�WR�EH�DYDLODEOH�DW
FRQVWUXFWLRQ�FRVW�WR�WKH�&LW\�RI�:REXUQ�+RXVLQJ�$XWKRULW\��YDULDWLRQ�RI�FRVW�RU�VL]H�RI
GZHOOLQJ�WR�SHUPLW�SXUFKDVH�E\�EURDGHU�PDUNHW��SODQQLQJ�WR�LQFOXGH�XQLWV�HVSHFLDOO\
VXLWHG�WR�HOGHUV��HWF�
$SSURYDO�IRU�WKH�DGGLWLRQDO�XQLWV�VKDOO�EH�EDVHG�XSRQ�WKH�FRQGLWLRQV�VHW�IRUWK�LQ�6HFWLRQ
��������

����:KHUH�DSSOLFDWLRQ�KDV�EHHQ�PDGH�IRU�WKH�LQFOXVLRQ�RI�DGGLWLRQDO�XQLWV�LQ�H[FKDQJH�IRU
SURYLVLRQ�RI�DQ�DPHQLW\�DV�SURYLGHG�LQ�6HFWLRQ���������WKH�DPHQLW\�WR�EH�SURYLGHG�LV
VXIILFLHQWO\�EHQHILFLDO�WR�WKH�&LW\�RI�:REXUQ��DQG�WKH�DGGLWLRQDO�XQLWV�DUH�DSSURSULDWH�WR
WKH�QHLJKERUKRRG��

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

:RUFHVWHU

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

<HV 7ZR�SURYLVLRQV�FRQWDLQ�LQFOXVLRQDU\�]RQLQJ��
���,QFOXVLRQDU\�=RQLQJ�DQG�'HQVLW\�%RQXVHV��DSSOLHV�WR�DOO�GHYHORSPHQWV�RYHU����XQLWV��
���&RQWLQXHG�&DUH�5HWLUHPHQW�&RPPXQLW\
&OXVWHU�]RQLQJ�SHUPLWV�DOVR�UHGXFWLRQ�LQ�RSHQ�VSDFH�UHTXLUHPHQW��LI�GHQVLW\�ERQXV�LV�XVHG��

&LW\�RI�:RUFHVWHU�=RQLQJ�2UGLQDQFH��$GRSWHG�������$PHQGHG������

�$57,&/(�9,,�,1&/86,21$5<�=21,1*�$1'�'(16,7<�%2186(6
72�352027(�$))25'$%/(�+286,1*
6HFWLRQ���±�3XUSRVH
,W�LV�WKH�SXUSRVH�RI�WKLV�$UWLFOH�WR�SURPRWH�WKH�SURYLVLRQ�RI�VDIH��VDQLWDU\
DQG�DIIRUGDEOH�KRXVLQJ�IRU�DOO�VHFWRUV�RI�WKH�SRSXODWLRQ�RI�:RUFHVWHU�
6HFWLRQ���±�$SSOLFDWLRQ
���)RU�DQ\�SURSRVHG�GHYHORSPHQW�RI�WZHOYH������RU�PRUH�GZHOOLQJ�XQLWV�
WKH�GHYHORSHU�PD\�HOHFW�WR�SURYLGH�DIIRUGDEOH�KRXVLQJ�XQLWV�DQG
UHFHLYH�D�GHQVLW\�ERQXV�XSRQ�JUDQW�RI�D�VSHFLDO�SHUPLW�E\�WKH�3ODQQLQJ
%RDUG��7KH�3ODQQLQJ�%RDUG�VKDOO�UHTXLUH�DV�D�FRQGLWLRQ�RI�VXFK�D
GHQVLW\�ERQXV�WKH�IROORZLQJ�
$��7KH�SURYLVLRQ�ZLWKLQ�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ
XQLWV�DPRXQWLQJ�WR�D�PLQLPXP�RI�WHQ������SHUFHQW�RI�WKH
GHYHORSPHQW¶V�WRWDO�QXPEHU�RI�GZHOOLQJ�XQLWV��$W�OHDVW�ILIW\
�����SHUFHQW�RI�VDLG�DIIRUGDEOH�KRXVLQJ�XQLWV�VKDOO�EH�IRU�ORZ
LQFRPH�IDPLOLHV��7KH�DIIRUGDEOH�DQG�ORZ�LQFRPH�XQLWV�WR�EH
SURYLGHG�VKDOO�EH�HTXLYDOHQW�LQ�VL]H��TXDOLW\��DQG�FKDUDFWHULVWLFV
WR�WKH�RWKHU�XQLWV�LQ�WKH�GHYHORSPHQW��7KH�XQLWV�VKDOO�QRW�EH
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JURXSHG�WRJHWKHU��WKH\�VKDOO�EH�GLVWULEXWHG�DPRQJ�DOO�XQLWV�
���7KH�3ODQQLQJ�%RDUG�PD\�DOORZ��DV�D�FRQGLWLRQ�RI�VDLG�GHQVLW\�ERQXV
WKDW��LQ�OLHX�RI�DOO�RU�VRPH�RI�WKH�DIIRUGDEOH�KRXVLQJ�XQLWV�EHLQJ
SURYLGHG�ZLWKLQ�WKH�GHYHORSPHQW��WKH�GHYHORSHU�VKDOO�
$��3URYLGH�DOO�RU�VRPH�RI�WKH�DIIRUGDEOH�KRXVLQJ�RQ�D�VLWH�GLIIHUHQW
IURP�WKH�GHYHORSPHQW��RU
%��3URYLGH�DOO�RU�VRPH�RI�WKH�DIIRUGDEOH�KRXVLQJ�WKURXJK�DQ
DOWHUQDWLYH�PHDQV�RWKHU�WKDQ�WKRVH�DOUHDG\�OLVWHG�LQ�WKLV�$UWLFOH�
RU
&��3URYLGH�DOO�RU�VRPH�RI�WKH�DIIRUGDEOH�KRXVLQJ�WKURXJK�D
FRPELQDWLRQ�RI�DQ\�RU�DOO�RI�WKH�PHWKRGV�LQ�WKLV�$UWLFOH�
���'HQVLW\�%RQXV
7KH�3ODQQLQJ�%RDUG�PD\�SHUPLW�DQ�LQFUHDVH�LQ�WKH�PD[LPXP�QXPEHU
RI�XQLWV�SHUPLWWHG�LQ�WKH�]RQLQJ�GLVWULFW�RI�DQ�DGGLWLRQDO�SHUFHQWDJH
���
HTXDO�WR�WKH�SHUFHQWDJH�RI�DIIRUGDEOH�XQLWV�SOXV�ILYH�����SHUFHQW�XS�WR�D
PD[LPXP�WZHQW\�ILYH������SHUFHQW�GHQVLW\�ERQXV�IRU�WZHQW\�SHUFHQW
������DIIRUGDEOH�KRXVLQJ��,Q�5*���]RQHV�WKH�PD[LPXP�GHQVLW\�ERQXV
VKDOO�EH�OLPLWHG�WR�ILIWHHQ�������SHUFHQW�WR�SUHYHQW�RYHUFURZGLQJ��$W
OHDVW�RQH�KDOI�������RI�WKH�DGGLWLRQDO�DIIRUGDEOH�XQLWV�PXVW�EH�IRU�ORZ
LQFRPH�KRXVHKROGV��HLWKHU�IDPLO\�RU�HOGHUO\��DV�SURYLGHG�LQ�6HFWLRQ���
��DERYH��7KH�SURYLVLRQ�RI�WKHVH�XQLWV�PXVW�EH�PDGH�DFFRUGLQJ�WR�WKH
PHWKRG�VHW�IRUWK�LQ�6HFWLRQ�����DERYH�
���,I�WKH�3ODQQLQJ�%RDUG�DOORZV�WKH�SURYLVLRQV�RI�VRPH�RU�DOO�RI�WKH
DIIRUGDEOH�KRXVLQJ�E\�D�PHWKRG�GLIIHUHQW�IURP�6HFWLRQ�����RI�WKLV
RUGLQDQFH��WKH�3ODQQLQJ�%RDUG�VKDOO�ILUVW�ILQG�WKDW�VXFK�DOWHUQDWLYH
PHWKRG�ZLOO�KHOS�DOOHYLDWH�WKH�XQGXH�FRQFHQWUDWLRQ�RI�SRSXODWLRQ�DQG
HQFRXUDJH�KRXVLQJ�IRU�SHUVRQV�RI�DOO�LQFRPH�OHYHOV��DQG�ZLOO
HQFRXUDJH�WKH�PRVW�DSSURSULDWH�XVH�RI�ODQG�DQG�EXLOGLQJV��DQG�RU
DYRLG�XQGXH�KDUGVKLS�WR�ODQG�DQG�EXLOGLQJV�
���:KHQHYHU�WKH�3ODQQLQJ�%RDUG�DXWKRUL]HV�WKH�SURYLVLRQ�RI�RII�VLWH
DIIRUGDEOH�KRXVLQJ�XQLWV�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�����DQG�WKH
SHWLWLRQHU�RIIHUV�H[LVWLQJ��UHKDELOLWDWHG�RU�VXEVWDQWLDOO\�UHEXLOW�KRXVLQJ
XQLWV�WR�WKH�&LW\��KH�RU�VKH�VKDOO�FHUWLI\�WR�WKH�&RGH�&RPPLVVLRQHU�WKDW
DW�WKH�WLPH�RI�WKH�GHYHORSHU¶V�DFTXLVLWLRQ�QRQH�RI�WKHVH�XQLWV�KDG�EHHQ
RFFXSLHG�DW�DQ\�WLPH�GXULQJ�WKH�SUHFHGLQJ�WZHQW\�IRXU������PRQWKV�
���$Q\�DIIRUGDEOH�KRXVLQJ�XQLW�WR�EH�SURYLGHG�RIIHUHG�IRU�VDOH�RU�UHQW�WR
WKH�JHQHUDO�SXEOLF�VKDOO�KDYH�GHHG�UHVWULFWLRQV�RU�VRPH�RWKHU�OHJDOO\
HQIRUFHDEOH�LQVWUXPHQWDOLW\�DFFHSWDEOH�WR�WKH�3ODQQLQJ�%RDUG�HQVXULQJ
LWV�FRQWLQXLQJ�DIIRUGDELOLW\��7KH�GHYHORSHU�DOVR�PD\�FKRRVH�WR�RIIHU
WKH�DIIRUGDEOH�KRXVLQJ�XQLWV�IRU�VDOH�WR�WKH�&LW\�RI�:RUFHVWHU��RU�WR�D
PXQLFLSDO�RU�QRQ�SURILW�DJHQF\�GHVLJQDWHG�E\�WKH�&LW\��6KRXOG�QR
RXWVLGH�IXQGLQJ�EH�DYDLODEOH��WKH�&LW\��DW�LWV�RSWLRQ��PD\�FKRRVH�WR
DSSURSULDWH�WKH�QHFHVVDU\�IXQGV��6KRXOG�WKHUH�EH�QR�RXWVLGH�IXQGLQJ�
DQG�WKH�&LW\�FKRRVHV�QRW�WR�DSSURSULDWH�DQ\�IXQGV��WKH�GHYHORSHU�VKDOO
PDNH�WKH�XQLWV�DYDLODEOH�IRU�OHDVH�IRU�D�SHULRG�RI�WZHQW\������\HDUV
WKURXJK�WKH�:RUFHVWHU�+RXVLQJ�$XWKRULW\�WR�HOLJLEOH�WHQDQWV�XQGHU
DQ\�6WDWH�RU�)HGHUDO�UHQW�VXEVLG\�SURJUDP�ZKLFK�PLJKW�EH�DSSOLFDEOH�
7KH�&LW\�VKDOO�KDYH�WKH�ULJKW�WR�SXUFKDVH�DOO�VXFK�XQLWV�RQ�WKH
H[SLUDWLRQ�RI�WKH�WZHQW\������\HDU�DJUHHPHQW�DW�D�SULFH�HTXDO�WR�WKH
IDLU�PDUNHW�YDOXH�RI�VDLG�XQLW�DV�HVWDEOLVKHG�E\�DQ�LQGHSHQGHQW
DSSUDLVHU��SDLG�IRU�E\�WKH�SURSHUW\�RZQHU��VHOHFWHG�E\�WKH�&LW\�
6KRXOG�WKHUH�EH�QR�UHQW�VXEVLG\�SURJUDP��WKH�GHYHORSHU�RU�KLV�KHU
GHVLJQHH�VKDOO�VHOHFW�WHQDQWV�IURP�WKH�:RUFHVWHU�+RXVLQJ�$XWKRULW\
ZDLWLQJ�OLVWV�DQG�PD\�QRW�FKDUJH��DV�UHQW��DQ�DPRXQW�H[FHHGLQJ�WKLUW\
�����SHUFHQW�RI�WKH�WHQDQW¶V�JURVV�LQFRPH��6KRXOG�WKH�:RUFHVWHU
���
+RXVLQJ�$XWKRULW\�QRW�KDYH�D�ZDLWLQJ�OLVW�RU�DQ\�HOLJLEOH�WHQDQWV��WKH
ODQGORUG�VKDOO�DQQXDOO\�FHUWLI\�WKDW�WKH�LQFRPH�RI�WKH�ORZ�DQG�RU
PRGHUDWH�LQFRPH�WHQDQWV�RWKHUZLVH�IRXQG�GRHV�QRW�H[FHHG�HLJKW\�����
SHUFHQW�RI�WKH�PHGLDQ�IDPLO\�LQFRPH�IRU�WKH�:RUFHVWHU�0HWURSROLWDQ
$UHD�
7KH�GHHGV�FRQYH\HG�WR�WKH�&LW\�RI�:RUFHVWHU�RU�LWV�GHVLJQDWHG�DJHQF\
VKDOO�SURYLGH�JRRG�DQG�FOHDU�UHFRUG�DQG�PDUNHWDEOH�WLWOH��IUHH�IURP
PRUWJDJHV�DQG�DQ\�WD[HV��EHWWHUPHQWV��FLW\�VHUYLFHV��IHHV�RU�RWKHU
VLPLODU�ILQDQFLDO�HQFXPEUDQFHV�WKHQ�GXH�DQG�RZLQJ��6XFK�XQLWV�VKDOO
EH�FRQYH\HG�SULRU�WR�WKH�LVVXDQFH�RI�RFFXSDQF\�FHUWLILFDWHV�IRU�PRUH
WKDQ�WZHQW\�ILYH������SHUFHQW�RI�WKH�SURMHFW¶V�WRWDO�QXPEHU�RI�XQLWV��,Q
WKH�HYHQW�WKDW�DOO�KRXVLQJ�XQLWV�LQ�D�GHYHORSPHQW�DUH�WR�EH�UHQWDO�XQLWV�
WKH�XQLWV�UHTXLUHG�VKDOO�EH�SURYLGHG�WR�WKH�&LW\�RI�:RUFHVWHU�XQGHU�DQ
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DJUHHPHQW�IRU�D�WHUP�RI�WZHQW\������\HDUV��LQ�ILYH�����\HDU�LQFUHPHQWV
ZKLFK�DUH�DXWRPDWLFDOO\�UHQHZDEOH���7KH�DJUHHPHQW�VKDOO�EH�UHFRUGHG
E\�WKH�GHYHORSHU��ZLWK�D�FRS\�DV�UHFRUGHG�DQG�ILOHG�ZLWK�WKH�&RGH
&RPPLVVLRQHU��LQ�WKH�:RUFHVWHU�&RXQW\�5HJLVWU\�RI�'HHGV�DV�D
PXQLFLSDO�OLHQ�UXQQLQJ�ZLWK�WKH�SURSHUW\�IRU�LWV�HQWLUH�WHUP�
6KRXOG�DQ\�UHQWDO�GHYHORSPHQW�EH�FRQYHUWHG�WR�FRRSHUDWLYH�RU
FRQGRPLQLXP�RZQHUVKLS�WKH�&LW\�VKDOO�EH�JLYHQ�DQ�RSWLRQ�WR�SXUFKDVH
LWV�XQLWV��,I�WKH�&LW\�GRHV�QRW�DFTXLUH�WKH�XQLWV��WKH�REOLJDWLRQ�IRU�WKH
UHPDLQLQJ�WHUP�RI�WKH�RULJLQDO�WZHQW\������\HDUV�VKDOO�FRQWLQXH���

�$UWLFOH�9,,��

&217,18('�&$5(�5(7,5(0(17�&20081,7<��
�$Q�LQFUHDVH�LQ�WKH�QXPEHU�RI�XQLWV�RI�XS�WR�WZHQW\�ILYH������SHUFHQW�RI
WKH�QXPEHU�RI�PD[LPXP�XQLWV�FDOFXODWHG�E\�WKH�DERYH�IRUPXOD�PD\
EH�DOORZHG��6XFK�DQ�LQFUHDVH�ZLOO�EH�EDVHG�XSRQ�HDFK�XQLW�VR�JUDQWHG
EHLQJ�DIIRUGDEOH�KRXVLQJ��,Q�5*�����]RQHV�WKH�PD[LPXP�GHQVLW\
ERQXV�VKDOO�EH�OLPLWHG�WR�ILIWHHQ�������SHUFHQW�WR�SUHYHQW
RYHUFURZGLQJ��,Q�JUDQWLQJ�VXFK�LQFUHDVHV�WKH�3ODQQLQJ�%RDUG�VKDOO
UHTXLUH�WKDW�WKH�GHYHORSHU�SURYLGH�OHJDOO\�HQIRUFHDEOH�DVVXUDQFHV�WKDW
WKH�XQLWV�VR�JUDQWHG�ZLOO�FRQWLQXH�WR�EH�DIIRUGDEOH�KRXVLQJ��DV�KHUHLQ
GHILQHG��

�$UWLFOH�;�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"

���� =RQLQJ�2UGLQDQFH�DGRSWHG�LQ�������1RW�FOHDU�LI�WKH�SURYLVLRQV�SUH�GDWH�WKDW�WLPH�

+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"

$FFRUGLQJ�WR�-RHO�)RQWDQH��:RUFHVWHU�3ODQQLQJ�'LUHFWRU�������������WKH�LQFOXVLRQDU\�]RQLQJ�SURYLVLRQV�KDYH�QRW�EHHQ�XVHG�PXFK��
5HVLGHQWLDO�*HQHUDO�KDV�������VI�PLQLPXP�ORW�VL]H��7KH\�DOORZ�KLJK�ULVH��ORZ�ULVH��WULSSOH�GHFNHU�GHYHORSPHQW��6R�WKH�SURYLVLRQV�
KDYH�QRW�EHHQ�WKDW�UHOHYDQW��7KH�LQFHQWLYHV�DQG�SDUNLQJ�UHTXLUHPHQWV�PLJKW�QHHG�WR�EH�DGMXVWHG�

:RUFHVWHU�KDV�FORVH�WR�����DIIRUGDEOH�XQLWV��ZHOO�RYHU�WKH���%�UHTXLUHPHQWV�

:UHQWKDP

'RHV�WKH�]RQLQJ�E\ODZ�RUGLQDQFH�LQFOXGH�DQ\�PDQGDWHV�RU�LQFHQWLYHV�IRU�GHYHORSPHQW�RI�DIIRUGDEOH�XQLWV"

1R �����/RZ�RU�0RGHUDWH�,QFRPH�+RXVLQJ�

/RZ�RU�PRGHUDWH�LQFRPH�KRXVLQJ�VKDOO�EH�DOORZHG�RQO\�DV�DXWKRUL]HG�E\�0�*�/�FK���%��V����HW�VHT��DQG�LV�H[FOXGHG�IURP�=21,1*�
',675,&76�%����&����$Q\�DSSOLFDWLRQ�WR�WKH�%RDUG�RI�$SSHDOV�IRU�D�SHUPLW�WR�FRQVWUXFW�VKDOO�FRPSO\�ZLWK�WKH�6,7(�3/$1�
$33529$/�UHTXLUHPHQWV�RI�$UWLFOH����WKH�:$7(56+('�SURWHFWLRQ�UHTXLUHPHQWV�RI�$UWLFOH����DOO�VWDWXWRU\�UHTXLUHPHQWV�RI�0�*�/�
FK���%��DQG�DOO�RWKHU�UHTXLUHPHQWV�RI�WKHVH�=21,1*�E\ODZV�LQVRIDU�DV�WKHVH�DUH�FRQVLVWHQW�ZLWK�*�/�&K���%�






:UHQWKDP�0DVWHU�3ODQ�������3DJH����

$IIRUGDEOH�KRXVLQJ�SODQQLQJ�LQ�:UHQWKDP
:UHQWKDP¶V�]RQLQJ�E\ODZ�FRQWDLQV�WZR�XQXVXDO�SURYLVLRQV�LQ�$UWLFOH����±�0XOWLSOH�$WWDFKHG�+RXVLQJ�
$UWLFOH������H[HPSWV�WKH�+RXVLQJ�$XWKRULW\�IURP�FHUWDLQ�GLPHQVLRQDO�UHTXLUHPHQWV�WKDW�RWKHUZLVH
DSSO\�WR�GXSOH[HV�DQG�URZKRXVHV�DQG�OLPLWV�WKH�+RXVLQJ�$XWKRULW\�WR�UHVLGHQWLDO�]RQHV�RQO\��7KH
UHDVRQ�IRU�NHHSLQJ�DOO�+RXVLQJ�$XWKRULW\�XQLWV�RXW�RI�DQ\�EXVLQHVV�]RQH�LV�QRW�FOHDU��7KH�RWKHU
SURYLVLRQ�LV�³$UWLFOH������/RZ�RU�0RGHUDWH�,QFRPH�+RXVLQJ�´�7KLV�DUWLFOH�DSSHDUV�WR�VD\�WKDW�WKH
RQO\�NLQG�RI�DIIRUGDEOH�KRXVLQJ�DOORZHG�LQ�:UHQWKDP�LV�&KDSWHU���%�SURMHFWV��H[FOXGHV�WKHP�IURP
WKH�%���DQG�&���]RQHV��DQG�UHTXLUHV�FRPSOLDQFH�ZLWK�WKH�]RQLQJ�E\ODZ�³LQVRIDU�DV�WKHVH�DUH�FRQVLVWHQW
ZLWK�0*/�F����%�´�7KLV�E\ODZ�LV�QRW�EHQHILFLDO�WR�WKH�WRZQ��VLQFH�LW�VHHPV�WR�SURKLELW�SHUPDQHQWO\
DIIRUGDEOH�KRXVLQJ�WKDW�LV�QRW�SDUW�RI�D���%�SURMHFW�DQG�ZRXOG�WKHUHIRUH�EH�RWKHUZLVH�VXEMHFW
WR�WRZQ�]RQLQJ��$V�DQ�DWWHPSW�WR�UHJXODWH���%�SURMHFWV�LW�LV�SRLQWOHVV��EHFDXVH�WKH�SXUSRVH�RI
&KDSWHU���%�LV�H[SOLFLWO\�WR�SHUPLW�SURMHFWV�WKDW�PHHW�FHUWDLQ�FULWHULD�IRU�SURYLGLQJ�DIIRUGDEOH�KRXVLQJ
WR�RYHUULGH�ORFDO�]RQLQJ�DQG�VWUHDPOLQH�WKH�SHUPLWWLQJ�SURFHVV�

:KDW�\HDU�ZDV�WKH�LQFOXVLRQDU\�LQFHQWLYH�SURYLVLRQ�DGRSWHG"
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+DYH�DIIRUGDEOH�XQLWV�EHHQ�GHYHORSHG�WKURXJK�WKLV�]RQLQJ�PHFKDQLVP"
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